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Four Corners, Inc. Production-and Exploration Office
ﬁ

TNy Tronswestern Life Building -XRIMHEX XRK
~ 'TA rgmm ¢ 8illings, Montena 59101
2906 1st Ave. No.

March 25, 1981

Conoco, Inc,

- : - - Attention: Mr., Floyd Radloff T T
- P O Box 2197 * ;::>
Houston, Texas 77001 RE:
. _ “AppIlcation of Caribou Four
' The Navajo Nation Legal Department Corners, Inc.
Attention: Michael Tang . San Juan County, New Mexico

Window Rock, Arizona 86515

Gent.lemen:

| The New Mexico 0il Conservation Division in Santa Fe, New Mexico,
' 3 ) is in receipt of your letters concerning the above case, and have
‘ given us permission to produce the well, Kirtland #6 in the E&XNW)4
and Kirtiand #7 in the WNW4% of Section 13, Township 29 North,
2 Range 15 West, San Juan County, New Mexico.

Caribou Four Corners, Inc., as operator of the above mentioned wells,
s will disburse royalties due the Navajo Tribe and will escrow the
i - overriding royalty funds due Conoco in a Bank in San Juan County,
New Mexico, until such time as the Navajo Tribe and Conoco dispute
is resolved. The escrowed funds will be released “at such time as
- Caribou receives satisfactory identification of ownershlp. '

Please indicate your agreement to the aforesaid by datlng, signind,
-and returniing one copy to us as soon as possible.

Sincerely,

CARIBOU FOUR CORNERS, INC.

i Llhoat
i Patricia L. West, Manager
! Land Records & Accounting

AGREED TO AND ACCEPTED this day of . ,1981.

- Conoco, Inc, Navajo Tribe

| cc: Mr. Sumner Buell. AMr. Ernest Padilla )
5 " 121" East Palace Avenue New Mexico 0il Conservation Dlwsion

; P O Box 1626 _ P O Box 2088

4 :sgﬁfé:Fe;vNM*g7gbi" o banta Fe, New Mexico 87501
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ey - STATE OF NEW MEXICO |
77% . ENERGY anp MINERALS DEPARTMENT

RO
/z';r,. ; e ;.
"Q i ;‘ Ol CONSERVATION DIVISION
It
S R ._y
BRUCE KING POST OFfICE 80X 2088
GoveRnon . |  GANTA FE NEW MEXIGO 67501
mrg;ggios March 10, 1981 1505) 827-2434
Re: CASE NO. 7124
Mr. Sumner G. Buell ORDER NO. HK-6605

Jasper & Buell

Attorneys at Law ,
Post - Office Box 1626 , Applicant:
Santa Fe, New Mexico 87501

Caribou‘Four Corners, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entéered in the subject case.

/2 ’
JOE D. RAMEY
Director

_ JDR/£d.
Copy of order also sent to::

‘Hobbs OCD "

Artesia OCD <
Aztec OCD X_

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

gt

AN THE MATTER OF THE HEARING

ALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7124
Order No. R-6605

APPLICATION OF CARIBOU FOUR CORNERS, INC.
"OR TWO NON-STANDARD PRORATION UNITS,
SAN JUAN COUNTY, NEW MEXICO.

DRDER OF THE DIVISION

3Y THE DIVISION:

RO =y vy

R
ey

This cause came on for hearing at 9 a.m. on January 14, 1981,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 6th day of March, 1981, the Division

director, having coneidered the testimony, the record, and the
ecommendations of the Examiner, and being fully advised in the

ramiaes,
FINDS:
That the application should be dismissed.
IT IS THEREFORE ORDERED: |

"“That Case No. 7124 is hereby dismissed.

DONE 'at Santa Fe, New Mexico, on the day and yeer herein~

~ﬁbove designsted.
R s ~ STATE OF NEW MEXICO




"THE NAVAJO NATION |

WINDOW ROCK. NAVAJO NATION [ARIZONA) 86515
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Mr. Ernest Padilla

New Mexico 0il Conservation
Division

Post Office Box 2088

Santa Fe, New Mexico 87501

| . | o RE: Case No. 7124 - |
; « _ Application of Caribou Four Corners, Inc.
: San Juan County, New Mexico

: Dear Mr. Padilla:

Pursuant to our conversation of February 19, 1981, 3
this letter will confirm that:my letter of February 10, 1981
intended to include the east half, northwest quarter of section
13. Thus, the Navajo Tribe wishes Conoco to escrow fiunds gen-
erated by sale of production allocated to Navajo lands from
W/2, NW/4 and E/2, NW/4 section 13, Township 29 North, Range
; 15 West. Since the royalty amount is not in dispute, rovalties
L ~ should continue to be disbursed.

Sincgrely,

Tan

MT: 3w . ‘ e

. ":_::‘:r TRt 7
cc: Caribou Four Corners S
404 N 31 Street 4 ‘
Billings, Montana 59101

Mr. Floyd Radloff
Conoco Inc. ‘
Post Office Box 2197
Houston, Texas 77001

Mr. Sumner Buell

121 East Palace Avenue

Pogst Office Box 1626 , ot
Santa Fe, New Mexico 87501 ‘
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THE NAVAJO NATION LEGAL DEPARTMENT
Wmdow Rock, Navajo Nation (Arizona) 86515 .
/lug.ﬁ ¢ -(60]) 871-4941 Ext. 1343 or 1344 PETER MacDONALD
e H,J CHAIRMAN, NAVAJO TRIBAL COUNCIL

fTB 171981 & FRANK E. PAUL

VICE CHAIRMAN, NAYAJO TRIBAL COUNCIL
v “1(\ 1 N\jl':\ON c \

OiL CON February 10, 1981 CLIFFORD J. HOFMANN
1 SANTA FE :eb y 10, 19 DIRECTOR
: ATTORNEYS
New Mexico 0il Conservation Division LYNN TETTERINGTON
Post Office Box 2088 ROBERT J. WILSON, JR.
Santa Fe, New Mexico 87501 ~ MICHALL TANG

RE: Case No. 7124
Application of Caribou Four Corners, Inc.
San Juan County, New Mexico .

Gentlemen: ‘Ngz -
| | o L7
l . : : Because of a dispute between the Navajo Nation and Conoco
3 Inc., with respect to W 1/2 NW 1/4, Section 13, Township 29 North,
P ; Range 15 West, Caribou Four Corners, Inc. has requested that the
i Navajo Nation and Conoco agree to escrow funds generated by produc-
tion allocated to Navajo lands.

~.Conoco has agreed to escrow said funds by a January 27, 1981
letter to the 0il Conservation Division. )

Since the amounts in questlon involve only Conoco's interest
in the above area, the Navajo Nation agrees. only to allow Conoco to -
€8Crow funds pending the resolutlon of the dispute. Royalties due
shall continue to be distributed to the Navajo Nation.

MT:dw

cc: Caribou Four Corners
404 N 31 Street ,
Billings,. Montana 59101

Mr. Floyd Radloff
Condco Inc.

Post Office Box 2197
Houston, Texas 77001

Mr. Sumner Buell .

121 East Palace Avenue
Post Office Box 1626

Santa Fe, New Mexico 87501

')



- . : - ‘!’ v 5., ™
Floyd E. Radloff Conocotne. Oy f 1987
Senior Counsel . P.0. Box 2197 Cn B \

Houston, TX 77001
‘9’"\’74 o o “sion

January 27, 1981
S‘! Cyavi & ! iy

New Mexico 0il Conservation Division
P. 0. Box 2088 ,
Santa Fe, New Mexico 87501

Re: Case No. 7124
Application of Caribou Four Corners, Inc.
San Juan County, New Mexico

Gentlamen:

Conoco Inc. owns Navajo Lease 14~20-0603~- 6358, which covers
portions of the follow1ng proration units in San Juan County,
‘New Mexico:

Township 29 North, Range 15 West

Section 13: W/2 NW/4
Section 13: E/2 NW/4

Caribou Four Corners, Inc. drilled and completed Kirtland
No. 6 in the E/2 NW/4 and Kirtland No. 7 in the W/2 NW/4
and has requested that allowables be asdigned to such wells.
The validity of Conoco's above-referenced lease has been
;questioned and Caribou has requested that Conoco and.the |
Navajo Tribe agree to the escrow of funds generatad by sale
of production allocated to the Navajo Tribal lands in each
of said proration units.

This is to ‘advise that Conoco Inc. is willing to participate
Ji in a suitable agreement to escrow funds attributable to pro-
e duction allocated to the Navajo laitids until the validity of
Conoco's lease is resolved.

Very truly yours,
' Floyd E. Radlz:féfé?/

i FER/cb - g o
cc: Caribou Four Corners, Inc.

g 404 N. 31st Street
Blllnngb, Montana 59101
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5
New Mexico 0il Conservation Division F(i'l}o__f ’ 757
Page 2 Ol ¢ a8 /.
January 27, 1981 Cue it
Ara et OISy

cc (cont): Mr. Sumner G. Buell
Attorney at Law
121 East Palace Avenue
P. 0. Box 1626
Santa Fe, New Mexicc 87501

Mr. Jerry Hardin

K ’ , ‘ Exploration Department
Conoco Inc.
Midland, Texas




Docket No, 1-81

Dockets Nos. 4-81 and 5-81 are tentatively set for January 28 and February 11, 1981, Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET:  ENAMINER MEARING - WEDNESDAY - JANUARY 14, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L., Stamets, Fxaminer, or Daniel §. Nutter, Alternate Examiner:

ALLOVABLE: (1) Consideration of the allowable production of gas for February, 1981, from [ifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production ol gas for February, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7117:  Application of Gulf 0il Corporation for a non-standard gas proration unit, unorthodox location,
‘ : . and sinultancous dedication, Lea County, New Mexico., Applicant, in the above-styled cause,

seceks approval for the sipultancous dedication of a previously approved 320-acre non-standard
proration unit comprising the E/2 of Section 25, Township 20 South, Range 36 Fast, Eumont Gas
Pool, to its L. W. White (NCT~A)Wells No. 2 in Unit I and No. 7 at aa unerthodox location 990
feet from the North line and 660 fcet from the East line of said Section 25,

CASE 7118: Application of El Paso Exploration Company for downhole comminzling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole commingling
of South Blanco-Tocito and Basin-Dakota production in the wellbore of its Jicarilla 152 W Well
No. 3 in Unit D of Section 7, Township 26 North, Range 5 West.

CASE 7119:  Application of Shell 0il Company for a unit agreement, Bernalillo and Sandoval Counties,
New Mexico. ‘Applicant, in the above~styled cause, sceks approval for the West Mesa Unit Area,
comprising 26,722 acres, more or less, of State, Federal, and fee lands in Townships 10, 11,
and 12 North, Ranges 1 and 2 East.

"CASE 7120:  Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole c0ﬁningling of undesignated
Gallup and Basin-Dakota production in the wellbore of its Merry May Well No. 1 in Unit I of
Section 24, Township 24 North, Range 10 West,

. . CASE 7121:  Application of Flag-Redfern 0Oil Co. for downhole commingling, San Juan County, New Mexico.
E . - Applicant, in the above-styled cause, seceks approval for the downholk commingling of Pinon-Fruitland
and Fulcher Kutz-Pictured 'Cliffs production in the wellbores of its Aloha Wells Nos. ! and 2

located in Units L and D, respectively, of Section 16, Township 28 North, Range 1l West.

CASE 7132:  Application of Elk O0il Company for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Pennsylvanian
formation in the interval from 10,445 feet to 10,516 feet in its C. S. State Well No. 2 in Unit
K of ‘Section 26, Township ‘14 South, Range 34 East, High Plains-Pennsylvanian Pool,

CASE 7123:  Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,
New Mexico. A#Applicant, in the above-styled cause, seecks approval ‘for the unorthodox location
of its Federal "AB" Well No. 7, a Morrow test to be drilled 1980 feet from the North line and
660 fcet from the West line of Section 9, Township 18 South, Range 25 East, the N/2 of said
Section'9 to be dcedicated to the well.

<::::FE§E 7124 Agp lxcatlpn of Caribou Four Corners, Inc. for two non-standard proration units, San Juan
———— County, New Mexico. Applicant, in the ‘above- styled cause, seeks approval for two non-standard
oil proration units ia Section 13, Township 29 North, Range 15 West, Cha Cha-=Gallup 0il Pool,
as follows: a 56.09-acre unit consisting of those fee lands comprising the NE/4 NW/4 and
northernost 16.09 acres of the: SE/4 NW/4 of said Section 13, and a 66.33-acre unit consisting
g of those fee lands comprising the RW/4 NW/4 and northermost 23.33 acres of the SH/4 NW/4 of
said Section 13, 1In the alternative applicant secks an order directing the escrowing of funds
attributable to those lands in the E/2 NW/4 and W/2 NW/4, respectively, of said Section 13
which are not included in the above-described non-standard proratiom units.
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Page 1
—~ T : STATE OF NEW MEXICO
‘ ! i ENERGY AND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISIOMN
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
14 January 1981
4
EXAMINER HEARING
5 ;
6 . )
! IN THE MATTER OF: )
-7 | . . )
i Application of Caribou Four Corners,)
8 | Inc., for two non-standard proration) CASE
{ units, San Juan County, New Mexico. ) 7124
9 )
10 » o s
BEFORE: Richard L. Stamets
11».1
12
- , , :
:) 13 : : TRANSCRIPT OI' HEARING
‘ .
APPEARANTCES

For the 0il Conservation Ernest L. Padilla, Esq.
‘Division: ' , Legal Counsel to the Division |

' State Land Office Bldg. ‘

'§anta Fe, New Mexico 87501 .

v

For the Applicant: Sumner Buell, Esq,
JASPER & BUELL
121 East Palace . V
Santa Fe, New Mexitoe: 87501

|
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5 DENMNY FOUST

4

Y
6 I, Direct Examination by Mr. Busll ' 3

4 ‘ USGS ‘statement by Mr. Stephens. 10

8.
9
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MR. STAMETS: e'll call next Case 7124,
MR. PADILIA: AppliCation of.. Caribou
FPour Cornerxrs, Inc., for two non-standard proration units,

San Juan County, MNew Mexico.

MR, BUELL: Mr. Examiner, I'm Sumner
Buell of Jasper ahd Buell, appearing on behalf of the Applicant.

We have one Witnesé.

MR. STAMETS: Any other appearanéeé in
this case? |

I'd like to have the witness stand and

be sworn, please.

DENNY FOUST

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY-MR.'BUELL;

MR.VBUELL: Mr. EXaminéf; as”a-pxeiimine
ary matter, I believe that a cdrrection hasﬁto‘be méde to

the application in paragraph three.

it shouldﬁreflect»that we‘re'talkihg

o




1 ‘ o , !
P :
2 about the east half of the northwest quarter of Section 13.
3 MR. STAMETS: Let me fihd'paragraph
4 - three first here.
5 ‘ MR. BUELL: Okay.
6 » MR.  STAMETS: Oh, I see.
o | A 7 MR. PADILLA: In the apglicationﬁ
. | 8 ‘ _ ) MR. ﬁUFLL: In the applicatioﬁ. The
- ) ) 9  adverFisemeht refleqts correctly what should be on the appli-
10 éétion.
11 ; MR. STAMETS: Okay. ’
: 12 MR. BUELL: Butkw;'re referring to the
: é 5 13A east half of the northwest quarter of Section 13, and the
g 14 west halfi of thé‘nbrthWést”quartér of 13. ”
% 15 |. ~ In paragrapﬁ‘four, again we're referriné
é 16 to the east half éf tﬁe northwest quarter énd the west half
17 of the_ﬁorthwest quarter of Section 13.
18 | MR. STAMETS: ydkéy, what i‘d;ask]you;to
’19 do, I think this ié probébly corrected on our COpy of that,
20 but I‘d'liké you to take a look ét it beforeiyou leave, Mr.
21 Buell, and make'sure fﬁat the copy we have on file is -~ does
° 22 refleét‘this corfeétioh, doeS*appear»SOmeone has'correciéd 
23 | th§t already.
- 24 MR. BUELL: Mi. Padills did me that
D
25 favor.

<
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0 Would you please state your name, sir?
A ' My name is Denny Foust,
0. Mr. Foust, by whom are you employed and

in what capacity?
A I'm employed by Caribou Four Corners,

Inc.; as a geologist.

0. And where do you reside, Mr. Foust?
A Bloomfield, New Mexico.
0. Have you previously testified before

this CommissiorAl‘ and had your qualifications-accepted?
'l A, Yes, I have.

0. And are you familiar with what is sought
in this appli‘ca’tion?

A. - Yes, I am.

0 A Very briefly, what does Caribou Four
Corners seek in this applica#ion?

A Caribou Four Corners in this a'pplicat‘iozi‘i‘ “
seeks to have certain lands in ‘Section 13, 29 Norrt‘h',g‘ls If‘lé“st,
San Juan Coun{:y, New Mexico, be exempted from the- state rules
which r’équire tbe escrowing of funds for production from
wells that do not have the entire spacing unit :"COnununitizzeQ.

0. Referring you to what has been mgfkéd ‘

for identification as Applicant's Exhibit Number One, would

you outline for the Examiner what that application shows --

7
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I mean that exhibit?

A, Okay, Exhibit Number One shows Caribou
Four Corners Kirtland Ho. 6 spécing unit.” This is a copy of
a Federal communitization agreement plat. This plat shows
the fee acrea&e in brown, which is 56,09 acres, and the
Navajo Tribal acreage iﬁ red, which is 23.91 acres. It also
shows graphically the location of the San Juan River channel
in the 18 -- early 1880's, which survéy set up the present
day Navajo reservation.

) - That is the north boundary of the resexr-
vation?

A, To the best of my knowlédge that is the
mid-channel cf the river it the northern bOundary of the
Navajo reservation. |

0. Does Exhibit Number One alsoc show the
location of theKNo. 6, Kirtland No. 6 Well?

A Yes, it does. It is-indicétea by a red
dot or circle.

0. ' Referring you to Applicant's.Exhibit
Number wa, would you explain what that shows?

‘A OKay. Exhibit Number Two shows thé
spacing unit for thé Caribou'Fbﬁr'Corﬁéfs;»;hc., Kirtland

No. 7 Well. This is also a copy of a plat submitted with

a Federal cdmmunitization order. It also shows the fee lands

i R R » . TR
; R il AN T B R iR ek - ;
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14

> 18
16
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19

22
23

approved by Continental and submitted to the USGS in Albu -

24

. 7

in a iight brown, totalling 66.33 acres, and it shows the
Tract No. 2, which are the tribal lands, in a light red,
13,67 acres, and it indicates the estimated position of the
river channel during the 1880's surveys, and the location for
Kirtland No. 7 is indicated by a red circle or a dot.

0. On both of these 80-acre spacing units
have efforts .been madé on' behalf of Caribou Four Corners, Inc
to Ncommunitize the entire acreage within the 80-acre unit?

A Yes, sir. There have been efforts.
Communitization agreementé on these two spacing units were
prepared and»: submitted \to Continental 0Oil Company, who is
the leaseholdér of record from the Navajo Tribe, on January
30th, 1980. |

These communitization agreements were.

quergue April 17th, 1980, and to -- they were forwarded to
t}:herBIA on August 18th of 1980, and in a leti‘er from the
BIA in reply to the USGS dated, September 29t_h, 1980, the
Navajo Tribe guestioned the validity of the Continental 0il .
Company lease on the tribal acreage in question.

0. So as I understand it to date the

Navajo Tribe has not yet approved the communitization because

of this dispute between the Navajo Tribe and Continental 0il

'

24

Company, or Conoco?
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A As far as our knowledge goes at this
time. _ : .

Q. And would you have tank batteries in
>p1ace and --

a \ Yes.

0. ~; ready to g0'on‘line?

A Yes.

0. | How lohg’have these wells been'}eadyfto

C | N 8

A ﬁ That is trq§ to the bést of my knowledge
in that I talked to their representative on Monday of this
week.

0. When were the two wells in question
drilled and completed?

A, The two wells in question were drilled
during September and Octéber of 1980 and completed in Novembe
of 1980.

0. And what is the current status of thosg
two wells?

A, These two wells are currently shut~in
as a result of this dispute and hoping that we can resolve
some generation of revenue to Caribou to help recover their
drilling costs and evaluate these wells.

0 Has all thezsurface equipment”necessary

been. installed with these wells?

PR
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produce?

A Since December 1lst of 1989.

9. « Do you have a proposed solution for pu£~
ting these wells on line and producing them to protect the
correlative rights of either the Navajo tribal -~ Navajo
Tribe or Conoco, whoever is the -~ finally determined the
vaiid leasehold interesté

A Yes, sir, we think so. We would request
that production be initiated from these wells and that the -
revenues attributed to the fee lands be distributed in the

normal manner and that revenues attributed to the tribal

lands be escrowed until such time as this dispute is resolvedt

between Continental and the Navajo Tribe.

0. Do you have a proposed alternative
soclution?

‘A, "As an alternative to this solution we
would ask the possibility of non—sfandard proration units

being granted to the two wells in question.

=

o And have'you discussed these’two‘propOSe
solutions with the Navajo Tribe representative?

A Yes, sir, I have.

0 ~And has he expressed a preference for

one or the other?

a

A Yes, sir, he exvressed a preference for




1 ' 10
—~
2 the first where the tribal revenues would be escrowed until
3 such time as they can work out their disputé with Continental \
4 0il Company.
5 | 2 In your opi“nic'm would the granting of
6 this application prevent waste and protect correlative rightSF,
7 A Yes, sir. )
8 0. Were Exhibits One and Two prepare;i by
9 you or under your supervision? | |
10 | A ' Yes.
n ‘ MR. BUELL: I would move; the admission
12 | +of Exhibigs Nuxhberg One ahg‘Two.
13 MR. STAMETS: Exhibits One and Two will
14 be admitted.
15 | : MR. BUELL: I have nothing further.
16 MR. STAMETS: Let's go off the record ‘
17 a minute. |
18 | | v (There followed a discussion
19 __ off the record.)
20 ' MR. BUELL: I have nothing further.
21 L ; " MR. /STAMETS': " I$ ‘there anytﬁir_‘ig further
| 22 inltl'iis»..ééS'é?'f:»‘oh; I'nm sorry,y yes, sir. ' |
~> 23 | - MR. STEPHENS: Mr. Examiner, the usGs
) N 24‘ would object to the altern‘a_te ‘p‘roposal, that is, »the non-
| o 25 sfandard proration unit, and note that in the dockst it was

T e R e i g e e T
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that méy be sufficiently acceptable. I'm not cexrtain, but

we can't authorize an operator to produce something that he

‘doesn't have the rights to, regardless of what the situation

‘would be 56/80ths in one case and 66/80ths in the other.

11

listed as their primary proposal, but at any rate, we would
object, the USGS would object to the non-standard proration
units, but would concur with the escrowing fund attributable
to the Navaj; Indians, provided they were upheld by BIA,
Eureau of Indian Affairs.

MR. STAMETS: Okay, that perhaps pre-
sents us with -a third opﬁion, that if the Bureau of Indian
Affairs or the Geoiogical Survey, or someoné who has the
appropriate power, says that these lands may be dedicated to

these two wells pending the outcome of this ownership dispute

whoever -- whoever agrees to this has to have the power to

agree to it, and I'm certain that you can appreciate that

is.
4 Of course in an oil pool his allowable |
would be restricted based upon the -- ‘the amount of acreage

he had in there compared -to what a standard proration unit

Anything further in this case?
MR. FOUST: Mr. Examiner, if I might
speak off the record.

MR. STAMETS: You certainly may.

B e e N R VeI P T
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N Y .
2 (There followed a discussion
3 off the record.)
4 MR. STAMETS: If there is nothing fur-
5 ther, the case will be taken under advisement.
6 -
. (Hearing concludead.} -
Ee
; et
i
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Santa Fe, New Mexico 87501
Phone (505) 455-7409
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tion Division was reported by me; that the said transcript

‘is a full, true, and correct record of the hearing, prepared

Page 13
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23
24

| "i:éstif,iedv as follows, to-wit:

.: | | 3

MR, STAMETS: We'll call next Case 7124.

MR, PADILIA: A}éplication of Caribou
Four. Corners, Inc., for two non-standard proiation units,
San Juan County, New Mexico,

MR. BULLL: Mr. Examiner, I'm Sumner
Buell of Jasper and Buell, appearintj on behalf of the Applicant.

Ve héve one witness,

\M‘R. STAMETS: - Any other appearances in
this case?

T'd like to have the witness stand and

be sworn, please.

(Witness sworn.)

DENNY FOUST

being called as a witness and being duly sworn uvon his oath,

DIRECT EXAMINATION

BY MR. BUELL:

MR. BUELL: Mr. Examiner, as a prelimin-[
ary matter, I believe that a correctio"n',_has to be made to
the application in paragraph three.

It should reflect that we're talking
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4

about the east half of the northwest quarter of Section 13.

MR. STAMETS: Let me find paragraph
threc first here.

“ MR, BUI:‘.LL: Okay .,

MR. STAMETS: Oh, I see.

MR, PADILLA: In the application.

MR, ﬁUFLL: In the avplication. The
advertisement reflects correctly what should be on tha appii~
cation.

MR, STAMETS: Okay.

MR. BUELL: But we're referring to the
east half of the northwest quarter of Section 13, and tke
west half of the northwggt'quarteerf 13,
| In paragraph four{ again we're roferring
to the east half of the northwest quarter and the west half |

of the northwest quarter of Section 13,

s ‘ .
Okay . what I'3 ask vou is

MR. STAMETS:
do, I think this is probably éorrected_on ouf copy of that,
but I'd like you to take a look at it bafore yod leave, Mr.

Buell, and make sure that the copy we have on file is -~ does

reflect this correction, does appear someone has corrected

that already.
MR. BUELL: My, Padilla did me that

favor.
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Q wOuldayou please state your name, s8ir?
k. My name is Denny Foust.
0 Mr. Foust, by whom are vou emploved and

in what capacity?
A U'm enployed by Caribou Four Corners,
Inc., as a geologist,

9] And vhere do you reside, Mr. Foust?

“B, Bloomfield, New Mexico.
Q Illave you previously testified before

this Commigsion and had your qualifications accepted?
A, ° Yes, I have.
0 And are you familiar with what is sought
in this application?
| A Yes, I am,
Q. Very briefly, what does Caribou Four
Corners seek in this application? .
D Caribou Four Corners in this application
seeks to have certain lands in Section 13, 29 North, 15 West,

San Juan County, New Mexico, be exempted from the'state rules

which require the escrowing of funds for production from

"wells that do not have the entire spacing unit cormmunitized.

0. Referring you to what has been marked
for identification as Applicant's Exhibit Number One, would

you outline for the Examiner what that épplicatibn shows -~




& W N

10
11

12

14

15

16

20

21

24

25

O 0 9 & W

17

18

2%

I mean that exhibit?
B Okay, Exhibit Number One shows Caribou

Four Corners Kirtland No. € spacina unitf This ig a copy of
a Federal communitization acrcement plat. Tﬂis plat shows
the fee acreage in brown, wvhich is SGL09 acres, and the
Navajo Tribal acreage in red, which is 23.91 acfes.‘ It also
shows graphically the 1ocﬁtion of the San Juan River channel
in the 18 -- early 1880's, which survey set up the present
day Navajo reservation.

‘ 0 That is the north boundary of the reser-
vation?

A To the best of my knowledge that is the .

mid~channel of‘the.rivef is the northern boundary of the

Navajo reservation.

0 "~ Does Exhibit'Numbér‘one also show the
location of the No. 6, Kirtland Ho. 6 Well?

A Yes, it does. IﬁfiéVindicated’by é rédf
dot or circle. N

0. . Referring you to'Aﬁplicant's‘Exhibit
Number Two, would you explain what that shows?

Ao ‘"Okay.,\Exhibit‘Number'TWO éhows the

i

spacing unit £6r the Caribou Four Cornexs, Tnc,, Kirtland

"No. 7 Well. This is also a copy of a plat submi tted with

a Federal communitization order. It also shows  the fee lands

----------
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BIA in reply to the USGS dated September 29th, 1980, the

Company lease on the tribal acreage in Question.

0' , 7

in a 1ight brown, toéalling 66,33 acres, and it shows the
Tract No. 2, which are the tribal lands, in a light red,
13.67 acres, and 1t indicaies the estinated position of the
river channai during the 1320's surveys, and the location for
Kirtland No. 7 is ind;cated by a red circle or a dot.

0. Oon both of these 80-acre spacing units
have efforts been‘made on-beﬁAIE of Caribou Four Cofﬁers, Inc
to communitize +the entire acreage within the 80-acre unit?

A Yes, sir. 'Phere have ﬁeen efforts;

Communitization agreements on these two spacing units were

prepared and submitted to Continental Oil‘Company} who is

~
b

the leaseholder of record from the Navajo‘Tribe, on»January
30th, 1980,

These communitization agreements were .
approved by Continental aAd submitted to the USGS;in Albu
quergue April 17th, 1980, and to -- they were forwarded to

the BIA on August 18th of 1980, and in a letker from the
Navajo Tribe questioned the validity of the Continental 0il

0. So as I understand it to date the
Navajo Tribe has not yet approved the communitizétigh beeaﬁse
of this dispute between the Navajo Tribe and Continental 0il

Company, or Conoco?




2 A, That is true to the best of my knowledge N
3 in that I talked to their representative on Monday of this

4 week .

$ Q. when were the two wells in question

6 drilled and completed?
7 A The two wells in question were drilled

: 8 during September and October of 1980 and completed in Novemberp |

- R 9 | of 1980,
10 0 And what is the current status of those

11 two wells?

12 A These two wells axe chrrently shut-in
—‘\‘ 13 as a result of this dispute and hoping vf_hat we can resolve
14 some generation of revenue to Caribou to »_help recover their
; 15 drilling costs and evaluate these wells,
16 “ o Has all the surface *e"quipmenf: necessazfy“ ‘

17 been installed with these wells?

18 | A As far as our knowledge goes at this
- ‘ 19 time.
S 20- : Q And would you have tank batteries in

21| place and --

22 1 . A Yes.
23| | :g : . -= ready to go on J-_.-iné?‘
i, 24 . A ‘ Yes. |
o~ ,25 : 0 . How long haVé these v{elis been? 'readf 'Z’t':é
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produce?
Y Since December lst of 1980,
) Do you have a proposed solution for put-~

ting these wells on line and producing them to protect the

correlative rights of either the Navdéjo tribal ~- Navajo
Tribe or Conoco, whéever is the -- finally determined the

valid leasghold interest?

A Yes, sir, we think so. We would request
that producékon be iglhiétcd from tbese’wells and that the
revenues att;ibuted to the fee iandé be distributed in.theu
normal manner and that revenues attributed to the tribal
lands be escrowed until such time as this diSputeiis:resolﬁeﬂ
between Continental and the Navajo Tribe.

Q Do»you havé a probbsed altefnéﬁive
solution? -

A " As an alternative to this solution we
would ask the possibility of non-standard proration units
being granted to the two wells in qﬁés%ibh.

0. And have you discussed these . .two prbpoSé'
solutions wiﬁh_thé Navajo Tribe represéﬁtatiVe? |

A, Yes, s8i¥, I have..

0 Aﬁd has he expressed a ptefefence for
one or the other?

A

A Yes, sir, he expressed a preference for




1. : ‘ ' 10
2 the first vhere the tribal revenues would be escrowed until
3 such time as they can work out theilr dispute with Continentai

4 Cil Company.
5 0, ‘ In your opinion would the granting of
6 this application prevent waste and protect correlative rightsp
‘ 7 N . Yes, sir.

| 8 0 Were Exhibits One and Two prepared by |
té you or under your supervision?
10 A Yes. ' ) i
11 - MR. BUELL: I would move the admission

12 of Bxhibitgs Numbers One and Two.
) 13 : MR, STAMETS: Exhibits One and Two will

14 | be admitted.

e N T
]

15 , MR, BUELL: I have nothing further.

e 16 ,;- | . MR. STAMETS: Let's go off the‘record-
- 17 a minute.
;!a, ; ‘18“ ' (There followéd a discussion
}1: 19 ~ off the record.)
uﬂ;?Cq% : 2 | MR. BUELL: I have nothiﬁg,further.
| - 21 : MR. STAMETS: Isf%heré‘anythinQ‘further

22 1n‘this*cé§e? Oh, I'm sorry, ves, sir. .

23 ‘ MR. STEPHENS: Mr. Examiner, the USGS

24 | .would object to the alternate propdkai,‘that'is, the non-

25 | standard proration unit, and note that in the docket it was
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that may be sufficiently acceptable. I'm not certain, but

~he had in there compared to what a standard proration unit

Speak offvthe record.

‘ ' _ 11

listed as their primarxy proposal, but at any rate, we would
object, the USGS would objcct to the non-standard proration
units, but would concur with the ascrowing fund attributable
to the Navajo Indiansg, provided they were upheld by BIA,
Bgreau of Indian Affalrs.

HMR. STAMETS: Okay, that péfhaps pre-
sents us with a third 6p£ibn, hat if the Bureau of Indian
Affairs or the Geological Survey, or someone’who has the
appropriate power, says that these lands may be dedicated to

these two wells pending the outcome of this ownership dispute

whoever -- whoever agrees to this has to have the power to
agree to it, and I'm certain that you can appreciate that
we can't ‘authorize an operator to produce somethigg thatzhe
doesn't have the rights to, regardless of what the Si£uati§n‘
is. ' ' » B )
Of course in an oil pool his“élloﬁable-

would be restricted based upon the -- the amount of acreage
would be 56/80ths in one case and 65/80ths in the other.
Anything further in“this case?

MR. FOUST: Mr. Examiner, if I might

MR, STAMETS: You 'certainly may.

<




3
1 : 12
. 2 (There followed a discussion
3 » off the record.) w
4 MR. STAMETS: If there is nothing fur-
5 ther, the case will be taken undér advisgsenent,
. 6

q » (Hearing concluded.)
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the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
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by me to the best of my ability.
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RECEIVED
DEC 1 2 1980
B4 Conservatéd
BEFORE THE OIL CONSERVATION DIVISION
OF THE

NEW MEXICO ENERGY AND MINERALS DEPARTMENT

RE THE APPLICATION OF CARIBOU

FOUR CORNERS, INC. FOR A NON-

STANDARD PRORATION UNIT, OR IN

THE ALTERNATIVE AN ORDER OF THE

COMMISSION ALLOWING THE PRODUCTION NO. /2 ¥
FROM TWO WELLS WITH THE ESCROWING T

. OF A PORTION WITH THE PROCEEDS

FROM THE PRODUCTION TO NON-JOINING

. MINERAL INTEREST OWNERS.

APPLICATION

Comes now Caribou®Four Corners, Inc., and applies to the
0il Conservation Division for a non-standard proration unit or,
in the alternative, for an order directing the escrowing of a

portion of the funds from the production of two wells, and in

:support thereof states:

1. Applicant is the operator of two wells designated
the Caribou Four Corners Kirtland No. 6 located in the NE-1/4

of the NW-1/4 of Section 13, Township 29 North, Range 15 West,

" N.M.P.M., San Juan County, New Mexico, and the Caribou Four

~ Corners Kirtland No. 7 located in the NW-1/4 of the NW-1/4 of

Section 13, Township 29 North, Range 15 WeSt,_NiM.P.M.

2. The aforementioned wells are located in an
extension of ‘Cha Cha Gallup Pool and are located oﬁ 80%acre
spacing.
| | ”3.’ Appiicaﬁt controls”SG.bé'acres in the NE-1/4 of
the Nw—1/4 of Section 13; and applicant cd;tr01s 66.33 acres
in the,NW—i/4‘of the NW-1/4 of Sgctidn 13.

4, Apélicant is infbfméd’and believes that.the'NaYajo

Tribe and énfalieged lesseée are in a dispute as to the’Vélidity

-of the 1e§ses on those lands located within "the Navajo Reservation..

1
i




- Twenty~Three and Ninety-one Hundredths acres of the NE-1/4 of the

g5NW—1/4 lie within the Navajo Reservation and 13.67 acres of the

NW-1/4 of the NW-1/4, Section 13 lie within the Navajo Reservation.

5. Applicant requests the assignment of an allowable
. to its wells and réﬁuests that-it be granted a iion-standard
proration unit or, in the alternative, that the commiséion grant
f:an aliowablé to applicant's wells to allow them to be prpduced

i . with a proportionate share of the production allocable to the

il Navajo lands placed in escrow until the dispute betweén the
Eos o TNavajo Tribe and its lessee is finally resolved.

6. The granting of thisﬂapplication will prevent QaSte,
, érotéct correlative ri@hts and be‘in the best interests of

. conservation. ‘ !

JASPER & BUELL

ﬁ : . By _ (et

g : Sumner G. Buél%é
' Attorneys for plicant,

Caribou Four Corners, Inc.
Post Office Box 1626
Santa Fe, New Mexico 87501
{505)988-2841 ‘ h

<
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: . f? : ‘ ‘ RECEIVED
- | ) DEC i 2 1980
i Bil Conservation
| BEFORE THE OIL CONSERVATION DIVISION
ﬁ - : . OF THE

NEW MEXICO ENERGY AND MINERALS DEPARTMENT

i, RE THE APPLICATION OF CARIBOU

| FOUR CORNERS, INC. FOR A NON-

'{ STANDARD PRORATION UNIT, OR IN

| !l THE ALTERNATIVE AN ORDER OF THE

i | COMMISSION ALLOWING THE PRODUCTION NO. D/2¥
FROM TWO WELLS WITH THE. ESCROWING ’ )
OF A PORTION WITH THE PROCEEDS

FROM THE PRODUCTION TO NON-~JOINING

MINERAL INTEREST OWNERS.

Iy

APPLICATION

Comes“nOw‘Céribou Four Corners, Inc., and applies to the
0il Conservatlon Division for a non—standard proration unit or,
in the altexnatlve, for an order directing the escrow1ng of . i
portion of the funds from the productlon ofdtwq wells, and in

support thereof states:

, 1. Applicant is the operator of two wells designated
‘the Caribou Four Corners Kirtland No. 6 located in the‘é%ggit
of the NW;1/4'of‘Section 13 Township 29 North, Range 15 Westf
N.M.P.M., San Juan County, New Mexico, ‘and the Caribou Four
Corners Klrtland No. 7 located in the NW-1/4 of:tﬁe NW~1/4 of
Section‘13,.Township 29 ﬁorth, RangeTlS West, N,M.P;Ml,

2. The aforementioned wells are T~cated in an
exteénsion of Cha Cha Gallup Pool andﬂere located on 80-acré
| spacing. : . ‘ E/ézu/

3. Appllcant controls 56.09 acres 1n the NE=1/7" of
the NW-1/4 of Sectlon 13 “and applicant contrbls‘66.33’acres
in the,&ﬁiﬁ}z—of the NW- /4 "of Section 13. _ ‘

: 4. Applicant is infctmed and believes“that tﬁé'NaVééd.

Trlbe and an alleged lessee are Ln a dlspute as to the valldlty

’ ' of the leases on those 1ands 1o“ated w1th1n the Navajo Reservatlor;*,
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Twenty-Three and Ninety-~one Hundredths acres of the NE-1/4 of the

NW-1/4 lie within the Navajo Reservation and 13.67 acres of the

NW-1/4 of the NW-1/4, Section 13 lie within the Navajo Reservation.

5. Applicant reque\sts the assignment of an allowable
to its wells and requests that it be granted a non-standard
préra-{ioﬂ unit or, in ‘the alternative, that the commission grant
an allowable tc applicant's wells to allow them to be produced
with a proportionate share of the production allocable to the
Navajo lands placed in escrow until the dispuﬁe‘between the
Navajo Tribe and its lessee is finally resolved. A

6. The granting of this application will prevent waste,
protect correlative rights and be in the best interests of
conservation. ] ' ' )

JASPER & 'BUELL

et N 2fLeeldyd
Sumner G. Buell’/ \
Attorneys for Applicant,
CLaribou Four Corners, Inc.
Post Office Box 1626 = -
Santa Fe, New Mexico 87501
"(505)988--2841 L




: | RECEIVED
‘ - DEC 12 1980

!hl Conservatth -
BEFORE THE OIL. CONSERVATION DIVISTON

OF THL

NEW MEXICO ENERGY AND MINERALS DEPARTMENT

RE THE APPLICATION OF CARIBOU
FOUR CORNERS, INC. FOR A NON-
~ STANDARD PRORATION UNIT, OR IN
~ THE ALTERNATIVE AN ORDER OF THE :
COMMISSION ALLOWING THE PRODUCTION NO. 7/2¢
- FROM TWO WELLS WITH THE ESCROWING !
. OF A PORTION WITH THE PROCEEDS
i -~ FROM THE PRODUCTION TO NON-JOINING o
) ; MINERAL INTEREST OWNERS. N

APPLICATION

Comes now Caribou Four Corners, Inc., and applies to the
; oil Conservatlon Division for a non- standard proratlon unlt or,
~odin the alterna tive, for an order directing tn escrowi ”g”‘f'af‘””
h portion of the fuhds from the production of two wells,  and in
| support thereof stetes:
1. Applicant is the operator of two>wells designated
- the CariboudFour Corners Kirtland No. 6 ‘located in the NE-1/4
of the“NW~l/4 of Section 13, Townshlp 29 North, Range 15 West,
N.M.P;M., San-Juan County,ﬁNew Mexico, and the Caribou Four
. Corners Kirtland No. 7.100ated in~the NW&1/4 of the NW-1/4 of
. Section 13, Township 29 North, Range 15 West, N.M.P.M. |
2Q The aforementioned wells are located 1n an
eXteheion;of‘Cha Cha,Gallup Pool and are 1dcated on 80-acre
_?ﬁgcing. P
N 3. ‘Applicant contfols 56.@9 acres in the"NEFi/4 of
rthe Nﬁ4l/4 of Section‘lj end'applicantgcéntrols 66.33 acres
in the NW—1/4 of the Nw—l/4 of Section 13. »

3

41 Apprlcant is 1nformed and belleves that the Navajo
,l, <y .

Trlbe and an alleged 1essee are ‘in a dlspute as to the valldlty

Vr;. .

—of the ‘leases on those 1ands‘;ocated w1th1n the Navajo Reservatlon.h

.




zﬁTwenty—Three and Ninety-one Hundredths acres of the NE-1/4 of the

NW-1/4 lie within the Navajo Reservatioﬁ and‘l3;67 acres of the

l‘NW-1/4 of the NW-1/4, Section 13 1lie witbin the Navajo Reservation.

5. Applicant requests the assignment of an allowable
to its wells and requests that it be-granted a non-standard

proration unit or, in the alternative, that the commissibn grant

;jén allowable to applicant’'s wells to allow them to be produced

w1th a pronortlonate share of the produrtlon allocable to the

Navajo lands placed in escrow until the dispute between the
Navajo Tribe and its lessee is finally resolved.

6. The granting of this application will prevent waste,

'protect correlative riéﬁts and be in the best interests of

conservaticn. .

JESPERVQ BUELL

”Sumner G. Buelkp)

Attorneys for plicant,
Caribou Fotir "Corners, Inc.:

‘Post Office Box 1626

Santa Fe, New Mexico 87501

(505)988-2841
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN

DIVISION FOR THE PURPOSE OF
CONSIDERING:

) ,,\ <
(. /;(g/é/ case no, /124
/ / order No. R- ({,0%
/ /,
/AppLIcATION OF CARIBOU FOUR CORNERS, INC. | !
THO _

N

FOR A NON-STANDARD PRORATION-“UNITS
SAN JUAN  COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 14

519 81 | at santa Fe, New Mexico, before Examiner _Richard L. Staméﬁ

NOW, on this day of January , 19 81 , the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the .

prenises,

// é( C’{'.SM/.*SS@C/.

FINEg:

ngvgéh‘gﬂgta

. Phat -

IT IS THEREFORE ORDERED:

That Case No. 77;26/ is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

fomive~anin
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