. CASE 7132: READ & STEVENS INC. FOR AN
}’ | UNORTHODOX GAS WELL LOCATION AND THO
4 NON~- STANDARD GAS PRORATION UNITS, CHAVES
- COIINTY . NEW MEXTCO . .







STATE OF NEW MEXICO

‘/ . . N
ENERGY ano MINERALS DEPARTMENT
Oll. CONSERVATION DIVISION
BRUCE KING POST GFFICE BOX 2068
" | | L
LARRY KEHOE February 13, 1931 505) 827-2434
Re: CASE NO. 71322
Mr, William F. Carr ORDER NO. g._c5a3
Campbell and Black »
Attorneys at Law
Santa Fe, New Hexico
Read & Steyens, Inc.
- : : Dear Sir:

Enclosed herewith are two copies of the above-referenced-
Division order recently entered in the subject case. :

Director

JDR/£d

Copy of order also sent to:
Hobbs OCD

Artesia OCD X

Aztec OCD___

Other Kenneth Bateman
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STATE OF NEW MEXICO
ENERGY AND MINERALS OEPARTMENT
QXIt. CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING
CALLED 8Y THE OIL CONSERVATION
DIVISION FGR THE PURPOSE OF
CONSIDERING:

ﬁ : CASE NO, 7132
g ' Order No. R-6583
éPPLICATION OF READ & STEVENS, INC.
OR AN UNORTHODAX GAS WELY LOCATION
AND TWO NON-STANDARD GAS PRORATION
fgNITS, CHAVES COUNTY, NEW MEXICO.

! ~ )
i : ORDER OF THE DIVISION

ooy

Y THE DIVISION:

L

- This cause came on for hsaring at 9 a.m. on January 14,
1981, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this L0th __day of February, 1981, the Division
Director, having considered the teatimony, the record, and the
scommendations of the Examiner, and being fully advised in the
bremises,

FINDS3

(1) That due public notice having been given as required
y law, the Division has Jurlsdiction of this cause and the
ubject matter thereof.

i 2T - o

(2) That the applicant, Read & Stevans, Inc,, seeks approval

f two 160-acre non-standard gas proration units in the Buffalo
alley-Pesnnsylvanian Gas Pool, the first being the SE/4 of Sec-
ion 13, Township 15 South, Range 27 East, NMPM, to be dedicated

o its Roseé Well No. 1 in Unit 3, and the other being the SW/4

f said Section 13 to be dedicated to a well to bs drilled at

n unorthodox location 1315 fest from the South line and 1315

eet from the West line of the section.

‘“W“Wruﬂrrrnwtfr—

~ (3) That both of said non- -standard proration units may
reasonably be presumed productiva of gas from the Buffalo Vallsy-
i ennsylvanian Gae Pool and that the entire non-standard gas
proration units can be efficiently and aoonomlcaily dreined’

nd developed by the respectiva aforesaid wells.
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Case No. 7132
Order No. R-6583
i (4) _That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
ghare of the gas in the Buffalo Valley-Pennsylvanian Gas Pool,
will prevent the economic loss caused by the drilling of unneces-
sary wells, avoid the augmentation of risk ariasing from the
drilling of an excessive number of wells, and will otherwise
ﬁravent waste and .protect correletive rights.

i.

i IT IS THEREFORE ORDERED s

i

i (1) That Read & Stsvens, Inc. is hersby granted two 160-

&cre non-standard gas proration units in the Buffalo Valley-
ennsylvanian Gas Pool, the firat comprising the SE/4 of Sec~

iion 13, Township 15 South, Range 27 East, NMPM, Chaves County,

ew Maxico, and the second being the SW/4 of said Section 13, .

said units to be dedicatad to the Rose Well No. 1 in Unit J and
well to be drilled at an unorthodox locatien, hereby approved,

315 feet from the South line and 1315 feet from the West line

f the section, respectively.

vi (2) That jurisdiction of thie cause is retainad for the

ntry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year here¢in-
above ‘designated.

b

_STATE OF NEW MEXICO ‘
-QIL CONSERVATION DIVISION

0E D. RAMEY
Director
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Examiner Hearing - Wednesday - January l4, 1981

CASE 7125: Application of Western Oil Producers Inc, for the amendment of Order No., R-5399, Lea County,
New Mexico.  Applicant in the above-styled cause, seeks the amendment of Division Order No.
R-5399 to include production from all of the Pennsylvanian formations in its Amoco State Well
No., 1 at an unorthodox location in Unit M of Section 28, Township 16 South, Range 33 East.

CASE 7126: Application of Franks Petroleum, Inc. for an unorthodox gas well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox location
1980 feet from the North line and 1315 feet from the West line, Section 3, Township 21 South,
Range 32 East, Hat Mesa-Morrow Gas Pool, the N/2 of said Section 3 to be dedicated to the well.

CASE 7127: Application of Ellwade Corporation for amendment of Order No. R-6199, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6399 which approved
a 129.52-acre non-standard gag proration unit comprising the W/2 of Section 33, Township 26
South, Range 30 East, for the Wolfcamp formation in the Rcss Draw Area. Applicant seeks to
have said order also apply to all formations of Pemnsylvanian age,

CASE 6670:  (Reopened and Readvertised)

In the matter of Case 6670 being reopened and pursuant to the provisions of Order No. R-6183
which order promulgated temporary special rules and regulations for the Red Hills-Devonian
Gas Poal in Lea County, New Mexico, including a provision for 640-acre spacing units.
Operators in said pool may appear ‘and show cause why the pool should not be developed on
320-acre spacing units.

CASE 7128: Application of HNG 0il Company for pool creation, special pool rules, assigament of a discovery
allowable, and dual completion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks creation of a new Wolfcamp oil pool for its San Simon 6 State Comm. Well No. 1 located 1980
feet from the North line and 660 feet from the East line of Section 6, Township 22 South,
Range 35 East, with special rules therefor, including provisions for 160-acre spacing. Applicant
further seeks a discovery allowable for said well and approval for its dual coumpletion to
produce oil from the Wolfcamp and gas from an undesignated Morrow pool thru parallel strings
of tubing. . £

CASE 7129:  Application’ of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
- Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
L ; formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated

. to & well to be drilled 4t a standard location thereon. Also to be consu!ered will be the cost
' of dnllmg and completmg said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervicion, designation of applicant as operator of the well,
and a charge for nsk involved in drilling aaxd well, :

. . ‘- CASE 7130: Appllcatxon of Read & Stevens, Inc. for an unorthodox gas well locatxon and two non-standard gas
Tt proration units, Chaves County, ' New Mexico. - Apphcant, in the above-styled cause, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Pool, the first being the SE/4 of Section 12, Township 15 South, Range 27 East, to be dedicated
to its Trobough "A" State Com. Well No. 1 in Unit J, and the other being the NE/4 of said Section
12 to be dedicated to a well to be drilled at an unorthodox location 1315 feet froam the North )
and East ‘lines of the section. . -

CASE 7131: Application of Read & Stevens, Inc., for an unorthodox gas well location and two non~standard
gas proration ‘units, Chaves County, New Mexico. Applxcant, in the abové-styled cause, seeks
approval of two 160-acre non-standard proration units’ in the Buffalo VYalley-Pennsylvarian Gas
Pool, the First being the SEf4 of Secticn 1, Township 15 South, Range 27 East, to be dedicated
to its Trobough Com, Well No. 1:.in Unit J, and the other being thu NE/4 of‘said,Section 1 to be
dedicated to a well to be drilled at an unorthodox location 1315 feet from the Nortb and East™
tines of the section.

e

/“CKSB 7132: Appllcatxon of Read & Stevens, Inc. for an unorthcdox gas vell location and two non-gtandard
——me———gas proration unxts, Chaves County, New Mexico. Apphcant, in the above~styled cause, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas

Pool, the first bemg the SEf4 of Section'13, Township 15 South, Range 27 East, to be dedicated -

to its Rose Well'No, 1 located in Unit J, and the other being the SW/4 of said Section: 13 to’ he
dedicated to a well to be drilled at an unorthodox location 1315 feet from thé South and West

lines of the section.




CAMPBELL AND BLACK. r.a.
LAWYERS
JACK M, CAMPBELL POST OFFICE BOX 2208
BRUCE DO. BLACK JEFFERSON PLAGCE
MICHAEL B, CAMPBELL '
WILLIAM F, CARR SANTA FE." NEW MEXICO 87501
TELEPHONE (505) 988-442}
December 22, 1980
Cone 7132
“Mr. Joe D. Ramey ) f%f‘:?;ll VED
Division Director o i[ﬁg :
0il Conservation Diviison | . DEC221980 1
New Mexico Department of - ' s i
E Energy and Minerals OIL CONSIRVATIEN: Dt
] Post Office Box 2088 SANTA £p " SION
f Santa Fe, New Mexico 87501

Re: Application of Read & Stevens, Inc. for
Approval of an Unorthodox Well Location,
Two Non-Standard Proration Units and Approval
of Infill Drilling. Chaves County. New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Read & Stevens,
Inc. in the above-referenced matter. ’

The applicant requests that this matter be included on the
docket for the-examiner hearing scheduled to be held on
January 14, 1981. '

’?f”:ﬁ;‘:! ; . | , Very truly you%s,
R S : | William F. Cariié;ai\‘\\\\\

-WFC:lr

Enclosures

cc: Mr. William P. Aycock
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OIL CONSERVATION DIVISION  SANIA FE

BEFORE THE

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

APPLICATION OF READ & STEVENS, INC.

FOR APPROVAL OF AN UNORTHODOX " '
WELL LOCATION, TWO NON-STANDARD Case _ )/32
PRORATION UNITS AND APPROVAL OF

INFILL DRILLING, CHAVES COUNTY

NEW MEXICO.

APPLICATION

‘Comes now READ & STEVENS, INC., by its undersignevii
attorneys, and applies to the New Mexico 0il Conservation
Division Lor dpprova_l. of an unorthodox well location and two ,

non-standard gas proration units, Buffalo Valley—Pennsylvanian

Gas Pool, Chaves County, New Mexico, and in support of its

application states: , |

1. Read & Stevens,‘ Inc. is the operator of the S/2 of
Section 13, Township 15 South, Range 27 East, N.M.P.M.,
Chaves County, New Mexico, which is dedicated to its

Rose Well No. 1 located in Unit J'of said Section 13.

2. Applicant seeks the establishment of two non-standard!
‘Bas proration units in the Buffalo Valley-Pennsylvanian :

Gas Pool; one comprising the SE/4 of said Section 13 as’ a

P

new 160~-acre proration unit to be dedic’ha‘ted to the Rose

Well No. 1 and the o\t’her comprising the SW/4 iof said
. _Sectlon 13 as a new 160 -acre proratlon unlt to be ded-
icated to a well appllcant proposes “to ‘drill at an

unorthodox lo‘gatlon.

3: That Special Pool Rules for the Buffalo Valley-

x3

V‘, P s A

*rennsyJ.vanlan ‘Gas~ l.’OOI. Were promulgated by 0il” Co 1¢ e va




tion Division Order R-1670-H on March 4, 1969, which -
established special requirements for the location.of

wells in this pool.

4. That applicant seeks an exception to the Special Pool
0 Rules to enable 7t to locate its proposed well 1320 feet

from the South 'and West lines of the Section.

WHEREFgRE, Applicant respectfully requests that this

matter be set for hearing before the Commission or one of the

Division's duly appointed examiners and that after notice and

hearing as required by law, the Division enter its order

i approving the application.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

o

_ [ William F. Carr
k - ; Post Office Box 2208

" ~ Sarita Fe, New Mexico 87501 "
Attorneys for Applicant ;

e e e L




BEFORE THE DECPP 58
OTL CONSERVATION DIVL§LONuigV4,;Qﬁ;qu

NEW MEXICO DEPARTMENT OF ENERGY AND Mf%ﬁdﬁs

i APPLICATION OF READ & STEVENS, INC.
.. FOR APPROVAL OF AN UNORTHODOX . !
ii WELL LOCATION, TWO NON-STANDARD Case /32 !
PRORATION UNITS AND APPROVAL OF ~ :
INFILL DRILLING, CHAVES COUNTY, L
'NEW MEXICO. |
|
!
|

‘APPLICATION

Comes now READ & STEVENS, INC., by its undersigned

attorneys, and applies to the New Mexico 0il Conservation

Division for aﬁproval of an unorthodox well ldcafiéﬁ'éhd‘tWO '1
non-standard gas proration units;ZBuffalo Valley-Pennsylvanian

Gas Pool, Chaves County, New Mexico, and in support of its

application states:

1. Read & Stevens, Inc. is the operator of the -S/2 of

Section 13, Toﬁnship 15 South, Range 27 East, N.M.P.M.,
Chaves Couity, New,Mexico,'thch is dedicated to its

Rose Well No. 1 located in Unit J of said Section 13.

2. Applicént seeks the establishment of two non-standard
‘Bas proration units in the Buffalo Valley-Pepﬁéylvanién .
Gas Pool; one comprising the SE/4 of said Section 13 as a
new l60—acré prOration-unit to be dedicated to the Rose
Well No. 1 and the other comprising the SW/4‘of}said '

» ) Section 13 as a new?1604ac?e”pr6rétion unit to be ded-
icated to a well applicantipﬁopqses to driii at an
unorthdex 1ocationzv |

3. - That Spec1al Pool Rules for the Buffalo- Valley-

3

.;Pennsylvanlan Gas-Pool were, promulgated by 011 Conserva- ,

%3]




tion Division Order R-1670-H on March 4, 1969, which

established special requirements for the location of

wells in this pool.

4. That applicant seeks an exception to the Special Pool

Rules to enable it to locate its proposed well 1320 feet

from the South and West lines of the Section.

WHEREFORE, Applicant respectfully requests that this ;

matter be set for hearing before the Commission cr one of the

Division's duly appointed examiners and that after notice and
hearing as required by law, the Division enter its order ‘

approving the application.

“Respectfully submitted,

CAMPBELL AND BLACK, PA.

liam F. rr
Post Office Box 2208 .
"Santa Fe, New Mexico 87501
Attorneys for Applicant
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PEFORE TH%TH'”“ "

DEC 221880 | |

0TI CONSERVATION' DfVISION o
; -\. IIIS‘

NEW MEXICO DEPARTMENT OF ENEREGY | AND MINERALS

APPLICATION OF READ & STEVENS, INC,
FOR APPROVAL OF AN UNORTHODOX . ‘

WELL LOCATION, TWO NON-STANDARD case 2/ 32
. PRORATION UNITS AND APPROVAL OF

|~ INFILL DRILLING, CHAVES COUNTY,

' NEW MEXICO.

APPLICATION -

Comes now READ & STEVENS, INC., by its undersigned
attorneys, and appliés to the New Mexico 0il Conservétion ‘ !
Division for approval 6f an Umorthodox well location and two |
non-standard gas proration units, Buffalo Valley-Pennsylvanian
Gas Pool Chaves County, New Mex1co ~and in support of its

appllcatlon states:

1. Read & Stevens, Inc. is the operator of the S/2 of
Section 13, Township 15 South,!Range 27 East,'N;M.PrM.;
Chaves County, New Mexico, which is dedicated to its

Rose ﬁell No. 1 located in Unit J of said Section 13.

- 2. Applicant seeks the establishment of two non-standard
pas proration units in the Buffalo Vélley—Pennsylvanian'
Gas Pool; one éompriSing the SE/4 of said Section 13 58 é

' new 160-acre proration unit to be dedicated to the Rose

. Well No. 1 and the other compriéing the SW/4 of said
Section 13 as a new 1607acre proration unit to be ded_

:icatéd-tofa well'aéﬁiicant prdpbées'tofdrill at an

undrtﬁdex‘location.

3. That Special'foél‘Ruies’for the Buffalé:VéIley—,

~ Pennsylvanian’ Gas Pool were promulgated by 0il Cénserva- |

5}




matter be set for hearing before the Commission or one of the

appréVing the application.

tion Division Order R-1670-H on March 4, 1969, which ;
established special requirements for the location of :

wells in this pool. - j

{
4. That applicant seeks an exception to the Special Pool
Rules to enable it to locate its proposed well 1320 feet

from the South and West lines of the Section. :

WHEREFORE, Applicant respectfully requests that this

Division's duly appointed examiners and that -after notice and

hearing as required by law, the Division enter its order ’

Respectfully submitted,
> CAMPBELL AND BLACK, P.A.

By

illiam F, Carr
Post Office Box 2208

Santa Fe, New Mexico 87501
Attornays for Applicant




Case

Application of Read & Stevens, Inc.
for an Unorthodox Well Location,

Two Non-Standard Proration Units and
Approval of Infill Drilling, Chaves
County, New Mexico.

Applicant in the above~styled cause, seeks approval of
two 160-acre non-standard prorééion units, one comprising the
SE/4 of Section i3,uTownship 15 South, Kange 27 East, Buffalo
ValleynPennsylvanian Gas Pool, to be dedicated to its Rose
Well No. f%hgﬁg also a non-standardyproration uhit comﬁ}ising
the SW/4 of said Section 13 to be degicated to a well to be
drilled at an‘unérthodox location 1320 feet from the South and

West lines of the section; applicant further seeks a waiver of

existing well spacing requirements.




DRAFT STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

dr/ ||

IN THE MATTER OF THE HBARING
+ CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: !
CASE NO, 7132

Order No. R- Q&’S(?)

APPLICATION OF REAC & STEVENS INC.
| FOR AN UNORTHODOX GAS WELL TOCATION AND THWO

FORXA NON-STANDARD XPRORANBIONCONIEX, GAS PRORATION UNITS,
i
it CHAVES . _COUNTY, NEW MEXICO.

Aee

ORDER OF THE DIVISION  ~w- -

«BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 14 4

OF

19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

‘NOW, on this _day of_ January , 1981 , the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:
(1) That due public notice having been given as required by

law) the Division has jurisdiction of this cause and the subject

matter thereof.

Read & Stevens, Inc. , .

ER

(2) That the.applicant,
- two
seeks approval of a 160 - -acre non—-s\.andard gas proration unlts

Valle Penns lanian Gas Pool the first beln the“
s 5he B%falo SE/4 - y of Sectl’on 13 . Tov?n- e

; _mamgxxsxﬁg __Sl

: A
'ship 15 South . Range 27 Fast’ , NMPM, to be dedicated to .
fits o 4% - Rese. Well No. 1 in Unit 5, and the other beifig
Licks the 510/4 of said Se¢tion 13 to be dedlcatedx,xxbocacbed:mxxx to a3 A
H{

well to be drilled at an unorthodox location 1315 feet from the Sow
*N&k‘kxxxxxxxxxXxQixﬁﬁidxﬁzzblmaxxxx lme and 1315 feet f‘rom the wes

line of the section. : . .
lrr

(3) That !v s '( : non—-standard proratlon uru.tgmay reasonab
¢

Buffalo’ Vakley- Pennsylvanla

be presumed productlve of gas froh the Su i )
1

Gas Pool and. that the entlre» non-standard gas proration unlt:s can

c-#

be efflcxently and economlcally dralned and developed by the repre

aforesaid wel]s




Rose

lod

“of- theseptlon, respectively.  %¥xxxxX

@ e lwxx hescby~oeteblishedand dedicated to s the

N

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable

share 6f the gas in the Buffalo Valley-Pennsylvanian

Gas Pooi, will prevent the economic loss caused by the drilling of
unnecessaxy wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlatlve ri ht

a&“{;;b%ﬂﬂb5o:21’¢ ‘
IT IS THEREFORE ORDERED: 3 /ﬂn o vhecl
igz’ ’ C; lﬁ

two .
ﬁ@¥k§2§at b-} 160 -acre non-standard gas proration units
the first
in the Buffalo Valley- Pennsylvanlan _Gas Pool ,comprising the

13 , Township 15 South

SE/4 of Section

Range Ves county, New Mexic

Sa'd ?AAHV'S Ol 6*—

ell No. 1 in Unlt J and a well to be drilled at an unorfhoddR
hered rorid, # X ALOCWOER PHOULKDE X X XXX X X XX XFK XFIHE XX X
%tlo A 15 feet from the S—;+h line and 1315 feet from Che West line

(2) That jurisdiction of thls cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

27 Easg and thguﬁgfond belnﬂbthe 5“/4 of said Sectlonmlig\\
"A




