CASE~7107: ¢ AND E OPERATORS "INC. FOR
. COMPULSORY POOLING AND A NON-STANDARD

PRORATION UNIT SAN JUAN COUNTY *NEW
MEXICO







BRUCE KING
GOVERNOR

STATE OF NEW MEXICO
ENERGY aND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE 80X 2088
k s, . STATE LAND OfFICE BUILDING
LARRY KEHQE , N ~ SANTA FE. NEW LIEXICO B7501
o Jantiary 16, 1981 (5051 827.2434
Re: CASE NO. 2107

Mrs Thomas Kellahin
Kellahin & Kellahin
Attorpeys at Law

Post Office Box 1769
Santa fe, Mew Mexico

Dear 8ir:

ORDER NO «  NLGLT

Applicant:

C and E 0 tors. Inc.

Enclosed ‘herewith are two copies of the aboJe-referenced
Division order recently entered in the subject case.

' Director

JDR/f4

 Copy of order also sent to:

Hobbs OCD____ x
‘Artesia OCD X

‘Aztec OCD X

Other

R T 2 et B e o —




EAS &

! - STATE OF NEW MEXICO
. ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

5 IN THV MATTFR 0f THE hEARING

i CALLED BY THE GIL CONSERVATION
#DIVISION FOR THE PURPOSE OF

I CONSIDERING:

CASE NO. 7107
Order No. R-6563

APPLICATION OF C AND.E OPLRATORS,
INC. FOR COMPULSORY "POOLING AND A
NON-STANDARD PRORATION UNIT, SAN
i JUAN COUNTY, NEW HMEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 2 a.m. on December 10,

i
71980, at Santa Fe, New Mexico, befors Exaniner Richard L. Stamets.|

i NOW, ‘an this__ 14th ‘day of January, 1981, the Division
!Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
ipremises,

i FINDS:

A (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the.
subject matter thereof.

(2) That the applionnt C and £ Operators, Inc., seeks an
order pooling all mineral interests in the Mesaverde formation
underlying a 158.54~8cre non-standard gas proration unit com-
iprising the SW/4 of Section 9, Township 30 North Range 11 West,
NMPM, San Juan County, New Mexlco.

(3) That the application in thia caae'iS”prematurd‘in that
the applicant has made insufficient affort to secure the con-
sent or agreement of the parties invelved.

(4) Thet Csse No. 7107 should be dismissed without preju-
'dioao : . .

1

IY IS THEREFURE GRDERED:

P e
i (1) That Case No. 7107 18 heteby dismiaaed without prejuu
{idice.




o s

b aZa

Case No. 73107
Order No. R-4563

DONE at Santa Fe, New Mexico, on the day and year herein-

abuve desigriated,

S E AL

fd/

STATE OF NEW MEXICO
L CONSERVATEQN DIVISION
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R ¢ & £ OPERATORS FORCED POOLING APPLICATION o s oo g
N/2 SECTION 9 - T30N-RHN, SAN JUAN COUNTY, NEW MEXICO CONTAINING 317.90 ACRES A \
. NOTICES TO: '
AC. TRACT

T Church '6f Latter Day Saints Lots 32, 33, 34, 3 & Fr.
¥ Real Estate Division | Lots 7,8, 9, 10 ‘
50 E. North Temple . . McCoy Tract 2.
Salt Lake City, Utah 84150 .66

_Church of Latter Day Saints
Mr. Brent Christensen - ‘
~Box 2488 ,
Favmington, New Mexico 87401 , (same 1and)
R&1ph A. .Ransom o : Fr. Lots 1y 24°3, 4, 5,36
411 Aztec Blvd. NE , 37, McCoy Tract 2 RN
Aztec, New Mexico $7410 .40 8 : '

Shamrock 011 & Gas Co. : o o T
Attn: Emerald Corp. Fr. Lots 1, 39; 40, 41, N
P. 0. Box 631 e ' ' 42, 43, 44 : R
pmarillo, Texas 79105 ' .30 McCoy Tract 2

 Loyd Armstrong TR ) L
" 428 N.. Church Street Fr. SE/NE Sec.9:
Azted, New Mexico 87400 .36 TION-R11W :

Claudfd Chavez | i
665 pioneer Avenue , ) Fr;“sgﬁﬂEJEC. 9
Aztec;~New“Méﬁicoia740C>*"-,. ' .59, TIONRYTW -

* Terry Moss

¢fo Hooper ... .

c/o Gregory Plesko . SE '
‘§16 Pioheer Avenue | Fr. SE/NE Sec. 3
Aztec s New Mexico B7490: .16 T30N-R1TH

-\{_..‘,.n,‘;_.\..

"Albert Marquez | R &
618 Pioneer Street : Fr. SE/NE Sec. 9
Aztecy New Mexico L] [ M .23 T30H-R1IW

Joe B. Montoya ST
722 Pioneer Avenue : Lot 35, McCoy
Aztec, ‘New Mexico' 87449 .24 Tract 1~

N{f1f$m wéyﬁé*§ﬁmner o ‘
818 Pioneer Avenue . Lot 23, Fr. lot 22,
:A;tec.“New‘Mékito.874it9ﬂ-“ﬁ7‘ .28 McCoy Tract | ~

i .n;u4'"*:c;;&maliigﬁﬁgygﬂwpn”“ . | - -
b EREeR3, BoRAl ARG TR el TION-RTIN
OFrrPagton NEvN o a0 . 5.60 Fr. N/2 Sec. 9-T3ON-RVIW

L ONLE et NOS

LA R

wtase

CASE NO..__ 2105
- Subrriticd by

Hearing Datg,

P e LR L




C&E OPERATORS FOQCED POOLING APPLICATION MUA‘

N/2 SECTION 9 - TSON-R1IW, SAN JUAN COUNTY, NEW MEXICO CONTAINING 317 .90 ACRESV
NOTICES TO: o

Rosie Cordova
803 McCoy Avenue S
Aztet, New Me&icd’87401

F]oyd E. Hazen .
¢/o Noah E. Tindle :
300°N.: Light Plant Road

Leslle Nebb L

c/o Genevieve Lopez

719 McCoy Avenue
Aztec, New Mexico 87401 - i~

Ywauna C. Scogin
713 McCoy Avenue

| Aztecu New Mexico 87401 % -

Mrs. Rosa J. Archileta
711 McCoy Avenue
Aztec, New Mex1co 87401- . f.f

‘Ange11ca & Joe E Martinez
1404 Hermosa S. E.
Abiquarqueé; New Mexico 87‘08

Bernado Sanchez '
707 McCoy Avenue
Aztec, New'Mexico 87401

5209 Berget Drive ‘
Amarillo, Texas 79106

Lillian C. Lopez
608 White Avenye
‘Aztee, New Mex ico: 87401

Beta Development Company ‘
P. 0. Box 1659 .
Midland, Texas 79701

AC.

.2

()
L4 Y

.26
.51

.26

1

27.18

TRACT

Lot 12, McCoy Tract 1

v,f
Lot 9, McCoy Tract s

o
fi'ey

Lot 10, McCoy Tract 1-

Lots 7 & 8, McCoy Tract 1

Lot 6,-Mc£oy Tract 1 -

Lot 5, McCoy Tract 1 -

i

Lot 4, McCoy Tract 1

Fr. SE/NE Set. 9-TION-RUH

»
S

Fr. SE/NE Sec. 9-T30N-R1IW

Various 011 & Gas Leases

b o e



N/2 SECTION 9 - T30N-

Church of Latter Day Sai’
Ransom
Shamrock
Armszdhg'
'Cha&gz ,
Moss
“Marquez
'Mbhtoya
‘ Sumnek»
" cordovs
~ Hazen.
: Webb'i |
Nw5c0g1n .
Archuleta
M&Ytinez :
Sanchez
Bennétf,‘
Lopez.
Webb
Beta DevéTéDMﬁﬁt’Cdeﬁhy

C & E Opeiators

T

C & EYOPERATORS -

R1TW, SAN JUANTCOUNTY, NEW MEXICO

D POOLING APPETCATION

PARTIES INTEREST IN UNIT

AC
nts ’ 0.66

279.05_

317.90

PERCENTAGE
.002076
.001258
000944
001132
001856
.000503
000723
.000755
000881
000818
;000818
000815
.001604
.000818
| .000818
00818
.002108
.000346 .
01761
185499
877791
1.000000

CONTAINING 317.90 ACRES




"N/2 Section 9-TION-RTTH
AFE - Gas Development Drilling

Lease Fee Well No. 9-A Depth 4,800 Dual Mesaverde-PC

- Location: Unit B Sec, 9 - 30N — 11W, *San Juan Co., N.M.
Dirt Work: Road & Loc. 26,000 Clean up 8,000

34,000

Drilling Fluids Water Frac 6, 300Pr1e - 8,400 Mud 12,000 26.7(55—*—
Cement & Services: Surface 8-5/8" @ 275! ' 2,043
. | Production S%" @ 4,800' 2 stage 10,525
Loxyging: OH IES & D/N_ 7,310 CH GR & CBL 2,185 9,495
Perforating Mv 2, 930 PC 2,600 5,530
_Other Cased Hole Wire Line Services BP & Mo,d’""‘b"kar 2,655
nress. tests,; Spot acid 500 Gal Acetic —k2 sef: ixps 2.’400
Packers for break down 2 sets 2,760
Pump ‘charge & acid for break down 500 gal 15% HCI 2 set ups 2,700
Fracturing: MV 28,232 : PC 31,076 59,308
Rentals & Misc.: » 4
Guyline Anchors 500 : Frac tanks 12 2, 820 .
Rental tools  for dual 1,800 - o
Dual Equirment Mtl & Serv1ces Baker Services 3,770 8,890 -
Other Charaes ' ' ‘
Consulting Eng & Geol. 5,800
Ny or Gas to clean Up well 16,000
Roustabout Labor for Surface Hookup 3,500
Fencing Mecl & mstallatlon : . 5,000 B
Catlodic Protection 7,500 37,800
Rig Contract o '
4,800 fe. @ _15.50  fr. 74,400
Day work 1 dayse ___"sséo t _'4_.’,:_'8.0_.0.
Completion Rig 9  gdays @ 2,000 /12 hr. day . ;19;000‘
Trucking: 4,000 - ___casing: 1,800 comp. Rig
" 1,000 Frac tanks 6,800
Tangible Costs ' : :
Well Head 10" series 600 OCT Dual Well Head ‘ 17,000
Casing 8-5/8" 2447 €$10,32/ft g eace 275 2838 |
Casing 5" 15,5/ 036.70/ft Broduction +*8%0 - 32, 495 35,333
Tubing 14" 3.9 #EUE e2. 82/?&506 . lﬁr.égg 83’ ;g%; 5,355 18,045
Flow line & Connhections 1,800
_$3 657 Stéck 'I‘ank & Stalrway ’
8,488 Pnoductlon Unit
o 2“5_9_4_ ______ p mductmn Unit
3,914 Intermitter & Piston Installation 18,053
Total $399,037
Shallow Zone Total | 155,748. 00

Yosa 'Verde;ﬁzféﬁ"“"“ o
Ci Gl TVATION BIVISIO

CAE oo M

Coon i 7/0’?

243,289, 00
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1.

{

e 2R3t

Subnﬁthciuy

Hearing Date

SOUTH HALF (S/2) SECTION 8, T. 30N., R.

FORCED POOLING NOTICES

1ML, NM.BM. contad i

Name

Harold B. Barnes

¢/c Robert Y. Taylor

‘Box 591

Placitas, New Mexico 87043

Edward Diefél

John E£ichman
C1500 1 Serno Avenue
Bakersfield, Calif. 93304

‘Onéfre R. Jacdquez
P 0. Box 362
Aztec, New Mexico 87410

Edna 0 Perry

1015 Candelaria Road N. W. -

Albuquerque New Mexico 87107
&

Edna 0. Perry

¢/o Virgil Dennis Jokason
P, 0. Box 2042

Aztec, New Mexico 87410

¢es Leon Quintana
1516 Martin Avenue
Aztec, New Mexico 87410

Robert E. Pate
304 East G]enmary

 Aztec, New Mexico 87410

R.J. Trahan :

¢/o Clyde C. Lamar
Attn. B. Johnson

1413 Martin Avenuve
Aztec, New Mexico 87410

Jerry’D. Soseman:
¢/o Vernon L. McDonald’
P.'0. Box 541

“Aztec, New Mex1c0 874]0

Lanell W, Ba1rd and
Evelyn Baird, his’ wife
Star Lake P]ant

" Cuba, New Mexico »

'”'?A ‘Cornish
305 ‘Dixon Street i
Aztec, New-Mexico 87410

M. /ulma Froxet
1512 Martin Avenue
Aztec, New Mexico 87410

DE “ﬁlﬂ&f.”";;!i, “'\
ERVATION DhAs
"\f! l,ﬁr!’ Fs(() (ﬂ ‘

Bl B

S

AN A T

Acres & Percentage of

%

317 08 Acn
nit

023994

7.608 acres
11,760 acres 037088
2.600 acres 003200'
2.757 acres .008695
41 acres
Lots 14 & 15 Block 65 .. ... . =
Riverview Subidivision . 001293
.34 acres
Lots 16-& 17 Block 5 o
RiverView Subdivision .001072
tot 9, B]ock 1
Riverview Subdivision
..120 acres .000379
LOttib,:Block.l
RivervieW<Subdivision ~
.120 acres .000379
Lots 9 and 10 B]ock 3
Riverview 5ubd1v1s1on ;
.252 acres .000795
Lot 11, Block:3
R1verv1ew Subdivision -
.126 acres .000397 =
Lot 2, Biock 4 ~
Riverview Subdivision = »
.126 acres ,000397

4"\"




7

Name

12. E. W. Phelps

¢/o Susan or Jerty McGaha
810 N.Vine SP #22
Farmingtoh, New Mexico 87401

13. Délbert D. Deck
207 Sumner Place .
Aztec, New Mexico 87410 -

14, Wm. L. Sewe]] , a
“¢c/o Michael Schropp
211 Sumner Place
Aztec, New Mex1c0‘87410

v15. Gl?bert J Mart1nez, Jr.

324 S. Mesa Verde Street
Aztec,: New - Mexico

16. Church of Christ “Inc. Aztec
¢/o Aztec Roys Club -~ 1°

P. 0. Box 488 :

Aztec, New Mexico 87410

Mesa

17. Beté ‘Development Company
P..0. Box 1659
Mldland Texas 78701

18. C1ty of ‘Aztec
201 W. Chaco St. .
Aztec New Mexico: 874]0

19. C and £ Ope’”“v‘ Inc.
14925 Greenville Avenue #170
- Dallas, Texas 75206

FORCED POOLING

Page 2

2.5 Ac.

317.08 acres

Acres & Percentage of Unit

tot“S,iB}ock 4
Riverview Section o
-126 acres -000397

Lot 7, Block 5

Riverview Subdivision

.20 acres .000631

Lot 8, Block §
Riverview Subd1v1510n
8 -acres

.000883
Lots 9 & 10, Block &

Riverview Subd1v1s1on

6 acres .001451

lots 4 and 5 - .354 atres
Simorids Subdivisic o
e SUUd]ViS1on .001116

Verde r1ghts in the above tracts 1 through 16 are held by Beta Development Company

155.1 acres
Varlous 011 & Gas Leases 489151

City nght Plant’ o
: .007884
(Un]eased)

159. 480 acres

1.000000




= Depth 700  sin le Mesaverde
\\\ -2 L0 Sing
T Unit p Se§." ~ 30N — 11w, San 1:5
Dirt Work Road g 14~ -

ian o, , N.M, ~ -
ork Loo 28,000 e glze;lg up 3,000 | .‘3-;6;’000
: Prilling Flijge Hater Frac, 4. 000 _ &8s 11,750 | 23,975
! Cement g Serylces: Surface 8=5/g @27s . . 2,043
' PrOductiODS%" @ 4,700 2 stage , 10,525
Logging. Of 15 & D/N 7260 ‘ 1 _Gr cpr, 2,155 9"‘"}5
S - ‘A S s - : 8 :
: Ierforatmg Mesaverde 2 930 — 2,930
Yy : Other Cascd Ioje Wire Ling Serviceog ~Za , . 0
; s ; S ' ‘ T - T
n - p . ) .
) . fess#.‘tvcst‘s, Spot acig 500 gal. Acetic 1 run —_ 1,200
S g , 4
Z ackers for_breakbdown 1 run ‘ . 1,380 _
Pump chargeé g acid for break- qoun 3500 gaj, 15% Her 1,350
‘. - N R TN : \‘\\\\ . .. )
."racturm‘g‘. 125,0“(2()_2‘ 70BPM@2, 500 e S 28,232
Rentayg & Mise, . , ' ;
Guyline Ancbor'S»N 500‘ ::‘_Frac tanks 12 2820 N
VRG“thl “tOOIS or S‘I'T'IQ: %Te »750’ - —— S
‘Duafl anlment Ml & Services NA o %0700
Othor Chargng :
ConSdlfmg L‘ngﬁ& Geol, 3,800 _ e ;
2 or gag ‘to Clean yp ywe); i 3,000
Roustabopy- Labor - foy Surface Hookup 3,500 . ;
Fencing mep o installatjon 5,000
athodic prasce T 22,800
th)!)ochc Protection 7’500_-\\« . N s
Rig Cohrract ~ ’
' 0 ¢ ‘ 2,850
4700 £ g \’\1}5.50 fe. | - A
Day work . days @ 4,800 ’ -ia§_02
Completion pig ~4 ____dayse 2,000 /12 hr. gy L -8,000
Trucking, ‘_“_“33*8_'(‘)9“__“ ‘casi}‘igi:'_l_:g(zg ~~~~~~~ comp. Rig | B
k000 | T — ,.
Tangible cogy ' _ g -
WL Tioag 10" serjeq 600 0CcT Single ' , 10,800
"18ing 8-5/8"243 "0 10,3575t 0o 2757 2 g5 T
- tasing 8-5/8 243 @ 10 3%{{’5 — Surface 2 ‘ . B
Casing = syn» 15,55 @ $6.70/5¢ Productiof, 750" _ 31,825 34,663
"’*“‘"\_N\““‘“\ o N e S e —— S Ittt
Mbing 142 95 kug | : 4,400 @ $2.82/¢¢ 12,408
'."‘“15:‘;?337"“."7'\”“\““” T ) "",““1"565““
Flow 1ipe & chnect.lons ““‘“"T,‘"T’ff _____ e ———
33,657 Stock Tank Stairvay 300 pp)
8,488 Production ynjt Mesaverde
._hone —--Productjoy; Unit
$3,314

e Intermiteey Piston g tallag ion

Tota) :~ )
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) TN

$/2 Sec. 8-T30N-R11W
AFE - Gas Development Drilling

1,300 Prac tanks
Tangible Costs o ,
Weil head 10" series 600 OCT Dual Tree
Casing 8-5/8" 2447 0$10.32/ft  Surface 275' = 2,838

Casing  5%" 15.5 J@ $6.70/ft  Production4;750 31,825
50U TZ;408 1,900' 4,845
82/ft i 1" 1J @$2.55/fr

Tubing 14" EuE @524

Flow line & Connections

__$3,657 ___ Stock Tank & Stairway3o0 .bb}’
8,488 ___ Production Unit Mesaverde
2,504 Production Unit L
3,314 Thtermitter & Piston Installation
. Total
Shallow Zone Total o 154,646.00

Mesa Verde Zone Total 242,8-24.'00

ease _ Astec  Well No. _ g-s  'Depth 4,700 pual Mesaverde-pC
Iocation: Unit P Sec. 8 - 30N -~ '11W, San Juan Co., N.M.
Dirt Work: Road & Loc. 28,000 Clean up 5,000 36,000
‘Drilling Fluids Water-Frac 6,300°718 8,225\ 471 750 26,275
Cement & Services: Surface 8-5/8" @275 ' 2,043
VProdubtion 5%" @4,700! 2'se;ge 10,525
‘logging: OH IES &D/N 7,260 CH _GRCBL 2,155 9,415
Perforating _ Mesaverde 2,930 PC 2,600 5,530
‘Other Cased Hole Wire Line Services BP & Mod "DV Pkr. 2,605
Press. tests, Spot acid _ 500 gal Acetic 2,400
" Packers for break down Straddle - 2 rﬁné 2,760
o cravieutsTHify 5 BERY 10480200 Sl UL 2 segre L7100
Fracturing: My 28,232 , 183 %onm 31,076’ 59,308
Rentals & Misc.:
Guyline Anchors 500 . ‘Frac tanks 12 2,820
Rental tools for Dual 1,800 '
‘Dual Equipment Htl & Sexvices _Baker Services 3,770 . 8,890
Other Charges . ' ‘
Consulting Eng & Geol. 5,800
tly or Gas to clean up well 116,000
Roustabout Labor for Surface Hookip - 3,500 L
Fencing Mtl & installation 5,000
Cathodic Protection 7,500 37,800
Rigy Contract R MR ; | A
4,700 ft. @ _ 15.50 ft. s 72,850
Day work 1 days @ __ 4,800 __ 4,800
Campletion Rig _ 9 . days @ 2,000 /12 hr. day 18,000
“Trucking: - 4,000 casing: 1,800 comp. Rig

6,800

17,000

34,663

18,053
$397,470




FORCED . POOLING FOR NON- STANDARD MESA VERDE UNIT SW/4 SEC. 9-T3ON-R11W,

SAN JUAN COUNTY NEW MEXICO, CONTAINING 158.54 acres

NOTICES
~AC.
Robert N Ramsey
412 S. Cnurch Street ‘ :
Aztec, New Mexico 87410 : 1.03
Keith Vandruff
Box 421 ,
Aztec, New Mexico 87470 ' .16
Eariest & Margaret Maes:as
Box 493
 Aztec, New Mexico 87410 . .16
Hazel C, Bazter
P. 0. Box 146 B
Aztec, New Mexico 87410 : .32
AND ’ ; .08

Floyd & Maruice Rhodes

¢/0 Robert L. Stevenson

301 S. Main Street e
Aztec, New Mexico 87410 .28

Georgia Fav Anderson
322 S, Mian Street o L
Aztec, New Mexico 87410: . .34

AL50
Eugene Stewart
Box 692
Aztec, New Mexico 87410 BITERRY

New Mexico State Highway Commiss1on
Box 1140

Santa Fe New Mexico 87501 1.78

New Mexico State ‘Highway Commission

Box 1149
Santa- Fe New Mexico 87501

Beta Deve]opment Co.
P. 0. Box 1659
Midland Texas 79701 - 12.98

Ford C. & E]sie Webb

Rte 3, Box 134-A _
Farmington, New Mexico 87401 .25

aﬁd

and

Tract

FR SE/SW 9-30-11

Lot 7, Block 1, Currents Subid,
Lot 2, 8lock 2, Currents Subd.

Lots 3 & 4, Block 2, Currents Subd.
Lot 18, Block 10, Aztec

Lots 1 thru 5, Block 105 Aztec

Lots 10, 11; 12,2BYock 10, Aztec
Frac. SE/SW 9 30 11,

Lots ‘13 thru 17 Block 10, Aztec

Frac. SE/SH 9-30-11

Lots 20-24 BIgck 20, Aztec

Fr. SW/4 9-30-11

SAME LAND

»Varioué“ﬁff?& Gas Leases

Fr. NE W-Sec. 9-TSON-RT1H
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C & E OPERATORS 'FORCED POOLTNG APPLICATION
NON-STANDARD MESA VERDA UNTT COVERTNG ‘SW/a SECTION 9 - T30N - R11w . SAN JUAN’ counrv
NEW MEXICO, CONTAINING 158.54 ACRES. .
( AC. . . INTEREST
Ramsey 103 o .006497 -
Vandrieff 0.16 ~.001009
 Maestas 0.16 - .001009
~ Baxter 0.40 002523 :
‘Rhodes 0.28 001766 "L-f:' ;'iii{f;m,i::i 1
Anderson “ 0.3 o ooozias w0
Sftevviqr'?t -  '0.40 Lo 002523 |
o Webb i ~ 0.5 001577
3 “51,H1way | o 5 o oz ;
. Beta.. o < -~ 12.98 og187z - T

€ & B Operators - 14076 .+887852
RN 158.54 1.000000 ,

.[,
X
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201 WesTCHACO : PHONE: 505 3349462 LENN MCQUITTY, Mayor
szkr, 0V¢w ./”ex{co 505334943 ,
7410 November 13, 1930
W.P. Carr

C. & E. Operators, Inc.. )
One [Cnergy Square - Suite 170
Dallas, Texas 75206

~3 ) O
“Subject: City of Aztec Drilling Permits
Dear Mr. Carr:

The Aztec City Comm1551on ‘at its regular meet1ng, November
10, 1980 approved all but one of your applications to drill wells
w1th1n the City 1imits of Aztec, New Mexico.

Wells that were approved are:

Aztec #9 Well
Fee #9 Well
Fee #9-A Well
“Aztec #3-Well
Fee #8=A Yell
Fee #8 Ne1]
Aztec #3-A Well

Aztec #9 A we11 was not’ aﬁbroved by the Commission at that tlme
as the Commissioners felt a more def1n1te survey should be furnished"*
reflect1ng ‘the ‘exact location’of the well site. . It was their “under-
standing” from the evidence submitted by Mr. Dial and Mr. Lawson, -

’ ,(property owners within the area) that this well site should be moved
x5 satisfy the 200ft. requirement of the City.

Regarding the rpquest for an access easement from the C1ty to
get to the:site of Fee #8 Well, the Commission ¥elt that approval of
this easement is a separate matter and should be negotiated with the
CCity Haﬁager The Comnission d1d not vote to drant the easement.

Thank you for your time and conswderat1on If further 1nformat1on
is needed feel free to call me anytime. The phone numbnr is 334-9462.

R N7,

Nathan Broadhead
City Clerk

Slncerely,

NB/rc g L
cc: N.M. 0il & Gas Commission-Mr. Chavez
Bill Stiles




TR AT N A Y e,

: AHER STAMETS Y
ATICN DIVISION

3

I, 7M |

on

— vy

Hearing Date, ——

UL I L 1. NS B9 W w3 e




'!te Axtee Cﬂx Commhmn approved
toddﬂsevenguwelhthhhthamy.

The application for an eishth perinit was

denied until the eity is shown that the well

~wﬂimbewlthmm1'eotoflnyo¢ha

'lﬁ"ﬁm B

oF TRE SEVEN cpproved. the one
receiving the most: discussion was the one
‘degizmted 8A, to' be drilled in Riverside
‘Psrk. The* eoneern was the route of lines
feom the new well %o existmg liquid tanks
in the park.

“Anty. Clement xaogler sald that

;. purchaser of the
erEleNdm}

"ﬁehaveari@ttoqakmeonetomke  dpmisyiol

itule sald: Mayor: Lenn McQuitty. -

ts Monday night for C&E Operators

. pearest’ dwelting.- o
: 8Dabommfmemd80ﬁmwve

.oa w m;déu

. e
Aniﬁlnmr ' Dayid Bat
Maﬂ*&mﬁm’x i ﬂ
9D ube &ﬂ;od

FE would only be drilliiig ‘the well and . WO H
}behymgo“nlavp&idbedombyji_ :

s
ey

“‘They also - expx«ood oonem: ‘about
eninning safety provisionl at that site,
‘acking that Estes Arroyo is a phy area for
many ne ood children.:

Olivee D‘g a/'fz deg/fz w{slll{;g

‘whieh s propoeed for. Fred Lawoons.

property easi: of the Disl Ol .Cp., Rio
Grande Ave. Dial Oil has a building permit -
for a new building that would be 80 feet
from the proposed well site, Lawsen said

- tha well could be moved 100 foet farther
- from- the: beilding site, but_that ‘sl word

Bot meet the ordinance requiremest that's
well not be drilled within 200 fee'! ol a
 strueturs, © - . :

imhuaod mm»

1 .,4 Conmissiquor

& .‘.-ﬁ‘ ebmsider the afplieation for 94 ‘when they
Q] are, shown ' that the 200-foot; distapce

rqreqdnmentwﬂlbemel.' AT
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SW/4 Section 9- T30N-R11W
AFE - Gas Development Drilling

Lease Aztec Well No. 9 Depth 4750 Dual Mesavexrde - PC
Location: Unit'M Sec. 9 - 30N - 11W, San Juan-Co, N.M. »
Dirt Work: Road & Loc. 24,000 Clean up 8,000 32,000 o 3
Drilling Fluids Ba%§r8§3ac 6,300  Mud 11,875 . : 26,488
Cement & ‘;ervmes Surface 8-5/8 @275 ' 2,043
Production 5% @4750 2 stage | 10,525
, _ Logging: OH _IES & D/N 7286 CH _ GR CBL 2170 9,455
A Perforating __ MV 2930 PC 2600 C 5,530
‘Other Cased Hole Wire Line Services ~ 'BP & Mod "D" Pkr f . 2,655 N
"Press. tests, Spot acid _500 gal. Acetic - 2 set ups , : 2,400
Packers for break down 2 sets o 2,760
7 Punp charge & acid for break down 500 gal. 15% HCI 2 set ups o 2,700
¥ ~ Fracturing: _MV 28,232 . PC 31,076 o 59,308
e Rentals & Misc.: ' - = -
7 Guyline Anchors 500 Frac tanks 12 2820
Rental tools for Dual 1800
~ Dual Equlpnent Mtl & Services Baker Services 3,770 8,890
";A | Other Charges ‘ o ' :
’Consultmq Eng & Ceol. 5,800
tp or Gas to clean up well 16,000
Roustabout Labor for Surface Hookup 3,500
Fencing Mtl & installation ‘ 5,000 | o
Cathodic Protection s 7,500 ' 37,800
Rig Contract . ' D . R
4750 fr. @ 15.50  ft, | . . 73,625
Day work _ 1 days @ 4,800 4,800
ComclamonRxg 9 days @ 2,000 12 hr. day _18,000
Trucking: 4,000 casing: 1,800  comp. Rig '
1,000 Frac tanks 6,800
: Tangxble Costs o
Well Hieag 10" series 600 OCT Dual - 17,000

Casing 8-5/8 24#J @510.32/Ft  gurface 275' 2838
: 4,800" 32,160

Casing 5% 15.5 J @46.70/f¢t Production 2.050" 5,228 | 34,998

Tubidg 1%"2.9 #J @ $2. 82/£t2 239012267 yu gy @s2.55/kt 17.495

Flow line & Connectlon., : 1,800

33,657 Stock Tank & Stairway 300 bl - -

8,488  Production Unit -Mesaverde

2,594 production Unit PC

3,314 Intermitter & Piston Instillation 18,053
' | Total $395,125

Shallow Zone Total 155,329.00

Mesa Verde Zone Tota l- {?giG:?ﬁr:ﬁ\i{ls?\‘?{:T f239 Z% 00

Cii. CON \”\HON D’.V!‘?‘x"!ﬂ
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Gas’

2345 =

MESA VERDE FORMATION

Only
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} SUPROUN. ENERGY CORPORATION | e
BLDG., Vy FIFTH FLOOR JOINT INTEREST BILLING
... 10300 NORTH CENTRAL EXPRESSWAY o L T
: DALLASy TEXAS 75231 ‘ .
‘ '9/23/80
o INVOICE NO. 501248
- : e _AJOINT EXPENSE SUMMARY o .
" OMNERY 01297 . pAGE &
 WePa CARR x | MONTH OF AUG, 1980

_PROPERTY. = _LESTER MV . , .. 18881e00
OPERATOR «5UPCO . STATE = NEW MEXICO ~

o DESC . =lESTER #) MY . COUNTY~ SAN _JUAN e -

f----.-wu.-.--.---u.---o--u—.--d--------g--.—J-vn-----------...-.nu-nnn.-..o--.q.----

. - . B ... . EXPENSE
s REF ~ o SCRIPTION GEN SUB  DTL € QUANTITY AMOUNY
LI Y LI LT T LT Y] 1.1 ] ,-----a—--nugun_.-_-au-.--awn-.-nnv-u,!.gg....l.c-n-.--alggj’.

,camlaAcz.LAuna~_ﬂ__~”__*M_,W;MWW,”w_“m__vmﬁwW_:.»“_,;_,~~hnﬁuw_,"__M_m_n

&EO&-QIBS CONTRACT. LABOR._. . ___. .. .. 305 102 1. - - 51,00

| MEO8=9733 CONTRACT LABOR 305 102 1 38,49

' ME0829735 CONTRACT LABOR. cee. ... 305 102 1 38,49~

iMEOB=9T725 CONTRACT LABOR . 3085 102 1 51,00

'MEQ8«9100 LESYER #1 EARMMQIQDL 305 102 3. 4900 . __..1*59.._

MEOB-9100 LESTER ¥l FARMINGTON = 305 102 1 69070 35,;0
. , R I S 144,90 *

AELECTRICQPDHERA

 AP0B=8610 CATH PROYT POWER 308 %08 . 1. . 1,42
. ’ ; - . xi : 7.62'*1

CHEMICAL AND SOLVENTS

Apos-0467 CHEMICAL o SR 305 1111 7 160,80

- 160,04 4

ADMIN!STRATtVE OV&RHEAD 7 CFR
(1179

L JV0B=8999 LESTER 1ea MY Newwiyimell = aos 399 90099 1 . . ... _.213%,48 .

. JVN8=8999 LESTE% L1’ 0—6,&4 weM 305 399 90099 ) . X 218, 99
. e e e L A92,18
TOTAL PROPERTY ' , | 805,01 *

| BEFORE EXAMINER : STAME'FS
OIL CONSERVATION DIVISION

CHE ExmiBTnO_{ 7

'CASE NO. ;2(oe-’>/o‘>
Submiitad by, el e
- Hearing Date,




. \
s
- - - AMOCO PRODUCTION COMPANY HAETE AT SN
MONTH OF OPERATION - P. 0. BOX 891 ‘ B
: ‘TULSA, OKLAMOMA, ‘74102 616847 00
AUGUST ‘1930 PHONE 918/581-3358
OPERATING STATEMENT 1
PROPERTY ' LEEPER GAS COM NO. 290%97 00 7 PAGE 1
REFERENCE - DESCRIPTION - AMOUNT ,
> Jip
.:hu .
WELL EXPENSE . . 0 oo R : ,
SALARIES AND EXPENSES-LEASE SUPERVEN ... . aI%.13 ,
LABOR AND EXPENSES--PUMPERS . . ..... : cL 188. 80 - Lo -
LABOR AND EXPENSES (COMPANY) R .- 11.s7
MATERIAL--OPERATION AND REPLACEMENT ... .. S 7.82 -
LEASE SERVICES AN o 1is.88 i -
. i61.60 % v
; . : - |
YACATION EXPENS L L b r e e . 17,59
PAYROLL TAXES . ... = ... 7 T R T T cn 11, 86
EMPLOYEE BENEFIT ‘PLANS EXPENSE - . .ll. P ‘ %716
OTHER EXPENSES T L. - 8.51 :
80.12 =%
 DEPARTHMENTAL nDMINISTRATIVE EXPENSE .
“ ADMINISTRATIVE OVERHEAD ; g / //j?}%ﬁﬁ SRR RS
Paouucxnc WELL RATE....... . L AL AT AL wi7. 22 .
, ' : $77.22° %
TOTAL cosTt AND CHARGES. -« o v o ooe st e et . ‘918 9% X% ‘ B
1 6168%7 BOO WP CARR .. ... ........ .. Cieeeiiiii....a . 0304688 ) 28.00
~ BALANCE-REMAINING ow~aacs) ; £90. 9% - .
s1s: 9%  xxl L
. E .




MONTH OF OPERATION P. 0. BOX 591

AUGUST '1980 : PHONE '918/58

OPERATING SYATEMENT 1

AM2CO PRODUGTION ‘COMPANY
TULSA, OKLAHOMA. 741902

1-3358

616847 0

_PROPERTY - MCCOY GAS COM /a/ NO. 290558 00 6 PAGE 1 B P
REFERENCE | ' ; S DESCRIPTION AMOUNT . -~ - | o R
WELL EXPENSE ..... ) :
SALARIES AND EXPENSESSLEASE EUPERVSN N . 34,12 ,
LABOR AND EXPENSES--PUMPERS ~ ..... . 188. 80 g :
LABOR 'AND: EXPENSES (GCOMPANY) ...~ .. -~ . .... ol 1168 g :
LABOR '-CONTRACT- OPERATION:AND REPAIR ..... o 840. 38 : i
MATERIAU--OPERATION AND REPLACEMENT =~ ... .. . 7. 52
POWER, FUEL, AND WATER (PURCHASES) . ..... ) 13.35
LEARSE BERVICES . T 1l : k9. 79 ;
: ‘ 2,155,854 * :
s
. : _;Vt'v { i
or HEﬁ‘OPERATING EXPENS& ) N S ’ o
VACATION. EXPENSE. . . ....... S TR G e e 12,59
PAYROLL TAXES. -~ ol7i--oororerrrrennen il RO 11. 86
EMPLOYEE BENEFIT PLANS EXPENSE ..... : . 47,186
OTHER EXPENSES ool . 77 , ;
78.38 ‘% K
DEFPARTMENTAL nonxnxsannngs EXPENSE ,/{f .
ADMINISTRATIVE OVERHEA R : .
- "PRODUCING WELL RATE........ L O ] z(?i./f’ 436, 26 | :
_ . ‘ v 436,26 * F
. : 1y
TornL COST AND CHARGES. . i. .. i, ii i oiceisine i i 1,670.28  %» BN
4 . Lo o ¥
e1saw1 oon WP CARR . ... e e 1576696 TS - 1S ‘ <
BAL ANCE-REMATNTNG OWNERCE) 1,406, 8%
, 1,670,318 x|
. . 1, i
B
. 1




WILLIAM PLACK CARR ﬂ L \
6700 FOREST LANE ‘ ‘1, |4
DALLAS. TEXAS 75230 A

368-6968 A

October 11, 1979 1) A

. v : Re: Lester No. 1. Unlt
- _ ‘ ’ NW/4 Section 3, T30N, R11N
3 , ' San Juan County, New Mexico

10300 North Central Expressway
| Dallas, Texas 75231

Gentlemen:
“We are enc1osing ‘an executed signature page of an
Amendment of Operating Agreement on the above
»captioned well.

Yours very trily,

W. P. Carr

WPC/nsf R ‘ : =
Enc.

BEFORE EXAMI’NER STAME’IS ; .
OIL CONSERVATION BIVISION

CHE pxaiBiT No._(f

CASE NO. (05 =72/07 :
Submitt ed-by._ - o . o o ,
Hearing Date, ' !




AMENDMENT OF OPERATING ACREEMENT

THIS Amcndment of Operating Agreement is made and entered into on this 7€h day
of Aﬁgust;‘l979,“by and between SUPRON ENERGY CORPORATION (hereinafter referred to
as "Supron"), SOUTHLAND ROYALTY COMPANY (hereinafter referred to as “Southland"),
and W, P, CARR (hereinafter referred to as "Carr").

VI T NESSETH THAT:

wHEREAS,’Sﬁpfdn; as‘Opéiétér, and Southland and Carr, as Non-Operators, are
the paftieé to that certain Operating Agreemont dated January 10, 1975, which covers
operations on the’Lester No. 1 Well and the unit for such well for the prbdﬁétioﬁ of
gas and associated liquid hydrocarbons from“the'pictured;éliffs formation in and
benéathmthe NE/4 of Section 3, Toﬁﬂéhip 30 North, Range 11 West, N.M;P;ﬁ;, San ‘Juan
County, New Mexico, and the unit for such well for the production of gas and associated

Iidéﬁﬁ;ﬁfaroéa§56nslfr0m the Mesaverde formation in and beneath the /2 of Section3,

J T i L
ship 30 North, Range 11 West, N.M.P.M., San Juan’County, New Mexico; and
” WHEREAS, 1in accordance with the ‘rules and regulations of the New Mexico Conser-

vation Commission, the partles hereto desire to, dr111 a well on the NW/4 of Section 3,

'wanship 30 North Range 11 West, N.M.P.M., San Juan Couiity, New Mexico; and

WHERhAS, in order for the parties hereto to drill such well, it is necessary to

“amend the hereinabove describéd Operating Agreenent dated January 10, 1975.

ﬁdW,’THEREFﬁRE, in consideration of the premises and mutual covenants and
agreements herein Cdﬁtﬁiﬁed, Supron, Southland and Carf‘heréby'agreeiéshgoilows:
1
The Operating Agrecment is hereby amended by the additién of Article IITA

entitied "DRILLING ‘OPERATTONS COVERTNG THE SECOND WELL" to hereafter read as follows:

"IIIA -
DRILLING OPERATIONS COVERING TIE SECOND WELL

QLLL;On 1. Opcrator shall, w1thin a reasonablc time period after August 7,
1979, comnéehce or cause to be commenced the: drilllng of a well (hereinaftcr referred
to as Lhe‘"Second Well") at a lawful location in the NW/4 of Section 3, Township 30
North, Range 11 Westy NiM, r. M., San Juan County, ‘New Mexicoy and” Operator shall

?Lhcronftvl contiﬁuo tho dril]lny thercof of the Socond WOll wiLh due di]i&once to

Lally Jmponotlnble ¢‘ubt:'umce ‘or ‘condition in ‘the hole, which rdiders further dr1]]~

dng dmpractical, is encounteredat a lessér depth, or uiless all the partics agree

to abandon ‘the Sccond Well at a lesser dépth.

Section 2. Prior to commencement ‘of dr:lllng operat1ons, Operator ghall
furnish to cach Non-Operator an AuLhority for Expeénditures which shall cover the
costs expected to be incurred in drilling and equipping of the Second Well.

Section 3. All costs and expenses incurred in ‘connection with ‘the étilling,
comp]ot:nb, testing, equipping and, if a dry hole, the plugging and “abandonient of
the'Second Well, shall be borne by the pa1tie hercto in the following prOportionv




Supron - 86.07500%
Southland - 11.93125%
Carr - 1.99375%

Section 4. Operator shall make reasonable tests of the Mesaverde formation in
the Second Well and, if in° Operator s judgment ‘the Second Well will not produce gas
and associatead liquid hydrocarbons in paying quantities and it desires to plug and
abandon ‘the Second Well as a dry hole, Operator shall first secure the consent of
each Non-Operator and thereafter plug and abandon the Second Well.

Section 5. 'In the event the drilling of the Second Well as hereinabove pro-
vided shall be discont tnued withoiit first sufficiontly testing the Mesaverde forma~
tion or in the event the’ well ‘after complétion shculd be abandoned, the parties
hereto by mutual agreement may” authorize the drilling of an additional Second Well
on the NW/4 of Section 3, Township 30 North, Range 11 West, N.M.P.M., San Juan
County, New Mexico, to such formation, the dr1111ng of such additional Second Well
to be governed by the terms and provisions of this Operatlng Agreement in the same
manner as hereinabove specified for the drilling of the Second Well.

: Section 6. Except as otherwise expressly spec1fied ‘in this Article IIIA, drill—l
ing operations covering the Serond Well, and the unit theréfor, shall be governed by
the terms and provisions of this Operating Agreement, insofar as the same may be

applicable.

2.
The Operating Agreement is hereby'amended by amending the first ‘sentence of
Section 4 of Article ViI"to hereafter read as follows:

The Operator shall make no 31ngle expendibure in"excess of Ten Thousdnd Dollars’
($10 000) ‘without first obtaining the consent thereto of the Non-Operators; provided,
however, that in case of accident or other emérgency the Operator shall have the
right and duty to take such action as’in its’ judgment may be required’ for the pro-
~tection of 11fe and property’ and to incur for the joint account ‘of the parties
hereto the necessary. coqts and ‘expctises’ In’ ¢onnection with snid accidcnt or other
emnergency, and the acLion taken shall be reported by the Operator ‘to’ the Non-Opera—
tors as soon as reasonably possible, and provided further, that the appf*”fl of the
drilling of a well shall’ 4include ‘all expenditures for the drilling, comp ction;
testing and equipping of such well, including the necessary lines, separators and

lease tankage.

3.

The Operating Agreementjis hereby amended by the deletion of the AeCOunting
Procedure attached as Exhibit "A" thereto and, in substitition therefor, the in-
sertion ofdthe'Aeeounting Procedure attaohedfhefeto as Exhibit "A".

This Amendment of Operating Agfeemehtfmay'be“exeeuted in any number of counter-
| parts and ecach counterpart so executed’shell‘have the same force and effect as an
original’instrumcnt'ond as 1f all the'pattius,to’the"ﬁégfoﬁhte countefpnfts“had
signed the same instrumént and shall be binding Upon.all the parties hereto and
their reSpectivc heirs, legal represtntatives, successors and assigns.

It is expressly understood by the parties hereto that the amendments in this

Amendment of Operating Agreement shall be effective as of August 7, 1979.




STATE OF TEXAS )
. )
COUNTY OF DALLAS )

On this 7th day of August, 1979, before me appeared Bill Curtis, to me personally
known, who, being by me duly sworn, did say that he is the Vice President of SUPRON
ENERGY CORPORATION and that the seal affixed to the forego1ng instrument 1s the cor-
porate scal of said corporation and that sald Instrument was signed and sealed in
behalf of sald corporation by authority of its Board of Directors, and said Bill Curtis
acknowledged said instruviént to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have set my hand and seal of office on this 7th day of
August, 1979,

tary'Pubiic in and for
, D Dallas County, Texas
My Commission Expires:

5’3/1?0

STATE OF TEXAS )
e )
COUNTY OF )
On this day of , , 1979, before e appeared s
to me personally known, who, being by me duly sworn, ‘did say that he is the
of SOUTHLAND ROYALTY COMPANY and that the seal affixed to the
foregoing instromént is the ‘corporate scal of said corporation and that said in-
strument was $igned and sealed in behalf of said corporation by authority of its
Board of Directors, and said acknowlédged said instrument to be

the free act and deed of saild corporation.

IN WITNESS WHEREOF, I have set my hand and scal of office on this . day
of . S, 1979, ,

Notary Public in and for
, = RN County, Texas .
My Commission Expires: :

STATE OF TEXAS

)
_ D)
COUNTY OF DALLAS )

On this - day of , 1979 before me: personally appeared
W. P. CARR to me known to be the person described in and who executed the fore-
301ng instrument, and acknowledged that he executed ‘the same as his free act and
deod.

Witness my hand and seal:the‘day and year last above written.

Notary Public in and for
Dallas County, Téxas

My Commission Expires:

_[‘-
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EXHIBIT oA

o . e e e et e v e o

Attached 10 and made a pmt of ..an. Amendment of. Operating Agreemant
dated August. 7, 1979, by and between Supron. Energy Corpoxation, N
8. 9pexator.,.and.. SOUthland Royalty. Company. and. Y. P. Carx,. as

ACCOUNTING PROCEDURE
JOINT OPERATIONS
| I GENERAL PROVISIONS

; L Definitions
' “Joint Property“ shall mean the reéal and personal property subject to the agneement to ‘which thls Accounting
Procedure is attached.
"Joint Operations” shall mean, “all operations necessary of proper for the develdbﬁmént operation, protection and
mamtenance of the Joint Property
“Joint Account" ‘shall’‘mean the ‘account showing the charges pald and credits received in the conduct of the Joint
Operatlons and which are to be shared by the Parties, .
“Operator” shall mean the party’ designated o "conduct the Joint Operations.
““Non-Operators" shall ‘eah the parties to this agreement other than the Operator.
“Parties” shall mean Operator and Non-Operators.
“First Level Supestors" shall mean ‘those: employees whose’ pumaly tunctnon in Joint Operations is the direct
superv:sxon “of ‘oiliér employces and/or “contract labor directly eniployéd on the Joint Pr operty in a field operat-.

ing capadcity,

“Technical Employees” shall mean’ those employees havmg special and specmc engmeexmg, ‘geological or other
professional: skills, and whose primary function’ in: Joint Operations is the handling of specific operating condi-
tions and problems for the benem of the Joint Property. .

“Personal Expenses” shall” mean ‘travel and other reasonab]e reimbtirsable “exponses of Operator’s. employecs.

“Materml" shall mean pcrbonal propcrty, equipment or supphts acquned or held for use on' the Joint Property.

“Controllablc Maleua”' shall mean’ Material which at: the timé is so classificd inthe Mateual C}assmcatxon Manual
as most recently recommiénded by the Council of Petroléum Accountants Socicties of North America.

" 2. Statement and Billings _
. ,Opcrnlor shall bill Non-Operators on'or bvtmc e )us' duy of ‘each monlh for tlwir Pproportionate share of the
Joint ‘Account for {he preceding month, Steh bills will be ‘accompanied’ by stalémients which xdenhfy the author-
ity for expenditiire, lease or facility, and all charges and’érédits, summarized by appropriale’ classmcatmns of in-
vostmoent and expense’ e!cept that items of Contzollablc Material and tinusual charges and credits shall be sep-

arately identified and fully described in detail, N

3. Advances snd Payinents by 'Non-Oper'ators
Unless otherwise plowded for in the agreemént, the” Opclatm may require the Non- Opelatms to “advarce their
shave of estimated cash’ ouwtlay for: the <ucccoding month's operation. “Operator shatl adjust®each monthly billing
1o refleet advances reecived from the Non-Operators.
Each Non- Opcmtox shali pay its proportion of all bills within’ nftcen‘(ls st ftel“recelpt I payment 1s not
) made wxlhm stch® tlme‘, the unpadid balance ‘shall* bear interest:ino ' of twiclve percent’ (12%) For
annum or the maximum ‘contract rate permltted by theapplicable usuly laws"in ‘the ‘state’in “which the Joint
Properly is located, whichever is the lesser, plus attorney’s fees, court costs, and other costs in connection with

the collection of unpaul amounts,

4. Ad;uslments
Payment of ‘any ‘such bills’ shall “not " prejudice (he";l'“

. ness thereof; prov:dcd however, all bills and stat ments
: ! calendar ycar shall conclusively be. presumed to. 1!
’ the end of any such Cﬂ!clld(]. ycar‘unless thhm t}

ud)nxtmenls xcsullmg from a physxcal mvunloxy of Conuoll.u'blc Matexul as pxovxded ro: in Section V.

5. Audits
A Non=Opervator, npon nmmo i wee nlmg 1o° bnﬁmlnr'mid all’
rator's ficcounts and records refatinig o the Jnml Avtount for any. c.nlun(,al yc.n wnth | ty‘
period - follownu' tho énd ‘of sueh culcndm‘ year; provided, l1owcvcn, the i akmu of iun au(hi shall no
tixie for the taking of written, wwption to ‘and - the adjustnients of .xcwun(s s pnovidcd for in Purags '\ph'fl‘or this
Scetion 1, Wheire there are {wo or more Non-Ojpeiators, the \JomOpcmtons shall'make everyéxcasonable effort to
conducl. joint or simultancous audils ‘in- o manner which will vesult in' @ miniminn- ol inconvenience to the Opera-
tor. ‘Qperator shall bear ne portion of 1he Non-Operalors’ audit cost incirred undel this paragraph unldss agreed

to by the Opclalox

6. Approval by Non-Operators ;
Where an approvul or other nmocmmt of the !’nrucs or Non- Oncmlors s expressly 1equnjcd under other: sec-
tions of-this Accounlnw Procedure and if (he agreement 1o which this* Accounting Procedre is dltached contains
no-contrary: provisions in vegard “therclo, Operator shall notify ‘all Non-Operators of” e Opcralor's’ Pproposal, and
the agreement or approval of a majorlty in fnterest of the Non-Opcmlors shudl be conl\‘olhng on nll Non-Opera-

! tors,
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II. DIRECT CHARGES

Operator: shall 'charg‘e the ‘Joint Account with the following items:
1. Rentals and Royalfies
Lease reiifals and royalties paid by Operator for the Joint Operations.
2. Labor '
A, (I) Salarles and wages of Operator's field employees dlrectly employed on the Joint' Propen ty in the conduct 1.
of Joint Operations. i
(2) Salaries of First Level Supervisors in the field. |
, (3) Salanes and wages of’ Technical Employecs dlrectly employcd on the Joint Property if such charges are
. ¢ excluded from the Ovexhead rates.

f B, Opcr.non s cost of holiday, vnc.mon sxckncsq and dlsublhly boncf:ls and other cus 'y allowanccs ‘paid to
: 'employces Whosa salarics ‘and Wages are chdr;,onblc to'the" Joxfxt Accotint : undcr Paragraph 2A of this’ Section
1L Such’qos!s under this Paragraph. 2B may be chargcd oti'a “when and as paid basis” or by “percentage as-
sessment” on. ‘the amount “of salaries ‘and wages changeable 1o the Joint Account’ u‘nder Paragxaph 2A of this
Section 11, If percentage assessment is used, the rate sha)l be based on the Open ator’s cost ex rience,

-C. -Expenditures or contubutlons made pursuznt o assessmenls jmposed’ by govcrnmenta! atithority whxch are
applicablé to Operator’s eosts chargeable to ‘the Joint Account -under Paxagraphs 2A and 2B of this Sec-

tion I1.
Personal Expenscs of ‘those cmployees whose salanes and wages arc chargeable to the Joint Accoiint under

Paragraph 2A of this Section II.

D

i - 3. Employee Benefits
‘ Operator’s current costs of eslabhshed plans for empIOyees groitp hfe i1 1 ahon, pensnon, re=
! tirement, stock purchase;’ thm‘t boiius, and other beneft, plans of "a like natuve, apphcable 1o’ Operator’s labor
cost chargeable to-the Joint Account’ under Paragraphs  2A 'and 2B of this Seetion'II shall?bé Opérator’s actual

cost not to exceed twenty per cent (209%). }3}}

4. Material ; W
Material” purchased or furmshcd by’ Operatox “for ise on the Jom : "Opcrty as provided: Undcn Sectlon 1v. Only

, stich Material’shall be purchased for or transferied to the Joint Property ‘as may. b requiied for irhimediate use
and is rcasonably practical and:‘consistent with sfficicnt and ‘ecdiioiiiical 6pe 'muhs The accuniulation of sur-

plus stocks shall be avoided.

5. Transpurtnﬁon ’
Transpm!‘mon of employces and Material necessary for the Jom{ Opcxah/ % but <uchct to the followmg hnma-

tions:
ATt Ma(c: ial-is moved {o thie Jeint Py opm ty from the Opeuuor 3 s o ather"propmiles no charge sha!l
ply - store,

be made té’the Joint Account for a distance greuter than’ the dislance from the nearest rchablu supp
recogmzed bal[,C terminil, or railway receiving point wheid like material is normaily available, unless agreed

i to by the Parlies.

' B. If surplus Material is moved to Operators Wwarcehotse ‘oi other sloxage poml, no charge shalt be’ made to 'the

i Joint ‘Account’ fon a distance: gncalex ‘than” the distance to ‘the-‘nearest reliable “supply store, recogmzed barge -
‘ “terminal, or railway recciviisg point Giless ‘agreed-to by the Paitics. No charge shall'be made to the Joint Ac-
count fon moving Matenal to other properties be)ongmg to Opp‘alox, unless agreed to by the Parties.

C. In the applicition of Subpamgmphs A‘ind B above, there shall be o equalization of actua! gross {rucking cost
: of $200 or less excluding ‘accessoriai chargces. )

6. Services
The cost of contlact chlces, equnpmcnt aud utlhtles pxovided by outélde sources, c:wept “services excluded by
Paragra h 97of Section 11'and I’alag,mph 1 of Section 1L: The cost of pnofcsnonal constiltant services: .and con-
tract services of technical: pexsonnel dircetly ‘ehigaged on the Jomt Property if sucl charges are exclided from the
Ovelhcad rites. The cost “of professional -consuliant” services or conlract services of fechnidal personnel ot “di-

rectly eng,aged on Ui¢ Joifl' Propel ty shall not be charged to-the Joint Account unless provnously agreed to by
the Parties. .

Equipmcnt and l‘ncnlitics’ l‘mnlshed by Operator

A. Opex‘atox slnll ch'ngo the Joint Aecount for use: 'of Operalor owned cqulpmcnt and facxlmes at rates ‘¢com -
“menstivate with costs of ownership and operalion, Sueh- rates shall include costs of;'mamtenance, repairs, o(her
opcmtmg o\pcmo insurance, taxes,” depreciation, ‘and inferest on investmerit not to exceed eight per cent’ (89%5)

Such Tates shall not exceed average commercial iates umcmly prevailing in the immediate area

=

per annuin,
of the Joml l’nopeny

raph 7A above, Oper 'ito'll‘iﬁny"cléct to use average commercial ta{es' prevailing in
qess 2047, For-automaotive (-qmpmenl Operator may eleel to use ratés

pul;hslud I;y llu l’vlmk um Moim Toadsporl Assaviution.

i 8 ';l)amngcs and Losses to Joint Properly

L Allcotls: or expenses neeessary for: the repaiv o rcpluCcmcnt of Joint. Pr opmly made necessary bccausq of dam-
ages or losses incurred by fire, flood, storm, et uceident, or othier cause, cxcopl those resulling from-Opérator's
: gross neglijence or “willful mlsconduc Operator shall- finish Nons Opcerator writlen notice of ‘damages or losses
: mcm‘i‘cd as soon as piacticable ufter w report theveof has been received by Operator.

9. Legal Expense
Expensc of hnndhm-,’ nwcshgnling ‘and seliling ]mmhon or ‘elaims, dlschmg,mg ‘of llens, pnymenl of Jutlgments’

“and gmounts ;)al(l for seltlement ‘of elahmy incurred iy or cwi!nw Irom opomuons Under the agrecment or
neeessiry 16-pr teel or recover the Johit Properly, cxcopt It ho charge for scivices 6f Opcmton s legal staff
“or fees ol expense of nnlkidc .nllmnvy.s sholl Be B e unless previously aj (-cd 1o by “the” Parlivg;

All other lefin)
“expense is considered o B covirtd by the overlicad provisi€as of Section nr untess otherwise apreed to by the
}’znllos exeepl s provided iy Section 1, Paragraph 3.
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; 10. 'l‘axes
\
All taxos of every kind and nature a%esscd or levied upon ot in conhection with the Joint Pxopcrtv, the opera-
;.;onl thereof, or the productiontheréfioin; and which taxes have been paid by the Operator for lhc benefit of the
artics.

11. Insurance
Net premmma paxd for msurance requnod to be camed for the Joint Operahons for the protechon of the Par- -
ties. In the event Joint Opcmtnons are candiéted in a state’ in’ which ‘Operator, may act as selt~insurer for Wark-" !
men’s Compcnsauon anﬂ/or Employms Lmbxhty ‘under lhe respective state’s laws, Operator fnay, at its cleétion, |
include the Tisk under its self<insurance program and in that event, Operator sha]l include a charge at Operators

cost not to' exceed.manual rates.

- : 12. Other Expenduures :
Any othm expendituxe not covered or dealt w:th ‘in the for cgoing pxows:ons of this Sechon J! or-in Section III
and which’is incurred by ¢ Operalor in Uic necessary ‘and proper conduct of the Joint Operauons

NI, OVERIIEAD

1. Overhead - Dnllmg and Producing Opcra!ions
: . AS, com énsation for admlmstlatwe. super vision, office services and warehousing costs, Operator shall chargc
drilling and ‘producing operations on cither: ,
" ( X) Fixed Rate Basis, Paragraph 1A, or
(,’ ') Percentage Basis, Paragraph iB.
Unless’ othexw:se agreed {o by the Parties, such charge’ shall be in Tieu of costs and expenses of all offices
and salaiies or wages plus apphcable burdens and expenses of all porsonnel; except those dir ectly chargeable
undm Palagtaph 2A, Scetion 1L The cost and expense of services from outside sourceés in connection” with
: malters of taxation, tmffxc, accounting or Mmatters before or mvolvmg governmental ’agencxe» shall be considered

as included in the Overhead rates prov:ded for in the above selected Paragrt aph of ‘this Section I inhless such
lmes as a diveet charge to'the Joint Account,

s"‘of “Téchinical quloyce nnd/m the cost of professxonal consultant
) shall

“cost and expense are agrccd to by the Pa

il The salauca, wages and Pelsonal Ehpc \
services and contract ¥ervices of technic¢i) personnel directly employed on the Joint P opex 1y shall (

not (¥ ) 'be covered by the Overhead rates,

: _Overhead - Fxxed Rate Basis
¥ 1]
: (1) Operator shall char ge the Joint Account at the following rates per well pen month: '

Drilling Well Rate $....2,500 _..ocoo. oo ool .o
Producing Well Rate $_..250. .

(2) Apphcatxon of Over hcad _“Fixed Rate¢ Basis shall be as follows:

(a) Du]lmg welt Rate
! ‘ . [1} Charges for onshore drilling ‘wells shull bcgm on the datc the well is spudded and lexmmate on
the date the dullmg or con'-plellon rig is released, whichever is later, cxcept that no charge shall
be made during suspens:on of drilling opcrations {ox {meen (15) oy moxe conseculive days
[2]»Charges for offshore dnllmg wells shall bed fin‘oh ute when (h f'complehon equlpment
“arrives-on localioh and termitiate on the date the drilling or ‘completion cquipmeny moves off loca-
tion ol rig is released, whichever occuxs "first, exccpt that 1o charge shall be made diring 'suspen~ -
sion of drilling operations for fiftéen (15) or niore conseculive days 2
[8] Charges for wells under omg any type of wor Kover or wcompletnon foi a per:od ‘of five (5) con- ¢
‘ secutive'days or more shall be made al the drilling well ‘vate. Such chatges shall be applied for" W
the period from date workover operations, with rig, colniice thxoug\ ate of vig release, except
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive
days. .

(b) Pnoducmg Well Rates . ’ ' : ;
-f1}*An active well clthet ptoduwd or m‘ efed into for any pbi‘tion'bf ‘the month shall be considered
as a onc-well chmge for (he enlive™ i lh.
[2]' Each active comp!ehon ina milti- comp!egcd well in which produchon is not commm;,led down
hole ﬂlnll bo considercd as a one-well charge providing cach completion is considered a’ sepavale
well-by the' governing 1egumlozy authonty

; : [3} An indetive’ gas’ wcll shut in because of overproduction ai failure of pmchnser to take the produc-
tion shiall he conBameH as 1 one-well chavge providing the gias well s diveetly mnnm'u'd 0u rter-

?

manent sales: outlet,

i [4] A one-well chm ge may be' nnde for {he month i whlch pluggmg and nbandonmcnt opmauom
: _ are completcd on any well,

s : ' "[5] Al other inactwc wells’ (includmg but hot Biniited o inactive wells covered by unit “allowable,

lease allowable, transferred allowable, ete.} shall not qualify.for an overhead chatge,

7 (3) 'I‘he well rates shall be' \d)mlcd ug of {he first (I'\y of April cach year (ollowing the effective d.xteﬂof‘ the
! agreement 10-which this Accountim, Procodiie. is' Tltached, The -\dnmmcnt shall be compuled by
i plyibg the rate curréntly in use by the pereentiijie increase o decrense in the average weekly eath)
: Crude Petroléum and CGas: Ploduction Workers for the tast calendar year compared 1o the calcndnr yoar
l ' preceding s shown by the index of uverafo wcclcly carnings of Crude Pétroteum and Gas Piclls Produe-
]
|

tion Warkers us publishvd by the United Stutes Depurtment of Laboy, Bure.m'?r Laboy Sluhsucs ot ‘the
cquivalent Cantidiiin index ag published” by Statistics Canad, as wpplic able, 'The wdjosted rates shall be
the rates currently Inure, plus or miius the compuled ud)usuncm -




B. Overhead - Percentage Basis
(1) Operator shall charge the Joint Account at the following rates:
- (a) Development
o Percent. (.. %) of the cost of Dcvelopmcnt “of the Joint Property exclusive of costs
provided under Paragraph-9 of Scetion II and all salvage credits.
(b) Operating

— o Percent ( .9) of the cost of Operatlng the Joint Pr opérly exclusive of costs provided
under Paragraphs 1 and 9 of Section I1; all salvage credits, the ralue of injécted substances purc¢hased
for secondary recovery and ‘all taxes and assessments whlch are levied, assessed and paid upon the min-
eral interest in and to the Joint Property.

(2) Apphcat:on of Ovérhead - Perccnhge Basis shall be-as follows:
For the purpose of determmmg»chnrgcs on a pércentage basis under Paragraph IB of thxs Sechon III de-
velopmont shall mc!ude all go SN conncctlon \Vlth drmmg, xcdnllmg,

necessary ‘in pr«.paxahon t

‘pleted as a produccr, ) ]
assels and any other '1ly dlscelmblc as a fixed asset, excepl’ Majm Constructwn as des.ned in
Paragraph 2 of this Section 1II. Al other costs shall be consxdex ed as'Operating.

2, Overhead Ma]ox ‘Construction

To compensafe Operator for ovcrhead "€osts mcurred m the conslructxon and installation’ of flxed 1ssets the ex-
pansion of fixed assels, and any other project cleax ‘ly” discernible as a’ fixed asset required for the devi ént and
operation of the Joint Propelty, Operator shall cither’ negotiale a'rate prior to the beginning ‘of ‘constiruction, or shall
charge the Joint Account for Overhead based on the following rates for any Major Construction project in excess

of § * o

A. __f___% of total costs if such costs are more than $_____1" » _._.rbijt less than $_. * ; plus
B. % 9 of total costs in excess of $__ - * but less than $1,000,000; pius '
C. % o of total ¢osts in excess of $l 000 000

Tolal cost: sha]l mean the gross cosl of any oné project. For the ‘purpose of this paragraph, the component parts
of a smgle prOJect shall ot be treated separately and the cost of drilling ‘and workover wells shall be excluded.

3. Amemf’ncnt leﬁa eisate‘d ,’ . - -
The Overhcad ratés provided for in this Section ITI 'may be amended from time to time only by miitual agreement
between” the Parties hereto if, in practice; the rates are found to be instifficient or excessive.

lV PRICING OF JOINT ACCOUNT MATERIAL PURC’HASI‘S TRANSFERS AND DISPOSITIONS
Opcrator is. rcsponslbie for Joint’ Account Maltcrial and bhall make plopu and umcly ch.uges and crcdlts Ior_all ma-
. h ! operty. Operator shall provide alY Matcual for'use oni the Joint Px*opexty how-
ever, at Operitor's ophon, sueh Matm may be’ supplxcd ‘by the Non-Operator, Opolaloz shullinake timaly’ dleposxtion
of 1dle ‘and/or surplus Material; stich’ ‘disposal’ bemg ‘madeé either thlough sale to Opcrator or Non-Operator, division in
kind, or sale to outsiders.’ Operator may: purchase; but shall be Gnder no oblu,ahon to purcflnsc, interest of Non- Opela-
tors in surplus conditidn’ A ‘or B Maierial. “The disposal of surplus Controllable Material not puichased by the Opera-
tor shall be agrecd to by the Partics,

1. ‘Purchya:sés : .
Malcual purc}nwd shall be charged at-the pme paid’ by- Opuator afler deduetion of all discouiits received. In case
of Material folind to be defective or returned (o vendor for.any other reason, cred:‘ Shd” be passed Lo the Joint
Account when adjustment has been received by the Opérator, o

2. Transfers and Dlsposnions

Material furnished to the Joint I’ropm ly and' Maleual transferred tlom the Joint Pnoper y ot dlsposed of by the '
Operator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dls-

counts:

A. New. Material (Condmon ‘A)

(1) Tubulal goods, except line Bipe; shall be priced al the current new priee in effect on date of movement on a
maximumcarload or barge load wclght basis, regardless of quantity transferred, equalized fo the Jowest
published price f.o.b riilivay receiving point or recognized barge terminal nearest the Joint Property.
where such ‘Material is' normally available.

(2) Line Pipe

(n) Movcment of lcas than '30 000" nounds shall be priccd 4t the @irrent 'new price, in ¢éfféct at date of
movement, as listed by a mlmblc supply store nearest'the Joint Property whcre such Malerial is nors

mdlly available.
(b) ‘Movemcnt of 30 000 pounds o1 more’ shall’ bcprlced ‘under pr ovisiois of mbuld\ ;,oodw pricing in'Para-
gmph 2A-(1) of this Seetion 1V,

3) Olhon Ma(ulm] shall bc px iced ot the clirrént new price. i cff0c “at date of movomenl ashstod by a reliable
supply store’or ‘f.o.b. riilway receiving puint nearcst ‘the Joint P opeity where' sueh Material is normally

available,
‘B. Good Used Maferial (Londnlwn B)
Material in sound und serviceable condition and suitable foi' reuse without 1ccond|lionhiy
(1) Matcrhl moved 1o the' Joint Px opeily
(a) At scvonly-fne pcl‘cenl (75 c5) of cutrrent tiew price, as determined by Pmum‘nph 2A 6f this Section 1V
(2): Material nioved frém the Joint ]’10])01 ty

(n) At .\chly five p('lcont ('I ) of CUrFEnt new price, is deteirmined by Pare wiﬁiph 2A of (his Scction 1V,
R Milérial was oviginally (_lldlj’('(l 1o the Join{ Acecount uis now Material, or

’
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(b) ot sixty-five percent (65%) of current new price, as determined by Paragraph 2A of this Section
IV, 30 Material 'was originally’ clmrgcd to the Joint Accomit as good used Material at seventy-five. per-

cent (75%) of current new. price, -
The cost of “‘réeconditioning, if dany, shall be absorbed by the tmmfcnmg property.
C. Other Used Matarial (Conditisir C and D) .
(1) Condition C
Material 'which is not in sound and serviceable condition -and not suifable for its original: funclion until \
after xccondxtlomng shall be priced at fifty pereent (504¢) of eurrent new price as determiried by Para-

graph 2A°of this Section 1V. The cost of ‘teconditioning - shall be charged. tc-the receiving property, pro- »
vided Condition C value plus cost of reconditioning does tiot exceed Condition B value. ‘

(2) Condition D
Al other Matenal mc]udmg junk sh?ll be priced at a value commcnSurate with ‘its use or at prevallmg
prices. ‘Matcrial no longer suitable for ils orviginal” pitipose but "usable for_some other purpose, shall’ be
priced on a-basis comparable with that of items normally used Tor such other: purpose. Opemtm niay dis-
pose of Condmon ‘D Material unde1 procedures normally utilized by the Operator without prior approval
of Non-Operators.

D. Obsolete Material S
Material which is servnceable and usable’ for its original function buit condmon and/or value of such Material
_is not'equivaiént 'ty that which would Justrfy a‘price as provided above may be specially. priced as agreed i6 by ‘
the Parties; Such price should resuit in the Joint Accotin! being eHarged with the value of the service ren~ '
dered by such Material. :

' E. Pricing Conditions

(1) Loading and unloadmg costs may be charged to the Joint Account al the rate of mteen cents (15¢) per
hundred wenght on all tubular goods movements, in licu of Joading and un)oadmg costs sustained, when B

f actual hauling cost of such ‘tubular-goods are equalized under provisions of Paragraph 5 of Seetion IL. !

(2) Material”involving erection costs shall be charged at apphcable percentage of the current knocked- down
price of new Material. .

B LI ~-9

a 3. Premiu:n Prices

‘ Whenever Malterial is et 1ead|ly obtamable at’ pubhshed or lmed ‘prices hecause of national emetgencnes strikes
ot ‘other unusual causes over § ator has no control, the Opex atoi may’ chalge the Joint Account for the
requncd matcnal at’ the Op. vmcuned in provxdmg such Material, in‘making’ it suitable for use,
and in movmg ‘i 1o the Joint Proper ty: pxovxded ‘notice inwitting-is fiinished 1o Non Operatoxs of the proposed
charge prior to billing' Non-Operators for siich Matenal Each Non-Operatoy shall have the right, Uy so clecting and
notifying: Opelatm within {en days after receiving’ notice from Operator, to furnish in kind all or part of his share

of :such Materml suitable for use and acceptable to Operator. . :

4. Wnrranty of Mu(cual Furhished by Opcx ator
‘Operator docs nol warranl the Malerial’ fuinished. In case of defective Materia), credit shall not be passed o the
Joint Accoiint unitil adJustmcnl has been received by Operator from the manufacturers or their agents, b

V. INVENTORIES

The Operator shall ‘midintain detailed” )ecords of (‘on(rollable Materhl

’

i

1., Periodxc Inventones Notice and- chresentnhon E
At reasonable intevvals; Inventories shall be {aken by ()pcmtoz of the Joint Account Contro}lable Matérial. :
Wriften notice of intention 16 take' mvento:y shall be given by Operator al least thirty (30) days before any inven 1
tory is to begm so' that Non (,poxatoxs may be represenied when any inveniory is taken. Failure of Non-Operators j

to be represenied at an’inventory shall bind Non- Opeiators 10 accept the invenfory taken by Operator. %

|

! 2, Rcconclllauon and Ad)ustment of Inventories
Atory wilth the Joint Adeount shall be’ mado and a list of overages and shortages

shall be fur mshéd to the Non-Opeiators within six ‘months following the laking of the inventory. inventory ad-
justments' shal) b made by Operator with the Joint Accounil ‘for overages angd shortages, but Operator shall be

held ‘accountable only for shortages due o Jack of reasonable diligence. i :
!
|

d. Spcclal lnvcntoucs

Specml Inventonc, may be taken whenever there is any sale or change of inter est’ in lhe ‘Joint Property. ‘It shall
: be the: duty of 1he party seling -to notify all other Parties as quickly as possible after the transfer of intérest {akes
! p]acL In such cases, both the scller and the pulchascr shall be governed by such mvtntory. -

4. Iw.pense of Comluc(mg Periodic Inven(orics ,
The experisce of (unductin" pmmdlc Invenlovics .-.hm ot be charped Lo the Jaiht ‘Account unless .uuood to l)y thc

“Purties;

[y

O S SO




Docket No. 40-80

Dockets Nos. 42-80°and 4380 are tentatxvely set for Decembet -30, 1980 ‘and January 14, 1981, Applications
for hearing must be filed at least 22 days in advance of hearing date,

{

DOCKET:!" EXAMINER HEARING - HEDNESDAY ~ DECEMBER 10, 1980

9 A.M. - OIL CONSBRVATION DIVISION 'CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The folloiiing cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alteinaté Examiner:

ALLOWABLE:

. CASE 7095:

CASE 7096:
CASE '7097:

CASE 7098:

CASE 7077:

CASE 7089:

CASE 7099:

CASE 7100:

CASE 7101:

CASE 7102:

'Applxcatxon of Ha:

(1) Consideration of the allowable production of gas. for January, 1981, from fxfteen prorated
pools 1n Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowa?le production of ‘gas for January, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexicn.

In the matter of the" hearxng called by the 0i1l Conservat1on Division on its own motion to peramit
Bill G. Isler, Un1ted States Fidelity and Guranty Company, and all other interested parties to

appear and show | cause why the Spears State Well No::2 in Unit B of Secrion 28, Tounship 11 Soiith),
Range 27 East,. Chaves County, should not be plugged and abdndoned in accordance with a Division-

approved plugging program.

Applxcat1on of Read & Stevens, Inc. Eor a unit agreement Lea" County, Nev Hexxco.

acres, more or. less; of State lands in Township 13 South, Ranges 32 and 33 East.

Application of Mesa Petroleum Co. for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause; seeks approval for the Jackson Unit Area, comprising 2,560
acres, more or less, of State lands in Township 24 South, Range 33 East,

Applxcatlon ‘of  The Wxser 0il Company for a dual completxon, Lea County, New Hexxco.

Applicdnt, in ‘the above-styled cause, seeks approval for the dual completxon of its McQuatters Well
No.: 4 located in Unit G of Section 11, Township 21 South, Range. 36 East; to produce oil from the
0il Center-Glorieta and Hardy-Dr1nkard Pools through parallel strings of tubing.

(COnt1nued from November 25 1980, Examiner Hearing)

App11cat10n ‘of Threshold’ Developmen* Company for ‘4 dual complecion, Eddy County, New Mexlco.
Applicant, in the’ above-styled cause, seeks approval for the dual ‘completion of its Conoco "10"
State Com Well No. 1 located in Unit I of Section 10, Township 19 Scuth, Range 29 East, Turkey
Track Field, to produce oil from the Wolfcamp formation ard gas from the Atoka formation through

parallel strings of tubing.
(Continued from November 25, 1980, Examiner Hearing)

Applxcatxon of ‘Summit’ Energy, Inc. for a vaterflood pfo;ect Lea County, New Mexico.

App11cant, in*the above~styled cause, ‘seeks authority to’ institute a‘'waterflood project: by the
injection of water into°the Blinebry formation through its Gulf Bunin Well No, 2 located in Unit
C of Section’ 13, Township 21 South, Range 37 East. ]

Application of Harvey E. Yates Company for a unit agreerient;, Lea County, New Mexico.
Applicant, “in ‘the above-styled cause, seeks approval for the Duncan Unit Area, comprising 7,679
acres; more or ‘less, of ‘State, Federal, and fee lands in Townships 13 and 14 South, Range 35 East.

3 g COmpany for douwhole conmingling,” Eddy Gounty, New Mexico.
Applxcant, in‘the a ove<gtyledicause," peéks approval for thé downhole’ commxnglxng of Atoka and
Morrow production 1h the wellbore of its Travis 24 State Com Well No.vl in Unit H of Section 24,
Township 18 South, Rahge 28 East. :

Applxcatxon of. Conaolxdaced 011 & Gas, ‘Inc. for: dounhole commxnglxng, Rio ‘Arriba County, New Mexico.
Applicant, in the: above~styled cause; seeks approval for the downhole commlngltng of Gallup and
Basin-Dakota production in the wellboré of its Tribal “'C" Well No. 4=E jn Unit H of Section 6,

Township 26 North, Range 3 West.

“Application of Consolxdated 011 & Gas, Inc. for approval of infill dr1111n3 and an exception to

Rule 9(E) of Order No. R-1670~T, San Juin County, New Mexico. Applicant, in the above-styled cause;
seeks a finding, that the drilling of its Jacquez Well No. 2 to be located in Unit ' of Section 2,
Township 31 North, Range 13 West, is nccessary to effeccxvely and efficiently drain that portion'of
the proration unmit  which canrdot be so drained by ‘the two eéxisting wells on the unit, Applicant
forther seeks an exception to Rule 9(E)‘of Division Order No. R-1670-T to permit calculating thc
proration unit's allowable on the basis of three Mesaverde wells on the unit,
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CASE :7103: = Application of E. L. Latham, Jr. for compulsory pooling, Eddy County,  New Hextto.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests ‘in’ the Wolfcamp
thru Pennsylvantan formations underlying the N/2 oF Section 7, Township: 22 South,: Range 26 Fast,
to be dedicated to’a well to be drilled at-a standard location thereon. ~Also to be considered will
te the cost of drilling and completxng said’ well and the allocation of the ‘cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk ‘involved in drxllxng said well,

7104: Applxcatxon of Conoco Inc. for the amenduent of ‘Orders ‘Nos. R-4633 and WFX-462, Lea County, Neu
Mexico. Applicant, ifn the above-styled ‘cause, . seeks the amendment. of Divigion Ordera Nos. R~4633
and WFX-462, which atthorized the* injection of water “into dpplicant's Maljamar Mitchall Waterflood
PrOJect in Sectxon S, Township 17 South, Range 32 East. . The amendments sought would include carbon
dioxide in the injection” authorization for said project.

"3
[7;)
I

CASE 7105: Application of C and E OperatOts, Inc. for compulsory pooling, ‘San Juan County, New México.
Applicant, 'in the above-styled cause, seeks an order pooling all mineral zhtéreéts in“the Mesaverde
formation undetlyxng the N/2 of Section:9; Townshlp 30 North, Range 11 West, to be dedicated to a
well to be 'drilléd at a standard location thereor.  Also to be ‘considered Ulll be the cost of dril-
lxng and completlng said well and the 1location of the cost thereof as well as actual operating
costs and charges for supe_ 131on, de31gnat10n of applicant as operator of the well, and a charge

for risk’ xnvolved in drilling saxd well,

CASE 7106: Appltcatxon of G and E Operators, Inc. for compulsory poollng, San Juan’ County, New Mexlco.
Applicant, in the above-styled cause,” seeks an order poolingalt mineral "interests in the Mesaverde
formation undetlyxng ‘the 'S/2.0f Section 8, Townshxp 30 North, Range 11 West, :5 be dedicated to a
well to be drilled ‘at-a standard location theraan, ' Also to be considered wxll Le Lhe cost of dril-
11ng and completing said well and the allocatisn of the cost thcreof as well as actusl operating
costs and charges for supervision, ‘designation of applicant as op.rator of the well, and a charge
for risk involved in drilling said well. .

CR§E'7107: Applxcatxon of Cand E 0perators, Inc. for ompuluory pooling and a non-standard proration unit,

———__San Juan County, New' Mexico. Appllcant,Vxn the above-styled cause, sceks an order poollng all
mxneral 1nterests in-the Hesavcrde formation underlying. a 158,54~4dcre non-gtandard gas proratxon
unit comprising the SW/& of Seétion 9, Townshlp ‘30 North, Range 1l West, to be dedicated to.a well
to be drilled at a standard locatxon thereon. “Also to be considered will be the cost of drilling
and compléting said well and the allocatxon of ‘the cost thereof as well as actual operating costs
and charges for supervision, desxgnatxon of applicant as operator of the well, and a charge for

Tisk 1nvolved in' drilling said well.

CASE 7090: . (Continued from November 25, 1980 Examiner Hear1ng)

Applxcatxon of Dorchester Exploratxon Inc: for directional drxllxng and an unorthodox gas well
location; Chaves County, New Hexlco. Applicéant, ia the above-styléd cause, seeks authority to re-
enter ‘the old Union Rill Well NoY 1, the surface location of which is 2310 feet from the North

and West llnes of Sectlon 27, Townshipi12 South;’ Range 28 East; ‘and to directionally drill inan
1ndeterm1nate dlrectton from a“kick=off point at 7300 féet, bottoming said well at an approximate
depth ‘of ‘8100 feet in the’ M1sslsslppxan formation less than 330 feet away from the surface loca-
tion. The W/2 of said Section 27 would be dedicated to:the well.

" CASE 6668; (Coaticued From Nevember 25, 1980, Examiner Hearing)

In the matter of Case 6668 being reopened pursuant to the provisions of Order No. R-6l39 thCh

‘order:’ promulgated temporary -special rules and regulatxons for ‘the South Culebra Bluff~Bone Sprxng

‘Pool in Eddy County, New Mexico, 1nc1ud1ng 4 provision for 80-acre Spacxng units, Operators in
said pool may appear and show cause why the pool should not be developed on 40-acre spacing units.

CASE 7092: (Contxnued Erom November 25, 1980 Examxner Hearing)

Applxcatton of Delta Drlllxng Company for pool extenston, Eddy County, New Mexico. .
Applxcant, in the above-atyled cause, seeks’ the extension of tie South ‘Culebra Bluff-Bone Spring
Pool i'o include all of Sectxons 2, 11,13, 14, 23, and 24, Township 23 Soutl, Range 28 East.

. CASE 7056: (Contxnued and Readvertised)

Appllcatlon of Getty 0il Company for the extension of vertical limits of the Jalmat Pool, ‘Lea County,
New Mexico. ' Applicant, in the above-styled cause, seceks the contractxon of the vertical limits of
the'. Langlxe~bhtt1x Pool and the dowmward extension of the vertical ‘iimits of the Jalmat Pool to a
“depth ‘of 3740 feet, subsurface, under the NW/4 SW/4 of Section 3, Township 24 South, Ranga 36 East,
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CASE 7108: Appllcatnon of HNG 011 Company for’ compulsory pooting, Led County, New Hex1co. )
Applicant, in-the above-styled cause, seeks an order pooling all mineral interests 1n the Wolfcamp
and Pennsylvanxan formations undérlying the S/2 of Section 32, Township 21 South. 'Range 35 Fast;
to be dedicated to a'well to be drilled at'a s:andard .ocatlon thereon. "Also to be considered wxll
be the cost of drilling and completing said well and the allocatxon of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling sdid well. . 0

CASE 7109: Applxcatxon of - Alpha Tuenty-One Productlon Company for approval ‘of 1nf111 dtxlllng, Lea County, New
Mexico. Applicant, in ‘the above-styled cause, secks a finding’ that the El P4aso Tom Federal Well No.
1 located 330 feet from the North and West 11nes of Secticn 33,: Township 25 South, Range 37 Enst,
is necessary to effecclvely and efficiently drain that portion of ‘an éxigting proration unit in the
Langlie-Mattix Pool which cannot be o drained by the existing well(s).

CASE 7110: Application of Alpha Twenty-One Production Company for approval of infill drilling, Lea County, New
Mexico, -Applicant, in the above»styled cause, seeks a fxnd1ng that ‘the El Paso Tom Federal Well No.
T . 3 located 1650 feet from the North and West lines of ‘Section 33; Township 25 “South; Range 37 East,
i is necessary to effectively and efflcxently drain:that port1on of ‘an existing proration unit in the
Langlie<Mattix Pool whic¢h cannot be so drained by the existing well(s).

CASE 7111:  Applicatioen of Alpha Twenty-One Product1on Company for approval of 1nf111 drilling, 'Lea County, New
- Mexico.® Applxcant, in the above=styled cause;“seeks a finding that” tha' ¥l Paso Tem Fedoral Well lo.
: } 2 located 1650 feet from the North line 'and 330 feet from the West line of Section 33 Townshxp 25
: o ’ South, :Range 37 East, is nécessary to effectively and efflctently drain that portlon of an existing
proratxon unit in‘the Langlie-Mattix Pool which cannot be:so drdined by the existing well(s). -

CASE 7112: Applxcutxon of Alpha Twenty-One Production Company for approval of Lnfxll drxllxng,‘Lea County, New
Mexicd. ~Applicant, in the above<styled cause, seeks a flndlng thit ‘the Harrison Federal Well No. 3
located 1980 feet from the North lire and 660 feet” from the West line of Section 27, Township 25
South Range 37 East, is necessary. to effectively and effxc1ent1y drain that portlon of an existing
roration uait in the Jalmat Gas Pool which cadnol’ be ‘so drained by the existing well(s):

CASE 7086: (Continued from Movember 12, 1980, Exaniner Hearing)

App11catxon of ‘Blackwood & Nlchols Company, Ltd. for desxgnatxon of a txght formatxon. San Juan and
Rio Arriba Countics, New Mexico. Applxcant,'ln the' ‘above=styled cause, geeks the désignation of
the Pictured Cliffs' formation underlying portions of Townships 30 and 31 North, Ranges 6, 7, and 8
West, containing 33,500 acres, more or less, as a tight formation pursuant to Section 107 of the
Natural Gas Policy Act and 18 CFR Section 271.701-705.

CASE 7087: (Continuéd from November 12, 1980, Examiner Hearing)

Appl1cat1on of Blackwood & Nxcho!s Company, “td for" desxgnatxon of a tlght fotmatxon, san Juan’ and
Rio Arriba Counties, New' Mexlco. App11cant, in the above—styled cause, seeks the desxgnatxon of the
Fruitland formation underlying portions of Townships 30 and 31 North Ranges 6, 7, and 8 West, con-
‘taining 33,500 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas

Policy Act and 18 CFR Section 271.701-705.

"CASE '7046: (Contxnued and Readvertised) N L

Appch&tLon of Cotton Petroleun Corporatton for downhole commlngllng, Rio Arriba County, New Hexlco.
Applicant,:in the above-styled ‘¢ause, seeks approval for the downhole commingling of Chacra and
Pictured Clefs production in the wellbores of wells in the South Blanco~Pictured Cliffs Pool located
“in Sections 1 thru4, 9 thru 14, and 23 aid 24, Township 24 North, Range 4 West.
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CASE 7025: (DE NOVO)

Applxcatxon of Southland Royalty Company for compulsory poolxng, Eddy County; New. Mexxco.v
Applxcant, in the above-styled cause; séeks an order poollag all mineral interests in the Pennsyl-
vanian formation urderlying the W/2 of Section 35, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be consxdered will be the cost of

- dtxllxng ‘and . completxng ‘gaid well and 'the allocatxon of the cost thereof as well #s actual operating
o ) costa and charges for supervision, designation of applicant as’ operator of the well, and a cliarge
for risk involved in driliing said well,

Upon application of Southland Royalty Company this case will be heard De Novo pursuant to the pro-
vigions of Rule 1220,

CASE 7008: (DE NOVO)

Applx;at1on of "Coronada ExploraC1on Cotrp: for eight compulsory poollngs, “Chaves County, New Mexico.
Applicant, in the abhove~ styled cause,. seeks an order ‘pooling all mineral interests in the San Andres
formation underlying elght 40-aére proration’ units, being ‘the NE/4 NE/4 of Section 4 and the NW/4
NE/& of Section: 5, both’ in Tounshxp 12 ‘South, Range 28 East, and the NW/4 SE/4 of Sectioh‘6, the
NE/4 NW/4 of Section 23, the NE/4 SE/4 of Section 28, the SE/4 SE/4 of Section 29, the NE/4 NW/4G of
Scetion 32, and’ the SE/&. NW/G: ‘of Section 33, all in Townshlp 11 South, Range 28 East, e¢ach to be
dedicated to a well to be: drxlled at a standard lozatien’ therson. Also ‘to be considered will bu the
cost of drilling and completing sa1d wells and the allocation of the-éost théreof as well as aciual
operating costs and charges for supervision, designafion of applicant as opérator of the wells, and

a charge for risk involved in drilling said wells,

Upoi appli%étioh'of Téenneco 0il Company:thisﬂcase will be heard De Novo pursuant to the provisiors
of Rule 1220.

CASE 6965: (DE NOVO)

Application ‘of Supron Energy Corporatlon for a nnn—standard gas proratxon unit, Rio Arriba County,

New Mexico. - “Applic¢ant, in the above-styled cause; seeks approval of ‘& 160~dcre non-statndard Mesaverde
and Dakota gas proration unit comprising the SE/4 of Section 8, Township 25 North, Range 3 West, to

be dedicated to a well to be drilled at a 'standard location thereon.

Upon app11cat1on of Curtis J. Little and -Beartooth 0il and Gas Company this case will -be heard De
Novo pursuant to the provisions of Rule 1220.

CASE 6896:  (DE NOVO)
Applxcatxon of Johu E.: Schalk Eor a non-standatd gas proration “gnit and ‘an unorthodox gas well loca-
tion, Rio Arriba County,‘New Mexzco. Applxcant, in the above-styled cause, seeks approval of a 160~
acre ‘non-standard ‘Blancoe” Mégaverde gas proration unit cemprising-the NE/4 of Section 8, Tdwnship 25

Noxth, Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an unorthodox location

1925 feet from the North line and 790 feet from the East line of said Section 8,

Upon applxcatxon of Curtis Ji Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220,

CASE 6996:  (Countinued from November 25 1986‘ Examiner Rearing)

Appltcatxon ‘of ‘John E Schalk for compulsory poolxng, Rio Arriba: County, New NPKLCO-

Applicant, in the above-styled cause, seeks an order-pooling all’ ‘mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8 Township:25 North, Range 3 West, to be dedicated
to'a well to be drilled:at a standard location" thereon. Also to be conasidered will be the cost
of drxlllng ‘and ‘completing said well and the dllocation of the cost’ thereof as well aa .actual
operating costs and charges for supervxsxon, designation of applicatit as operator of: the well,
and a charge for risk involved in drilling said well.
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- .
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November 18, 1980
Mr, Joe Ramey ;
0i1 Consergatidn Division
P.0. Box 2088 .
Santa Fe, New Mexico 87501
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION
RECEIVED

IN THE MATTER OF THE APPLICATION NOV 2 7 1980
OF C AND E OPERATORS INC., FOR o
" COMPULSORY POOLING AND FOR APPROVAL CRCHisSHvation
- OF A NON-STANDARD PRORATION UNIT, o

SAN JUAN COUNTY NEW MEXICO.

Case No. D/p>

APPLICATION
COMES NOW C AND E OPERATORS, INC., by and through its

attorneys, Kellahin & Kellahin, and pursuant to Section 70-
2—I7VNHSA—1978, applies to the 0il Conseérvation Division of
VNéw Mexico for a“c0mpulsorj pooling order‘pobling all mineral
““interest in the Mesa Verde formation in:the SW/4 of Section‘é,
T30M, R11W, San Jiuan County New Mexico and for approval of a
'noh~standard proration unit consisting éf 158.54 acres, more

or iess, and in support thereof would show:

1. Applicant has the rights to develop the Mesa Verde
formation in the SW/4 of Section 9, TBdN, R11W. »

2. Appliééﬁt“proposes'to*df&ll a Mesa Verde;tést at a
‘staﬁdard location and to dedicate a nonfstandéfd“proration
unit consisting of the SW/4 of said section to the well.

The unit shall consist of 158.54 acres more or less.

3. That the offset operators are as follows, each of

which are notified by copy of this Application:




of apblica‘ht".s
Exhibit pn here'ﬁo




FORCED POOLING FOR NON-STANDARD MESA VERDE INIT SH/4 SEC. 9-T30N-RITM,
SAN JUAN COUNTY, NEW MEXICO, CONTAINING 158.54 acres

NOTICES
AC. Tract

Robert N. Ramsey

412°S. Church ‘Streét

Aztec, New Mexico 87410 1.03 FR SE/SVW 9-30-11

Keith Vandruff

Box 421" ‘ ‘

Aztec, New Mexico 87410 .16 Lot 7, Block 1, Currents Subd.
Earnest & Margaret Maestas

BO(( 403 . ‘ ; . PIIIA .

Aztec, New Mexico 87410 ' .16 Lot 2, Block 2, Currents Subd.
Hazel C. Bazter

P. 0. Box 146 -

Aztec, New Mexico 87410 .32. Lots 3 & 4, Block 2, Currents Subd.

AND .08 Lot 18, Block 10, Aztec

Floyd & Ma¥iiice Rhodes

c/o Robert L. Stevenson

301 S. Main Street . .
Aztec, New Mexico 87410 : Ltots 1 thru 5, Block 10, Aztec
Georgia Fay Anderson - -

322 S. Mian Street » Lots 10, 11, 12, Block 10, Aztec
Aztec, New Mexico 87410 . and Frac. SE/Sw 9- 30 11, e

ALSO o Lots 13 thru 17 Block 10, Aztec
and  Frac. SE/SH 9-30-11

Eugene Stewart

Box 692 _ L |

Aztec, New Mexico 87410 4 Lots 20-24 Block 20, Aztec

New Mex1co State nghway Cmun1ss1on

Box 1140 3 o ;

[ﬂSanta fFe, New Mexico 87501 1.78 Fr. SW/4:9-30-11 T

New Mexico State H1ghway Comn1sswon °

Santa Fe, New Mexico 87501 SAME. LAND

Beta Devélbpment'Co. ' Various'Oil & Gas Lleases

P. 0. Box 1659
Midland, Texas 79701

Fred C, and Elgie Webbd
\ Route 3, Box 134-A

Farminpton, New Mexico 87401

lz Hoese 6144Zé924<zqggg, {i;4 é;,m( o Le /¢t92cﬁoc;7k




STATE OF NEW MEXICG
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISTON

RECEIVED
IN THE MATTER OF THE APPLICATION .
OF G AND E OPERATORS ING., FOR HOV 2 - 1980
COMPULSORY POOLING AND FOR APP |
ROVAL S

OF A NON- STANDARD PRORATION UNIT,
SAN JUAN COUNTY NEW MEXICO.

Case Ne.  D/0 7D

>
[Bav]
i
| i
o]
| >
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=

COMES NOW C AND E OPERATORS, INC., by atd through its
attorneys, Kellahin & Kellahin, and ‘pursuant. to Se
2-17 NMSA—1973; applies to the 0il Conservation Division of

New Mexico for a compulsory pooling order'pobiiﬁgvall mineral

_interest in the Mesa Verde formation in the SW/4 of Section 9,

T30M, R11W, San Juan County New Mexico and for approval of a

‘non-standard proration unit consisting of 15854 acres, more

or less, and in support thereof would show:

1. Applicant has the rights to develop the Mesa Verde

formation in the SW/4 of Seé%iégc9,'T3bN, R11W.

2. Applicant proposes to drill a Mesa Verde test at a

standard location and to dedicate a non-standard proration

unit consisting of the SW/4 of said section to the well.

The unit SHail consist “of 158.54 acres more or less.

3. That the offset opérééﬂfS”are as follows, each of

which are notified by copy of this Application:




Tenneco Oil Company, P.0. Box 3249, Englewood, Colorado 89155
Beta Development Conpany, P.0. Box 1659, Midland, Texas 79701
El Paso Natural Gas Company, P.O. Box 1492, El Paso, Texas 79978

4.> Applicafit has sought to obtain the conperation of

all parties.

5. In order to obtdin its just and equitable share of
the prodiction ‘Underlying the above lands, Applicant needs an

i order pooling the mineral interest 'involved.

6. Those who have not consented to join in the drilling
of the well, with their addressecs, to'the_best of applicant's
information and beliéf, are attached as Exhibit "A" hereto

. and incorporated by refereénce.

WHEREFORE, applicant pravs that this épplicéfibn'be set
for hearing before the Division's duly appointed examiner, and
that after ncotice and hearing as required by law the”CdmmiSSiOn
enter its order poolifig all of the mineral interests in the
Mesa Verde formation underlying the N/2 of Section 9, TOwﬁsHip
30 North, Range 11 West, N.M.P.M. Aﬁﬁlicanc further prays that
it be‘naméd operatbr of'ﬁﬂe’Weli, and that thé'ofdér make provision

for applicant to recover out of production its costs of drilling

the squéct well, cdmplet{ng‘énd’equiﬁpihg it, costs of operation,
includigg'COQts of supervision, and a risk factor in the amount
“of 200% for the drilliﬁg ofkthe well for approval of a non-
standard proration unit ahd for SUCh other and further relief

as may be préper.

Respectfully submitted,
C AND E OPERATORS 'INC.
- (40N 4/

- . ’

e ; .

’ ‘A'\ ; ; 7t .( .
By: IN - b

Kellahin & Kellahin

P.0. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285

Attorneys for Applicant
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Robert N. Ramsey
412 S. Church Street

CAztec, HNew Mexico 87410 A

Keith Vandruff
Box 421 :
Aztec, New Mexico 87410
Earaest & Margaret Macstas
Box 493 |
Aztec, New Mexico 87410
Hazel C. Bazter

P. 0. Box 146

Aztec, New Mexico 37410 2

AND 8

Floyd & Maruice Rhodes’
¢/o Robert L. Stevenson
301 S. Main Street

Aztec, New Mexico 87410

Georéia;Fay AnderSoh
322 S. Mian Street
Aztec, HNew Mexica 87470

ALSO

“Eugene Stewart

Box 692 .

Aztec, New Mexico 87410 A
New Mexico State Highway Commission

Box 1140 e

Santa Fe, New México 87501 1.8

Mew Mexico State Mighway Conmission
Box 1149 ‘
Santa Fe, RNew Mexico 87501

Béta”bévelopment Co.
P.0. Box 1659
Midland, Texas 79701

Fred C. and Elsie Webb
Route 3, Box 134-A
Farmington, New Mexico

87461
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Tracl
POST/SY 923041

Block 1, Curfrents Subd,

Lot 2, Block 2, Currents Subd.

boLs 3 &4, Bleek 2, Currents Subie

Lot 13, Block 10, Aztec

Lets Tthru 'S5, Block 10, Aztec
12, Block 10, Aztec
L 1 :

Lots 13 thru 17 Block 10, Aztec
Frac: SE/SH 9230-11

Lots 20-24 Block 20, Azice

SH/6 9-30-11

SARE TAND

Various 041 & Gas Leases
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| _ STATE OF NEW MEXICO
« ENERGY AND MINERALS DEPARTMENT
' OIL CONSERVATION DIVISION

i IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING

CASE NO. 7107

Order No. R~ (,5(.3

APPLICATION oF C AND E OPERATURS INC.
i FOR COMPULSORY POOLING AND A NON- STANDARD,
I PRORATIGNUNIT, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 10

19 g . at Santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of December , 1980 , the Divisio

>D1rector, hav1ng considered the testimony, the record, and the:
recommendations of the Examiner, and being fully advised in the
premises,

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this Cause‘and'the SuﬁjeCt

matter thereof.,

b

i (2) ‘That the applicant, C_and E Operators, Inc. ,

seeks an order pooling all mineral interestsinthe M9§3erde

a 158.54-acre non-standard gas proration unit comprising
formation underlying phe  SW/4
of Section 9 , Township 30 North , Range 11 West
NMPM, : , San Juan County, New

' Mexico.
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