CASE 7127: ELLWADE CORPORA’I‘ION_ FOR
AMENDMENT OF ORDER NO. R-6399, EDDY
COUNTY, NEW MEXICO
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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO -

ENERGY AND MINERALS DEPARTMENT

Olt. CONSERVATION DiVISION

February 13,

Mr. Thomas Kellahin
Kellahin & Kellahin
Attorneys at Law

Post Office Box 1769
Santa Fe, New Mexico

'Director

JDR/fd

‘Other

Dear Sir:

Re:

POST OFFICE BOX 2088
- STATE LAND OFFICE BUILOING
. SANTA FE. NEW MEXICO 87504
1901 1505) 822.2434

CASE NO.____ ..o
ORDER NO.  ron
0 Re6399A———

Applicant:

—Ellwede—Corporation——

Enclosed herewith are two copies of the'above-referenced
Division order recently entered in the subject case.

{/3Furs very truly//")
L L _

Copy of order also sent to:

Hobbs 0CD ,
Arte51a OCD N
Aztec QOCD
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STAYE DF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THC HEARING
CALLED BY THE 0OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7127
Order No. R~6399-A

APPLYCATION OF ELLWADE CORPORATION
FOR THE AMENDMENT OF ORDER NO, R-6399,
EDDY COUNTY NEW MEXICO.

ORDER OF THE DIVISION

8Y THE DIVISION:

This cause came on for hearing at 9 a.m. on January 14,
1981, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on thts 10th  day of february, 1981, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

INDS

-

(1) That due public notice having been given éa'raquifad
by law, the Division has jurisdiction of this cause and the

i subject matter thereof.

(2) That the applicant, Ellwade Corporation, seeks
the amendment of Order No. R-6399 to include the Penneylvanian
formation under ‘the non-standard proration unit order rather
than only the Wochamp formation as previously orderod.

(3) That oaid Order No. R-6399 eetabliahad a 129.52-
acre non-standard gas spacing and proration unit consisting
of the W/2 of partial Seetion 33, Township 26 South, Range 30
East, NMPM, for drilling to and production from the Wolfecamp
formation.

(4) . That the applicant now eeeks said amendment of

,Order No. R-6399 in order to permit {t to compiete its well

in productive zones which may be encountered both in the
WOlfcamp and tha Ponnsylvanian formatione. ‘ :

(5) That'no offset operator appeared and obJected to
the proposed amendmeht to said order. .

7
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1 Case No. 7127
Order No. R«6399-A

(6) That approval of the application will prevent waste
and protect corroelative rights,

IT I35 TYTHEREFORE ORDERED:

| (1) That the first paragraph of Order (1) of Division
| Drder No. R~6399 entersd July 22, 1980, is hereby damended in
its entirety to read as follows:

“(1) That-a 129.52-acre non-standard gas
proration unit for the Wolfdamp and Pannsylvanian
formations in the Ross Draw Field comprising the %/2
of partial Section 33, Township 26 South, Range 30
East, NMPM, Eddy County, New Mexico, is hereby
established and dedicated to its Ross Draw Well
No. 1, to be located in Unit C of said Section 33,"

(2) That jurisdiction 6f this cause fs retained for
the entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

" STATE OF NEW MEXICO ~
L CONSERVATION DIVISION

N ?:fﬁz’”w
JOE D. RAMEY,

Director
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
14 January. 1981

EXAMINER HEARING
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IN THE MATTER OF:

for amendment of Order No. R-6399,
Eddy County, New Mexico.

\]O
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A
N

)
)
)
Application of Ellwade Corporation )
)
)
)
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BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANTCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Division ||

: State Land Office Bldag. .
‘Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN
+ 500 Don Gaspar

Santa Fe, New Mexico 87501

For the Ai)p licant:
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JOHN B. CASTLE

Direct Examination by Mr. Kellahin

EXHIBITS

Applicant Exhibi% One, Plat
Appiicaht Exhibit Two, Structure Map

Bpplicant Exhibit Three, Structure Map
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MR. STAMETS: We'll call now Case 7127.
MR. PADILLA: Apnlication of Rllwade
Corporation for amendment of Order No. R-6399, [ddy County,
New Mexico.
e
MR. KELLAHIN: TIf-the Examiner please,

I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf

of the apnlicant, and I have one witness to be sworn.
(W7itness sworn.)
JOHN B. CASTLE

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:
0 Mr. Castle, for purposes of the record,
would you please state your name and occupation? -

A, John B. Castle, geologist, Midland,

0. Mr. Castle, have you previously quali-

fied as an exper:t geologist before the Division and had vyour

' ; S L
‘qualifications accepted and made a matter of record?

A , Yes.
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original order?

0 And are you appearing here today on be-
half of the aprlicant as a geologist?
A Yes, 1 am,.
MR, KELLAHIN: Ue tender Mr. Castle as
an expert witness,
| MR. STAMETS: He is considered qualified
0 Mr. Caétle, I direct your attention to
Ellwade Exhibit Number One and ask you to identify that ex--
hibit and explain what the applicant i3 seeking to accomy_dlish
A, Ellwade is seeking to amend Order Mo.
R-6399, which approved a non--standard gas proration unit,
consisting of the west half of Section 33, Township 26 ’SOuth',
Range 30 East, for the Wolfcamp formation.
And Ellwade seeks to have that order
amended to include all formations of Pennsylvariia’n age.
And Exhibit Number One is a plat showing the location of the
unit colored in yellow and the ownership of the surrounding
acreage.
0 Were you the witness that testified at .
the vrevious hearing which resulted in Ordé;‘ No. 639972
A, ves, T was.
o Would you réfreSh the Examiner's memory

with regards to the circumstances ‘that necessitated that

4
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" we're presently waiting for a rig; hopefully,'we'lllhaVe-a"

-Clude\as a portion of the original order the'Pennsylvahian

A An order was approved for Florida Ex-
ploration Company. It was Division Order No. R-6270, approvirn
a non-standard unit for the Wolfcamp and all Pennsylvanian
formations consisting of Section 34 and“the east half of
Section 33 of 26 South, 30 East.

And Amoco Pruduction Company is putting
a unit together to the west of Ellwade's proposed unit and
that leaves Ellwade with 129.52 acres with nb place £o go
with it except for this non-standard unit.

0. At the time of‘the previous hearing
for vurposes of the Wolfcamp formation did you have any other
aéreage available to you except tHis:129.52 acres?

A That's all.

1) The purvoses of the application today

are-what, Mr. Castle?
| Q Ve, since the apvlication was approved
for the Wolfcamp fofmation,\weAhave built the location aﬁé

roads and location, and have set the ¢onductor pipe, and

rig within the next 30 to 90 days.

0. Was it your original intention to in-

age formations?

Y e intended to drill through the Morrow

g
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formdtion from the bheginning.

0 Is there any acreage available in the
area from which you could form a standard proration unit for
any of the Pennsylvanian age formations?

A, ) ﬁo.

0. : The same circumstances exist for those
formations as existed for the Wolééamp.

A, Yes, i~ )

0 All right,‘sir, would‘you turn to Ex-~
hibit Number Two and identify that?

A Exhibit Number Two is a structure map
contoured on top of the Delaware lime formation, showiﬁg the
Structure and the strike of the beds»at a depth of approx1~_
mately 3506‘féet, and the unit again is colored in §ellow.i

This also shows‘in:a color code tlie
preducing formations within the imﬁediate area.

0. Is the prbpbsed iocation for thé well
the same location as wéé aéproved in the earlier'ordéf?

A ‘ Yes.

Q \All\piéht. Would you turn to Exhibit

' Number Three and identify that?

A Exhibit Number Three is a structure map

“contoured on’ the Wolfcamp lime formation at a depth of appfof,

T

ximately 12,000 feet, and this plat shows a strﬁcture”ahdv‘
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strike to be similar to the shallow Delaware lime formation
and it.is expected that the Pennsylvanian horizons would show
a similar structure and strike and we expect to encounter the
Morrow formation at this location to be at approximately
~14,000 feet.

0. Are there anv other Morrow wells in this
area?

“ A Not in the immediate area. In the
southwest quarter of Section 27 Penrqc 0il Corporation‘drilléd
their No. 5 Ross Draw Unit to the Devonian formation and
plugged béck and did pexrforate and test‘the Morrow formation
and was producing approximately 4-million cubic feet of gas
per day when tﬁey attempted to plug back and test the Wdlfw'
camp formation and the pipe collavsed andylost ﬁhe hole.

0. Are there any other Wel;s depicted'hpon"
your “Exhibit Number Three that have penetrated the Morroﬁ
formagion?

A, kThe Texaco Daﬁsite Well in Loving Cohhf%;
Section 9, to the southeast; the H., L. Brown Well in Section
7, difeétly south; and in Section 26 -of 26, 30, Florida Ex-
ploration's Ho. 7 tesﬁed approximétgly'miliion'cﬁbic feet‘a
day from the Morrow and 160 barréis of water per hdUr;

o Your --

A ' I might add that the -- in Seéction 27,
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He may be excused.

will be taken under advisement.’

8

1980 feet from the north, 660 from the west, Florida Explora-
tion has their No. 10 location staked and are at this time
moving a rig in on the location, and it will go to the Morrow
formation.

0. In your op\inion, Mr. Castle, will any
of the Pennsylvanian age formations *‘underlyving this non--standgqrd
proration unit be developed unless they are now included in
the existing Order 63992

A Mo, they would not be.'

0. - In your opinion will avproval of this
\'applic'ation be in the best interests of cons’érvatiof;, the
preVention of waste, and prote¢ticn of correlative rights?

A. Yes, |

0. Were Exhibits One, Two, and Three pre-
pared by you or under your direciion?

A ‘ Yes.

MR. KELLAHIN: We move the ihtrodﬁééidn
of Exhibits One, Two, and Thre‘e.
MR. S'fAMETS; These ex}fi;ibits will be

admitted.

Are there any questions of the witness?

Anything further in this case? The case

2
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

émx% \N\@ﬁu;;x C.5.€.

T losrm m T
ARG BT RN P 20T R F R RS

ticard oy e <

W)ﬁ , Examiner

Qil Conservation Division
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STATL OF MNEW MEXICO
ENERGY AND MINERALS DEPZRTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
14 January 1931

&

DXAMINER HEARIMN

IN THE MATTER OF:

_Application of &Kllwade Cornoration
for amendment of Order No. R--6399,
rddy County, lew Mexico.

CASE
71.27

N N N N N Nt Nt

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

For the 0il Conservation Ernest L. Padilla, BEsq. .
Division: Legal Counsel to the Division
State Land Office Bldg. ‘
‘Santa Fe, New Mexico 87501

V. Thomas Kellahin, Esq.
KELIAHIN & KELLAHIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:.
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“testified as follows, to—wit:

3
M, STPATIETS . We'li call now Case 71.27.
MR, PADINLLA:  Apnlication of rllwade
Cornoration for-émendwent nf Drdas Mo, 46309, Pddy County,
Mow HMexico.
MR, RDLLANTN:  I€ the ?xaminer please,
)i}m Tom Kellahin of &Santa Te, lew Mexicr, avnearing on behalf

of the applicant, and T hawve one witnec: te be sworn.
(vTitness sworn.)

JOHM B. CASTLE

being called as a witness and being duly sworn upon his oath,

DIRECT EXAMINATTON
BY MR. KELLAHTIN:
0, - Mr. Castle, fqrfpurposes of the récord,
would vou please state vour name and occupation?
"R, John B. Castle, geologist, Midland,

o

0 Mr. Castle, have vou previously quali-

fied as an expert geologist before the Division and had your

qualifications-accepted and made a natter of record?

A Yes,
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“consisting of the west half of Section 33, Township 26 South,

0 And are you appearing here today on be-

half of the applicant as a geologist? -
A Yes, I am,
MR. KLLLAHIN: Ue tender Myr. Castle as
an expert witness,
MR, STAMETS: He 13 considered cqualified.
0. Mr. Castle, I direct your attention to
Ellwade Exhibit Number One and ask you t;> identify that ex--
hibit and explain what the applicant is seeking to accomplish|
A Ellwade is seeking £o amend Order tYo.

R-6399, which approﬁeﬁd a non--standard gas proration unit,

Range 30 East, for the Wolfcamp formation.

And Ellwade seeks to have that order
amended to include all formations of Femnsylvanian age.
And Exhibit Number One is a plat showing the location of the

unit colored in yellow and the ownership of the surrounding

acreage.

0. . Were you the witness that testified at
the previous hearing whicii resulted in order Ng. 6399?'

Af Yeé\, I was.

) Would yvou refresh the Exami‘ner's memory

with regards to the circumstances that necessitated that

Qriginal order?




1 5
2 A. An order was approved for I'lorida Ex~
3 ploration Company. It was Division Order Ho. R~6270,~approving
4 a non-standard unit for the Wolfcamp and all Pennsylvanian
S formations consisting of Section 34 and .the east half of
6 Section 33 of 26 South, 30 East.
7 And Amoco Production Company is putting
8 a unit together to the west of Ellwardle's proposed unit and
9 that leaves Ellwade with 129,52 acres with no place to go
10 with it except for this non-standard unit.
1 0. At the time of the previcus hearing
12 for purposes of the Wolfcamp formation did you have any other
g 13 s
acreage available to you except this 129.52 acres?
4 A That's all.
L. . » 15 ' ) . R X N o B
: 7 0 The purposes of the application today .
| 16 | ..
are what, Mr. Castle?
17 0 We, since the application was approved
13 for the Wolfcamp formation, we have built the 1ocatioﬁ and
19 roads and location, and have set the conductor pire, and
20 we're presently waiting for a fig;.hopgfuliy,‘we}ll'haVe,a
" 21 rig within the next 30 to 90 days.
2 0. ) - Was it your original intention to in-
23 clude‘as a portion of the original order the Pennsylvanian
. Ly age formations?
~ 25 | ' : -
R A - We intended to drill through the Morrow
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formation from the bheginning.

0 Is there any acreage available in the
area from which you cculd form a standard proration unit for
any of the Pennsylvqnian age formations?

A. - No.

Q. The same circumstancés exist for %hose
formations as existed for the Wolfcamp.

A Yes.

Q all right, sir, would you turn to Lx-
hibit Number Two and identify that?

A ‘Exhibit Number PTwo is a structure map

contoured on top of the Delaware lime formation, showing the

structure and the strike of the bheds at a depth of approxi-
mapely 3500 feet, and the unit‘agéin is colored in vellow.
| This also shows in a colox‘code the

producing formatiohs vithin the immediate‘area.’

0 Is the‘prdposéd location for the well
the same location as was approved'in‘the earlier order?

A Yes.

QO | All right. wbuldvyou turn to Exhibit
Numbey Three aﬁé identify that? \ |

A Exhibit Number Three is a structure map.

contoured on the Wolfcamp lime formdtién at a depth of appro-

'ximateiy 12;000 feét;‘aﬁdjﬁhisrplatvshaws a gtru¢tﬁre aﬁdi
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" their No. 5 Ross Draw Unit to the Devonian formation and

gtrike to be similar to the shallow Delaware lime formation
and it is‘expected that the Pennsylvanian horizons would show
a similar structure and strike and we expect to cncounter the
Morrowkformatibn at this location to be at approximately
14,000 feet.

0 Are there any other Morrow wells in‘this
area?

A Not in the immediate area. In the

southwest quarter of Section 27 Penroc O1l Corporation drillefl

plugged back and did perforate and test the Moxrow formation .
and was producing approximately 4-million cubic feet of gas

per day when they attempted to plug back and test £he Wblfw»
camp fofmation‘and the pipe collapsed aﬁd loast the hole.

0. | . _Are there any other wells depicted upon
your”EXhibit Number Three that have peretrated tﬁe‘Morrow
formation?

A, _ fThe Texaco Damsite Well in Loving County:
Section 9, to the southeast; the H.:L. Brown Weli in Section
7, directly south; aﬁd in Section;26 df 26, 30, Floriéa’EX*
ploration's No. 7 tested approximately million cubic feet a
day from the Morrow and 169 barrels of water pervhour.

0. ‘ Your ~-

A T might add that the -- in Section 27,
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1980 fecet from the north, 660 from the west, Florida Fxplora-
tiég has their No. 10 location staked and are at this time
moving a rig in on the location, and it will go to the Morrow
formation. |

0. In your opinionx Mr, Castle. will any
of the Pennsylvanian age formations underlying this nonfstandz
proration unit he developéd unless they are now-included in
the existing Order 63997

A No, they would not be,

Q In your opinion will appro§a1 of tﬁis‘
application be in the best interests of conservation, the
prevention of waste, and protection of correlative riths?

A, Yes.

0 Were Exhibits Onej Twe, and Three pre-
pareéd by you or under vour direction?

| A Yes.
 MR. KELLAHIN: Wéfméve the introduction
of Exhibits One, Two, and Three.
UR. STAMETS: Tbése exhibits will be
admitted. o - 3
Are there any questions of the Qitness?

He may bhe excused.

Anything further in this case? The case]|

trd

will be taken under advisement.

>
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I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearihg before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, p'x'ev:pared
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STATE OF nrw HEXICO
ERERGY D UINERALS DEPARTHENT
o1L CONSERVAT ION DIVISION

)

. IN THE MATTER OF TUE NEARInG
CALLED 3Y 7TyHE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE ¥o. €941

Order No, R-6399
APPLICATION OF EL
FOR A RON=-STAND
UNIT, EDDY COUR

LWADE CORPORATIOY
ARD GAS PRORATION
TY, NEW MEXICO.

ORDER OF THE D1Y7ISioN
T DIVISION
BY TiUE DIVISION:
e ¥ 210N

This cause came on fo

r hea}ing at 9 a.m,
at Santa Fe, New Hexico,

on June 25, 1980,
before Examiner Richa

rd L. Stamets,
KOW, on this 2nd _day of July, 1980, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
Premises, :

FINDS:

(1) That due public notice having-been given - as required
by law, tha Bivision has jurisdiction Of this cause and the
- Subject matter thereof, -

(2) That tie applicant,

of a.129,52-5¢re non-standard

» B/2 of partial Sc
K¥PN, - Eady.
Well No, 1,

Ellvade Corporation,
9as proration-unit co
ction 33, Township 26 South, Range 30 East,
County, Now Mexico, to be dedicateq to its Ross Draw
to be located in Unit Cof saijg Section 33,

secks dpproval
mprising the

"{3)  That
ably ‘be presume
Gas Pool and th
be efficiently
aforesaid well,

the entire non-standargd Proration unit may’ reason-
d productive of 93s from the Ross Draw-wolfcamp
at the entire non-standard Jas proration unit can
and eccnomically_drained and developed by the

{4) That approval of the subject application wi)) afforg
the applicant the opportunity to vroduce’ his just andAequiLable
share -of the gas in the Ross‘DraweHolfcamp Gas Pool, wily prevent
the econonic loss causea by the drilling of uhnecessq;y wells,
avoid the augmentation of risk arising from tihe drilling of an




-2-
Case No. 694)
Order No. R-6399

excessive number of wells, and will otherwise prevent waste and
protect corrclative rights,

IT IS TUTREFORE ORDERED:

(1) That a 129,52+acre non-standard gas proration unit 5
in the Ross Draw—h’olfcamp Gas Pool comprising the vi/2 of'partial ;
Section 33, Township 26 South, Range 30 East, nupM, Eddy County, :
New Mexico, is hereby established and dedicated to its Ross Draw
Well No. 1, to be located in unit ¢ of said Section 33,

: (2)  That jurisdiction of this cause is retained for the :
{ entry of such further orders as the Division may deem necessary,
DONE™ at  Santa Fe, New Mcxicé, on the day and year herein-
above designated, : }
STATE OF KEW MEXICO_
IL CONSERVATIO) DIVISION
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JANO 3 1§§1{—L Ht}q and KELLAHIN

. ;janu_w at Law
. iy 0 Don Gaspar Avenue
Jason Kellahin OiL CC 'Q R"’h o )]'. :'fifQNOfﬁce Box 1769

. Thomas Kellahin SANTA F"‘:Santa Fe, New Mexico 87501 ’ T‘:‘P‘m‘(’; ;325'3585
Karen Aubrey rea Code

January 6, 1981

Mr. Richard L. Stamets

0il Conservation D1v181on
P.0. Box 2088

Santa Fe, New Mexico 87501

RE: Ellwade Corporation
Dear Dick:

: The Division has set the Ellwade appllcatlon
in Case 7127 for hearlng on January 14, 1981,

Please correct our application as follows:

The application indicates that the well has
already been drilled to test the Wolfcamp formation.
That is an error. The well has not yet been drilled.

Ellwade seeks an amendment to Order R-6399
which approved the Wolfcamp non-standard proration
unit to also include all- Pennsylvanlan formations.

Ellwade has not yet determined if the well will
‘be a dual completion, commingling c i
will simply produce the zohnes co

WTK: jm ‘
ec: Mr. John Castle
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Examiner Hearibg - Wednesday ~ Januvary 14, 1981
CASE 7125: Application of Hestexrn 0il Producers In¢, for the amenduent of Order No. R-5399, Lea County,
- New Mexico., Applicant, in the above-styled cause, secks the amendment of Division Order No.
R~5399 to include production from all of the Pennsylvanian formations in its Amoco State Well
No. 1 at an unorthodox location in Unit M of Section 28, Township 16 South, Range 33 East.

CASE. 7126: Application of Franks Petroleum, Inc. for an unorthodox gas well location, lLea County,

New Mexico. Applicant, in the above-styled cause, secks approval for an unorthodox location
1980 feet from the North line and 1315 feet from the West linc, Section 3, Township 21 South,
Range 32 Fast, Hat Mesa-Morrow Gas Pool, the N/2 of said Section 3 to be dedicated to the well.

CASE 7127:  Application of Ellwade Corporation for amendment of Order No, R-6399, Eddy County, New Mexico.
) Applicant, in the above-styled cause, secks the amendment of Order Wo. R-6399 which approved
a-129.52-acre non-standard gas proraticn unit comprising the W/2 of Section 33 Township 26
‘South, Range 30 East, for the Wolfcamp formation in the Ross Draw Area. Applicant seeks to
have said order also apply to all formations of Pennsylvanian age.

g

CASE 6670: (Reopened and Readvertised)

In the matter of Case 6670 being reopencd and pursuant to the provisions of Order No. R-6183
which order pronulgated temporary special rules and regulations for the Red iHills-Devonian

; Gas Pool in Lea County, New Mexico, including a provision for 64Q0-acre spacing units,

‘ Operators in said pool may appear and show cause why the pool should not be developed on

J 320-acre spacing units.

CASE 7128: Application of BNG 0il Company for pool creation, special pool rules, assignment of a discovery

' allowable, and dual completion, Lea County, New Mexico. Applicant, in the above-styled cause,

sceks creation of a new Wolfcamp-oil pool for its San Simon 6 State Comm. Well No. 1 located 1980

feet from the North line and 660 feet from the East linc of Section 6, Townshxp 22 South,

Range 35 East, with special rules therefor, including provisions for’ 160-acre spacing. Applicant d
further sceks a discovery allowable for said well and approval for its dual: completion to

produce oil from the Wolfcamp and gas from an undesignated Morrow pool thru parallel strings

of tubing.

CASE 7129:  Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
SR ‘ " Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
Eaal o formation underlying the N/2 of Section 28, Township 28 North, Range 8:West, to be dedicated

B to a well to be.drilled at a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for sepervision, designation of applxcanr as operator of the well,
and a charge for risk involved in drilling said well.

CASE 7150: App11catzon of Read & Stevens, Inc. for an unor thedox gas well location and two non-standaxrd gas
proration uanits, Chaves County, New Mexico. Apphcant, in the above-styled cause, seeks
approval of two 160-acre non-standard proration wunits'in the Buffalo Valley-Penisylvanian Gas.
Pool, the first being the SE/& of Section 12, Township 15 South, Range 27 East, to be dedicated
to‘its Trobough ""A'" State Com. Well No. 1l in Unit J, and the other being the NE/lo of. said Section

: 12 to be dedicated to a well to be drilled at an unorthodox location 1315 feet from the North

‘ and East lines of the section. : : oy

; oL CASE 7131: Applxcatlon of Read & Stevens, Imc. for an unorthodox gas well location and two non-standard

' gas proration units, Chaves Coufity, New Mexico. Appllcant, in the above-styled cause, seeks

’ approval of two 160-acre non-standard proration units in'the Buffalo Valley-Pennsylvanian Gas
Pool, the first being the -SE/4 of Section 1, Township 15 South, 'Range 27 East, ‘to be dedicated
to its Trobough Com. Well No. 1l in Unit J, and the other being the NE/4 of said Section 1 to be
dedicated to a well to be drilled at an unorthodox location 1315 feet from the North and East
hnes of the section.

CASE 7132: Apphcatlon of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard
B gas proration units, Chaves County, New hexlco. Apphcant, in the above- styled cause, seeks
approval of two 160~acre mon-stardard proratlon units in the Buffalo Valley= Pennsylvanian CGas’
Pool, the” fxrst bcmg the SE/4 of Sectxon 13, Township 15 South, Range 27 East, to be dedlcat:ed
to its Rose h'ell No. 1 located in Unit J, and the other being the 'SW/4 of said Section 13 to be
i dedicated to-a. well to be driltled at an unorthodox location 1315 feet from the South and West -
lines of the scction. :
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KELLAHIN and KELLAHIN
Attorneys at Law
) 500 Don Gaspar Avenue
{;.w;ml:;'::hgeu.hin Post Office Box 1769

Santa Fe, New Mexico 87501 Telephone 982-4285 A

;(aren Aubrey Area Code 505

December 22, 1980

Mr. Joe Ramey

A 0il Conservation Division q"’z}{;ijpi[?ﬂ
i ‘ , P.0. Box 2088 v S 1
Santa Fe, New Mexico 87501 © DEC221380. ;- !
o i i

RE: Ellwade"‘\Corporation OIL COMEIRYAT N NVISION

SANTA FE

i Dear Joe: % /27

Please set the enclosed application fo -kearing on
January 14, 1981, o

RN e A

truly yours, '

[,
W. Mmas éllahin

K Ver

R RORETAL Y i

WTK: jm
£ Encl.
cc: Mr. John Castle




STATE OF NEW MEXICO
DEPARTMENT QF ENERGY AND MINERALS
OTT. CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
ELLWADE CORPORATION FOR AN AMENDMENT
TO ORDER R-6399, EDDY COUNTY, NEW

' MEXICO. e

APPLICATION CW 7047

COMES NOW ELLVADE CORPORATIbN, by and 'through its attorneys,
KELLAHIN & KELLAHIN, and applies to the 0il Conservation Division
of New Mexico for an amendment to Order R-6399 to all all Penn-

gyl g

sylvanian formations to said order which approved a non-standard

gas proration unit consisting of 129.52 acres being the W/2 of
Section 33, T26S, R30E, for a well to be drilled to test the
Wolfcamp formation, Eddy County, New Mexico, and in support thereof

would show:

1. Applicant is the operator of the W/2 of Section 33, T2’6S,
R30E, NMPM, consisting of 129.52 acres, and has drilled its Ell-
wade Corp. #1 Ross Draw Well at a standard location, 1980 feet

from the West line and 660 feet from the North line of Séction 33.

2. That a standard size unit for a gas well in the Pennsyl-
vanian formations in the subject area is 320 acres pursuant to

Y

Rule 104.

3. That due to the New Mexico-Texas state line traversing
T26_S, R30E, Section 33 is not a standard size section and contains

only approximately 260 acres.

4. THat as a result of a‘ton=standard unit created by -

~ ‘Division Order No. 'R—'6270,/'\EhélE/;.,2 of Section 33 has been dedicated

i
3
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to a Florida Exploration Company well, and\Applicant in this
case has no other acreage avallable to it for the formation of

a standard gas unit.

5. That the entire non-standard proration unit as proposed
may reasonably be presumed productive of gas from the Morrow
formation and that the entire non-standard gas proration unit can

be effectively and economically drained and developed by the sub-

- ject well.

6. Applicant desires to recomplete said well as a Morrow
test and request that this approved non-standard Wolfcamp unit

be extended to all Pennsylvanian ages formations.

7. That approval of the subject Application will afford
thé Applicant-the opportunity to produce its just and equitable
share of the gas in the Ross Draw area, will pfeveﬂt the economic
loss caused by the drilling of unneceSséry wells, avoid the
augmentation of risk arising from the drilling of an excessive

number of wells, will prevent waste and will afford this Applicant

an opportunity to protect its corrélative rights and will not

‘impair the correlative rights of others.

WHEREFORE, Applicant reqﬁests that this Application be set

for hearing before the Division's examiner and that after notice

and hearing as provided by law, the Application be appfoved“as
requested.

'ELLWADE CORPORATION

W, Thomas K&

P.O. Box 1769 PR : ,
Santa Fe, New Mexico 87501 .. . .. ...
v(SOS)'982-428§

ATTORNEYS FOR ELLWADE CORPORATION

1




STATE OIF NEW MEXTCO
DEPARTMENT OF ENERGY AND MINERALS

'0OI1, CONSERVATTON DIVISTON

| IN THE MATTER OF THE APPLICATION OF
; ELLWADE CORPORATION FOR AN AMENDMENT
: : TO ORDER R-6399, EDDY COUNTY, NEW

| MEXICO.

Cone 2127

COMES NOW ELLWADE CORPORATIQN, by and through its attorneys,
| KELLAHIN & KELLAHIN, and applies to the 0il Conservation Divisibnﬁ
of New Mexico for an amendment to Order R-6399 to all all Penn-
sylvanian formations to said ogaer wvhich approved a non-standafd
gas proration unit consiétingfof 129.52 acres béing the W/2 of
Section 33, T263, R30E, for a weil to be drilled to test the
Wolfcamp formation, Eddy County, New Mexico, and in’supbort thereof

would show:

1. Applicant is the operator of the W/2 of Section 33, T26S,
R30E, NMPM, consisting of 129.52 acres, and has drilled its E11-
wade Corp. #1 Ross Draw Well at a standérd location, 1980 feet

from the West line and 660 feet from the North line of Section 33.

2. That a standard size unit for a gas well in the Pennsyl-
vanian formations in the subject area is 320 acres pursuant to

Rule 104.

3. That due to the New Mexico-Texas state line traversing
T26S, R30E, Section 33 is not a standard size section and contains

3

only approximataly 260 acres.

4. That as a result of a non-standatd unit created by

- Division Order No. R-6270, the E/2 of Segtion433'has'been'dediCaied’

if




to a Florida Exploration Company well, and Applicant in this
case has no other acreage available to it for the formation of

a standard gas unit.

5. That the entire non-standard proration unit as proposed
may reasonably be presumed productive of gas from the Morrow
formation and that the entire non-standard gas proration unit can

be 'effectively and ecoﬁ'omically drained and developed by the sub-

N

ject well,

N

6. Applicant desires to recomplete said well as a Morrow
test and request that this approved non-standard Wolfcamp unit

be extended to all Pennsylvanian ages formations.’

7. That approval of the subject Application will afford
the Applicant the opportunity ta nroduce its just aﬁd"équitable
share of the gas in the Ross Draw;are)a, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the ’drilling”of én excessive
number of ¥ :

an opportunity .to protéct its correlative rights and will not

impair the correlative rights of others.

WHEREFORE, Applicant requests that this Application be set

for hearing before the Division's examiner and that after notice

and hearing as provided by law, the Application be app}O\;ed as“‘
requested.

ELLWADE CORPORATION

KELLAHIN & KELLAHIN

By

W.- Thomas-Kellahin
P.0. Box 1769 R
Santa Fe, New Mexico 87501
- (505) 982-4285 : :

 ATTORNEYS FOR ELLWADE CORPORATION

5, will preveni waste and will atfford this Applicant




‘T26S, R3OE, Section 33 is not a standard size section ahd’éoﬁtains

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
ELLWADE CORPORATION FOR AN AMENDMENT

TO ORDER R-6399, EDDY COUNTY, NEW
MEXICO.

COMES NOW ELLWADE”CORPORATION, by and through its attorneys,

KELLAHIN & KELLAHIN, and~épplies to the 0il Conservation Division

of New Mexico for an amendment to”Order R-6399 to all all Penn-

sylvanian formations to said order which approved a non-standard

gas proration unit consisting of 129.52 acres being the W/2 of

Section 33, T26S, R30E, for a well to be drilled to test the .

Wolfcamp-formation, Eddy County, New Mexico, and in support thereof

would show:

I

g

1. Applicaﬁf is the operator of the W/Z of Section 33, T26S,

R30E,"NMPM,'Consisting of 129.52 acres, and has drilled its Ell-

wade Corp. #1 Ross Draw Well at a standard location, 1980 fee:

from the West line and 660 feet from the North 1iﬁe of Seétion‘33.

2. That a standard size unit for a gas well in the Pénnsyl—

vanian formations in the subject area is 320 acres pursuant to

Rule 104.

3. That due to the New Mexico-Texas state line traversing

only approximateiy 260 acres.

4.. That as a result of a nOﬂ;sténdardfunit created by

Division Order No. R-6270, the E/2 of Section 33 has been dedicated

-
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formatien and that the entire non-standard gas proration unit can

to a Florida Exploration Company well, and Applicant in this
case has no other a»reage available to it for the formation of

a standard gas unit,

5. That the entire non-standard proration unit as proposed

may reasonably be presumed productive of gas from the Mcrrow

be effectively and economically drained and devéloped by the sub-

ject well,

6. Applicant desires to recomplete said well as a Morrow
test and request that this approved non-standard Wolfcamp unit

be extended to all Pennsylvanian ages formations.

7. That approval of the subject Applicatibn will afford

‘the Applicant the opportunity to produce its just and‘equitable

share of the gas in the Ross Draw area, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the

augmentation of risk arising from the drilling of an excessive

~number ~of wells, Will prevent waste and will afford this Applicant -

‘an:opportﬁnity to protect its correlative rights and will not

impair the correlative rights of others.

o

WHERE?ORE, Applicant réquests that this Application be set
for heariﬁg before the Division's examiner and that after notice
and hearing as provided by law, the Applicatiop_be”appr0ved as
requested. :
| | ELLWADE CORPORATION

KELLAHIN & KELLAHIN

By % G B,

A ' W. Thomas- Kellahi

B ; ‘ . P.O0. Box 1769 , -
. » _Santa .Fe, New Mexico.. 87501

ST TT(505) 982-4285 A
ATTORNEYS FOR ELLWADE CORPORATION
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STATE OF NEY MEXICO
ENERGY AND MINERALS DEPARTHENT
OIL CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 3o39- /27 |
_ Order No. R~5727=A- _
EMoade Corpora v5rm 399—/7
HNG—OTL—COMPANY—FOR

APPLICATION OF
THE AMENDMENT OF ORDER NO. _a-:»n—v—, /76322

EDDY COUMTY, NEW MEXICO. m\_;) |
ORDER OF THE DIVISION A

. 8Y THE DIVISION:

aquui’/ /1/
This cause cams on for hearing at 9 a.m. on gg;embes~i2

'1980, at Santa Fe, New Mexico, before Examiner Richard L. Stameta.

NOW, on-this 25tk day of Nevcmbtr~—%989, tho Division
Director, having considered the testimony, the record, and the
recomnendations of the Examiner, and being fully sdvised in the

premises,

N A At i in v Ah A et ¥

’

FINDS:

(1) That due public notice having been given as required
by lew, the Division hss jurisdiction of this cause and the

subject matter thereof. o <_A;W7Wm3

d%zaoé.(:;rﬁn"uﬁ;h»

‘ (2) That the applicant, HN&—8+1—Eempaeny, seeks the amend-
ment of Order No. R-6397 to include the embdee Pennsylvanian
‘formation under the 2o shadord avrw%rauh!%}der rather than only

" the iwieesm formation as prev oualy ordered.

6399 esblné/w‘c e a2 2 J}"QC’Q Lo Sva Jq,—4
(3) That said Order No. R-.  :: [ et B /

;;lnie gas spacing and proration unit consisting of thalu%n of,avfhl
- Section33, Township 26 South, Range 3¢ East, NMPM, for drilling
- to and’ production from tthLﬁQnya formation. §

a ta

. (90k57 That' the applicant now seeks said amendment ‘of Ordor
No. R-5727 in ordar to permit it to complete its well in IS
productive zohes i® the Pernqylvanian formationyg.

&)A:cl /ﬂa/ !C- %couwvzret/ 43%,-, %Uv/w/?am(!




MJ,?" .rlvonmu

* forpmatfon.

e (5) vl ot ke g |

Cage No., 7079 oéd
- - rcle v
Order No, R-3727-A , © s, J o

_ P -
7)(6) TJhat |there is a8 aingle interest
within safd pr ratlon nit who annot

thofefopra, agree Eg/pool his in

(&)(17 That approval of tho application will prevent ‘Waste
and protect correlative rights. o

IT 1S THEPREFORE ORCERED:

(1) That the first parograph of Order (1) of Diviston
Order No, R-&4399 entered July 22 ,/48#0  is hereby amended in
its entirety to read as follows:

/‘y -,ﬁ (1) That a 129.52-acre non-standard gas proration unltﬁrx Vo/.éu,v
fhe Ross Draw rva/d comprising the W/2 of" partial ’
Sectlon 33, Townshlp 26 South, Range 30 East, NMPM, Eddy County
New Mexico, is hereby established and dedicated to its Ross Draé
Well No. 1, to be located in Unit C of said Section 33, v

- — o  V—

“s - S— .

(2) That Juriadiction of this cause is retained for the
entry of auch further orders as the Division may deem necessary.

DONE at Santé'Fe,$Nau Mexico, on the day and year heretn-~

above designatad.
TS* . , R

: TATE OF NEW MEXICO
-~ OFL CONSERVAE}QN;DIVISION




