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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POST OFFICE BOX 2088

BRUCE KING
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
LARRY KEHOE . NEW
 BECAETARY Fobruary 13, 1981 13051 627.2434

Re: CASE NO. 7114
ORDER NOg.4580

$ . ‘ 7 \ Mr. Chad Dickerson
Losee, Carson & Dickerson
Attorneys at Law
P. 0. Drawer 239 ‘ .
Artesia, New Mexico 88210 Applicant:

Yates Petroleum Corporation
Dear Sir: |

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/Ypurs very tru '—‘)
’ f / /{
‘/]’\ \~’ /(“/ /}

///EOE D. RAMEY
/ Director _

.-t

R Y T YT N FUPE A Do A et

- JDR/fa
Copy of order also sent to:

» HObbS' . 6(:0 X

‘Artesia OCD___
Aztec OCD ,
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED .BY THE 0IL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 7114
Order No. R-6580

PPLICATION OF YATES PETROLEUM

ORPORATION FOR AN UNORTHODOX '

AS WELL LOCATION, EDDY COUNTY, ' —
EW MEXICO.

1
3

ORDER OF THE DIVISION

BY THE vaxsxons‘

Thig cause came on for hearing at 9 a.m. on January 14, .
1981, at Santa Fa, New Mexico, before Examinor Rlchard L. stamata.f

NOW, on this lUth day of February, 1981, the Divisicn
Director, having considered the record and the recommendatione
pf the Examiner, and being fully advised in the premises,
FINDS:

That the applicant's requeet for dismissal should be -
granted.

1T IS THEREFORE 0RDERED| |
That Case No. 7114 is hereby diamiased.

' DONE et Santa Fs, New Hexico, on the day and yaar herein-
pbove daaignated.

STATE OF NEW MEXICO :
oIL CONSERVATION DIVISIDN

E D, RAMEY
Diresctor
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STATEC OF NE{ MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MEW MEXICO

14 January 1981

EXAMINER HEARING
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IN THE MATTER OF:

Application of Yates Pétroleum Cor- )
poration for an unorthodox gas well )
location, Eddy County, New Mexico. ) 7114

'BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0Oil Conservation Ernest L. Padilla, Esq.
Division: ’ Legal Counsel to the Division
State Land Office Bldg..
Santa Fe, New Mexico 87501

For the Applicant:‘

7T R R L B ], RIS e L s e




2

2 MR, STAMETS: And we'll call Case 7114.
3 ) MR. PADILLA: Application of Yates Pet~
4 roleum Corporation fof an unorthodox gas well location, Eddy

5 | County, New Mexico.

6V MP. STAMETS: At the reguest of the

. o : . 7 applicant this case will be dismissed. : 3

9 (Heating concluded.) -
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11

12

Rt. 1 Box 193-B

Santa Fe, Now Mexico 8750}
" Phoac (505) 455-7409

13

ALLY W. BOYD, C.S.R.

<
-

14

Page 3

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY ﬁhat
the foregoing Transcript of Hearing before the 0il Conserva;-
tion ‘Diyision was reported by me; that the said transcript
is a ;‘full, true, and correct recordﬁokf the hearing, prepared
by me to the best of my ability.

P 59&\1&%(&)@)@\@ C.5. €.

at the foregoing Is :
f the proceedings in

g of/%c}se No. Z//%.

VdoKeraby Ceritfy that the
a complete record o
the Examiner hearin
heard by me on

o8

S
e 7/

{Oll Conservation' Division

F
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~ L . STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
-2 ' OIL, CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
, 3 : SANTA FE, NMEW MEXICO
b 4 14 Januaxy 1981
5 . EXAMINER HEARING
Z 6 :
e || IN THE MATTER OF: ;
R 7 | , \
8 g Application of Yates Petroleum Cor- ) CASE
; poration for an unorthodox gas well ) i
) 0 location, Eddy County, New Mexico. ) 7114
| ) o
w0 | = e e e e e 2 o o e o e e et e e e e

1 BEFORE: Richard 1I,, Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation’ Ernest L. Padilla, Esq. L
Division: Legal Counsel. to the Division
‘ State Land Office Bldg. -
‘Santa Fe, New Mexico 87501

For the Applicant:

o
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2
MR, STAMITS: And we'll call Case 7114.
MR, PADILILA: Apnlication of Yates Pet-

roleum Corporation for an unorthcdox gas well location, Eddy

County, New Mexico.

MR, STAMITS: At the request of the

applicant this case will be dismissed.

(Hearing concluded.)
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2 "CERTIFICATE
3
I ~
' 4 : I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
’ 6 tion Division was réported by me; that the said transcript
k " ' 7 is a full, true, and correct record of the hearing, prepared
R 3 by me to the best of my ability,
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~ 1 ~ STATE OF NEW MEXICO
‘ : ENERGY AND MINERALS DEPARTHMENT
* . 2 OIL CONSERVATION DIVISION
- STATE LAND OFFICE BILDG.. . —
S R B 3 R - SANTA FE, NEW MEXICO
o 30 December 1980 |
4
| EXAMINER HEARING
b
“' N G DU G SN T SR e S D SRR Sy S G TS S0 b GGp SN GUP AED Su WA FED SNE SuD Gun OFR AN SR W
: 6 | |
. IN THE MATTER OF:
7

Application of Yates Petroleum Cor-

M N Vs Pt Nl Nkl gl P

; .
? o ,
P 8 | poration for an unorthodox gas well CASE
: | location, Eddy cCounty, New Mexico. 7114
| 9 ~
10
BEFORE: Daniel S, Nutter
1
N | 12
S & . TRANSCRIPT OF HEARING

14

"APPEARANCES

For the 0il ‘Conservation ,mErnest_L.‘Padilla; Esq. . .
i Division: - Legal Counsel to the Division
‘'State Land Office Bldg.

18 Santa Fe, New Mexico 87501

For the Appvlicant:
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Case Number 7114 will be continued to the Examiner Hearing

'

5

MR, NUTTER: Call next Case Numbex 7114.

1

MR, PADILLA: Application of Yates Petro
leum Corporation for an unorthodox gas well location, Eddy

County, New Mexico.

MR. NUTTER: Call for appearances in
this case?
MR. MOTE: Clyde Mote appearing for

Amcco Production Company.

We will prétest that case and the January -
14th date that they suggested is inconvenient. We'll try to.
work out something with the attorneys for the applicants.

MR. NUTTER: Okay, sir. In the meantime|
scheduled to be held at ‘this same place at 9500 6'clock;a.’m;i

January 14th, 1981,

(Hearing concluded. )

gmm-‘;gg«:'ﬁwasamw isiandn
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o 4 : I, SALLY W.'.BOYD, C.S.R., DO HEREPY CERTIFY that
: 3 5 the foregoing Transcript of Hearing before the Oilﬁ Conserv“a—-#
8 tion Division was reported by me; that the said transcript
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16

TRANSCRIPT OF HEARING

APPEARANCES

Page 1
~ 1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENMNT
2 OlL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
/ . 30 Decenber 1980
5 - EXAMINER HEARING
S y; e e e e e e e e e e )
Lo 6 )
Y IN THE MATTER OF: )
. 7 o )
; Application of Yates Petroleum Cor- ) \
8 poration for an unorthodox gas well ) CASE
‘location, Eddy County, New Mexico. ) 7114
9 ' 1.

19
For the Oil Conservation Ernest L. Padilla, Esq.
17 ‘Division: Legal Counsel to the Division
: State Land Office Bldg. =
,18, : R OF AR _Santa Fe, New.Mexico 87501 el

For the Applicant: ‘ : A s

&
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—~ 1 | : 2
2 MR, NUTTER: Call next Case Number 7114,
} MR. PADILLA: Application of Yates Petrot
é leum Co:poration for an unorthodox gas‘well location, Rddy ‘
: County, New Mexico.
7 MR. NUTTER: Call for appearahces in
b 8 ' thié case?
9 i \ MR. MOTE: Clyde ﬁéte appearing for
10 Amoco Production Company.
- o - | | 11 We will protest that case and the January
| » 12 14th date that they suggested is inconvenient. We'll try to
” é » work out something with the attorneys for the applicants.
ijj i: MR. MNUTTER: Okay,.sir. In the méantime’
16 Case Number 7114 wil} bg‘continued to‘fhe‘Bgaﬁiner Hearing
i7 | j ééheduled to bé heldbat this same placé_aé 9;00 o'clock a. m.
© January 14th; 1981, )

(Bearing concluded.)
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™ 1
2 CERT.IFI‘CATE
3
JJ 4 ' I, SALLY W. BOYD, C.S.R., DO HEREPRY CERTIFY that
5 the foregoing Transcript of Hearing before the 0il Conserva-
‘ 6 tion Division was reported by me; that the said transcript
’ 7 is a full, true, and correct record of the hearing, prepared
‘ k) by me to the best of mym;bility.
o )
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f73 W{ G e -Amoco Production Company

&

Clyde A. Mot .
Alx)mey ote LR

January 9. 1981

Losee, Carson & Dickerson

Attorneys-at-Law

300 American Home Buf?ding
Drawer 239

Artesia, New Mexico 882190

% , . | Attention: Mr. Chad Dickerson

; ‘ B § Re: Case 7114 - Application of Yates Petroleum for Unorthodox well
E L : . ? Tocation of its Rio Penasco "JX" Well No. 2 to be drilled 660
; . feet from the South and East lines of Section 35, T-18-S, R-25
' East, Eddy County, Texas

Dear Sir:

'}}» ~‘3'3iA ; It is my understandlng that you represent Yates Petroleum and Mark Wilson 3
R ‘in connection with the above application. I discussed this case w1th
_ Mr.»Carson in your absence on December 29th from Santa Fe.

We have been advised that Mr. Mark Wilson has agreed to d1smiss ‘this
app]1cat1on ‘at the proposed location and refile such application for
drilling at a po1nt some 660 feet from the East line and 1650 feet firom
the South 11ne of Section 25.

We have no objection to your dismissal of the pending app]icat1on in Case
No. 7114 and based on this information will not be present for the scheduled
hearing ‘on January 14, 1981. ,

I have tr1ed to reach you*by phone but SO far have been unsuccessfu] If

s~

advise co]lect by phone 1mmed1ate1y S0 we may be present for the schedu]ed
hearing.

Sincerely yours,

%&@m

CAM:dr

cc: V/Qr. Richard L. Stamets, Examiner
0i1 Conservation Comm1ssaon
P..,0. Box 2088

Santa Fe, New Mexico (87501




AR e L S SR R e R

T

Page 3 of 3
Examiner Hearing - Wednesday - January 14, 1981

CASE 7133:  Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard

gas proration units, Chaves County, New Mexico. Applicant, {n the above-styled cause,

seeks approval of two 160-acre non-standdrd proration units in the Buffalo Valley-Pennsylvanian -
Gas Pool, the first being the NW/4 of Section 12, Towmship 13 South, Range 27 East, to be
dedicated to its Hurd Yell No. I in Unit C, and the other being the SW/4 of said Section 12

to be dedicated to a8 well to be drilled at an unorthodox location 1315 feet from the South

and West lines of the section.

CASE 7134: Application of Read & Stevens, Inc, for an unorthodox gas well location and two non-standard

gas proration units, Chaves County, New Mexico. Applicnnt, in the above-styled cause, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Pool, the first being the WW/4 of Section 13, Township 15 South, Range 27 East, to be dedicated
to its Langley "Con" Well No, I in Unit C, and the other being the NE/4 of said Section'12 to
be dedicated to a well to be drilled at an unorthodox location 1315 feet from the North ‘and
East lines of the section,

CASE 7100: = (Continued from the December 10, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka
and Morrow production in the wellbore of its Travis 24 State Com Well No., 1 in Unit H of
Section 24, Township 18 South, Range 28 East. .

CASE 7086: (Continued from the December 10, 1980, Examiner Hearing)

-~ Application of Blackwood & Nichols Company, Ltd. for designation of a tight formation, San Juan
and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks the
designation of the Pictured Cliffs formation underlying portions of Townships 30 and 31 North,
Ranges 6, 7, and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant
to Section 107 of the Natural Gas Pohcy Act and 18 CFR Section 271,701-705.

CASE 6940: (Continued from the December 30, 1980, Examiner Héaring)

Apbhcation of Adobe 0il Company for compulsory pooling, ‘Lea County, New Mexico. ~Applicant

. in the sbove~styled cause, seeks an order pooling all mineral ‘interests down through the

‘Wolfcamp formation underlying the NW/4 SE/4 for oil and the, SE/ln for gas, Séction 23, Township

20 South, Range 38 East, to be dedicated to a well to be drilled at a standard locatxon

thereon. Also to be considered will be the cost of drilling and completlng 8aid well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said ’

well,

CASE 7103: (Continued from the December 30, 1980, Examiner Hearing)

Apphcanon of E. L. Latham, Jr. for- compulsory pooling, Eddy County, New Mexico. Apphcant,

in the above-styled: caugse, seeks an order pooling all ml.neral mterests in the Holfcau:p‘ .

thru Pennsylvanian formatiors underlyug the N/2 of Section 7, Townsh:.p 22 bouth, Ranige 26 East,
to be dedicated to a well to be drilled at a standard locatmn thereon. Also to'be considered
will be the cost of drilling and completing said well and the allocatton of ‘the cost theteof as
"well as actual operating costs and charges for supervision, desxgnat).on of apphcant as operator

~of the well; and a charae. For.vial invelved in- drzllz:‘.g'said';:ell.

7114: (Continued from the December 30, 1980, Examiner Hearmg) )
- Application of Yates Petroleum Corporation for an unorthodox gas well 1ocauon, Edcly Councy,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location -
of its Rio Penasco “JX" Well No. 2, a Morrow test to be drilled 660 feet from the South and :
East lines of Section 35, ‘l‘o-.mshxp 18 ‘South, Range 25 East, the S/2 of said Section 35 to be dedicated .

to the well.




A.J. LOSEE
JOEL M.CARSON
CHAD DICKERSON

LAW OFFICES

LOSEE, CARSON & DICKERSON, R A,

300 AMERICAN HOME BUILDING
P. O. ORAWER 239

AREA CODE 505
746-3608

cc: Yates Petroleum Corporation

< ARTESIA, NEW MEXICO 88210
DAVID R.VANDIVER g .

December 24, 1980

OIL CCHE. FVATIC N DI HSION ‘
Mr. Joe D. Ramey, Director SANTA FE !
Energy and Minerals Department
Oil Conservation Division
P. 0. Box 2088 o
Santa Fe, New Mexico 87501

Re: Case No. 7114 -
) Examiner Hearing of December 30, 1980
8/2 sec. 35, T<18-8, R-25-3,. N, M.P, M.
Rio Penasco "JX" No. 2 Well i nu

Dear Mr. Ramey:

Please continue the above case entitled "In the Matter of the
‘Appllcatlon of Yates Petroleum Corporatlon for an Unorthodox Gas

Well Location, Eddy County, New Mex1co,{ until the January 14,
1981 Examiner Hearing. ’

Thank you.

Sincerely yours,
LOSEE CARSON & DICKERSON P.A.
<ij/;had Dickerson

CD:pvm
Enclosures
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ATWOOD, MALONE, MANN & COOTER DEC 291980 I
A PROFESSIONAL ASSOCIATION < wne. | 'CHARLES F. MALONE
: . e e . SELL D.MANN
' LAWYERS CiL CL.c . DIVISIRIY A cooren
- . ! R BOB F. TURNER
j TR JOHN W. BASSETT
: JEFF D, ATWOOD [1883-1960 ROBERT E.SABIN
! ROSS L.MALONE [is10-1974 BRIAN W. COPPLE
P.O. DRAWER 700 STEVEN L.BELL

WILLIAM P, LYNCH

SECURITY NATIONAL BANK BUIIDING
RIUONEY M. SCHUMACHER

¥ ‘ ROSWELL, NEW MEXICO 8820
[s0s)- 22-6221

? B December 23, 1980

Mr. Joe Ramey
: Secretary-Director
: 0il Conservation Commission
' P. O. Box 2088 ‘
Santa Fe, New Mexico 87501

: RE: Examiner Hearing - Tuesday, Décember 30, 1980
4 e Cause No. 7114

Deaxr Mr. Ramey:

We would appreciate your filing the enclosed Entry
of Appearance for Amoco Production Company in Cause No. 7114,

Your assistance in this matter is appreciated.

§

Paul Cooter
PC/le
Enc.

ce: C. A, Mote,

B e e e



BEFORE THE'OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

RS o IN THE MATTER OF THE APPLICATION )
s ; : } OF YATES PETROLEUM CORPORATICON )
T T FOR AN UNORTHODOX GAS WELL LOCATION, ) NO. 7114
EDDY COUNTY, NEW MEXICO. )

ENTRY OF APPEARANCE

The undersigned hereby enter their appearance on
i behalf of Amoco Production Company with C. A. Mote of Houston,

Texas.

ATVIOOD, MA&ONE,H N & COOTER, P.A.

7

By

P. O. Drawer 700 —
. Roswell, New Mex.ico 88201
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Docket No. 42-80

Dockets Nos. 1-81 and 2-81 are tentatively set for January 14 and 28, 1981, " Applications for hearing
must be filed at least 22 days in advance of hearing date, :

DOCKET: EXAMINER HEARING -~ TUESDAY - DECEMBER 30, 1980

9 AM. - 0IL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamats, Alternate Examiner:

CASE 7113:

CASE 7051:

CASE 6940:

CASE 7103:

CASE 7115:

CASE 7116:

R s T 0

Application of Fred Pool, Jr. for a dual completion, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of his Grynberg Com
Fed. Well No. 1 located in Unit J of Section 13, Township 6 South, Range 24 East, to produce gas
from the Abo and Pennsylvanian formations.

(Continued from November 25, 1980, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New México.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkerd production in the wellbore of its L. G. Warlick "B" Well No. 2 located in Unit G of Sec-~
tion 19, Township 21 South, Range 37 East.

(Continued from November 25, 1980, Examiner Hearing)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Hexlco.

Applicant, in the above-styled cause, seeks an order pooling all mineral iaterests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Towmship 20 .
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing .said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designatlon of appli-~
cant as operator of the well, and a charge for risk invclved in drilling said well,

(Continued from December 10, 1980, Examiner Hear:ug)

Application of E. L. Latham, Jr. for compulsory pooling, Eddy 00unty, New Hexxco.

Applicant, in the above-styled cause, seeks. an order pooling all mineral interests in the Wolfcamp
thru Penneylvanlan formations underiying the N/2 of Section 7, Tounshxp 22 South, Range 26 East,
to be dedicated to a well to be drilled at.a standard" locatxon thereon, = Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and chargas for supervision, designation of applicant as operator of the
well, and a charge for risk involved in drilling said well,

Applxuatxon of Yates Petroleum COrporatxon for an unorthodox gas well locatzon, Eddy County, New :
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Rio Penasco "JX" Well No. 2, a Morrow test to be drilled 660 feet from the South and East lines cf
Section 35, Township 18 South Range 25 East, the S/2 of sa1d Section 35 to be dedicated to the

well.

Application of Yatea Petroleun Corporatxon for an unorthodox gas well location; Eddy County, New
Mexico. Appllcant, in the above=-styled cause, secks approval for the unorthodox ‘location of &
Morrow test well to be drilled 660 feet from the South and East llnes of Section 14, Tounshlp 17
South, Range 26 East, the '8/2 of aaxd Section’ 14 to be dedicated to the wekl. .

Appllcatlon of 30uthland Royalty Company for des1gnatxon of a tight formation, San Juan COunty,

" New Mexico, Applxcant, in the above-styled cause, seeks the destgnatlon of the Dikota formatxon

underlying portions of Townships 31 and 32 North, Ranges 10, 11, 12, and 13 West, conta1n1ng
93,860 acres, mor:: or less, as a tight formation pursuant to Section 107 of the Natural Gas Polzcy

Act and 18 CFR Section 271.701-705.
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LAW OFFICES

LOSEE, CARSON & DICKERSON, R A.

[ ——]

. A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 508
. : . 23“ M.CARSON P, O.ORAWER 239 : 746-3508
- H AD DICKERSON
: ARTESIA, NEW MEXICO 88210

OAVID R.VANDIVER

December 9, 1980

| Mr.. Joe D. Ramey, Director

% Energy and Minerals Department
' 0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

. 5 Re: Rio Penasco "JX" No. 2 Well
' 8/2 Sec. 35, T-18-S, R-25~E, N.M.P.M.

Dear ‘Mr. Ramey:

'Enclosed for filing, please find thrze copies of the Appllcatlon
of Yates Petroleum Corporation for an Unorthodox Gas Well Loca-
tion in Eddy County, New Mexico.

We ask that this case be set for hearing before-an examiner -and
that you furnish us with a docket of said hearing.

Thank you.
Sincerely yours,
. LOSEE, CARSON & DICKERSON, P.A,
N T T LT
Chad Dickerson

CD:pvm
Enclosures

cc w/enclosure: Yates Petroleum Corporation

o DEC 10198

‘;'

olL CO'\IS R\”\ i(‘*\ DIVSSION
SANTA FE
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DEC 101980 [l !

OIL CONSIRVALIF \ DFASION
BEFORE THE OIL CONSERVATION DIvIsIGHN'AFE

rwu,&-— LR . !

G BEELVER M

OF THE STATE OF NEW MEXICO

"IN THE MATTER CF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTEODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

CASE NO.

™ 9% ee

APPLICATION

|

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states: )
1. Applicant is the operator of the Morrow formation

uhderlying:

Township 18 South, Range 25 East, N.M.P.M.

Section 35: 8/2

_h‘and proposes to drill its Rio Penasco "JX" No. 2 Well at a po1nt

located 660 feet from the south line and 660 feet from the ‘east -

feet from the soufh 11ne of sald Sectlon 35 The S/2 of sald
‘section is dedlcated to ‘the well:

2, ‘'The applicant Seeksian exeeption to the‘well'10c5->
tion reQﬁirements of Rule 104-C.2(a) of the 0il Consetvatioh’ :

Division to permit the drilling of the well at the above mention-

ed unorthodox location to a depth soffiéiehthto adequatelyytest

| the Morrow fofmetion. \ |
; 3. A standard 320-acre. gas proratioh unit comprising e

the o/2 of said Sectlon 35 should be dedlcated ‘to such well or to;»y
such lesser portlon ‘thereof as is reasonably ‘shown to be produc-7f
tive of gas. | |

4.  The approval of this appllcat1on w111 afford

, appllcant the opportunlty to produce 1ts Just and equltable share?

- of ‘gas, w111 prevent economlc loss caused by the dr1111ng of un-

'necessary wells,vav01d the augmentatlon of risk ar;sxng from the;?

line of Section 35. Applicant is the operator of the Rlo‘Penasco“ﬁ,~?

L "JX" No. 1 Well, located 1,980 feet from ‘the west line and 660 SR
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drillirg of an excessive number of wells, and will otherwise pre~-
vent waste and protect correlative rights.

WHEREFORE, applicant pfays:

A, That this application be set for hearipg before an
examiner and that notice of said hearing be given as required by
law. :

B. ihat upon hearing the Division enter its order
granting applicént permission to drill its Rio Penasco "JX" No. 2
Well 660 feet ffom the south’line and 660 feet from the east liné
of said Section 35, éhd“to'dééiééfé[tpefS/? 6f Sgction 35, which
is reasonably presumed to'be'prodUCfiézgéfféééifrOm‘the Morfow.
formatidn, to said well.

C. And for such other and further relief as may be
just in the premiges. |

YATES PETROLEUM CORPORATION

%//W

Chad chkerson

LOSEE, CAKSON & DICKERSON P A. -

PO urawer 453
Arte51a, New Mex1co 88210

Attorneys for Applicaht
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COHES NOW Yates Petroleum Corxporstion, by its attor-
neys, and in support hereof, respectfuliy states:

t. Applicsnt Is the operatof of the #orrow fothation
vnderlyings - ﬁ

“Pownship 18 South, Range 25 East, N, P.H.

-Section 35 8/2

and proposes to drill its Rio Penasco "J%® No. 2 well at a point
located 660 feet from the south line and 660 feat from the esst
iine of Sectibn 5. Avplicant isvthekoperator of the Rio’Pennaco
"JX"-ﬁb. 1 wéll, located 1,980 feet from the west line and 660 |
“fest from the 6 i iitie~of sEié Section 35, Tive /% of waid
section is dedicated to the well.

_ 2. The applipant'sééks an exception to the Qe;l 166&-
- tion requirements of Rule 104~C.2(a) of the 011 Conservdtiéﬁ’
Divislon to permit ﬁhe”ﬂriilina~of the weil at the above meﬁéibn—
od unorthodox location to a Eepth sufficient to adequately test
the Horrow formatiorn. | )

3. A standard 320-acre gas proration unxt comprzsing

“;the 8/2 of said Section 35 should be dedicated to such well or to,

E l

such lessar portion ghereo‘ 83 is reasonably shown to be produc~

tive of gas., | R

4. .. The approval of thie apolication will &fford

3PP1103“¢ ths OQPOttUﬂitY to produce its just and equitable ahat(‘c

-'oghga, will prevent economxc 1085 caused hy ‘the dzillxng of un-

fnecenaary welle, avoiﬂ the auqnentafion of risk arisinq from. the




drilline of an excesaive nurhor of wells, and wil) otherwise pre-

vent wvaste and protect correlative rights.

AUERETORY , applicent prays:
b : - ‘A, That this aprlication be set for hesaring before an
cexaminer and that notice of gaid hearina be aiven as reguired by

law.

B,  That upon hearing the Division enter its order
aranting aprlicant permisgion to drill its Rio Penascc "JE™ Ko, 2
Coy : ell 660 feet €rom the south line and 660 feet from the east line

of sajd Section 35, and to dedicate the £/2 of Section 35, which

~is reasonably prosuned to be productive of gas from the Morrow

fornation, to eaid well,

Cs 2nd for such other and further rellef as may b

jbstsin“the,premises.

YATES’PETROLEUM COREORATiON

By: C%/’%//{Qﬂ@/ .

- ‘~” N : ‘ Chad Dickerson

LOSEE, CARSON & nzcx#nsou, P.A. L
SPL O NDrgway 230 . O

Artesia, New Mexico 68210

Attorneys for Applicaht'




K Jl/

. )
| DECIO:Q(’ Z

O X

‘ | >NWA; 31 S0
BRPORL THIY OYL, CORELRVATION DIVIETOR

OF TP STRTE OF WEW MONIOO

IN THE MAYTER OF THE APPLYCATION OF
Y2LES PETEGLEUM COBRFORATION FCL AW
URNCRTHODOX GAS LI, LOCATIOR, FDLY
COUNTY, HMHEW MEXICO

s we

[ ‘-’(-“c

e e T TR Sy

"y
-~
.
-
by
e

»y  ws

40 e e i & P e 8BSt AT a8t BSR4 S5 A A - § AL B BT Tk s TR B A b

) PPLI CATION

et o e 5 g 0 4 e

COHES NCW Yates Petrcleum Corporstion, Ly itz attor-—
neys, and in support hereof, réﬁpectfq]ly states:

1. applicant ia the opﬂrat;i‘of the Horrow formation
undérlyinq: |

Township 1& South, Range 25 Yas t, h.b

ection 35: 8/2
and proposes to drill {ts Ric Penasco "JX" Ro. 2 Well at a point
llocétcd 660 faet frop thé_south line ‘and 660 feet from the east
line of Bection 15, - Applicant is the cpérator of the Rio Penasco
%3¥* no. 1 Well, locatad 1,980 feet from the west line and 660
“Pest from Eh soutd iine of wald gec Tich 3 5;"?ﬁé'9/2vdf”sa1¢f““"
gection is dedieateé te the well.

‘Z.J The applicant seeks an exception to the well'lo§a~
tion,tequireﬁents of Rule 104-C.2{a) of the 01 Conserv&ﬁicn
'<biviéibn'no hermit thhAdrillfng of the wall at the above'menéioh?»
ad unorthodox lncation to a depth buffioient to h&equately test
the Horrow formafion. |

7 3. i} standard'32n—acre qas prpration unit compriéiﬁg?~
the 8/2 of salidr %ection s should b ueoioated ro auch well orx to
sucu lvsSer portian ?n&xeﬂf e .ﬁ{raabonaOLy shown to o prqaucf

"

tiveVof qas.

3
H

’4.5‘ The approval ‘of this anplicaticn wrll afford

S epplicant tho opportunity to produce ita 3ust and eauitable shareAﬁff"

of ga will ;rovenf economie loss cauacd by the dxillinq of une

necesaary wella, avoid the auquentation of rigk atiaing £rom rhe




Arilling of an excessive number of wells, and wil) otherwlse pre-
vent waste and uvrotect correlative rights. )
wWiRERBPORE, applicant);xaya:
A That this application be set for hesring before an

examiner and that notice of seid hearing be given as reqguired by

law.

2. That uwpon hearing the Diviaion enter its order

aranting applicent permigasion to Arill its Ric Yenasco "JX" No. 2

Well 666 faeet (rom the gouth line and 660 foet freom the east line
of sald fection 35, and to dedicate the 8/2 of Section 35, whiech

is reasonahly presumed to be productive of gas frow the Morrow

formation, to eaid well,

€, Aund for such other and further relief as may be

just ip the premiges.

YATES PETROLEUM CQRPORATION
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Chad Dickerson

LOSEE, CARSON & DICKERAON, P.A.
et .. ¥. 0. Drawer 239 o
Artesia, New Mexico 88210

Attorneys for Applicant
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- STATE OF NEW MEXICO
ENERG"? AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7114

APPLICATION OF YATES PETROLEUM CORPORATION
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

K gee—
/ ORDER OF THE DIVISION ( N

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Jdnuary 14

19 81 | at santa Fe, New Mexico, befors Examiner Richard L. Stamet

=

NOW, on this day of _January , 19 81 , the Division

Director, having considéred‘the record and the recommendations of
the Examiner, and being fully advised in the premises,
FINDS:

IT IS THEREFORE ORDERED:

That Casge No, 7114 . is hereby dismissed.
) dismissed

DONE at Santa Fe, New Mexico, on the day and Year hereinabove
designated. ‘ | '

That the'applﬁcant’s request for dismissal should be gréhted.
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