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STATE OF NEW MEXICO

ENERGY anp MINERALS: DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING . POST OFFICE ROX 2068
GOvEANOA STATE LAND OFFICE BUILOING
SANTA FE. NEW MEXICO 87501
LARRY KEHCE February 25, 1981 1505} 8272434

Re: CASE NO. 7134
Mr. William F. Carr ORDER NO. R-6595
Campbell, Byrd & Black
Attorneys at Law ' N
Post Office Box 2208 ‘ Applicant:
Santa Fe, New Mexico

Read & Stevens; Inc.,

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.’RAﬁéY
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD
Artesia OCD

———
Aztec OCD

Other Kenneth Bateman
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: STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
DIl CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING
CCALLED BY THE OIL CONSERVATION
( DIVISION FOR THE PURPOSE OF

. CONSIDERING:

g \ CASE NO. 7134
a : : , Order No. R~6595

iAPPLICATION OF READ & STEVENS, INC.
{FOR AN UNORTHGDOX GAS WELL LOCATION °
[AND THO NON-STANDARD GAS PRORATION
UNITS, CHAVES COUNTY, NEYW MEXICO.

e e v o
s

ORDER_OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 11,
1981, at Santa Fe, New Mexico, 'before Examiner Richard L.
Stamets,

NOW, on this_ 23rd day of February, 1981, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advisad
in the premises,

FINDS:

(1) That due public notice having been giveh as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. =

- " (2) That the applicant, Read & Stevens, Inc., seoks
approval of two 160-acre non-standard gas proration units
in the Buffalo Valley- Pennsylvanian Gas Pool, the first
being ths NW/4 of Section 13, Towrship 15 South, Range 27
East, NMPM, to be dedicatad to ites Langlay "Com" Well No. 1
in: Unlt C, and the other being the NE/4 of said Section 13
to be dedicated to a well to be drilled at an unorthodox :
location 1315 fest from the North line and 1315 feet from the
East line of the section.

(3) That both of said non-standard prorafion units may
reasonably be presumed productive of gas’ from the Buffalo
Valley~Pennsy1vanian Gas"Pool and that the entire non-standard
gas prorstion units can be efficiently and economically drained
and “developed by the respective aforesaid wells.
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‘ Casae No.

Order No.

(4)

7134
R~6595

That approval of the subject application will afford

the applicant the opportunity to produce his just and equitable
share of the gas in the Buffalo Valley-Pennsylvanian Gas Pool,

! will prevent the oconomic loss caussd by the drilling of

unnecessary vells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will other-
wise prevent waste and protect correlative rights.

1T IS THEREFORE ORDERED:

(1) That Read and Stevens, Inc. is hereby granted tvo

5]160»acre non~standard gas proration units in the Buffalo

Vallev~-Pennsylvanian Gas Pool, the first comprising the

' NW/&4 of Section 13, Township 15 South, Range 27 East and the

second being the NC/4 of said Section 13, NMPM, Chaves County,
New Mexico, said unit to be dedicated to the Langlsy "Com"
Well No. 1 in Unit € and a well to be drilled at an unorthodox
location 1315 feet from the North line and 1315 feet from the
East line of the Section, 'respectively.

. (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Hexicc, on the day and year herein-
above designated.

ATE OF NEW MEXIEO .
L CONS' VAT IVISION

'JDE o, RAMEY,
Pirectoy

‘dr/
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

MR AR . AT
SANTA I L,

nyrare APV AP N
VILW G ALV

11 February 1981

EXAMINER HEARING

. )
IN THE MATTER OF: )
‘ )
Application of Read & Stevens, Inc,,) ,
for an unorthodox gas well location )} ‘CASE -
and two non-standard gas proration ) 7134
units, Chaves County,New Mexico. )
)

A B . T v S RS i S S D S D e O W T G M Soet P W S S et G W W

" BEFORE: ~Riéhard L. §tamets

TRANSCRIPT

OF HEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

Ernest L;.Padilla,,ESq.

Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 37501




1| | 2

2 _ MR. STAMETS: Call next Case 7134.
3 MR. PADILIA: Application of Read &
4 ‘Stevens, Inc., fof an unorthodox gas"well‘iocation and two
S non-standard gas proration'units, Chaves County, New Mexico.
6 | MR. STAMETS: This casé was heard at
7 the Examiﬁer Hearing four weeks ago and readvertised.

8 Is there any adaitional testimony or
9 appearances in this case?

10 ' There being none, the case will be

1 taken unéer advisement and- the hearing is adjourned.
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13 (Hearing cdhcluded.)
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Rt, § Box 193-B
Santa Fe, New Mcxico 87501

Phone (505) 455-7409
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SALLY W. BOYD, C.S.R.
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CERTIFICATE

I, ‘ SALLY W. BbYD, C.S.R., DO HEREPY CERTIFY that
the fore§oing Transcript of Hearing befqre the 0il Conserva-
tion Division was reported Ey me; ‘thé"t the said transcript
is a full, trué, and correct record of the hearing, prepared

by me to the best of my ability.

6&0%\1“ W, %ou} Coe,

¢

| do heruby ceitify ihet the Toregoing is
v f he p.*m*e::uw In

mard oo roe)
a compleiz rozord |
e Craminer hearing of Case -0. 7/3‘7’:

) ~ 19 ’”/_ .
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Ol Cencarvation Divicion
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STATE OF MNEI MEXICO
ENERGY AMD MIMNERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
11 February 1981

EXAMINER HEARING

- ‘ . ' )
IN THE MATTER-OF: : )
: ‘ y
Application of Read & Stevens; Inc.,)
for an unorthodox gas well location )
and two non-standard gas proration )
units, Chaves County,New Mexico. )
' )
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation.
Division:

For the Applicant:

CASE
7134

Ernest L. Padilla, :Esq.

Legal Counsel to the Division
State Land Office Bldg.

‘Santa Fe, New Mexico 387501




FA

a W oW

10

11

12

-~ 13
14

15

i

17

18

MR, STAMITS: Call next Casc 7134,

Mﬁ. PRDTIIA: Applicatioq of Read &
Stevens, Inc., for.an unorthodor gas well location and two
non-standard gas proration units, Chaves County, New Mexico.

MR. STAMITS: This case was heard at
the Examiner Hearing four weeks ago and readvertised.

Is there any additional testimeny ox
appearances in this case?

There being none, the case will be

taken under advisement and the hearihg is adjournred.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Trariscript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, preprared

by me to the best of my ability.
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a compleiz rerard of the preoacdinds in
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Page 2 of 3
Examiner Hearing - Wednesday - February 11, 1981 Docket No. 5-81

CASE 715]1: Application of C & E Operators, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styted cause, secks an order pooling all mineral interests in the Mesaverde
formation underlying the N/2 of Section 9, Township 30 North, Range 11 Wesi; to be dedicated to a
well to.be drilled at a standard location in the NE/4 and a well to be drilled at a previously ap-
proved unorthodox location in the NW/4 of said Sectlon 9. Also to be Considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as cperator of the wells, and a charge
for risk involved in drilling said wells.

CASE 7152: Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
" Juan County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158,54-acre non-standard gas proration unit com- E
prising the SW/4 of Section 9, Township 30 North, Range 1! West, to be dedicated to a well to be
drilled at a standard location thereon., Also to be considered will be the cost of driliing and
completing said well and the allocation cf the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 7153: Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan CoLnty, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
1nterests in the Mesaverde formation underlying a 158,54-acre non-standard gas proration unit-com-
prising the SW/4 of Section 8, Township 30 North, Range 11 West, to be dedicated to a well to be
: drilled at s standarzd locatlon thereon. Also to be considered will be the cost of drxllxng and
! completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, Jdesignation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 7129: (Continued from January 28, 1981, Examinér Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation undérlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
wells to be drilled at a standard location thereon. Also to be considered will be the cost of
drxlllng and completing said well and the allocation of the cost thereof as well as qctual operat-
ing costs and charges for supervision, designation of applicant ss operator of the well, and a
charge for rlsk involved in drilling said well.

CASE 6670: (Continued from January 14, 1981, Examiner Hearing)

: In the matter of Case 6670 being reopened and pursuant to the ptovxsxons of Order No. R-6183 which
: order promulgated temporary special rules and regulatlons for the Red Hills-Devonian Gas Pool in
i - Lea County, New Mexico, iancluding a provision for 640-acre spac1ng units. Operators in. said pool
i may appear and show cause why the pool should not e developed on 320-acre spacing units.

=

; CASE 7154: Application of Mobil Producing Texas and New Mexice, Inc. for désignation of a tight formation, Rio
i Arriba County, New Mexico. Applxcant, in the above-styled cause, seeks the designation of the
Mesaverde formation underlying portions of Townships 26 and 27 North, Ranges 2 and 3 West. containing
13,920 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy
Act and 18 CFR Section 271,701-705.

_CASE 7134: (Continued and Readvertised)

<£Z_::;::::::

App11cat1on of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard gas
proration units, Chaves County, New Mexico. Appllcanc, in the above-styled cause, seeks approval
of two 160-acre non<standard proration units in the Buffalo Valley-Pennsylvanxan Gas Pool, the
first being the NW/4 of Section 13, Township 15 South, Range 27 East, to be dedicated to its
Langley "Com" Well No. 1 in Unit C, and the other being the NE/4 of said Section 13 to be dedicated
to a well to be drilled at an unorthodox location 1315 feet from the North and East lines of the

section.
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Examiner Hearing - Wednesday - January 14, 1981

CASE 7133:

¢ GASE.7134:_

CASE 7100:

CASE 7086:

CASE 6340:

CASE 7103:

CASE 7114:

Application of Read & Stevens, Inc. for an unorthodox gas well location and two .non~standard
gas proration units, Chaves County, New Mexico. Applicant, in the above-styled cause,

seeks approva). of two l60-acre non-standard proration units in the Buffalo Valley~Pennsylvanian
Cas Pool, the first being the NW/4 of Section 12, Township 15 South, Range 27 East, to be
dedicated to its Hurd Well No. 1 in Unit C, and the other being the SW/4 of said Section 12

to be dedicated to a well to be drilled at an unorthodox location 1315 feet from the South

and West lines of the section.

Application of Read & Stevens, Inc., for an unorthodox gas well location and two non-standard
gas proration units, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Pcol, the first being the NW/4 of Section 13, Township 15 South, Range 27 East, to be dedicated
to its Langley "Com'" Well No. 1 in Unit C, and the other being the NE/4 of said Section 12 to
be dedicated to a well to be drilled at an unorchodox location 1315 feet from the North and

East lines of the section.

(Continued from the December 10, 1980, Examiner Heaiing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Atoka
and Morrow production in the wellbore of its Travis 24 State Com Well No. 1 in Unit H of
Section 24, Township 18 South, Range 28 East.

(Continued from the December 10, 1980, Examiner Hearing)

~App1icaéion of Blackwood & Nichols Company, Ltd. for designation of a tight formation, San Juan

and Rio Arriba Counties, New Mexico.. Applicant, in the above-styled cause, seeks the

designation of the Pictured Cliffs formation underlying portions of Townships 30 and 31 North, .
Ranges 6, 7, and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant

to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

S,

{Contirued from the December 30, 1980, Bxamxner‘l{eanng)

Applicstion of Adobe 0il Company for compulsory pooling, Lea County, New Mexico. Applicant

in the above-~styled cause, seeks an order pooling all mineral interests down through-the

Wolfcamp formation underlying:the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township

20 South, Range 38 East, to be dedicated to a well to be drilled at a standard lovanon -
thereon. Also to be considered will be the cost of driliing and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
deslgnatlon of appll.cant as operator of the well, and a charge for risk involved in drilling said
well.

(Continued from the December 30, 1980, Examiner Hearing)

Applxcation of E. L2 Latham, Jr. for compulsory pooling, Eddy County, New Mexico. Applicant, :
in the above-styled causé, seeks an order pooling all mineral interests in the Wolfcamp

thru Pennsylvanian fermatlons und«arlyug the N/2 of Section 7, Township 22’ South, Range. 26 East,

to be dedicated to a well to be drilled at a standard locatl.on thereon. Also to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof as.

well as actual operating costg and charges for supervision, designation of applicant as operator

of the well, and a charge for risk involved in drilling said well,

(Continued from the December 30, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location

of its Rio Penasco "JX" Well No. 2, a Morrow test to be drilled 660 feet from the South and

East lines of Section 35, Towrship 18 South Range 25 East, the S/2 of said Section 35 to be dedicated
to the well,
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LAWYERS NN g e .,
e L I I
JACK M. CAMPBELL Ay T POST OFFIEE B X 2208
BRUCE D, BLACK | ’ y g
MICHAEL B, CAMPBELL ' : DEC 22 ng’iﬂs ;t‘,
WILLIAM F. CARR _SANTA FE."NE !
O“_ Cr\,w(\ ‘”' T e g
'\,-!\‘ B M- }SIKEPHONt 150S) 988-442)
, ‘ ‘l./%lf 'l Dfll/!S}Or:
% SANTA FE
o . December 22, 1980

L ; Mr. Joe D. Ramey /3‘/
: g Division Director CiCAj&Q 7
i : 0il Conservation Division
: New Mexico Department of
Energy and Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501

» L Re: Application of Read & Stevens, Inc. for
. B Approval of an Unorthodox Well Location,
' ' 2 Two Non-Standard Proration Units and Approval
of Infill Drilling, Chaves County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Read & Stevens,
Inc. in the above-referenced matter.

<3

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
January 14, 198l.

Veyy truly your

William F. Carr
WFC:1lr
Enclosures

cc: Mr. William P. Aycock
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APPLICATION OF READ & STEVENS, INC.
FOR APPROVAL OF AN UNORTHODOX

WELL: LOCATION, TWO NON-STANDARD Case D[ 34
PRORATION UNITS AND APPROVAL OF 7
INFILL DRILLING, CHAVES COUNTY,

NEW MEXICO.

APPLICATION

Comes now READ & STEVENS, INC., by its undersignéd
attorneys, and applies to the New Mexico 0il Conservation
Division for approval of an unorthodox well location énd two
non—gtandard gas proration units, Buffalo Valley—Pennsylvanian
Gas Pool, Chaves County, New Mexico,‘and‘in support of its

application states:

1. * Read & Stevens, Inc. is the operator of the N/2 of
Section 13, Township 15 South, Range 27 East, N.M.P.M.,
ChaveS“Cdunty; New Mexico, whiéhris dedicated to its
Langley "Comm.' No. 1kﬁe11 located in Unit C of said

P

Section 13.

2. Applicant seeks the establishment of two non-standard

gas proration units in the Buffald’ Valley-Pennsylvanian .

Gas Pool; one comprising the NW/4 of said Section 13 as a

" new 160-acre proration unit to be dedicated to the

Langley “Comm " No. 1 Well and the other comprisihg‘the.

’ NE/4 of said Sectlon 13 as a new 160-acre proration unit’

to be dedlcated to a well appllcant proposes to dr111 at

>
an unorthodox location.

> : ]
o :

3. That Spec1a1 Pool Rules for the Buffalo Valley—

Pennsylvanlan Gas’ Pool were promulgated by 0il Conserva-




tion Division Order $-1670-H on March 4, 1969, which
established special requirements for the location of

wells in this pool.

4. That applicant seeks an exception to the Special Pool
Rules to enable it to locate its proposed well 1320 feet

from the North and East lines of the Section.

WHEREFORE, Applicant respectfully requests that this
matter be set for hearing before the Commission or one of the
D?vision's duly appointed examiners and that after noﬁice and
hearing as required by law, the Division enter its order

approving the application.

Reépectfully submitted,

CAMPBELL AND BLACK, P.A.

William F. Carr

Post Office Box 2208

+ Santa Fe, New Mexido 87501
Attoineys for Applicant

H
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APPLTCATION OF READ & STEVENS, INC.

FOR APPROVAL GF AN UNORTHODOX - i
WELL LOCATION, THO NON-STANDARD Case (34 |

. PRORATION UNTTS AND APPROVAL OF | |
! INFILL DRILLING, CHAVES COUNTY, -
NEW MEXICO. ;

. | o | ~ APPLICATION ' t

Comes now READ & STEVENS, INC., by its undersigned ]

7

attorneys, and applies to the New Mexico 0il Conservation

Division for approval of an unQrEhodox well 1océtion and two
L | _ non-standard gas proratioh urits, Buffalo Valléy—Peﬁnsylvanian |
Gas Pool, Chéves County, New ﬁexico, and in support of its

application states:

1. Read & Stevens, Inc. is the operator of the N/2 of i

B  :_¢;‘gi}“ B Section 13, Townshlp 15 South, Range 27 East, N.M.P.M.,

‘ Chaves County, New Mex1co which is dedicated to ‘its

Langley '"Comm." No. 1 Well located in Unit C of sald

Section 13.

2. Applicant'seeksﬁéhe establishment of two non-standard
gas profétién uﬁits‘in the Buffalo Valley-Pennsylvanian | .
Gas Pool}yone comprising the NW/4 of said Section 13 as a
new 160-acre proratlon un1t to be dedlcated to the
Langley "Comm. ' No. 1 Well and the other comprlslng the
NE/4 of éafa Section 13 aé a new 160—acrq prorat;pn unit
to be dedicagéd to a well applicant proposes to%§§i11 at

"an unorthodox location.

o " 3. That SpecialfPOOIiRaiésrfor‘the.Buffalomvailgy?

> Pennsylvanian Gas Pool were”bemuigatediby biIVCOnserva- 

¥
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tion Division Order $-1670-H on March 4, 1969, which

- |
' established special requirements for the location of

wells in this pool.

AT ‘ : ‘ :
1 4. That applicant seeks an exception to the Special Pool

e

' - Rules to enable it to locate its prabosed well 1320 feet

from the North and East lines ofvthe Section.

WHEREFORE, Applicant respectfully requests that this

 v——— i o e

matter be set for hearing before the Commission or one of the

Division's duly appointed examiners and that after notice and
y y app

hearing as required by law, the Division enter its order

approving the application.

Respectfully submitted,
CAMPBELL AND BLACK, P.A.

: z »
William F. Carr = °
Post Office Box 2208 \‘
Santa Fe, New Mexido 87501
Attorneys for Applicant
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: APPLICATION OF READ & STEVENS,. INC. SANTA FE
i FOR APPROVAL OF AN UNORTHODOX
WELL -LOCATION, TWO NON-STANDARD Case —/3¢

PRORATION UNITS AND APPROVAL OF
| INFILL DRILLING, CHAVES COUNTY,
| ‘ NEW MEXICO. |

APPLICATION ,

Comes now READ & STEVENS, INC., by its undersigned

attornéys, and applies to the New Mexico 0il Conservation

Division for approval of an unorthodox well location and two

non-standérd gas proratioﬁ units, "Buffalo Valley-Pennsylvaﬁian

Gas Pool, Chaves County, New Mexico, and in support of its

application states:

1. Read & Stevens, Inc. is the operator of the N/2 of

Section 13, Township 15 South, Range 27 East, N.MIP.M.,

Chaves CoUnf%quew Mexico, which is dedicated to its

Langley "Comm." No. 1 Well located in Unit C of said

Section 13.

2. Applicant seeks the establishment of two non-standard|

gas proration units in the Buffalo ValIeyJPehnsyIVéﬁiéﬁ

Gas Pool; one compriéing the NW/4 of said Section 13 as a

new 160-acre proration unit to be dedicated to the

. 1
SN

2

Langley "Comm." No. 1 Well and the other comprising the

NE/4;Of'Said'Séctidn 13 as a néw i60~acreipfdratidnfphit,

. : AL ST o
to be dedicated to a well apfiicant proposes to drill at

” ~ ., an unorthodox location.

3; Thét'Special\POOi{Rules‘fof;the'BUffalo,Vallej-

. Pennsylvanian Gas Pool were promulgated by Oil Conserva-




tion Division Order $-1670-H on Marqh 4, 1969, which

established special requirements for the location of l

| ; wells in this pool.

| 4. That applicaﬁt'seeks an exception to the Special Pool .

~)

Rules to enable it to locate.its proposed well 1320 feet

: : from the North and East lines cf the Section.

WHEREFORE, Applicant respectfully requests that this :
B « i
matter be set for hearing before the Commission or one of the |
Division's duly appointed examiners and that after notice and

‘hearing as required by law, the Division enter its order

approving the applicaﬁion.

Respectfully submitted,

CAMPBELL AND BLACK, P.A.

William F. - Carr -

Post Office Box. 2208 L
Santa Fe, New Mexicéo 87501
Attorneys for Applicant

3
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Case

Application of Read & Stevens, Inc.
for an Unorthodox Well Location,
Two Non-Standard Proration Units and
Approval of Infill Drilling, Chszves
County, New Mexico.

~  Applicant in the above?styled cause, seeks approval of
two 160-acre non-standard‘proration units, one comprising the
NW/4 of Section 13, Township 15 South, Range 27 East, Buffalo
Valley-Pennsylvanian Gas ?ool, to be dedicated to its
Langlil "Comm. No. 1 Well and also a non-standard proration
unit comprising  the NE/4 of said Section 12 to be dedicated
to a well to be drilled at an unorthodox location 1320 feet

from the North and East lines of the section; applicant

further seeks a waiver of existing well spacing requirements.
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DRAFT ' STATE OF NEW MEXICO o
ENERGY AND MINERALS DEFARTMENT .
? OIL CONSERVATION DIVISION

At n i ot o n ma Ak o e

dr/

IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF :
CONSIDERING: N , |
( -

CASE NO. 7134

Order No. R- (595

" APPLICATION OF READ & STEVENS, INC. ‘ l

FOR AN UNORTHODOX GAS WELL [ﬁVﬁiIUN AND TWO
H FORXE NON-STANDARD YRORIINOKXHKNX, GAS PRORATION UNITS,

CHAVES

COUNTY, NEW MEXICO.
L ', \
ORDER OF THE DIViISION ”'\"\E,; {

BY THE DIVISION: ) ‘;Z

This cause came on for hearing at 9 a.m. on Ja3puapy 14 .

-
T

{19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

. s . ";A’J s 8
NOW, on this _day of Jsnuary , 1981 | the Division

D1rector, hav1ng ‘considered the testimony, the record, and the

|
5recommendations of the Examiner, and being fully advised in the

premises,

FINDS: ’ ‘ :
- . - t

(1) That due public notice having been given as reguired by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

: (2) That the applicaht, Read &'SteVens, Inc.. , j
two
‘'seeks approval of a 160 - -~acre non-~standard gas proration unitsl
" Valley-Pennsylanian Gas Fool, the first belng thej"
xJ<a&mpxx§E%g8%ﬁfalo Amﬁ/q of Sectfbn 15 : Town-
shlp 15 South_, Range 27 East -, NMPM, to be dedicated to |
3 ‘ Aapgfey .. “Com? Well No. 1 in Unit C:, and the other belig
i '<¥ﬁﬁ the NE/4 of said Section 13 to be dedlcatedXVikxxyvv*Axmx “to-

XX

well to be drilled at an unorthodox location 1315 feet from’ Ehe Norbh’f
x<ankxxxxxxxxxxxQfxﬁaxéxﬁzzkiwﬂxxxx 11ne and 1315 feet from the East] ™~

' ' line of the section.

(3) That thﬁf%%%**ﬁ non stanaard proratlon unltcmay reasonab}?
. _-‘ .. L c R ] : A
B = fbn presumed productlve of gas ‘£rom the Buffalo leley -Pennsylvania 3

ey ! E ’
R S Gas Pool and that the entlre non—standard gas proratlon un1t;can

be eff1c1ent1y and economically dralned and developed by theI“9H~9$«e :

aforesald wells éicr,,\\\k\
4 , - i ‘ , , e f” Lo
| |

'
’
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(4) That approval of the subject application will afford

the applicant the opportunity to produce his just and equitable

share of the gas in the Buffalo Valley-Pennsylvanian

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights. ‘
() Vot Find/ amt! SHhoews, Tac, -
| IT 15 THEREFORE ORDBRED: " 1 fer by ;M,L,o/ ‘
: ‘ . two <~ .
! ﬁ@L{iﬁﬁhﬁ b= 160 -acre non-standard gas proration units
the first

in the Buffalo Valley-Pennsylvanian gag Pool ,comprising the .
15 South .

i ‘
! /4 , of Section 13 , Township ’
being the NE/4 of said Section 13
Range 27 East aﬁj Eh?mﬁﬁﬁond elgﬁayes / County, New Mexico,

,J\?.‘r"c/ z“"% % 6’2/'_ : . ) ﬂ?/
Qe Kis=herehy catakitsined-and dedicated to s the ¢ qugéai

“Com'jMell No. 1 in Unit C and a well to be drilled &t an GROTthoad X
‘ , pXLOCROSE PEOUFIRAK X XX XX XX X X XX XIKRF XX X
lodation 1315 feet from the North line and 1315 feet from the East line )

] of tquection, respectively. X¥XxXxXx |

§ [ (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designaﬁed.




