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STATE OF NEW MEXICO
ENERGY ando MINERALS-DEPARTMENT

ol CONSEHVATION DIVISION

BRUCE KING POST OFFICE BOX 2089
GOVERHOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
LARRY KEHOE \ February 13, 1931 | (508) 827.2434
: Re: CASE NO. = 7117
Mr, William V, Kastler, Attorney ORDER NO. f1-6569
Gulf 0il Corporation

P, 0. Box 3725 .
Houston, Texas 77001 Applicant:

: Dear Sir: : .

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

e JDR/£4d
Copy of order also sent to:

Hobbs OCD L

Artesia OCD ;
Aztec 0OCD

Other logaph. Soliz
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHENT
O0IL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

§ CALLED BY THE OIL CONSERVATION
i DIVISION FOR THE PURPOSE OF
| CONSIDERING:

CASE NO. 7117
Order No. R-6569

APPLICATION OF GULF O0IL CORPORATION
FOR A NON-STANDARD GAS PRORATION UNIT,
UNORTHODOX LOCATION, AND SIMULTANEOUS

i DEDICATION, LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

‘This cause came on for hearing at 9 a.m. on January 14,
1981, at Santa Fe, New Mexico, before Examinsr Richard L.
Stamets. :

NOW, on this ,Qia day of February, 1981, the Division
cons

.Director, having sidered the testimony, the record, and

the rscommendations of the Examiner, and being fully advised
in the premises,

FINDS;

(1) That due public notice héviﬁg been given as required
by law, the Division has jurisdiction of this cause and the
subjsct matter thereof.

(2) That the applicant, Gulf 0il Corporation, seeks
approval for the simultaneous dedication of a previously
approved 320-acre non-standard gas proration unit comprising
the E/2 of Section 25, Township 20 South, Range 36 East, NMPHM,
to its L. W. White (NCT~A) Well No. 2, located in Unit 1 and
its L. W. White (NCT-A) Well No, 7 at an unorthodox ‘location

1990 feet from the North line and 660 feet from the East line,

both in said Section 25,

(3) That the entire non-standard prorstion unit may"

ﬁ ;reasonably be presumed productive of gas from the Eumont Gas "

Pool and that the entire non-standard gas proratien unit can
be officiently and economlcally drainad and developed by the
aforesaid well,




C w2
? Case No., 7117
3 Order No. R-656¢

g (4) That approval of the subject application will afford
: the applicant the opportunity to produce his just and squitable
i share of the gas in the Eumont Gas Pool, will prevent the

. economic loss caused by the drilling of unnecossary wells,
avoid the augmentation of risk arising from the drilling of

1 an oxcessive number of wells, and will otherwise prevent

1 waste and protect correlative righta.

1T IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Corporation, is hereby
authorized the simultan “yua dedication of a previously aspproved
320-acre non-standard gas proration unrit in the Eumont Gas
i Pool comprising the E/2 of Section 25, Township 20 South,
iy Range 36 East, NMPM, Lea County, New Mexico, to its L. H.

‘White (NCT-A) Well No., 2 located in Unit I and its L. W,
White (NCT-A) Well No. 7 at an unorthodox location 990 fset
from the North line and 660G fest from the East line of said
Section 25. _

1 (2) That jurisdiction of this cause is retained for the
j , entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, ‘on the day and year herein-
above designated. '

STATE OF NEW MEXICO
{”qIL CONSERVATIQN DIVISION
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Gl O] Explorai’ion and Produsiion Company

December 22, 1980

J. M. Thacker P, O. Drawer 1180
QEHEKAL HANAGER FROCUCTION M[dlﬂﬂd- ™. 79702
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» ! New Mexico Energy & Minerals Department ' DEC 29 7980 i )
} 0il Conservation Division U
i P. 0. Box 2088 - OiL Clne avarny DIVISION
Santa Fe, New Mexico 8750 SAMTA F&

N

a " Attention: Mr. Joe D. Ramey ' \ {,/“’ (3= 7[ (7
B Gentlemen; :

Re: Unorthodox Location and
Simultaneous Dedication
Eumont Gas Pocl
Lea County, New Mexico

By letter dated December 5, 1980 our Hobbs office requested administrative
approval for simultaneous dedication of our L. W. White (NCT-a) Com.

" wells No. 2 and 7 on the 320 acre east one half of Section 25, T208 - R36E
Lea County, New Mexico. Well No. 2 is located 1980' FSL and 660' FEL
of Section 25 and well No. 7 is located 990' FNL and 660' FEL of Section 25.

- We have been advised by your office that since well No. 7 is at an unorthodox
location a hearing will be required. This will confirm conversation with'
your Mr. Dan Nutter on this date that we desire this matter set for
Examiner Hearing on your January 14, 1981 Docket. ‘

Yours very truly,

)ge"— ??Eeacock “

Technical Manager

CFK/tm N

cc: NMOCD - Hobbs

N
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-~ L ;. STATL OF NEW MEXICO
' . ENERGY AND MIMERALS DEPARTMENT
2 ‘ OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
4 14 January 1521
5 EYXIMIHER HLRZERING
6 )
IN THE MATTER OF: )
7. , )
i hpplication of Gulf 0il Corporation )
8 | for a non--standard gas vroration ) CASE
o unit, unorthodox location, and sim- ) 7117
; 9 ultaneous dedication, Iea County, )
; Hew Mexico. )
! 10 )
11 .
BEFORB: Richard L. Stamets
! N 12 . . o SR
[N : TRANSCRIPT OI' HEARING
! 13

APPEARANCES

18
. For the 0il Conservation Ernest L. Padilla, Esq.
| 17 Division: Legal Counsel to the Division
| State Land Office Bldg. .«
13' _‘Santa Fe, New Mexico 87501 '

20 * For the Applicant: . William V. Kastler, Esq. ;
21 || : and " | l :
Joseph G. Soliz, Esq.

- 2 o The Gulf Companies |

i ' , P. O. Box 3725 =

: 2 " - Houston, Texas 77001
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Jogeph G, Scliz, to »repant thig pornine's case, if there is

being called as a witness and beiﬁg duly sworn upon her oath,

; - 3
HR.-HTﬁHPPF: We'll call noext Casé 7117,
MR, PADTLITA: Apuiicatioﬁ{of culf 01l |
Corporat.on for a non starderd cas nrn;Qticn winit, unorthodox
location, and sirultancous dndicsticm, Tea County, MNew Mexico,
MR. KPSTTET: X the Pxaminer vlease,
my name i3 Bill Kastler, fronm Hnuston; I'm appearing on be-~

half of Gul*® 0i) Cornoratien, but T would like rv associate,

MR, STAMETS: Thait will Le fine, Hr.
Kastler.
MR, KASTIER: Thank yvou.

If you'll spell his last

o4
=
0}
~3
Ny
&3
H
0

name, please.

MR, SOCLIZ: S—O-LfIGZ.
(Witnesg worn.)
BETUEL S. STRAWSER-
testified as follows, to-wit:

DIRECT EXRAMINATION

BY MR. SOLIZ:
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h. Lebhcl Steoarvrane,
Q Ancl Y ovheny rn": wn1<mnplcyed?
A Gulf 0Ll Corporation.
¢ At what location?
) a Midléﬁd:%%ras.
n Aned whab Ao your»posigicn for Gulf 0il
‘Corpdgation?
A:v  fenior Petroleun Ingineer,
0 Have vou previously testified Lefore

from the east line of Section 25, Township 20 South, Range

36 East.

4

'd Pould ycu please state your name for

the record?

this Commission as an expert petroleum engineer, and had
your credentials accepted?

A Yes, s8ir.
‘ %

MR. SOLIZ: Are the witness' credentials

acceptable?
MR, STAMETS: They are.
MR, COLYZ. Than2¥§cu.w
0. .~ What is Gulf seekingiinkthis“épplicatibﬁ‘
B, Gulf is seeking aﬁéhdrity to produce

our L. W. White NCTA Com Well No. 7 from an unorthddox loca~-

tion, which is 990 feet from the north line and)GGO feét
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unit allowable in anv vronortion betwren the two wells. As

‘NCTA Com lease hascbeen outlined in red. The east half of

| - . 5
e also wonld tike to simultaneously
dedicate a previously anvroved 320-acro nbnwstandard proration
unit to this well and o the wall Mo, 2. This unit comprises
the eastVEAif of Section-zﬁ.

Thirdly, we would like to nroduce the

noted in the advertisement for this hearing, this apvlication
concerns only the Iunont Gas. Pool.
0 Do vou have an exhibit which shows the

L. W. Wnite NCTA Com Unit?

A Yes, sir, it's our Exhibit HNumber One.
o Would you please explain what is shown

on this exhibhit?

A This exhibif is a plat, which shows all
the FEumont Wells in ﬁhe area, gas wells iﬁ green, 6i1 in biﬁe*
and our two subject wells are noted yith,ﬁink trianéies.

The 320 acre unit called the L. W. White

Section 25, in other words, this subjeét-ﬁnit,”is‘Currently
dedicated to the Well No. 2, shown in'Qnit‘I of Section 25,
Our Well No. 7 is the propvosed seconé well on this unit and

it is also marked in red.

0 What is the current status of each of

these two wells?
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A The Vell No, 2 averaged 409 !MMof per day
in October of 1980, as compared to the top allowable for 320
acres of 1354 Mcf neor Jay.ikwuc wailois obviously carried as
marginal,
The Well Né. 7 has testediat a daily
rate of 415 Mcf per day. It's currently shut-in waiting on
connection and waitine on andiroval of bhis anplication.

Please note that the combined capacity

of these two wells is still considerably balow the top allow
able.,
0 Would vou please describe the completion
of Well No. 7? o
A The L. W. White NCTA Com Well No. 7 was
,drilled on the basis of the apbroved application to drill and
is completed through perforations from 3364 to 3368 on Sep~
tember ‘16th of 1980. Stimulation was by the foam fracture
method. -
. Q. ¥1ill this request’viclate/aﬁy cdrrelativ%
rights?
A No, sir. The unit is marginai,now énd
is expected to remain marginal even with those wells on line.
cur Exhibit Number Two, all four pages

3

of it, shows the allowable and production information for

these other Eumont gas completions in the area. It illustrates
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- proration unit?

“vicinity, and many, many more throughout the field, which I

that all but three of the wells are marqinal,»and it also
ghows that three - these thres qgood wells are offset by such
poor production that 2ll aiaght of thess scoctions show marginal
status.

fle anticipate that the Well Mo. 7 will
not adversely afifect these threc béﬁter wells, since all thred
of *those wells are *o thﬁ'south, thev're more clasely offset
by ourNWell Mo. 2, our ouzisting Yell Mo. 2, than by the new
ell !-Io.‘ 7,

e believe that’this avplication is in
the interest of nreventing waste and protecting Gulf's right
to produce as much of the full allowable from our unit as
possible.

0. Has a precedent been set in this area

for simultaneous dedication of acreage on a non-standard gas

A Yes. A look at Exhibits One and Two will

show four instances of multi-well units in the immediate

did not attempt to .show.

Please also note that the average acreagé
assignmenﬁ in this area is approximately 95 acres pexr well.
Gulf is seeking to inarease the density con the L. W, White

NCTA Com Unit from 320 acres per well to 160 acres ver well.

-’




1 3
’ 2 This is stil)l not as dense ac the averace density surrounding
3 it.
P : 4 0 Toull uon v leans onoe again surmarise
5 | vhat Gulf is asking for in thiz v Yiction?
' 6 A e are sceking authority, first, to pro-
7 duce our ‘.-Ic;ll Mo. 7 Yrom the unorthodox location: scecondly,
8 to simultancously dm’.icaf:é oy 329-acre nen--standard unit to
\ 9 the Wells Nos., 2 and 7; and thirdly, te vroduce the unit al-
10 lowable in anv provnortion between these two wells.
‘ 11 0 Vere these cexhibits proepared by vou or
{ )
i 12 | "under your direction?
; i 13 o R, Yes, sir.
f 14 ) | MR, SOLIZ: I'd like to move that Exhibi'ﬁ,s
l 15 One and Two be admitted in evidence in this hearing.
16 | MR, STAMITS: These exhibits will be
f
' 17 | adnitted.
18 ' MR. SOLIZ: | This concludes our testimony
e 10 | : MR, STAMETS: Are there any quesitions
”'20 of the witness? She may be excused,
21 , Anythiﬁg furthér in this case?
22 The case will be taken under advisement.
23 \
24
~ 25
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; STATE OF MNEW MEXICO
' ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
14 January 1981

EXAMINER HEARING

. LT S AV S T GGG SR G D G GRS I G NS AUY EEL S G W SR S D Ginp M b S M D G S50 W B G Y e A A R

IN THE MATTER OF:

Application of Gulf 0il Corporation
for a non~standarxd gas proration
unit, unorthodox location, and sim-
ultaneous dedication, Lea County,
New Mexico.

CASE
7117

Nt Nl Nl Nl gl s P "t

M . e = G e Tt e A b e

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation - Ernest L, Padilla, Esq.

Division:
~State Land Office Bldg.
‘Santa Fe, New Mexico 87501

William V. Kastler, Esq,
and

Josepih G. Soliz, Esq,
‘The Gulf Companies

P. O. Box 3725

Houston, Texas 77001

For the Applicant:

E

Legal Counsel to the Division
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BETHEL S. STRAUSER

Direct Examination by Mr. Soliz _ 4

XHIBITS

o}

Applicant Exhibit One, Plat 5 )

Applicant Exhibit Two, Tables o o 6




1 3
PN
o 2 MR. STAMETS: We'll call next Case 7117.
3 MR. PADILIA: Appnlication of Gulf 0il
4 Corporation for a non-standard gas vroration unit, unorthodox
5 | location, and simultaneous dedication, Lea Cdunty, New Mexico.
6 'MR. KASTLER: If the Examiner please, '\
7 | ~my name is Bill Kastler, from Houston. I'm appearing on be-
8 half of Gulf 0il Corpqration, but I would like my associate,
° < ; 9 Joseph G. Soliz, to present this morning's case, if there is
io no objection.
11' MR. STAMETS: That will be fine, Mr.
T ) "é 12 Kastler.
» g - 13 MR. KASTILER: Thank you.,
i 14 | : MR, STAMETS: If youa'll spell his last
15 name, please.
i6 ‘M_R. SOLIZ: S-0-L~I-Z.
; 17
; 18 o (Witness worn.)
w|
20 . BETHEL S. STRAWSER
Zi being called as a witness and being duly sworn upon her oath,
22 testified as foilbws, to-wit:
23H
D 24 | . DIRECT EXAMINATION 2
L s | BY MR. sotrzy " S
_;7u¢%“ s | . e e i
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0.

the record?

Corvoration?
A.

0.

this Commission as an expert netroleum engineer, and had

your credentials acccpted?

a.

acceptable?

Q‘;

A.

our L. V. White NCTA Com Well No. 7 from an unorthodox loca-
“tion, which is 990 feet from the north line and '6'6,0 feet

from the east line of Section 25, Township 20 South, Range

‘Gulf is seeking authority to vroduce

Would you please state your name for

Bethel Strawser,

And by whom are you empﬁloyed?
Gulf ‘Oil Corporation.

At w‘natﬁ loc{ation?

Midlénd, Texas.,

2nd what is your position for Gulf 0il

Senior Petroleum Engineer.

Have you préviously testified before

Yes, sir.
MR. SOLIZ:  Are the.witness' credentials
MR. STAMETS: They are.

MR. SOLIZ: Thank you.

What is Gulf seeking in this application]

D
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~and our two subject wells are noted with pink triangles.

~Section 25, in other words, this subject unit, is currently

Our Well No. 7 is the provposed second well on this unit and

, 5

le also would like to simultaneously
dedicate a previously approved 320-acre non-standard proration
unit to this well and to the well No. 2. This unit comprises
the east half of Section 25..

Thirdly, we would 1iké to nroduce thg
unit allowable in any pronortion between the two wells. As
noted ih‘the advertisement for this hearing, this application
concerns only the Eumont Gas Pool.

0. Do you have an exhibit which shows the
L. W. White NCTA Com Unit? |

A Yes, sir, it's our Exhibit Number One.

Q. Would you please explain what is sﬁoWn
on this exhibit?

A. This exhibit is a plat,‘whic':h shows all

the Eumdnt‘wells”in'the area, gas wells in green, o0il in blue,

The 320 acre unit called the L. ¥W. ¥White

NCTA Com lease has been outlined in red. The east half of.
dedicated to the Well No. 2, shown in Unit I of Section 25.
it is also marked in red.

Q. Vhat is the current status of éach of

these two wells?

R LT P TR B T S b




1 6
2 A The Well No. 2 averaged 409 Mcf per day
3 in October of 1980, as compared to the top allowable for 320
4 acres of 1354 Mcf ner dav. The well‘ is vaiously carried as
S mardginal. |
6 The Well No. 7 has tested at a daily ]
7 rate® of 418 Mcf ‘.per day. TIt's currently shut-in waiting on 1‘
} 8 connection and waiting on-approval of this avplication.
) 9 Please note that the combined capacitw
10_ of these two wells is still considerably below the top allow-
11 able. |
12 0. Would you please describe the completion
- o o - 13 | of Well Wo. 72
o : < i » 14 A, g The L. W. White NCTA Com Well No. 7 was °
§ 15 drilled on the basis of the apvroved application to drill and
; 16 is completed through perforations from 3364 to 3368 on Sep-
17 | tember 16th of 1980. Stimulation i’wa‘s by the foam fracture
18 - me{:hod.
19 R ¢ N _ tﬂ?iil"this request violate any correlative
- : 20 rights?
21 | A : ~iq6, sir.  The unit is marQinal now épd
22 is expected to remain marginal even with those tells on line.
‘ | 23 | | ' our Exhibit Number Two, all four pages
| - 24 of it, shows the allowable and production ’i’nfofmation ’f‘or
- 25 £h‘"‘ese cther Fumont gas completions in the area. It ‘illt‘isti“,ai‘;'é‘s |
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1 7
g 2 that all but three of the wells are marginal, and it also
3 shows that three -- these three good wells are offset by such
4 poor production that all eight of these sections shov marginai
| 5 status.
6 We anticipate that the Well No. 7 will
7 not adversely affect these three better wells, since all thred
. ' 8 of those wells are to the south, they're'moré closely offset
9 by our Well No. 2, our existing llell No. 2, than by the new
10 lell No. 7.
) 11 e believe that this appiicatién is in
12 the interest of preventing waste and protecting Gulf's’?iéht
N 13 sto produce as much of the full allowable frém ouy unit -as
RSN ; 14 possifi]e. |
15 0. Has a precédent been set in thié area
16 for simultaneous dedication of acreage on a non-standard gas
17 proration unit?
18 } A Yes. A look at Exhibits One and Two‘wili
;9 shpw»fouf instances of multi-well units in the iﬁﬁeﬁiate;ij;;;wf
20 | vicinity, and many, many more throughout the field, which T
§ 21 did not attemnt to show. |
; 5 22 _ ﬁiease aisd note that Ehé*average‘acreagﬁ'
" E , 23 assigﬁment‘in this area is apprd#imatély 95 acrés pér'yéli;
| 24 Gulf is séeking to increase theidQnsity‘on thefL; V. White
- ’ 25 ‘NCTA éom Unit from 320 acres per well to 160 acres per wéll;.;
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This is still not as dense as the average densitv surrounding
it.
0 wéuld vou nlease once again summarize
what Gulf is asking for in this application? 
A We are seeking authority, first, to pro-
duce our 'ell No. 7 from the unorthodox location; secondly,
to simultaneously dedicate our 320~aqre non-standard unit to
the Wells Nos.>2 andﬂ7; and thirdly, to produze the qnitbél”
lowable in ahy proportion between these two wells. W
0. Were these exhibits prepared by you or
under your direétion?
A, Yes, sir.
MR. SOLIZ: 1'd like to move that Exhibij
One and‘Two.be adnitted in evidence in this hearing.
MR, STAMETS : These exhibits will be
édmifted.
MR. SOLIZ: T;is concludes our testimbny
MR. STAMETS:  Are tﬁeievanyqnesti‘oﬁs
of the witﬁess? She may be excused.
‘Anything further in this case?
The case will be taken under advisement.

ty

‘(Hearing cOnclﬁded.)
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CASE NoO. _
EXAMINER'S HEARING
WEDNESDAY, JANUARY 14, 1981

APPLICATION OF GULF OIL CORPORATION

FOR AN UNORTHODOX LOCATION AND SIMULTANEOUS DEDICATION
L. W. WHITE (NCT-A) COM WELLS NO., 2 and 7
UNITS I AND A, RESPECTIVELY, SECTION 25
EUMONT 'GAS POOL, LEA COUNTY, NEW MEXICO

» .
APPEARANCES: WILLIAM V. KASTLER jose/)/\ G. Solie
BETHEL S. STRAWSER
QUALIFY WITNESS: NAME: Bethel S. Strawser
: EMPLOYER: Gulf Oil Corporation
LOCATION: . Midland, Texas
POSITION: Senior Petroleum Engineer

Testified previously? Yes
What is Gulf seeking in this application?

Gulf is seeking authority to: (1) Produce our L. W. White (NCT-2) Com Well
No. 7 from an unorthodox locationh 990' FNL and 660' FEL of Section 25,
T-20-S, R-36-E; (2) Simultaneously dedicate a previously approved 320~

acre non-standard proration unit, comprising the.east half of Section 25,

to Wells No. 2 and 7; (3) - Produce the unit allowable in any proportion

"between these two wells. This application concerns cnly the Eumont Gas

Pcool.
Do you have an exhibit which shows the L. W. White (NCT—A)‘Com Unit?

Yes, sir. It is our Exhibit No. 1.

Will you please explain what is shown on this exhibit?

Yes, our Exhibit No. 1 is a plat which shows Eumont wells in the area and
Gulf's 320-acre proration unit called the L. W:. White (NCT-A) Com Lease:
{outlined in KE’vw ~:}.  The east,balf of "ectlon 25is cur ntly dedi=

cated to Well No. 2 in Unit I. Well No. 7, our proposed second Eumont
gas well, is also marked. ;

What is the current status of each of these two wells?

The L. W. White (NCT-A) Com Well No. 2 averaged 409 MCFPD 1n October, 1980,

as compared to the top allowable for 320 acres of 1354 MCFPD. The well

is carried as marginal. The Well No. 7 tested at a daily rate of 418 MCFPD.
It is currently shut-in, waiting on connection. Please note that the combined
capacity of the two wells is still considerably below top allowable.

Pleasé describe the completion on the Well No. 7.

L. W. White (NCT-A) Com“Well No. 7 was drilled on the basis of the apptOvéd
appllcatlon to drill and completed through perforatlons from 3,364' -
3,368' on September 16, 1980. Stimulation was by the foam fracture method.

Will this request Violate any correlative rlghts?

No sir. The unit is marglnal now and .is expected to remaln so.,even w1th
both wells on line. Exhibit No. 2 shows allowable and productlon 1nformat10n
for the Eumont Gas completions in the. vicinity of our ﬁ”‘w..‘hlte (NCT—A)

Com -Unit, and 111ust1ates that all but three of the wells are marglnal, dIt
also shows that those three good wello:ulc sffset by such poor productlon,‘"
that all ‘eight sections’ show marglnal status.‘ We ant1c1pate that our LiiW. Whlte
(NCT-A) Com Well’ No. 7 will not adversely affect these ‘three better wells
because they are all to the south, closer to our ex1st1ng Well No. 2 than to
our new Well” No. 7. We- belleve that this appllcatlon is"in the 1ntere5t

of preventlng waste and protectlng Gulf's rlght to produce as much of the :
full allowable as pOSSlble from our unit.




h}

Q. Has a precedent been set in this area for simultanéous dedication of acreage
on & non-standard gas proration unit?

A. Yes.  Exhibits 1 and 2 show four instances of multi-well units in the
immediate vicinity.. Please also note that the averadge acreage assignment in
th”s area is 95 acres per well. Gulf seeks to increase density on the
L. W. White (NCT-A) Com Unit from 320 acres per well to 160 acres per well.

Q. Will you again-sv.lmmarize what Gulf is asking for in this application?

A.  Gulf is seeking authority to: (1) Produce our L. W. White (NCT~A) Com
Well No. 7 from an unorthodox loqation; (2) Simultaneously dedicate our
320-acre non-standard proration unit to Wells No. 2 and 7; (3) Produce the
unit allowable in any proportion between these two wells.

Q. Were these exhibits prepared by you or under your direction?

A. Yes.

Move that Exhibits 1 and 2 be admitted as evidence in this hearing.
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| Date: . 1-14-61

EUMONT YATES 7 RIVERS QUEEN!GAS POOL - .. Page 1 of 4
. LEA COUNTY, NEW MEXYCO ‘ R
OGHW;OHH CORPORATION
) WELL . ACREAGE “OCTOBER Umnmzwww . TOP Y TOP 'ALLOWABLE ‘
OPERATOR LEASE NO. UNIT STATUS FACTOR PRODUCTYION wﬁboswwﬁm . ALLOWABLE . FWMHOZMU : COMMENTS
Section 24, T-20~S, R~36-E ‘ ‘ R : : v S
Conoco, Inc. ‘ - ‘ v P w
Reed “B"™ 12 K M . 1.00 1,461 © 1,461 21,108 6.9 ,
Amoco Production Co. : } : )
Gillulley Fed Gas Com 4 B (MWU) 9,579 , M
7 o (MWU) _ 10,117 | 326 MCFPD w
15 E (MWU) : 7,928 ; B w
17 H (MWU) 16,838 | | _ w
M 3.00 44,462 44,462 63,324 70.2 M
: , |
Section Total M 4.00 45,923 45,923 84,432 54.4
Section 19, 1-20-s, R-37-E . : : | : R
Phillips Petroleum , o v .
Cuapaw Com 1 P M 1.00 6,115 6,115 21,108 29.0 ;
Texaco, Inc. . : : w . : m
New Mexico C State NCT-2 9 B M 1.00 758 L 758 21,108 3.6 _v
New Mexico H State NCT-3 25 D M 1.00 1,925 - 1,925 . 21,108 : 9.1 : i -
New Mexico 4 State NCT-4 27 L M 1.00 : 7,040 © 7,040 21,108 33.4 227 MCFPD L
Section Total M v

84,432

wmmnxnm~rycr?=qamm,mq¢p>amqw g
nxp;nnz‘wmnzezqzuyunz<ﬂunxa

: EXHIBITNO. 2
 CASE NO, 7//7

Submiited by mmmobm\m S
Hearing Date_ /~ /4~ 5/
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‘PRODUCTION & ALLOWABLE DATA | Exhibit No. |2 '
\ mczazs.KvHMm,Nﬁwn<mmmnncmmz GAS POOL ~.Case No. '.7117 .-
LEA COUNTY, NEW MEXICO , . : - ~Date:: 1-14-81
GULF OIL CORPORATION A Page 2 of 4
. WELL - ACREAGE OCTOBER . DECEMBER CTOP % TOP: ALLOWABLE .
OPERATOR LEASE NO. . UNIT. STATUS FACTOR PRODUCTION - ALLOWABLE" ALLOWABLE ‘ASSIGNED :COMMENT S
Section 26, T-20-S, R-36-F , ,
Zia £nergy, Inc.
Elliott Federal 1 X (MWU) 12,074 . , e S
2 J (MWL) 2,865 - . - R
M 1.00 14,939 . 14,939 21,108 70.8 . P M
Phillips Petxoleum : . : ” w
New 2 H M .50 1,031 1,031 . 10,554 9.8 ,
Section Total ; M 1.50 15,970 - 15,970 31,662 50.4
Section 25, T-20-S, R~36-F
Exxon Corp. o , . ' . .
Eumont Gas Com No. 4 , 1 N M 1.50 5,964 5,964 31,662 18.8 (80 Ac. in Sec. 26)
M « 192 MCFPD
Gulf 0il Corp. : . o
L. W. White NCT-A Com 2 I M 2.00 12,693 12,693 42,216 30.1 " 409 MCFPD :
7 A NC , - v o . , I.P. 418 MCFPD. Will
make unit 60.8% _
Top Allowable. _
Section Total M 3.50 18,657 18,657 73,878 25.3 . No. Eumont production

" in NW/4

- V-w—-—‘——ov,v‘.vvvv FIET




PRODUCTION & ALLOWABLE DATA
EUMONT YATES 7 RIVERS QUEEN GAS POOL

_Exhibit N&.. 2 -

_ Case No. ' ..7117
LEA COUNTY, NEW MEXICO _Date: 1-14-81
' GULF 'OIL CORPORATION "Page 3 of 4
WELL ‘ACREAGE OCTOBER - DECEMBER -TOP % TOP. ALLOWABLE R
OPERATOR LEASE . NO. UNIT STATUS FACTOR PRODUCTION _ ALLOWABLE ALLOWASLE __ASSIGNED COMMENTS |
Section 30, T-20-S, R-37-E : . \ < ; B
W. A. & E. R. Hudson : s :
Hudson Phillips Com 1 B M 1.00 3,891 3,891 21,108 18.4 . 126 MCFPD W
Gulf 0il Corporation _ 8 H \
Sunshine State Com 2 N M 1.00 22,263 22,263 21,1083 100.0 . 718 MCFPD .
Cities Sexvice Co. . )
_ State F . 2 I M .75 1,372 1,372 15,831 8.2 P
Amerada Hess Coxp . o o
State W 2 G M . 1.00 2,759 2,759 21,3108 13.1 89 'MCFPD
Section Total ‘ M 3.75 30,285 30,285 79,155 38.3 No Eumont production
“in NW/4 of mm\ﬁ
Section 35, T-20-S, R=36-E
Exxon Corp
Eumont Gas Can No. 3 1 A (MwWU)
2 G (MWU)
M
Section Total M

mmmAUmﬁmmUA>ss=4mz.mﬂsgsmqw
OIL CONSERVATION DIVISION -

EXHIBIT NO. 2
CASE NO. 7//7
Submitied by __ (7 LF
Hearing Date \nuxmmﬁmev\

~
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‘ 'PRODUCTION & ALLOWABLE DATA
EUMONT YATES. 7 RIVER QUEEN GAS POOL

LEA COUNTY, NEW MEXICO , | : M o 4
GULF OIL CORPORATION ‘

~

. Date: 1-13-81
\Page: 4 of 4
U —

i

WELL

‘OCTOBER

i}

. ACREAGE R DECEMBER TOP % TOP ALLOWABLE =~ |
OPERATOR LEASE NO. UNIT STATUS - FACTOR PRODUCTION = ALLOWABLE ALLOWABLE ~ ASSIGNED w - COMMENTS
Section 36, T-20-S, E~36-E . o Yo TR
El Paso Natural Gas Co. : A Sy
Shell state 10 H N 1.00 21,836 21,108 21,108 100.0 681. MCFPD
Gulf Oil Corporation -
R. R. Bell (NCT-F) 2 K M 2.00 7,395 7,395 42,216 B 17.5 239 MCFPD
H. T. Orcutt NCT-C Com A S p M 1.00 1,529 1,529 21,108 7.2
Section Total M 4.00 30,760 wo,oww 84,432 35.6
Section 31, T~20-S, R-37-E m
Texaco, Inc. ‘ .
New Mexico H State NCT-1- 24 I M 1.00 11,214 11,214 21,108 53.1
Exxon Corp. Co ) i
Exxon Aggies State 4 F (MWU) 10,022 323 MCFPD
13 N (Mwy) 12,032 . ,
M 2.00 22,054 22,054 42,216 52.2 : ]
7 B N 1.00 25,228 21,108 21,108 100.0 ﬁ
Section Total M 4.00 58,496 54,376 84,432 £4.4 ;

BEFORE EXAMINER STAMETS
Oit. CONSERVATION DIVISION

EXHIBIT MO.__A
CASENO. _7//7

Submitted by @\&N

Hearing Date__/—= /ZF/

e a——— St




CASE NO.
EXAMINER'S HEARING
WEDNESDAY, JANUARY 14, 1981

APPLICATION OF GULF OIL CORPORATION

FOR AN UNORTHODOX LOCATION AND SIMULTANEOUS DEDICATION
L. W. WHITE (NCT-A) COM WELLS NO. 2 and 7
UNITS L AND A, RESPECTIVELY, SECTION 25
EUMONT GAS POOL, LEA COUNTY, NEW MEXICO

. . _ } )
| _ - SoliE
APPEARANCES : ) WILLIAM V. KASTLER J@SJZ/D/\ G- S
' BETHEL S. STRAWSER
QUALIFY WITNESS: NAME: bethel S. Strawser
) EMPLOYER: Gulf 0il Corporation
LOCATION:" Midland, Texas

POSITION: " Senior Petroleum Engineer
Testified previously? Yes
! Q. What is Gulf seeking in this application?

S ' A. Gulf is seeking authority to: . (1) Produce dur L. W. White (NCT-A) Com Well
T ‘ No. 7 from an unorthodox location 990' FNL and 660' FEL of Section 25, :
: : T-20-S, R-36-E; (2) Simultaneously dedicate a previously approved 320~
acre non-standard proration unit, comprising the east half of Section 25,

to Wells No. 2 and 7; (3) Produce the unit allowable in any proportion
between these two wells. This application concerns only the Eumont Gas
Pool.

Q. Do you have an exhibit which shows the L. W. White (NCT-A) Com Unit?

A. Yes, sir. It is our Exhibit No. 1.

Q. Will you please explain what is shown on this exhibit?

A. Yes, our Exhibit No. 1 is a plat which shows Eumont wells in the area and
Gulf's 320-acre prqration unit called the L. W. White (NCT-A} Com' Lease
{outlined in ke .. Y+ _The east half of Section 28 is nhvrcntly dedi-
cated to Well No. 2 in .Unit I. Well No. 7, our proposed second Eumont °
gas well, is also marked.

S 0. What is the current status-of each of these two wells?

AL The L. W. White (NCT-A) Com;Well No. 2 averaged 409 MCFPD in October, 1980,
as compared to the top allowable for 320 acres of 1354 MCFPD. The well
is carried as marginal. The Well No. 7 tested at a daily rate of 418 MCFPD.
It is currently shut-in, waiting on connection. Please ndte that the combined
capacity of the two wells is still considerably below top allowable.

$. Please describe the completion on the Well No. 7.
5 . 3
A. L. W. White (NCT-A) Com Well No. 7 was drilled on the basis of the approved
. application to drill and completed through perforations from 3,364' -
3, 368' on Septémber 16, 1980. Stlmulatlon was by the foam fracture methogd.

> Q. Will this requeet violate any correlative;rights?
A, No'sir.\ The unit is marglﬂal now and is expected to remaln so, €&ven with
both wells on line. Exhibit No. 2 shows allowagle and productlon information
“for the Eumont Gas %ompletlons in'the v101n1ty of our L. W. White (NCT-A)
.Com’ Unlt, and 1llustrates that all Bt three of the wells ‘are marglnal.‘ It
also . shows ‘that those. three good wells are offset;by such ‘poor productlon,
that all elght sections show marglnal status. We'antlclpate ‘that our L. W, Whlte
(NCT-A) Com Well No.: 7‘f‘11 not adversely afféc these three better wells
: because they ‘ares all to the sohth, closer to ou exlstlng Well No. 2 than to

2 .. our new Well No. 7. We belleve that thls appllcatlon is in the 1nterest

C ~  of preventing waste and- protectlng Gulf's right to. produce as. much of the
‘full allowable as 90351ble from our unit.

3

r

el g ) e .

! . ot st e

R g A i R 8T 2



Yes, N

Has a precedent been set in this area for simultaneous dedication of acreage
on a non~standard gas proration unit?

Yes. Exhibits 1 and 2 show four instances of multi-well units in the
immediate vicinity. Please also note that the.average acreage assignment in
this area is 95 acres per well, Gulf seeks to increase density on the

L. W. White (NCT-A) Com Unit from 320 acres per well to 160 acres per well.

Will you again summarize what Gulf is asking for in this application?

Gulf is seeking authority to: (1) Produce our L. W. White (NCT-A) Com
Wexl No. 7 from an unorthodox location; (2) Simultaneously dedicate our
320-acre non-standard proration unit to Wells No. 2 and 7; (3) Produce the
unit allowable in any proportion between these two wells.

Were these exhibits prepared by you or under your direction?

Move that Exhibits 1 and 2 be admitted as evidence in this hearing.
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| | | Banibit No. 5
L | o - :Case No:: 7117 | .
PRODUCTION & ALLOWABLE DATA . . Date: -1-14-81 |
EUMONT YATES 7 RIVERS QUEEN GAS POOL v ‘Page _1_of 4.
LEA COUNTY, NEW MEXICO ; :
GULF OIL CORPORATION |
WELL ACREAGE OCTOBER ' i DECEMBER TOP % TOP ALLOWABLE :
OPERATOR LEASE NO. UNIT STATUS FACTOR __ PRODUCTION ' ALLOWABLE: ALLOWABLE _ASSIGNED . . COMMENTS
Section 24, T-20-S, R-36-E ‘ . : |
Conoco, Inc. . « . : S o A
Reed "B" 12 © K M 1.00 1,461 1,461 21,108 : 6.9 - b .
Amoco Production Co. o : ; , ~7y+ . : S =
Gillulley Fed Gas Com 4 B (MWU) 9,579 ) , T
, 7 0 (MWU) . 10,117 - . : 326 MCFPD
15 E (MWU) 7,928 - ,
17 H (MwU) 16,838 ’ , o L s
M 3.00 44,462 44,462 63,324 70.2 o :
Section Total M 4.00 = 335,923 45,923 84,432 - S4.4 . - , i
Section 19, T-20-S, R-37-F ‘
Phillips Petroleum
Cuapaw Com 1 P M 1.00 6,115 " 6,115 21,108 29.0 o
Texaco, Inc. , . |
New Mexico C State NCT-2 9 B M 1.00 758 , 758 . 21,108 3.6 :
New Mexico H State NCT-3 25 . o} M 1.00 1,925 ©1,925 © 21,108 9.1 4 :
New Mexico H State NCT-4 27 L M 1.00 7,040 - 7,040 21,108 33.4 -227 MCFED o
Section Total M .00 15,838 15,838, * 84,432 8.8 i
BEFORE EXAMINER STAMETS “ , \ .
CiL CONSERVATI:SN DIVISION ‘ : - :
EXHIBIT NO. 2 , : ,

CASE NO. 7//7

Submitied by __(7cclf S R

Hearing Date /— /<=5 o v, , m | , o E ) m

" o



- PRODUCTION & ALLOWABLE DATA

Exhibit No. | 2

EUMONT" YATES 7, RIVERS {QUEEN “GAS POOL ~iCase No. 7117
LEA COUNTY, 'NEW MEXICO , ; NN ‘Date:  1-14-81
" GULF OIL CORPORATION , ‘ Page 3 of 4
WELL . ACREAGE "OCTOBER | DECEMBER TOP . % TOP ALLOWABLE L et
. OPERATOR LEASE . NO. UNIT STATUS FACTOR _ PRODUCTION  ALLOWABLE _  ALLOWABLE  ASSIGNED _COMMENTS'
Section 26, T-20-S, R-36-E « . . - , v
Zia Energy, Inc.
Elliott Federal 1 I (MwU) 12,074 ;
2 J (MwU) , : 2,865 :
M 1.00 14,939 14,939 21,108, 70.8 w
Phillips Petroleum . ; : : _
New ; 2 H M .+ 50 1,031 1,031 10,554 9.8
Section Total | TH 1.50 15,970 15,970 - 31,662 50.4 . |
Section 25, T-20-S, R-36-E g o ,\ i | |
Exxon Corp. , ; ’ R
Eumont Gas Com No. 4 1 N M 1.50 5,964 5,964 31,662 - 18.8 . (80 wn.,ﬁﬁwmmo..wmv
4 - 4 _ ; ~ 192'MCFPD
. Gulf 0il Corp. , _ ‘ , O NS ,
L. W. White NCT-A Com 2 I M 2.0 12,693 12,693 42,216 30.1 . 409 MCFPD - .
7 A NC . I.P. 418 MCFPD. Wjll
2 ‘make anit 60.8%
~Top Allowable. |
\ — — : o —_ — , S
Section Total M 3.50 18,657 18,657 73,878 25.3 No Eumont’ production
o : ; inNW/4, Lo
BEFORE EXAMINER STAMETS _.
OIL CONSE "VATION DIVISION . L C , , »
EXRIBIT NO._Z | , LT |

CASE NO. Uz | .ﬁ o
Submitted by EN ] | | S |

Hearing Date \xl\vwwmmmv\

AN

nLT : R Vo




Exhibit No.

2

wwoucQ_Hoz & whvozwmww “ DATA
EUMONT YATES 7 RIVERS QUEEN GAS POOL .Case No.' '~ (7117
‘ LEA COUNTY, NEW MEXICO - .Dates 1-14-81
GULF OIL CORPORATION . Page 3 of 4
_ WELL ACREAGE ‘on.aom.mw ' DECEMBER TOP % aow E.H.osvwvm B T
OPERATOR LEASE NO. UNIT - STATUS FACTOR PRODUCTION - ALLOWABLE ALLOWABLE wmmHozmo ; COMMENTS |
Section 30, T-20-S, R-37-% , _ o
W. A. & E. R. Hudson o ; , . ) i
Hudson Phillips Com 1 B M 1.00 3,891 3,891 21,108 18.4 - 126 MCFPD .
Gulf 0il Coxporation : . M
Sunshine State Com 2 N M 1.00 22,263 22,263 21,108 100.0 718 MCFPD
Cities Service Co. \ ’ M
State F 2 I M .75 1,372 1,372 15,831 8.2 :
Amerada Hess Corp _ . . - , W
State W 2 G M 1.00 2,759 2,759 21,108 13.1 89 .MCFPD |
s !
Section Totezl M 3.75 30,285, 30,285. 279,155 38.3 No mcso=ﬁ wHOQGOﬁpos
wu NW/4 of mm\p
Section 35, T-20-S, w-wmu
Exxon Corp . N
Eumont Gas Com Nc. 3 1 A (MWU) 5,478
2 G {MWU) 3,205 ,
M 1.00 8,683 8,683 21,108 41.1
Section. Total M 1.00 8,683 8,683 21,108 31.1

BEFORE mxgz% STAM
OIL CONSEZVATION . o.smmwmz
EXHIIT NO, 2

CASE NO, L7

Svbmitted by L2 74
Hearing Dave__/ ~ /25




"PRODUCTION & ALLOWAELE DATA .
EUMONT YATES 7 RIVERS QUEEN GAS POOL
LEA COUNTY, NEW!MEXICO

GULF OIL CORPOEATION

‘Date: :1-14-81
Page 4 -of 4

N e e

WELL ) ACREAGE OCTOBER:  DECEMBER. TOP % TOP ALLOWABLE ;
OFERATOR LEASE NO. UNIT STATUS FACTOR PRODUCTION  ALLOWABLE ALLOWABLE ASSIGNED COMMENTS |
Section 36, T-20-S, R-36-E , v - o
El Paso Natural Gas Co. . o g
Shell State 10 H N 1.00 21,836 21,108 21,108 100.0 €81 MCFPD ,
Gulf 0il Corporation ) : A M
R. R. Bell (NCT-F) : 2 K M 2.00 7,395 7,395 42,216 17.5 239 MCFPD
H. T. Orcutt NCT-C Com A 5 P M 1.00 1,529 1,529 21,108 © 7.2 ‘ M
Section Total M .00 30,760 30,032 84,432 35.6 |
Section 31, T-20-S, R-37-E |
Texaco, Inc. . ”
New Mexico H State NCT-1 24 I M 1.00 11,214 11,214 21,108 53.1 M
Exxon Corp. z
Exxon Aggies State 4 F (MWU) 105022 323 MCFPD R
13 N ~ (MWU) 12,032 : : @
M 2.00 22,054 22,054 42,216 52.2 _
7 B N 1.00. 25,228 21,108 21,108 100.0 _
Section Total M 4.0C 58,496 54,376 84,432 64.4"" W

fo




APPEARANCES : WILLIAM V. KASTLER  J&s-eph G. Sel/E
; : BETHEL S. STRAWSER
QUALIFY WITNESS: NAME : Bethel S. Strawser
) EMPLOYER: Gulf 0il Corporation
g LOCATION: Midland, Texas
POSITION: Senior Petroleum Engineer h

‘between these two wells. This application concerns only the Eumont Gas

CASE NO. _
EXAMINER'S HEARING
WEDNESDAY, JANUARY 14, 1981

APPLICATION OF GULF OIL CORPORATION
FOR AN UNORTHODOX LOCATION AND STIMULTANEOUS DEDICATION
L. W. WHITE (NCT-A) COM WELLS NO. 2 and 7

UNITS I AND A, RESPECTIVELY, SECTION 25
EUMONT GAS PCOL, LEA COUNTY, NEW MEXICO

Testified previously? Yes

What is Gulf seeking in this application?

Gulf is seeking authority to: (1) Produce our L. W. White (NCT-A) Com Well
No. 7 from an unorthodox location 990' FNL and 660' FEL of Section 25,
T-20-S, R-36-E; (2) Simultaneously dedicate a préviously approved 320~

acre non-standard proration unit, comprising the east half of Section 25,
to Wells No. 2 and 7; (3) Produce the unit allowable in any proportion

Pool.
Do you have an exhibit which shows the L. W. White (NCT-A) Com Unit?

Yes, sir.. It is our Exhibit No. 1.

Will you please explain what is.shown on this exhibit?
Yes, our Exh1b1t No. 1 is a plat whlch shows Eumont wells in the area and
Gulf's 320-acre ‘proration unit called the L. W. White (NCT~A) Com Lease

{outlined in._ rg D O The east half of Segtion- 25 .ig: currer"ly Aodi-

cated to Well No. 2 in Unit I. Well No. 7, our proposed second Eumont
gas well, is also marked. '

What is the current status of each of these two wells?

The L. W. White (NCT-A) Com Well No. 2 averaged 409 MCFPD in October, 1980,

as compared to the top allowable for 320 acres of 1354 MCFPD. The well

is carried as marginal. The Well No. 7 tested-at-a daily rate of 418 MCFPD. -
It is currently shut7ih, waiting on copnectzon. Please note that the combined
capacity of the two wells is still considerably below top allowable.

Please describe the completion on the Well No. 7.

L. W. White (NCT-A) Com Well No. 7 was drilled on the basis of the approved
application to drill and completed through perforatlons from 3,364' -

3,368' on September 16, 1980. Stlmulatlon was by the foam fracture method.

will thiS'reQﬁest violate any'correlatlve rights?

No sir. The un1t is marglnal now and is expected to remain so, even w1th R
both wells on line. Exhibit No. 2 shows allowable and nroductlon 1nformatlon . .
for the Eumont Gas completions in the v101n1ty of our L w White: (NCT=A) -

' Com Unit, and illustrates that all but three of the wells are marglnal ‘ It
.also shows that those three ‘good wells are’ ‘offset by such poor productlon,

that all e1ght sectlons show marglnal status.' We ant101pate that our ‘L. W. White
{NCT-3) Com Well No. 7 w1ll not adversely affect these three better wells
because they are all to the south closer to our exlstlng Well No. 2 than to

our new well’ No. 7. We belleve ‘that thlS appllcatlon is in the 1nterest

of preventlng waste and protectlnq Gulf's ‘right to produce as much“of ‘the

full allowable as possible from our unit. . ’ S ’




Q.

A.

Has a precedent been set in this area for simultaneous dedication of acreage
on a non-standard gas proration unit?

Yes., Exhibits 1 and 2 show four instances of multi-well units in the
immediate vicinity. Please also note that the average acreage assignment in
this area is 95 acres per well. Gulf seeks to increase density on the

L. W. White (NCT-A) Com Unit from 320 acres per well to 160 =acres per well.

Will you again summarize what Gulf is asking for in this”application?

' Gulf is seeking authority to: (1) Produce our L. W. White (NCT-A) Com

Well No. 7 from an unorthodox locatinn; (2) Simultaneously dedicate our
320-acre non-standard proration unit to Wells No. 2 and 7; (3) Produce the
unit allowable in any proportion between these two wells.

Were these exhibits prepared by you or under your direction?

Yes.

Move that Exhibits 1 and 2 be admitted as evidence in this,heaiing.
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- BEFORE EXAMINER STAMETS | N
. Olt CONsERVATION Division Exhibit No. . g
o —— XY NO, = ‘ .. [Case No. 7117 -
CASE PRODUCTION & ALLOWABLE DATA ‘Date: 1-14-81
NO.__ /7 EUMONT YATES 7 RIVERS QUEEN GAS FOOL . Page 1 of -4
mc. itted 7 LEA COUNTY, NEW EMNHOO : , :
Ua. 'Y - GULF OIL CCRPORATICN
Mearing Dajre Pl s Vel | B
. al.l.llll""lx —t o e g o ns '
WELL ACREAGE OCTOBER . DECEMBER .- TOP % ‘TOP  ALLOWABLE - CL T,
OPERATOR LEASE NO. UNIT STATUS ~ FACTOR PRODUCTION  ALLOWABLE ALLOWABLE ASSIGNED COMMENTS
Section 24, T~20-S, R-36-E , , ; N r : R &
Conoco, Inc. . _
Reed "B" 12 K M 1.00 1,461 1,461 21,108" 6.9
Amoco Production Co.
Gillulley Fed Gas Com .4 B (MWU) 9,579 ; . . o
7 0 (MwU) . 10,117 , 326 MCFPD - T
15 E (MWU) 7,928 -2
\ 17 H (MWL) 16,838 - N .
M 3.00 44,462 44,462 62,324 B 70.2 R
Section Total M 4.00 45,923 45,923 84,432 54.4 :
Section 19, T-20~-S, R-37-E ) ,
Phillips Petroleum ‘ S - N
Cuapaw Com. 1 P M 1.00 5,115 6,115 21,108 29.0 . L . _ !
Texaco, Inc. . , @ :
©  New Mexico C State NCT-2 9 B _ M 1.00 758 758 21,108 3.6 : M
New Mexico H State NCT-3 25 D M 1.00 1,925 1,925 21,108 9.1 “ :
New Mexico H State NCT-4 27 .. L M 1.00 7,040 7,040 21,108 33.4 227 MCFPD .
Section Total M

84,43




OfL CONSEF VATION DIVISION
EXHIBIT NO, 2

BEFORE EXAMINER STAMETS -

- PRODUCTION

] wm_waaOﬂvmvmyuwew ,
EUMONT YATES 7 RIVERS QUEEN GAS POOL

LEA COUNTY, NEW MEXICO
_ GULF OIL CORPORATION

‘Exhibit No. . 2
Case No.'s
:Date: 1-14-81 .
Page 2 of 4

ion 26, T-20-S, R-3506—

mm0m .
R —
2ia knergy, Inc.

Elliott Federal

Phillips Petroleum
New

Section Total
Section 25, T=20-S, R-36-E

Exxon Corp.
Eunmont Gas Com No. 4

Gulf 0il Corxp.
L. W. White NCT-A Com

Section Total

” —wrre ‘ ACREAGE =~ OCTOBER DECEMBER TOP % TOP ALLOWABLE _ o
UNIT STATUS FACTOR ___PRODUCTION ALLOWABLE ALLOWABLE ASSIGNED COMMENTS
1 I (MWU) 12,074 R . ;
2 J (MWy) _2,865 : .
M 1.00 4,939 14,939 21,108 70.8
2 H M 50 1,031 1,031 10,554 9.8 |
M 1.50 15,970 15,970 31,662 50.4 W
1 N M 1.50 5,964 . 5,964 31,662 118.8 (80 Ac. in Sec. 26)
K 192 MCFPD .
2 I M 2.00 12,693 12,693 42,216 30.1 © 409 MCFPD w
7 A NC _ I.P. 418 MCFPD. Will
-~ make unit 60.8%
Top Allowable.
M 3.50 18,657 18,657 73,678 253 No Eumont production

in NW/4

i
|
i
;
i
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PRODUCTION & ALLOWABLE DATA

EUMONT 'YATES 7 RIVERS QUEEN GAS POOL
LEA COUNTY, NEW MEXICO
GULF OIL CORPORITION

Date: - 1

5
7117
ey
~Page 3 of 4

WELL _ ACREAGE “OCTOBER ' - DECEMBER -+ TOP % TOP. ALLOWABLE D
OPERATOR LEASE NO. UNIT STATUS FACIOR PRODUCTION  ALLOWABLE ALLOWABLE ASSIGNED CCMMENTS
Section 30, T-20-S, R-37-E ; , A . : B L R
W. A. & E. R. Budson . W
Hudson Phillips Com 1 B M 1.00 3,891 3,891 21,108 - 18.4 " _.126 MCFPD' !
Gulf 0il Corporation . ' : : M
Sunshine State Com 2 N M 1.00 122,263 22,263 21,108 100.0 718 MCFPD !
Cities Sexvice Co. .
State F 2 I M .75 1,372 1,372 15,831 8.2
Amerada Hess Corp = w
' State W 2 G M 1.00 2,759 2,759 21,108 13.1 89 MCFPD 1
Section Total N 3.75 30,285 30,285 79,155 38.3 .,zo.masosﬂ_wnomwnwwos
in NW/4 of SE/4
Section 35, T-20-S, R-36-E - S
Exxon Corp
Eumont Gas Com No. 3 1 A (MWU)
2 G (MWU)
M
Section Total M

BEFORE EXAMINER STAMETS
OlL. CONSERVATION Division

EXHIBIT NO.__
CASE NO, 2/ 7

’

mcmzss:xwoq. hmmwmxwxmm

Hearing Date_/— 7,5/

NA
"




.

- PRODUCTION ‘& ALLOWABLE DATA
EUMONT YATES 7. RIVERS QUEEN GAS POOL
: LEA COUNTY, NEW MEXICO
GULF OIL"CORPORATION

~ Exhibit-No. | 2
.0 Case No.' .. 7717

Vi . ~ . Date: 1-14-81
: , Page 4 of (4

7

|
) WELL ‘ ACREAGE AOﬂHowmw,ﬁmmUmomzwmw oo TOP - - % Bow,vﬂHOEmem : : s
OPERATOR LEASE NO. - UNIT STATUS FACTOR "PRODUCTION ~ALLOWABLE ALLOWABLE - ~ASSIGNED .. COMMENTS
Section 36, T-20-8, R-36-E . : . v ” S i R i
El Paso Natural Gas Co. . : , L &
Shell State ; 10 H N 1.00 21,836 21,108 21,108 100.0 - 681 MCFPD :
Gulf 0il Corporation _ . : 1 B 5 @
R. R. Bell {NCT-F) 2 KX M 2.00 7,395 7,395 42,216 - 17.5 . 239 MCFPD . :
H. T. Orzutt NCT-C Com A 5 P M 1.00 1,529 1,529 21,108 ; 7.2 fo ) :
Section Total M .00 30,760 30,032 84,432  35.6 |
Section 31, T-20-S, R-37-E _ : :
Texaco, Inc: : . |
New Mexico H State NCT-1 24 I M 1.00 11,214 11,214 21,108 . 831 v °
Exxon Coxp. , ) . R ,
Exxon Aggies State 4 . F (MWU) 10,022 ) : - 323 _MCFPD .
13 N {MWU) 12,032 L i
M 2.00 22,054 22,054 42,216 - 52.2 > .W
7 B N 1.00 25,228 21,108 21,108 : 100.0 , g
Section Total M 4.00 58,496 54,376 84,432 64.4 W




Docket No, 1-81

Dockets Nos. 4-81 and 5-81 are tentatively set for January 28 and Pébfhary 11, 1981, Applications for
hbearing tmust be filed at least 22 days in advance of hearing date,

DOCKET: ENAMIHER HEARING - WEDNESDAY - JANUARY 14, 1981

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEX1CO

The following cases will be heard before Richard L. Stasets, Exaniner, or Daniel S, Nutter, Alternate Exaniner:

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1981, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico, )

(2) Consideration of the allowablc production of gas for February, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

~'CASE 7117: Application of Culf 0Oi) Corporation for a non-standard gas proration unit, unorthodox location,

Cf:—»~f-”““”" ~ and simultanecous dedication, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the simultancous dedication of a previously approved 320-acre non-standard
proration unit comprising the E/2 of Section 25, Township 20 South, Range 36 Fast, Eumont Cas
Pool, to its L. W. White (NCT-A)Wells No. 2 in Unit I and No. 7 at an unorthodox location 990
feet from the North line and 660 fect from the East line of said Section 25,

CASE 7118: Application of El Paso Exploration Company for downhole comminzling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, secks approval for the downhole commingling
of South Blanco-Tocito and Basin-Dakota production in the wellbore of its Jicarilla 152 W Well
K No. 3 in Unit D of Section 7, Township 26 North, Range 5 West.

CASE 7119: - Application of Shell Oil Company for a unit agreement, Bernalillo and Sandoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks approval for the West Mesa Unit Area,
comprising 26,722 acres, more or less, of State, Federal, and fee lands in Townshipc 10, 11, .
and 12 North, Ranges 1 and 2 East.

CASE 7120: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesigunated
Gallup and Basin-Dakota production in the wellbore of its Merry May Well No. 1 in Unit I of
Section 24, Township 24 North, Range 10 Vest.

CASE 7121: Application of Flag-Redfern 0il Co. for downhole comningling, San Juan County, New Mexico.
Applicant, in the above- styled cause, seeks approval for the downhok commingling of Pinon-Fruitland
and Fulcher Xutz-Pictured Cliffs production in the wellbores of its Aloha Wells Nos. 1 and 2
located in Units L and D, respectively,;.of Section 16, Township 28 North, Range 11 West.

CASE 7122:  Application of Elk 0il Company for salt water disposal, Lea County, New Mexico. Applicant, jn
the above- styled cause, seeks authority to dispose of produced salt water into the Pennsylvanxan
formation in the interval fronm 10,445 feet to 10,56 feect in its C. §. State Well No. 2 in Unit
K of Section 26, Township 14 South, Range 34 East, ligh Plains~Pennsylvanian Pool.

CASE 7123: Appllcatlon of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,
: .. New 1'’xico. Applxcant,,xn the above-styled cause, seeks approval for the unorthodox’ location
“of its Federal "AB" Well Ro. 7, a Morrow-test to be drilled 1980 feet from the North line and .
660 feet from the West line of Section 9, Township 18 South, Range 25 East, the N/2 of said
Secticn 9 tc be dedicated to the well,

"CASE 7124: Application of Caribou Four Corners, Inc. for two non-standard prcration’ unxts, San Juan
County, New Mexico. Applicant; in the above- styled cause, seeks approval for two non=standard
0il proration units in Section 13, Townsbip 29 Rorth, Range 15 ¥est, Cha "Cha-Gallup 0il Pool,
as follows: a 56.09-acre unit consisting of those fee lands comprising the NE/4 NW/4 and
northermost 16.09 acres of the SE/4 NW/4 of said Section 13, and a 66.33-acre unit consisting
of those fee lands comprising the NW/4 NW/4 and northermost 23,33 ac:es of the SW/4 NW/4 of
said Section 13. In the alternative applicant secks an order dxrectlng the escrouxng of funds
attributable; to those tands im the E/2 NW/4 and W/2 M/4, respectively, of said Section 13
which are not included in the above-described non-standard proration uniks.
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Gulf O Exploration and Production Cbsnpany ../
: g g “iston

R. C. Anderson December 5, 1980 P. 0. Box 870
PRODUCTION MANAGER, HOBSS AREA Hovbb'. NM 88240

o~

Re: Amendment to NSP~170

Mr, Richard 1., Stamets (T

New Mexico 011 Conservation Division AR

P. 0. Box 2088 . :>// :7
Santa Fe, New Mexico 87501

! Dear Sir:

Gulf 0il Corporation requests your administrative approval for an
amendment to NSP-179 for a 320-acre non-standard proration unit in the Eumont
Gas pool, consisting of the east % of Section 25-T20S~R36E, Lea County, New
Mexico, to be dedicated simultaneously to our L. W. White (NCT-A) #7, located
990' PNL and 660' PEL of Section 25<«T20S-R36E, Lea County, New Mexico, and the
L. W. White (NCT-A) #2, located 1980' FSL and 660' FEL of Section 25T20S-R36E,
Lea County, New Mexico, which had previously been dedicated to the aforementioned
320-acre non-standard proration unit. '

The L. W. White (NCT-A) #7 is a new well completed in the Eumont Gas
pool and currently awaiting pipeline connection,

In support of this application the following facts are submitted;

1) . There are no other wells producing .from the Eumont Gas pool in
this non-standard proration unit, :

2) The attached plat shows the 320-acre unit and the well outlined.

3) All offset operators have been furnished a copy of this application,

Your early consideration will be appreciated,

GSS/jr

Attachment

cc: WNMOCD - Hobbs
Offset Operators
C, F, Kalteyer - Midland

A DIVISibN OF GULF OIL. CORPORATION
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OFFSET OPERATORS

Amoco Production Co,
P, 0. Box 3092 : |
Houston, Texas 77001 . o

~ Phillips Petroleum -
] ‘ Bartlesville, OK 74003

Amerada Hess
P. 0. Box 2040
Tulsa, OK 74102

) ‘ Shell 0il
' P, 0. Box 1509 o
Midland, Texas 79702

Exxon
P. 0. Box 1600
Midland, Texas 79701

Arco
P. 0. Box 1610
Midland, Texas 79702
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STATE, OF NEW MEXICO
‘ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7117

Order No. R~ (549

-
/
e

APPLICATION OFGULF OIL CORPORATION

FOR A NON~STANDARD/PRORATION UNIT, UNORTHODOX LOCATION, AND

SIMULTANEOUS DEDICATION,

LEA COUNTY, NEW MEXICO. Q
' ORDER OF THE DIVISION (\
This cause came on for hearing-at 9 a.m. on Janual‘y 14

BY THE DIVISION:

11981 | at Santa Fe, New Mexico, before Examinexr Richard L. Stamets

NOW, on this day of January . 19 81 | the Division

Director, having considered the testimony, the record, and the
recommendations of the ‘\Examviner, and being fully advised in the
premi'se,s, |

(1) 'I‘hat due public notice hav:Lng been given as required by
law, the -p1v1310n has Jurlsdlctlon of this cause and the sgbject »
matter thereof. A

: (2) That the appllcant, Gulf 0il Corporat10n ' )
>of a previously approved 320-acre

and ,’f, L b“”‘ﬁ‘"‘w . 7 at an unorthodox locatior

1 be presumed productlve of gas from the ° Eumqnt

seeks approval /ofXx XXX XXX X xx-xa«xne non-standard gas proration unlt

comprn.slng ‘the £/2 ' "of Section 25  , Town-

ship 20 South , Range 36 East ; NMPM, to be-dsdicated—+o

itg L. W. Whlte (NCT-A) Well. No., 2 sy located ln L

n 99
aﬁxsa:&xxmuﬁauxx line aod 66 eet from the East

said Section 25.
(3) That the ent:.re non-standard proratlon unit may reasonab]

Unit
sline .

Y

GAS !

90 feet from. the North s
o f

y

Gas Pool and that- the entire non-standard gas proratlon unit ca;:

be effunently and economlcally dralned and developed by the

aforesaid well.




(4) That approval of the subject application will afford a

the applicant the opportunity to produce his just and equitable

share of the gas in the Eumont

Gas Pool, will prevent the economic loss caused by the drilling of

ST I N R g

unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and will otherwise

B e AN o

prevent waste and protect correlative rights.

cam 15 6-.//0!'/ Grpor v/rv & AAM%

; Vhe ot

~ IT IS THEREEORE ORDEREBt— . Whovired ' |
| : /%he simultaneous dedlcat1on of a prev1ous]y approved ‘
J % (1) That /ax 320 ~acre non-standard gas proration unit

% . in the Eumont Gas Pool comprising the

i

| E/2 of Section _25 , Township 20 South |, |

. § : g

§ Range 36 East , NMPM, Lea. ____County, New Mexico,

g @ Qazebp estaplifhe@and dedic@a to dts L. V. White (NCT- A

?g‘ 1"“)‘ ¢ INETR) W /MEad No. 7 at an

8 Wellgf No. # 2 , located in Unit I xx RE€x BakAx x

“unorthodox location 990 feet from thz North line and 660 f‘eet from
ﬁeg&im the East line of said Section 25.

{2) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

,% ; DONE at Santa Fe, New Mexico, on the day and year hereinabove|. §

designated.




