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STATE OF NEW MEXICO !
ENERGY AND MINERALS DEPARTMENT i
OIL CONSERVATION'DIVISION i
IN THE MATTER OF THE HEARING %
‘LALLED BY THE OIL CONSERVATION ?
DIVISION FOR THE PURPOSE OF i
‘CONSIDERING |
2 CASE No. 7108 RN
; Order No. R-6548 }
APPLICATION OF WNG OIL COMPANY :
(FOR COMPULSORY PORLING, LEA COUNTY, ;
e INEW MEXICO. | i
,~ | | |
- ; ORDER OF THE DIVISION !
koo [BY THE DIVISION: i
: i ' ' - ) , !
§ Thias cause came on fop hearxing at 9 a.m, on December 10, |
§1980, at Santa Fe, New Mexico, before Examiner Richard L, Stameta.;
f NOW, on this__1uth day of January, 1981, the Division §
iDirector, having considered the record and the recommendatioris !
lof the Examiner,'end baing fully advised in the premisss, ;
| Finps: ‘ | |
‘ﬁ, That the applicant'e request for diemissal should be §

ﬂgranted. | ,
: IT IS YHEREFORE ORDERED; | j
ﬁ That Case No. 7108 is hereby dismissed. ‘ ' j
il . ‘ ’ X i
ﬁ DONE at Sants Fe, New Mexico, on the day and year herein- ?
jlabove designated. 5 |
L : r f
g STATE OF NEW MEXICO ) i
ii IL CONSERVG}ffs DIVISION |
A 2 |
{ L j
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€N 1  STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMF‘NT
2 : ~ OIL CONSERVATION DIVISION
STATE LAND OFFICE ‘BLDG.
3 N “SANTA FE, NEW MEXICO
: 10 " December 1980
4 sl hen “
EXAMINER HEARING
.
6 )
IN THE MATTER OF: ;
. 7
Y Appllcatlon of HNG Oil Company for ) j
8 U COMpalsory poblmg, Lea CuuuLy, New ) ASE
Mexido. . ) %10@
9 )
BEFORE: Richard L. Stamets
11
£ ) 12 O : :
TRANSCRIPT OF HEARING
13
14
APPEARANCES
185 : :
16 »
e ‘For the 0il Conservation Ernest L. Padilla, Esq.
S 17 Division: Legal Counsel to the Division
: State Land Office Bldg.
, 18 ‘Santa Fe, New Mexico 87501
s | .
19
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B For the “Apnlicant:
21
22
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et 24
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MR. STAMETS: Call next Case 7108.

MR. PADILLA: Apvblication of HNG 0il

‘Companyrfor compﬁisory;poblihg, Eddy County, New Mexico.

MR. STAMETS: ~At the request of the

applicant this case will be dismissed.

(Hearirng c'onclljd96 )
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the forégbing Transcript of Hearing before the 0il Consexva-

tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prépared

by me to the best of my ability.

Snsuy 10, Roud Cooe,
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T 3 MR. PADILLA: Application of HNG Oil

L ; Company for compulsory pooling, Fddy County, New Mexico.

MR, STAMETS: At the regquest of the

applicant this case will be dismissed.
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SALLY W. BOYD, C.S.R-

Rt. 1 Box 193-B

Fe, New Mex co 87501

1¢ 3

409

Phone (505) 455-7
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1, SALLY W. 3GYD, C.S-Rev DO HERERY CERTIFY that
the fbregoinngrahscript of Hearing pefore the'Oil'COnserva—
tion Division was reported by me; that the said transcript
is a full, true, and corxect recoxrd of the hearing,'prepared

by me to the pest of MY ability.
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Docket No, 40-80

Dockets Nos. 42-80 and 43- 80 are tentatzvely set for December 30, 1980 and January 16, 1981.  Applications
for hearing must be filed at least 22 days -in ‘advance ‘of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 10, 1980

9 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nuiter. Alternate Examiner:

ALLOWABLE :
CASE 7095:

CASE 7096:
CASE 7097:

CASE 7098:

CASE 7077:

CASE 7089:

CASE_7099:

CASE 7100:°

CASE 7102:

(1) Consideration of the allowable production of gas for January, 1981, from fifteen prorated
pools ‘in Lea, Eddy, and Chaves Counties, New Mexico.

@ Considereéibn of the allowable production of gas for Januaty, 1981, froa four prérated
pools in’San Juan, Rio Arriba, and Sandoval Counties, New Mexico -

In the matter of" the: hear1ng called by the 0il Consetvacxon Division onits ‘Gwn motion to permit
Bill G. Islér, United States deelxty and Guranty’ Company, and ‘all otheér interested parties to

appear and show caiuse why'thé Spears State Well No. 2 in Unit B-of Seétion 28, Township 11 South,
Range 27 East; Chaves County, should not be plugged and abandoned in accotdance with a Division-

approved pluggxng program.

Applxcatxon of Read ‘& Stevens, Inc. for.a unit agreemetit;" Lea County, New Mexico.

" Applicant, in- the" above-styled cause, seeks approval for the North Baum Unit Area, comprising 637

T b

acres, more or lese, of State lands in Township 13 South, Ranges 32 and 33 East.

Application of Mesa Petroleum Co. for a unit’ agreement, Lea County, New Hexxco.
Applicant, "in the above~sty1ed cause, seeks approval for the Jackson Unit Aréa, comprising 2,560

acres, morée or less, of State lands in Township 24 South, Range 33 East. .

Applxcatlon of The Wiser 0il Company for a dual completxon, Lea County,. New Mexico.

Applicant, in the above-styled cause, seeks ‘approval ‘for the dual completion of its McQuatters ‘Well
No. & located in Unit G of Section 11, Township. 21 South, Range 36 East, ‘to produce oil from the
0il Center-Glorieta and Hardy-Drlnkard Pools” through parallel strings of tubing.

'(Contxnued from November 25, 1980 Exsminer Hearing)

Applxcatxon of Threshold Development ‘Company for a dual ccmpletton, Eddy County, New Mexico.
Appllcant, in the above-styled cauge, seeks approval for: the dual completion of its Conoto '*10"
State Com Well No. 1°located in Unit I of Section 10, Township 19 South, Range 29 East, Turkey
Track Field, to produce oil from the WOlfcamp formatxon and gas from the Atoka formatxon through

parallel strxngs of tubing.
‘{Continued from November 25, 1986, Examinet‘ﬂearing)'

Application of Sunmit Energy, Inc. for a waterflood project,” Lea County, New Mexico.:
Appltcant, in: the above-styled cause, seeks authoritv to institute a waterflocd project by the.
injection of water into Lhe Blinebry formation through its Guif Bunin Well No, 2 located ‘in UnLt

C of Section 13, Township 21 South, Range 37 East.»

Application of Hervey ‘E. Yates Company for-a unit agreement Lea COunty, “New Mexico.
Applxcunt,'xn the above-styled cause,. seeks ‘approval for: the Dincan Unit Area, comprising. 7, 679
acres, more or less, of State, Federal, and fee lands in Towaships’ 13 and & South Range 35 East,

Applxcation of Harvey E. Yates Conpiny for dounhole commlnglxng, Eddy County, New Mexico.
Applicant, in the above~btyled ‘tnuse,  seeks approval: for the downhole commxngl1ng ‘'of ‘Atoka ‘and
Morrow production in the wallbore of its Travis 24 State'Com Well No. 1 in Unit H of Section 24,

Township 18 South, Range 28 East..

'nppxxuatxou of Cunsol;datnd Oxl 3 Gas, Ine. for downhole commingling, Rio’ Arrxba County, ‘New HeXICO.

Applicant,’ in” the above- styled cause, seeks approval Eor the ‘downhole commingling of Gallup and
Basin-Dakota productlon in the wellbore of its Tribal “C" Well No. 4~E in Unit H of Section 6,

Township 26 North, Range 3 West,

Applxcatxon of COnsol1dated 011 & ‘Gas; Inc, for dpproval of infill drxllxng and an exception:to
Rele 9(E) of Order No, R-1670-T, San Juan County, New Mexico.  Applicant, in the above-styled cause,
seeks a finding that the drllllng ‘of its Jacquez Well No. 2 to be:located in Unit’ K of Sectiou 2,
Township 31 North, Range 13 West, is necessary to effectlvely ond efficiently’ drain ‘that portion of
the proration dait which cannut be: so drained: by the two existing wells on the dnit. Applicant
further sceks. an exceptioti to Rule 9(£) of Division Order No. R-1670—T to permit calculating the
proratxon unit's dllovablé on the hasls of three Mesaverde wells on the unit.
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Examiner Hearing - Wednesday - December 10, 1980 Docket No. 40-80

CASE 7103: Appllcatlon of E. L. Latham, Jr. for compulsory poolxng, Eddy County, New Mexico.
Applicant; in_the ahove-styled cause, seeks an order:pooling all nmineral interests in the Wolfcamp
thru Pennsylvanxan formatxons underlying the N/2-of Section 7, ‘Township 22 South, Range 26 East,
to be dedicated to a well ‘to be drilled at a standard location thereon. Also to be considered will
be the cost of drxllxng and completing said well and the allscation of the cost thereof as well as
actual operating costs and chatges for supervision, designation of applicant as eperator. of the well,
and ‘a charge for risk 1nv01ved in drilling saxd well.

CASE 7104: Appllcatlon of Conoco Inc. for the amendment of Ordars Hos. R-4633 and WFX-462, Lea County, New
Mexico., Applicant, in the above-styled cause, seeks the amendment of Division' Crders. Nos. R-4633
and WFX-462, vhich autliorized the injection of water into applicant‘'s Mal jamar Mitchell Waterflood
Project in Sectxon 5, Township 17 South, Range 32 Fast. The amendments sought would include carbon
dioxide in the injéction authorization fot said project, ’

CASE _7105: Appllcat1on of € and E- Operators, Inc, for compulsory pooling, -San Juan County, New Mexlco.
Applicant, in the above-styled cause, seeks an order poolxng all dineral interests in the Mesaverde
formation underlyxng the N/2 of Section 9, Townshxp 30 North, Range 1l West; to be dedicated to a
well ta be drilled at a standard ‘location thereon. Also to be: considered uxll be the cost of dril-~
ling and completing said well and the’ allocat1on of the ‘cost thereof as well as’ actual operating
“-costs and charges-for supervisinm, deslgnatlon of applicant as operator of the well, and a charge
for risk involved in dnllmu said well.

CASE 7106: App11cacxon of C and E Operators, ‘Inc. for compulsory poolxng, San Juan County, New Mexxco.
Applicant; in’ the above-styled’ cause, seeks an order pooling all mimeral” ‘intérests in'the Mesaverde
‘foimat1on underlying the §/2 of Scction 8, Township 30 North, Range ‘11 West, to ve dedicated to a
well to be drilled at a standdrd location thereon.  Also to be considéred will be the cost' of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and chArges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well.

CASE '7107: Applt cation of € and E Operators, Inc, for compulsory pooling and a rc:»standard proratlon unit,
“ San Judn County, New Mexico. Applicant; in the above-styled cause, seeks an order pooling all
mineral -intérests 1n,the Mesavarde formatlon underlylng a“158.54~acre non-standard gas prorition -
unit comprising the SW/4 of Section 9, Township 30 North, Range 11 Wast, to be dedicated to a well
to be drilted at'a standard location’ theteon. Also to be considered wiil be the tost of drilling
and completing said well and the allocation’of the cost thereof “as well as actual operating costs
and charges for supervision, destgnatxon of applicant as operator of the well, and.a charge for

risk 1nvo}ved in drilling said weltl.

CASE 7090: (Continued from November 25, 1980, Examiner Hearing)
Application’ of Dorchester hxploratxon, Inc. for dxrectzonal dt1111ng and an unorthodox gas well
location, Chaves' County, New Mexico. Applicant, in the above—styled cayse; seeks authority. to re-
enter the old Union Hill well No. ‘1 the surface location of Wwhich is 2310 feet fiom the: North

and West linﬂs of Section 27, Township: 12 South, Range 28 East, and to dxrectxonally drill in an
indeterminate direction Erom a kick-off point at 7300 feet, bottoming said well at an approximate
depth of 8100 feet in the M1581551ppxan formation less than 330 feet away from the surface loca~
tion.  The W/2 of said Section 27 would be dedicated to the well.

CASE 6668: (Continued from November 25, 1980, Examiner Hearing)

In the matter of Cagse 6668 being reope ad pursuant to the’ provzs;ons of Order No. R—6139 whxch
order promulgated temporary special rulés and” regulatxons for the South Culebra Bluf f-Bone Sprxng
Pool in Eddy County, New Mextco, including’a provision for 80-acre” spacing units,’ Operatots in
said pool may ‘appear and show causa why the pool should not be developed on 40-acre spacing units.

CASE 709%: {(Continued from November 25, 1980, Examiner Hearing)

Application of Delta Drilling Company for pool ‘extension, Eddy County, Neu Mexxco.
Applicant, in the above-styled cause, 'seeks the extension of the South: Culebra’ Bluff-Bone Spring

2t 7 Pool to include all of Sections 2, 11, 13, 14, 23, and 24, Township 23 South Range 28 East.

CASE 7056 (Continue& and keddvertised) ‘ ‘ ' ,
Applxcatxon of Getty 011 Company for: the extenslon of vertxcal llmlts of the Jalmat Pool Lea County,
New Mexico. Applxcant, in the above—styled cause, secks the contraction of the vertical limits of
the Langlie-Msttix Pool and thé downward extension of ‘the - vertxcal ‘limits ‘of the Jalmat Pool to'a
depth of 3740 fect, subsurfdace, uader the NW/4 SW/4 of Section™ 3, Townsh1p 24 South Range 36 East.
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'CASE 7108 Appllcatxon oE HNG 0i1 Company for conmpulsory pool1ng, Lea County, New Hexlco.
““““\~\u‘“ Applicant, in the above-atyled cause, seceks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanzan format;ons underlying the $/2 of Section 32, Townshxp 21 Soath, Rarige 35 East, .
tu be dedicated to a well to be drilled at’'a standard locatxon thereon. 'Also to be considered will
be the cost of drxllxng ‘and completing saxd uell and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well,
and’ a charge for risk involved in drxllxng said well.

CASE 7109: Application of Alpha TVenty-One Productxon Company for approval of infill drxlllng, Lea County, New
Mexico. = Applicant, in the abobe-«t;lvd caise, seeks a finding that the El Paso Tom Federal Well ¥o. .
1 located. 330 feet- from the North arnd West lires of Section 33, Townshxp 25 South, Range 37 East,
is necessary’ to effectively and eEf1cxently draid that portzon of ‘an exlstlng proration unit in'the
Langlie-Mattix Pool which cannot be so drained by the existing well(s).

CASE 7110: Applxcatlon of Alpha Twenty-One Production Company: for’ appra'ﬁ 1nfxll drxllxng, Lea County, New
Mexico. ' Applicant, in the above-styled cause, seeks a fxndxng‘that the' El Pase Tom Federal Well No.
3 located 1650 feet from the North and West lines of Section 33, Township 25 South, Range 37 East,
is necessary to effect1ve1y and efficiently drain‘that portxon of an existing proration:unit in the
Langlie=Mattix Pool which cannot be so drained by the existing well(s).

CASE 7111: Applxcatxon of Alpha Tuenty-One Productlon Company ‘for approval of 1nf111 drxllzng, Lea County, New
Mexico.  Applicant, in the above=-styled cause, seeks a finding that the El Paso’ Tom Fedéral Well: No,
2 located 1650 feet from the North line and 330 feet from the West line of Saction 33, Township 25
.- South, Range 37 East, 'is necessary to effectively and efficiently drain that portxon of an existing
'proratzon unit ‘in the Langlxe-Mattxx Pool which cannot be ‘so drained by the exxstxng well(s)

CASE 7112: Applxcatxon of A‘pha Twenty-One Produ‘txon Company for approval ‘of 1nf111 drxlllng, Lea’ County; New
Mexico, . Applxcént. in the above~styled cause, seeks a finding that 'the Harrison Federal Well No. 3
located 1§30 feet from the North 11ne ‘and 660 feet from the West line of "Section 27, Townsth 25
South, Range 37 East, is necessary’ to effectively and efficiently drain that portion of an existing
proration unit in‘the Jalmat Gas Pool which cannot be ‘so drained by the existing well(s).

CASE 7086: (Continued from November 12,‘1980.'Exaninet Hearing)

Application of Blackwood & Nichols' Company, Ltd. for designation of a tight formati on, San ‘Juan and
Rio Arriba Countxcs, New Mexico. ~Applicant, in the above=styléd cause, seeks ‘the; dQSIgnatlon of
the Pictured- Clefs formation underlying portions of Towmships 30 and ‘31" North, Ranges 6, 7, and 8
West, containing 33 500 acres, more or less, as a tlght formation pursuant to Section 107 of the
Natural Gas Policy Act and 18 CFR Section 271.,701-705.

CASE 7087: (Continued from November 12, 1980, Bxamxner Hearzng)

Appl1caclon of Blackwood & Nichols Company, Ltd. for, designation of a txght formation, San Juan ard
Rio Arriba Countzes, New Mexico. Applxcant, in the above-styléd cause, seeks the designition of the
Fruitland formation underlying portxons ‘of Townships 30 and 31 North, Ranges 6, 7, and 8 West; con-
teining 33,500 acres, more or less, as a tight formation pursuant to Scction 107 of the Natural Gas

Policy Act and 18 CFR Section 271, 701~705.

’ . CASE 7046: " (Continued and Readvertised)

Application ‘of Cotton Petroleum Corporatxon for downhole commxng11ng, Rio’ Arrzba County, Neéw Mexxco.
Applicant; in the above-styled cause,’ seeks approval’ for ‘the downhole ‘commingling of Chacra and
Pictured Cliffs production in the wellbores of walls in the South Blanco=Pictured Clmffs Pool’ Located
in Sections 1 thru 4, 9 thru l4, and 23 and’ 24, Township 24 North, Range 4 West.

.
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DOCKET: __COMMISSION MEARING - THURSDAY - DECEMBER 11, 1980

OLL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA £E, NEW MEXICO

CASE_7025: "~ (DE HOVD)

Applxcatxon of Southland Royalty Company for compulsory poolxng, Eddy County; New Mexico,

Applxcant, in the above-styled cause, seeks an order poolzng all mxneral intérests in the Pennsyl—
vanian formation underlytng the W/2 of Section 35,” Township g eouth, Range 29 East, -to be dedicated
to a well"to be drilled at a standard . location” thereon. Also to be considered will be the cost of
dtxlllng and. completing said well and the allocation of the cost therdof as well as actual operating
costa and chafges for supervision; desxgnatzon of applxcant as operator of the well, ‘and 4 charge
for risk 1nv01ved in'drilling said well.

Upon applxcatxen of Southland Royalty Company this case will be heard De Novo pursuant to the pro-
vigions of Rule 1220,

CASE 7008: - (DE NOVO)

Appl1cafxon of Coronadon Exploratxon Corp. for exght compulsory: poolings, Chaves County, New Mexico.
Applxcant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying cxght 40-acre proration units, being the NE/4 NE/4 of Sectich 4 and the NW/4
NE/4 of Section 5, both in Township 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the
NE/4 WW/4 of Section 23, the NE/& SE/& of Sectxon 28, the SE/4 SE/4 of Section 29, the NE/4 NW/4 of
‘Section 32, and the SE/4 NW/4 of Section 33, all in Townshxp 11- South; Range ‘28 East,; each to be
dedicated to:-a well to be drilled at a standard ‘location thereon. Also to be considered will be the
cost of drlllxng and completing said wells and the allocation of the cost theredf as well ag actual
opera?xng costs and charges for supetv;sxon, designation of applicant 4s operator of the wells, and
a 'charge for risk involved in drilling said wells,

Uﬁoh‘applicdtion of Tenneco 0il Company this case will be heard De Novo pursuant to the provisions
of Rule 1220,

CASE 6965: " (DE-NOVO)

Application of Supron Energy Cofporaf;bn for a’'non~standard gas proration unit, Rio Arriba County,

New Mexico. Applxcant, in the above-styled canse, seeks’ approval of ‘2 160-acre non-standard Mesaverde
- and Dakota gas proration unit comprising the SE/4 of Sectxon 8, Township 25 North, Range 3 West, to

be dedicated to a well to be drilled at a standard location thereon.

Upon application of Curtis J. Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220,

CASE 6896: (DE NOVO)

ApplzcaCLon oE John E. Schalk for a non-standard gag prorntxon unit aud an unorthodox gas well toca-~
tion, Rio Arrtba County, New Mexico. Appltcant, in’the above-styled cause, seeks approval of a 160-
acre non~standard Blanco Mesaverde gas proration unit comprising the’ NE/4 of Sectxon 8, Township 25
North, Range 3 West, to be delicated to hls Gulf Well.No, 2 to be drilled at an’ unqrthndox location
1925 fcet from the North line and 790 feoct frem the East line of said Section 8.

“Upon application of Curtis J, Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220,

CASE 6996: (Continued from November 25, 1980, Examiner Rearing)

) Applxcatxon of John E. Schalk-for cmupulsory pooling, Rio' Artiba County, New ﬂexxco.

‘ Applicant, in the above-styled ¢ause; seecks an order pooling-all mineral’ ‘interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township. 25 North, Range 3 West, to be dediéated
to a well to be drilled at a standard’ location thereon. Also to be considered w111 be theé cost
of drillxng ‘and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, desnpnatxon ‘of applicant as operator of the well,
and ‘a charge for risk involved in drilling said well, .
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CAMPBELL AND BLACK. p.A.
LAWYERS

JACK M. CAMPEELL POST OFFICE BOX 2208
BAUCE D. BLATK JEFFERSON BLACE

MICHAEL B, CAMPBELL Y .
SANTA FE, NEW MEXICO 8750}

WILLIAM F. CARR
TELEPHONE (SO5) 9aa-4421

November 17, 1980 q;\ﬁggjgggﬁf-;

Noy 3~ won

Mr. Joe D Ramey ol Crow

Division Director 5 T L
0il Conservation Division °AN'AFE

New Mexico Department of

Energy & Minerals

Post Office Box 2088 : : . .
Santa Fe, New’ Mex1co 87501 C?U*az' 7/4)8'

Re: Application of HNG 0il Company for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Raney:

Enclosed in triplicate is the application of HNG 0il Company
in the above-referenced matter.

The applicant requests ‘that this matter be 1ncluded on the

docket for the examiner hearing scheduled to be held on
December 10, 1980.

Very truly yours,

' ’

William F. Carr
WFC:1r
' Enclosure

cc:  Mr. Rajmond Parker
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! L OIL CONSERVATION DIVISION .
4 | : Ol CLlis vy 0 g
: NEW MEXICO DEPARTMENT OF ENERGY AND MINEBALS /e

IN THE 'MATTER OF THE APPLICATION
'OF. HNG OIL COMPANY FOR COMPULSORY - Case _)/o¥
POOLING LEA COUNTY, NEW MEXICO.

* APPLICATION

Comes now, HNG OIL COMPANY, by and through its undersigned |
: attorneys and, as provided by Section 70-2-17, New Mexico ‘

| Statutes Antiotated, 1978 Compilation, hereby makes appiication §

for an order pooling all of the mineral interests in the Wolfcamp

‘and Pennsylvanian formations in and under the S/2 of Section 32,

Township 21 South, Range 35 East, N.M.P.M., Lea County, =

New Mexico, and in support thereof would show the Division: i

‘1. Applicant is the owner of 12.5% of the working

interest in and under the S/2 of Section 32, and applicénti

¢
i

has the right to drill thereon. , ;

2. Applicant proposes:to dedicate the_ébove—reféréhcédf
pooled unit to a well to be drilled at an orthodox

location in the &/2 of said Section 32.

3. Applicant has sought and obtained either Vdiﬁﬁtéry

‘agreement for pooling or farmout from all other working

interest owners in the S/2 of said Section 32 except

Pﬁillips'Peuroleum“Co.,fowhervdf a 75.00% working interest,

4. Said pooling of interest and well completion will
avolid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.




5. 'In order to permit the applicant to obtain its just

and fair share of the o0il and gas undeérlying the subject.
lands, the mineral intercst should be pooled, and appli-
Cantlshou13 be designated the operator of the well to be

drilled.

WHEREFORE, applicant prays that this application be set
fér‘hearing before the_Division‘deuly appointed examiner, and
that after notice and'héarfhg as”requiréd'by law the Division
enter its order pooliﬁgjthe lands, inclUdiﬁg‘proVisions designa-
ting the applicaﬁt as operator of the well, providing for
appiicaht'to recover its costs of drilling, equipping and
completing the well, its costs of supervision while drilling,
and ‘after completion, including overhead chérges, and a risk
factdr‘for the risk assumed by the apﬁlicant ih“dfilliﬁg, com-
pieting and equipping the well, and such other and further

provisions ‘as may be proper in the premises.

\vRespéctfu1ly stbmitted,
CAMPBELL AND BLACK, P.A.

By

Jdliam ¥. Carr
Post Office Box 2208 =
Santa Fe, New Mexico 87501

Telephone: (505) 9884421
Attorneys for Applicant
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NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION |
‘ 2/03

POOLING, LEA COUNTY, NEW MEXICO.

APPLICATION

~ Comes now, HNG OIL COMPANY, by and through its undersigned

‘attorneys and, as provided by Section 70-2-17, New Mexico {

! SfatUtes Annotated, 1978 Compilation, hereby makes application j

for an' order poolinhg all of the mineral interests in the Wolfcamps
i
and Pennsylvanian formations in and under the S/2 of Section 32, l
{
Township 21 Sotith, Range 35 East, N.M.P.M., Lea County,

New Mexico, and in support thereof would show the Division: |

1. Applicant is the owner of 12.5% of the working

interest in and under the S/2 of Section 32, and applicant

has the right to drill thereon. |

2. Appliééﬁt proposes to ‘dedicate the above-referenced
pooled unit to a well to be drilled at an orthodox '

10cation in the 58/2 of said Section 32.

3. Applicant has sought and obtained e{ther voluntary
agreement for pooling‘or'farmOUt from all other working
interest owners in the S/2 of said Section 32 except

Philgips gétroleum“Co., owner of a 75.00% working interest
4. Said pooling of interest and well completion will -
avoid 'the drilling of unnecessary wells, will prevent

‘waste and will protect correlative rights.




i

5. In order to permit the applicant to obtain its just

and fair share of the oil and gas underlying the subject
lands, the mineral interest Should‘be'pdbléd, and appli-
cant should be desigratéd the operator of the well to be

drilled.

WHEEEFORE, applicant prays that this application be set
for'hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law the Division
enter its order pooling the lands, inclﬁding provisions designa-
ting the applicant as operétofgof the well, proﬁidiﬁg for
applicant to recover its costs of driliing, equipping and

completing the well, its costs of supervision while drilling,

‘and after complétion, including overhead charges, and a risk

factor for the risk assumed. by the applicant in dril]ing, com-
pleting and‘eQuiﬁpiﬁg the well, and such othér and further

provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

By

illiam ¥, Carxr =
Post Office Box 2208 N
Santa Fe, New Mexico 87501
Telephone: '(505) 988-4421
Attorneys for Applicant
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CIL CONSERVATION DIVISION
NEW MEXINO DEPARTMENT OF ENERGY AND MINERALS .
IN THE MATTER OF THE APPLICATION
¥ OF HNG OIL COMPANY FOR COMPULSORY Case _ D/p% i
. POOLING, LEA COUNTY, NEW MEXICOC. ; , ;

'APPLICATION

Comes now, HNG OIL COMPANY, by and through its undersigned

attorneys and, as provided by Section 70-2-17, New Mexico

Statutes Antiotated, 1978 Compilation, hereby makes application
for an‘'order pooling all of the mineral interests in the Wolfcamp
and PeﬁnsylVaniaﬁ1f0rmations in and under the S/2 of Section 32, }

Township 21 South, Range 35 East, N.M.P.M., Lea County,

New Mexico, and in support thereof would show the Division:

1. ‘Applicant is the owner of 12.5% of the working

inférest in and under the S/2 of Section 32, and applicant

has the right to drill thereon.

2. Applicant proposes to dedicate the above-referénced

pooled unit to a well to be' drilled at an orthodox ;
location in the "S/2 of said Section 32. o {
3. Applicant has sought and obtained either voluntary |

agreement . for pooling or farmout from all other working

interest ovners in the S/2 of said Séction 32 except

Phiilips'PétrOIme Co., owner of a 75.00% working‘iﬁterGSt,

!

4. Said pooling of interest and well completisn will

avoid the drilling of urnnécessary wells, wiil'prevéht/

waste and will protect correlative rights,




5. In order to permit the applicant to obtain its just
- and fair share of the oll and gas underlying the subject
lands, the inineral interest should be pooled and appli-

cant should be designated the operator of the well to be

drilled.

P WEal LR

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner, and

that after notice aﬁd*héafing as required by law the Division
enter its order pooling the lands, ihdluding provisions designa-
ting the applicant as operator of the well, prOVidiﬁg for C
applicant to ‘recover its costs of drilling, equipping and
completing the well, its costs of supervision while drilling,
and after completion, incldding overhead charges, and a risk
factor for the risk assumed by the applicant in hrilling, com-

pleting and equipping the well, and such other snd further

provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

By U lfeit

1111am F Carr
Post Office Box 2208 .
Santa Fe, New Mexico 87501
Telephone: (505).988:-4421
Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
'CONSIDERING:

CASE NO. 7108

order No. R~ (548

APPLICATION OF HNG OTL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO. | | -
o A%
7Y | o

ORDER OF THE DIVISION |

'BY THE DIVISION:

This cause came on for hearing at 9 a.m. on pDecember 10

19 80 | st santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of December , 19 80 , the pivision

Director, having considered the record and the'reCOmmendations of

the Examiner, and being fully advised in the premises,

'FINDS:

That the'applicant's request for dismissal should be granted.!

IT IS THEREFORE ORDERED:

That Case No. _ 7108 ‘is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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