CASE 7106: C AND E OPERATORS, INC. FOR
COMPULSORY POOLING, SAN JUAN COUNTY, NEW
MEX1CO
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STATE OF NEW MEXICO
ENERGY aND MINERALS DEPARTMENT

o CDNSERVAT!ON DIVISION

POBT OFFICE QOX 2088 i
STATE LAND OFFICE BUILDING :
L S SANTA FE, NEW MEXICOB750Y
January 16, 1981 gt
e s  Re: .CASE NO.___71p4 S
»Mr. Thomas Kellahin. ~ ORDER NO.R_4542 ‘ ;
Kellahin & Kellahin ' '
Attorneys at Law , o
‘Post Office Box 1769 Applicant:
Santa Fe, New Mexico
‘ S o g—anmd—E-Bperatorsy—inc— 1
Dear Sir: - - = | L R
' Enclosed herewith are two copies of the above-referenced , ‘
Divismn order recently entered i» the subject case. -
’ furs very tru
‘fybnajfd :
Copy of order also sent to: :
“faobbs ocD - x
- hrtesia OCD___ x
A:tec OCD X
b |




___STATE OF NEW MEXICO 4 SR
ENERGY AND MINERALS DEPARTMENT i ' U
" OIL CONSERVATION DIVISION o | ‘ o

|

| |
R S B |
.IN,VHE;MATTER~DEHTHE;HEARINGi ‘ ; . i
{CALLED BY THE OIL CONSERVATION i | .
[[DIVISION FOR THE PURPGSE OF ~ , T -

|

i

|

CONSIDERING;
| CASE NO. 7104
Order No., R-6562
||APPLICATION OF ¢ AND E OPERATORS,
- JIINC. FOR COMPULSORY POGLING, SAN

JUAN ‘COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

{IBY_THE DIVISION:

A i i L

. This cause cams on for hearing at 9 a.m. on December 10,
11980, at Santa Fe, New Mexico, before Examiner Richard L. Stamets, |

~ NOW, on this _ day of January, 1981, the Divisian
Director,‘haviﬁg'obnsiagradfthe testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
probisasg , ‘ _

CFINDS: R I \
o RSN rhgt_qua'pubzic,natice'hsving begn,§§y¢n_§eqrsqq}rad'
by “law, the Division has jurisdiction of this vsuge and ths
||subject matter thereof, S ) o Bty

Y TN

| (2) That the epplicant, C and E Oporators, Inc., seeks an
order poolirg all mineral interests in the Mesaverde formation
underlying the S/Z»of-SQetion~8,“Townoh1p 30 Nexrth, Range 11

R NSRRI TR I wait,'NHPH; San " Juan Cauhty, Rairﬁsxico.v

(3) rhgt:ghu'abpi;bﬁtion;1§h;hia}pﬁgq;tsﬁpremitung*inftﬁat
|Ithe applicant has made ‘ingufficient effort to secure the con-
aent or agreement of thekpkrtias‘inVGIVQd,‘b' g :

(8) jThét:Caae;Né. 7106 shodld'bgfq;amiseed u!éhbutipféja-> i
b ooqddes, o T T TOTR PRONRE i o 1O PReYU

IT IS THEREFORE ORDERED:

I, (1) That Case No. 7106 is hereby dismissed without preju-
dice. L 5 ' ’ S IS P
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Case No, 7106
Order No. R-6562
DONE at Santa Fe, New Mexico, on the day and yeur'horoin-
sbovs designated.

STATE OF NEW MEXICO
~gIL CONSERVALL N DIVISION

v

¥

J0E D,/ RAME
Director
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IN THE MATTER OF:

- STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
10 December 1980

EXAMINER HEARING
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" CASE

Apﬁlication of C and Eyoperators,
7105

Inc., for compulsory podling, San
Juan County, New Mexico.

and

, ,-upplication of C and E Operators,
- Inc., for compulsory pooling, san
’ Juan County, New Mexico. '

“Rgm ™
716

savvvvvvyvvavv‘vwvvwv

ahd
Application of C. and E Operafors.u_ CASE
 Inc., for compulsory pooling ‘and a S 7107
‘non-etandard proration unit, Sar Juan :
County, New Maxico.  ;
BEFORE: Richard I. Stamets
ot ‘ e ’ B fd A
’ , - . TRANSCRIPT OF HEARING
APPEARANCES
For the Oil‘CohservatiOn~ Frnest L. Padilla, Esq.
Divisiont - . Legal Counse). to the Division
E : 1 y State Land Office Bldg. ’
*“Anta~EB+_N3N_MﬂXi£D"ﬂldﬂl__J

oy
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* For the Applicant: W. Thomas Kellahin, Esq.
' KELLAHIN & KELLAHIN
500 Don Gaspar o
Santa Fe, New Mexico 87501
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call next case 7105.

MR, STAMETS:

MR. PADILLA: Application of C and B
gan Juan County, New

for'bompulsory pooling,

Operators, INnCe7
5 Mex}co. |
6 ﬁR,;KELLAHIN: _1f_ the Examiner please:
7 T'na Tom Kellahin of santa ve, New Mexlco, appearing on'behalf-f
8 of the applicant, and I have 6One witness. | _
9 1f the Examiner please, these are‘three,
10 | separate'compulsory pooling cases by C‘and,E OperatorSs‘ Alir
n ghyee units are contiguous to each other and except f£or the
| 12 Vdifference in ownership between the three different tracts,
] ail the other information ig the same ‘{ncluding the overhead
14 _ charges, the risk factor, and that gori of information._' |
| o consolidate for

o We would propose t

and i{f the Fxaniner

purposes of testimony all three cases;
hen we would ask that you entexr

t expedite the

8 to do that,

would allow u
hearing

us through separate orders, but it migh
o teetimony.

e any objection to

ave to repeat ou

1f we could not h
'MR. STAMETS:

18 ther

dation? Being mnone; 1'11 ask that the other tio

¢his consolidat
) o ‘the 7"3-‘.;'

ané ve wil}”COnsolidate‘them £0

cases be called

of testimony.
and B

Applioation of C

MR. PADILLM
poolinq, san 1

ﬁot compulsory uan County, New

operators: INC. s
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'BY MR. KELLAHINt

@ Mr. carr, would you please BE&fé”ydﬁr
name and oocupation?
A " I'mW. P, Carr. i!h7a“petroleum engiheer

" ¢ and E Operators, Inc.? “
A ' I'm the Chief Exeéﬁiive'offidér;

 0£1 Conservation Division as a petroleum engineer?

~and nade a matter of record?

Mexico, and apvlication of C and C Operators for compulsory

pooling and non-standard proration unit, San Juan County, New -

Mexico.
“(Witness sworn.)
W. P. CARR
being called as a witness and being duly ‘BWOEn upon ‘his oath,‘

testified as followa. to~wit:

DIRECT EXAMINATION

2

[+ Mr. Carr, what ig your rélntiBhShip with

0 Have you previouQ1y testified before the

A, Yes, 1 have.

0 ~ And were your quaflfibations accepted

b e

A Yes, they were.




1 | | : | 6
J 2ﬂ A Q And pursuant to that emp1oyment, Mk,‘Cafi, 7!
3| have you made a study of the facts surrounding thése three k
V4f ' applicatiOns béfore the Commission? | | |
'_5 | A o Yes, I have.
6 MR. KELLAHIN‘: We tender Mr. Carr as an
T ’expéft witnéss.‘
8. MR. STAMETS: He is considered qualified]
9; ; 1} Mr. Carr, I'ad like*to direct ybﬁr atteﬁ~
T10" tion to What'i*héve marked as C and é Exhibit Number One,
%11 ;‘vwhichlis-tﬁevblat'cf.oﬁnérship for Case 7105 gor'ﬁhé»horth ij '*
12  ‘half df Secﬁion/9. 'Lét me ahow you my copy of that.
‘13 . Okay, R
14 0 onuld you'idqﬁtify éhat for"us,'pieasé?
;isi A This is a platAOfTﬁheh*% frbﬁ‘the takf |
-)6 v"asseSQOr'syoffice, shoﬁiﬁg‘ﬁhe cﬁ%réﬁt 6wnerahip‘Of;thia
17 quarter section, »
118?‘  91[  The quarter/séctibﬁ“dépicteé¢6ﬁ Exhibic |
?9i;ﬁ Number One is Whatiquartér section?
20 A, ‘Phat's the northeast quarter section of
2t | g, 30 North, 11 West, san Juan County. " |
22 | [ that is'the statua of the ownership fOri
23 %he northwest cquartoer of'Sectioh 97
24; A It's’all covéied by leases of C and F

Operhtors.
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e
o

in thia'cbﬁpﬁlSOry poolinglapplica%ion”fgr the north half of

- Section 9 are all located within the northeast quarter?

36u£h of that dashed line, the aéreageéﬁhétfis colored red

k'°ffﬁhe7C6mpaniés for which you're seeking forced pooling.

Beta's interest in this acisage? - SO

7

0 So the tracts of land thét’are involvead

A ' Yes, sir.
0 ‘And how are those tracts identified?
A "All of the tracts*outside of the dashed

aré;, which is the original city limits, or at 1eaBt'origina1‘
_ast knew them, of the Town of Azteq,-ﬁew.Mekico, is the
dashed, black dashed line, that takes in an area in the south~
east part of the: quarter section.b Within that. u—:outside of
that area all the acreage is covered by C and Operatora

leases. Inside of that area, that's;to~the east and the

is unleaaed acreage, which shows the names of the parties
owning such tracts, and the b»lance of that acreade 1s coveréd~
by leases held by Beta Development Compahy.

0 » Now, Beta Develonment Company is one of

A Yes,

0 . Why have you been required to force pool

A They don't - v they won't jbig,
0. Yoﬁ'veﬁtglked to them about joininQ?
A Yes, I have.




‘ i
3 1 8
;3 M | 2. ; “ 0. “ kAnd what specific response,-if any, aid
é 3 they‘give'you doncerning thelr participation in the drilling
S 4| of any of these three wells?
L~i, 5 ‘ A They don't feel 1iké thay ‘re very good
;:, 6 wellskto drill.'They ﬁave better placeﬁ to spend thelr money
TR 7 'I’think. |
| 8 Q All right. so apart from Beta,'then,
t 9 the“individual'0wners of these town 1ots within the city
10 limits of Aztec are’indicated py the colored ghading.
‘:j1f‘ ' A Yes, sir. _ ‘
) jyizﬁl : 0 Now teli me héw“thia exhibit was'preparec’ |
e {;13 for'§ou.
 f“J,‘f.,,fAi4;.'» | A | Tbis exhibit was prepared from the tax
15 ?Qas?éseor}sateéofds. fhe plat came out of the tax asgessor's .
f5;6i7; office, and the ownershlp came off of the tax asscseor's-cﬁr{
:jj%:fk:ent qqmpgter printout llsting that - they furnished us a coﬁy
A  €iﬁfofL | ST : , | e
A(_y | Y " 1 | SO a8 best you can determine,,this’iS‘A
1ijé true and accuraue and current indication of the ownership of
ﬂféhg‘t;acts inVOlved in the forced pooling case. ’ "f S
| ‘ A "As 1t now exists in the county records,
| . *;3'?31
d 1'd like to yafor you to pxhibit Number ’

tify that for usg.

~and have you lden




| 1 : 9‘
~ 7 : ,
e 2 ‘A ' This is a schématic‘plat'of’the north
3 | half of Saction 9, Township 30 North,’ﬁangevlluWest, that
4 shows the ttacts covéred by ¢ and E leases and 13y Beta Devel-
5 | opment Company leasés,;With the exception of the area down
6| there in~Ehe‘old‘town site that we covered in the Exhibit One.
X 7 t \‘g | Do Ail right, sir. Now let me direct your |
8 | attention to Exhibit Number Three and have you identify that
9 | for us. |
‘_10‘ a0 Theée are tha names and addresses of the
1;11r fnarties who9ownfinterests'in the’nnrthihnlfgof Section 9, to
» ‘1i? whom pooling notioes ‘have been sent. k | ' |
: = 13 0 "'And how was that information tabulated,
| 14 | My, carre - | |
15; B You mean the -~ |
N kMQ what‘s;ﬁne;source'of the'info:mation?
173‘ A, "f~"‘acreage information?
o18; f | o | No,’sir, what 8 the source of the nqnso?
Ti9‘. o , i T Is the computer printout of the - fur-
201 nished by ‘the tax aaaessor s office, of the peop e's curront:'
: if addressnn as far as receiving tax notices. |
:‘ -“Q B 411 rig t._sir, and the last pago of
that exhibit contains a tabulation? |
| A Yes, it shows theiacreage involved in
the Qnrious‘leased gnd unleased traotsfnnd thelr percentage




%

Q& s W W

| not?

in thekunit. _
H 0 All right. Let me refer ybh to Exhibit
Number Four and have you identify that axhibit.

LA :‘ - Exhibit Number Four is an‘AFE f9r‘€he

drilling of one of the wells whick we have staked on thisz

unit, which,wewdgsighate as the Pee No. 9-A, and it covers

the.drilliﬁg‘ana'cbmblééion?bf*a dual Mssaverde~?icﬁured,

Cliff well.

0. The well to be drilled on the north half

of Section 9 is to be a dual Pictured Cliff-Mesaverde well? °

A ' Yes, §i:;

¢ :“  Your aﬁplicahion sééks only a compulsory

‘poblihg76rder»on thenMesaVerde formation. That's true, is it

“A . That's true. The Pictured Cliff forma-

| tion is alveady the subject of prior pooiing and is held by

current‘Piétufed Ciiff pfbduétion.

Q_rk>}r‘ What ig.the total cost estimated for the

‘dually é&ﬁ@léted well?

A $399,087. - f -

MQ . hll right. NOW,’aubsequant'in your

testimény we have znother exhibit that 'discussss how you DYO-
,pose”to allocate the coats of thQVQuallyrcompleted well to

‘the nonconsenting owners of the Mesavaerde rights,




;’.3;;?’ | 1 11
i;fii > 2 0. . Let's defer tha£:f0¥ the moment and we'll
;;E 3 | come back to it.
- 1 4 | A . ‘ Okay.
4 e . : Sr N :
St 8 Q » All right, Mr. Ca?r,'let me direct your
‘3€ 6 | attention to the ownership with fegardé'to éase 7106, which
,; 7 is the south half,of[SebtiOn;B. .‘ B
E -8 vhR.‘QTAMﬁTé. Before you go into that,
g ;9. do we have any copies of the letters or notices or the cor-
,»10," respondence with - k 
: i 11 - MR. KRLLAHIN: Yeé, sir.
; . fiz' ‘MR. STAMBTS: -- all of the people -
N :  i3? A'QMR. KELLAHIN: I' d proposed to introduce
- vlj4i:ithat after;wé?q,géne‘through the ownership of tha -~
15 - o | MR. STAMBTS: Okayy £ine. r'l‘han,kai’,d‘-"* :
: fﬁiﬁJ v‘gMR.:KELLAHIN: ~~ftracts. |
_ 1f’= ‘f&R;VSTAMETSS Thank you.
:ijgvi 7 e AliErighf Mr. Carr, would you identify
5;i§£>'Exhibit Number Five for us? |
H on' | A This exﬁibit is’ a plat of the south half
 f?ii:fof Section 8, Township 30 North, Range ll WGst, in San Juan
-72£:L“County, New Mexico, | ;;‘ i |
23 0 would youidentify for us on Exhibit
o 24 ‘Numbex Five the tﬁacts that are iequirédmto*he force pooled
~ by thies application?
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1 names and aads

A Well, all of the southeasteqharter of

the section, which is the east half of the axea depicted.

o what about the southwest

gection?

| N They're all coveréd by current leases

by C and E OpetatorS;

o Do you haVé,anyilégses at‘éllyinvthe
- southeast quarter?wiﬁ* | | v
A ’ : Yo, sir. ’
Q ;_"7 “gSo it will be the entire souﬁheast Qﬁart?
| er'ﬁhét‘ycu're“pqqlipg? ' ;ﬁﬂg;’»*
Ao ©ves, six. -
0 = All rioht. Have y0u maﬁe a tabulation

of the owners of the various tracts in the southeast quarter?

A T ires, we have.

) ”-'37'I showvyou nxhibitwiumber Six.i Viould

you identify Exhibit Number gix for us?"‘

A

:??noticgs were sent.. The ‘first 16 of thoae:people subsequent
1 to our notifyiﬁélﬁhem, we discovered that the
. under the tradﬁéi@ﬁiéh £héy”held~Were he‘d bv

‘ COmpény, and. actually Beta Devolopment cOmpany and the City

of Aztec hold only == hold all the acreage in

12

guarter of the

Mesaverde yightd ~

Reta Develcpment

that southeast
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quarter.

Q Now the Beta leases;thatkhfé‘invéived?iﬁ"
_this acreage have been farmed out or assigned to you, have-

_ they not?

A k The Beta leases?
Q ' Yes, sir.
A No. These are leases that,'veil, Beta

has held for a long time, in this -- this ‘southeast quarter
of this section.

0. ‘In addition to thbge ihdividuals, then,
yéu aie also pooling Beta Development cdmpany.

A Yes, sir. | :

0 ~All right. How'wag“the 1ist:tébulated,‘

: Mr; Carr, from wha+ ‘information did y01‘ btai. this

a "'fv From, again, from the tax records and

’from ‘Beta's forced poollng order for their Dakota Unit.

1} Based upon your knowledge, ‘Mr. Carr, is

.thlS a true and accuratp combilation of ‘the ownershib of the

goutheast quarter Of‘thié;uhit?

A  Yes, sir;'it'is.

'Qr ‘ 7"»A11 right. Let me show you Exhibit

~'Number Seven and ask you “to identify that.

A, _,' Exhibxt Number Seven is a. 2-part exhibit

It 1s an AFE for a- single well Mesaverde completion and it

3
ol

PR T
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is an AFE cbvering'a dual Pictured Cliff-Mesaverde well com-

pletion. .

The reason>it was submitted in this

fashion, we have an oral agreement only concerning the Piétur§

Cliff rights under this acreage. Unlegs and until that

agreement is firmed up we have to assuhe we're working strict]

at this time under that quarter section.

Q : If you're able td”ébtain an interest in

“the Pictured Ciiff rights, then you inténd to drill a dually

ﬂ_COmbleted well?

A - vea, .sir.

¢ And if nOt,'then:ftfwill:be a §1ﬁg1er

_ ‘Mssaverde completion..

AN Yes, sir.
0 . An@ thus the difféiént AFE's?
A Yes, sir.

¢ Al right. a1l right, sir, let me

diract your attention to Case 7107 and’the ownership of the
 southwest-quarEéf@6f'Seotion 9, andfinfthat*fégard I want

| to show you Exhibit Number Eight and have you jdentify that.

S f,Exhibit Nﬁmher‘E£§h£fis a;cdpy'of the

tax assessor's current oWnership plat éoVering‘the'southwest'

a

4

on a Mesaverde well because we have ndﬁﬁrctured Cliffs rights|

quarter of Section 9, Township 30 North, Range 1l West in
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17
18
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15
San Juan County, New Mexico,

It has been coloredkto indicate the -~
the state, présent state of min@ralyownerShip.  The interest
of C ahd E Operators is in blank, except for one tract where
the man that did the ccloring got carried away and colered
one small Ckand”E lease, which is notedkaszgn‘excepﬁioh iﬁ
thé Beta Development gdreage which shows as yellow. Thelun?”
leased tracts.are shown in red. -

MR, STAMETS: Now which 1ea;e is the Oné‘
that is erioneously -~ okay.

0 ' Now-in Case “7105 you have formed a

standard north half of Section 9 préraﬁionfuﬁit for the Mesa-~

verde formation, =

0 - .. “Have you sought to form a standard pro-

"ratibh”uﬁit'forﬂthis“meséverde in the'60u£hfhalf of 97

A . Yes, sir, » 5

FQ _ f‘ﬁnd that would haqé“lﬁdludéd}tbe south-
east quarter.:_ ” b |

A 2 Yes, sir,

Q L | ¥Why have you sought to exclude the gouth-
east quarter from’this particular case?

A ‘We had obtained pérmis§ion -~ gince we

bought our leases all of thig acreage 18 now in the current
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|
2
u|
15 |
iflﬁf: 
' 11?jf1n relation‘tntﬁh}bit_Number Eight,wdhidﬁybﬁ identify E;kibi%
18; L A .
e

2r

23

8oy

passed some drilling rules and regulations a year ago; they

| ari11 in the southeast quarter of Section 9, and for this

reason we wanted to seek a non~standa£d‘unit'that wBEIGijust ’

‘unit.

~ Number- Nine?

" the pagtioslﬁo*ﬁﬁbm the forced pooling notices were sent, with
' a: tabulation of the ownership within the quarter section.

2

16

corporate limits of the City of Aztec. None of it was in it

at the time the leases were ac¢uired, and they have -- tiiey've

amplified them”fhis year, and they denied our appliéation to

consist ofﬁéhe QOuthwest Qhartex of Sectionis.\
Q | ”fThis aCrgage ié within the BlahcofMesa~
verde Pool, is it not? -
A ?Yeé, sir.
0 - ?And5it's subject éé%thé Cormission in-

£i11 order for two Mesaverde wells on &:320-acre proration

A .Yes, I think thatlé;ddfrect.

0 1 Let me show you EQﬁIﬁlELNﬁmber”ﬁine'and

SN S It is ﬁhe listEOf”names5and“addresses bf“

Q g*Allkright, except for the cofrection
you've indicated in the yellow area, the yellow area repre-

sonts the acreage held by Beta?

A ' Yas, 8ir.
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17
0 And the other shaded area represents the
' individual ‘tract owners within the City of Aztec.
A - That are not subject~to any'léase as far
as we can determine. | |
(R ~And bOtﬁ Exhibits‘Eight‘and Nine were

prepared from the current tax assessor rolls for the City of
Aztec?
A, Yes.,

”Q e A1l right. Now let me refer you to Ex~

: hibits Number Ten and Eleven, Mr. Carr.

A ‘18 Number Ten t\e newapaper article?

» ¢ ‘ No, sir, lt 8 the letter from the ultj.
A fz : All right. Number ?en is a copy of the

letter which the City of Aztec senh to us. approving the wells

which we re proposing to ﬂrill in ;he CLCY lelws -and denyinq ;

‘the well that they did not ‘give us perﬁission to drill.

O The denial of that well was a well for
which you would have dedicatea the south half of Section 97
A S ;¥§8.

. Okay, and as a result of that denial

‘you're seeking to exoclude the southeastoQuarter and develop

only the southwaest quarter.

A Yes, sir. -

Q -~ Okay. And what is Exhibit Number Eleven]
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“ have the Picturad Cliffs riqhtS?

18

A : ‘it's“just a copy of a ngwspapériarticle

»goncérningithe'éity'S'acfiohs in this matter.

o mheve wasn't a vermitted well location

~ within the sOUEﬁeast~quarter?

A No. oh, you mean;did wa request one?
Q. - S Yes, Sir?
A, 'fr%?eah,~wé,d1d request one, a Wellkin the [

southeast quarter, and they denied that.‘:'

Q ‘3' All right. '11 direct your attentlon

-~ to Exhibit Number Twelve and have you ldentlry tunt.

A B “Exhibit Number Twelve is an AFE for a

‘dual: Mesaverde-?icturea Cllff well in the southwest quartex

of Section 9, Township 30 North Range 11 hest.

Q ,TQ o With regards to this acreage, do you -

A ),3"i »Yes,‘we do.

0 S You re seeking to force ‘pool the Mesa— i

f verde for a dual Pictured c1ifvaesaverde well

k ”YGS, Birc

Q , '“fAnd you have a;PrOPOSea;meEhéd‘of allb~ .

~ cation that we'll talk about later?

; ' MR. KELLANIN: If the Examinor please,

we would introduce Exhibit Numberx Thirﬁéetho you, which 1s
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" our affidavit of mailing of notice to all nor~consenting parti

dividuals or cémpaﬁfes°

1 ¢f whom said he would be here this morning.u He had~an interes
| in the well‘and;didn,: -~ ‘didn't think#that his tract was

",leased. I haven't met hin, although I;déh't know ﬁim and he

| a tract that was unleased that was —- she was buying on-a
_contract, and she just wanted to be sure there would be no =~
-[nothing adverse to her nnrchaqe contract by virtue ot this

{"hearing.

 from theae'pecﬁie‘pursuazu to the notice, what iﬂ your posiw
tion insofar as‘obﬁaihing leases or somepkiqd of contractual .

| agrcement with them?

‘has an unleased interest and attempt 6 ¢get a lease covoring

~ those interests,

19

in all_ﬁﬁree cages.

©  Now, as a result of "the notice being sent

to all these ndneconaehting parties in the three cases, Mr.

Carr, what if any response have vou had from any_§f these in-

A . I've had a call from two individuals, one

may be here.

“And the other one was from a: lady who had

8 As a result of the respOnseq you recexvad

. e plan tb”abprbaéhfevéryone'whO'wa feal

.

Q . Pooling orders*ate‘goiﬂg to he required
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in the event that you can't obtain them or located these indi-

| vidudls in order‘td lease everything?

| to Exhibit Number Fourteen. What is]Exhibit'Nﬁmber Fourteen?

30 North, Range 1l West in San Juan Cdﬁﬁty,'showing»Mesaverde
‘wells and. the names of the operators of~wellskand'indicatiﬁg
,the southwest qdaiter of Section 9, whexevwe'ré asking,fcr

~ the nOh—staﬁdard‘ﬂﬁit, is outlined in~red.' “

‘only the Mesaverde wells?

20

A That's right and, of cdaurse, a pooling
order was going to be required anyway, because of Seta's re-~
fusal to join.

0 A1l right. ILet me direct your attention

2 That's a plat of a‘portion of Township

0 ~This same‘ihfdrmatiéh?is'appficéble to
all three cases, is it not?
A, ,V . I'd assume it is(jjeé;ksir.

0 - © “And the wellslldehtified on.-here are

A That's correct.

Q A1 fight~ Let mé?d}regtuyour attention
to Exhibit Numbeyr Fifteen, Mr. Carr, Wﬁat is Eghiﬁit ﬁumberw
Fifteen?. ) ) e "

A _Nuﬁbér»~ékéxﬁlbit}ﬁhmﬁeerifteéh‘ig‘@>

) i

portion, a copy of a portion of a map published by some dupli}

cating company in Farmington that shows all of the Pictured

XL
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- Commission recoxrds,

200.

21

Cliff production. There are two ficures. The uppor figure

: béihg the Mesaverde production for the qaléndar vear 1978 and
- the lower figure being the cumulative Mesaverde production.

 These maps, I understand, are prepared: from the Corporation

'

o > Have you examined the information on this

exhibit and found it to be true and accurate to the best of °

your knowledge?
A Yes, as far as ouy ‘wells -~ - :
0. All right.

B . . ~- are concerned, that's correct.

0. “All xight, and hdﬁéﬁfduirelied?uPOn that

“information in reaching your decisionsféb¢ﬁ£*the’afilliﬂg'of '

- these wellg?

A . Yes, sir. WNow, I'might add, that I added|

something to ﬁhls,map, and that's theifivér*lookihg thihg at

the southwest boundary in which I indi¥ated the rapid pro-
“duotivity decline, as you come out‘offﬁhé?ﬁa31n~t076he south- |

‘east by putting in tiwo contours, one of which represents

400;m11110n Mc£ of ultimate recovery and the other represents

0 " llow would you geﬁérally‘charadterize‘ﬁhé

‘three units on which you intend to drill;, so far ayg the pro-

ductivity oxr potential productivity?

LY
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A Well, they'ré -~ they're certainly nbt

going to be as good as the wells to the north and to the west,
and as;you,can see all along the map, thét area iS:pxetty
well been defined, because everybodY's‘1eft it élone, There's
not even any dry h6les’out in there. - |

0 . You're on the verykédge,ithen;~bf‘the
Blaﬁcé-Mésaverde“Fiela? |

A Well, we're cxhendiﬁq;the productiqn

sk

‘| limits with these wells. 1e're not wi@ﬁlh aﬁy producing

0 va,«>¥A11 right. Based upon your kﬁdwledge

and information, Mr. Carr, do you héveféh opinidn a& to the

o

44 risk involved ih5dﬁiilinq these three wells?

A Yeah, it's*considéfgﬁld, If we didn't
| feel that we could overall make some mdﬁéy out of drilling

~the wells}Awe wouldn't want to drill tﬁém.'?Wéfvezbeen,wroﬁé}

S L e S L , P I TEI
~;g;ﬁﬁ&; b ST - SRS JEN - SRR S G PN &

‘bafore, but we will drill wells that won't pay out.

Q- ‘Have you drilled,&ny Mesaverde wells in

ﬁiggfhis'area thatfﬁiii”nbt pay out?
) © A v yes, sir, we drilled‘one last: yoar. Te'q

: jwthe’one:I've'desiqnated'Poor'WQLl thﬁféféb the -~ we haven't

lﬁ;!completed it as yet, either.

240 " “And it's in the ~4~just‘to the west about

S L »jzsj  5;m11e of the leases that are the SubjéqﬁVof this -~ these
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from production of their proportionate share of the costs of

you have an opinion as to what you would believe to be a faix

~and réasonable risk factor to assess against these individuald

much greater unless you just were drilling a rank wildcat.

23

applications.

0 As you know, Mr. Carr, the Commission
statutory mandate sets some rules with regafda to the risk
factor penalty that may be assessed against the nonécdhsénting

owners, and that statutory maximum is 200 percent, plus recove

the well.

In terms of that statute, Mr. Carr, do

A o tlell, T don't see how the risk could he |

o} ~ In your opinion would a risk factor
benalty'bf 200 percent be fair and reasonable?
A Yes, slr.
0 ;:Néw:your Ixhibit Numbar Piftsen shows

a line of cross section, A through A' --

A » Yes, sir.

0 f;“ indicating fouf wells?

A Yes,vair.

0 R - Have you'propared'afc:oss gection?

n -~ Yaz, sirv.

Q0 T ghow QOu.Exhibiﬁ Number Sixteen and

ry

?

ask you to identify that.

N
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‘have been drilled, I think all of then Ly Southwest Production

';weii, Only four is a Hesaverde well.

| the logs three and four, which are the wells deeper into the
-baSin} the logs ex@ibit the somewhat cleaher sand than the
logs do in tho wells number one and two, which are further

| uwp aip out of the main producing area of the basin.

plated  as preoducers in the Mesaverde?

24

Y : This iz a line of cross section A-A!
that is shown on‘Exﬁibit rifteen, and it goes from a producind
Mesaverde well throuéh the area in which there is no Mésaverdé
proauction and it contains theféther three logs, which I've

numbered one, two, and three, are logs of Dakota wells that

Company.
Q0 - Ntmber»one is a Dakota well? -
A ' Yés . |
0 ‘And numbar two istﬁ*Dakdta~well?
A, »7' Yes, sir.
Q. ~ And three and fouf are Mesaverde wells?
A S "Well, let me see.  No, three is a Dakota

0 Azl right. bo the iogs for wells one,'
two, and three show any Mesaverde development?

M ~ Yes, sgir, the -- I've indlcatcd that

¥

- (3

0. ~ Were wells one, two, or three ever com~

R No, sir,

N
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‘of Mesaverde wells in the area. TIn fact, the well, the

on the cross section is the log of the well covered by this

‘invoice.
~charges in those cffsetting wells?

‘agreement, lt’é'bﬁly7éboutra year old, provides fox a monthly

: dharge'of $273.25; The'two AmocéJWells, which are covered
three years old, show adminlstrative OVGrhead charges for

[ O L. B R E = &
TGO RIS Goverry s o

25
) " The operators in éach of those th;eé
wells eleéied to c¢omplete them in the Dakota?
A 'Yes,'sir. ;
0 All right, sir, let me direct vour at-

tention to Exhibit Number Seventeen. What is Exhibit Number
Seventeen?

| A ' Exhibiﬁ‘Number Séﬁéﬁtéen’is a‘copy of
billings which we have received foxr joint interest wells wherg
wé aré the non-operators, one from Supron, and then I believe
the other twe are from Amoao, and they ééver the cperations

s> Sy

Supronwwéll, is the well on the -~ that the number four well

R What are you being charged for overhead

A ‘Phe Supron well, which is a new operating

)

on -~ under an operatinq agreement ‘that is about two and maybo

two wells that total $477.22, and the othex billing is from

the operating ch avges from a wall Lhuu

is about a year‘older than the other well that shows admini-
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‘miner of the oﬁefheadycharges to be ‘assessed against the non-
'participating‘working interost owners while drilling and

" after completion of the well?

the current monthly charge being charged by other operators

well?

26

strative charges of $436.26, covering two wells on the unit.
| 0 Okay, aﬁdkExhibit Number Eighteen?

A This is a copy of the amendment to the
operating‘agreément covering the Suproh LeSterlUnit; which
covers tlie north half of Section 3 in Township 30 North, Range
11 West, which again?céntains weli‘number fbur of the cross
sectioh.' ’

) Do you have a recommendation to the Exa-

A Well, this agrecment and the latest cur-
tent'ope:ating.agreements we'wre written is at ten times the

monthly charge.

0 “You've indicated in your testimony that

in-the_areamis $273,25 a month.
A Yas, sir.
0. ~ In your opinion is that a fair and

reasonable charge to be asgesged for your operatidﬁ of that

A Yes, sir.

:>Q “And the drilling well rate would be ten

times that amount while drilling?

-
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2 Yes.

o It would be $2732.507

A I believé, yeah.

0 All right, sir, aﬁd‘those are ybur re-

commendations to the Examiner?
A Yes, sir.

o and, sir, let me direct your attention

 to Exhibit Number Nineteon.

A Exhibit Number Nineteei covers the -~
the operating agreément provision of expenses for dual wells,
whichlwe would §r0posekfor’th9 dual w~'1s, whigh‘wé?re
planning’in these ap§ii¢a€ions.

0. ‘Hap this type of ailOdétibn"of‘costs
been uSed‘befogg'in‘this-area?' | '

A As far as T kinow, it is'just-qréeﬁy'ﬁuch
standard with all the operators in thefe. ‘Withﬂail the oper-
ators we;Qe gotten’ohe from, I'1l put itﬁth&t‘way. TﬁéY'rev
all_basically the same.

0 | 'Wbuld’you surmarize for us briefly how

" we would allocate costs for the drilling of a dual Pictured

Cliff-nesaverds welliin36£@;7a9 the non-consenting Mesaverde

working interest owners and royalty owners are concerned?

A ~ Yes. All cogts down tovthe deepest pro-

“ductive zone in the pictured Cliff would be 8plit 50-~50 be~ -
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_proval of this application be in the best intorests of con-

28
twaen the Pictured Cliffs and the Mesaverde, ﬁelow that --
and all the completion charges of the Pletured Cliffs would
be borne enﬁirely by the Pictured Cliffs owners. And the
cost and expensesg below the Picﬁﬁréd‘Cliffs produc¢ing zone
ﬁould be borne entirely by the Mesaverde zone ovners.

0. ' In your opinion, Mr. Carr, is tﬁat an
accepted practice wiﬁhin'the industry for aiiocatinq costs
among various owners in different horizons?

.  Yes, it ia.

0. ~In youxr opinion is that a fair and reason
able Qay of allocating the costs for the particuiér indivi-~
duals invOlvad»inwthese cases?

A . Yas, sir. e

Q - Were Exhibits One through‘ﬁineteen eithed

B

prepared hy you directly or compiled under your direction and ,

supervision? - . | o
A Yes, they were.
Q \ And in your opinidn,'ﬁr. Carr, Wiiifaps

gexrvation, the preﬁéntion'of’waste, anQ the'protéctibn of
coxrelative rights?

A I feel that it will,

of Exhibits One through Nineteen.
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MR. STAMETS: rhese exhibits will be ad-

SN )

3

‘

-3 CROSS EXAMINATION

6 | BY MR. STAMETS !

7 Q Mr. Carx, does c and E’have fts own overH
"8 | nead rate? Are you operating any"new weils {n the area?
9, A ves, sir. |

104» Q vhat overhead chafges are you:applying
}1: to thdse wells? |

;}zfv h' The same a8 wve re askinq for in this

i; 13ﬁ ~“he’.t».xbci.ng. |

‘" (0 ‘okay- ‘Hd&, “the oniy thing I haven't

here is any indication that C and E has attempted o

seen
prior to

géin yvoluntary agreement of any of theSe oWners
£3ling the applicatién to compulsorily pool. po’ you have any

Well, I have just py what 1 reported €O

" )
?9: you' ‘as to. ny conversation ‘with peta Deve l prent Company. I
| made a trip %o Midland and spent about 2 half a day with .

well ‘that we were inf

ppeir landman gettipg stuff gor another
''''' ua h*

volved with, and with them on: and asked him again
joining in on chese wells. And

position changed any about
4 well, We

it hadn't. S 111 -~ since we'll

he said nos
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haVe ptbbably other gnleased owmers, we'll go ahead with a

= I S N T ¥

_these tracts. There are other owners, the City of Aztec.

[. Aztec for ajlease. WE have a man working on that now. "

" fuse on the thing. We've got aicontradtbr“that is ready to
" move in on these locations at about the end of this month,

and we figured wéicoﬁld~ﬁrbﬁaﬁi§ﬁﬁﬁyfabﬁe”df‘éhE“léascs;,’wef

“a forceanpooliné;hearing anyway because of Beta's posiﬁipn,

30

forced pooling hearing, and that was fine with him.

But X don't -~ I can't prove that to you.|

I can just tell you that it = --
MR, STAMETS: Okay.
A -~ took place.

Q : But he's not the énly owner in any of
A ' . We have already approached the City of

) | 'ﬁas that done'before_tﬁe applicaﬁiéhfk
was filed, or after? »

R ‘ Ne, sir, as a matter of fact, we didﬁ'i
know that the city of Aztec had the tract unleased’uﬁtil éftér

the application was filed.

o “What about the other owners, small tract|
' owners?
Ao  m‘we; as T aav, we -- wa've got a éhort

expected we could not buy them all. We knew we had to have |

so we went ahead with that first and now we will contact the
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e
2 other people.
3 MR. KELLAHIN: As Mr. Carr has indicated
4 | in his testimony, subsequent to receiving the: notice, some
-5 of +these indiVidﬁals have éontactea him and he's certainly
: 6 | shiown every intention to work‘out a lease or some other égree-
| 7i ment with them. QThe’typical forced pooling order;’as you
7'8"’ know, subsequent to the order allows a non-consenting party
i9 to participate: oniy i# they tender their share of the well
. ' 10?' cost. We would proposn that the order could be modified in
11 | this situation to allow those people anropportnnxty to lease
 i2f'  or to.fatmout their acreage without actually having to tender
‘f} o zi3¥‘  théir share of‘any’cost.
m14) L | '*1; I think that may be,anvéry acceptable and
ﬂj15ﬁ> adequéte way to give these pcople édffidieht timeFin=order'tQ
' ;11@1 contact Mr. Carr and for him to éontaCElﬁheﬁﬂadéin.
) ?Ifj‘g : ! But because of the riétavafi;btlity and -
‘ 18‘>i the contract problems we have on the drilling of this acreage,
\Pi9i ' it was imperative that we immediately commence forced pooling o
 Hi0¥  vactions.‘ e
| MR, STAMBTS: OF course, Hv: *eilah{n;

; %)';»', ‘ A22"fi'm sure you recognize the language of the statute relative
'ilf”' ?¥ :1'~'» 231 to compulsory pooling and the interpretation of the Diviaion
o  y*ﬂ\ R ftzlfhbgs applies to that, that in order for owners to not have agredd,

 gff} '<;f§~25 ”tnay ﬂﬁgt zav had the onportunity to agree, and it does not

Pl
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that you could give us, Mr. Kellahin, which would help us

'is dated June 20th, 1979, and you have been talking that it's
‘a propetﬁy'ldéﬁélfiéaffon map. Have you made én;éﬁfbrt to

update that fap, this map or --

" xecords in the county.

32
appe&r as though they were ever contacted; sore of £hem were;;
never contacted and never had the opbortuniﬁ? to agree or dis»
agree, and I'm not certain that:we wouldn't bé -

A : 'We;l, they were on a prior hearing. They
wouldn't AQree with Beta eighteen years ago.

Q I'm not certain that we will be able to
grant the applidatiOns sougbt‘becauée of that particular

failure. We'll just have t6 review the siﬁﬁation. Anything

grant the relief that your client seeks here, would be appre-~
ciated.
Any other Questions‘of,the witness? Mr.

Padilla.

CROSS BXAMIMATTON
BY MR. PADILLA: = -

0 My, Carr, I noted that your EXﬁibit‘A

A This is the latest information tlere is

s

availaﬁle through’thé*xecords, through the tax assessor's

Sir, I Worked under a handicap on thie |

-
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+thing., I think if your records require, that’if a well is
drilled in the city limits, we first obtain permission from
the city. This took some little time and -- but it really
took a whole lot longer than we figured it was ever going to
take, and after we did get this permission from the“city; we
just had to go full blast to.try to getjgeally‘to meet the

obiigatiéh to ‘this contractor to have these locations ready.,

0 - Doesn't one of these maps just show sur- |
face acreage‘owneéship?

5. ‘ A Yes, éir. vhe ~- it shows surface ownerQ
ship éni? as far as unléaéed acres are'concérned. Now these

sama tracts ﬁere force pooled by Beta Develbpment Company in

 their hearing of eighteen years ago, and?i‘give you‘thSe

order nurbers if you'd like. I've got a ddpy of the hearing.

‘They're the same tracts that they could not obtain leases on.|

0o But in order to'gétrfhe°cgrrgct mineral
ownership would:you have to obtain an*ébstraCt to -

A I certainiy would, and I approached thelf

-only abstractOr'out‘ﬁhere who's got good mineral records,

and‘he t01d,mé there was no way that he could get into this

for some waaks. This'iszhy X ‘had to‘govthe rouie I went;

Now, we will write all of these ownexs.

We'll be glad tc send you copies of their letters. We'll

_contact them and see if they think they own minerals; ifréﬁé§
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“do think they own minerals, then we'll have £o go to an ab-

stractor and rmake a mineral tékeoff but we won't have té do

- d1a you ever submit additional data?

Qoﬁr staking of this location, and it's the only spot in there.

~Bpot in there that we could’have'put a rfg:ﬁhat‘wduld‘comply -

with their regulations, hndgthen_whén'they“deniéd,that spot,

there's nothing ~~'n6thing else we can do about it.

~ thé”witness? He ma§ be excused. Anything further in this

34

it on all the acres in the section.

We've &lreadf‘got‘all the information
on the records as to Beta's leases. WB've got over 152 leages
that Deta took in that area.

0 iMr. Carr . X have one otheyx qgestion now,
The City of Aztec is on the non-standard proration unit, re-

quests that you submit additional data on their denial. Was -
A | I'have no additiohal data:thatii can
gubmlt under éheir rules., This application Wasldeniéd-be~

cause of a bullding permit that was filed for subsequent to

It's right in the middle of the old city and it's the only

because of this éﬁgep the fact buildiﬂg'permit application,

MR. PADILLA: I have nothing further.

MR, STERMETS: Any other questions of

casa? Thaese casas?

1

“phey will be taken under advisement.
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CERTIFICATE
, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Divis‘iﬁon was ”repbrteduby me; that the said transcript

is a full true, and correct record Sf the hearing, prepared‘

by me to the best of my ablllty.
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- Attn: Emera\d Corp.

‘0. Box 631
Annviiio Texas 79105

L d Amstro ng -

- 428 N Churc h Str eet
Azted New Mexico 874|l)f

h01audio,0havez '
' "pioneer Avenue :
Rew México amo and o

e v P
616 ‘pioneer ‘Avenue
Aztec¢4ﬂeu México'8 74’(’

A\bert Marquez
Aztacw~uew Mex 1co

B. Montoya -
722 Pioneer Avenue :
Aztec New Mexico 87401?

Ni\liam Wayne Sumner
818 ‘Pioneer Ave enue .
74407

Aztec New Mexico

c&t OPERATORS FORCED POOL
JUAN COUNTY

NOTICES TO
AC.

0ﬁa£u3h§£QNVA

Q_‘L/E_ EXHIRIT NO.__3__
CASE NO ")1 VG o

l - m" e Nebb
= oﬁtm& mxmﬁh@%cgﬁm

.Subnﬂh dby

* Hearing Date,

s st o ST

.40

.36

.59

618 Pioneer Street R S
874’0 Yl ‘iw, B

24

5.60

ING APPLICATION
, NEW MEXICO CONTAIN

37, McCoy: Tract 2

me 117.90 "ACRES

TRACT

7' » L

Lots

. McCoy Tract 2 - e D

(same 1and)

F . LOtS 1 2| 3' 4' 5 36

Fr. LOtS i 39, 40. 4\«f

42, A3, 4
McCoy Tract z

fr. SE/NE Sec, 9_
TONRIM

T30N ﬂ?%ec.v

Fr. SEINE Sec. 9
T30N-R1\H ¥

Fr. SE/NE Sec. 9 f."”‘ e
T30N-R \1H :

-,ﬁ " —‘
Lot'35 McCoy
Tract 1 o

Lot 23, fr. ot 22,
thoy Tract’ 1

Fr. —N/2'$¢c .9

s

I-rs’ou‘ini‘u_ii o




. C&E OPERATORS FORCED POOL ING APPLICATION
N/2 SECTION 9 - T30N-RIIN -SAN JUSN cogn;g, NEW MEXICO CONTAINING 317.90 ACRES
NOTICE i , .

A TRACT

Rosie Cordaova
. 803 McCoy -Avenue R : .
Aztec. New Mexicoh87401‘.~ o .26 .

Fond E. Hazen ‘ ,
~¢/g Noah E. Tindle. '
" 300° N Light PIant Road

Leslie Webb S
c/o. Genevieve topez jn
719-McCoy Avenue. -

Aatec, New Hexico 8hag1 = B
“grna C. Scogin e e ::
McCoy Aven

* hatec, New Mex?' 0 ‘87&01"""‘;5_’4; ST

Mrs. Rosa J. Archuleta ; :
+“713:McCoy Avenue BT : i ST AT
- Aztec, New México 87401 . .26 Lot 6, McCoy Tract:l %
f‘f[uca & Joe'E. mrunez it e T e ey
"1 . 7408 Hermosa S = S D TR I L

'12A1buquerque. Ntw Mexico 87108 e 0 .26 Lot 5, McCoy Tract 1: *
»”;Barnado sanchez | ' R T

;x707 McCoy Avenue. . . - C o ' FEIU e
AZtﬁC. _NGW'MQXI'CO 87‘401 = ,’; B -’26 o }"TLOt 4, HCCW\T?GCt ] : it

, f Ann. Tonfa Benett S S
5209 Berget Drive I A A

7 Bmarillo; Texas 79106 SR ) B
: Lillian C. Lopez R ;E“' | 5 ,
<.608 White Avenue . o DR
Aztoe. New Mex 1co: 87401 T 1 - Fr. SE/NE Sec. 9-TIN-RIIW
" Beta Oevelopment Company o ' | - 7
P, 0. BOX'1659 | e R e
»}{Midland Texas. 79701 i 2. Various 0il & Gas Leases . .




C&E OPER

R RS FOKCED POOLING APPLIGATION' 5 %
N/2 SECTION 9 - T30N R1TH, 'SAN JUAN COUNTY,; NEW MEXICO LONTAINING 317 90‘AGRE$ o

PARTIES 'INTEREST IN UNIY

» Lhurch of Ldttev Day baihts ,‘AaJ_Q.66

0.2 -

o
715 so;,
b

'gliﬁgh,

©Beta Deve Tttt Conipaity

'(?'&:E 0;ﬁ>ré10fs;_:; ' R ;.
317.90

.
[

PERCFNTAGE
.002076
001258 -

.000944

Lo

001806

000503 ¢
000723
000755

000881
2000878

000818
000818,
L001604
Jooogs
000818
iq06ﬁiht ‘

.66éf08~
:}000346’

017615

L0fE199
e 877791
1.000000




A’ Y
" "N/2 Section 9-T30N-RIIW ;
AFE ~ Gas Development Drilling ‘ _
lease __ Fee Well No. S-A Depth ~ 4,800 Diial :Hesave‘rdé-PC
Iocation: Unit B Sec. 9 - 30N - 11W, San Juan Co., N,M, v
pirt Work: Road & Loc. _26,000 Clean up __8,000 . . 34,000
Drilling Fluids Water Frac 6,300°718 ~ 8:400 304 192,000 26,700
Cement & Services: Surface _8-5/8" @ 275' - . 2,043
s ‘Production ' 5%" @.4,800' 2 stage - 10,525
| ' Loqging: OH 1ES & D/N 7,310 CH GR & CBL 2,185 ’ 9,495
Perforating MV 2,930 PC 2,600 . 5,590
_Other Cased Holé Wire Line Services _BP & Mod "D" Pkr _ 2,655
Press. tests, Spot acid 500 Gal Acetic - 2 set ups o 2,400
packers for break down 2 sets ‘ ‘ 2,760
Pump charge & acid for break down 500 gal 15/ HCI 2 set ups ‘ "72;,700
Fracturing: MV 28,232 . PBC 31,076 o 159,308
Rentals & Misc.: ; : ' : ‘ ;
Guyline Anchocs 500 Frac tanks 122,820 g
Rental tools __for dual 1,800 ST
Dual Equlpnent Ml & Sexv10es Baker Services 3, 770 'Y'8.‘890 ‘
Other Charges - R N : L e S ;
Consultma Eng & Geol. . 5,800 o o o “ f
Iy or Gas to clean up well 16,000 . P !
Roustabout’ Labor for Surface Hookup 3,500
Fencing Mtl & mStallatJ.on ‘ X 5,000 L
Cathodlc Brotection = . - 7,500 37,800
. 4,800 feoe 1550 e S 74,800
Day work ______}______ days @ __11__89_(_)_____ - ; ____z_,_,__g_gg R
Completion Rig __9 days @ 2,000 /12 hr. day _18,000 -
Truckmg. 4,000  casing: 1, 1,800 comp. Rig ' o
- 1,000 Frac tanks | 6,800
Tangible Costs . ’
Well Head 10" series 600 OCT Dual Well Head _ 17,000
Casmg 8-5/8" 2443 @510, 32/ft Surface 275 2838 |
$ ' Casing 5" 15.5#J $6.70/£t __ Production 4,850 ~ 32,495 35,333
Tubing 1%" 2.9 #EUE @2. sz/?ef‘““ 121890 o2 ‘°°!' 34355 18,045
Flow line & Connections S S 1,800 3_
$3,657 stock Tank & Stairway g ' ' o o }
- R.A88 Produotlon Unit o E
PRI Production Unit o ' - i
S R 3,314 Intermitter & Piston Installation o 18,053
AL R PR Vi S B ESU ~ ( Total . $199,037
O Shallow Zone Total L 156,748.00 R
vl .
Mesa Verde Zone- Tot;a1~um- srvenn s 243,289.00
A;‘ B o AAIRER STAMETS : NN
B Ol COWFE’ VATION-DIVISION . : B : . B
CY¥E pnsiTNo. 4 " | IR

CASE NOL —
1 “Submnt d by '
Hearlng Date_ - __
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FORCED. POOLING NOTICES

SOUTH HALF ($72) SECTION 8, T. 30N., R. 11., N.M.P.H. co‘nta'i‘hrfh’%’?t?;os"A‘cr«»
n i :

Name D : Acres & Percentage of

1. Harold B. Barnes
“¢fo Robert W, Taylov

; Box 591 . T
: ~ Placitas, New Mexico 87043 7.608 acres = 1023994

.- Edward Diefel
John Eichman .
1500 E1 Serno Avenue - L .
Bak'e’rsfiéld Calif. 93304 , 11.760 acres .037088

~N

3. Onefre R, ‘Jacquez , ;
Py 0. Box 362 ‘ : o R S
Aztec, New Mexico 87410 - 2.600 acres ‘ +.008200

4. Edna 0. Perry

% 015 Cande]ar1a Road N. W.
5 Albuquerque, New Mexico 87107
3 &
i Edna 0. Perry
i c/o Virg:l Dennis Johnson
» P. 0. Box 2042 : : : : e
g  Aztec,-New Mexico 87410 2.757 acres - 008695
% ‘ 5. Frances Leon Qu1ntana
z 1516 Martin Avenue 41 acres § ;
§ Aztec, New Mexico 87410 | Lots 14 & 15 Block 5 .© vy
; BRI _ vaerv1ew Subidivision 001293
6. Robent E. Pate
°304 East Glenmary , ‘ .34 acres
~ Aztec, New Mexico 87410 , Lots 16 & 17 B]ock 5 SR S
gl ' Riverview’ Subd1V1s1on 001072
7. R.J. Trahan ; : :
',i/‘é Clyde . Lamar Lot 9, Block 1
Attn. NS , :
141378 i ‘L vaerv1ew Subdivisions
Aztec, 120 acres .000379
8l' Jehry D. Sosertan, o : . : -
o Vernon L. McDonald g . Lot 10, Block 1 ;
S/ 0. ng 541 4 . ’ R1verv1ew Subdivision EOn
Aztec, New Mexico 87410 o 120 acres . - .000379
9. Lanell W, Ba1rd and e | | '
I B e] n Ba'”*d h] it : s ‘LOtS 9 and ]0 B]OCk 3
S f"“S:aryLake Plant s w’ £ o B Riverview Subd¥yision o
o - |~ Cuba, New Mexico . : | ~.252 acres - .000795
] 10. ;Frederiék“A Corh1§hr SRR Lot 11:;316§k 3 e
- Aztec, New Mexico 87810 , , 126 acyes 000397
]lM lnlnn—rmwl TR IS N IR Lot 2, Bldek'a
1512 Martin: “Averiue ‘ _ Riverview Subd1v1$10n N
Aztec, New Mexico 87410 .126 acres : .000397

s pea u-\nw’\'\“’—"‘"""'
o g T8 Al TS

SEFORE EXAMINER'S
Oll{ \()‘lONSFRVATIM\I DIVISION

C’,_\é £ EXHIBIT NO. _-fo.._., ~
_3 CASE NO.__ 10k

submitted by .
‘Hearlng Date,

PR NS Y

f;:




FORCED POOLING

Page 2
f Name : o Acres & Percentage,of'Uﬁit
] 2. E. W. Phelps | S
; 848 ausﬁn ong;;ry McGaha ) Lot 5, Block 4.
| ; ne 2 o ,Riverview Section Sy
5 Farmington, New Mexico 87401 ‘ -.126 acres .000397
: 13, Delbert D, Deck Lot 7, Block 5
g 207 Sumer Place L Riverview Subdivision .
! 'Aztec, New Mexico 87410 . ' .20 acres on 000631
' 14, Wm. L. Sewel) : | ‘ o
,g{?’?icbﬁe1'5chropp Lot '8, Block' 5
, 1 Sumner Place - R1verv1ew Subdivision . :
- “Aztec, New Mexico 87410 T , .28 acres " .000833
15, Gilbert'J. Martinez, Jr. | '  Lots 9 & 10, Block 5
- 324 S, Mesa Verde Street Co ' Riverview: SubdiviSIOn ‘ o
. ~ Aztec, New Mexico % ; .46 acres .001451
A'N16; Church 6 Christ, Inc.. Aztec , - "
éo gztggxﬁzgz Club lots 4 and 5 =+, 354 atres
, : Si ﬂd
- Aztec, New Mexico 87410 ' e Subd1vision L 001115
MésaiVerde r1ghts in. the ‘above tracts 1 through 16 are he]d by Beta Development Company
17. Beta Development Company | ; - 155.1 acres o
o PL0: Box 1659 ; -~ Various 0il & Gas Leases ;489151’;

M1dland Texas 78761

'C1ty L1ght Plant’

18. ‘C1ty of Aztec ﬁ;;; 5V
: .007884

201 W. Chaco St. .. < . 2.5Ac.

-Aztec, New Mexico 87410 - (Un?eased)
19. C andE: Operators, Inc | R [T 480 acres : i
L : ' 50296%

4925" Greenv1]1e ‘Avenue #170

Var1ous 01l & Gas Leases .
Da11as, Texas 75206 ‘ ‘

317.08 acres 1.000000"




E RN

_ - “ijp - Gas Development prilling

\ jease _  Aztec well No. _8-A pth 4,700 _Single Mesaverde
Location: __Unit P . Sec, 8 - . 30N - 11w, San Juan Co., N.M.
nirt work: Road & LocC. 28,000 Clean up _8,000 36,000 »
prilling Fluids yater o 4000 08877 11,750 | 23,975
Cement & Servxcu: surface 8-5/8" @275 . , _ 2,043
productionsty” @ l., 700 2 stage V 10,525
hoqgmg " Oll TES & D/N 7260 ' GR ._,___._.9’{’.1_,__.._5
Perforatlnq Mesaverde 2,930 2,930
other Cascd Holo wWire Line Services s o - o
press. tests, ‘gpot acid _ 500 gal cetic 1 run | 1,200
*’ackers for break down 1 run . 1,380
Y] pump charge & acxd for brea}odown 500 gal. 15% HCI o 1,350
e : ’.f-‘racturmq 125,000# 70BPM@2,500 G e 28,232
pentals & Misc.: , ’ , ‘
Guyline Anchors __500 ~ Frac tanks 12 2820
Rental tools for §1ng]e 750 . . ST o :
Dual I‘qulptent Mtl & services NA f : 4,070 :
: T !
Other’ Chardes .
"Consultmq Big & Geol. 3 800 - ‘
Ny or Gas to clean up- well 3, 3,000 H
Roustabout Lakor ¢or Surface Hookup ___’_’3_’5_29_, t
R ]
h_ncmc Mtl & mstallatlon _ 5,000 B
cathodic Protection __ V T 7,500 - S 22,800 {
Rig Contract o S . P
4,700 ft. € __ 15,50 ft. . o 72,850 b
Day work ‘1_ ‘ days @ 4,800 : ' o ,__ﬁ*_’§92 i . 1
Completlon Rig 4 days @ 2» 000 /12 hr. day 8,000 -~ t
| Prucking: 3,800 casing: Ls 800 ~ comp. Rig . s SURERS
e | M;_gqo __Frac tanks | S 6,600 |
rangible Costs ’ .. ‘ . . o : % -
. “fiell Head 10" geries 600 oc1‘ single S ‘ 10,800 .
ii casing 8- _5/8"243 @ 10. Sjge | surface 75 2838 : o %t
i Lo Casmg 51’" 15.5J @ $6 70/ft PIOdULthT{’ 750‘ - 31 825 ' 34‘,663 ’ ;
i . pubing Y2 15" 2. 9#f EUE T 4,400 @ §2.82/f¢ . 12,408 !
\ ’ 1“1ow hne & Connectlons : ,., e — . : o :E?E—, ,
: , $3.657 Stock Tank & Stalrway 300 bb] ' ;
: p e
8,488 | Productmn Unit Mesaverde
Lo none . Productlon Unit R V : il
A L 5 157459
1LemutLer & piston Inbtallatmn : : S L
' ‘ T §311,300

Total

N

N




™7 8/2 Sec. 8-T30N- RIW ‘*
AFD - Gas Development pDrilling
ease __Agtec . Well - — Bl ‘Depth _4,700 _Dual Mesaverde-EC
Location: Unit P Sec. 8 — 30N ~ 11W, San Juan Co., N. M. ,
pirt Work: Road & Loc. 128,000 Clean up __ 8,000 : 16,000
brilling Fluids Water-Frac 6, 200PT18 85223 yud 11,750 . 26,275
Cement & Servxces- ‘surface 8- 5/8" @275" : , ' ‘ 2-0},3'4 - ;
broduction _ Sk" 04,700" 2 stage S 71 1 .
qugmc- O IES sD/N 7,260  CH__GR CBL 2,155 o es e
pacforating _Mesaverde 2,930 ¢ 2,600 R 'ﬂ' ___5 é_Q___b'
‘Other Cased Hole Wire Line ‘Sexvices BP. & Modv"D" Pkr. A v_' 2, 605' -
press. tests, Spot acid __ 500 gal Acetic : B 2,400
* packers for bresk down Straddle - 2 vuns L 2,760 |
1>ump chargelgsa%g#f% Bpﬁajé‘ , .sooirgal 15z HCI -~ 2.get t(;ps ' 2 700"‘
 Fracturing: MV_28,232 o _J0% fo By o8 = 59,308
_Rentals & Misc.: | | | S . _
Guylme Anchors __ %00 . Frac tanks 2,320 ’_ K ) §
Rental tools ____ for Dual 1,800 __ ‘ 2 L
" pual Equigment MEl & Services mer Services 3,770° T 8,890 © |
Other Charges S . . - : | - o 5
: :J,Consultmg g &Gol. . - 5,806 i SN s . ’
11, or Gas to c*ean up well - 16,000 _ : L S ey i
: noustabout Iabor for Surface Hookup : ':3‘,5(‘)0‘ L B e e S
-'1-Fencmc Ml & mstallatlon - o 5,000 - " R
cathodic Protection ___ S . 7,500 _ B 37,800 T
Rig Contract AR B o R :
4,700 ft. @ _ 15,50 ft. o o . 72,850
Day werk 1 days @ 4,800 B R 4, 800
‘ Complenicn Rig 9 days @_2, 000 /12 hr. day : L 18,00 oon
prucking: 4,000 __casing: 1.800  comp. Rig -
1,000 . Frac tanks- ' g G,SOO |
, Tanglble Costs 4 | i ey
Well liead 10" series 600 OCT Dual Tree ' - 17,000
Casing §-5/8" 24113 @810.32/f¢ ‘surface 275' 2, 838 ' o o
“Casing _ 54" 15.3 3@ $6. 70/ft  production¥, 750 31,825 . i 34,663 |
— 00T 12,408 1lg00t 4,845 T :
Tubmg Iy fr 5 1" 1J a2, 55[ft 17,233
, Flow 1ine & Connectlons : SR SRR ) ‘1.’8()’(,1' eE
_ stock rank & Stalrwaygoo bb1 - R S BE
8,488 Productlon Umt ‘Mesaverde . -
2,59 production Unit : RS ' : . : :
3,314, Intermltter & sztOn In‘sballai:lién . - - 18,053 S
shallow lone Total , 1154,606,00 = | |
Mesa Verde Zone Total : 242 ,824.00 . B




FORCED POOLING FOR NON STANDARD MESA VERDE UNIT Sw/4 SEC 9- T30N Rllw %
SAN JUAN COUNTY NEW MEXICO CONTAINING 158.54 acres B
NOTICES
L , AC, © Tract
@ “Robert N. Ramsey .. |
g 412 8. Church Street _ S : . i
S Aztec, New Mexico 87410 - 1.03 FR SE/SW 9-30-11
O Kelth Vandruff | |
S Box 421 | |
i ~ Aztec, New Mexico 87410 ; .16 Lot 7, 8lock. 1, Currents Subd.
5 Earnéest & Margaret Maestas | W
Box 493 _ - _ _ TR R A D ,
g Aztec, New Mexico 87410 . -6 ‘Lot 2, Block 2, Currents -Subd. i R B
: V ; _ _ gt | Nl
ﬁ Haze1 C. Bazter ‘ 1 W
P. 0. Box 146 : L | % <
Aztec, New Mexico 87410 C .32 \ ‘Lots 3 & 4 Block 2, Currents Subd. %
AND | | .08 Lot 18, Block 10, Aztec e
k Fioyd &, Maruice Rhodes % ‘
¢/ Robert L. Stevenson , :
301 S. Main Street . . : . o , ST R e T A
Aztec, New Mexico 87410_ .28 Lots 1 thru 5, alock~IGsTAztecv |
_Georgia Fay. Anderson : , s '
322§, Mian Street . : ' ’ . Lets'10, 11, 12, 1B't’ock 10 Aztec o
‘ *,Aztec, New Mexico 87410 o .38 and Frac SE/SW 9-30-11, o
ALSO L ‘ o . Lots 13 thru 17 BIock 10, Aztec :
; ‘ el e . and Frac. SE/SE 9- 30 11 ;
Eugene Stewart
Box 692 S o S T
Aztec. New Mexico 87410 ' 4 - Lots 20-24 Block 20, Aztec
New Mexico State Highway Lommiss1on P . e oy
Box 1140 , ST ST A T Lo U T
Santa-Fe, New Mexico g7501 - 1.78 R Fr. SW/4 9-30-11
New Mexico State H1ghway Commission" L |
Box 1149 : ' ’ ; RS .
Santa Fe, New Mexico 87501 ‘ : ~SAME LAND
Beta Development Co. g Varfous 011 & Gas Leases
. Box- 1659 -~ ... i Fel -
Midland “Texas 79701 | E 12.98°

Ford C. & Elsie webb

Rte 3, Box 134=A ' T o
‘Farmington, New Mexico 87401 .25

Fr. NE NW-Sec. 9-T30N-ﬁ11w




C & £ OPERATORS FORCED POOLING APPLICATION ;\
L i

e NON STANDARD MESA' VERDA UNIT COVERING SW/4 SECTION 9 - T30N - Rllw SAN JUAN”COUNTY,

NEW MEXICD 'CONTATNING 158.54 ACRES. |
A INTEREST

Remsey | R 1.03 006497

 Vandrieff o 06 001009
Maestas 0.16 | .001009
axter | | 0.40 002523
Rhodes . 0. 001766
Anderson R 0.3¢ | 002145
Stewart e . 0.0 002523

" Webb oS j 001577

Hiway ~ 78 PR 011227
Beta 2.8 .08i872

| ' -{887852 -

C & E Operators O 160.76

158.54 ' 1.000000




,J'

RECEIVED NOV 2 1 29

(7 /114 ? 0/ / Z/ 00  wiwenau AMER.‘CAN Crrv fwmo

101 WESTCHACO O sHOWE:s0s3reeisz . ‘ 5 . LENN MCQUITTY, Mayor

6{ zlec, M[ew ./”exlco 05 3_34-’“{ »
7410 November 13, 1980

W. P Carr

C. & E. Operators, Inc.

_One Energy Square - Suite 170
Dallas, Texas 75206

dv‘SubJect: City of Aztec Dr11l1ng Perm1ts
'Dear Mr. Carri

-~ The Aztec City Comm1s51on at 1ts regular meet1ng, November
10, 1980-approved all but one’ of your applications te drill we11s
within the City Timits of Aztec, New Mexico.

Wells that were approved are:

Aztec #9 Well
Fee #9 Well
‘Fee #9-A Well
Aztec #3 Well
Fee #8-A Well
Fee #8 we11 :
Aztec #8-A Well

‘dt that t1me

Aztec #9 A Ne]] was not approved by the Commis
d be’ furnished \ -

és the Comissioners felt a more definite survey sh

reflecting the exact location offthe well site. It was their under- \>

.standing from® the evidence submitted by Mr, Dial and Mr. Lawsdn; 2
(property owners within the area) that this well site should be moved /////
to sat1sfy the '200ft. requirement of the C1ty

) Regarding the request for an access easement’ from

- get to the site of Fee #8 Well, the Commission’ felﬁ_
this easemeént 15 a separate mattér and shotitd ‘be negotiated
City Manager The Commission ‘did not vote to, grant the easement

, Thank you ‘for your time and cons1derat1oh “1f further 1nformat10n
is needed feel free to ca]l me anytime. The phone ‘number is 334-9462.

Sincere]y,

/\eemeel '

Nathan ‘Broadhead
C1ty C]erk

NB/rc ~
¢ccy  N.M. 0114 Gas Commission-Mr. Chavez
8111 Stiles




" Tho application for an dighth pe
“denied unti]the ety is shown that the "°“
will ot b’ within' 200 foet of ny. eeker

i wif by route of iines’ .
w wfb!i#m u‘l‘ﬁd tanky ’




Bt o T S N

SW/4 Section 9-T3ON-RIIW )
AFE ~ Gas Development Drilling
Lease Aztec Well No, 9

Depth 4750' Dua1 Hesaverde - P(
SR G —_— e
9 ~ 30N - 11w San Juan Co, N.M.

Dirt tork: Road & Loc, 24,000

Iocat'lon. Unit M. Sec.

Clean up 8,000 _ 32,000 .
rl g o L . T —— e
; Drilling Fluids BEI8, rac 6,300 _ Mud 11,875 : 26,488
i Cement & Services: Surface 8-5/8_@275 | 2,043
4 Productlon 5% @4750 2 Stage o 10,525
N Logging: O _1Es & n/n 7285 _ CH _ GR CBL 2170 ' 9,455
o j Perforating  mv 2939 __PC 2600 _ 5,530
B ’ Other Cased Hole Wire Line Services BP & Mod "D Pky : 2,655
: ‘Press. tests, Spot acid 500 gal, Acetic - 2 gat ups. 2,400
Packers for break down 2 sets '

2,760
o - Pump charge & aczd for break down 500 gal 1sz HCI 2 get ups

2, 700 »
Fracturmg' MV 28,232 : : ___PC 31,076 . - 59 308
Rentals & Mise. : , : : : L SO
~ Guyline Anchrs 500 Frac tanks 12 2820
. Rental tools for Dual - 1800 | o
o Dual Fquigment Mel g SerVJ.ces _Baker Services 3,770 . - 8,890
Other Charges T o ' o B S :
~ Consulting Eng § Geol. 5,800
Hy or Gas to clesn up well 16,000
Roustabout Labor for Surface Hookup' 3,500 L
| ' Fencing Mtl g mstallatmn L 5,000 a5 - H R :
| ',Cathodlc Protection o 7.500 o 37,800 - |
Rig Contract R T T
‘ 4750 £, e __ 15, 50 ft, | - - 7'36"5 ;
Day work® 1 . days e 4, 800 4,800
Combletlon ng , days @ 2 000 | /12 hr. day = : ...@_:_99_9_ L
o I‘ruf')clnc:‘ 4,000 casing: 1,800 comp. Rig : -
, R -000 Frac tanks : : L AR . 6,800
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M
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$3,657 Stock Tank &' Stairway 300 bb’L : o e —*

._._8,488 Praduction Unit Mesaverde =~ | | :

2,394 Production Unit PC
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o . VWILLIAM PLACK CARF

 Building V, Fifth Floor _
10300 North CentraI Expressway

wee/nst
“Enc.

T 7

6700 FOREST LANE
DALLAS. TEXAS 78230
3688-8968
-

October 11, 1979 )
: | A

g

;.

v

Re: Lester No.‘l Unit v
' NW/4 Section 3. T30N. RHw
San Juan County; New Mexico

Supron Energy Corporation

Da]las Texas 75231

Gent?emen.

We are enc1os1ng an executed signature page of an

. ‘Amendment of - Operating Agreement on the above

captioned well ’ :
5 Yours 'v‘e:‘r”“y iy,

W. P. Carr

BFFORF EXAMINER STAMETS
- OlL CO’\!oERVATION DlVISION

,;-C ¥ £ _EXHIBIT NO. _L(f___
CASE ND._ DG = 2/07
Submitizd by
Hearing Date,




'AMENDMENT OF OPERATING AGRYEMENT

TﬂISQAmendment of Operating Agrcement is made and entered into on this 7th day
of August, 1979, by and oetween SUPRON EﬂEﬁCY‘CORPORATION (hereinafter referred to
as "Suproe"), SOUTHLAND ROYALTY COMPANY'(hereinofter referred to as "Southland"),
and W, P. CARR (hereinéfter referred to as "Caxr").

WITNESSETH THAT:

o WHEREhs; Supron, as Operator, and SoUthland and Carr, as Non—Operetdrs; are

the parties to that certain Operating Agreemtnt dated January 10, 1975, which covers
operations on the Lester No, 1 Well and the unit for such well for the production of
gas and associated 1iquid hydrocarbons from the Pictured Cliffs formation in and

beneath the NE/4 of Section 3, Township 30 North, Range 11 West, N.M.P.M., San Juan

liQUid'ﬁydrocerBonsifrOmythe'Mesaverde formation in and beﬁeethjtheJﬁIZ of Section 3,
Toﬁnship 36 North,‘kenge'll’West, N.M.?.M., San Juanicounty, Newigegico; And
‘WﬁEREAS, in accordance with the rules and regulations of theﬁdeu Mexico Conser-~
,tvat;Oh'Commissioh,dthe parties hereto desire to, drfli”a'well‘on'the‘Nw7ﬁ7of Section 3,
‘Townsﬁip'SO'NorthV Range 11 West, N.M.P.M., San Juan County, NeW~Meﬁ4e6; and 5
HHEREAS ‘in order for the parties hereto to drill such well it 1s necessary to
amend the hereinabove deseribed Operating Agreement dated January 10, 1975.
NOW THEREFORE in considerat1on of the ‘premiscs and mutual covenants “and
agreements herein contained, Supron, Southland and Carr hereby agree a; follows.
1. ’ *
:yihe Cper1ti}g Agireement is;hefeﬁ&iaQEﬁded”Bywtﬁe'edditioﬁfotlArtieieAiild“‘A“ﬂ'

entitled “DRILLING OPERATIONS COVERING THE SECOND WELL" to hereafter read as follows:

"IIIA :
DRILLING OPERATIONS COVERING THE SECOND WELL

v Section 1._ Operator shall, uithin ‘a reasonable t1me ptriod after August Ty

1979; commence or ‘cause to be commenced the drilling of a well (herelnnfter referred
. to as the "Second Well") at a lawful location in the” Wu/L 6f 8éciion -5, Township 30
North Range 11 Weet, N.M. P, M., San Juan County, New Mexico; and Oper‘t01 shall

thereafter continue the drllling ‘thereof 'of the Second Well with due igence to

a suffieient depth to tést the Mesaverde formation, unless’ granite ot “other practi-
‘callj impenetrable substanec ‘or condition in the hole, which ronders further drill-
dng Jmpza:ci(al Is oncounterod at a lesser depth, or unless all the parties dgrec

to ‘abandon the Second Well at a lesser depth.

_Section 2, Prior to eommencement of drilling operatione, Operitor shall
furnish to. eaeh NOn—Optrator an Authority for Expenditures which shall cover the

,: eosts expectcd 'to be inciirred in ‘drilling and equippliig of the Second Well.

_ Section "3, A1) costs and exPensea incurred in’ conncction with the drllling,
: completiuy, testing, equipping and, if a dry hole, the plugging and abandonment of
j~the Second Well, shall be borne by the parties hercto in the following proeportions -

%Couﬁtﬁ,”New Mekico,_and’the unit for such well for the production of gas and associated

i

Ne
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Supron - 86.07500%

Southland - 11.93125%
Carr - , 1. 993 51

Section 4. Operator shall make reasonable tests of the Mesaverde formation in
the Second Well and, if in Operator's Judgment the Second Well will not produce gas
and associated iiquid hydrocarbons in paying quantities and it desires to olug and
abandon the Second Well as a dry hole, Operator shall first secure the consent of
each Non-Operator: and thereafter plug and abandon the SPcond Well.

Section 5., In the évent the drilling of the Second Well as hereinabove pro-
vided shall be discontinued without first sufficiently testing the Mesaverde forma-
‘tion or in the event the well after completion should be abandoned, the parties '
hereto by mutual agreement may authorize the drilling of an additional Second Well
on the NW/4 of Section 3, Township 30 North, Range 11 West, N. M.P.M., San Juan
County, New Mexico, to such formation, the drilling of such additional Second Well
to be governed" by the terms and provisions of this Operating Agreement in the same.
manner as hereinabove specified for the" drilling of the Second Well.

Section 6. Exceépt as otherwise expressly specified in this Article 'IIIA, drill-
ing operations covering the Second Well, and the unit therefor, shall be governed by
the terms and provisions of this Operating Agreement, insofar as the same may be

applicable.~
2.

The Operating Agreement is hereby amended by amending the’ first sentence of

'Section 4 of Article VII to hereafter read as follows.

... The Operator shall make no single expenditure in excess of Ten Thousand Dollars
"($10 000) without first obtaining the consent thereto of the Non-Operators; provided,
however, ‘that ‘in case ‘of “accident or other emergency the Operator shall ‘have the
‘right ‘and duty to: take such action as in its judgment may be required for the pro-
tection of life and property ‘and to incur for the joint account of the parties
kereto the necesserv costs and expenses in connection with said accident or other

16 v

tors as soon as reasonably possible' ‘and’ provided further, that the approval of the
’driifing ‘of .a well shall ‘include all expenditures for-the drilling,;completion,»
testing and equipping ‘of such well, including the necessary lines, separators and

lease tankage.
‘ ' ‘ 3. » !
The Operating Agrecment 1is hereby amended by the deletion of the Adbounting
“Procedure attached as,Exhihit "A”Atheretofand in suhstitution theréfor,:the in-'
‘sertion of ‘the Accounting Procedure attached hereto as Exhibit "A": |
This Amendment of Operating Agreement may be executed in any number of counter~
parts and each counterpart so executed’ shall‘have the‘samc force and effect as an
original instrument’and"as if all the'parties‘to"the aggregate‘counterpartS'héd
signed the same instrument and shall be binding upon ‘all the parties hereto and .

their respcctivc heirs, legal representatives, sliccessors and assigns.?“

It is cxpressly understood by the parties hereto that the amendments in this




_STATE OF TEXAS

" COUNTY OF DALLAS

'Board ‘of Directors, and. said :
“the free act and deed of said COrporation. o <

STATE OF TEXAS -+

My Co:&hié‘sion’?mpireis=

)
)
)

"On this 7th day of August, 1979, before me appeared Bill Curtis, to me personally
known, who, being by me dily sworn, did say that he is the Vice President of SUPRON
ENERGY CORPORATION and that the seal affixed to the foregoing instrument is the cor-
porate seal of said corporation and that said fnstrument was signed and sealed in
behalf of said corporation by authority of its Board of Directors, and said Bill Curtis
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNFQQ WHEREOF "1 have set my hand and seal of office on this 7th day of
August, 1979

tary Public in and for
Dallas County, Texas

My Commission Expires'

Z 31-80.

STATE OF TEXAS B
'COUNTYfOF ‘ )

On this S day of : ‘ s 1979 bef01e we appeared ‘ s

of SOUTHLAND ROYALTY 'COMPANY and that the seal affixed to the .
foregoing instrument is the corporate seal of said corporation and tkat said in-

strument was signéd and 'sealed in bebalf of said corporation by authority of 1its
acknowlcdged said -instrument to be

IN WiTNLSS WHBREOF 1 have' set my hand and secal of office on this. "day’

of S 1979,

A d

' ' Notary Public in and for
R T S d ' “'County, Texas .,
My Commission Expireés: ‘ ‘

) 3
; , )
COUNTY,OF DALLAS )

o Oon this day of ,"v s 1979, before me personally appeared
W. P. CARR to me known to be the perscn described in and who executed the fore~

- golng instrument, and acknowledged that he ‘executed the same as his free act and

deed.

‘Witness my hand and seal the day and year last above written.

Notary Public in and for
Dallas County, -Texas

S
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. OX_ 80 . Counc Pelroleum
MoafilD 601, PO%e2%8K 74100 : Acc;o#ﬂo:l‘s Socclcrnn of
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EXHIBIT " Av

, Attached to and made a part of . .an. Amendmenc of.. Oporatina Agrecrhent
. , So- oo dated August 7,.1379, by dnd_between. Supron. Enexgy. Coxporation,
P ag.0perator,. and_Southland. Royalty Company.end W..P..Carr,. as :
o Non=QOpexators.,... teerestarpnsenenee - ' J:

,. . ACCOUNTING PROCEDURE
| ' JOINT OPERATIONS

I. GENERAL PROVISIONS
‘1 Deflnitions

! “Joint Property” shall mean the real and ‘personal property subJect to the agreement {o which t‘ns Accounting
Procedure is attached.

“Joint Operat:ons” shall mecan ‘all operatwns necessary or proper for the deve]opme'nt opeh‘ation‘,‘brotection and
kmaintenance ‘of the Joint Pmperty
“Jeint ncc:uant” shan mean the acco' ‘;;snowmg the charges pald and cxed\ts recelved ih the conduct of the Joint
Operatlons and ‘which axe 10" he shared by {he Partles,

Y ; < "Operator" shall mean the paxty desxgnated to conduct’ the Joint Operations.
. “‘ "Non-Operators" shall mean thé parties to’ this’ agreement other than the Operator.
B “Parties” shall mean Gperator and ‘Non-Operators.

“First Level Superusors” shall mean ‘those’ employees whosé" prlmaxy function in Jomt Operatiom is the dxrect
supervxsxon of ‘other empléyees and/or contract labor directly employed on the Joint ‘Property in a fleld opeéiat-
ing capaéity

“Techméal Employees” shall mean those employeee havmg specxal and specmc engmeeung, geologxcal or other
professional skills, and whose primary function m Joint Operations is the handling of specific: operatmg ‘condi-

tions and problems for the benefit of the Joint Propeity.
“Personal Expenses” shall mean travel and other reasonable zelmbulsable expenses of Operator’s employees

"Matemal" ‘shall mean personal propcrty, equlpment or supplms acquued on held for use on the Joint Prope;ty

"Comrollab]e Materia)’ shall mean Material which at the time is so classified in the Material Classnt‘ncatlon Manual
as’ most recently recommended by the Council of Petroleum Accountants Socicties of North Amenca

2, Stn!cmcnt and Bll!mgs

‘Opcrator shall bill’ ‘o
Joint Account: for the ‘préceding. month Sueh bills will be accompamed by slalements which identify fhe author~
ity for expenditurc lease or’ fdcmty, and all’ ‘charges ‘and credits, summarized by appropriate classitications of in<
vesiment and expense except that items of ‘Controllableé Mateual and ‘unusual ‘charges and ¢redits shall be sep-

arately identified and: fully descubed in detail. .

3. Advances and Payments by Non-Operators i
Unless otherwlse pxowded for in the agreement, the Operatox may xequue the Non Dperatoxs to advance then-
shave of utlmalcd cash” outlny for’ the stccecding manth’s apérdtion. - Oper ato: shalt ad)ust cach monthily billing

to: reflect advanccs neceived feom’ thc Non Opuutms

AT RAIN E s

18) days after receipt: If paymient is not

made within such time, the unpaid balance shall bear iniel ;I‘hly at the'rate of twelve pereent (12%) per
o anpum’or the maximam ¢ontract: rate permitted by the ‘applicable usury laws in' the state in which the Joint
*  _.Property is lo¢ated, whichever is the lesser, plus attoxneys fees court costs, and other costs in connectmn with

the colleclion™of unpand amounts. o “

: 4, Adjuslments
Payment of any such bxlls shall not pr.,judxce thc(: ught of any Non Opexatox

) protest or- ouestaon the correct-

the énd of any. such, alendar year, unl 10) p
written excéeplion thereto and makes claxm ‘on'’. Op ) ad)us ment.. No ~admstment favorable to Operator shall .

be mide unlessit’is’ made thhm ‘{hie same’ prescxibed period, ' The" pxov:slons of this paragraph shall not” prevent
adjustments resulting from o “physical ‘inventory of Cont:olluble Matevial as provided for in bocuon V. ) ,

5. Audus
A. Non- Opemtor “upon notice in"whi mng to Opex ator and all other Non Optmlms, shall h’avct
“rator’s accounds Hnd records reliting (0 the Joint Acdount for any calendar yeéar within:the twen
’ period following the end of such calendar yeur pxowded, however, ‘the. ‘making of an audit shal
' ~{lme for the taking-of written: excoptmn to and the adjus!menls of accounts tis'provided form Paragraph 4'of this {
Seetion 1. Where there are two or more. Non-Operators, the Non- Opcrators shal nke every réasonable cffort to
conduct joint or simullancous aldits §n a manner which will result in & minimum of inconvenicnce to the Opera-
tor. Opcrator shall ‘bear rio’ portiéh-of the Non-Operators’ audit cost inctirred under this paragraph unless agreed

to by ihe Operator.”

6. Approval by Non-Oporators
Where an approval or ‘other agreement: of tho ‘Partles or Noii~ Opm‘-nlors ‘1§ expressly’ Tequired und(-r othcr sec-
tions of this Ac¢counting Proceduie and-1f the’agreement (6 Which this Accounting Procedure is attached contains
no conirary provisions in regurd ‘thereto, Operator shall notify ali Non-Operators of the Opcrato: s proposal, and
the agreement or approval of a majorily in Interest of the Non- Opemloxs shutl be conuolling on all Non-Opera-

i tors.

ght'to audit Ope-
“four (24) month
‘ot extend: the

B N S




I, DIRECT CHARGFS :

Operator shall chnrpe ‘the Jmnt Account with the following ftems:

1. Rentals and Roynlhns
Lease rentals and royalucs paid by Op-,‘rator for the Joint Opelutlons ,
2, Labor S
A. (1) Salaries and wages of Opcrators field employees directly employed on the Joint Property 'in ‘the conduct 1!
v .. of Joint Operations. 7 v '
: f (2) Salaries of First Level Supervisors in the field.
: ‘ (3) Salaries and wages of Technical Employ‘ees directly 'emprdyed on the Joint Property if sich chargas are
‘ .“excluded from thé Overhead rates,
? ! B, 'Opmutm § cost of lmhdny, vncutiun, eicknow and disability b(-nclits tnd: olhm customary allowances pald to
; ‘cmployceb whose salaries and- wages are chmgcablg {0 the Joint Accotint under Pavagraph 2A of this' Section
1L Such’ costs ‘Under ‘this Paragy aph 2B may. be charged on a “when and as paid basis" or by “percentage as-
sessment’”: on the amount of salaries and wages” chatgeab]e to ‘the Joint Account under Paragraph 2A of this
Section II. If percentage assessment.is used, thé rate shall be based on the Opclators cost evperlence

C.._Expenditures or contributions made pursusnt 16 assessments imposed by government

- ——

vsuant 16 assessments 1mposcd by govemmental authority whlch ure
applicable to Operator’s costs chargeable to the Joint Account” ‘under Paragraphs 2A and 2B of this Sec-

tion 11,
D. Personial Expenses of thoge cmployees whose salaries’ and wages are chargeable to the Joint Account' under

Paragraph 2A of this Section 1L

3 Emplt)yce Benefits

Operators current: costsof eslabhshed plans for employe°s group ‘life msurance, hospxtahzanon pension; re<
tiremént, stock piirchase, thrift; bonus, and ‘6ther berefi. plans of ‘a like nature, applicable to Operator’s labor

cost chergeuble to the Joint Account under Paragraphs 2A and 2B of this Section I shall ba Operator’s actual

cost not to exceed twenty per cent (20%).

4, Matorln! »
Matexhl pmchasod or Iurmshed by Operatox for use ‘on (h; Jomt Ploperty as prowded ‘under Sectn"n IV Only ' ]
such Material shall be pun,habcd for or transferred to the’ Joint Pr Pétty as may be required” for immediate’ use !
and is reasonably pxachcai and consisient ‘with efficient arid cconomxcal operations. The accurtitlation of str-

plus stocks shall be avoided.

R Transpurtuuon
Transpoxtatlon of employees and Matecrial necessary for the Joim Opuauons but sub;ect to the followmg limita- »

tions:

' AT Materml Js rioved to the Joint Praperty from the Oper'ﬂor s war ehouse or other pnopemes o charge shall
; . be made to the Joint Adeount for o distance g'catcz than the distunce from the nearest’ rellable supply szore,
i ’ recogmzcd barge: e minal, or railway receiving pomt whre liké mateual is noxmally avaﬂable unless agréed
i to by the Parties,

f B. If surplus Materml is moved 16O erators warehouse or other st”" age pomt no charwe shal) be made to the
i Joint Account for a “distance gae I than the dxslance to.the nearest réliable supply store. vecognized barge
‘ termmal, oy railway receiving ‘point unless aglecd to'by the Parties. - No charge shall be made to the Joint Ac-

count for’ moving Material to other pxopm ties belongmg to Operator, unless dgneed to by the Pariies,

In the apphcauon ‘of Subparagx aphs ‘Aland B dbOVC ‘there shall be no cquahzatxon of actual gross truckmg, vost

C

i of $200 or less oxcludmg accessor 1al churgcs
. E ‘ 8. Beivices o .
The cost of"’ ‘ntract seryices, eqmpment and utnmes prowded ‘by outsnde sources except servxces excluded by 2
t ser vxces and con-

Paragkaph 9 of Section 1I and Paragraph 1.7ii of Section 111 The cost of profess!onal consuit:
i tract services of technical pexsonnel ditect] sod o' the Joint Prapetty if such charges ar
Overhecad iates, The cost of professional consiiliant services or contract services 'of technical ‘personnel not-di- A
rectly ‘éngaged on'the Joint I’ropmly shall not be charged to the Jaint :Acéount” unless previously agneed to by o

o ‘ the Parties.

7. Equipméit and I‘acillues Furnlsh“l?by Onera(or . .
A Opera(or shall charge the “Join Account for use of Operator owied equlpment”"and {acilmes at rates ' com—»
. mensurate with costs of ownership’ and operation. Suc' ra lclude costs of maintenance, repairs, other
‘opcm‘ting;exp'pnso, insurance, taxes, depreciation, and ik ton” hw stiment not to oxceed eight per cent™(8%) .
i per unnuin. Such’ fates shull not éxceed average commetcnal rates cunrenuy prevailmg iri"the immediate area .

of the Joint’ Prog)e’r‘ly
‘ B.. In licu of charges in Para gmph 1 'bove, Opex.xlm‘ may elect lo use avc\age commercial rates preva\ling in
tho imnicdizite ived’ uf ﬂn- Joint Propérty Jess 200, Var 'nutomouvc- cquipment; Opoerator mud cloet to use rates

puhll\lud by ‘the Do mloum Molm ’h.anwunl As-»nvmlwu

8. I)amngu. “and Losses to Jolnt Properly » :
Pxopex ty made‘nccessm y. because ‘of dam-

All costs or expenses necessary for:the repait or )cplaccmcnt of Jol 1 y
agoes o1 losses mcurrod by five, fluod, stotm, theft, accident, or other ¢ excapl those rosulling from’ Oporalor $

 gross negliggence or willful mmonduc! Opérator shall furnish Non' 'Ope itor: written notice of damagcs’ or losses
fncurred os sodli n$ practieable after a veport thereof hus bécn reccived by ¢ perator.

) 8. Legal Ixpeuso . ‘ ) ‘
Expense of handling, lnveq gnt n;, and setl!ing ]ili("" l’_n ot claims, discharging of )iens, payment of judgments .
and uivounis paid for ‘setltement of cluims incutred in ov resulting from operations under the -agreement or
necessary to protect or recover the Joinl Paopoz ty, except that no charge for services of Oporator's \egal staff
or fees oy expense of oulside altorneys shull be made unless previotsly agivéed o by the Parties. All other l¢gal !

expense §s considered to tie cuvered by the overhead provisions of Scetion TH unless olherwisc agreed (o by the C o

Parties, except ns provided in Sietiol 1, Paragruph 3.
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All taxes of every kind and nature assessad o7 levicd upon oF ih connectinh with the Joint Propéerty, tlie opera-
tion thercof; ol tite production therefrom, and which taxes have been paid by the Operator for the benefit of the

P;rties.

[

11, Insurance .
Net premlums .paid_for insurance requncd 16 be cariied for the Joint Operahons for the protechon ot the Par-

ties. In the event Joint Op‘cxauons are conducted in a state in which Operator ‘may act as self-insurer for Work-
men’s Compensanon and/or Empioycxs Llabil;ty under the respec(wo state’s laws, Operator may, at its clection,
include the risk under its sclf-in$urance program and in that event, Operator shail include a charge at Operators

cost not 10 exceed manual rates.

12. Other Expenditiires

Any other expcnditurc not covered or dealt with in the foregoing provisions” of {his Section II, or in Seetion III
and which is incurred by the Operator in the nccessary and’ proper conduct of the Jomt Operatfons

IIl. OVERHEAD

1 Overhead - Drilllng and Producinx Operatlons
i. “As compensation for admmistrative, superwsion office services and warehousmg ccsts, Operator shall charge
dnlhng and producing operations on. either:
( X) Fixed Rate Basis, Paragraph 1A, or
( ) Percentage Basis, Paragraph 1B,
“Unless otherwise agreed 1o by the Parties such chmge shall be in, lieu of costs and expenses of all offices
and salaries or wages plus applicable burde De)sonne!, erccpt uxuac m e xyuehargeable

under Paragraph A, Sectlon II. The co
mattei's of taxation, traffic, accountmg or matt ei's before or involving governmental agencres shal ‘be ‘considered

as included in the Overhead rdtes provided for in the above selécted Paragraph of this Section 11I unless such
cost and expense are agreed to by the Parties as'a direct chaxge to the Joint Account
ii. The salaues wages and Personal Expenses of Techmeal Employees and /or the ‘cost: of professional conaultar(::
‘gervices and contract serv:ces of téchnical personnel directly employed on the Jomt Property shall’'( )" shall

not (X ) be covered by the Overhead rates;

B

A, Overheud - Fixed Rate Basis
'(1) Opex ator shall charge the Joint Account at the following rates per well per “monthy

Difling’ Wol) Rnte 5. ..~2,.500 TS RS PRI
Producing Well Rate $.__ 250 . . ...

(2) Apphcahon of Overhéad - Fixed Rate Basis shall be as follows

- (w) Dulhng We}l Rate

[1] Charges for onshore drlllmg wells shall begm on-the date the- well is spudded and termmate on’
the date lhe dlmlng or completxon ug 1s xe)eased whxchev ‘ ,35 laier, cxcept that no charge shall

ﬂnn orvigis "u.leased whlchevex aceurs first, except 1 go shall be made’ durmg suspen-»
sion ‘of dlilling operations for lifteen (lu) or more conseculive days
[3] ‘Charges for wells undergoing any type “of workovez or rccomplehon ‘fo

“secutive days or niore’ ‘'shall be:made at thu drilling well rate,” Such charges shall be apphed ‘for
the petjod from date wor Fover opexotlons, with rig, comi ce through date of xig release, except
that no charge shall be made during suspension of operations for fiftcen (15) or more ccnsecunve

days.

(b) Producing Wwell Rates 7 . ‘
{1} An’ active ‘well elther produced or in;ecled into for any poruon of ‘the month shall be consxdered
as. @ one-woll charge for: the entire" onth.
[2]) Each aclivu completion in-a multj- complcled well in"which productlbn is not’ 3ommingled down‘
hole shall be considered as o one-woell chmrge providing cach Lomplolion is consideved a separntc
well by the govcrning wg,ulnlmy uulhouty L

(3] An tnuclive jlas
tion shall bit conside
munenl stijes mmol :

[4] A onc-=well’ chm;,e may be made for the month in which plugging and abandonment opelatxons
ave complefed ‘on any well,

[51 ANl other inactive ‘wells (inclndlng R not limited to innctwe we))s covered by unit allowable,
leuse allowub)e. uunsferrod allowable, ¢te.) shal) not quiuify for an overhead charge.

(3) The wcll mtc'a slmll Le admslcd as, of tlie tivst day of ‘April cach year tonowlm, the cffective date;of the
agreemont to which this Ac.countlng Procedure 1s attached. The’ adjustment shall be computed: by ‘multi-

- plying thie rate cuirently In use by the pereentage increase or deerease fin“the average wcekly earnmgs ot
Crude Potroleum and Gas Produetion Woikers for the last caldar year compared to'{he cal
preeedingt us shown by the fndex of; averagie woekly em‘nim,s of Crude Petroloym and’ Gas ,
tion Workers us published by the Unhed Stutes Deparlmeént “of Liabow; Bm‘euu of. {L‘\bl)l‘ Slatistics ot the
cqivident Canadian index us published by Stutislies Canada, as .mphwhle the adjusted rates shull be

tha vates cunemly in use, plus o1 minus the con\pu(ed udjustment,

o failur'd of punchasex 10 lake the D10
he pas wolt in r"-:".!,‘ connectddlota ]’)Ol-
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’ Opcl atoi is' mSpomlbie ‘for Joint’ Account Malcual and shall makc pwpu and umcly c]mges and"
terial 'movemeits afﬁ.ctmg the Joint Prope)ty Oporator shall provide. a}l Matenal for use on the' Jomt P
Op o g

" tors in ‘sirplus’ conditién A or- B Mateérial.’

i

" J — — s,

B. Overhead - Pciéeﬂlagc Basis
(1) Operator shall charge the Joint Account at the followlng rates:
(8) Dévelophient

Percent (%) of the. cost of Deve!opmenl of the Joint Property exclusive t costs
provided under Paragraph 9 of Section 1I'und all salvhge cnodns pery K :

: {b) Opcrating

—— ___‘__Percent ( %) of the cost of Operating the Joint Property exclusive of costé prov ;ded
under Paragraphs 1 and 2 of Section II, all salvage credits, the value of injected substances purchased
for secondary recovery and all taxes and assessments whlch are levied, assessed and paid upon the min-

‘eral interest in and to the Joint Property.

(2) ,App!lcahon of Overhead Percentage Basis shall be as follows [

" For the purpose of dctcrmming ‘charges on' a percentage basis under Paragraph 1B of thls Section 111, de-
velopment shall include ‘all eosts in conncetioh with dul!mg, redrilling, deepening or any remedial opera-
iions on any or: all wells involvidg the use of drilling ‘¢rew and equipmcnt also; preliminary” expendltules '
necessary in preparation for drillmg and ‘expenditures_incurred in abandoning when the well ;s not com-
pleted as a'producer, and original cosi of construttion or installation of fixed assets, the expanswn of fixed
assets and any other project clearly discernible as a fixed asset, except Major Constructxon as dew.ned in
Paragraph 2 of tlus Section 111, - All other costs shall be consxde; ed as Operating

2. Overhead Major Construcuon
To compensate Operator for overheaa costs incurred in the' constructlon andgnstallatnon of fixed assets, the ex-
pansion” of fixed acsets, and:any other project clearly dise ble as a: fn:ed assel requnred for the development ar.d
operation-of the Joint Property, Operator shall either negotiate a rate prior 16 the begmnmg of consiruciion, or shail
charge the Joint Account for Overhead based on the following rates for any Ma)or Construetioti pxo,)ect in excess

'of$

A % _oof total costs if ‘such costs ave more than$__ % but less than $.- _*k __ splus
B. * % of total costs in excess of $____* but less than: $1.000.000. plus K

C. ._‘_._____% of totat costs in-excess of $1; 0')0 000

Total cost ‘shall ‘mean the gross cost of ‘any e’ prOJcct For’ the purpose of thls patagraph the component‘parts
of a. smgle pro:ect ‘shall not be treated separately and the cost of drilling and workaver wells shall be excludeq.
Am\,n{:h.xs np %o{.iated : :

The Overhead rates prowded for in this Secuon !II may be amended from ume to time only by mutUal agreement
between ‘the Parties hereto if, in’ pracnce, the rates aie found to be insufficient or excessive.

¢

IV, PRICING 'OF JOINT ACCOUNT MATERIAL PURCHASFS, TRANSFERS AND DISPOSITIONS

ever, at Opcrator s ‘option, such Material may be supphed by the Nor !
of idle and/or surplus: Material, such dnposal being, made .either thrott to: Operator or Non- Opexato ‘_dxv'smn m T
kirid, or sale (6 outsiders. Operator may ﬁurchase. but shall be'under no obhgahon to purchase, intérest of Non-Opera-
The disposal of surplus Controllable Material not’ purchased by the Opera-

tor shall be agreed to by the Parties.

.1. Purchases
Malcua) purcﬁnwd shall be chmged at ‘the pricé paid by Operntor after: deductlon of all discoums recewed In case
of Malerial fotiid 1o be defeclive or returnéd 1o vendor for any ollier neason, Cl‘C‘dlt “shall be passed io the Jomt

Account when: adJuslment has been recelvcd by ‘the' Operator.,

2. Transfers, and Dlsposltlons ,
Material’ furnished to ‘the Joint Properly and Matermi uanst‘eued from the Jomt ‘Property or dxsposed of by ihe
- Operator, unless otherwnse agleed to by the Panies shal! be pniced on lhe fo‘lowmg baseq exclusxve of cash dis-
“counts’

A New Materml (Condilion A)
(l} Tubular goods, except line pipe, shall be priced at the- Lurrent new: pnce i effccl on date of movement ona
maximum carload or barge load wenght basis, regardless of quantity transfcrred .equalized: to’ the lowest
" publishied price f.o.b. railway receiving point or vecognized barge terminal nearest the Jomz Property

where such Material is normally avmlable , 7
(2) Line Plpe ‘ ) w o
(a) Movenierit of less thnn 30, 000 pounda shall be puccd at the current new pr!ce, in effect at date ‘of -
movement, s listed by a mhublc supply store nearest the Jmnt Property- where such Mater:a! is‘nor- -~
midly txwulahlr- .
(b) Movement of - 30,000 pounds ol more shall Le puced under Provisions of tubulax‘ goods px‘ncmg iy Para-' '
g:aph 2A° (1) of this Seetion 1V.
(3) Otliel Matérial shall be’ priced at the current nvw ‘price, ineffect at date of movement ﬁs listed by a rehdble
supply store or f.0.b, lanlway receiving point nearest the Joint Properly where such Material is normally
~available, ,

B. Good Used M.itexm) ((,ondluon B)
Material in sound and servicenble condition” and sullab]e for rcuse without xecondltnomng

(1) Maluhl moved to the Joint Properly
(a) Al wwnly-ﬁvo pereent (76%) of current new prlco, as detel minod by Por ngraph 2A of this Section IV

(2!) Mmcl jul moved fr om the Joint Proporty .
(n) AL seventy-five percent (164.) of current new price, % determined by Paragraph 2A of tlns Scc(non v, ‘
i Materinl was originally chuyged lo (he Joint Account as new Material; or '

—
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(b) at sixty-five percent (85%) of current new price, as determined by l’aragraph 2A ot this Section
IV, il Material vas originally ch’rrged to the Joinl Aecount as good used Material at seventy<five per-
cent (7595 of current new price. .

The cost of 1ccondltloning if uny. sha't be absorbed by the uansrerrlng property.
C. Other Used Matcrial {(Condition C and D) .

(1) Condition C
Materl«l which'is not in sound and serviceable condition and not suitable for lts ongmal function until
* aftel” reconditlomng shall be priced at fifty percent. (50¢%) of curreat new price’ as determined by Para-
graph 2A of this Section 1V, The cost of recondiuonmg shall be charged:to-the receiving properly, pro-
vided Condition C value plus cost of recorditioning does ‘not exceed Condition B valde, .

(2) Conditlon D
Al othcr Malerlal “including junk, shall be prlccd at a value’ commensurate with lts use or at’ prevarﬂng
prices. Muteuul no longer suftable for its original pirpose “but usable for some other purpose, shall be
‘priced on a basis comparable with that of items normally used for such other burpose.: Operator may. dis-
pose of Condrtron D Material under procedures ‘normally ulilized by the’ Operator without prror approval
of Non—Operators i

. D. Obsolete Material
- Material which is servrceable and usable fon 1ts orrgmal function but cond{tion and/or value of such Matenex 5
“is not equivalent-to that which would Jushfy & 'price’as provided above may be speclally'pnced as agreed 10 by

the Parties, Such’ price should® result in’-the "Joint Account being charged with" the value of the servrce ren-

dered by such Material,
E. Pncmg Conditions
(1) Loading and" unloadmg costs may be charged to the Joint Account at the rate of flfteen cents (15%7) per

‘hundred weight on all tubular goods’ movements, in lieu of loading and unloading: costs sustained when
actua] haulmg cost of such tubular ‘goods aré equahzed under provisions of Paragraph 5 of Section II

(atcrml r\"ol":nd Siaotion eosts shall be charged at applrcable percentage of the current knocked sdown -
pnce of new Material r

Iy

3, Premium ‘Prices

Whenever Material is not readrly obtamable at published or. hsted pl ices because of ‘national e r encies, strlkes .
or other inusual catises over which the ‘Operatlor hds'no conhol the Operator may charge the Jomt‘Account for the
requrred Material at the Opbiatol's actual cost jneurred in provrdm ch Material, in ‘making: it suitable for use,
and’ in"moving it 1o the Joint Propérty; providéd notice in-wr |tmg is' fufnished to- Non Ope) s of thé. prOposed

~ charge prior 1o billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electmg and -
notifying ‘Operator within ten days afler recewing notice from Operator; to furnish‘in‘kind all or part of his share
. of such Matenal suitable for use and acceptable to Operator. , ‘

4. Wnrranty of Muterml Furnished’ by Operator g
Operator docs not. wartant the Material furnished.” In case of defectwe Materlal credit shall not be passed !o the :
Joint Account until' adjustmeént has been received by Operator from the manufacturers or ‘their ‘agents.

, V. INVENTORIES ' B .
" The Operator shall maintain” detailed recerds of Conirollable Material. B

1. Perlodic Inventories, Notice and Ropresentauon

At reasonable in(ervals, Inventories shall be taken by Operator of the Joint Account"Co‘, ro‘ ble Mateual

. ertten notice of intention to take inventory shall be given'by Operator at Jeast thirty: (30) ¢ any inven-
tory.is to begin so that Non-Operators may he repiresented when any inventory'is taken.: Faxlure of,Non-Operatoxs
to be represcntcd at an inventory. shall bind Non-Operators to accept the inventory taken’ by Oper ator

2, Reconclllahon and Adjustment of ‘Inventorles

Reconmhauon of a physieal uwonlory with-the Jomt Account’” shall be made. ‘and ‘a list ol‘ overages “and shor tages
“shall be furhished to the Non: Opciutore within six months rollowrng the taking of the: inventory, Inveulory ad-
justments shall be: mide by Opéralor with the Jolnt Acvount for- overages ard’ ‘shorlages, but Operator shall be.
held urcounl.wb!c only for shortajies due 16 Inck of Teasonable diligence, N i .

8 Speclal Invcntorlcs ‘
Special Invemones may bé taken whenever tbere is any ‘saléor change of: mterest in’ the Joint Pnoperty It shall
be the duly of the party selling to notify all other ‘Purtles as quickly as possible after the transfer of interést takes
place, In such cases, both the seller and the purchaser shall be governed by such invéntory. S

, 4. Expenso of Conduclh\g ‘Perlodic Invcntorlos ,
The exjic hse'of conducting p(-: iodic lnvomm‘ieq shall not Be char red lo the Johit- Account unress qgnccd 1 by the

l'.nlm“' C
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REFORE FXAMINER STAMETS
CIL. CONSERVATION DIVISION

CHE . eximr no (9

" ARTICLE XV A

AT AR A By T -—n-mrmﬂm]

DUAL WELLS Crom iy, '7.{0‘2:. 7/6 ?
. . Subi UL,J(}/ '
DUAL FORMATION WELLS Hearing Date,
A’ P,?_finitions ‘ T M AT A A0 L A M AR RAN A S TSR N T B A Y% WA w-ae i
"Shallow Owners" : - the working interest owners
' owning the working interest
in all formations between
the earth's surface and the
base of the Pictured Cliffs
Formation.,
"Deep Owners" - the working interest owners
+ owning ‘the working interestﬂ
in the Mesa Verde Fovmation.
Formula for Allocation of Costs for'Drilling‘and:Coﬁpléting pual Wells:

Whenever in this Agreement it is provided that costs will be borne

. by Shallow Owners and Deep Owners in accordance with Section B,

Artiéie'xv A; the following procedures will be used:

Before drilling is commenced -on any well, ‘an estlmate shall
'be made of the total costs of drllllng and completlng said
well to the wellhead in the two formations. Such’ total
estimated costs shall be divided into the following

categories:

. (a) Costs to be incurred above the base of. the deepest sand
perforated in the Shallow Zone, except those set forth
~in Subsection {c) hereof.
(b)  Costs to be incurred. below tlie base of the deepest sand
perforated in the Shallow" Zones. ‘

(c)“Costs attributable to testing angd’ completing in’ the~
shallow’ Zones. "

Upon completion of the well the actuul costs’of drilling,
completing, testing and equipping such well will be appro-
" tioned smong the three categories set forth- horeinabove,
~and theége actual costs will be paid by the obligateq parties

S as follows'

(a) Costs incurred above the base of the deepest sand perforated
‘in the shallow zone, except ‘those set forth in Subgection
(¢) hereof will be shared equally by and between shallow
Owners and Deep 0wners.

l(b) The costs incurred below the base of the deepest saﬂd
perforated in the Qhallow zone shali'be paigd by Decp Owners.

- {e) ‘Costv attributable to testing and. completing in the
" shallower formation shall be paid by Shallow Owners.

N

Drilling and Complettng Dual WGlls. Costs of drilling, testing,;

treating;”equipping and’ éompleting wolls to the wellhead which
are begun with the'oﬁjectlve of dual completion and which are

oonpleted as dual wolls shall be borne by Shallow Owners and




¢ A

bv Deep Owners in accordance with the provisions of Section B.,

Artiele ¥V A. The material and equipment thcreoii shall be ownéd by

the party or parties paying the cost thereof pursuant to Section B,
Article Xv A. shallow Ownexs and Deep Owners shall respectively own
all unitized’SUbetances’prodnced from their respective formations.
Upon' abandonmént of the well if dry in both formations, coste of
pingging and abandoniny shall be shared equally by and between

Shallow OwnerS‘and Deep Owners.

;Completion of Sub1ect Well in the Shallow _Zone, but Abandoned as:

to the Deep Zone. In the event the subject well is drilled to

,,,,,

,in paying quantities‘in the’ShallOw.Zone, but is dry in the Deep Zone

‘ Formation, all costs of drilling, testing and treating shall be boxrne

by’ the Shailow Zone- Owners and the Deep Zone Owners in accordance

‘with Paragraph B, Article XV A. All costs of equipping ‘the well shall

be borne by Shallow Zone Owners. Further, Shallow Zone Owners shail
pay to Deep Owners the ‘salvahle value of the material and equipment or

share thereof paid for or furnished by Deep Owners. Thereafter .

- 'Shallow Owners shall own alllmaterial'and equipment acquired in the

drilling ‘and completing of said well. Shallow Owners shall own all

‘Voil and/or gas produced from the shallow Formation and shall bear

all ‘costs of operating,'reworking and plugging and abandonment of

ithe weil,

,Completion of Subject Well 1n the Deeg Zone Vormation but Abandoned

as to the Shallow Zone. In the event that the subiect well results

iin discovery of oil and/or gas in’ paying quantities in the Deep Zone

Formation, but is dry in the Shallow Zone Formation, all costs of

drilling,’testing and treating shall be borne by the Shallow Zone -

‘Ownere‘and the Deep Zone Owners in accordance with the provisions of

'éaragraph'B,FArtiCIe'XV A. Al) costs of =quipping.the well shall be

borne by Deap Zond Owners. Further, Deep Zone Owners shall pay to

Shaiiow Zone Owners the salvable value 6f the material and equipment

 or’'share thercof paid for or furnished by Shallow Zonc Owners.

B ~-l4b~
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Thereafter, Deep ZOneVOWners shall own all material and equipment
acquired in the drilling and completion of such well. Deep Zone
Owneré shali own all ﬁater{%l‘and equipment aceuired in the
driliing and completion of such well. Deep Zone Owners shall

own all oil and/or gas\produced:from the Deep Zone Formation,

and shall bear all costs of operating) reworking and plugging
and abando;ing the well.

Abandonment of Subject Well After Complétion in Both Formations.

“In the evéﬁt’thé subject well is capable of producing dry gas and

associated liquid‘hydrbcarbons.from both the Shallow Zone and

Deep Zone Formation, it shall not be abandoned as to one or both

formations Wifhouﬁ the mutual consent of the working interest

owners in the formation or formations to‘be abandoned, ‘whichever

shall be‘applicable.’ Tn the event any of the partiesfbﬁﬁihgﬁa

worklng interest 1n one formmatlon de51re to abandon the well as

,‘otﬁer‘party or péréies dwning working iﬁtereét in the subject

formation, and the latter shall have thirty (30);days after

receipt of - such notlce in whlch to elect whether to agree to such

,abandonment. If all ‘partics agree to such abandonment, the

. working ‘interest owners of the remaining’ producing formation

shall be éntitled to Select one of the fellOWing optivons regaxd-

iﬁg the abandonment of the other foxmation:

(1) - To pay" to ‘the working interest owners of the formation
" “to be abandoned the actual salvage value of the equipment
belonglng to said ‘owners. The owners of the formation to
be abandoned shall bear the cost, risk and, expense of the
abandonment of their formation and shall have control over
“the manner in Which the formation is abandoned, or

(2) " To’ pay to the working interest owners of the formation to
‘be abanonded the difference, if any, ‘batween the éstimated
rosts of abandonment and the estimated value of the
 sa1vab1e equipment belonging to said owners. Thereafter,
‘the owners of the remaining producding formation shall have
control over the manner In which the formation is to be
abandonedand shall bear the cost and risk of any actual
abandonmenf operations therealler conducted. :

After Selectioh of either option #1 or #2 above, the working
interest wners of the formation from which the well continues to

iipreduce shall own all of such equipment and shall also bear all

costs of operating, reworking and plugging and abandoning upon

later abandonment of the well as to their formation. If any

~14c-~
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party or parties, owning working interest in the formation to be
abandoned do not agree to said abandonmerit, such’ party op
parties shall purchase the interest(s) of the party or parties
desiring to abanden said well and the physical equipment therein
and thexeon; and wiéﬁinftwenty—fiVeV(zs) days after receipt of
nbtide‘ﬁy the party or pérties not eleéting te‘abandon,‘the party
or parties desiring to abendon;KShall execute and deliver to the
ether party or parties an eesignment, without warranty of title,
4bf a1l 6f)its or their workiﬁg interest in sai@ well and:pﬁyeical
equipment, and in the WOrkipg”intefeSt and gas leaéehole éstate,
insofar aS'it‘c0vers‘£ﬁe foxrmation® which was‘to be ebaﬁdoned.

In exchaﬁge for said;assignment,'the‘purchaefng party or
parties shall pay to the ‘assigning party or partiéé the salvage
value of the latter' s 1nterest 1n the salvable caSLng and other
phy51¢a1 equipment in and on sald well, such value to be
determined in accordance With the”prbVieions of the Accoiinting =
Procédure attached hereto'as Exhibit "C".

ih ayiike manner, in- the event any party or parties ownin§
Ca working interest in both formations desire to‘Ebandon the well
aéito'both'fbrﬁaﬁions,’sﬁgp party'Or‘partiee‘shali so noﬁify all
‘ fpe paftieé’he:eto, and the letter sﬁe;}‘haye thirty (30) days
after receipt of such notice in which te elect whether to agree
fo such abandonment. >If eil>pafties hereto agree to such’
abandeﬁmént, such well ehallyﬁe abandoned and plﬁgged by the
‘febperaterfiaﬁd the’ceete‘thetebf shall ‘be shared equally by and
'betweéh’the Shailowfohneiewaﬂdethe'Deep bwﬁers. All casing :
and physicﬁl eqﬁipﬁeht salyaged fromksaid well shallkbeiowhed

e‘by the party or parties paylng the costs thereof pursuant. to

' Paragraph B, Artlcle XV A. If any party or paxties do not agree’

Hto sald abandonment, such party or partxes shall purchase the
1nterest(s) of the party or: partles desiring to abandon and shall

'be entitled to recelve an assignment of their interest, in

" accérdance with the provisioﬁs get forth” hereinabova.

»=14d-~
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G. Allocation of General Operating and Maintenance Costs in Dual Wells.

After completion of any wells in both the shallow Zone and Deep

g Zone Formations, the costs of producing operations shall be borne :
f by the working interest owners of the two formations as follows: ;

(1) 'The;completion in each separate formation shall be
"treated as a separate well for overhead expense. Such-

overliead expense shall not be treated as part of ‘the . ;
costs of drilliag, testing, treating, equipping, com- ‘ ' j
pleting and operating for pﬁtpOsesrofﬂalloCation, as . S

set forth in Paragréph”B, Article XV A"herepf, but the
wofking-intergét owhners of the respecﬁiveéférmaﬁions,
shall bear such charges as a separate cost allocable to

e L

their interest:

{2) Eaﬁh'fétmaéiﬁn shall bea;'dli‘coéts of normal producing
operaﬁibﬁs,'includihg costs of labor, repéirs,;mainj
tenance ang replacément of egtiipment attributable to

o oot s S Sty st g -

Lo ’ such’ formation, All costs of operations performed

N for the joint benefit of ‘both formations, shall be

e borne on 'a per well basis by ‘the Shallow Zone Owners
total costs, and by “the

AiCE 4 ~ _to the extént of 50% of the by
- Deep Zone Owners to the extent to 50% of total cost,

Ao '—.J."‘"L‘M“il.wmmtw,wr,r
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fage Z of

Examiner Hearing - Wednesday = Deccmber 10, 1980 Docket No. 40-80

CASE 7103: Applicatian of E. L. Latham, Jr, fot compulsory pooling, Eddy 00unty, “New Mexico.
Applicant, in:the above-styled cause, seeks an-order pooling all mineral interests in the Wolfcamp
{ thru Pennsylvanian formations ‘underlying the N/2 of Section 7, Township 22 South, Range 26 East,
< to be dedicated to a well to be drilled ak a standard locnt1on theveon. - Algo to be consxdered will
be the cost of drxll1ng and’'completing said well and-the allocation of the cost thereof as well as
actual operating costs and ' charges for auperv1sxon, ‘designation of applicant as operator of the well,
and a charge for risk 1nvolved in drilling said well.

CASE 7104: Applxcatxon ‘of Conoco Inc. fot the amendment of Orders Nos. R-4633 and WFX-462 Lea County, New
Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Orders Nos. R-4633
and WFX-462, which. authorized the anectxon of water into applicant's Haljamar Mitchell Waterflood
Project in Sectxon s, Tounshxp 17° South Range 32 East. The amendments sought would include ¢arbon
dioxide in the anectxon author1zat10n for said’ prOJect. :

: CASE 7105: Applxcatxon of C ‘and E Operators, Inc." £or compulsory poolxng, San Juan County, New Mex;co. .
Applicant, in the above-gtyled cause, seeks an order pooling all mineral: intérests in the Mesaverde
formation underlyxng thée ‘N/2 of Section 9, Township 30 North, Range 11 West, to be dedicated to a
well to be drilled at a standavd locatxon thereoti. - Also to be considered will be the cost of dril-
ling ani completlng said well and “the’ allocagxon of the cost thereof as well as actual operating
costs and chargés. for supervision, desxgnatxon of applicant as operator of the well, and a charge
for risk "involved ‘in drillinjz said well.

e =

<f/ CASE 7106 Appl1catxon of C.and B Opc:atcrs, Iac~ for comn J!snrv boollnt San' Juan Countv. New Hexxco. s
T —applicant ;) in the above<styled: cause, “geeks an order poolxng all mineral xntereéts in the Mesaverde :

formation underlying the S/2 of Section 8, Township 30 North, Range ‘11 West; to be dedxcated to a
well to.be drilled at a standard lceation thereon. -Also to be considered: will be the cost of dril-
ling and completing said well dnd ¢he'allocation of the cost thereof as well as actual ‘operating
costs "and charges for supervision, deslgnatxon of applicant as operator of the well, and a charge
for risk involved in drxlltng said well;

- CASE 7107: App11cat10n of C and E Operatota, Inc. for compulsory pool:ng and & non-standard proracxbn unxt,

i : - San Juan County, New Yexico. . Applicant, in the above—styled cause, seeks an order poolxng “all

i E wineral interests in the bksaverde formation underlyxng a 158, 54—acre non~gtandard gas proratxon

: ‘unit’ comprxsxng the sW/4 of Section"9; Township 30 North, Range 'r1 West, to be dedicated to a wall

‘to be drilled at a standard location théreon.  Alse.to be -considered, will be: the cost of drilling

and .completing said well and the allocatxon of ‘the cost theresf as wall as actual’ operating costs

and chargds for supervxs1on. desighation of applxcant as operator of the well,~and a charge for = o

risk znvolved in drilliag said well.

N AN AN 8. Lo DAY S AT

‘CAéﬂ 7090: (Continued from November 25, 1980, Examiner Hearing) a» i

T ; a App11catzon of Dorchester Exploratxon, Inc. for dxrectional dr1111ng and an unorthodox gas well

i ; " location, Chaves County; New Mexico. Appl1cant, in the: above-atyled cause;' seeks: authority to re-

“enter’ the old Unxon Hxll Well No. 1, the surface 1ocatlon of ‘which is 2310 feet from the’ North :
Uznd Yeas tla.n of n 27 Tovmehin 12 Saith; Ranga 28 Fast; and to dxrectionallv drxll in‘an !
R P ; 1ndetermxnate direc n from a kxck-off point at 7300 C, bottoming said well at ‘an approximate :
i ‘ depth of 8100 feet ‘in the sts1ss1pp1an formation léss Liran 330 feet away from the surface loca-

tion. Tha W/2 of said Section 27'would be dedicated to the well, : .

i CASE 6668: (Cohtinued from November 25, 1980, Examiner Hearing)

In the matter of Case 66638 beLng reopened pursuant to the provxexons of Order No. R-6139 which o :
order promulgated temporary special rules and regulattons for the South Culebra Bluff-Bone Spring !
Pool in Eddy County, New Mexico, including a provision for 80-acre spacing unite, Operators ‘in

aaid pool may appear and show cauge. why the pool should not be developed on 40-acre spacing units. f 3

Ty
i

CASE 7092: '(Conttnued from November 25 1980 Examxner "«*rxng)

Appllcacxon of Delta Drill1ng Company for pool: extension,- Eddy County, New Mexico. ‘ :
Applxc&nt, in‘the above-sﬁyled cause, geeks the extension of the South Culebra Bluff- Bone Spring ;
Pool to xnclude all of Sections 2 11, 13, 14, 23, and 24, Township 23 South, Range 28 East.

? CASE 7056: (Contxnued and Readvert1sed) . ; - i

, ew Mexico. Applxcant, in the above-styled cause, seeks. the contraction of the vertical limits of
P B the Langlie-Mattix Pool and the downward extension of the vertical limits of the Jaimat Pool to a
; depth of 3740 feet, subsurface, under the NW/4 SW/& of Section 3, Townahip 24 South, Range 36 East.
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KELLAHIN and KELLAHIN
Aftorneys ot Law

Juon Kella!:in $00 Don Gaspar Avenue

Post Office Boz 1769 ' ‘ o :
W: Thomis Keflabia Santa Fe, New Mexico 87501 S . Telephone 982-4285 |
Karen Aubrey ’ . Area Code 508

November 18, 1980 .

Mr. Joe Ramey . ' e R CEIT f
'0il Conservation Division ' G T e :
P O Box~ 2088 : o VL
Santa Fe, New Mexico 87501 ¢ NUVﬁ19198 _
; » ol coNg! RV‘\;!(“’\! DIV'SION
RE: 5Compulsory Poollng ‘ _ . SANTA fE
'8/2 Section 8 , '
“T30N," RL1W | :
San Juan County New Mexico e o G ’ E
C?deﬁ— \7,10, \ §
" Dear Mr Ramey: e v '§

\ Please set the enclosed appllcatlon for g - o
hearlng on December 10 1980. R ’

) TG AR Rl 5P i A

W Thomaé yéllahin

pryT e




STATE OF NEW MEXICO :
. DEPARTMENT OF ENERGY AND MINERALS
3 I | ‘OIL CONSERVATION DIVISION T .3,_"3}1 TR

b NOVI‘HQBO :

; OIL COMNSTRVATION Dy M
.IN THE MATTER OF THE APPLICATION | (‘\M' F; owisio
"OF C AND E OPERATORS, INC., FOR | |
COMPULSORY POOLING AND FOR APPROVAL S o
OF A NON-STANDARD PRORATION UNIT, S L ST i

}

SAN JUAN COUNTY NEW MEXICO. ]
Case No.__ /56
: APPLICATION L
COMES NOW C AND E OPERATORS, INC., by and through its .
% attorneys Kellahin & Kellahln, and pursuant to ‘Section 70 2-17
g NMSA—1978, applles-tc the 0il Conoervatlon D1v131on of New
§ Mex1co for 'a compulsory poollng order poollng all mineral ’
i 1nteresL in the Mesa Verde formation in the S/2 of Section 8,
; TBON ‘R11w, San Juan County New Mex1co and: for app ‘oval. of a ?
_5‘ @fn—standard proration unit con31stlng of 317 08 acres moxe % i
? . v ‘or Lebb,'ana in" support thereof would show: » ’§ f
: / _ § E
3 Kyl 1, Applicant ‘has. the rlghts to develop the Mesa Verde ]
gﬂ" formatlon in the SW/4 of Section 8, T30N, R1IW. |
E 2. Appllcant proposeo to drlll a Mesa Verde test at »
a standard location and to dedlcate a non-standard proration‘ -
o ,§k i ‘ unit con31st1ng of the S/2 of said section to the well The : )
lh: :unit shall consist of 317 08 acres more or 1ess _ e i ' §~
- 3. *Aﬁpiicant‘has sought to’ohtain‘the cooperation of
; all parties. | ' s | f
!
i
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4. In order to obtain its just and equitable share of

the production underlying the above lands, Applicaht’nééds an

. order pooling the mineral interest involved.

5. Those who have not consented to join

in
best of . zpp

of the well, with theéir address es, to the b applicant's

information and belief, are attached as Exhibit "A" hereto

~and incorporated by reference.

WHFREFORE appllcant prays that this appllcatlon be set

for hearlng before the Division's duly appointed examiner, and

that.after"notlce‘and hearing as required by law the‘Commissibh

enter 'its order pooling all of the~minera1'iﬁtére3ts in the

Mesa Verde formation underlyihg'the'S/Z of Section 8, Township

30thrth‘ Range' 11 West, N.M.P.M. Applicant further prays

‘that is be’ namcd operator of tha well, and thac the order make

»prov1sion:for~app11cant to recover out of production. its costs

of drilling the subject weil, completitig and equipping it,

_coSts}bf*¢§éféfibn,-inclﬁding costs of superviéign3~énd a risk
_factérfin”the~amountkof5260% for the driiling of the wéll for
fapprQVal*of-a“ndh-St;ndard‘prdfation unit, and for such other

 and further relief as may be proper.

,Respectfully submitted,
C AND E OPERATOR” ‘

B;:*TZ’\s).-

<
KelTahin & KellAhin ,
P.0. Box 1769 L
Santa Fe, New Mexico 87501 .
~(505) 982-4285 - - -

Att0rneys for Applicant

che‘driiling“
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Names
Beta Development Company

Herald B. Barnes
c/o Robert W. Taylor

, Edward Difel

John Eichman

Onéfre’R.'Jacquez"“

Edna 0. Perry e
~¢/o V1rg11 Dennis’ Johneon

~P.,0. Box 2042

" Aztec, New Mexico 87410

“Frances Leon Quintana

Robert E. Pate

R. J. Trahan
c/o Clyde C. Lamar
Attn- “'B. Johnson

Jerry D. Soseman _
c/o Vernon L ‘McDonald

Lanell W Balrd ‘

F‘vp'lvn ‘Rniv‘r! P
Frederick A Cornlsh :
MZ?Zeima Troxel

E. W. Phelps o
c/o Susav or Jerry McGaha

‘:Delbert D. Deck

"William L. Sewell
c/o Michael Schropp

Gllberr J Martinez, Jr

*fcﬂﬁrch 6f'éhrisﬁjlncquztéc
c/o Aztec Boys Club

Addresses

P.0. Box 1659

Midland, Texas 79701

Box ‘59

Placitas, New Mexico '87043

1500 El Serno Ave

Bakersfield, California 93304

P.0. Box 362
Aztec, New Mexico

1516 Martin Ave.

‘Aztec, New Mexico

304 E. Glenmary ~

Aztec¢, New Mexico™

1413 Martin Ave.
Aztec, New Mexico

P.0. Box 541
~Aztec, New Mexico

- Star Lake Plant

L oL -t L P Y S |
: Cuba, N EW IIEKLCO

305 chkson St.
Aztec New Mexico

1512 Martin Ave.

"Aztec, New Mexico

810 N. Vine Sp#22
Farmington, New‘MeXiee

207 Sumner P1,

‘Aztec, New Mexico

S 211 Sumner Pl

Aztec; New Nexico

324°S. Mesa Verde St.,
87410

Aztec, New Mexico

P.0. Box 488
Aztec, New Mexico

87410

1015 Candelaria Rd. NW.
~Albq., New Mexico

87107

87410

87410

87416

87410

87410

87410

Q7410

87401
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DRAFT

dr/

gt

_ICGUNTY NEW MEXICO

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 7106
» , Order No., R~ !gﬁ(,g:
APPLICATIU"“F;C AND E OPERATORS, INC.
FOR COMPULSORY” POUIINP SAN JuAN’

0 adl

ORDER OF TﬁE DIVISION

'BY THE DIViSIoN-

...... ‘ao te ()n Decemberlo

19 8y 89 , at Santa Fe, New Mexico,

before Examiner Richard L, Stamet

Now, on this

day of December

, 19 80
Director, having considered the testimony, the record, and the ,
recommendations of the Examiner, and being fully advised in the i

.+ the Divisioh

premises, .
| FINDS'Y o
‘g (1) That due public notice having been given ‘as require by“
5 fiaw, the- Division has jurisdiction of thig: cause and the su,je
‘sg iatiter thereof, |
%;;’ I (2) That the‘épplicant, "C'ahd~E OperatOrs,;Ihc. ‘
,j.. || seeks an order” pooling all- mineral interestsxnthe Mesaverde
‘;f | formatlon ‘ underlying the S/2 ‘
ji of Section _é _+ Township 30 North T Range 11,”éét 1
g’f' NMPM, | | ., San Juan __County, New o
N ‘Mexico, | , s b |
f (i)‘T&at’7%4 eﬁ%u&eadﬁna n»~ﬂ{upéahub—4d b e

Prlewd e
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