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CASE 7140: YATES PETROLEUM CORPORATION :Li:;&>\

'FOR COMPULSORY POOLING AND AN UNORTHODOX

LOCATION, EDDY COUNTY, NEW MEXICO
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STATE OF NEW MEXICO |
ENERGY ano MINERALS DEPARTMENT

OiL. CONSERVATION DIVISION

BRUCE KING . . POST OFFICE BOX 2088
GOVERNOR \ - STATE LAND OFFICE BUILOING
, ~ _ . . SANTA FE, NEW MEXICO 87501
A e O Warch 10, 1981 o001 607 2654
- , Re: CASE NO. 71406
Mr. Chad Dickerson. ORDER NO. R-6615

» Losee, Carson 4% Dickerson

Attorneys at Law : ;

f . ' : : P. 0, Drawer 239 Applicant:
’ : Artesia, New Mexico 88210

Yates Petroleun Lorppoaration
Dear Sir:

Enclosed nerewith are two copies of the above-referenced
Division order recently entered in the subject case.

‘Director

[ JDR/fd
Copy of order also sent to:
- Hobbs 0CD__
iz e ‘ ' ~ Artesia, OCD____
o 3 ; Aztec OCD

Other

e i R
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STATE OF NEW MEXICQ
ENERGY AND MINERALS DEPARTHMENT
0IL CONSERVATION DIVisION

IN.THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7140
Order No. R-68615

APPLICATION OF YATES PETROLEUM
CORPORATIOM FOR COMPULSORY POOLING
AND AN UNORTHODOX LOCATION, EDDY
COUNTY, NEVW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 25,
1981, af Santa Fe, New Hexico, before Exeminer Daniel S.
Nutter. -

NOW, on this 6th day of March, 1981, the Division
Director, having considered the record and the recommendstions
of the Examiner, and being fully adviaed in the premises,

FINDS.

That the applicant's requeat for digmiss al should be
granted.

"IT 1S THEREFORE ORDCRED'

That Case No. 7140 is hereby dismissed.

DONE at Santa Fe, New Hexico, on the day and year here1n~
above a2 :

‘rnrr OF NEW MEXICO

+JI0E U, RAMEY,
Director
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LAW OFFICES

‘ Ho0G Lt ] DSION
LOSEE, CARSON & DICKERSON)'R'AI " ., 7/
A.J. LOSEE 300 AMERICAN HOME BUILDING © " AREA CODE EOB
JOEL M,CARSCON P. O. DRAWER 239 ) 746-3508

CHAD DICKERSON ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

February 16, 1981

Mr. Joe D. Ramey, Director

Energy and Minerals Department ///)
0il Conservation Division ' %

P. O. Box 2088 e
Santa Fe, New Mexi 87501 _ j{

Case Number 7140
2578 T EXamtier Hearing

Dear Mr. Ramey:

Enclosed for filing in the above numbered case, please find an
Affidavit of Mailing reflecting the mailing of a copy of the
February 25, 1981 Examiner Hearing Docket to Tenneco 0il Company.

Thank you.

Sincerely yours,

i

LOSEE, CARSON & DIGKERSON, P.A.

J

Chad Dickerson

CD:pvm
Enclosure

cc w/enclosure: Tenneco 0il Compaﬁy
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BEFORE THE OIL CONSERYVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO

CASE NO. 7140

se *%  aa  sa

AFFIDAVIT OF MAILING

STATE OF NEW MEXICO )
H 5S.

COUNTY  OF EDDY )

The undersigned, being first duly sworn, upon oath,

o 7% . :
states that on the iteth- day of February, 1981, the undersigned

did mail in the United Sta£es Post Office at An;eSia, New Mexico,
a true copy of the Docket reflecting hearing on\;ﬁch Application
at'iﬁe 0il Conservation Division in Santa‘Fe, New Mexicof on the
25th day of February,i1981, in a secureiy sealed postage prepaiab
envelope addreséé@ to Téhneéo 0il Company, P. 0. Box 2511,
Houston, Texaé,‘77001.

Patti Menefee ¢

: S, 118 ‘
SUBSCRIBED AND SWORN TO before me this tHeth day of .

February, 1981.

pa

P N o : '
My commission expires: ‘ ~:§g¢44f (?Qﬂ%uﬁ&<
7

(=27 -8 Nota€¢ Public

7
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- Page ____ 1
o : LI STATE OF MEW MEXICO
ENERGY AND;MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISICH
. STATE LAND OFFICE BLDG.
3 S M
L AR brdary To8ic0
) | EXAMINER HEARING
5
8 )
, IN THE MATTER OF: . g
7| : N :
; Application of Yates Petroleum Cor- ) ;
g poration fox compulsory pooling and ) CASE .
: an unorthodox location, Eddy County, ) 7140 j
g | New Mexico. ) ‘
| J
______________________ e e e e e e !
' 10 ||~ 7T |
BEFORE: Daniel S. Nutter
. 1 ~
§ \
2 , o
o \ o TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest .L. Padilla, Esq.
Division: Legal Counsel to the Division
State ‘Land Office Bldg.
Santa Fe, New Mexico 87501

N

For the Applicant:




2

1

2 MR. NUTTEE: We'll call;ﬁéxt‘Case Number
3. 7140,

4 MR. PADILLA: Application of Yates Petrod
5 leum Corporation for compulsory pooling and an unorthodox

6 location,ﬁEddy,County, New Mexico.

5 | MR. NUTTER: Abplicant in this case has

8 requested dismissal, so Casz Number 7140 will be dismiésed.

9

~

(Hearing concluded.)

10




SALLY W. BOYD, C.S.R.

R. 1 Box 193-8
Santa Fe, New Mezico 87501

1}
.

Phonc (505) 455-7
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CERTIFICATZE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoihg Transcript of Hearing before
tion bivision was reported by me; that the
is a full, true, and correct record of the

by me to the best cf my ability.
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STATE OF MEW MEXICO

ENERGY

ANID MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SA%TA FE, NEW MEXICO

February 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Cor-
poration for compulsory pooling and
an unorthodox location, Eddy County,

New Mexico.

BEFORE: Daniel S. Nutter

TRAN

AP

-‘For the 0il Conservation
Division:

For the Applicant:

CASE
7140

Tt Nl Nt Nt NP Nt "l St

SCRIPT OF HEARING

PEARANGCES

‘Ernest L. :Padilla, Esq.

Legal Counsel to the Division
State Land Office Eldg.

Santa Fe, New Mexico 87301
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2
MP, NUTTER: We'll call next Case Number
7140,
MR. PADILLA: Apnlication of Yateé Petro-
leum Corporation for compulsory pooling and an unorthodox

location, Eddy County, New Mexico,
MR. NUTTER: Applicant in this case “has
requested dismissal, so Case Number 7140 will be dismissed.

(Hearing concluded.)
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1) STATE OF NEW MEXICO i
i ENERGY AND ‘MINERALS DEPARTMENT '
2 ; OIL CONSERVATION DIVISIO!N
STATE LAND OFFICE BLDG.
3 SANTA FE, MNEW MEXICO
‘ 11 February 1981
4
EXAMINER HEARING |
& |
; 6 . )
IN THE MATTER OF: )1 |
7 ! -
Application of Yates Petroleum Cor-= )
| 3 ! poration for compulsory pooling, ) CASE i
| ; : ,‘ and an unorthodox location, Eddy ) 7140 g
L : 9 | County, New Mexico, ) '
: )
; 10 iaintebelohabetnbelnb il T T T e e =
BEFORE: Richard I. Stamets
~N ; } s 11 . i
' 12
£ 12 TRANSCRIPT OT" HEARING
14 |
APPEARANCES |
: 16
S : 16
‘For the 0il Conservation Ernest L. Padilla, Esgq.
_ “ . . 97 bivision: ‘Legal Counsel to the Division
g e ' ’ , , ‘State Land Office Bldg. iR
18 ' h -~ Santa Fe, New Mexico 87501 :
19 )
20 i ‘ "
v For the Apvlicant:
21
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2
MP. STAMETS: The hearing will please

come to order

\

Mr. Padilla is at a meeting this morning
and so we're going to skip over the two allowable cases at
this time. We will come back and pick those up when he's

available.
We'll call first Case 7140, being the
application of Yates Petroleum Corporation for compulsory

pooling and an unorthodox location, Eddy County, ‘New Mexico.

At the request of the applicant this

case will be continued to the February 25th Examiner Hearing |

(Hearing concluded.)
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i CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPRY CERTiFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, trué, and correct record of the hearing, prepared

by me to the best of my ability.
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STATC OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO

11 February 1981

EXAMINLR HEARING
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A )
IN THE MATTER OF: ;
Application of Yates Petroloum Cor- ) S
poration for compulsory pooling, ) CASE
and an unorthodox location, Lddy ) 7140
County, New Mexico. ) "
’ )
BEFORE: Richard I.. Stamets
|
' TRANSCRIPT OF HEARING ;”\
i\
A
N \‘ |
APPEARANCESES i
For -the 0il Conservation Ernest L. .Padilla, Esq.
Division: Legal. Counsel to the Division
State Land Office Bldg:
Santa Fe, New Mexico 87SQ1 \ o
Foxr the Applitant:" . R
\:"
g
5 :
W :
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and so we're going to skin over the two allowable cases at .

2
MR, STAMETS: The hearing will please
come to order.

Mr. Padilla is at a meeting this morning

this time. We will come back and pick those up when he's
avallable. -
We'll cail first Case 7140, being the
anplication of Yates Fetroleum Corporas:ion for compulsoxy
pooling and‘an unorthodox location, Bddy County, MNew Mexico.-

at the request of the applicant this

case will be continued to the FebruarkaSth'Examiner Hearing.

(Hearing concluded.)
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STATE OF NEW MEXICO
ENERGY AlD MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MEW-MEXICO
28 January 1981 ~

EXAMINER HEARING
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IN THE MATTER OF:

Application of Yates Petroleum Corpor-
-ation for compulsory pooling and an
unorthodox location, Eddy County,

New Mexico.

Nt Nt Nt Nt el gt gt Nt
O
>
wn
o]

v P e e e W U gy S P 4 T S S P e e T A S T . M A e - S O P T P T GO s S ot w  —

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES |,

For the 0il Conservation Ernest L. Padilla, .Esq. ;
Division: ' - Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

>
. a1 V
For the Apvolicant:
=
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leum Corporation for

location, Eddy County, New Mexico.

of this case, or did

of this case.

the Examiner Hearing

at 9:00 o'clock a.m.

2
MR. NUTTER: Call Case Number 7140.
MR. PADILLA: Application of Yates Petrod

compulsory pooling and an unorthodox

MR. NUTTER: We've requested continuancel

you want to say something?

MR, DICKERSON: No, sir, that's correct.
MR. NUTTER: We've requested continuance
Case Number 7140 will be continued to
scheduled to be ‘held at this same place

February 1lth, 1981.

(Hearing concluded. )




‘, SALLY W. BOYD, C.S.F.

Rt. 1 Box 193-3
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SALLY. W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript f
is a full, true, and correct record of the hearing, preparedi
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~ STATE OF NEW MEXICO..
ENERGY AND MINERALS DEPARIMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, MEW MEXICO
28 January 1981

EXAMINEE HEARTNG

| )
IN THT MATTER OF: ;
Application of Yatcs'Petroleum Corpox-)
ation for compulsory pooling and an ) CASE
unorthodox location, Eddy County, ) 7140
New Mexico. ‘ )
~)
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BEFORE: Daniel S.’Nutter

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilla, ‘Esq.

Division: ;

- ;' State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Apvlicant:
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MR, NUTTER: Call Case Number 7140,

MR, PADILLA: Application of Yates Petroq
leum Corporation for compulsorv pooling and aﬁ unorthodox
location, Eddy County, New Mexico. |

TR, NULTER: We've requested continnance
of +his case, or did you want to say something?

MR. DICKERSON: No, slr, that's correct.

MR, ﬁﬁTTER: We've requested continuance
of this case. |

Case Humber 7140 will be continued to

the Examiner Hearing scheduleé to be held at thig same place

at 9:00 o'clock a.m. February 1llth, 1981.

(Hearing concluded.)
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SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Sunta Fe, New Mexizo 87508

Phionc (505) 455-7409
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I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

Page

the foregoing Transcript of Hearing before the 0il Conserva-

 tion Division was reported by me; that the said transcript

is a full, true, and correct rec¢ord of the hearing, prepared

by me to the best of my ability.
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» Dockee No, 7-81

Dockets Nos, 8~81 and 9-81 are tentatively sct for March L1 and 25, 1981, Applications for hearing nust
be filed at least 22 d-’\)\] in advance of hearing date,

DOCKET: FXAMINER BEARING - WEDNESDAY - FEBRUARY 25, 1981

9 A,M. - OIL. CONSERVATION DIVISION CONFERENCE ROOM, R
STATE LAND OFFICE BUILDING, SANTA FE, NEN MEXICO ‘

The following cases will be heard before Daniel S. Nutter, Exomiacr, or Richard L. Stamets, Alternate Examiner:

CASE 7157:

CASE 7158:
CASE_7159:

CASE 7160:

CASE 7148:

CASE 7051:

A’ﬁmf'
(_-Ci‘-’—————

\,\\\.

CASE 7149:

(Continued from February 11, 1981, Examiner Hearing)

Application of Carl A. Schellinger for a unit agrecenent, Chaves County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Campbell Station Unit Area, compnsmg,
3,841 acres, more or tess, of State lands in Townships 8 and 9 South, Range 27 East.

A},plication of Grynberg & Associates for a unit agreenent, Chaves County, New Mexico.
Applicant, in the above-styled causc, seeks approvai for the Siluan Lake Unit Area, comprising
13,743 acres, more or less, of State and fee lands in Townships 9 and 10 South, Ranges 26 and 27

East.

Application of, Consolidated 01l & Gas, Inc. for downhole commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, secks approval for the downhcle commingling of Greeahorn and
Dakota production in the wellbore of its Havajo Well No. 2-E located in Unit C of Section 11, Town-
ship 25 North, Range 10 West.

Application of Harlan Drilling Company for an unorthodox gas well location, San Juan County, New

Mexizo. - Applicant, in the above-styled cause, sccks approval for the unorthodox location of a well
to be dr®lled 2370 feet from the North line and 1528 feet {rom the West line of Section’31, Townshin
29 North, Range 1) West, Fulcher Kutz-Pictured Cliffs Povl, the NW/4 of said Section 31 to be dedi-

cated to'che well.

-Application of Tuin Montdna 0il Company for a non-standard oil prcration unit, Lea County, New

Mexico. App!? 1cant, in the above-styled cause, seeks approval of an 80-acre VYada-Pennsylvanian oil
proration unit comprising the S8/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located it Unit G of said Section 3. N

(Continved from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico,
Applicant, in the above-styled cause, con‘ﬂ' approval for the downhole comm.ngllng of Blinebry and
Drinkard. production in the wellbore-of its L..G. Warlick "B" Well No., 2 located in Unit G of Sec-
tion 19, Township 21 South, Range 37 East. ’

(Continued from FeblruaryAll 1981, Examiner Hearing)

Application of Yates Petroleum Corporatxon for compulsory poohng ard an unorthodox locatmn, Eddy
County, New Mexicd. Applicant, in the above-styled cause, seeks an order pooling all mineral
iuterests in the Morrow formation underlying the N/Z of ‘Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet ‘from the North
line and 1650 feet from the East line of said’ Sectxon 26. Als=o to be considered will be the cost
of drilling and completing said wcll and the allocation of the cost thereof as well as actual
operating costs and charges for. supcrv151o\n, designation of applicant as operator of the well, and
a charge for risk mvolved in dnllmg saxd well.,

(Contmued from February 11, 1981, Examiner Hearimg)

"Apphcanon of John H. Hendrix Corporation for the extension of t‘le vert:.cal hm.ts ‘of -the Langlxe

Mattix Pool, Lea County, New Mexico., Applicant; in the above- sty‘ed cause, seéks the contraztion
of the vertical limits of the Jaimat Pcol and the upward extension:of the vertical timits of the

“Langlie Mattix Pool to a depth of 3362 feet, subsurfice, underlymg ‘Unlt O of Section 19, Townzhip -

CASE 7161:

23 South, Range 37 East. N . i _‘ "

Applxcatlon of ‘John Yuronka for four co'npulsory poolmgs Lea 'Cou'n}ty, New Mexico.

Applicant, in the above styled cause, seeks an order poohng all migeral mterests in the Langlie
Mattix Pool underlying the four 40-acxe ptoratlon units comprtsmg the SW/Q of Qectxon *31, Township
22 Soyth, Range 37 East, to be dedicated to wells to be drilled;at. scandard locatxons theréon. Also
to be consxdx,red will be the cost:of drxllmz and. completing sznd wells. and the allacation of the
cost thereof as well as actual operatmg costs and charges for supervision, desxgnauon of applu:ant

as operator of ‘the wells, and a charge for risk involved in drilling said wells.

N
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A.J.LOSEE. 300 AMERICAN HOME BUILDING A T'E area coot sos
JOEL M. CARSON : P, O.DRAWER 2389 746-3808

CHAD DICKERSON ARTESIA, NEW MEXICO 88210

OAYID R.VAND'VER

February 2, 1981

L . o e
. % “Mr., Joe D. Ramey, Director /

Energy and Minerals Department
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7140
2/11/81 Examiner Hearing

Dear Mr. Ramey:

- Please continue the captioned case, entitled "In the Matter of
the Application of Yates Petroleum Corporation for Compulsory
Pooling and Unorthodox Location, Eddy County, New Mexico," until
the February 25, 1981 Examiner Hearlng. ‘

S

A
SR I

Thank you.
i Sincerely yours,
: LOSEE, CAij;? & DICKERSON, P.A.
- N ' Chad Dickerson
R ::;_,;',' ; CD N leTl '

I P cc: Mr. Ray Beck

: ER L R Mr. Randy Patterson
SR : Mr. Scott E. Wilson

Mr. Steve King
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Docket -No, 5-8i

Dockets Nos. 7-8! and 8-81 are tentatively set—for February 25 and March 11, 1981. Applications for hearing
mugt be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 11, 1981

9 AM. - OIL CONSERVATION DIVISION CONFFRENCE ROOM,
- STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L.’ Stamets, Examiner, or Daniel S5, Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production ¢f gas for March, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico. .

(2) Consideration of the allowable production of gas for March, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's nominations for the one year périod beginning April 1, 1981,
for both of the abnve areas.

CASE 7146: Application of Amoco Production Company for a unit agreement, Lea County, New Mexxco.

i Applicaant, in the above=styled cause, seeks approval for the Perro Urande Unit Area, compr).blng 3524
acres, more or less, of State and Federal tands in Townships 25 and 26 South, Range 35 East.

CASE 7135: (Continued and Readvertised)

~ Application of Celeste C. Grynberg for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approvzl for the South Cottonwood Draw Unjit Area, com—
prising 3,195 acres, more or less, of State lands in Township 16 South, Range 24 East.

CASE 7147: Applxcauon of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous dedi- K
cation, Eddy County, New lexico. Applicant, in the above-styled cause, seeks approval for the unortho~
-dox location of a Morrow test well to be drilled 1650 feet from the South line and 660 feet from the
East line of Section 35, Townshlp 18 South, Range 25 East, the S/2 of said Section 35 to be dedicated
to said well and to apphcan- s "Jx" Well No. 2 located in Unit N.
™y

oo C/CASE 7140 (Continued from January 28, 1981, Examiner Hearing)

. 5
i . : . : Appllcatxon of Yates Petroleum Corporanon for compulsory pooling and an unorthodox docation, Eddy -
? T o . County, New Mexico. Applicant, in thé.above-styled cause, seeks an order’ poolmg all mineral interests

in- the Morrow formatlon underlyxng the N/2 of Secticn 26, Township 21 South, Range 26 East,” to be
8 ) B ) dedicated £6 awell to be drilled st -an unottho oX locatlon 660 feet from the Ncrtn line and 1650
% » R N feet from the East line of said Section 26. -Also to be considered will be.the cost of drilling and
o completing said well and the allocation of tile cost thereof as well as actual operating costs and
charges for siupervision, designation of applicint as operator of the well, and a charge for risk
involved in drilling said well.,

CASE 4065; (Reopened ard Readvertised)

a5

In the matter of Case No. 4063~ bemg reopened on the motion of the 011 Coneervauon Dlvxsmn ‘to con-,

i : : S i oy ’ ‘sider "the abolishmeént of the special rules aqd regulations for the Four Mile Draw-Morrow Cas Pool,
5 . : ) : . Eddy County, New Mexico, as premulgated by Order No. R-3698. In the absence of ob_jection_sa_id‘rules
% e AT : ; o will be rescinded.

L CASE 7143: Appl:.catxon of” Twin Montana Cil Company for a non-standard oil ‘proration unit, Lea County, New

! S > Mexico. Applxcant, in the’above=styled cause, seeks approval of an 80-acre Vada-Pennsylvapnian oil
‘ o ST . ; proration unit comprising the $/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
Ly 7 catéd to its Webb Federal Well No. 1 located in Unit G of sald Secticn 3.

S HETE Y . : CASE 7149: Apph.catlon of John H. Hendrix Corporauon for the extension of the vertical lxm.ts of the Langhe
Y i g Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, Seeks the contractxon of

B : . the vertxcal timits of the Jalmat Pool and the upward extension of the vertical limits of the Langhe
: B 3 Mattix Pool to a depth ,of 3362 fee.., subsurface, underlymg Unit o of Sectidn 19, Township 23 South,
SR 4 Range 37 East.

CASE - 7150: Applxcatmn of Cavalcade oil Corporatxon for’an exceptwn to, ‘Order No. R-3221, “ddy County, New .

: : . ) : Mexico. Appllcant, in' the above-—styled cause, seeks an chepnon to Order No. R-3221 to permit dis-
A - . ' posal of produced brine into an unlined surface-pit located in Unit K ar 1. of Section 33; Tounghis

K ' ' 18 South, Range 30 East.
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OAVID R.VANDIVER

Januaty 21, 1981

Mr. Joe D. Ramey, Director ~
Energy and Minerals Department
0il Conservation Division

P. O. Box 2088 ,

Santa fe, New Mexico 87501

Re: Case No. 7140, Examiner Hearing of 1/28/81
Application of Yates Petroleum Corporatlon

for Compulsory Poollng, Eddy County, N.M.

Dear Mr. Ramey:

Please contlnue the captioned case unt11 the Examiner Hearlng of
February 11, 1981. :

Thank you.
Sincerely yours,

LOSEE, CARSON & DICKERSON, P.A.

/

| e SI |
R ,//7 / ‘ -
.,z A cdcnt

Chad chkerson

CD:pvm
Encloéﬁre
[eloH Yates Petroleum Corporation

Mr. Scott E. Wllson
Tenneco 0il Company

R R e T i e e
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OAVIO /. VANDIVER

January 20, 1981

Mr. Joe . Ramey, Director
Energy and Minerals Department
~0il Conservation Dlv1510n

P. 0. Box 2088 '

Santa Fe, New Mexico 87501

~Re: Case No. 7140, Examiner Hearing of 1/28/81
Application of Yates Petroleum Corporation
for Compulsory Pooling, Eddy County, N.M.
N/2 “Sec., 26, T=21-S, R-26-E, ‘N.M.P.M.

Dear Mr. Ramey:

Enclosed for f111ng in connectlon with the captioned matter,
please find an Affidavit of Malllng, reflectlng that a true copy |

- of the appllcatlon, together with 'a copy of the docket reflectlng

the hearing on such application were sent to Tenneco 0il Company.
on January 20, 1981.

Thank you,
Sincerely yours,
i.osEE, CARSON & D_ICKERSON, P.A.

Chad D1ckerson

CD:pvm
Enclosure

cc. Yates Petroleum Corporatlon
cc w/enclosures: Tenneco 0il Company




BEFORE THE OIL CONSERVATION DIVISION Prg' g,

oyt X By e

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXI»O ‘

v/

CASE NO. 7740

L A A L)

AFFIDAVIT OF MAILING

STATE OF NEW MEXICO )
. i SS.
COUNTY OF. EDDY )

The undersigned, being first duly sWorn, upon oath,

states that on the ;uﬁf day of January, 1981, the undersigned

did mail in the United States Fost Office at Artesia, New Mexico,
true copies of the following instruments:

, 1. Application fox Compulsory Poollng of mlneral in-
) . tetests in the N/2 Sect1on 26, Tcwnshlp 21 South,

- : Range 26 East, N.M.P. M., located 1 650 feet from'e
the east line and 660 feet from the”north line of
said Section 26; B

'7“55K . _ 2. . Docket reflectlng hearing on such Appslcat1on at
the 0il Conservation Division 1n Santa Fe, New’
Mexico, on the Q‘_t&"” day of January, 195%;

1n securely sealed postage prepald envelopes addressed to Terineco

201l CompanyW P. O. Box 251!, Houston, Texas, 77001

-

Patt1 Menefee

3 : N . -

SUBSCRIBED AND SWORN TO before me’ thls c?O-,' day of

. 3
“

Januafy, 1981

IR

-

My commission expires:

L > | yzredsT 0 Worgiybublic
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- ; The wndersigned, reing [irst duly swern, upon oath,
- ; : 1 ] L s
: states that on the JO0  day of January, 1981, the undersianed ™
§ Gid mail in the Unftad Fftates Post Office at Artesia, New Hesico,
i true cocles of the followine instrurents:
§ 1. Application for Compulsory Pocling of mineral fn-
i teraests Iin the N/2 Section 26, %wownship 21 South,
§ Kange 26 Hast, H.M,PM., located 1,65CG feet from
| the east line ana 660 faet frem the norxth line of
I seiad Rection Z6;
4 T \‘\f_\_\
i 2. Docket reflecting hearing on such Application at
i S N the O1) Tonservation Nivision in Sants Fe, YNow
{ Bexice, on the 28 day of January, 1981:
. in securely scaled postaue prepaid'envelapéSvaddressaﬁ;to'Tennecq~
| 01l Company, P. O, Box 2511, Bouston, Pexas, 77001,
- é gid Bt Vs S
2 Hfe kB LTSI e
' ; ;&étl Henafes y Do
0 - ) TN ‘ o BT
SURSCRIDED ASE: SEORR CC before me this JO ~ daytof
January: 1981, \ | \ '
> [ s . N 94
o ; ; R : . ;2? ! g
: : . My comnisslion expires: }B%L@ o C. »olhﬂff« - .
d . A2 7=ENT 7% Hotewy Public RO A ’
S . Gédbé;éjl : v | e
“ f ) : , e
E B} ' e : S ’ .
. i
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CASE 7100: " (Continued from January 14 1981, Examlner Hearing)

CASE 7141: Applxcatlon of P& O 011 erld Servxce for an oil treat1ng plant permxc, Lea County, New Hexxco.

Docket No, 4-81

Dickets Nos, 5-81 and 6-81 are tentatively set for February 11 and 25, 1981. Agplications for hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 28, 19¢1

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7135: Application of Celeste C. Gryenberg for & unit agreement, Eddy County, New Mexico.
Applicanc, in the above-styled cause, seeks approval for the Cottonwood Draw Unit Area, comprising
2555 acres, more or less, of Stste lands in Township 16 South, Range 24 East,

CASE 7119: (Continued from January 14, 1981, Examiner Hearing)

Application of Shell 0Oil Company for a unit agreement, Bernalillo and Sandoval Counties, New Mexico.
Applicant . in the above-styled cause, seeks approval for the West Mesa Unit Area, comprising 26,722
acres, more or less, of State, Federal, and fee lands .in Townships 10, 11, and i2 North, Ranges 1
and 2 East.

CASE 7136: Application of ‘Hanson Oil Corporation for amendment of R-111-A, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks the elimination of the NE/4 of Section 26, Tounshlp 18
South, Range 30 East, from the quash—011 Area as defined-by Order No. R~111-A as amended, In the
alternative, applicant seeks £n exception to the casing and cementing rules of R-1l1-A for its wells
to be drilled within the NE/4 of said Section 26.

CASE 7137: Application of Caulkins Oil Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, szeks approval fer the downhcle comsingling of Chacra and
Blanco Mesaverde production in the wellbores of its wells located in: Sections 1 thru 5, and 7,
8, 21, 22, 24, and 25 in Township 26 North, Range 6 West; Sections 13, 14, 23, 24, and 26 in Town-
ship 26 North, Range 7 West; and Sections 33 thru 35 in Township 27 North, Range 6 West.

CASE 7138: Application of Wiser 0il Company for a spécial gas-oil ratio limitation, Lea County, New Mexico.
Applicant; ia the above-styled cause, seeks a special gas-oil ratio limitation of 600¢ to one,
retroactive to May 1, 1980, for the Hardy-Drinkaird Pool.

CASE 7051: (Continued from December 30, 198b‘ Examiner Heating)

»

Applxcant, in ke uuuve-styled cause, seeks approval tor .the downhole commlnglxng of Banebry and
 Drin¥213 production in the wellbore of its L.  G. Warlick "BY Well No. 2 located in Unit G of Sec-
“tion 19, Township 21 South, Range 37 East.

CASE 7139: Application of Yates Petroleum Corporation for amendment of Division Order No. R-6367, Chaves
. County, 'New Mexico..- Applicant, in the above-styled cause, seeks the amendment of Order No. R-6367
to desijniate Yaltes Petrcleum Corporation as the operator of the two proration units pooled by said
order, replacing McClellan Oil Corporation as oparator.

T . [
CASE 7140: ‘application of Yates Petroleum Corpotatidh for compulsory pooling and an unorthodox location, Eddy
—————.. County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral

interests in the Morrow formation underlying the N/2 of Sectxon 26, Township 21 South, Range 26
East, to be dedicated to a ‘well to be drilled at an unorthodo§ 1ocat10n 660 feat ‘from the Worth ‘line
and 1650 feet from the East lifie of said Section 26.  Also to be considered w111\be the cost of
drilling and completing said well ard the allocation- of the cost thereof as well as actual operating
costs and charges for supcrvision, designation of applicant as opexator of the well, and a charge
for risk involved in dr1111ng said well . :

Appilcatlon of/Hatvey E. Yates Company for downhole commingling, Eddy County, New Hexxco.
Applicant, in the above-styled cause, seeks approval for the dowmhole commxnglxng of Atoka and
Morrow production in the wellbore of its Travis 24" State Com Well No. 1 in Unit H of Section 24,
Townshxp 18 South, Range 28 East,

Applxcanc, in the above—styled cause, seeks authorlty for the constructxon and operatlon “of an oil
i - traatinginiine for thepurposs of uAcaLAnB aid veilaluing sediment o0il at a site in the SW/4 KW/G
: of Sectlon 25, Township 25 South, Range 46 East.
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DAVID R.VANDIVER

December 22, 1980

{@ l.w.. D
DEC 221980

- ———

OlL CCNSIRVAYION Dlﬂoﬂ)N
SANTA FE

Mr. Joe D. Ramey, Director
Energy and Minerals Department

0il Conservation Division ~ : (iﬁklul '7/‘/Z>

P. O. Box 2088
Santa Fe, New Mexico 87501

Dear Mr, Ramey:

Enclosed for filing, please find three copies of the Application:
of Yates Petroleum Corporation for Compulsory Pooling in Eddy
County, New Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.

Sincerely yours,.

LOSEE, CARSON & DICKERSON, P.A.

>~ CDspvm

Enclosures

cc: Yates Petroleum Corporation
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[ COMPULSORY POOY,ING; EDDY COUNTY,

\///// 2. The applicant will dedicate the N/2 of said sec-

\lJNIHOH

oL e T
SfaNT/\ FE

BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

TN THE MATTER OF THE APPLICATION OF
Il YATES PRTROLEUM CORPORATION FOR

case No. _2/4O

NEW MEXICO :

APPLICATION

COME5 NOW Yates Petroleum Corporation, by its attor-
neys, and ihxgﬁghort hereof, regpectfully states: |
1. Applicaiic has the right to drlll a gas well, to a

depth sufficient t’#test—the—xerrou_fo matio
a point 1,650 feet from the east'line and 660 feet

located

from t _of-Seetion—26;—Township-2}-South; Range—26—]

st, N;M.P.M.,jEddy County, New Mexico.

ion to this well, and Tennec¢o 0il Company, P. O. Box 2511,

Houston, Texas, 77001, is an interest owner in the proration unit

and has not agreed to pool its interest.

3. Applicant should be designated the operator of the

well and the proration unit.

4, To av01d the drilling of unnecessary wells,. to

protect r'orrelatlve rlghts“and to afford 'to the ownsr of each

interest in said unit Ghe ﬁgportunlty to recover or receive w1th—
out unnecessary expen e, hlS ]Ubt and fair share of the gas 1n

sald un1t, all m1nera1 1nterests, whatever they may .. be, from the

Wolfcamp through the Pennsylvanlan format1ons underlylng the N/2

bl

of sald-Sectlon 26, should be pooled.

5. . That any non-cbnsenting working "interest owner

that does not pay his-share of estimated well COéts'ehouldyhave

withheic”frbﬁfprodGCtiOn his share of the reasonablé well ‘osts,

plus an add1t10na1 200% thereof as a reasonable charge for the e

risk 1nvolved in the drllllng of ‘the well




6. Appliéant should be authorized to withhold from
production the proportionate share of a reasonable supervision
charge for drilling andiprbducing wells attributable tc each non-
consentihg working interest owner.

WHEREFORE, applicant prays:

A. That this application be set for hearing before an
examiner and that notice of said hearing be given as required by
law.

B. That upon hearing the Division éhter its order
pooling all mineral interests, whatever they may be, from the
Woifcamp through the Pennsylvanian formations underlying the N/2 -
of said Section 26, Township 21 South, Range 26 East, N.M.P.M.,
Eddy County, New Mexico, to form é 320-acre spacing unit dedicat-
ed to applicant‘s well.

C. And for such other and furtherArelief as may ée
just in the premises.

YATES PETROLEUM CORPORATION

%/ﬁm

Chad chkerson
: LOSEE, CARSON & DICKERSON, P.A.
: : P, O, Drawer 239
Artesia, New Mexico 88210

Attorneys for-AppliCant
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N . 2.  The applicant will dedfcate the N/2 of said sec-
tion to this well, and Tenneco ¢il Company, P. G. Box 2511, _
Hiouston, Texas, 77901, is an interest cowner in the preoration uvnit :
and has not agreed to pool its interest,
3. Applicant should be designate¢d the operator of the
B T
well and the proration unit. }
“ - 4. o avoid the driiling of unnecassaryﬂwg}lé; to '
: ' oz ' ]

OFL COR s LGN iV iOp

OF T RTATE OF N FEXICO

N THE HATEOY CROWHE APPLICATIQN GV g

YARKS PETROGLENE CORPOTATION FOR '

COMPULEORY PCOLING, ENLY COUNTY, : CAsp no. ) ‘{D

PEW BEFICO ‘ : T
APPLICATION >

COMES 1Ol Yabes Petreleum Corporation, hy its attor-

oo}

neys, and in support hereof, respectfully states: v

1. rpplicant has the right to drill a gas well, to a
depth sufficient tc test the Morrow fnrmétion,'whieh is to be
Jocated at a pgint 1,650 feet from the eést line and 660 feet

from the nerth line of Sccticn 26,‘T0wnship 21 South, Ranage 26

Fast, R.M.P.M., Tddy County. Mew MHexico.

protect correlative rights and to afford toe the owner of each

: .
interest in said unit the'opportunity to recover or receive with=-
out unnecessary expense;Ahis jﬁst‘and fair share of the %as in
gaidunit, ali mineral interests, whatever~theyrmay'be, from the
WOlfcamﬁithrough the Peﬁnsylvahianjformétions uhderlyiéq the7N/2‘
offsaid Secfion 26, should pe pooled, v
‘ S, - v O
5. ’ That‘ananothGnsenbingnworkinq interest ovinexr
oy el ' : - [

"

that docs not_pay his share of estimatéd'well‘costsnshould’have

withheld from’ broduction his share of the reasonable well costs;

ﬁlus an additional 24035 thereof as .a reasonable. charge for the .,

rigk involved in the drilling of the well. .



N

6. iprplicant should he authorized to withholé from
production the vroporticnate rhare of & reagonable supervision
charge for drillina arnd producing wells attributable to each non-

consenting working interest owner.

WHPREFORE, applicant prays:

@ ' ‘ 8 | A. ”éhat this application be set for hearing before an
exariner and that notice of said hearing be given as reduired‘by
law.

S , B.  That upon hearing the Divizion ehter its order
pooling all mineral interests, whatever they may be, from the

L :  " , i i : Wolfcamp through the Pannasvlvanian formations:underlying the N/2

of sajd Section 26, Towaship 21 South, Range 726 Fast, N.M.P.M.,

Eddy Cbunty, New Mexico, to form & 320-acre spacing unit dedicat-

ed to applicant's well. 4 - ;

= N ) -
C. Angd for such‘étﬁ\\land further relief as may he

'«

f.ust in the premises,

YATES PETROLEUM CORPORATION . -

: o v N . 5 ‘ . ./\l .

; . . , Chad Dickerson

: . LOSER, CARSON & DICKERSON, P.A.
: S R P. 0. Drawer 239

f o o ‘ ‘ Artesia, New Mexico 88210

‘Attorneys for Applicant:
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'withheld from production his shave of the reascnable well costs,

plus an édéitioﬁéi 200% thereof as a reasonable charge for the

PEFGER TIIE OIL FONSELVATION DIVISTON

OF PHE STATE OF NEW PEXICO

IN THE MATPTEP CF THF APPLICATION OF
Y2TES PETRCLEUY CORPCRATION FOR :

(2}
;

CASF NO.

COMPULSORY POOLTNG, RDDY COUNTY, : o
NEW MEXICG , :

PPYLICATION

COMES MOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respegffully states:

1. rpyplicant has the right to drill a gas well, to a
depth sufficient to test the Morrow formagion, which is}to‘he

lecated at a roint 1,550 feet from the east line and 660 feet

5

‘from the north line of Section 26, Township 21 South, Range 26

£

Fast, HN.M.P.M., Fddy County, Mew Mexico.

2. The applicant willi dedicate the N/2 of said sec-—

tion to this well, and Tenneco 0il Company, P, G. Box 2511,

Houston, Texas, 77001, is an interest owner in the proration unit

and has not agreed to pool its interest.

“*3. Applicant should be designated the operator of the
well and the proration unit.
4. "o avoid the drill%ng of unneceésary wells, to °

pr&ﬁect correlative rights and to afford to the owner of each

interest in said unit the opportunity to recover or receive with-"

out unneceséary expensé, his iﬁst‘and fair share of the gas in
said unit, all‘miqéfal interésts, whatéyer thgy.may be, from ghe
defcamp’thrbugh ghe Pennsylvanian fo%méﬁibns underlyihg tﬁe N}Z'
of said Section ﬁé, should’ be pooléd | e

: : : o RN .
5. .. That. any non-consenting working interest owner

2

D ied N ’ T 5 e ; 4 - -
that doee not nay hie chare of egtimated well cocte ghould have
iy T : !

cLt
e
0

5

risk_invOlved»ih?the”drillingfof the well,

o




6. pseslicant should Fe authorized to witnhold from
prcecduction the rreworticonate share of & reas sonable supervision
charae for Arilling arnd pproducing wells attrihbutable to each non-
concenting workina interest owner. |

VHERFVORE, applicant vpravs:

I, Thnat this application ke set for hearing before an

i ; i ewaminer and that notice of said hearing bLie oiven as required by

L ’ : lawv,
B. That upoh‘hearinq the Divigion enter its order
Dooling all mineral interests, whatever they may be, fram the
ri ? “olfcamp through the Pennsvlvanian. formations underlyiﬁg the N/2

of said Section-26, Township 21 South, Range 26 East, N.M.P.HK.,

FEddy County, New Mexico, to form & 320-acre spacing unit dedicat-

ed to applicant's well. V\m\

C. and for svch other and further relief as mav bhe

just in the premises.

YATES ETROLEUM CORPOFATA‘IOI\L

1';/ , . : . . Lo
L g | W /{/M ag/zm |
; S ’ . ’ F’h?"bic—_ eveon .~

o ; | LOSEE, CARSON & DICKERSON, F.A.
e ‘ ) P. O. Prawer 239 :
. Artesia, New Mexico 88210

Attorneys for Applicant
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T T TR SO YT AR T RIS

STATE OF NEW MEXICO P
ENERGY AND MINERALS DEPARTMENT &

IN THE HNATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

- CONSIDERING:

CASE NO. 7140

Order No. R~ éé/g

APPLICATION OF YATES PETROLEUM
CORPORATIDN FOR COMPULSORY
POOLING AND AN UNORTHODOX LOCATION,
EDDY COUNTY, E§W MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on . February 25

———  —

19 81 81 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on thls day of_fFebruary , 19 81 , the Division

biredtor, having considered the record and the recommendations of
the Examiner, and;‘being,fully advised in the premises,
FINDS:
':,)

That the applicant's request for dismissal should be granteé.

IT IS THEREFORE ORDERED:

is herxeby:dismissed.

That Case No. 7140
DONE at ‘Santa/ Fe, New biexiéé’), on the day and vyear hereinabove

designated.




