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February 20, 1981 e

Ile

Mr. L. F, Brown Code Y

' Route 2 - Box 384 P
Lubbock, Texas 79415 T : axlitk)~'

RE: Re-Entry No. 1 Townsend (i:iKQ%i;&;L*"'
Section 10-T13S-R38E v -
Lea County, New Mexico

Dear Mr. Brown:

, Enclosed is a copy of New Mexico 0il Conservation :
Division Order No. R-6593 which pools the mineral interests
in the S/2 of Section 10-T13S-R38E, Lea County, New Mexico,
for our re-entry of the No. 1 Townsend well. Also enclosed
as requ1red by Prov131on (3) of said Order, is a copy of our
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We again request that you consider leasing your in-
terest on the terms presented to you by Don Blackmar.

AR TN T N

Yours Very Truly, :

MORRIS R. ANTWEIL

R, M. Williams
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vee: NM 0il Conservation Division | 1




AFE COST ESTIMATE
RE-ENTRY RO, 1 TOWNSEND

. SEC. 10-T135-R38E:_

ITEM

Re-entry to Base of
9 5/8" Casing

Roads, Location, and Damages

‘Well Service Unit - 7/ Days

Reverse Units & Tools

Mud & Water

9 5/8" Casing 1580' @ $1§ OO/ft
9 578" baba.u; Bowl

Wellhead & Connections
Supervision & Expenses
Transportation & Misec. Labor

Contingencies

COST TO BASE 9 5/8" CASING

Re-entry Below 9 5/8" Casing

Location

Move-in, Rig-up Rig

Daywork-Drill-out =~ 4 days
& $7,000/2z7

Daywork Operations - 3 days
@ $7,000/day

Mud & Water

Logging Service ‘

DST Service - 2 DST's

Rental Tools & Equipment
Supervision & Expenses
Transportation & Misc. Labor
Contingencies

~ Bits

Completion Costs

5%" Casing - 12,000° @ $8.80/ft.
Cement & Service - 5%" Casing
Daywork - 1 day @ $7,000/day -
Wall Service lInit '
Perforating Service
Tubing -~ 2 3/8" - 11,500' @

$4.30/ft,

Rental Tools & Equipment
Acid Treatment
Wellhead & Connections
Battery Facilities
Supervision & Expenses
Transportation & Misc, Labor
Contingencies

COMPLETION COSTS

TOTAL AFE COST

APPROVAL:

TANGIBLE

23,700
2,000

$25,700

- COST FROM 9 5/8'" CASING TO 12,000’ -

$190,100

$215,800

by

date

INTANGIBLE  TOTAL
$ 5,000 $ 5,000
16,800 16,800
25000 25000
5,000 5,000
23.700
3,600 3. 600
2.000
1,000 1,000
2.000 2,000
10,900 10,900
$ 69,300 $95,000
$ 5,000 $ 5,000
45.000 45,000
28,000 28,000
21,000 21,000
2000 2°000
30,000 30. 000
26.900 26,900
5,000 5.000
3.000 3,000
2.000 2. 000
4 000 4,000
13,3100 13,100
$185,000 $185,000
$ 4105, 600
9,000 9.000
7,000 7. 000
10,000 10,000
6,060 6. 000
49,500
4,000 4! 000
8.000 8,000
5.000
30,000
3,000 3,000
5. 000 5.000
7.900 7.90u
§59.900 $250,000
$314,200
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INDE X

R. M. WILLIAMS
Direct Examination by Mr. Carrx

Cross Examination by Mr. Nutter

EXHIBITS

Applicant Exhibit One, Plat
Applicant Exhibit Two, Memcrandum
Applicant Exhibit Three, Letter

Applicant Exhibit Four, AFE
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MR. NUTTER: We'll call next Case Number
7144.

MR. PADILLA: Application of Morris R.
Antweil for compulsory pooling, Lea County, New Mexico.

MR. CARR: May it please the Examiner,

I'm William F. Carr with the law firm Campbell, Byrd, and

Black of Santa Fe, New Mexico, appeéring on behalf of ihe

Applicant.
I have one witness, My. Bob Williams,
and we request that the record refleét that he is under oath,

MR. NUTTER: Mr. Wwilliams is still under

“paih.

R. M. WILLIAMS

being called as a witne~s and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

r with the

BY MR. CARR:

0 Mr. Williams, are you familia

nlication of Morris R. Antweil in Case 71442

2D
h N

A Yes, 1 aii.

0. And are you familiar with +he subject

acreage?
S—— |

-




1 4 A E
2 A Yes, 1 am.
3 0. and you have previously qualified as an
4 expert witness in petroleum engineering before this Commissio+, >
S have you not? |
6 A Yes, sir. %
71 MR. CARR:\rAre tﬁe wigness' qualificatioTs |
8 | acceptable? - | )
9 MR. NUTTER% They are.
10 ' 0 Mr. Williams, will you priefly state
11 whaF Morris R. Antweil seeks with this applicaticn?
12 A Yes. We seek the compulsory pooling of
13 | ali tue mineral interests for the re-entry of a well located
14 in Unit J of Section 10, Township 13 Souﬁh, Raﬁgé“éSHEéét, ' B
15 Lea County.
16| The pooling would of course be dependent
s§§{117 on the type ofﬁdompletion that might'be,;ealized here. We'll
' & iN"'li*"l’ﬁ"‘i;;arevaluai:irig and testing several formations, the.-f®an Andres,
19 the Wolfcamp, the BAtoka, and‘the Mississippian. |
( 20 ©1f a gas well is realized we would re-
21 quest the pooling of the south half of Section 10.. Of course)
22 f an oil well was thg result of our re-entry this pooling
23 might résult only in a 40-acre pool.
g 24 0 Wwill you now refer to what has been
- 25 marked as Antweil Exhibit Number One and summarize the data

-
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contained thereon for the Examiner?
A Exhibit One is the land plat of the
area of our application. The proposed -- the location of the

proposed re-entry is shown in Section 10 and the proposed

N TN X DN e e i "
L Y . ~ & S 4

ci

OolEu" he “would xesult'if d4 gas Cow-
pletion’is_affected, is shown in yellow.
0 Is the proposed -~ is the well which is
the subject of this héaringvdrilled at a standard location?
 A Yés, it's a standard location for the
320 or, of course, if it resulted in a 40, it would be étand-
ard.
0 Mr. ‘Williams, how many mineral owners
are you seeking to pool with this application today?
A Ir this ~~ in the east hélf of Section
10 there is one mineral interest owner, L, F. Brown, who has
18 acres under that 320 acres that is an unleased mineral
interest.
MR. NUTTER: That's an undivided 18
acres.

A 18 acres undivided under the 320, being

the east half,

o~

~
A

-

7311 vou now refer to Antweil Exhibit

Number Two and explain to the Examiner what this is?

A Exhibit Number Two is a memorandum de-

i ma




& 2 tailing our efforts to obtain a lease from Mr. Brown. Don E.

3 | Blackmar was our landman, our agent in this effort, and he |
4 has detailed his efforts in securing this lease. He has |
5 | pointed out here there are 24 owners in the east half of | N

6 Section 10. 23 of those liave been leased and these include

7 people of gbod 6il and gas knowleége, such as Clarence Hinklc

8 and George Hunker, Bill Ross, and -~ but we have been unable

9 for some reason téyobtain a lease from Mr. L. F. Brown,

10 Attached t6 the memorandum is our cor-

11 respondence with Mr. Brown, copies of the.leases that have f
12 been offered to Mr. Brown, copies of the drafts that have %
137 been sent to Mr. Brown for a lease. é i
14 _ Q In your opinion has Morfis R. Antweil %
15 made a good faith effort to obtain the voluntary joinder of :
16 Mr. Brown in this well? : g

17 A Yes, we have.

18 Qo ﬁ;;ilyou rlease refer to what has Dbeen
19 marked Exhibit Number Three and explain this to”thekéxaminer?
20 "B Exhibit Three is a letter that I sent

21 to Mr. Brown enclosing a copy of the docket of this hearing
22 and calling/his attention to the forced pooling consideration
22 that's -~ hearing is undex considg?ation.

24 | Q Will you now refer to Antweil Exhibit

25 |  Number Four?

M YT
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A Exhibit Four is our AFE cost estimate
for the re-entry of this well. The itemized estimated costs

have been broken down in three groups, the re-entry to the

base of the 9Y-5/8ths, which we weould do with a reverse circu-

_1ating unit and a well service uwnit, to see if this -- the

e wy a8

~

9-5/8ths can be successfully repaired and entered be

rig is moved to the location.

Then the re-entry below the 9-5/8ths

casing, cleaning the hole out to 12,000 feet, and then the -

completion costs if the iogging and drill stem testing indi-
cates a completion attempt is feasible,

| ' The total cost of“a-sﬁééégsfui fe4enéry
is estimated at $530,000.

0 Mr. Williams; in your opinion are these
costs in line with what 6ther operatofs in the area would
charge for‘similar work?

A : Yes, they are.

0. In your opinion is the re-entry of this

well a high risk venture?

A, The re-entry, we feel, carries substanti:

mechanical risk. 9-5/8ths casing vas cut off and pulled in

the red bed interval, which is 2 difficult re-entry, and the

re-entry may be aborted at that point if the successful re-

N

entry to the 9-5/8ths cannot he made.
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Also, it is a wellbore that was evaluated

when the well was drilled by Midwest and considered at that

point to be not to justify running casing. We feel the econ-

» 2
'zc willing tc take an attempt

at re-entering and completing this wellbore.

I might point out that -- that the one
interest that we scek to pool here, compulsory, Mr. Brown,
he, if a portion of his interest is pooled for this re-entry,
he will ﬁave, still have unleased minerals in the northeast
quarter of Seétion 10 that, if we're successful in this at-
tempt, he will have an increased value then of those unleased
ﬁiﬁefaié; |

So we would ask for a risk factor of
200 percent penalty to compensate us for assuming the risk
on his 18/320 acre interest.

0. Mr, Williams, have you made an estimate
of the overhead and administrative costs foi’drilling and
producing the well? : Q”¥§3

A ‘ Yes, Currently the overhead rates that

we're charging ohfoperatiﬁg agreements and the ones that we

are agreeing to on operating agreements of * - of other partie;,

would place a well of this category in the range of $200 -«

$2500 overhead during drilling and $250 during production.

That's per month rates. 4J

e e
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1 A : 9
™ 2 0. And these costs are in line with what
3 other'operators in the area are charging? \
4 A Yes. We've executed operating agreements
5>v for other parties with rates in this range or higher.
6 MR, NUTTER: What was your monthly cost
7 while drilling? \ |
& AT 52500 Griiling and -- ;
9 MR. NUTTER: I got the other. N E- ~““;
.10 A ~- $250 producing. % g
11 ) and you recommend that these figures be i ‘
12 »‘incorporated into any order which results from this hearing? . ;
B 0 A - 'Yes, that's what we would request. a
14 0 " Does Morris R. Antweil request. to be ;
15 designated as operator or this well? |
i6 A Yes, we do. . é
17 0. . In your opinion will granting this applit
18 cation be in the interest of conservation, the prevention of
19 waéte, and the protection of correlative rights?
20 A Yes.
21 ' 0. Were Exhibits One through Four prepared
22 by you or undef your direction and supe:vision?
23 A, Yes, they were.
24 | MR. CARR: At this time, Mr. Examiner,
25 | we would offer into evidence Applicant's Exhibits One through

S
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Four.
MR. NUTTER: Applicant's Exhibits One
through Four will be admitted in evidence.

MR. CARR: I have nothing further on

direct. g

CROSS EYAMINATION
BY MR. NUTTER:
0. Mr. Williams, you said that Mr. Brown
owned 18 acrcs in undivided interest-in the! sSouth half or the

east half?

A In the east half.
0 Okay, so -~
A We would only be pooling’actually 9 of

his acres if we got the south half pooled for a gas wéll, or
we'd only be pééling 2-1/4 acres if we ended up with a 40-
acre uniti‘ |

0. All right, so ~-- so his percent of the
total unit hére for the south half wouldn't be 5-1/2 percent.
It would be about 2-3/4 percent.
A ' It would be 9 acres on the 320, yes,
sir.

0. Now the application also mentioned that

you had not obtained an agreement from Helen Tantalo.

-t e
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A That lease has subsequently been obtaineq.

0. Okay, so she is out of this pooling ac~
tion -~

A Yes, sir.

0. -~ and Brown is the only outstanding

A " The only unleased interest..
Q | ;" Okay.
| MR. NUTTER: Are there any further ques-
tions of Mr, Williims? He may be excused.
Do youa have anything further, Mr, Carr?
MR. CARR: Nothing further, Mr. Nutter.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Numbér 7144?

We'll take the céase under advisement.

(Hearing concluded.}
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State Land Office Bldg.
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“application of Morris R. Antweil in Case 7144?

MR, NUTTER: We'll call next Case Numboer

MR. PADILLA: Apvlication of Morris R,
Antwell for compulsory pooling, Lea County, New Mé#ico. |

MR. CARR: HMay it please the Dwaminst,
I'm William F. Carr with the law firm Campbell Byrd, and
Black of Santa Fe, New Mekico, appearing on behalf of the
Applicant. ( |

I have one witness, Mr. Bob Williams,
and we reguest that the record reflect that he is under oath.

MR. NUTTER: Mr. Williams is still under

vatit,

R. M. WILLIAMS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, CARR:
0 Mr. Williams, are you familiar with the
A Yeg, I am

(=304 9

4

Q. And are you familiar with the subject

acreage?

F
Lg

7
o
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- 1 : I
| ~ .
. k 2 A Yes, I am,
oo 30 4 Rad vou have previously qualificd as an | o
; :, ; 4 expert witness in petroleum envincering before this Commissio+, o I
:¥ 1;5. | 5 have_you not? ’ T R ’“~"~;-A-~~~~w,l
6 A Yes, sir. '
1 e MR. CARR: Are the witness' qualificatiops
8 acceptable?
’ MR. NUTTER: They are,
10 Q Mr. Williams, will you briefly state
u what Morris R. Antweil seeks with this application?
2} A Yes. e seek the compulsory pooling of
13" 1l the mineral 'h‘\_*'a*ns:fé for the re-en{:ry‘of a well located | ; U
14 in Unit J of Section 10, Township 13 south, Range 38 East. %
15 Lea County. ;
16 The pooling would of course be‘Bependeht é
7 on the type of bompletion that miéhtrbe realized here. We'll é
18 be evaluating 2nd testing several formations, the San Andres, f
19 Lhe Wolfcamp, the Atcka, and the Migalseinnian. |
20 If a gas well is realized we WOuldlrev
21 quest the pcoling of the south half of Section 10. Of coursej
22 . if an 0il well was the result of our re-entry this pooling
\ 23 might result only in a 40-acre peol.
-~ 24 0 Will you now refer to what has bheen
N 25 marked as Antweil Exhibit Humber One and summarige the data

U
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contained thercon for the Ixaminer?

A " Exhibit One is the land plat of the
area of our apvlication. Thg nroposed -- the location of the
proposed re-entry 1is shown in Scction 10 and the proposed

pooled -unit are the 320 acres that would result if a gas com-

—~pletion ig affected; ig shown in vellow.

0 Is the proposed -~ is the well which is
the subjecf/of thig hearing drilled at a standard location?

A Yes, it'é a standard location for the
320 or, of course, if it reaulted in a 40, it would be stand-
ard.

0 Mr, 'Williams, how many mineral owners
are you seeking to pool with this application today?

A In this -- in the east half of Seztion
16 there is one minéral ipterest owner, ZP F, Brown, who has
18 acres under that 320 acres that is an unleased mine=al
interest;

MR, NUTTER: That's an undivided 18

acres. -

A 18 acres undivided unde¥ the 320, being
the east half.

o 7111 vou now refer to Antweil Exhibit
Number Two and explain to the Examiher what this is?

A Exhibit Number Pwo is a memorandum de-
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tailing our efforts to obtain a lease from Mr, Brown. Don E,
Blackmar was our landman, our agent in this effort, and he
has detailed his efforts in securing this lease. Ile has
pointed out here there are 24 ovneres in the cast half éf

Section 10. 23 of those have been leased and these include

‘people of good oil and gas knowledge, sguch as Clarence Hinkle

- and George Munker, Bill Ross, and -- but we have been unable

for some reason to obtain a lease from Mr.'L.VF. Brown.

"Attached to the mehorandum is our cor-
respondence with Mr. Brown, copies of the leaées that have
been offered to Mr. Brown, copies of the drafts that have
been sen. to Mr. Brown for a lease.

0. . In vour opinion has Morris R. Antweil

‘made a good faith effort to obtain the voluntary joinder of

Mr. Brown in this well?

A Yes, we have.

0 Will you please refer to whgi has‘been
marked Exhibit Number Three anc. explain this to the FExaminer?
A Exhibit Three is a letter that I sent

to Myr. Brown enclosing a copy of the docket of this hearing

and calling his attention to the forced pooling consideration

that's -- hearing is undexr consideration.
g
Q Will vou now refer to Antweil Exhibkit

Numbey Four?
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‘machanical risk. 9-5/8ths casing was cut off and pulled in

M Exhibit Four is our AFE cost estimate

for the re-entry of this well. The itemized estimated costs

have been broken down in three groups, the re-entry to the

basa of ther9~5/8ths,‘which we would do with a reverse circu;
lating unit and a well service unit, to see if thia --- the
9-5/8tﬁs can ba succoscfully revmaired and entered before a
rig is moved to the location.

Then the re~entry below the 9-5/8ths
ing, cleaning the hole out to 12,600 feét, and then the
completion costs if the logging and drill stem testing indi-
cates a completion attempt'is geasible.

The total‘cost of a successful/refenﬁrvq
is estimateq at $530,000,

Q Mr.’Williams, in your opinion are these
costs in line with what other operators in the arca wou;d
charge for similar work?

A Yes, they are.

Q@ in your opinion is the re-entry of this
well a’high risk venture?

A The re-entry, we feel, carries substanti

the red bed interval, which is a difficult re-entry, and the
re-entry may bhe aborted at that point if the successful re-

entry to the 9--5/8ths cannot be made.

al
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vinterest that we seek to pool here, compulsory, Mr. DBrown,

‘he, if a portion of his interest is pooled for this re-entry,

on his 18/320 acre interest.

- would place a well of this category in the range of $200 -

Also, it is a wellbore that was cvaluated

ER 3=

point to be not to justify running casing. Wr feel the econ-
omics have changed some and we'vre willing to take an attempt

- e -

at © 1§ and Completing tiils wellbore,

P S |
oG LEL

T might point out that -~ that the one

he will have, still have unleased minerals in the northeast
quarter of Section 1b that, if we're successful in this at--
tempt, he will have an increased value then of those unlcased
minevalis.

So we would ask for a risk factor of

200 percent penalty to compensate us for assuming the risk

) My. Williams, have you made an estimate
of the overhead and administrative costs for dArilling and
producing the well?

A Yes. Cdirently the overhead rates that
we're charging on operating agreements and the ones that we

are agreeing to on operating agreements of - ~ of other parties,

$2500 overhead during drilling and $250 during productiocn.

That's per month rates.
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—other operatorxs in the area arxe charging?

0 And these costs are in line with what

A Yes., We've executed operating agreement%
for other parties with rates in this range or higher.

.-t FATLTY .11
: Y

MR, RUTTR onr menthly cost

while drilling?

A $2500 drilling and --
MR. NUTTER: I got the other.
A ~~ $250 producing.
o And you recommend that these figqures be

incorporated into any order which resuits from this hearing?

A Yes, that's what we would recuest,

0. Does Morris R, Antwell request to be
designated as operator of this well?

a Yes, we do.

'g In your opinion will granting this applift
cation be in the interest of conservation, the‘prevention of

waste, and the protection of corrclative rights?
4 a |

0. filere Exhibits One through Four prepared
by vou or under your direction and supervision?

A Yeg,

they were.,
MR. CARR: At this time, Mr. Examiner,

we would offer into evidence Applicant’s Exhibits One through
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Four.
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through Four will be admitted in evidencae.

MR. CARR: I have nothing further on

CROSS EXAMIN2TION
BY MR. NUTTER:
0 Mr. Williams, you said that Mr. Brown

owned 18 acres in undivided interest -in.the south half or the

east half?
A In the east half.
0. Okay, §0 -
A We would only be pooling actually 3 of

his acres if we got the south half pooled for a gas well, or
we'd only be pooling 2-1/4 acres if we ended up with a 40-
acre unit.

0. ~ All right, so -- s0 his percent of the

total unit here for the south half wouldn't be 5~1/2 percent.

It would be about 2-3/4 percent.

A It would be 9 acres on the 320, ves,.
sir.
0. Mow the application also mentioned that

you had not obtained an agreement from Helen Tantalo.
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| 1 11
2 A That loasa has- subsequently been ghtained, — A
3 0. Okay, so she is out of this pooling ac- R
4 tion -~
§ i Yes, sir. ’
6 : Q =~ and Brown is the only outstanding
' T 1nteres£,4£hen. -

8 | A The only unleased interest.
;, 5 ’ 0 Okay.
10

MR. NUTTER: . Are there any further ques-

1n tions of Mr. Williams? He may be excused.

12 Do you have anything further, Mr. Carr?
15 MR. CARR: Nothing rurther, Mr. Nuttes. T
14 , ) MR. RUTTER: Does anyore have anything é

15 they wish to offer in Case Numﬁér 71442

~VWe'll take the case under advisement.

{(learing concluded.) i
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SALLY W. BGYD, C.S.R.

Re. 1 Box 193-B

Sunta Fe, Newr Mexico 87501

Pliosic (5(5) 455-7409
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CERTIFICATE

I, SALLY-W. BOYD,

P & e e

the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcrigpt

is a full, trué, and correct record of the hearing, prepared

C.8:R

by me to the best of my ability.

He

b4

DO HERRPY CERTIFY that
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STATE OF NEW MEXIL.O T T ‘ ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ;

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2008 ’
,,,,,,,,,,,,,,,,, ) STATE LAND OFFICE BUILDING
- e el . BANTA FE NEW MEXICO 87501
February 13, 1981 0% 537-2454 » R
: Re: CASE NO. 1144
William F. Carr ORDER NO. R-6593
Campbell and Black
Attorneys at Law :
Post Office Box 2208 Applicant:
Santa Fe, New Mexico
Horris R, Antweil
Dear Sir: ,
Enclused herewith are two copies of the abdve—referenced : i
Division order recently entered in the subject case. :
JOE D. RAMEY
Director .
%
%
JDR/£4 -g
Copy of order also sent to:
Hobbs OCD X
Artasia OCD X
g Aztec OCD -
£
i Other
E
§ =kl
i . .
4
E .
b
.
1
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- |
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ENERGY AND MINERALS DEPARTMENT

é

|

| STATE OF NEW MEXICO

l 0IL CONSERVATION DIVISION

CALLED 8Y YHE OIL CONSERVAVION

IN THE MATTER OF THE HEARING
IVISION FOR THE PURPOSE OF = oo

ONSIDERING:

| CASE NO. 7184 ' | P
| Order No. R-6593 o
PPLICATION OF MORRIS R. ANTWEIL -
OR COMPULSORY POOLING, LEA COUNTY,
EW MEXICO. |
! | ORDER OF THE DIVISION
bY_THE DIVISION: i
f

.. This causs came on for hearing at 9 a.m. onYJanuary 28,
981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

4 e AR . 200

NOW, on this 12th day of February, 1981, the Division
iresctor, having conasidered the tastimony, the record, and the
scommendations of the Examiner, and being fully advised in the
Pbremises,

FINDS:

(1) That due public notice having béon given as requifed
y law, the Division has jurisdictior of thie cause and the
ubject metter thersof.

et A A g 7

M ' A - anniaa

(2) That the gpplicant, Morris R. Antweil, seeks an order
ooling all mineral intereats in the San Andres formation under-
lying the NW/4 SE/4 of Section 10, Township 13 South, Range 38
ast, NMPM, Lea County, New Mexico, and in the Wolfcamp through
iasissippian formations underlying the S$/2 of said Section 10.

{ . (3) ‘That the applicant proposes te dedicate said lands
ito an old well previously drilled and plugged in the NwW/4 5e/4
bf said Section 10 which the applicant proposes to re-enter and
?ast in the San Andres and/or Wolfcamp through Missisaippian
formstions.

: (4) That there are interest ownaera in each of the afore-
baid proposéd proration units who have not agreed to pool their '
; interests. i

(5) That to avoid the drillinng of unnecessary wells, to
brotect correlative rights, and to afford to the owner of each

—~
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i

Ynterest in said units the opportunity to recove:r or 2eceiva
ihtaut unnacassary expense hia just and fair share of the

rydrocarbon- underlying said lands, the subject spplication
shculd be aporavad by pooling all mineral interests, whatsver
hey may bo. within said units.

(8) That the applicant should be designated the oparator
f the subject well and units.

(7) That any non-consenting working intereat owner éhould
e afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his shars of reasonable
ell costs out of production.

oes not pay his share of estimated well costs should have
ithheld from production his share of the reasonable well coste
lua an additional 200 percent thereof as a reasonabls charge
oilth‘ risk involved in the re-sntsy and scompistizsn of the
sll,

E {(8) That any non-consenting working interest ownar who

(9) That any non-consenting interest owner should be
fforded the opportunity to object to the actual well costs but
thnt actusl well costs should be adopted as ths reasonable well
postc in tihe eabsence of such objection.

(18) That following determination of reasonable well costs,

Lny non-cunsenting working intereat owner who has paid his
Bhare of estimated costa should pay to the operstor any amount

that reasonable well costs exceed estimated well costs and

Bhould receive from the operator any arount that paid estimated
ell costs sxceed reasonable well costs.

(11) That $2500.00 per month whils workover operations are
eing cerried out and $250.00 per month while producing should
e fixed as reasonsbls charges for supsrvision (combined fixed

roduction the praportionata share of such asupervision charges
ttributabls to each non-consenting working interest, and in

i
E
i
{
3 rom production the proportionate share of actual sxpenditures
irequired for operating the subject well, not in excess of what
ikre reascnable, attributable to sach non-consenting working
‘interest.

: (12) That all proceeds from production from the subject
ell which are not disbursed for any reason should be placed

i

!

i
I
|
i
5
)
H

(f
1

gtoa); thet the nparator should be authorized to withhold from:

%
Eddition therete, the operator should be authorized to withhold
:
i
|
W

[T
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~ [broof of ownership. :
| H -
‘ (13) That upon the fniluto of the oparator of said poolo ;
linita to commenss ra-.antry nneratians on thes subjoct wsll to !

hich ssid units are dedicated on or before April 1, 1981, the :
rder pooling said unite should become null end void and of no i
frect whatsoevar. ]

TR

1T 1S THEREFORE ORDERED:

| (1) That all mineral intereats, whatever they may be,
are hersby pooled in the San Andres formation underlying the
W/4 SE/4 of Section 10, Township 13 South, Range 38 East, NMPM,
ea County, New Mexics, to form a standard 40-acrs oil proration
nit and in the Wolfcamp through Mississippian formations under-
1¢y1ng the S/2 of said Section 10 to form a standerd 320-acre :
loas spscino and ororation unit :to be dedicated to a well . .
provloualy "drilled and sbandoned in the NW/4 SE/4 of said Sec- £
¢1on 10, which the applicant pruposes to re-enter. :

PROVIDED HOWEVER, that the operator of said units shall
commance re-sntry opesrations on said well on or before the '
first day of April, 1981, and shall thereafter continue such ’
joperations on sald well with due diligence to a depth suffi- i
cient to test the San Andres and/or Wolfcamp through Missis-
sippian formations.

‘PROVIDED FURTHER, that in the avent gsaid operator does not
commgnce ra-sntry operations on said well on or befors the firet
Pay of April, 1981, Order (1) of this order shall be null and

wcid and of no offact whatsoever, unlesa said opearator abtains

a time extension from the Division for good cause shown.

PRGVIDED FURTHER, that should said workover operations
not be carried out to completion, or abandonment, of said well
within 120 days after commencement thereof, said operator
ishall appear betfore the Uivisiun Direclor and shew cause why
Ordar (1) of this order should not bs rescinded.

i (2) That Morris R. Antweil is hereby designated the
Oparator of the subject well and units.

e
: Tni E ‘ .
L .
’ Lt T
s e et CHAWS A

;i (3) That after the offective dats of this order and within
.90 days prior to commencing workover operations on seid well,
tthe operator shall furnish the Division and sach known working
‘intereet ounar in the subject units an itemized schsdule of :
‘eatimated wsll costa,

—r
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(4) That within 30 days from the date the schedule of
atimated wall costs is furnished to hiwm, any non-consenting
Grking intarent ownar ahall have Lhe tight to pav his ahare
f estimated well costs to the aperator in lieu of paying his
hare of reasonable well costs out of production, and that any
ueh owner who pays his share of estimated well costs ae pro-
ided above shall rewmain lisble for operating costs but shall
ot be lisble for risk charges.

(5) That the operator shall furnish the Division and each
nown waorking interest owner an itemized schedule of actual well
oste within 90 days following completion of the well; that if
o objection to the actual well costs is received by the Division
nd the Division has not objected within 45 daya following re-
oipt of said schedule, the actual well costs shall be the

sasonable well cout.; provided however, that if thexe is an
bjection 1o mclual wsll ceate within said 45-day period the
ivision will determine roaaonsbl. well costs after.public
otice and hearing.

(6) That within 60 days following determination of reason-
ble well cests, any non-consenting working interest owner who
as paid his share of estimated costs in advance as provided
bove shall pay to the gperator his pro rata share aof the amount
hat reasonable well costs exceed estimated well costa and shall
eceive from the opesrator his pro rata share of the amount that
satimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following coste and charges from production:

(A) The pro rata share of rsasonaeble well costs

attributable to esach non-consenting working
4 interest owner who hs&)not paid his share of
. : estimated well costs wlthin 30 days from the
date the schedule of estimated well costs is
furnished to hinm.

(B) As a charge for the risk involved in the
re-sntry and recamplstion of ths well, 200
percent of the pro rata share of reasonable
well costs attributable to each non-consenting
working intarast awner who has not paid his
share of estimated well costs within 30 days
frem the date the schedule of estimated wall
costs is furnished to him,

FRERAT A SR

(8 S




o

TENERET AT e

T

i
i
S S
!
H
{
13
i

#5-
fase No. 7144
Prdar No. R«6593

)} That the operator ahall distribute said costs and

(8
gharges withheld from production to the partles who edvanced
e wall femEtws T e . )
ru- Y - — e e = e - - o e e
3

(9) Thet $2500.00 per month while re-entry and workaver
paretisne ara baina carried out and $250.00 per month while
roducing are hereby fixed as reasonavis cheiyes 103 supsovieion
combined fixed rates); that the operator is hereby authorized

o withhold from production the proportionste shars of such .
upervision charges attributable to each non-consenting working
nterest, and in addition thereto, the operator is hereby
uthorized to withhold from production the proportionate share
pf actual expenditures required for opsrating such well, not

n exceas of what are ressonable, attributable to each non-

onsenting working intsrest.

00 410)  Thet any unseverad mineral interest ahall bs considered

sovpn-cighth:'(iiﬁ}'ﬁafkiﬁg~int=r::t and a one-aiahth (1/8)
oyalty interest for the purpose of allocating cosvs and charges
nder the terms of this order.

N N

‘L (11) “That any well costs or charges which are to be paid

but of production shall be withheld only from the working _
Fntoreota shars of production, and no costs or charges shell

|pe withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
Lall which are not distursed for any reason shall immediately
e placed in escrow in Lea founty, New Mexico, to be paid to
the true owner therec? upon damand 2nd proof of ownership} that
@ho opesrator shall notify the Division of the name and address
'of said escrow agent within 30 days from the date of first
eposit with said escrow agent.

i (13) That jurisdiction of thia cause ls retained for tiie
lentry of such further orders as the Division may de¢m necessary.

)
x

1
3

; DONE at Santua Fuo, Wew Hoxics, on tha day And year herein-
.above designated. ‘
i STATE OF NEW MEXICO

-

a“QIL CONSERVATION DIVISION
‘\ A

/
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0F D. RAMEY
irsctor
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Wational Bank of Roswell ae Trustee of the J. Hiram Dow Trust,

Texas and Southeastern New MexiCo), W.: G. Ross (an 0il operator

" most commonly used lease form No. 342 (Printed by Hall-Poorbaugh

'MEMORANDUM

The primary area of interest centered on Section 10, T-13-8,
R-38-E, N.M.P.M., Lea County, New Mexico. The mineral estate
of this land is divided among 39 individual owners: 24 owners
in-the E/2 of the section and 15 _owners_in _the W/2 of the sec-
tion. Numerous of these owners are people having a good knowl-
edge of the oil and gas industry, such as Clarence E. Hinkle
and George H. Hunker, Jr. (both highly qualified oil and gas
attorneys), School of Law of the University of New Mexico, New
Mexico Military Institute, the Trust Department of The First

H. Dillard Schenck (an owner of many mineral 1nterests in West
in Midland, Texas), Helen Shelton Tantalo of Midland, Texas,
9anvnnhh+oﬂ by her attornev Mr. Bovd Laughlin in Midland, et
al. Leases were obtained from all interest owners (excepting
L. F. Brown, a/k/a Forrest Brown, of Lubbock, Texas) using the

Press) for New Mexico lands. This same form was submitted to
Mr. Brown.

In securing our leases, a bonus of $50 per acre was paid for
either a three, four or five year lease, a 3/16 royalty, and
the customary $1 per acre rental, which was prepaid at the time
of settlement is securing a paid-up lease.

Con51derab1e dlfflculty was had in locating Mr. Brown. whose in-
teresi consists Or an 18/ 32V undivided in the E/2 of Section 10,
being the tract where two deep dry holes (see Exhibit, "A") have
previously been drilled. Mr. Brown was first contacted on Aug-
ust 31, 1980, at which time during a 26 minute telephone conver-
sation it was explained that we were leasing the said Section 10,
that we had leases in hand from approximately 95¥% of the owners,
what we were paying, and he was offered the same terms for a 3-
year lease. Hé€ indicated his willingness to joir the other own-
ers, so a lease and appropriate draft were mailed to him on
September 5, 1980 (see Exhibit "B").

No response was received from Mr. Brown by September 24, 1980,

so he was called on that day and talked to for 8 mlnutes urg-
ing him to execute and hand the lease to his bank for collection.
He explained he was having considerable eye trouble, having to
see doctors, etc., but still indicated he would go along with
the others and get his lease to us.

Called Mr. Brown again on October 12, 1980, talked to him for

16 minutes, answered several questions he asked, and he again
stated he would be getting his lease to us soon.

E BEFORE EXAMINER NUTT Efi“ﬂ
!
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10.

Nothing further was heard from him. On a trip to Lubbock on
October 13th, an effort was made to see him personally, but call
to his home were without success in reaching him.

4]

_Still no response from Mr. Brown by October 27th. Another ef-

i

“fort was made to call mim when—the writer wac-in Lubbock . on.. . . .

that date, but his telephone didn't answer. So on November 3,
1980, a letter was written to him (see Exhibit “C"), enclosing
copies of executed leases from W. G. Ross, H. Dillard Schenck

and C. E. Alexander, showing that the same lease form as submit-
ted to him had been readily acceptable to these men (all keenly
kuuw;cugau*o a3 tc -lcasc ‘crns‘, since hé appeared to be object-
irig to the terms and provisions of the lease form upon the advice
of his attorney. '

-
-

With there being ho furtiher iesponsc from “*. Brown, Mr. Fred .J.
Schlicher and the writer drove to Lubbock on DeLember 10, 1380,
found Mr. Brown home and visited with him personally to answer
any gquestions he might have concerning the terms of the lease

and to try to get him to cooperate in granting us the lease sent
the first time. At this time he expressed that he had difficulty
reading the small print of the lease and objected to there being
no continuous development clause and that he didn't like the idea
of having his acreage maybe pooled with other lande, etc.. We
promised to see if we might find another lease form that mlqht be
more acceptable to him and that we would be back in touch with
him.

Accordingly, a revised lease was drafted that concalned a con-
tinuous development provision (see Exhibit "D“), which we had
photographed or blown-up 60% in size to assist his abili*v to
read, and again asked him to either accept the concession to

a continuous development program or to join in drilling on his
land by participation, etc.. Even the letter to him was all
typed in capital letters to help him with his reading proble.

Nothing further was heard from him, 'so on January 4, 1981, he
was again called. He said he had been away during the Holidays
in Arizona, etc., so I told him I would like to meet with him
“the next day in a final effort to trade with him. Accordingly,
a meeting was had with him the next day about noon, he and the
writer had lunch together, and he afterwards explained that be-
cause of some legal matter, the nature of which he would not
disclose to me, his 1awyer would .not let him sign any legal in-
struments. Without being clear about the matter, he said it
had to do with the interest belonging -to his oldest daughter,
etc.. On this occasion he was advised that unless he could
resolve his problem shortly we had neo choice but to force pool
_his interest, since we had a right becoming available very soon.
At this time he said he was completely agreeable to granting 2
lease on the terms offered him, Hut because of his lawyer's
advise he could do nothing “now".

1
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11. ©On January 16, 1981, Mr. R. M. Williams of Antweil 0il Co.
wrote Mr. Brown of the pending nearing to be held January 28,
1981, in Santa Fe, N. M. before the New Mexico Oil Conserva-

mEiQDﬂggmmi§§i93wtgmggmpul§0rywpo01Whis"interest“in Ehe Dro-.. . . o e

" posed well in the SE/4 of Section 10-13S-38E, NMPM, New Mexico
{see Exhibit "E").

12. 1In a final effort, the writer wrote Mr. Brown advising that the
offer still stood for his granting a lease on the same terms
acceptable to the many other interest owners and that his in-
terest would not be forced pooled if he could and would grant
us his lease on or before January 26, 1981 (see Exhibit "F").

[o———
i

Dated this 26th day of January, 1981,
in Roswell, New Mexico.
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$ EXRIB v
: : - L ) RN S
f‘ ! 'DONALD E. BLACKMAR T j m——
! P. O. BOX 0V¥ o -
? ROSWELL, NEW MEXICO 8820° ‘f: C) P Y
September 5, 128u TELEPHONE

]

503 622 6903

23" ' - B
Mr. L. F. Brown A3~ 3127
b

Route 2, Box 384

Lubbock, Texas 79415

RE: Your 18/320 or a 18 -acre interest in the £/2 of
Section 10, T-13-S, R-38-E, N.M.P.M., Lea County, N. M.

Déér Mr. BroWn:

J—

+~ emr discussion, enclosed is an 0il and Gas Leaseé
:~ = araft in the

for your execution, attached to wnich a° o
amount of $936.00, which is a settlement on the basis of $bU

per acre bonus, plus a prepayment of the customary $1 per
acre rental in buying the two year paid-up lease.

will you please follow these
£ this business:

1. Before a Notary public, you will please sign the lease,
"signing as your'name(s) is/are spelled at the red
checkmark, after which the Notary will complete the .
- acknowledgment at the top of the ba~kside of the lease.

2. Endorse the draft just as you would any check you wish-

ed to cash or deposit.

3. ’Last,(hand the now executed lease and endorsed draft to
the Collection Department of your bank, asking them to
please forward the entire item for collection.

he lease is for your records.

Ful suanc

At your earliest convenience,
jnstructions in the handling ©

4. The copy of t
Thank you very much for joining the other mineral owners in %
granting your lease to us, and we sincerely hope Ve may be i
successful in bringing your property into production for you«

Sincerely yours,

DEB:ms Donald E. Blackmar
Enclosures - 3
i
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e &'t Eh—(Ficducer’s Ruvned 1905 "Neo

Fiinted ond for solt &) Holl. Focibough Fress, Roswell, N M

i

THIS AGREEMERT mad o _ 3Ystom of o Jdaequs I e 1 30 belwisn

Route.2,-Box .384 ot Lubbock. Texas 79415

(Post Difice Address)

_herein called lessor (whether one or morel and DONALD E hd BME?M—AR, “P - —O. Bbs( 608 , Rééﬁéll .V It . i”i-_ .‘lc‘u-c

3. Lessor, In considerstion of TEN AND OTHER DOLLARS in hand piid, receipt of which is bere acknow)edzed, and of the royslties horein provided snd
of the sxreements of the levsee Lerein crontained, heredy prants, leases and leus exclutively unto lessee for the purpose of investicating, exploiing, prospeciing,
drifling, ané opersting for and jproducing oil and ras, injectling gas, waters, other fluids, and air into aubsurface strats, laying pive lines, storing oil, bullding
tanks, roudways, telephone Jines, and olher structures and things thereon to produce, save, tade care of, 1reat, process. store snd transport said minerals, the

‘Lea

following deseribed land in — County, New Mexito, 10-wit:

Township 13 South - Range 38 East, N.M.P.M.

Section 10: E/2

For the purpose of calculaling the rental payments hereinafier provided for, said land is estimated to comprise __.__3.2_0 scres, whether it actually
comprises more or lesa.

2. Subject w the olher provisions herein contained, this Jease shall remain in force for s term of th.reﬁ*‘"” from this date {called “primary term'), snd

a3 lung thereafler as oi! or pas, is produced from xaid land or land with which said land is pooled.
i e 1oyR e 10 e 3eid Dy Seaie 2110 o} wh olh - 222 hodemscshane cavad a1 tha walt CX /TR af that nenduced shdvaved fram caid land.
16 which the wells may be connected? (b) on gas, including casinghead pas and all ras-

rame to be delivered at the wells or 1o the cradit of Jessor i pe

eous subsiancer, producsd from sajd land and aold or ured off the premises or in the munufaciure of yasoline or other pru?u \grdrom, the market value at
the mouth of the well of é 16 o the £as 30 to0ld or vred, provided that on gas suld 3t the wells the royalty shall be Y6 of ‘the amount realtized from
such sale: (¢) and aL any tithe when this lease is not validated by other provisions hereof! and there is 3 yas snd/or condensafe well on said land. or Jand led
therewith, but pas and/or condensate is not leing so 3018 or used and such well is shut in, either before or afier production therefrom, then on er before 90 diys
sfics said well is shut in, and thereafter il annual intervals, lessee msy pay of tender an advance annual shut-in royally equal to the amount of delay rentals
provided for in this lease for the ucrenpe then held under this lease by the party making such payinent or tender, and so long 3s said shut-in royaity is paid or
Ltendered this lease shall not terminate and it will be considered under all clauses hereof that gas is being praduced from the Jeased premites in paying quantitias
Ewnch such payment shall Le paid or tendered 1o ¥he parly or parlies who at the time of such payment would be eutitled Lo receive the royaliies which would be
paid vnder this lesse if the well were in fact producing, or Le paid or tendered to the credit of such party or parties in the depository bank and in the mann2r
hereinafter provided for the psyment ¢f renials.

4. I operstions for drilling are not cemmenced on said land or on Jand pooled therewith on or before one (1} year from this date, this Jcase shall terminate

as Lo both pariies, unless on or before one (1)} ycal from this date lessee shall pay or tender 10 the lezsor a renta) of & 320" ) which
shall cover the privilege of deferring commencement of such oj.erations for a period of twelve (12) months. In like manner and upon like puyments or lenders,
annually, the commencement of said operations niay bLe further deferred for successive pericds of twelve (12] months each during the priciury term. Payment

or tender may be made 1o the lessor or 10 the eredit of the hesoz in the . Lthbhock Hational Bank fAcct . @ _) Bamx

at ‘1(—-'1!9"1?[8 . , which bank, or sny successor thereof, shell
continve 10 be the sgent 1or the dessor and L-~sor's heirs and assigns. 1f such bank (or any successor bank) shall fai), liquidate, or be sveceeded by another bank,
or for any reason shall fail or refose Lo accepl rental, lester shall not be held in default until thirty (30) days afier lexsor shall deliver 10 lessee & recordable
instrument making provision for another stceptadle method of payment cr tender, and any depesitory charge js a liabtility of the lessor. The payment or tengder
of rental may be mude by check or draft of lessce, msiled or delivered to said bank or lessor, or any lissor if more than one, on or Lefore the renta) paying
date. Any timely paymen: or tender of rental or rhut-in royalty which it :1ade in 2 bona fide atiempl 1o make proper payment, but which is erronwous in
whole o1 in part as to parties, amounis, or depasitories shall nevertheless |- sofficient to pievent termination of this lease in the same maliner as though a
proper payment had been made: provided. however, Jessee shall correct su¢: error within thirty (30) days after lessee has received written nolice thereof by
certified mail from lessor turether with such instruments as are necessary to enable lessee Lo make proper payment. .

5. Lessee i5 hereby granted the right and power, from time to time, Lo pool or ¢comhine this 'vase, the land covered by it or any part or horizon thereof
with any other land, leaxe, leases, mineral estates or parts thereof for the production of oi) or gas. Units pooled héreunder shall not exceed the standard pro-
ration unit fixed by law or by the New Mexico Qil Conservation Commission or by other Jawful authority for the pool or ares in which said land is situated, plus
a tolerance of 105 . Lessve shall file written unit designations in the county in which the premises are Jocated and such unils may be designaled from time to
time and cither Lefore or after the completion of wells. Drilling operations on or production from zny part of #ny such unit shall be considered for gl} pur-
poses, except the payment of royslly, as operations conducted upon .or production from the lard described in this lease. There shall be allocated 1o the land

covered by this lcase included in any such unit that portion of the tots} production of pooled minerals from wells in the unit, after deducling any vsed in leaze
or vnil operations, which the number of surface acres in the land covered by this Jease included in the unit bears Lo the total number of surface acres in the
unit. The productlion so allocated shall be considered for all purposes, including the paxyment or delivery of royally, 1o be the entire production of pooled minerals
from the portion of 22id Jand corered hereby and included in said unit in the same manner as though produted from said land under the terms of this lease.

' Any pooled unil desipnated by hszce, os pravided herein, may bs dissolved by lessee by recording 2r eppropriate instrument in the County where the Jand is sit.
i usted st any time after the completion of & dey hole or ihe ci=zation of production on said unit. ¢

6. I prior w the discovery of oil or gas hercunder, lessce should drill and abandon a dry hole or holes hireunder, or if after discovery of oi) or gas the

* production thereof should cease for any cause, this lease shall not terminate if lessze commences reworking or zdditiunal drilling opcrations within $0 days

thereafter and diligently prosecutes the same, or (if it be within the primary term) commences or resumes the payment or tender of rentals or commences
operations for drilling or reworling on or before the rental pauying date next ensuing afler the expiration of three monihs from date of abandonment of said
dry hole or holes or the cussation of production. M at the expiration of the primary term oil or gas is not Leing produced but Jesses is then enguged in operations
for drilling or reworking of any wcll, thiz lease shall remain in force so long as such operations arve diligently prosecutled with no cessstion of more than 60
conrecutive dsys. If during the drilling or 1onorking of any well under this parapraph, lessee lotes or junks the hole or well and after dilixent 2fforts in pood

J fuwith is unable to wmplete *aid operations then within 30 days after the slandonment of said opvrations lessee may commence another wel) xnd dri)) the =ame

wilh due dilixc_n:e. I any dridling, additional drilling, or yeworking operstions heieunder resull 3n production, then this lase shall remain in full force so lung
therea’ler 88 oil or p2s is produced hereunder.

7. Lexsce shall have free use of oil, sas and water from s»id Jand, except water from lessor's wells 2nd 1anks, for all operations hercunder, and the soralty
shall Le conmipuled after dtducting any so used. lassee shall have the right at any time during or afier the cxpiration of this lease 10 remove il property” and

Jtixtures pIaced by leisee on said land, including the right to draw and remove s}l casing. When required by lescor, lessce will bury all pipe lines on cultlivated

1ands Lelow ordinary plow depth, and no well shall be drilled within two hundred feet (200 ft.) of any residente or barn now on s1id land without lesxor's con-

S Asent. Lessor shall have the privilepe, at his risk and expense, of vsing gas from any gas well on said Jand for stoves 2nd inside lights in the p-incipal dwelling
lﬂwn-on_ out of any surplus £as not nuwxed 10Fr opierations hereunder. '

8. The rights of either party hereunder may be acrigried in whole or in part and the provisions hereof shall extend to the heirs, exceufors, administirators,
surrensors and pacigns : bul no chanpe or diviriun in the ownership of the land, or in the ownership of or right 10 receive rentals, royallies or payments, however
accomplished shall opc-ate to entarge the obligaticns or diminith the rights of Jessee: and no such change or division shzll be binding uvpon lessee for any pur-
1ose unti) 30 days sfter Jessee has Yeen furnithed by certified mai) at lssee’s princips) place of business with scciplable instruments or cortified copies
thereof constituting the chain of title from the orivinsl 3essor. 1f «ny such change in ¢wrnership occurs thiough the death of the owner, l=see niay pay or

"1.—ndu any !enuls, royslties or payments to the cud_i\ of the deccared or his estate in the depasitory bank until such time a3 lctsee has beren furnished with
lc\'ider‘acc nh.s‘hclory 1o lvssee as to the yersons entithd Lo such sums. In the evenl of un essipnpment of vhis le2se a3 1o a sepregated portion of said langd, the

iciniass pajable heseundar shzll b apronrioned ae hetweon the xevera) leatrhold owners ratably sccording to the surface area of each, and default in rental
rayment by one shall nol affect the righie of cther }sauehold cwners hereunder, An sstignment of this lease, in whole or in purt, shall, to the extent of such
fasgignment, relieve and discherge hxae of any oblivations hercunder, and, if Jessee or assixnee of part or paris hereof shel)l fail or make default in the peyment
lof the proportionate part of the rcntals due from such linsee or assiynee or fail to comply with any other provision of the lcase, such default sha)l not affect this
dense 3n su far a3 it corers & part of 53id lxnds upon which Jessee or any aszignee thereof shall so comply or make such payments. Rentals as used in *his
paragraph shall also include shot-in royalty. .

9. Should lessee be preventrd from complying with sny express or implivd covenant of this lcase, or from conducting drilling or reworking operations here-
undei, @5 from proeduzing ot or pee hercundir by reason of scarcity or inability to obtain or use eyuipment or matcrial, or by operation of force majeure, or
_by any Federa) ov state law or any order, sule or ropulation of governmenial authority, then while so prevented, lessee’s duty shall Le suspended, and Jesses
shal) not be Jiable for failure 1o comply thervwith; and this lcase shell be extended while and 3o lang as lessee is prevented by any sueh cause from conductlipg
2rilling or reworking operations on or from prcducing 0il or sas hereunder: and the time while lessee is so prevented shall not be counted sgainst lestee
ynything in this lrase 1o the contrary notwithstanding. '

10. JYaxsor hereby wearrents snd murecs 1o Sofend Lhe title to said Yand, and agrees that Jssee, al its oplion, may dischirge eny tax, morlgaxe, or other
Gen vpon said land, and in the event lexsee dies 5o, it shall be subrogsted 1o such lien with the right 1o enforce same 2nd apply rentals and royal:it-; sccruing
hereunder toward satisfying same. Without impairment of h=see’s rights under the warranty, if this lease covers a less inlerest in the oil or gas in a1} or any
sart of ssid land than the entire and undivided fee simple «State (whether lersor’s interest is hercin specified or not) then the royalties, shut-in royalty, rental
ind other yayments, if any, accruing from any part a3 to which this lesse covers lest (han such full interest, shall be peid only in the propurtion which th;
rierest therein, if any, covered by thit lase, bears to the whole and undivided fee simple estate therein. Should any one or more of the pa/licc named above as
sors feil to execute this Jease, §t shall nevertheliss be binding upon the party or parties execuling the same.

11. Leneee, 3U/his succesrors, heirs and asxipns, shall have the right at any time 10 surrender this Jease, in whole or in part, 1o lessor or bis heirs, sucees-
wrs, and sysigne by delivering or mailing a releare thereof to the Jeasor, or by placing 8 yelezse thereof of record in the county in which said Jsnd is situated;
hereupon lexsece shall be selieved from all olliyations, expressed or implicd, of Lhis agreemert as o acreage 30 surrendered, and thereafter the rentals and
hut-in royally payable hercundes xhall be reduced in the proporlion theal the screage eovered hereby is reduced by s3id release or veleases.

2. Notwithstandin ny_of_the foregoin rovisions herein contained to the
:éntrary, ang partiguTa¥ly Paragraphg4 rglgtgn% to the payment of annuag rent-
ls ét 1is s?§c1f1call¥ understdod and agreed that all rehtals due hereunder
avé been pa to the_lessor at the date of execution and delivery of this
ease, and that this lease shall Sontlnue in full force and effect for its en-
ire term as stated in Paragraph hereof without the payment of any such
ental. The statempents i Eara raph_4 relating to the annual reptal and de-
0s1tory b@nE are _inserte erein solely for the payment of royalty under

aracrathh oyoan
AT AGIT abhn hexreor

Executed the day and year firsil above written.

. Social Sccurity liunber L. . Browm

N A
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COLLECTION DRAFT

Courtesy Of
The First Notional tank of Roswell

Roswell, 1. M.

No : Roswell, New Mexico
~ Place '
DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE.

‘L. F. BROWH

_August 31 19% 80

FIFTECK (15)

Pay to the order of

$ 936.00

Withrnt EyAhanoe

unty ¥, M,

For_O& - -

GL - E/2 Section 10-13S-38E _MWHMPH. _ Y.ea Co —_— .
Ponus: $900.00; prepayment of rentals: $1 x 18 ac. x 2 yrs. =$36

First National Bank of Roswell

ToP_Q_BQLl&IZ,RquellIN.M‘&BZQJ_

Notify: Donald E. Blackmar

—_— P 0 Box G608 - City
Phone: 622-6903 .

FOR COLLECTION ONLY

i
|
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Chnyway, 1 triec calling von several times while there in town i

b T PR

e e - . 4

DONALD E. BLACKMZ ™ ’ i
P, 0. PO 808 j
ho!Wl'Ll... NEW MENICO BB ®

o el ~r

3 Novenber 1980 .

Mr. L. F. Brown
Route 2, Box 384
Lubbock, Texas 79415

Dear Forrest:

e 99

A ., ,_Q\-

i had to rumn back over to: bock last Monday {(27th) after
neon o that Hell, ny ife could csee the eye doctor agai
the next morning -- they had made a bust in filling the lens
p1 escription, etc..

on Tue“duy, just takirg a chance I might reach you, end hoping
I might arrange to neet you with your attorney to discuss any
questions you might have regarding the lease form used in pre-
paring the lease submitted to you.

Since I didn‘'t get the opportunity to see you, I an taking
the likerty of encloqing copies of three leases secured from °
other mineral ouners in the same land where your nineral in-
terest is, whichi I hope will give you assurance of the equit-
zbleness of the lease form presented to you. This form is
“he nost comm only used ;ovm today on New Hexico lands. It is

- [T T S Y ZT N SRS |
Ull\— - nnuvb .Arlu caa, u&;nx—u ry "'“"2“"“ A Al s e e

vilen I have leased for the past fifteen years, and I have
never had any cne of them knowiedgable in o0il and gas matters
turn it down. It is strictly limited to oil and gas alone,
leaving others minarals untouched. The three lezses are from
nggeowvning sizable spreads on minerasls in New Mexico as well
as West Texas. W. G. (Bill) Ross is an independent oil opwr-
ator with substantial holdings who lives in Midland. H.
Dillard (Dick) Schenck has hundreds of mineral interests in
Lea County alone, has been in the business since 1930, so
certainly knows what he is signing. And C. E. Alexander is
quite a wealthy landowner in Lea County and the form has al-
ways been acceptable to him.

mermevie C\-,\m

But I will be glad to have your attorney look 1t over and
then give me a call to discuss any of its terms and provisions
he might have hesitancy about.

We are trying to wind this lezsing up, want to order an ab-
tract of title examination as soon as your lease is in, so

your attention and courtcsy in helping us will he aoorec1at— ;
ed.
: Sincerely,

DEB:ms Donald E. Blackmar
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LY e 327 914 OIL & GAS LEASE | | i
e : 217 Hay : 80 3
- ; THIS AGREEMENT mwadr this day of R 1 _—, beivecn
— ~w .1 H. Billard Schenck, Individually and as persanal representative of the Ectate of e

._.L, Kirby Schenck, Deceased; and Kirby D,_Schenck, dealing_in his_sole and_separate
— -praperty, P._0. Box_ 1225 otlovington, N, M. BB8260

{Post” Office Address)

herein called Jessor (whether one or more) and DDHALD..E._BLAQKMAR,..PJD_._BQX__&DBq*ROSWEH,~N‘.MA_882m__—_~—~. lensee:

§. Lersor, in considecation of TEN AND OTHER DOLLARS in bend paid, receipt of which is here scknowiedged, and of the royallies herein provided and
of the agreements of the lessee hetein contained, hereby granis, lesses and lews exclusively unto leasee for the purpuse of investipsting, exploring, prospeeting, 1
drilling, and opersting for snd produting ofl and pab, Injecting gas, waters, other fluids. snd air into subsurfuce sirats, Jaying pipe lines, storing oil, building '
wanks, roacways, \elephone lines, snd other structures and things thereon to produce, save, take care of, treal. precess, store and transport said minersls, the

Lea

following Jdwcribed land in County, New Mexico, to-wit:

Township 13 South - Range 38 East, N. M. P. M.

320

For tLhe purpose of caleudsting the rental “payments hereinafter provided for, said tand is estimated to comprise . acres, whether it aciually

ST OMSTYT ST TEL.

2. Subject o the cther provisions herein contained, this lease shall yemain in force for a teim (nfxgxﬂ% vears from this date (called "“primary term'), and
s kng thereafier s oil or gas, is produced from »aid land or Jand with which said lsnd is pooled.
3. The roxalties o be paid by lessee are: {a) on oil, and on other liguid hydrocarbons saved rtl the well, exe=ixhid of that produced and saved from said land,
K same 1o be delivered at the wells or 10 the credit of lersor in the pipe line 10 which the wells may be connecled: (b) on gas, including casinghead gay and all pas.
eous substances, produced from said Yend =2xd aold or vied off the premises or in the manufacture of gasoline or other product therefrom. the market value_a
]6—_}! s S Lovrarichtd of the ras 3o 2018 or used. provided that on ras 5018 at the wells the royalty shall be cre-eaph/of the smount realizes (7% /}
sucﬂmsﬁk: (ci and 8t an} time when this Jease is not validsied by other provisions hereof snd there is a gas and/or condensste well on ssid land, or land pooled
therewith, but gas anéfor condcnsste iS not being fo 5018 or used and such well is shul in, either before or afier production therefrom, then on or before 9¢ cays
after xaid well is shul in, and theresfier a1l snnua) intervals, lessee may pay or tender an advance annual shut-in royally egual 1o the amount of delay yentals
provided for in this lexse for the screage then held under this lease by the party making such psyment or tender, and so long as said shut-in royalty is paid or
tendered this Jease shall not terminate and it will be considered under al) ¢lauses hereof that gas is bLeing produced from the irased premises in paying quantities.
Fach suech payment shall be paid or tendezed to the pardy or parties who at the time of such payment would Le entitled to 1cceive the royalties which would be
aid under this lease if the weli were in fuel producing, or be paid or 1endered o the credil of such parly of parties in the dejository Lank 3nd in.the mwranner
{:neinﬂler provided for the payment of 1entals,
4. M operations for drilling sre nol cocrmmenced on s3id Jand or on land pooled therewith on or before one (1) year from this date, this Jerse shall terminute

s 10 Lotk parties, unless on or before one (1) year from this date lessee shall pay oy tender to the lessor a rental of ¢ ____m_________ which
shall cover the privilee of defersing commencement of such operations for = period of twelve (12) months. In like manner 2nd upon like paymenis or tenders,
annuslly, the commencement of xaid cnerstions may be further deferred for successive periods of twelve (12) months each during the primary term. FPayment

R 5

OF 1€NOEr IMBY Ve Iaus 1o -een ool o a- ehs -ll3l Al Ahe liseny in tha Libertv,_Na_tional S . ,. . : Rant
at _LOJLi_ﬂgt_Qﬂ,_NEW_MEXjﬁﬂ_BBZBD : ) . which bank, or any successor thereof. shal}

conlinus to be the apent for the lessor and lessor's heirs and assigns. Jf such bank (or any succussor bank) shall fai), liquidate, or be succeeded by another Yank,
or.for any resson shall fail or refuse to accept renta), lessce shall not be held in defsult unti? thirty (30) days after lessor shall deliver to lessee s vecaréable
instrument making provision for snother accepiable method of payment or tender, and zny depository charge is a liability of the lessor. The hayment or tender
of rental may be mede by check or draft of lexsee. muiled or delivesed to said bank or lessor, or any lexsor if more than one. on or Léfore the rental paving
date. Any limely payment or tender of rental or shul.in royalty which is made in a bona fide attempt 10 make proper payment, but which is efroneoys in
whole or in part as to parlies, amounts, or depositories shall nesertheless be sufficient Lo prevent termination of this lrase in the same manner =3 though a
proper payment had leen miade: provided, however, lessee shall correct such error within thirty (30 Jays afier lessee has received writlen notice thereof by
certified mail from Jessor together with such instyuments as are necessary to enable leszce 1o make proper payment.

$. Lessee is hereby cgranted the right and power, from time to time, to pool or combdine this lesse, the land covered by it or mny part or horizon ihereof
with any other )and, lease, leases, mineral estales or parls thereof for the produclion of oil or gas. Unils pooled hrrcundei shaii nol exceed the standard pro-
ration unit fixed by Jaw or by the New Mexico Oi) Conservation Commission or by other Jawful avthority for the pool or arca in which said land is situated, plus
a tclcrance of 30%4. Lexsre shall Jile written unit deaignations in the countly in which the premises are Jocated and such unils may be dwiignated from time w0
time ans either before or afier the completion of wells. Drilling operationz on or production from any part of any such unit shall be eonsidcred for all pur.
poses, except the payment of royalty, as operations conducted upon or production from the land described in this lease. There shall be allcated to the land
covered by this Jease incduded in any such unit that porlion of the total production of pocled mincrals from wells in the unit, sfter deducting any used in Jease
or unit operstions, which the number of surface acres in the land covered by this lease included in the unitl bLears 10 the 101al number of surfsce ncres in the
unit, The production so allocated shall be considered for all purposes, including the payment or delivery of royally, 1o Le the entire praduction of jooled minerals
from the porlion of =aid )and covered hercby and included in 32id8 unit in the same manner as though produced from said land under the terms of this lease.
Any pooled unit desipnated by lexsee, 25 provided hérein, may be dissolved by lessee by recording an appropriate instrument in the County where the Jund is sit.
vated a1 rny time afier the completion of a dry hole or the cexsztion of production on said unit.

6. If prior to the dizcovery of oil or gas hescunder, lessee should drill and sbandon a dry hole or holes hereunder, or if after discovery of oil or rax the

. pruduction thereof should cease for any cause, this lease shall not terminate if lessee commences reworking or additional drilling operstions - within €0 days
theresfier and diligently proservtes the rame, or (if it be within the primary tlerm) commences or resumes the paymentl or tender of rentals ©r comimentes
operations for drilling or_ reworking on or Lefore the rental paying date next ensving after the expiration of three months from date of sbandonment of said
dry hole or holes or the cessstion of production. M st the expiration of the primary term oil or gas is nol being produced but lessee is then enxayed in op«rations
for drilling or reworking of any wel_l. this lease she)l remszin in force so long as ruch opcrations are diligently proseculed with no cessation of more than &0
cunsecutive days. 3§ during the drilling or seworking of any well under this parapsaph, lessee Juses or junks the hole or well and after diligent efforts in guod
fsith is unable 10 complele said opcrations then within 3D 2ays after the sbandonment of said operations lessec may commence another well and drill the tame
with due diligence. Jf sny drilling, additiunal drisling, or reworking oprrations herconder result in production, then this lease shall remain in fu)l foree 2o long
thercafier as nil or gas is produred hercunder.

9. Sexsce shall Rave free use of o), gas and watler from said land, except water from lessor's wells and tanks. for all oprritions herevnaer. and the vorahy
shall be computed afier d+ductling any so usgd, l’ssrg shall have the right at any lime 2uring or after the expihration of this lease Lo semove 21 projerty snd
fixtures pluced by lessee on said lend. including the right to draw and semove all easing. When required by lexsor, lessee will bury all pipe lines un cultivated
lands Lelow ordinsry plow éepth. and no well ahall Le drilled within two hundred feet (200 ft.) of any residcace or barn naw on -xic lanc “~ithout les~or’s con-
sent. Lessor skl have the privilege. 81 his risk and expense, of vsing gas from any fas well on said Yand for stoves and inside lights in the principal dwelling
thereon, ovl of any surplus £as not nuwded for upcrations hescunder.

8. Thr righu of either parly hurundu.mny Le 2:3igned in whole or in part and (ke provisions hereof shall extend to the heirs., enxeculars, administrators,
sveccessors and assigns: bul no change or di_\-lgion in the uwnership of the 1and, or in the ownership of or right to receive rentals, rovalties o° pryments, however
accomplished shall oferate w eniarge the oblivsiions or iminish the rights of Jessce: and no such chaipe o Jivisivin shall Le Linding upon lissee fur zny pue.

b. . . N pose until 30 days afier lersee Fas leen furnished by cerlified mail at Jessee’s principal place of business with acceptable instrumenis or cerlified copies
) : - therect  constituting the <_hnin of title from the original hixror. 1f any tuch change in ownership orcurs thicexh the death of the owner, lusss may Jay or
~gpder any rentals, roysities or paymenis o the credit of the decezr:d or his estate in the dujusitory hank until such time a3 letsce hax becte furnished with

- ”ﬁ zz2tizfacinry 1o letsee s Zo the rersons enlitted o such sums. In the evenl of an arxsigniment of this Jrase a8 W 2 sepropessd Jerlion of =aid Jand, the

rentals™payable hereunder #hall be spportioned ss Lelween the several Jrasehoié owrners ratably according to the surface arca of each, and defsult in rental
payment by ohe shell not affect the riphte of other lrusehold owners hereonder. An assignment of this lease, in whole or in pary, 1hall, Lo the extent of such
wesipnment, relieve and discharpe limsce of any oblirations hereunder, and, if lessee or assignre of parl or paits hereof shall fuil or mede Sefavlt in the payment
of the proporiienste part of the 1entals due from such Jessee or 2rsignee or fail to comply wilk any other provision of the leate. xuch drfault £hal]l net sffect this

Lease in so far us it €overs & part of 3aid Jandr upen which Jersee or zny assiynee thereo! shall so0 comply or make such payments. Rentals as vred in this

patagtaph shal) atio Shctode shut-in rosalty.

9. Should lessee Le prevented from complying with an) express or implird covenant of this lease, or from condurting drilling or remorking ojvrations Yere
under, or frem prcdueing oi) or £Ax hrreunder by rrason of rcarcity or inability to obiain or vse ryuipment or malerial, or by operation of furce rnajcure, or
by any Frédrral or siate law or sny osder, rulet or resulation of Foverneenta) suthority, then while so prevented, letyee's dutly shall bLe suspended, and litsee
sYall not Le Bable for foilure 10 cemply therewith and this loars sivall Le extended while and 5o lung a3 lessve is prevented by any such czuse from condiciing
2rilline or reworhing ¢ oraticas an or frem preducing o 07 yas hereunder: and the time while lessee i3 30 presented shal)l nol he counied against Jewre
snyihirg in thir lease 18 the conirary noiwithstanding, b tnroUQh ar Ul‘der Lessor Ulll)’ .

10, la=sor Derebsy warrantk and wpirecs o defend the title to said land aﬂyd’-;:nes that™Iesser, st itls option, may discharge any Wax, rmorigage, or eher
bien vion +sid 1and, and in the erxent Jessee does 30, it shal bLe subrogated 1o auch lien with the right 1o enforce same and apply rentals and seyallies accrving
betssnder tomard satisfying same. Withoul impairment of Iissie’s rights under the warranty, if this leate covers 3 less interest in _the oi) or gas in all or any
y-art of said land than the eniire and undivided fer simple estate Cwhether lesror’s interest 55 herein specified or not) then the revalties. shol-in royahy, rentel
and ¢iher payments, if any, acsruing from sny part 81 10 which this lrase corvers less than such full interest, shall te prid cnly in the proportion which the
intesest Aherein, if sny, corered by this frate, Lrars 1o the whole and undivided fer simple estate therein. Should any one or more of the parlies named above s
tresors ol te execute this usse, it shal) nesertheless Be binding upon the party or parlies executing the same.

1. Levsre, ita/his successors, Reivs and assipns, stall have the zisght at_any time to surrendes this lesse, in whole or in part, 16 Jessor or his beirs, succes-
sors. and astipns by delivering or mailing a velease thereof Lo the lssor, or by placing & yeliase thereof of record in the county in which said 1and is situsted:
therrupon Jesste shall be seliened from al) olliyations, expressed o7 implird, of Lhis agreemsnl as 10 aciesge 30 surrendered, and thereafter the renmtsly and
shut-in royshy paysble hereunder stsll Le redured In the proportion thet the acrezge covered hereby is reduced by said selease or relrases. )

1t Yo dsma e e
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[ 12. _Notwithstanding any of the foregoing provisions herein contained to the contrary and
particularly Paragraph 4 relating to the payment of annual rentals, it is specifically
understood and agreed that all rentals due hereunder have been paid to the Lessor ai ihe [EIERE

date of execution and delivery of this lease, and that this lease shall continue in full

force and effect for its entire term as stated in Paragran) 2 hereof without the payment

! of any such rental, The ctatements in Paragranh 4 relating to the annual rental and de- i
Eosit$ry bank are inserted herein sclely for the payment of ryja]ty undéy_Paragraph 2 !
ereof. .

Executed and day and year fipst abovp written,

l/_,:yl il N L 02 f2 8

H.o Dillard Schenck, Individually

s - . ’ «~ / /

’A ’
-

/'k//"\ ’ J}' /// !:—. .

A piiag :i.v_ =
K3 FB}‘ D. Schenck
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Tauch <ale; (e} and sl any Lime when this lease is not validated by other provisions heseof ard there is & gas and/or condenss

Tehr¥ rover the privilere af daferrine commeniement of such operations for a period of twelve {12) months, Jn like manner and upon like paymenis or Lenden,

1wdbired’y B8 Froducer’s R,”;"d 19450 [New Mere, ‘v 342 32] 2‘() Frinted o sele by Hull-rr-:u!-cj-fyh Peess, Reiwell, N M ;
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_August 180

ény of ___ .

ng in his own and separate property,

R 12 L,

THIS AGREEMENT mude this

C. F. ALEXANDER, d

(2] ™~
<

]
ali

Route 1, Box 40 osLovington, N, M. 88260

{Post Office Addres)

bercn xhed esor txhether oma or more) 3o DONALD_E. BLACKMAR, P. O. BoX 608, KoSWell, NiM. e

3. Lessor, in considerstion of TEN AND OTHER DOLLARS in hand paid, receipt of which is here sehnowledzed, 3nd of the royalties heretn provided and i
of the spirements of the lessee herein .tonn_med. hueby_'g-n_(:. lenses and Jew eaclusively unto lessee for the purpose of invesi’cating, eaploring. prospecling, . .
drilling. ané upersling for and praducing oil and gus, injecting gas, witers, other fluidi. ané air into suhsurface sirstx. laying pipe lines, storing oil, building
tanks, riadways, telephone Jines, and ofber structures snd things theareon o produce, ssve. take care of, treal, process. store and transport said minerals, the

following deacriLed hand in Lea County, New Merico, Wo-wit:

Township 13 South - Range 38 East, N.M.P.M.

. Section 10: E/2

For the pun:nse of caleulaling the rents) payments hereinafter provided for, 52id Jand is estimated 10 cumipiias _._‘2204;- scres, whelher it actually
umprises mure or feis. : i
2. Subject W the other provisions herein contained, this Yease shall yemain in force for » term of 3
ss lung thercafier a3 oil or gas, 1 produced from said land or land with which s2id 1and is pooled.

3. The rayallies w be paid by lessce are: (a) on oi), and on other liguid hydrocarbons saved a1 the well, 3/16 of that produced »nd 3aved fuom 32id Jand,
same 10 bp delivered sl the wells or to Lhe credil of lessor in the pipe line 10 which the wells may be connecled: (b} on gas, including casinghesd gas snd all sas.
rous whitances, preduced feo néd land and s0!d or vsed ofl the premites or in the manufaclure of gesoline or other pr Zligrelrom. the marlet valve 8!

vears from this date (called “primary term™), and

Jthe mouth of the well of of 1the gas 30 3014 or used, provided that on ras sold at the wells the royslty shall be of the amount rralired from
well on said land, or land pwoled
Aherewith, but gas sndior condensals is nol being 30 3018 or used and such well is shut in, either before or after production therefrom, then on or before 90 Cays
jAlur said well is shut in, and thereslier st annual intervals, lessee may pay of tender an sdvance annusl shot.in royslty equal o the amount of delay rentals
J»lo\id«l for in this lease for the scresge then held under Lhis Jeass by the party making such payment or 1ender, and so Jong as s3id shut-in royaliy is paid or
‘IendurC this lense shal not termirste and it will be considered under all clauses hereof that gas is being praduced from the lcased premiscs in paying quantities.
Esth such psyment shall be prid or trndered 10 the party or partizs who at the time of such payment would be entitled Lo rceive the 1oyalies which would be
paid under this Jease if the well were in fact producing. or be paid or tendered to the credit of such parly or parties in the depository bank snd in the manaer
[(hereinafier provided for the payment of aentals. H
&, If operstions for drilling are nol comnienced on 32id land or un })and pooled theiewith on or belore one (1) year from this date, this lease shall terminate

320,00

N

as Lo both parties, unless on or bglou ont (1) year from thir dale lessee shall pay or tender 10 the Jessor & renlal of §

~1 perindy of twelve (12) months each during the primary term. Payment

Liberty, National Bank Bank

annually, the commencement of said operation: may Le further Seicried Tor 3¢

P2 PLargrieas
\

Yor tender may be made to the Jetsor or to the cr1edit of the lessor in the

at LOVington 3 New r4EXiC0 88260 which bank, or sny successor thereof, shall

continue 10 be the syent for the lessor and lessar’s heirs and assigns. Jf such bank (or any succeisor bank) shall fail, ligquidate, or be succeeded by another bank,
“or .for any reason shall fail or refuse W sceept rental, Jezsee 3hall not be beld in defsult unti) thirtyy (30) days afler Jesnor shall deliver 1o lessre a recordable
inslrumenl maling provision fce another acceptable methed of payment or tender, anéd any deprsitory chiarge is a liadility of the lexsor. The payment or tender
0f renta) may be made by chexk or draft of lranee, mailed or delivered 1o 32id bank or lasor, or any lessor if more than one, on ©r before the rental paying
Any limely parment or tender of rental or shut-in royally which is made in a bLona fide stirmpl Lo make proper psyment, but which is erronrous in
3 in part s: to pariies, amounts, or depasilories shall nevertheless be sufficient te prevent termination of \his lemse in Lthe same munner as though a
proper ment had heen made: provided, however, lessee thall ‘correct such errer within thirty (30) days afier lessee has received writlen notice thereof by
certified mail from leasor lupether vith such instruments as sre necessary Lo enable lestee 10 make proper payment. .

8. Letsee is heredby yranted the righl and power, Jrom time 1o time. to pool or combine this lease, the land covered by it or any part or hoijzon thereo!
with sny ‘other Jand, lrase, lexses, minera) estates or parts thereof for the production of oil or gas. Vnits reoled hereunder shall not exceed the standard pro-
ration unit fiaed by Yaw or Ly the Noew Mexics Qil Conservation Commission or by other Jawful authority far the pool or ares in which 3aid Jand is situsted, plus
Ia tolerance of 107%. Lexsee shall file writtrn vnit designstions in the county in which the premises sre located snd such unils msy be dusiynated from Llime 10
time and e¢ither before or afier the completion of wells. Drilling operations on or production from any part of any such wnit 3hall be considered for all! pur-
Jiemes, crcepl the paymeni of royally, asv opriations conducied vpon or produclion from the 1ahd desrribed in this 3rase. There shs)l de sllocaled to the Jand
Jeorered by this lease inctuded in any such unit that portion of the wtal preduction of pooled minerals from wells in the unit, after deducling any uUsed in lease
or unit operations, which the number of surface ntres’in the land covesred by this lease included in the unit bears e the tols) number of susface acres in the
unit.¢The preduction so sllixated shall be comsidered for all purpusres, including the payment or delivery of royalty, to be the entize preduction of pooled minerals
3 FTThY ¢ portion of 32id land corercd heredy and included in 32id unit in the 3ame manner &s thoush produced from s2id )and under the'lerms of this Jease.
A, pn'ed unit dosignated by lessee, 23 provided herein, may be dissolved by lessee by recording an zppropriate instyument in the Counly where the land is si-
uxted st \:_‘_)' time afier the complelion of a dry Yole or the cuscation of production on 33id unil,

6. I prisr w the diccovery of 0il or gas heseunder. Jessee should drill and abandon x dry hole or holes hereund:r, or if afier discovery of oil or gas the
preduclion thereo! should ceane for any cauvse. this lrase shall not terminate if Jessee commences reworking or additional drilling opcrations within 60 days
thereaftier and dilixently prosccules the same, or (3 it be within the primary term) commences or resumes the paymenl or lender of rentals or ~ommences
ojcrstiyny for drilling or sreworking on or defore the rental paying date next ensuving sfier the expiration of three months from date of abandonment of said
dry hole or holes or 1he cemzation of production. I1f st the expiration of the primary term oil or gas is not being produced but lessee is then engaged in or<rations
for dzilling or rewerking of any well, this Jease shall remain in force so long as such operations are dilixently prusecoted with no cesssticn of more than 60
convecutive days, I during the drilling or semorking of any well undes this parsy-anh, Jessee loses or junks the hole or well and after diligent efforts in good
f3ith is unable W cunplete said opcrations then within 30 days afier 1he sbandonment of said opczations fesace may cummence another well and drill the zasae
with due dilizence. 1 mny drilling, additional drilling, or reworking operations hexeunder rexult in production, then Lhis lease sh2ll remain in full force so long
thereafler a3 oil or gas is produced hezeunder. . .

7. Liaser 3hall have free use of ©il, £33 and waler from sxaid land, except water from Jessor’s wells and tanks, for all opcrations hereunder, and the royally
shall te cumputrd xfier drducting any 36 used, Lesser shall have the rixht a3t any lime during or afies the expiration of this lease 10 remove 211 property and
fizeurze vVacsd by lessee On 3aid land, includ.in: th: right W draw and remove all easing. When required by lexsor, Jessee will bury 21l pipe Jlines on cultivated
lands telow ordinary plow deplh, and no well shall Le Sritied within iwo handizd fr22 1200 fo ) of any zesidence ofF barn now on said Jand without lessor’e con-
sent, Lezsor shall heve the privilexe. st his rish »nd expense. of using xas from any gas well on said Jand for sloves and inside Jigchts in ibe Prindipal Swelliag
therron. oul of any 3urplus g1s not nded for operstiuns heseunder,

8. The righu of cither par’y hereunder may be assigned ia whalz o7 in prrt 208 (s nrovisions hereof shall exlend to the heirs, execulors, administrators,
succiasors and x3sicns: dul La change or divition in the awnerahip of the 1aud, or in the ownership cf or right to rrceive rentals, 10yaltics o paymenis, howsver
accomplished shall operste o crlazge the oblizstions or diminish ths rights of lessee: and no such chanye or division skall be binding upon lessee for sny pur-
pose unti) 30 Zays sfter Jessee hes Leen furnished by certified mail at lessce’s principal place of business with accepladle insiroments or <ertified copies
thereof cunstituting the <hsin of litle from the oricinal lessor. M any such change in ownership occurs “hrough the Zeath of the owner, lesser may piy or
tender any rentals, yoyalties or payments 1o the ¢redit of the deccased or his eslate in the deporilory bank unlil such lime as lessee has bren furnished with :
Avidence satisfactory to lessec 53 to the persons erditled o such sums. Jn the event of an aasignment of this lease as Lo a sesregated portion of said Jend. the 1
rentats payadle hereunder shall be sprortioned as between the several leasehold ownerv ratably according to the surface ares of ecach, and defavlt in sentsl !
peyment by onc shall not sffect (he rights of other lersehold ownere hereunder. An assignment of this lease, in whole or in part, shall, to the extent of such
a3signment, relieve and discharge hissec of any oblixstions hereunder, and, if lesser or assigree of parl or paris hereof shall fail or make default in e payment
of\the proportionste past of the renials due from such lesex or assignee or fail to comply with any other provisicn of the lease. such defsull sh2ll not affect this :
leasd in 3o far as il corers & part of s2id lands upon which Jessee or any sisignee thereof shall so comply or make such payments. FPemtals as used in 1his ¢
nl:n::\%h sxall also include shut.in royalty. - :
R 3. Ehould lrisee be presented from complying with any express or implied covrnant of this leese. or from conductling @rilling or reworking orerations here
(esmder ar fernen prcducing o0il or gar hercunder by roston of ararcity or inability to obraln or U3t cquriziaeal ur maeicris) or by operavion of force majeure, or
by 2ny Fedrral or atate Jaw or-wny order. rule or repulation of povernmental authority. thea while so pre-ented, leasre’s duly shall be susgended, and Ir-:.sre
shall not be Yiable for failure to cuinply Aercwith: and this Jease shall le extended while and 1o Tong as lrssre i3 prevented by any such cause from conductiiong
Ceilling or rewurling opcrations on or from preducing oi) or gas hereunder: and the time while lessre 33 30 prevenizd shall not be counted sgainst Jrssec
anyihing in this Trase o the cuvntrary nolwithsianding, .

30. Le~jor hrereby warrants and agires 1o defend the title 1o s2id Jand, ané sprecs 1hat liasee. ol. ils oplion, may discharge any Lax, morl 3
lien upon said 1and, and in the erxer? Yestee dees 30, it shall Ye subrosated 1o such lien with the richt to enforce same and lppl‘y "n:).h and :o)-‘;f;‘;:; ::‘f:?:;
‘hereunder toward satitfying same. Withoul impsirment of lezsee’s rights under the warranty, if this leese corers 2 less inlerest in the oi) or gas in al) or any
(part of sasd land then the ertire 3nd undinided fee 3imple estate {=hether Yessor's inlercst is herein specified or not) then the royalties. shul-in soyaliy. rental
end other paymenis. if 38y, scerving feom any part a3 to which this lease covers Jexs than such S} interest, shall Le nsid only in fhe Propurtion which the
interrsl therein, if any, corered by Yhis Yease, Lears o the whole and undivided fee simple esiate thercin. Should 2ny ont or more of the narlice named above as
"besory 8] Wb exrcutle thinr lease, it shall nevertheless Le binding upon the party ¢r parlies erecuting the same, tt

11, Lessce, 1u/his succersnsa. heirs 3nd asaipni, shall have the 1iphl 3l any time 10 surrender this Yesse, in whole o1 in part. to lrssor or his heirs, succes.
sors, and srvigns by delivering of rmailing 8 releasc thereo!f 1o the lassor, or by placing s relesse thereof of record in the county in whicth said fand is situsted:
thereupon leware 3hall be relic.ed from all oLligations, expreased or implied. of this sgxreement as W screage so sursendrred, and thereafier the renlals and
shul.in guraliy peyelle hereonder shall be reduced in he peoporlion that the screage covered heredy U5 reduced by said release or relesses.”

12. Notwithstanding any_ of_ the foregoin rovisions_herein contained to the
rcontrary, anS par§18ufa¥ly Para raphg4 rglgt?n to the. payment of annua? rent-
als it 1s sp°czflcally understdod and agreed that all rentals due hereunder
havé been pa‘a to the lessoxr at_the date of execution and delivery of this
lease, and that this lease shall coptinue in full {orcec 2nd effect for its en-
tire term a<c stated in Paragraph hereof without the payment of any such :

smene

rent=21_ The statempents in araqraph_a_relatinﬂ to the annual reTta and de-
gc itory hank are_1nserted herein solely for the payment of royalty under
‘Paragraph 3 hercof. e

Xecv

AN

ed the day and year first above written.

(- /)
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1S ACKEEMLNT nado v 30t wmer. . September
W, _G..ROSS. and his wife, VEE K._ROSS,

L P, 0. _Box_86 of __Midlﬁ:nrlia_fl‘exas)_?ﬂ%__

flice Addrcas

“ herein catled Yesor (wWhether one or more) and DORALD E. BLACKMA&‘_ P. O. Box 6081 Roswell L N. M. e

o ). Lot in ennsideration of TEN AND OTHER DOLLARS in hang paid, receipt of which is hére schnowiedred, snd of the royatties herein provided and
nf the afteements of the lrisee Lesein contained, heieby pranis, leases and leus exclusively unto lessee for Ahe purpose of investirsting. esploring, prospecting,
drithing. and opersling for and producing ofl and ras, injecting gay, watens, other fluids, and 3ir into suhsurfeer sirais, laying Lipe Vinrs, stering o), Luilding
anks, roadways, tedephane lines, snd other struciures and thines thereon 10 produce, ssve, Yale care of, \real, piecess. store and Aransporl sail minerala, the

‘Lea

County, New Mearito, w=wit:

follow ing dercziled lanéd in

R

Township 13 South - Range 38 East, N.M.P.

Section 10: E/2

- Co e s mmeew
L ANaemi Il ToUTe A .-

2. Subj~t W the ?lbrl provisions Derein CONIBInEE, 1IR3 Jrasr 553 san s focen far s torm of three sears from this date (called “primary term'™), and
s Jung thereafier as oil or gay, is produced from 32id Y1and or land with which 23i¢ Jand is pooled. -

3. The vovalties W0 Le paid by Jetsre ave: (a) on oil. and on olker licvié hydiocarbons saved 31 the well, 3/16 of that produced and saved from said Yand,
ame 10 by delivesred st the wells o7 10 the c1edit of lessor in the pipe line w0 which the wells may Le cor.nected? (b) on ras, including casinghead gpas and all gas.

s substances, produced In:?in ¢ land anéd rold or uted off the premites or in the manufacture of rezscline or.other pn-gn llgrehom. 1the market value at
e

"Ahie mouth of the well of 3 of the ras 5o »01d or uied, provided that on gas :o0ld st the wells the rovaliy shall be of the amount realiaed from
ueh sale: (e) and at any $1 when this fease 15 not validared by other provisions heieof and there it a a3 and/or condensale well on s3id Jand, or land peoled
“Bherewith, but Fas sndsor condentste it not Leing 30 sold o7 vsed 3nd such well is shut in, either before or afier produclion therefrom, then on or before 90 cuys
after » well i3 shutl in, snd thoeaflter 8t annual intervals, lessee-may nay of Wender sn advance annusl shul.in royahy equsl to the amount of delay renuals
provided '.ar in this Jexxe Jor the scriape then held under this lrase by thr party making such psyment or tender, and 3o Jong as said shutin royalty is paid or
tendered this Jease shal) not termirste and 51 will be contidered under all clauser hereof that pas ir Leing produced frem the lcased premises in paying cusntitia.
‘“Luaeh such payment shal) be paid or trrdried o the parly or parties who at the lime of such payment would Le entitled 1o nceive the rovaltiez which would be
sid under this lease if the well were in facl preducing. or be paid or 1rndered o the a1edit of such party or parties in the deposiwry bank and jn the manner
vesrinafter provided for the payment of rentals.
4. I or=rations for drilling sre not commenced un £2id Jand or on Jand jucled therewith on or belore one (1) aear from this ate, this lesse shall terminate
.

ims to Loth parties, unless on or Lefore one (1) year from this date Jossee shall pay or tender to the letsor a rental of & <3 0‘ which
hall cover the privilepe of deferring commeniement of sucth ojerations for & period of twelve (121 months. In Jike nmanrner and ypon like payments or Yenden,
nnually, the commnencement of s3id upermiions may be further deferred for succcasive perieds of 1welse (2] months vach during the primaly werm. Psyment

)

~

Midl aDd.,._Texa.S_lg_lOl whizh bank, or any successor thereof, shall

4 «
ontinue 10 be the syent for the Jesror and Jessor’s hieirs and assipns. Jf such bank lor any succiztor Lisnk) shal) fail, liguidate, or be surc.+~dad by another tank,
r for any ieason shall f2i) or sefuse Wb uccepl renta), lrrsce shall not be held in default until thiriy <30} days after lessor shall deliver Lo lesiew 2 1eccadable
neiyument rmaking provision for anoller acrcpiable method of payment or tender, and any depe<itory charge i+ a Hadility of the hssor. The payment or tender
renta) may Le made by chech o1 draft of lrxnee, mailed o1 delivered W s2id bank or h=sor, or any Jztsor if more than one, on or bLefore the r1¢ntal paying
1e. Any timely payment or tendet of 1enlal o1 shut.in royalty which is made in a lona fide ativmpl to make proper payment, but which is erreneous in
Bhole ©F in part »s 10 Larties, amounls, o7 depasitories shall nevestheless Le sufficient 10 prevent tezmination of this lease in the rame manner as thaugh a
projer payment had leen mude: provided, huwever, Jessee shul) correct such ersor within thirly (30} days afier Jessee has srecived writlen nolice theieof by
ertified mail from Jeisor tugether with such instruments a3 are necessary o ensble Jessee f0 make proper payment.

5. Laxsee §s horeby granted the right and power, from time o time, 1o pool or combine this Jease, the 1and covered by it or any part or horizon thereof
B ith anx other lnnd, Joase, Jeazes, minersl «s131es o1 _parts thereof for the production of oil or pas. Units poled Lereunder shall nol exceed the standard pro-
i¥ration wnil fiard by luw or by the New Mexico Qi Conservation Comminion ur by other Jawful authority for the pool or ares in which xaid Janéd is sitused, plus

tolerance of 305, Lessee shall file written unit designations in the counly in which the premiscs are Jucated and such vnitk may be desiznated from tlime to
ime and cither before or afier the comnletion of wells. Drilling opesations on or production from any part of any such unil shsll be considerid for all pur-
wars, excepl the payment of 7oyahy, &t operations conducied upon or produclion from the Jand described in this lease. There shall be allicated o the Jand
overed by this lease included in any such unit thatl porlion of the tots] pruduction of puoled minerals from wells in the unit, after deducling any used in Jrase
pr unit oprralions, which 1he numler of surface actes in the Jand covered by this Jrase included in the vnil Lears to Lhe tota) number of sxurface acres in the
nit. The predoction so allecated 22al) be considered fur sl purposes. including the psyment or delivery of royalty, tu be 1he entire production of puwoled mrinerals
rum the poriion of 2aid land covesed huedy and included in 5238 unit in the same manner as thourh produced from s2id land under the verms of this leare.
Any pucled unit esirnaed by lesswe, as provided herein, may be' dissolhved by lessce by recurding sn appropriale instrument in the County where the iand iy sit-
ated at an) ime after the completivn of 8 dry hole or the cus<ation of production on said unit. .

&. M prior w the Qiscorery of oi) or gas huieunder, lescer should drill and alandon s dry hole or holes hereuvnder, or 3f afier discovery of oil or sax the
widuetion thercof shauld cexae for any cause. this Jemse shal)l not lerminate if Jessee commences a2eworling or additivnal drilling opersvions within 60 days
resfier and diligently piasecutes the same, or {if it Le within the primary term) commences or resumes the payment o7 lender of sentaly or commentes

tiens for @ridling or seworking wn or belore the rcntal puying 23te next cnsving afier 1the expiration of three months from Cate of alwndunment of »aid
dry holr or holes or the certsation of produclion. 1f st the eapiration of the primary tezm oil or gas is nol being produvced bot lessee ir then enxaged in ¢3<rations
or drilling ur sewurking of any well, this lease shall semain in force so Jong as such operations sre diligently prosecuted with no cessstion of more than 60
onsecutive days. 1f during 1he drilling of semorling of any well undes 1hic pararzaph, lensee Jeeacs or junks the hole or well and afier diligent efforts in youd
aith is unable W cnplele said opcrations then within 30 €ays 3fuwer the sbundonrent of x3id o)urations Jessee may commence another wel) and drill the sume
1h due diliyence. If any drilting, additinnal drilling, or seworking operstions heicunder recult in production, then this Jease shall remain in full force so ling
cieafter ns 03} €1 $£25 iy procuced bercunder. . .

%. Laaxre shall lave free use of 0i), gas 2and waler from 223 Jand, excepl water §rom li<xor’s wells and tanks for all operalions herrunder, and the soyihy

4. . . - - . . .
3l Le computed after deducting any 3¢ used. Lowaer shall kave the sight 3t sny tiine during or afier 1he expiration of this leese 10 remove =1 property and
ixturet placid by Jeisver on said Land, including the rixht W €raw ané remuve o) cxting. When reguired by lessor, lersee will bury all pipe Jines on cuoltivsied
5. v
” 4 * PR - - - . n - - - - - -
;":-)'1" or shal huve the privilepe, al bis Ji3h ang exprnse. ©F Using 323 Trem any ger webl s 2218 Jan2 for Zicvrr ard 3nddde Birhte in the nrincipal dwediine
Y.erron. cul ©f sny surplus gas not neded for operations hereunder.

£ The vichts of .cither parly bricunder may Le assigned in whele or in part and the provirions hareo!f shal) extend to the heirs, execvtors, zdministrators,
;utc\«sorl and 2ryipns: Lul no chanpe or div sy

v erdinsry nlow depth, and no well rhal) Le #2illed within 1wo hundied fret (200 f1.] of any residence or Larn now on said Jand without Jesor’s con-
- L3

ip of the

it Sanas s nd_ 2y in the cunerthin of or richt to receive rentals, soyallies 6 payments, howerer
ceumnplished shald operzie W enivrge the obY iuns o7 diminish the rights of Jesser: and no such chxnxe or division shall be binding vpon iessee dor any pur-
wre vetl 30 deys sfier Juwsee kas leen furnizhed b)_' certificd mail st lessce’s principal place of lutiners with acceptadle jusiruments or certified ccjies
ihereo! constiteting the chain of zitle from the orixina) lixxor. 3 3ny such chanye in ewnr-rship wccurs through the éesth of the owner, lasec may yay or
Jender any zeruals, roruliizs o payments 10 the z:ed!\ of the drceasrd o1 his erste in the dejritory Lank until such time a3 lessee has Lien furrtihed with
viidence ssligfaciory 1o Jesiee a3 10 the yeerons entitled 1o such sums. In the #vent of un z:signmioent of this lrevd a8 10 % swpreytied portion of sxid 'and. the
rersals pasyable Verrunder shall Le apioniioned as Letween the several Yrasehold vwners 13adly sccording tw the surface sres of cach. and defavh in sorual
yarment by one shall not affect the of ol)-er Tearehol@ crvwvnery hereunder. An assisnment of this lease, in whole or in part, shall, W the extent of such
f arrignient, selieve and disclarge Jiaver ©f any Ulivations hrreuvnder., and, if Jessee or x3sipnre of part or jaris hereo! shall fail or make def2vult in the Fsyment
i of kv proporticnsie part of the 1entats due from sueh dimsre or arsipnee o f3il W comply with any other pravision of the Lase, sueh default shall not 2ffect *his
Jonse in 30 far a8 i1 faners & part of <238 Junds upon which lessee or any atsiynee 1hereof shall 50 comply o1 male such payinents. Rentels xt vried in this
pariyraph sX2l) also include thutin 1aally. A
§. Shauld Jerwwre bLe prrvented frum complying with any capress or implied covenant of this Lowse, or frem condorting drilling o7 reworking oparations Vere
wrdes. w3 fzim s Aacirs o s gas Lereunder by rexven of srareity or iralility to ohixin or use syuipmanl of matrrial or by ojaravion of furce msieure. or
1y am)y Fede:al or s:ate Jaw or and order, rule or 103 ulation of yorvernmantal asthurny, ahen while 20 pic-enied, =t uly $hal br suvypended, and Jesre
stiall rot Yor JiaLlle for faiiure to comply Wazewitk: and this Jrssr s*all Y 2enéderd while anéd so loung 33 livee i3 eviried by uny such cazuse from condecting
¢ g or reworking opazations on ur frem yrcducing o)) or gas horeunder: and the time while detsee is 30 preventd 1Rl not be counted apainst e
H in 1his lerss o the rontrery nelwithstzrnding. : .
lazsor denby waxirsris and agre= 10 defend the Litle to said Janéd, and agrecs thatl Lxsec, at its ¢ption, may discharye any 2ax rmurigese, ©1 oUer
wn +83¢ Yand. and in the evenl lesarr dias 3o, it 203l be sutropatrd 16 suck licn with the sight to enforce seme sné agpply sencaly and rouhir; sceruing
fying same. Without impairn,ent of YJersee™s righis under the sazranty, if thiy Jeese covers & less interest in Lthe oil or ;-n.; in all or any
ve and undivided fre simple sisle fwdether heisor's inserrst br hLerein specified or rnot) then the royalties. shut.in royshy ,,.,._.,’
s oemue, any seesuine from any giart as Lo which 1kis leace corvers less than such full interest. shall Le paid only in the proportion which e
int thevein, i any. roresed by 1Rt Icase, Lears to the wbole are uneividtd Jer simpir erisre diierein, THhould any wne wi snbis 27 the b iihinie alot .:_;
e rurs fai) 10 eaecule thiy Ytease, it s2s} nevertheless e Linding von the panty or parties execuling the same. T
13, Yo-are, 32/h0s pureesrors, heirs and acripns, shadl have the ripht 81 sny time 1o surrender this Jease, in whele or in part. 10 Jersor or his heirt, sveees.
anrs, and auipns by delivering or mailing a relrase thereof Lo the Jrasor, or by placing & relense thereof of secerd in the county in which said Jand U siivated:
- 3hereuson lexarr shall be relinned f1om s)] ollisstions, vapressed or implird, of this sysremenl a8 o acrease 80 susrendered, 3nd theresfier the renlals snd
shut-in royel:iy payeble Lereunder shall le srduced in the projortion that the screape coresred hereby U neducrd by 32id relast o 1elenres.”

2. Notwi tandin ny_ of the foregoin rovisions herein contained to the
:éntra?y?lggg ggrgngu?a¥ly Paragraph”4 rglg 3

2ls ét 1s s leacall¥ understood and agreed that all rentals due hereunder
k 1.1é s e

to the ssor at the gdate’of execution -and delivery of this

recuted the day and year first above written.
Fteae Ko Lomor L ALY T

Vee X. Ross . Ross’

2

For the purpose of caleulating the rental rayments hereinafier provided for, said Jand is estimaied to comprise ____3_.2__Q____ scres, whether it acl:.:am

tender " may Le made tu the Jessor or io 1he c1.38it of the Jessor in the _Eixsi_ﬂatlp_nai__tianls.y :>J‘_'i,l§laiifg___v______.__ Tany

ting to the payment of annual rent

een pa t : ’
lease, andpthat this lease shall continpue in full force and effect for 1ts en-
tire term s5 s5tated in Paranraph hereof without the payment of an¥ such
tental. The statements in Paragraph_ 4 TEJBilﬂ% tc_the zhnual reptal and de-
Jositor bgnh are _inserted herein solely for the payment of royalty under
raragraxh ercof. - :
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19 DCCEMBER 1980

MR. L. F. BROWN
ROUTE 2, BOX 384
LUBBCCK, TEXAS 79415

RF: YOUR 18/320 OR A 18-ACRE INTEREST IN THE E/2 OF SECTION 10- 135—
38E, N.M.P.M., LEA COUNTY, NEW MEXICO

DEAR FORREST:

PURSUANT TO OUR VARIOUS VISITS, ENCLCSED IS A NEWLY PREPARED OIL AND

GAS LEASE FOR_YOUR EXECUTION, ATT :CHED TO WHICH IS A DRAFT IN THE
AMOUNT OF $936.00, WHICH 1S A SETTLEMENT ON THE BASIS OF $50 PER ACKE

BONUS, PLUS A PRE AYMENT CF TIIE CUSTOMARY $1 PER ACRE RENTAL IN BUY-
ING THE THREE YEAR PAID-UP LEASE.

7 AFTER LAST VISITING WITH YOU AND CHECKING THE VARIOUS LEASES FORMS

THIS PARTICULAR FORM IS THE BEST AVAILABLE FROM THE STANDPOIHT OF BE-
ING FAIR TO THE MINERAL OWNER AND THE OPERATOR. AS MENTIONED, IT WAS
PREPARED BY LEGAL REPRESENTATIVES FROM MAJOR COMPANIES, INDEPENDENT

' OPERATCRS, LEASE BROKERS, AND MINERAL OWNERS THAT WAS HELD BACK IN

1965. IT IS THE MOST COMMONLY USED LEASE FORM TODAY., THE SAME IDENT-
ICAL FORM WAS USED IN SECURING LEASES COVERING SECTION 10 THAT IR-
VOLVED ALMOST S0 MINERAL OWNERS, INCLUDING CLARENCE E. HINKLE AND GEO.
M. HUNKECR, JR. (BOTH OUTSTANDING ATTORNEYS KNOWING THEIR OIL. AND GAS

"LAW} . THE FIRST NATIONAL BANK OF ROSWELL. ACTING AS TRUSTEE. BOARD OF
REGENTS OF THE UNIVERSITY OF NEW MEXICO, NEW MEXICO MILITARY INSTITUTE,

W. G. ROSS (OIL OPERATOR IN MIDLAND, TX), H. D. SCHENCK (A LARGE MIN-
ERAL OWNER IN TEXAS, OKLAHOMA AND NEW MEXICO), AND MANY OTHERS WITH
PLENTY OF SAVVY IN THE INDUSTRY, SO YOU ARE NOT BEING ASKED TO SIGN
ANY LEASE FURM NOT ACCEPTABLE TO PEOPLE WHO KNOW THE INS AND OUTS OF
THE BUSINESS.

THE LEASE PREPARED FOR YOU CONTAINS THE CONTINUOUS DEVELOPMENT PROVIS-
ION (PARAGRAPH 12), WHICH RWE DID NOT EXTEND TO ANY OF THE OTHERS, IN
INOWING HOW RADICAL THE AREA HAS BEHAVED IN THE PAST, WE HAVE TO HAVE
ENOUGH TIME OF PRODUCTION HISTORY TO EVALUATE THE DRILLING OF THE NEXT
WELL., BUT YOU'CAN BE SURE THAT IF THE PRODUCTION IS COMMERCIAL, WE
MAXE IT A PRACTICE OF DRILLING UP ACREAGE THAT HAS THE PROMISE OF BE-
ING PRODUCTIVE RATHER THAN SPENDING HARD DOLLARS JUST DRILLING WILD-.
CATS, BECAUSE YOU KiOd THE PERCENTAGE OF WINS DOIRG THAT! ,

SIRCE WE HAVE ALL THE OTHER INTERESTS LEASED, IT IS NECESSARY THAT WE
HAVE YOUR LEASE TO GIVE US THE FULL LEASEHOLD INTEREST. WITHOUT IT,
OF COURSE, YOU HAVE THE OPTICH TC PARTICIPATE BY PAYING YOUR SHARE OF

THE COST AS TO YOUR INTEREST; OTHERWISE, CUR ONLY RDCOURSE I5 TO FORCE

POOL YOUR INTEREST. THIS 15 SOMETHING WE DO NOT LIKE TO DO BECAUSE OF
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THE HEAVY PENALTY IT PUTS ON THE :INERAL OWNER. FOR QUITE SOME TIME
NOW THE NEW MEXICO OIL CONSERVATION COMMISSION'S FORCED POOLING DC-
CISIONS HAVE IMPOSED A PENALTY THAT ALLOWS THE OPERATOK TO KLCOVER
300% OF ALL DRILLING AND COMPLETION COSTS, PLUS ALL OPERATION EXPEN-
SES UNTIL PAYOUT TIME, AS APPLIED AGAINST ANY UNLEASED INTEREST.
NEEDLESS TO SAY, THIS POINT IN TIME OFTEN IS NOT REACHED BEFORE THE
WELL QUITS PRODUCING OR ELSE THERE IS JUST A SHORT LiFE REMAINING IN
THE WELL, THE WELL COST IN THIS VENTURE IS ESTIMATED AT $640,000 TO
CASING POINT, PLUS AN ADDITIONAL $340,000 TO COMPLETE THE WELL IF
CASING IS RUN, ETC.. SUCH A COST APPLIED AGAINST YOUR INTEREST (A
5.625%) WOULD BE A BASE PRICR OF $36,000 TO CASING POINT, PLUS
€19.125 TO COMPLETE.

WE ASK YOUR COURTESY OF COOPERATION BY GRANTING YOUR LEASE TO US WITH-
IN THE NEXT SEVEN DAYS, OTHERWISE, WE WILL HAVE TO BEGIN THE FORCED-
FUOLING PROCEEDINGS, RECAUSE WE EXPECT TO HAVE A RIG AVAILABLE IN THE
NEXT FEW WBEKS.

THANK YOU, AND I WISH YOU AND MRS. BROWN A MERRY CHRISTMAS.

SINCERELY YOURS,

DEB:MS DONALD E. BLACKMAR

P. S. I HOPE TYPING THIS LETTER IN TIHHE LARGER TYPD wILL HELP YOU,
AND YOU WILL FIND THE LARGEST BLOK-UP COPY OF THE LEASSH ThAT
WE COULD HAVE MADE HERE IR ROSWELL, AS PROMISED TO YOU.
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L. F. BROWN, a/k/a Forrest Brown, dealing in his separate property,

Route 2, Box 384 ' o Lubbock, Texas 79415

1 . (Post Office Addrens)

r’ _2 herein called Vetaor iwhether one or. morel and DONALD E. BLACKMAR: g,y,,, ,Q- BOX 608; ,Roswell; N. M-. ;

. ). Lessor, In consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here ncknowledped. and of the roysliies hereln provided and
o of the sprevments of the lessee herein contsined, hezeby grante. leanes and Jer exclurively unio Jessee for the purpose of investipsting, exploring, prospecting,
drilling, and opcrating for and produting nil and rea, injecting par. watlers, other fluids. and air into subsurface strata, laying pipe lines, sioring ofl, building
_1an}s, rosdways, telephone lines, and other structures and things thereon 1o produce, save, take care of, trest. process. store and transport said minersls, the

follewing diecribed Jand in Lea County, New Mexico, 1o-wit:

o Township 13 South - Range 38 East, R.M.P.M.

Section 10: E/2

[R5 T Y

For the purpoce of ealevlsting the rental payments hereinafier provided for, said land {5 estimated to compliu_.__32_0._____ acres, whether it actually
comprises more or less. . -

¢. Sublect W the other provisions herein contained. this lesse shall remain in foice for u term of three years from this date (called “primar, term™), and
as Jong thereafier a3 oil or gas, is produced from said Jand or land with which said land it pooled.

8. The rovalties to be paid by Jessee are: (a) on oil. and on other liquid hydrocarbons saved at the well, 3/16 of that produced and saved from safd land,
i zame to be delivered at Lhe wells or t0 the credit of leasor in the pipe line to which the wells may be connected: {b) on gas, §ncluding casinphesd gas and all pas-
i wous substances, produced from 2sid 1and and sold or used off the premises or in the menufaclure of gesoline or other praduct therefrom, the market value at
% - the mouth of the well of 541\‘6 of the gas 30 30ld or used, provided that on gas 20}d at the wells the royally shall be 3 of the amount realiaed from

i such sale: (¢) and at any e“when this Jease is not validated Ly other provisions heieof and there is » a3 and/or conden <f) on said land. or land pooled

_: therewith, but sgas and/or condensate 3 not being 80 sold or used and such well is shut in, elther before or nfier production therefrom, then on or before S0 days
P . after aaid well ir shut in, and thereafter a1 annua) intervals, Jessee may pay or tender an advance annual shut.in royalty equal to the amount of delay rentals
" provided for iIn this Jease for the acreage then held under this lease by the party making such payment or tender, and so0 ivng as akd shut-in roysity it paid or
.tendered this Jease shall not terminate and it will be considered under sll' clauses hereof that gas is being produced from the leased premises in paying quantities.
Each such psyment shall be paid or tendered 10 the party or parties who at the time of such payment would be entitled to receive the royalties which would be
. paid under thix lease I the well wzre in focl producing, or be psid or tendered to the credit of such party or parties in the depository bank and in the manner
! hareinafier provided for the payment of rentahs.

4. - 1t operations for drilling are not commenced on 23id Jand or on Jand pooled therewith on or before one (1) year from this datc, this lease chall terminste

e s b

as 10 both parties. unlexs on or before one {1} ycar from this date lessee shall pay or tender 1o the lessor a rental of £ _M_‘ ‘— which
shall cover the privileye of deferring commencement of such operations for a period of twelve (12) months. In like ‘manner snd upon like payments or \enders,
annually, -the rommencement of 3aid operstions may be further deferred for successive periods of twelve (12) months exth during the primary term. Payment

or tender may be made 10 the lesror or to the credit of the Jessor in the LUbeCk National Bank (ACCt .NO. _)_ Bank

Tat —L‘lbhonkﬁ—mexas . which bank, or sny sucressor thereof, shall
continue 1o Yz the agent for the Yessor and lessor's heirs and assigns, 1 such bank (or sny successor bank) shall fail, liquidate, or be succeeded by snother bank,
or for any reason shall fall or refusze o sccept rental, lesxee shall not be held in Jdefsv)t wntil 1hirty (30) days sfier lessor shall deliver 1o lessee 2 1evordable
instrument making provision for another acceptadle method of payment or tender, and any depnsitory charge is a liability of the lessor. The payment or tender
of rental may be made by check or draft of Jessee, mailed or delivered to said bank or lessor, or any leasor if mure than one, or or before the rental paying
Jate. Any timely payment or tender of rental or shut-in royalty which is made in a bona fide attempl 1o make proper psyment, but which is erronecus in
whole or in part as to parlies, amounts, or depositories shill neverthaless be sufficient lo prevent termination of this lease in the same manner as though =
proper payment had been made; provided, however, lessee :hall correct such error. within thirty 180) days afier lessee bas received writlen notice thereof by
certified mail from lessor topether with such instruments as are necessary to enable lexsee 10 make proper payment.

b. Lessee 35 hereby granted the right and power, from time to 1ime, 10 poo] or combdbine this lesse, the land covered by it or any part or horizon thereof
with sny other land, Jexse, leases, miners) eitales or parts thereof for the production of oil or gas. Unils pooled hereunder shall not exceed the standard pro-
ration unit fixed by Jaw or by the New Mexico Oil Conservation Corimission or by other )awful authorily for the pool or area in which said Jand is situsted, ylus
a toleranze of 10%. Lessee shall file written unit designations in the county in which the premises are Jocated and such units may be designated from time to
time and either before or after the complelion of wells. Drilling operations on or production from any yart of any such unit shall be considesred for all pur-
poses, excepl the mayment of royalty, as operations. conducted upon or production from the land described in. this lemse. There shall be allocated to the land
Lovered by this lease included in any such unit 1hat portion of the totsl production of pooled minersls from wells in the unit, 8fter dedveling any ved in lease
or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears Lo the tolal number of surface xcres in the
uniL. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, to Le the entire preduclion of pooled minerals
from the poriion of xaid Jand covered heredby and included in s8id unit in the same manner a3 theugh produced from said Jand under the terms of this lesse.
Any pooled uvnit designated by Jessee, 85 provided herein, may be dissolved by lessee by recording an appropriate instroment in the County where the land is sit-
uated at any time after the completion of a dry hole or the cessation of production on said unit,

6. 1f prior to the discovery of oil or ras hereander, lessee shouid drill and abandon a dry hole or holes lerevnder, or if afler discovery of oil or gas the
production thezeof should cemse for any cause, this lease shall not terminate if lesree commences reworking or additional drilling operstion: within 60 days
2 $1hereafter and dilipently prosecutes the same, or {if it be within the primary term) commences or resumes the psymenl or tende- of rentals or commences

J operations for drilling or reworking on cr before the rental paying date next ensuing after the expiration of three. months from date of abandonment of said
dry hole or holes or 1the cussation of production. }f at the expiratica of the primary term oi) or gas is nol being produced hut lessee is then engaged in cperations
Yfor dritling or reworking of any well, this lease shall remain in force 30 long as such operations are diligently prosecuted with no ceszation of raort than 60
consecutlive days. 1S during the dridling or reworking of any well under thiz parapraph, esyee Joses or Jupks the hole or wel) mnd after diligent efforts in good
R taith is unsble o complete said operations then within 20 days after the abzndonment of #37d operations lessee may commence ancther well and drili the same
with due diligence. 1f any driMling, additional drilling, or reworking operations hereunder resuvlt in preduction, then this lease shall remain in full force so long
Ltheresfier as oil or ras is produced hercunder.

7. Lessee thall have free use of oil, gas and water from #1id 1and, excepl water from Jessor’s wells and tanks, for al) oprrations hereunder, and the royalty

<hal]l be computed afler deduclirg any ro used. Lessee shall have the right st any time during or after the expi:ation of this lease Lo remove z)) jroperty and
fixtures placed by lessee on eaid lanéd, including the right to draw and remove all casing. When required by lessor, lessce will bury all pipe Jines on cultivated
1.5z tilow ordinery plow denth end no wel) sha)? ha Arilled within o hundred fest 2200 £0) of any rezidence or brrn now onoe A withaot Y- eor®e con.
sent. Lessor shall have the privilege, 31 his risk and expense, of vsing gas from any gas well on £aid Jand for sloves and inside lights in the principal dwelling
.. Jthereon. out of any surplus yas not necded for operations hereunder.
L4 §. The rights of either party hereunder may be sssigned in whole or in part and the provisions hereof shall extend 1o the heirs, executors, adrinistrators,
suCCEssors and assignil LUl 1o (hhupe of divition ik the ownership of the 1and, or in the uwnership of or right 10 receive rentals. royalties or payments, however
E accomplished shall opcrste to enlarge the ublig_nlions or dirqir_mish the rights of Jeszce; snd no such change or divisior shall be binding vpon lessee for ary pur-
pose until 30 days sfter lessee has been furnished by cerlified mail al lessee’s princips) place of business with acecepladle instruments or certified copies
thereof constituting the chain of title from the origina) lessor. If any such change in ownership occurs through the death of the owner, lessee may pay or
tender any rentals, royallies or payments to the credit of the deceased or his estate in the Jepository bank unti) such time as lesser has been furniched with
evidence satisfaciory to lessee a3z to the yersons entitled to such sums. Jn the event of an assignmentl of this Jease st Lo a sepregated portion of said Jand, the
rentals payable hercunder shall be apportioned as between the several leasehold owners ratadly according to the surface asren of each, end Zefault in rental
tpayment by oune shall not sffect the rights of other leasehold owners hereunder. An assignment of this lease, in whole or in part, shall, to the extent of such
iassignment, relieve and discharge lessee of any obligations hereunder, and, if lessse or assignee of part or parts hereof shal) fzil or make default in the payment
1of the proporlionuie pari of the senisls due fiom such Iussee or assignee or Jajl o comply with any olher provition of the leate, such default shall not sffect this
‘tezse in 50 far &b il cOvVers a part of said 1ands upon which Jessee or any assignee thereo! shall so comply o male such payments. Rentals as used in this
 parsgraph shal alco include shut-in soyalty. L. .

9. Should Jessee be prevented from complying with any express or implied covenant of this Jease, or from conducting drilling or reworking ojerations here-
under. or from producing oil or sgas hercunder by reason of scarcity or Insbility to cbtain or vte equipment or material, or by operation of force majeure, or
by sny Federal or siate law or wny ordcr, rule or repulaiion of governmenial authority, then while 30 prevented, lessee’s duly shall be suspended, and lesee
shall not be Jiadble for fnlur_c to comply tharewith: and this Jease shall be extended white and so long as lessee is prevented by any such csuse from conducting
deidling or seworking vperalions on or from producing oil or gas herconder: and the time while lessee 33 so prerented shall not be counted againit lasee,
‘anything in this lease to the contrary notwithsianding.

10. Lezscr hercby warrants and ayrevs 1o defend the title to 5338 land, and aprees thiat lessee, 81 its option, may discharge any fax, morigege, or other
Yien upon »aid lsnd, snd in the evenl lessoe does x0, it shall be subropated to such lien with the right to enforce same and apply rentals and royalties aceruing
hereunder toward satislying same. “'l'lbl‘»ul.).n)]lli'mln\ of lessee's rights under the warranty, if this lease covers s less interest in the oil or gas in all or any
part of said 1xnd tran the entire and undivided fee simple estate (whether lessor's interest is hesein specified or not) then the yoyalties, shul.in royally, rental,
and other payments, §if any. accruing frem sny parl as to which this Jease covers less than such full interest, shall be piid only in the proportion whieh the
interest therein. Il any, covered by this Jease, beurs to the whole and undivided fee simple 2stats therein, Should any one or more of the partizs named shove &
Jaasors fail 1o execute this lease, it shal nevertheless be binding upon the party or parlies execuling the same

31, Lewsce, $is/his successors, heirs snd assigns, shal) have the right at any time Lo surzender this Jease, in whole or in part to Jessor or his heirs, succes-
sors, and assigns by dedivering or miiling & release thereof Lo the lessor, or by placing & release thereof of record in the counly iu which said land is situsted;
thesrupon lesre shall be relieved from all oblirations, expressed of implled, of this sgreement ss 1o atreage 30 surrenderad, wnd thereafter the rentals and
ishut-in royelty psyable hereonder shell be reduced in the proportion that the screage coversd hereby s reduced by said release or relesses,

! 12, Dispite @nything herein contained to the contrary, it is agreed that
this lease calls for the commencement of drilling operations of the first
well within one year from the date hereof, and thereafter shall drill the

e Same with due diligence to completion of same either as a producer of o0il or

) gas or abandonment as a dry hole. 1If . such a well is not so commenced and

Arilled, this leasée shall forthwith terminaie and Lessee shall thereupon re-
lease all interest in this lease. If the first well is timely commenced
and drilled, Lessee shall not later than one year following the completion
of the first well, commence continuous developments operations upon the
Jeased premises and shall prosecute such operations with no more than one
year elapsing between the completion of a given well and the conmencement

' - 1 - . ~ . . .
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' §. The rights of either party hereundor niay * vigned {n whole or fn part_and the provisions here 11l extend 10 the heirs, executors, wiminitrators,
succins0rs and masikns, Lul no change or divisi i + ownership of the land, or in the owrnership of or 1 10 receive rentaly, royalties ot payments, howerer

: v or diminish the izghis of levsce; ond 5iG suih chengo ur diision shall Ui binding Vpoa lessve for any pur.
hed by cerlified niail at lessce’s principal place of business with acceptable inatrunients or cerlified copies

se until®30 dsys sfter lex‘ee has been furn

. Ahereof constituting the chain of tille from the orixinal festor. If any such chunke in ownership occura through the diath of the owner, lrnsex may pesy or

vendel kg TiniTiromeveltise arnavewnta 1o the eredit of \he_decensrd or -hls estale in the devdbitory_bank until such. time s lessee has baon. furnihed with
evidence satigfactory 1o lesaee as Lo the persons entitied 0 such sums. In the event of an assignment of this lease a8 Lo & srrrezated poriion of said {and, the
rentaly paysbdle hercunder shall de apportionid as between the several lessehold owners ratably according o the surfuce ares of each, snd defsult in rental
payment by one shall nol sffect the rivhis of other lesschold owners hereundes. An assignnient of this lesse. in whole or I puart, shell, to the extent of such
sssignment, relieve and discherge lwsee of any oblizations hereunder, and, if lessee or sssignee of part or parts hereof shall fail or make default in the payment
of the proportionate part of the rentals due from such lisiee or assignee or fai) to cornply with any other provirion of the lease. such defsult ahall not affect this
Jense in 80 far a8 §2 covers & part of 0aid Iands upon which lessee o1 sny sssignee thereo! shall so comply or male such payments. Rentals as used In this
paragraph shall slso include shut-In zoyshy. A

9. Should lessee be prevented from complylng with #ny express or implied covenant of this lease, or from conducting drilling or reworking operations here-
under, ot from producing oil or gas hercunder by resson of scarcity or insbility to oblain or use equipment or material, or by operation of force majeure, or
by any Federal or state law or sny order, rule or reyulation of governmental sythority, then while 30 prevented, lessre’s duty shall be suspended, and lasee
shall not be Mable for failure 1o comply therewith: and this lense shal) be eatended while and 30 Jong »3 lessre is prevented by any auch csuse {1om condutling
driling or reworking operations on or from producing oil or gas hercunder: snd the time while lessee Is 80 prevented shall not be counted agsinst Teasrve,

stz fa ahis lasse ta the contrary notwithstanding,

T ABFUNIT R A

30. Lersor herchy warrantx and sgrecs 10 defend the title to said land, and axrees that lessee, at its optlon, may discharge any tax, motigege, or olher
tien upon sald 1and, snd in the even! Jessce does 30, it sha)) be_ subrogsted Lo such Jien wilh the tight to enforce same and apply rentals and royallies sceruving
hereunder loward satislying same, Without impairmenl of lessee’s rights under the warranty, If this lesse covers a less interest in the ofl or gaa in all or an
part of saidd land then the enure.-nd undivided fee simple estate (whether lessor’s intesest is hercin specified or not) then the royalties, shut-in royslty, r!hu{
and other payments, If any, accruing from any part 88 16 which this lease covers less than such full interest. shall be paid only in the proportion which the
intervat therein, if any, covered by this lrase, bears 10 the whole and undivided fee simple estate therein, Should any one or more of the parties named sbove us
Jessors f8il o execute this lease, 5t shall neveriheless be binding upon the party or perlies executing the same.

31, Lewsee, ia/his successors, heira snd sassigns, shall have the right st sny time to surrender this lease, In whole or in part, to Jessor or his helrs, succes-

sors, and assigns by delivesing or mislling & 7clesse thereof to the lessor, or by placing 2 release thereol of record in the county in which said land b situsted;
thereupon Jessee shall be relieved from all oblications, expressed or implied, of this agreement as to acreage 8o surrendered, and therzafter the rentals and
shut-in royslty paysble hereunder shall be reduced in the proportion that the acreage covered heredy s reduced by said relrase or relesses.

12, Dispite anything herein contained to the contrary, it is agreed that
this lease calls for the commencement of 4drilling operations of the first
well within one year from the date hereof, and theieafter shall driil ihe
same with duec diligence to completion of same either as a pnroducer of cil or
gas o1 abandument das a dey hole.  Ii.suchi-a well is not so comoenced ana
drilled, this lease shall forthwith terminate and Lessee shall thereupon re-
lease all interest in this lease. If the first well is timely ccmmenced
and drilled, Lessee shall not later than one year following the completion
of the first well, commence continuous developments operations upon the
leased premises and shall prosecute such operations with no more than one
year elapsing between the completion of a given well and the commencement
of the next succeeding well, with the understanding that at such time as
such operations are no longer prosecuted, this lease shall terminate as to
all of the land above described except that acreage included in each New
Mexico Oil Conservation Commission proration unit upon which Lessee shall

have drilled and completed a well productive of oil and/or gas. Time per-

mitted between wells which is not used shall be cumulative, and any unused -

1 time between wells may be used thereafter bv Lessee ta. extend any neriod be.-.

tween given wells thereafter drilled. Unused time shall be calculated on
the basis of official reports filed with the New Mexico 0Oil Conservation
Commission reflecting the commencement and completion date of each well,

13. Notwithstanding any of the foregoing provisions herein contained to
the contrary, and particularly Paragraph 4 relating to the payment of annual
rentals, it is specifically understood and agreed that all rentals due here-
under have been paid to the lessor at the date of execution and delivery of
this lease, and that this lease ‘shall continue in full force and effect for
its entire term as stated in Paragraph 2 hereof without the payment of any .
such rental. The statements in Paragraph 4 relating to the annual rental
and depository bank are inserted herein solely for the payment of royalty
under Paragraph 3 hereof.

Executed the day and year first above written. -

Social Security Number L. F. Brown
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January 16, 1981

Mr. L. F. Brown
Route 2 - Dox 38%
Lubbock, Texas 79415
RE: Ef2Z Section 10-T335-R38E

Lea County, New lMexico
Dear Mr. Brown:

Don Blackmar has been in contact with you regarding an

oil and gas lease on your interest under the captioned
1ands. All the other jnterests have now been leased, and we
are prepared to re-enter the existing well in the SE/4 of
Section 10 to test the San Andres, Wolfcamp, Atoka, Morrow
and Mississippian.

tion to the New Mexicc

Enclosed is a copy of our Applica
0il Conservation Division for a hearing to compulsoxy pool

your interest for our proposed well. The Application was
I s iin tho Divieion on AJanuary 1981 and the hearing

-1
LLiltTU watia i -
will be set for 28 January 1981. The Helen Tantalo lhiiecicst

has now bren leased and will be dropped from the hearing.

We request that you reconsidexr leasing this interest

at this time.

Sincerely,

MORRIS R. ANTWEIL

o NS e

R. M. Williams

pa
Enclosure

bee:; LDM Associates
) Roswell
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“inserted herein solely for the payment of roya

P. O. BOX 608
ROSWELL, NEW MEXICO 88201
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JANUARY 20, 1981 : TELEPHONE
303 622 6203

(EXHIBIT "F%)

MR. L. F. BROWN AN

' ROUTE 2, BOX 384
LUBBOCK, TEXAS 79415

RE: YOUR 18/320 ON A 18-ACRE INTEREST IN THE E/2 OF SECTION 10-
136-38E, N_M.P.M.. LEA COUNTY, NEW MEXICO

DEAR FORREST:

FOLLOWING GUR LAST VISIT TOGETHER IN LUBEOCK, WE WERE UNADLE TO COME
UP WITR ANY VALID SOLUTION TO HANDLE THE LEGAL DELAY YOU INDICATED
VO WERE WAVING TN CONTEND WITH RELATIVE TO EXECHUTING AN OIL AND GAS
LEASE ON YOUR ABOVE DESCRIBED INTEREST. TRAT BEING THE CASE AND YOU
HAVE SO BEEN ADVISED BY THE OFFICE OF MORRIS R. ANTWEIL OUR ONLY
RECOURSE WAS TO PROCEED WITH THE FORCED POOLING PROCEDURE.

THE HEARING AS YOU KNOW IS SCHEDULED FOR JANUARY 28 in SANTA FE,
BUT IF YOUR LEGAL SITUATION CHANGES ON OR BEFORE JANUARY 26 SG THAT
YOU CAN EXECUTE A VALID LEASE TO US WITH THE APPROVAL OF YOUR
ATTORNEY, THE PROCEEDINGS CAN BE DISPENSED WITH. IN TAKING A LEASE
FROM YOU DURING THBIS INTERIM THE TERMS OF THE LEASE WOULD BE IDENTICAL
TO THOSE THAT HAVE BEEN ACCEPTABLE TO THE OTHER INTEREST OWNERS IN

. THE SAME LAND, AND SUCH A LEASE IS ENCLOSED HEREWITH, ALONG WITH

PR oAV T ARMPT BUDMT. L DY B ACE BE. ONDE  MA RAMTRU. 35a R b miaias i saee e

4D arAv AL A& ey - - - B o el - R L S LT - tv AMAY As

BEEN ABLE TO EXECUTE TRIS NEW LEASE ANﬁ THAT IT IS FORTHCOMING IN
SUFFICIENT TIME FOR US TO WITHDRAW THE FORCED POOLING PROCEEDINGS
NOW SCHEDULED. "

SINCERELY YOURS,

DONALD E. BIACKMAR

DEB/rs
Encl.

BEPY S iiULs Seem e s g e < meoeae .. - .
. 3 snd then thr entite and ondivided fee dimpir estate (whether lessor's INTEFESL >3 e fQIT EDFCITIFG ©F DULE THEA_ UHF TUX@IUITR. siius-sr sV I @inge shasmy,
’n.v'." o‘:l(\r'r.;?r,'nuiu. of any, accruing from any part sas u‘: which this lesss covers Jess than such ful intarest. shali tx puid only i'n the proportion uh‘u). the
inierest thercin, if any, cvsered by this draxe, Lears to the whole and undivided fee sinple estate therein. Should eny une or more of the rartics ramed slave a3
Yossurs fail 1o exmcite thiz loase, it sPall nevestbeless be binding upon the parly or piarhies executing 1the same.

15. Lawre. itnhis avrceasors, heirs and astizas, shall have the right at _sny time to surrender this Jease, in _'W_l’-vh or in pert, to lessor or his htin,_ s$acces.
snrs, snd assipns by delivering or mailing & release thereof 1o the lessor, or by placing a release thereof of secord in ths couniy in whirk wxid Jand i3 situsted;
aereupon e shall Lr reliened fram sll obligstions, expressed or implied, of \his aginiment a3 > xcreage so surzendezel, and theresfter the rentals ard
ahul-if, ruralty paysble hereunder shaldl e 1~dured in the proportion that the scresge covercd hereby is reduced by s2id relraae or relesnes. ’

. 12. DNotwithstanding any of the foregoing provisions herein contained to the contrary, and

varticularly Paragraph & _relating to the payment of annual rentals, it _is specifically ynder-

;tood and agreed %ha all rentals due hereunder have_been paigd_to the lessor at_ the date of

»xecution and delivery of this lease, and that this lease shall continue in full force angd

:ffect for its entire term as stated in Paragraph 2 hereof without the gagment_of ang such

~ent2l. The statements in Paragraph & re]at1n§ to the annval rental an epository hank are
ty under Paragraph 3 hereof.

“xecuted the day and year first above written.

Social Security Number L. ¥. Brown

DONALD E. BLACKMAR . e i
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OIL & GAS LEASE

)
_January Y -

S U - +

"THIY AUPLEMENT mado thi _251221 day of ____

_L._F. BROWN, a/k/a Forrest Brown, dealing in his separate property,

Route 2, Box 384

o Lubbock, Texas 79415

{Post Oftice Address)

berein calied lessor (whether one or mored ang DONALD E. BLACKMAR, P.0.Box 608, Roswell N.M.88201

}. Lesror, in conrideration of TEN AND OTHER DOLLARS in hand patd, receipt of which is here schnowledsed, and of the royalties herein provided and
of the apreements of the lessee heren contained, heredy grants, lexres and Jets exclusively unto lessee for the purg.se of investipsting, eaploiing. prospecting,
dritling. and operating for and prcducing oil and gas, injecling pas, waters, ‘other fluids. and air into subsurface sirate, laying pipe Jines, sroring oil. builéing
tanky, readways, telephone Yines, and cther structures and things Lhereon to produce, save, take care of, Lreat, process, store and tiansport s3id minersls, the

; Ytawe:

tollowing Jdercrited land in Lea

—— County, Nex Meaico. 1o-wit:

Township 12 Scuth - Range 38 East. N.M.P.M.

Section 10: E/2

For the purpase of caleolsting the renind pl,\'mcnil hereinsfier provided for, said land is estimated 1o comprise 32__0_____“ scres. whether it actusliy
comprisel more or less. .

2. Subject w 1he ciher provisions herein cantained, this Jease shall remsin in forze for » term of dlree)'un from this date {(called “primary term™), and

H “a¥rreefies we nil or ras, is preduced from said Jand or land with which ssid land is peoled.
3. _The soyalties to be psid by lessee arc: (a) on oil. and on olhes iiquid PYCrocariuin seved al the weil, ","‘ E stttz zioduced cnd caved from aaid land.
rame 1o be delivered at the wells or o the credit of letsor in the pipe ]l_h( 1w which the wells may be connecied ! (5\'\ on gas, including casinghead gas snd all pan
eous substances, produced h? said 1ané and 2old or used off the premises or in the manufaclure of pasoline or other pmdg)yig:ehom. the market value at

the mouth 6f the wel) of 4 of the .cas 20 50)d or vsed. provided that on res 308 at the wells the royalty shall be of the smount resliied from
such made; (c) and at any Tifne" when thix lease is not validated by other provisions hereof and there is & gas xnd/or condenszle well on 38id land, or land pooled
therewith, bul gas and/or condensale is not being so 20} ©r vsed and such well is shut in, either belore or afler produclion therefrom, then on or befure 90 days
after said wel) is shut in, and thezeafier st annual intervals, lescree may pay or tender an advance annual shutin royalty ejua) wo the smount of delay renials
provided for in this Jease for the sctrease then held under this Jease by the party making such payment or tender, and s0 long as raid shutin royalty is 3sid or
tendered this Jease ahall not texminate and it will be considerad under all clauses hezeof thet gas is being produced from the leated premises in psying quantities.
Easch ruch payment shall be paid or 1endered 10 the narty or parties who 3t the time of such payment would he entitled w roceive the royalties which would be
paid under this léaxe if the well were in fuct prodvcing, or be paid or tendered 1o the cicdit of such party or parties in the depository bank and in the munner
hereinafier provided for the pryment of reninls,

4. M opezations for drilling s1e not commenced on 33id Jand or on land pooled therewith on or before one {1} year from this date, this lease shall terminste

»s 10 loih parties, ‘unless on or \-rfon:onr £3) »ear from this dste Jesser shal) pay or tender to Lh¢ lexsor a rental) of § 320’ 00 whith
2hall cover the privilegr of deferriny commencement of sueh onerations for a myiod_ of 1wehve (12} months, ln like manner and upon like paymenu o1 tenders,
annually, the commencement of said operations may bt further deferred for successive periods of tv-elve (12) months exch during the pricuary term. PYayment

of tender may be made 10 Ahe Irs30r 1 w ihe Goadii oF N0 Yoror 3= e DUDDOCK | Fanl

at _Lllbbo_ck+,_lez_ai.______~ Z - . which bank, o7 any sveeessor thereofl, shall

continue to be the agcent for the lessnr and lessor’s heirs and assigns. Jf ruch Lank ier any sucer=sor hankt shall fail, liguidate, or Le succerded by another bank,
or for any reason sha)l fail or refuse o aceept rental, lessee shall not be held in defavlt until thirty (301 days after Jessor shell deliver o lessee & recordable
instrument making provizion for snother scecptable method of payment or tender. snd any depositury charge it a lishility of the Jnsor. The payment or tender
of senta! may be made by check or draft of leavee, mailed or delivered (o 23id bank or lersor, or any Jessor f more ihan one, on or bLefore the renilsl paying
date. Any timely paymert or lender of renta) ur shat-in soyalty which is'mode in 2 Luna fide atlempt 1o male proper payment, but which is erzon~our in
whole or in part as to psriies, amounts, or depxitorics shall nevertheless be xufficient 1o prevent termiratina of this ledase in the came munner as thoogh =
proper payment had lbwen made; proviied, houever, lefree shall correct such error within thirty (30) dsys afier letsie has seceived wriltten notice thereof by
certified mail fram lessor together with such instruments s are nece:siry ta ensble lesSer to make proper payment.

5. Leorsee is hereby granted the right and power, {cum time t6 time, to pool) or combine this lease, the Jand covered by it or any part or hurizon thereof
with any other Jand, Jease, Jeates, mineral estates or rsrts thereo! fur the production of ail or £as. Uniu pooled hereunder shall not exceed the standurd pro-
ration unit fixed by law or by the Nuew Meaico Qil Corc~ervation Commission or by other lawful sutherity” “or the poo} or srca in which £aid land is situated, plus
s tolerance of 10 . Lessec thall file writven unit designations in the county in which the premires sre Jecared snd such vnits may be desiynated from lime tw
time and cither before or zfter the ~umplelion of wells. Drilling operstions on or production frum any part of any such unit shsl) be considered for sll pur.
roses, excepl the payment of royally. ars ujeratinons cotsluzied vpon or production from the Jand dercribed in this Jeare. There shall he allucated to the land

covered by this lease included in any such unit thet pourtivn of 1te tatrl produciion of puoted mineralk frown wells in the unit, after deductling any usad in lease
er unil operstions, which the numier of rusface acrex in the Yand covered by thir lease included in the unil buurs to the tolal number of rurface acres in the
unit. The produciion so allocated shall be considesed for al! purpores, including Lhe payment or delivery of royalty, w be the entire produciion of pooled minerals
from the portion of =»id }and covcred hereby 8nd included in 32I3 unit in 1the rame icanrer a5 1thourh produced from s3id Jand vnder the lerms of this Jezse.
Any pioled unit €esipnsted by lexer, as providd hirein, msy bo distolved by lexree by recording an 2ppwopriate irstrument in the Countly where the Jand i» sit-
usted a1 any time after the completion of & dry hule cr the ce~sation of produciion on said unit.

€. M prior tn the dizcovery of oil or st hereunder, less—e should drill and ai:undon a dry hole or holes hereunder, or if afrer discovery of oil or ras the
preduction thereof. shoold cease for wrny cauce. 1his Juzse ohall nol tersainmie i lrer cominences rewer-king or additicual drilling operations within 60 days
thescafier and dilicently prattevies the same, or (if it be within the primary 1erm) commentes or resurmes the pasment or tender of rentals or commences
eperatiorns for drilling or reworking on or before the rental paying date nex! entuing ofiesr the expirstion of threc months {rom date of abandonment of said
dry holr ¢r holes or the cesstion of production. ) at the expiration of the primary tezm oil or £ag i3 nol heing produced dul lessee is then engaged in o;zasions
fur drilling or reworking of any well, thic lase shal! r1emain in force so long as sfuch o)p¢rsativne are diligently prosiculed with no cessstion €2 mere than €0
contecutive days. ¥ during the drilling or ievorking of any well under this paracraph, letsee lones Or junks the Fole or well and sfter dilirent efforu in good
fsith is vrable W complels 2aid oporations then within 30 cays sfter the atmndonment of said opcrations Jessee may cuommence snother well ' and drill ths same
with due dilirence. I xny &riltirg, adéhionxl drilling, or reworling uvpzrations horcunder result in preduction, then this lease shall remain in full force so Jong
1thercafier wx il or £as is produced horeunder,

9. Lezxer shall keve free vie of oil, £3s wnd wuler fyom said land, exc=pt water from lessor’s wills and farks, for all oprrations herevnder. and the royalty
ehal! be coempuled sfier dcducting sny 3o used. Laxsec thall have the right ot any time during or afier the expiration of this lease 10 vemove zll projeny snd
fixtures placed by Jesxav on raid fand. incduding 1he tirhtl o Gravw and remove al) casing. When reguired ¥, losror, Jeasee will bury al) pipe Jines on cchtivated
Jands Lelow ordinary plow depth, snd no well shall be drilled within two hundred feet (200 f1.) of mny residence or bern now on s2id land without lesor’s con.
sent. . Lenior shall hase the privilere. 81 his risk and cxpense, of using g2s from any rus well on said Jand Jor steves zad inside dighis in the principal duelling
thereon, out ©f any surplius g ool anhd for o tizme horeunder,

. The rirhu of cither pany hrereunder msy be mrtignad in whole or in part and the provitinnd hereo! shall extend o the heirs, exexulors, wdmirisizaters,
succirtors and msripni: but o chsnge or division in the ownership of the 1and, or in the ovwnership of ur right to veceive sentals, royzities or payments, huwever
accomplished shsll opvrate W enlarps the ollisstions or diminish the rights of lradve: 2nd nu such chaife or divisien ahzll be binding wbpon lessee for any pur-
puse wntil 30 &ays sfter Jeasee has leen furnished by cortified mail xat lessce’s principa) place of business with acceplable inftruments of certified cories
thereof cunstituting the rXain of title from the wrigira) lssor. I any such change in ownership vccurs threvzh the death of the owner, Jesee miy a3y or
tender any rentsls, rexaltics or paymenis 10 the credit of the deseased or his estite in the degrmitory bank until surh 1ime as lessee hax been furnithed with
evidence salisfaciory 1o lessee as to the persons entitled to such sems. In the fryent of en assipement of this Jrase 35 W 3 stprepated portion of said tand, the
rentals puysble heivunder shali be apportioned au btetween the several lez~chold awrners raiably aceording to the sorface srea of exch, and <efault in rental
pavment by one shadl nel affect the righis of other Yezrehold ¢wners hereurnder. An sssignment of this leese. in whole or in -, shall, W the extent of such
nxsipnment, relitve end distharpe lexae of any obligations hereunder. end, if Iescee or 2asignee of part or parts hercof shall fail or mske def20ll 5 Lhe Favment
of the proportionzie pait of the rentals due from such M<nee or assigner or fail Lo comply with any other provision of the Jezre, such defnult shal) not affect this
Yense in %0 far a8 31 envers 3 part of s2id Yards upon which hssee or any assignee thereo! thall 30 comply or male such piyvments. Rentals a3 uwed in thiv
yaraygraph shall alho inrlude shaut-in royalty,

9. Should lesser YLie prevented fron complying with eny express or impiied covenant of this liase, or from counducting @:illing or reworking opcraticns heree
vader, €7 fsum preduring o) or sas bercunder by rexron Of scpreity or inzbility Lo obtain or use eryuirment ur miatleris). or by opersiion of foree msjrore. or
by sny Federal or siste Jau o7 sny order, rule or j.guletion of povernmential suthority, then while 3o prevented, lesare’s duly skall be susjended, and Jes-e
thall pot be Bishir for 1atiure to comply theiewith, «nd This trese snall L2 ex33ndsd while 212 50 Yuny vy lecses is prevented by any sueh cauce from conduciing
1 drilling or feworling operetions on or from preaducing oil or pas hercunder: and the time while Jesee s g0 prevented shall not be counted ayzinsi Iresee,
anything in this bhioase 10 the cnntrrry noiwithaanding.

i 3I0. Laztor heredy marrants and apres 10 8efend the (itle 1o 373 Jsnd, and »srces thet Jiszee, al itc option. may diselsrge any tex, morigspe. or cther
P ohien upon t8id Iand, and in the event Lo dies 30, it sha)l w sudropsted 1o such Jien aith the rinht 1o crfoice s2me and apply rerntals and royaliies scerving
herecnder tomard satidfying rame. Without impairment of Yos—e's righis under the v azranty, if this Jente covers 8 )ess inmesrest in the oil or gas in all or eny
yart of s2id dind than the entite and undivided fee simpie estate (wheiher lessor’s interest is hercin spr.ified or not} then the royahics. shut-in reyahy, rertal,
and other ya;ments. if any, sccruing from any part as o which this Jeass covers Jezs than »uch full interest, 3hali Lc puid only in the proportion which the
interest thevein, i€ any, corered by thiz Vease, bLrars to the whole and undivided fee siinple estate therein. Should eny one or more ©f the partics named atove as
Tesrurs Suil W exveit1s thiy Joase, it 3hall nevertheless be binding upon the parly or piriies execuling the same.

11, Li=sree. 3tahie surcesiors, beits Bnd astigns, sral] have the Tight atl any Gime 10 surrender this Jeese, in wiwle i 3n part, 1o 3330t or hir hedrs, curces.
snrs. and artigns by delivering or niniling & releare thereof o the lecsor, or by pincing a release thereof of record in the counly in whizh s2id Jund O situsied;
thereupon leee shall be seliened from all olligationt, evpressed or implied, of this. agitement a3 to xcrrage 30 surrendered. and thereafter the ren's)s and
shut.in royelly yayable herecnder aball s reduced in Lthe proportion 1hal the acreage covered hereby it reduced by 1318 release or relenses.

12. Potwithstanding any of the foregoing provisions herein contained to the contrary, and
articularly Para§ra€h 4 relating to the payment of apnual rentals, it_is specifically ynder-
tood and agreed tThat all rentals duve hereunder have_been paid to fthe lessor at_the date of
xecution and delivery of this lesse, and that this Jease shall continue in full force and
ffect for its entire term as stated in Paragraph 2 hereof without the payment of any such
ental. The statements in Paragraph 4 re]at1n§ to the annual rental ang §2pository gank are
nserted herein solely for the payment of rvoyalty under Paragraph 3 hereof.

xeculed the day and ycar first above written.

Snarial Security Number ~ L. F. Brown
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TEXAS
————————————————— —j CSTAT: OF »DLIRHNI0D,
¢
! g Count- of.. LIJBBQCK

The foregoing instrument was acknowledged before me this

1281 by L. F. BROWN, a/k/a

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)

! dey of L -

dealing in his own property.

Forrest Brown,

B el

A

: M) “Commission exXpires. oo e ,-10

___ _Notary Public

. STATE OF NEW MEXICO,

1 County of
! The foregeing instrument was acknowledged before me this

W oy —

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Furm)

day of

sxnires

Notary Fublic

STATE' OF NEW-MEXICO,

INDIVIDIIAY A CUNOWI TNOMENT (Naw Mevica Short Fu -
County of. :
The foregoing instrument was acknowledged before me this day of
18 by
My Commission expires _ , 19 Notary Public
STATE OF ;
‘ INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form)
County . of o - s
The foregoing instrument was acknowledged before me this day of —
198 by §
% My Commission 2xpires 19 Notary Public -
o o28n i 887 FEE
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No._—_____ _Roswell, New Mexi _January 20th jgx81
‘ = Place
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E . : ___FIEJ'EEN_(_IS)____A DAYS AFTER SIGHT AND SURIECT TCO AI'PROVAL OF TITLE
L «
3 3 - Pay to the order of L. F. BROWN
E : : ““ i
853 -
f Z ,®Z $ 936.00"
| ) g - Without Exchange
; : = 3 § ForO&GL_- E/2 Section 10-13S-38E. N.M.P.M.. Lea County, N. M.
. vy ° .
7z
| - - Bonus: $900.00; prepayment of rentals: $1 x 18 ac. x 2 yrs. $36
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January 20, 1981

Mr. L. F. Brown
Route 2, Box 384
Lubbock, Texas 79415

" w/n Ottt e 1N _MIoAa0.. DAL —
NS & L L [ -] ORTF ATy AVT LLOVUTANOUVL
Lea County, New Mexico

Dear Mr. Brown:

. Enclosed is a copy of New Mexico 0il Conservation
Division Docket No. 4-81 of the hearings set for 28 January
1981 in Santa Fe, New Mexico. Your attention is directed
to Case No. 7144 which will effect your unleased minerals.

If the compulsory pooling is granted by the 0il Con-
servation Division, you will have the opportunity to join
in the well as a worklng interest owner and pay your share
of the costs or permit your interest to be compulsory pooled
and receive a 1/8 royalty interest until we recover our
costs plus the risk penalty set by the Division.

We again request that you consider leasing this interest
on the terms presented to you by Don Blackmar.

Yours Very Truly,
MORRIS R. ANTWEIL

R, M. Williams
RMW:pa

Enclosure
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AFE COST FSTTMATE

IMDLP . AIN 1 TNLINC N

REENTRY NO, 1 TOWNSEND

SEC. 10-T135- R38E\'

ITEM TANGIBLE  INTANGIBLE TOTAL
Re-entry to Base of b
92 5/8" Casing
Roads, Location, and Damages $ $ 5,000 § 5,000
Well Service Unit - 7 Days 16,800 16,800
Reverse Units & Tools 25,000 25,000
© Mud & Water 5,000 5,000
9 5/8" Casing-1580' @ $15.00/ft. 23,700 23,700
9 5/8" Casing Bowl 3,600 3,600
Wellhead & Connections 2,000 2,000
‘Supervision & Expenses o 1,000 1'000 i
Transportation & Misc. Labor 2,000 2,000 E
Contingancies 10.900 10.900 3
COST TO BASE 9 5/8" CASING $25,760 $ 69,300 $95,000
Re-entry Below 9 5/8'" Casing
Location $ $ 5,000 $ 5,000
Move-in, Rig-up Rig 45,000 45,000
Daywork -Drill-out -~ 4 days » :
g .@ $7.000/dav . . 128,000 28.000 .
Da }ﬂ ““—0 erations - 3 daya - §
@ $7 -000/day 21,000 21,000
Bits _ 2,000 2,000
Mud & Water 30,000 30,000
Logging Service X - 26,900 26,900
DST Service -~ 2 DST's 5,000 5,000
Rental Tools & Equipment 3,000 3,000
Supervision & Expenses . 2,000 2,000
Transportation & Misc. Labor : 4,000 4,000
Contingencies 13,100 13,100
COST FROM 9 5/8" CASING TO 12,000 - $185,000 $185,000
Completion Costs
5%" Casing - 12,000' @ $8.80/ft. $105,600 8 $105,600
Cement & Service - 5%" Casing ) 9, QpO 9,000
Daywork -~ 1 day @ $7,000/day 7,000 7,000
Well Service Unit 10,000 10,000
Perforatlng Service : 6,000 6,000
Tubing - 2 3/8" - 1i,500' @
%4 30/ft. 49,500 49,500
Rental Tools & Equipment 4,000 4,000
Acid Treatment 8,000 8,000
Wellhead & Connections 5,000 5,000
‘ Battery Facilities 30,000 30,000
s i Supervision & Expenses , 3,000 3,000
i : Transportation & Misc, Labor 5,000 5,000
3 " Contingencies 7,900 7,900
: COMPLETION COSTS $190,100 S 59,900 $250, 000
N - |
TOTAL AFE COST $215,800 $314,200 $530,000
f i
. APPROVAL: E
_} - o [; L. HJW &“' l RN ”U; TR g !
; 4 by i} OIL CONGivY, LR s D “ !
{ } ‘ i 5 !
F date i fZng_jaunan'uo. o % |
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’dw’ ST R A 4




= . Maoguire Oil e 1 GenieRich | ’ |
’ , @. a uareT | Genie Rich ‘ oenie ¢ B.Bales C
| ) 915 89 £-26-8 = aa A
i l,gpswtc ngf".%!q%%erz?eg 1o12-83 0" ,,9.-3,.5.{.,.??,, ,,,,,,, | @ T e aa.
: . 5. N Y-00 - - P A L 2L T A_,i PP .
DT I »!7”8;"“%3 a1 dB5:8E gk & 076 Holbrook,eta A1l ;";g;,m'oer’;uﬂe a5
: DiA53-80 H.A Colgote,iaM. /. Tbizzcs |
g’mre 0Oil T A.Mortin i1 ]0/4a-2a 54 !
6875% Ezyene Watkins Mabel £,

West’n eserves ‘AL Mow. 2 8¢s J. P.Hod KFP /d tol
Ry e DR
6-13.82 |.€ .fag,./gs rmrezy R C.Lipscomb, Esi T.wco V .

hi2 W Jne. . Fiert g1 J Ve SE) NBP BRONCO ( WC)UNIT I i

AMARACK(OPER)&JM ) SR

EMHodgeefol |
Harrrs.

LGeHy
212Prentice N Norris, Ser
Henry H. H°""5 etal M./ Tiorr's"owfﬂzac‘oEHHaN(S
TP A 411092 de muup FARITINTN 1T "Y' 39824 Aa9e2 4 *o]ressss

5
nRC Lipscomb,Est. @ ”ﬁ: .9 .

Annie R.Sm“'th, rBave ;levem

0 dq e |Jne. J Fleet, 0, M.
M.0.Brian

40074c 440084, ]
Dove Blevens

WL Bise
Serv F2i¢

1 27. 81 i
wes+‘n Res.gn 84 | , HBP te | L.pscomb Horris
mr-n ! + ' oy hsssu

Henry . Horrn clalh. Q. ‘
PrenticelH. Herris, 5

3

S s

| ;oldc Wyfzon [

1 JU.E.Floyd | sif ARCo
12 . 14 -8l fesoo M.8.P
ome-s- 0] | ;
HA.& H%-ve e _ Pef. ;
Mark Fields, Hollig W, We S l
Est i rr/: .
E. Wffhe#os,Ml L D! Min, & Roy. divided

Henry H. Harris, M.1.

Wiimo White Tr  |Beg Etie |H Holl($) NollisW. Harris, 5. M./

FJ Schlichef‘

J.E.Floyd o8 DE.Blackmar é
12 14 - Bi 9367 a. 22. 84 Amerada g
| b fiar_rl.e__ - 518988 064605
D.E.Blackmar
‘{ stello £ Withers M| 9 -22 - 84 ,;?g&?ffﬂ,p Q U.s., M e oY
Wilma Wh:te T ’ B.4.Young.Jr . (S). »
i e
Floyd | lFond "'._’r;'. % g “Midwest” é":.’“ °'".,° ags
iz.ns-au, 1P Y Blockmar ‘y
Lo | ev&!% .1 8§ - e
Ccr roi u!.éi’-Blant:o Co. M1, etal, Ml (Pure) "73, b £ “ AP
Wilder Y Prentige H. Harris, S YHokis Whorris S | f | Pocels) LnrsornestosolnlgYoungur(s)s |
. . D.M.Leonorg Ame jaca “»
; . Wil-Mc Oil D. M. Leonard i Amerada ;
W. Bornhiil s . ,4.7'9 5. I7- 82 3"4"25’0""--¢»| ol 'f fﬁ’ ;mn’o; 5
.83 6. ®- B2 BW'sg;t Voomar, 2l |
- 8.82 & 2. B2 Spei -
6 -22-82 169 Am,_,_odo ‘A
F.J. Don- y N 5»
R . I g’adq: M/ Hono !ié*!'&’¢ E:. :
- — —=16 Avance 0¢G '8 M. Teorard ~ FST,s14 ko3
{Ww.Barnhiil) col EREA %onor DiAiD"14-53 .
l:—uexecoa2 ; Toizooo 7|7 vQ 8- g0 § . ¢ [y Y
t - . . e \ <
caeee [kt | 3|38 |ememsanand [ S Lim il
i it 15 .80 H‘S,Ag s D.M.Leonard Fi J.C. Wllhumson
i @' 1282 N M 5. 17- 82 °m" ,'"3,'"- o eldl %
: Wannflrns‘n n o _. efa <
: - smmons Don
V/riedo 8 Witlioms Mike November Se/maA Koch, etol ;ﬁ' A"' ol"’:/h'z:s 1 A H.Bocon(s) S‘rer';-? aé’cg

@ Proposed Re-entry | MORRIS R. ANTWEIL
Hobbs, .New Mexico

Proposed Pooled Unit

e o BRONCO AREA
BLFOR ,if'\'.ﬂ if i WUI 1R Land Plat
oIL LONSLNW\I ION DIVISION

SR EXGIBITNO. Eddy County, New Mexico |

§CASE NO. 704y

17, o e e 4 e -

v et

Scale 1"=2000'

T YEr— —g—

Y ¥
l
v
|
r
]
.



MEMORANDUM

The primary area of interest centered on Section 10, T-13-S,
R-38-E, N.M.P.M., Lea County, New Mexico. The mineral estate
of this land is divided among 39 individual owners: 24 owners
in the E/2 of the section and 13 owners in the W/2 of the sec-
tion. Numerous of these owners are people having a good knowl-
edge of the oil and gas 1ndustry, such as Clarence E. Hinkle
and George H. Hunker, Jr. (both highly qualified oil and gas
attorneys), School of Law of the University of New Mexico, New
Mexico Military Institute, the Trust Department of The First
National Bank of Roswell as Trustee of the J. Hiram Dow Trust,
H. Dillard Schenck (an owner of many mineral interests in West
Texas and Southeastern New Mexico), W. G. Ross (an oil operator
in Midland, Texas), Helen Shelton Tantalo of Midland, Texas,
represented by her attorney Mr. Boyd Laughlin in Midland, et
al. Leases were obtained from all interest owners (excepting
L. F. Brown, a/k/a Forrest Brown, of Lubbock, Texas) using the
most Commonlv used lease form No_. 242 (Printed by Hzll Psorbazgh
Press) for New Mexico lands. This same form was submitted to
Mr. Brown.

T

In securing our leases, a bonus of $50 per acre was paid for
either a three, four or five year lease, a 3/16 royalty, and
the customary $1 per acre rental, which was prepaid at the time
of settlement is securing a paid-up lease,

Considerable difficulty was had in locating Mr. Brown, whose in-
terest consists of an 18/320 undivided in the E/2 of Section 10,
being the tract where two deep dry holes {(see Exhibit "A") hawe
previously been drilled. Mr. Brown was first contacted on Aug-
ust 31; 1980, at which time during a 26 minute telephone conver-
sation it was explained that we were leasing the said Section i0,
that we had leases in hand from approximately 95% of the owners,
what we were paying, and he was offered the same terms for a 3-
vear lease. He indicated his willingness to join the other own-
ers, so a lease and appropriatée draft were mailed to him on
September 5, 1980 (see Exhibit "B").

No response was received from Mr. Brown by September 24, 1980,
so he was called on that day and talked to for 8 minutes, urg-
ing him to execute and hand the lease to his bank for collection.
He explained he was having considerable eye trouble, having to
see doctors, etc., but still indicated he would go along with
the others and get his lease to us.

Called Mr. Brown again on October 12, 1980, talked to him for
16 minutes, answered scveral qaesb¢01o he as&ea, and he again
stated he would be getting his lease to us soon.
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6. Nothing further was heard from him. On a trir +o Tubbock on .
October 13th, an effort was made to see him personally, but calls
to his home were without succees in reaching him.

L 7. Still no response from Mr. Brown by October 27th. Another ef-

" fort was made to call him when the writer was in Lubbock on

‘ that date, but his telephone didn't answer. So on November 3,
Lol 1980, a letter was written to him (see Exhibit "C"), enclosing
CE copies of executed leases from W. G. Ross, H. Dillard Schenck

- and C. E., Alexander, showing that the same lease form as submit-
ted to him had been readily acceptable to these men- {all keenly
knowledgable as to lease forms), since he appeared to be object-
ing to the terms and provisions of the lease form upon the advice
of his attorney.

8. With there being no further response from Mr. Brown, Mr. Fred J.
Schlicher and the writer drove to Lubbock on December 10, 1980,
found Mr. Brown home and visited with him personally to answer
any guestions he might have concerning the terms of the lease
and to try to get him to cooperate in granting us the lease sent.
the first time. At this time he expressed that he had difficulty
reading the small print of the lease and objected to there being
no continuous devalopment clause and that he didn't like the idea
of having his acreage maybe pooled with other lands, etc.. We
promised to see if we might find another lease form that might be
more acceptable to him and that we would be back in touch with
him. -

i ey wa————————- ok Ao . P ot A9 Aot o P 8 - b 2T

9. Accordingly, a revised lease was drafted that contained a con- ] .
tinuous development provision (see Exhibit "D"), which we had |
photographed or blown-up 60% in size to assist his ability to
read, and again asked him to either accept the concession to
a continuous development program or to join in drilling on his ) P
land by participation, etc.. Even the letter to him was all '
typed in capital letters to help him with his reading problem,

10. Nothing further was heard from him, so on January 4, 1981, he
was again called. He said he had been away during the Holidays
in Arizona, etc., so I told him I would like to meet with him
the next day in a final effort to trade with him. Accordingly,
a meeting was had with him the next day about noon, he and the
writer had lunch together, and he afterwards esplained that be-
cause of some legal matter, the nature of which he would not
disclose to me, his lawyer would not let him sign any legal in-
struments. Without being clear about the matter, he said it
had to do with the interest belonging to his oldest daughter,
etc.. On this occasion he was advised that unless he could
resolve his precklem chertly we had no choice but to force pool

.his interest, sirnce we had a right becoming available very soon.
At this time he said he was completely agreeable to granting a
lease on the terms offered him, but because of his lawyer's
advise he could do nothing "now".




£
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12.

On January 16, 1981, Mr. R. M. Williams of Antweil 0il Co.
wrote Mr. Brown of the pending hearing to be held January 28,
1981, in Santa Fe, N. M. befcre the New Mexico 0il Conserva-
tion Commission to compulsory pool his interest in the pro-
posed well in the SE/4 of Section 10-13S-38E, NMPM, New Mexico

(see Exhibit "E").

In a final effort, the writer wrote Mr. Brown advising that the

offer still stood for his granting a lease on the same terms

acceptable to the many other interest owners and that his in-

terest would not be forced pooled if he could and would grant

2 p mend
’

us his lease on or before January 26, 1981 (see Exhibit “F
o

2, (.22 AF “

7. 4002 A )

Donali%zii \_l? ar

Dated this 26th day of January, 1981,
in Roswell, New Mexico. :
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] * _ DONALD E. BLACKMAR

- 1 ‘ oo LT : 0 ROY AOR . _
ROS\\’ELL NEW MEXICO 88201

September 5, 1980
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TELEPHONE
303 622 6903

Mr. L. F. Brown 71b
Route 2, Box 384

"Lubbock, Texas 79415

RE: Your 18/320 or a 18 -acre interest in the E/2 of
" section 10, T-33 S, B-3R-E, N.M.P.M., Lea County, N, M.

Dear Mr. Brown:

Pursuant to our discussion, encloscd is an 0il and Gas Lease
for your execution, attached to which iis 2 draft in the
amount of $936.00, which is a settlemeni on the basis of $50
per acr€ bonus, plus a prepayment of the customary $1 per
acre rental in buying the two year paid-up lease.

At ybur earliest convenience, will you please follow these
instructions in the handling of this business:

1. Before a Notary Public, you will please sign the lease,
signing as your name(s) is/are spelled at the red
checkmark, after which the Notary will complete the

- acknowledgment at the top of the backside of the lease

- TN CIUN W U S S

2. Endorse the draft _just as yen o wanld zny check you wish— o L
ed to ra2ch ur deposit. ’

3. Last, hand the now executed lease and endorsed draft to
the Collection Department of your bank, asking them to
please forward the entire item for collection.

4. The copy of the lease is for your records.
Thank you very much for joining the other mineral owners in
granting your lease to us, and we sincerely hope we may be
successful in bringing your property into production for yon.

Sincerely yours,

DEB:ms , Donald E. Blackmar
Enclosures - 3 !
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k. tire term_as stated in Paragraph

1 A=

. Ay BE—tFEioduter’s Rovised 1945 'Nes Meaico! Form 342 Frinted ond for scle by Ho“-?m_:ho.ugh Press, Reswell, N M
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OIL & GAS LEASE

i CUTHIS AGHEEMENT medo the 2V ebamy of

— -

e EXA - -
AP ——— A0 40N . Uelwitn

)

<4V revy
AL e

.-

~—L—F.—BKOWL —a/k/a--Forrest-Brovwn,—AQaecling-in-his_coparate -proporty, —

_Route 2, Box 384 o Lubbock  Texas 79415

{Poat t)”ite Address)
herein called lesaor {whether one or morel and DONALD E. BLACKMAR , P. 0. Box 608, Roswell , N.M, . essee:

). Lessor, in considerstion of TEN AND OTHER DOLLARS in hand paid, receipt of which is here achnowledeed, and of the soyalties herein provided and
of \be spreemen of Lhe lessee herein contained, hereby prants, leases and lets exclusively unio Jesste for the purpose of insestipating, eaploring. prospecting,
¢rilling, and opersting for and producing oil and pas, injecling gas. waters, other fluids. and »ir into subsurface strata, laying pipe lines. storing oil, building
1anks, rosdways, telephone lines, and other struclures and things thereon 1o produce. suve, take care of, ireal, process. store and transporl said minerals, the

following déscribed land in Lea —- County, Kew Mexico, 1o-wit:

Township 13 South - Range 38 East, N.M.P.M.

Section 10: E/2

- IOl ihe § urpuse 67 €aiculdiing Lhe reniat Fayments hereinafter provided for, said }and is estimated 1o comprise 3£
comprises more or Jess.

2. Subject W the other provisions herein contained, this leate shall remain in Jorce for a term of thIe\':.*‘"" from this date (calied “primary term’), and
as lung thereafter a3 oil or ras, is produced from said land or land with which s2id land is pooled.

3. The royaHiss 1o be paid by lessce are: {a)} on oil, and on other liquid hydrocarbons saved at the well, 3/16 of that produced snd saved from said land,
same 10 be delivered al he wells or 10 the c1adit of lexsor in the pipe line to which the wells may be connccted: (b} on pas,. including casinghead pas and all yas.
eour subatances, produced from sajd land and x0ld or ured off the premises or in the munufsclure of yesoline or other Dro?c lgrefrom. the marke! value at
the motiv of the well of 3’41 of the gas 30 20} or used, provided that on gas 20)d ai the wells the royalty shall be 1 of the amount realized from
such sale; {c} and al any tite when this lease is nol validated by other provisions hereof and there is 8 yas and/or condensafe well on s2id land, or land pooled
therewilh. bul Fas and/or condensste it not teing 30 501d or used and such well is shut in, either before or afier production therefrom, then on or Lefore 90 days
after xaid wel) is shut in, apd thereafter 21 annual intervals, ‘tessee may pay or tender an advance annual shut.in royalty equal to the amount of delay rentals
provided for in this lease for the acrengé then held under this lease by the party making such psyment or tender, and 30 long ss said shutsin royalty is paid or
tendered this Jease shall not termirate and it will be considered under 3l clauses hercof that £as is Loing produced from the leased premixes in paying quantities.
Euxch such payment shall be paid or tendered 1o the party or parties who al the time of such payment would Le entitled 10 receive the royalties which would be
raid under this lease if the well were in fact producing, or be paid or tendered to the credit of such party or parties in the depository bank snd in the menner
hereinafier provided for the payment of rentals.

4. 31 operstions for drilling are ndt commenced on said Jand or on land pooled iherewiin on or beiure one (i) year irom ihis cdate, inis ivasé zhali ieimiiaie

as to both pariies, pnless on or before one (1) ycar from 1his date lessee shall pay or tender to the lezsor a rental of & 320"“00 which
shall cover the privilege of Jeferring commencement of such operations for a pericd of twelve (12) months. In like manner snd upon like payments or tenders,
unnually, the commencement of ssid cperations may be further deferred for successive )erinds of twelve (12) months each during the primary term. Payment

S

acres, whether it actually
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at —},ﬂ—%"qs . . which bank, or any successor thereof, shall
continue to be the agent for the Aessor and le-sor's heirs and assigns. If such bank (or any suecessor bank) shall fail, liquidate, or be succreded by another bank,
or for any reason shall fail or refuse to accept rental, Jessee shall not be held in defsult uniil thirty (30) dayvs after lessor shall deliver 1o lessee 2 recordable
insirument making provision for another acceptable method of payment or lender, and any depoxitory charge is a liability of the lessor, The payment or tender
of rental may be mude by check or draft of lessee. mailed or delivered o said bank or lessor, ur any lessor if more than one, on or bLefore the rental paying
date. Any timely payment or tender of vental or shut-in royalty which is made in a Lona fide atiempt 1o make proper payment, bul which ji& erronecus in
whole or in parit as 10 barties, amounis, or depositories shal) neverthelest be sufficient to pievent termination of this lease in the =ame munner as though a
proper payment had been made: provided, however, lessee shall correct such error within thirty (30) days after lesste has received written notice thereof by
certified mail from lessor tuyether with such instruments as are necesssry to entdble Jessee to make proper payment.

6. Lexsee is heredy granted the rigbt and power, from time %0 time, to pool or combine this lease, the land covered by it or any part or horivon thereof
with any other Jand, lease, leases, mineral eslates or parts thereof for the production of oil or gas. Units pooled hereunder shall nol exceed the standard pro-
ration unit fixed by law or by the New Mexico Qil Conservation Commission or by other Jawful avthority for the poo! or area ir which sajd Jand is situated, plus
a tolerance of 104, Lessee shall file wrilten unit designations in the county in which the premises are lucated 2nd such units may bte designated from time to
time and either before or after the completion of wells. Drilling operations on or production from tny part of any such unit shall te considered for all pur-
poses, except the payment of royalty, as operations conducted upon or production from the Jund described in this lease. There shall be allcated 1o the land
covered by this lease included in any such unit that portion of the tota) production of pooled minersls from wells in the unit, after deducting any used in lease
or unit operations, which the number of surfsce acres in the Jand covered by this lease included in the unit Lears to the total number of surfuce acres in the
vnit. The production so allocated shall be considered for all purposes, including the p2yment or delivery of royahty, 1o be the entire production of pooled minerals
from the portion of said Jand covered heredy and included in s2id unit in the same manner as though produced from said Iand under the terms of Lhis lease.
Any pooled unit designated by Lssce, as provided herein, may be dixsolved by lessee by recording an appropriate instrument in the County where the jand is sit-
usated st uny time after the completion of a dry hole or the custation of preoduclion on said unit. . {

6. M prior to the dixcovery of o0il or pas hereunder, Jessee should drill and zba2ndon a dry hole or holes hereunder, or if after discovery of oil or gas the
produclion thereof should cerase for =ny cauvse, this lvas= Chall nol terminate if lessee commences reworking or additionsl drilling operations within 60 days
thereafter und diligently prosccutes the same, or (if it be within the primary term) commences or resumes the payment or tender of rentals or commences
oj.crations for drilling or reworking on or hefure the rental paying date next ensuing after the expiration of three months from date of sbandonment of said
éry hole os holes or the cwrsation of production. )M at the expiration of the primary term 0i} or gas is not being produced but lessee is then enpuxed in operstions
for drilling or rewcorking of any well, thic dease thall remain in force so long as such operations are diligently prosecvied with ro cessation of more than 60 b
consrcutive days. If during the drilling or 1cnworking of any well under this parapraph, Jessee lotes or junks the hole or well xnd after diligent efforts in gcod :
fuith i unable to complete x8id opcrations then within 30 days sfter the sbandonment of said operations lessee may commence another well and dril) the xame H
with due diligence. H any drilling, additional @rilling, or reworking operations heieunder result in production, then this lease shall remsin in full foree 3o Joag
thescafter as o0il or pas is produced heieunder.

3. Lexsee shall have froe use of oil, ras and water from said 1and, excepl waler Srom lessor’s wells and tanks. for all operations hereunder, and the royally
shall be computed afier deducting any 50 ured. Lessee shall hurve the right 3t any time during or afiter the expirvation of this lrase to remove =} properly and
fixtures placed by Je:see on said land, includinge the right 1o draw and remove s} casing.  When required by lessor, lessce will bury 81l pipe lines on cultivated
Jands bLelow ordinary plow depth, xnd no well shall be drilled within 1wo hundred feel (200 ft.) of any rcsidence or barn now on said land without Jessor's con-
ent. “Voaxnor shall have the wrivilepe at hic rick and sxnense, of ucine cac fram any cas well on «<aid land for stoves 2nd inside Jichtx in the srincioal dwelling [

vt . —— e

thereon, out of spy surplus sas nol nivded for operaliuns hercunder. .
8. The rixhls of either parly hereunder miay be assigned in whole or in part and the provisions hereof shall exterd to the heirs, exccutors, 2dminiety:« | L
- © 2nd casiong: but no chenpe o div n_in the ownership of the land, or in the ownarcshin of or risht 10 rezoive rantals rovaliies or paymente, Lver Ly
saccump shed shall operate o enlarge the ohligations or diminish the rights of Jessee: xnd ne such change or division shzall be Linding upon lessee, for any pur- H
e puse until 30 days after lessee has Leen furnithed by certlified mail at li=see’'s principa) place of business with scccplable instruments or céstified copies ! :
i(h:rﬁo( constituting the chain of 1itle from the oririnal Jessor. If any such change in oewnership océors through the death of the ovner, ltsec may pay or [ i
tender any ventals, Ppyvelties or payments to the eredit of t{he deceared or his estute in the depsilory bank until such time as Jessee has bren furpnished with [

!evid:nce sstisfactory 10 lessee as to the yersons entitled Lo such sums. In the +vent of wn essipnment of this lv2se as 10 & segregated poriion of said land, the !

- i

rentals payable herrunder shall Le apjonioned 2s hLetween the several lezsehold owners ratably sccording to the surface area of esch, and defzult in rentel
cpayment by one shal)l not affect the righis of c«ther Jeasehold owners hrreunder. An assignment of this Jease, in whole or in part, shall, to the extent of such
tas;i:nmenl. relieve and discherge hixnie of any obligations hercunder, and, if Jessee or assignee of parl or parts hereof shall fail or make default in the pryment
iof the proportionsle part of the rentals due from such lixsee or assignee or fai) W comply with any other provision o) the lcase, such default shall not affect this
lense 1n 20 far as it covers » part of +3id Iands upon which lessee or any ascignee thereof shall so comply or make such payments. Rentals as used in this
ipnnxrnph shal) also includr shut-in royalty. .

: 9. Should lessee be prevented from complying with sny express or implied covenant of Lhis lvase, or from conducting drilling or reworking operations here
‘under, or from producing oil or gas hereunder by reason of xcarcity or inxbility to oblain or use equipment or raterial, or by operation of force raajeure, or
by sny Feders) or stale Jaw or any oréer, sule or repulation of sovernmental 1 sthority, then while so prevented, lessee’s duiy shall be susfended, snd Jessee
shall rot be liable for failure 1o comply thenewith: and this lcase shall be extended while snd so Jong es Jester i3 prevented by any such cauwse from conducling
drilling or reworking operations on or fram yreducing of) or sas hereunder: 2nd the time while lrrsee is so prevented rhall not be counted spainst Jessee

ing in this Jease to the cuntrary notwithetanding. '
10 Ss<snr hereby warranis and =

vt 1o dofend the title €n <oid tand, und aprers that Yeers, at ite oplion, may dicchargs sny tar, moricess, ar ather
lier upon said lend, .and in the event lessee duws 50, it shall be subrogated to such lien with the right to enforce seme 2nd apply rentals and Toyaltivs lccruini
hereunder toward setisfying same. Without inprirment of lessee’s rights under the warranty, if this Jease covers & Jess inlerest in the oil or gas in all or any
part of #sié Jand than the entire_and undivided fre simple e3tate (whelher lessor’s interest is herein specified or 1.0t) then the royalties, shut-in royalty, rental
and other j'syments, i{ sny, sceruing from any part 83 10 which this lesse covers less Ihan such full interest, shall be paid only in the propurtion which the
irterest therein, §f any, covered by this Idase, bears to the whole and undivided fee 3imple extate therein. Should any one or more of the parties named sbova 2y
Yeesors fai) to execute this lease, i1 shall nevertheliss be binding uwpon the parly or parties executing the same.

11, Leaxes, in/his successars, heirs and assigns, shall have the right at any time to surrender this lease, in whole or in part, to lessor or his heirs, succes-
ors. and assigne by dehrcruqr or majiling a rrleaxe thereof to the lissor, or by placing 3 Telerse thereof of record in the county in which said land is situsted:
thereuson lerare shall be svlieved from all ollicelions, expressed or implied. of Lhis sgreement a8 Lo screage so0 surrendered, and thereafter the rentals angd
shut-in royslty payable hercunder shall be rcduced in the proporlion that the screage covered teredby is reduced by said relecase or releases.

12, Notwithgtandin foy of the foregoing grovisions herein contained tY the
rontrary, and partiCularly Paragraph 4 rél tln% to the payment of annual rent-
1ls ét 1s sgec1f1call understdod and agreed that all rentals due hereunder
'avé been pald to the_lessor at_the date”of execution and dellver¥ of this
legase, and that this lease shall Sontlnue in full force and effect for its en-
hereof_without the payment of any such
-ental. The statempents 13 aragraph_4 relatlng to the annual reTta and de-
ositor bgnh are 1nserted herein solely for the payment of royalty under
’aragragh ereof.

Executed the day and year first above written.

Social Sccurity liunmber L. F. Brown

or tender may be made to the jestor or to the credit of the lssor in the hmmmwoj}ﬁ—————)au‘ R
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COSWELL, NEW MENICO BEBI T

3 November 1980

COPY

Mr. L. F. Brown
Route 2, Box 384
Lubbock, Texas 79415

Dear Fortrest:

“i had to rur back over to Lubbock last | Hond=" (27th) after-

noon so that Nell, my wife, could tsee the eye doctor agzin
the next morning -- they had made a bust in £illing the lens
r: escription, etc..

hnyway, I tried calling you several times while there in town
on Tueliday, just taking & chance I night reach you, and hoping
I might arrange to rmeet vou with your attorney to uiscuss any
questions you night have regarding the lease form used in pre-

‘paring the léase subnitted to you.

Since I didn't get the opportunity to see you, I am taking
the likerty of enclosing copies of three leases secured from °
other mineral owners in the =same land where your nineral in-
terest is, which I hope will give you assurance of the equit-
zbleness of the lease form presented to you. This form is

_+the nost comnmonly used form today on New Hexico lends. 1t is
one X have had exsmined by lawyers of mineral owners from

vhom I have leased for the past fifleen years, and I have
never had any cne of them knowliedgable in o0il and gas matters

turn it down. It is strictly limited to oil and gas alone,

leaving others minerals untouched. The three lezse: are from

jaowning sizabie spreeds on minera2ls in New lMexico as well
as West Texas. W. G. (Bill) Ross is an 1ndependent oil opwr-
ator with substantial holdings who lives in Midland. H.
Dillard (Dick) Schenck has hundreds of mineral interests in
Lea County alone, has been in the business since 1930,
certainly krows what he is signing. 2nd C. E. Alexander is
quite a wealthv landowner in Lea County and the form has al-
ways been acceptable to him.

But I will be glad to have your attorhey lonk it over and .
then give me a call to discuss any of its terms and provisions
he might have hesitancy about.

¥e are trying to wind this leasing up, want to order an ab-
tract of title examination as soon as your lease is in, so

r
- your attention and courtesy in belbing v will be apnpreciat-..
ed.
: Sincerely,
DEB:ms Donald E. Blackmar
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FINE AGHLEMLNT moade thi dsy of

H. Dillard Schenck, lndividua\lﬁ_and as péFSonal reprégentative of the Estate of

L. Kirby_ ;henck;-ﬂeCeaﬁﬁd;~éhd~ﬂirhx_ﬂ**§§henck,_ﬁealing_in_his"solﬁ_andﬂseparaie
— _property, P. 0. Box_ 1225 otLovington,

(Post Office Address)

herein called Yessor (whether one or more} and DD.NALD_L DA_BDx_ﬁDE,_BOSNEJJ*_ﬂ;_M,_882DJ_ deare:

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is here acknowledged. and of the royslties herein provided and
of the aprermenta of the Jessee herein contained, heredy pranis, desass and leus exclusively unlo lexsee for the purpuse of investirstling, exploring. prospecting,
drilling. ané operating for and producing oil and gas. injecting Fas, waters, other fluids. snd air into subsurface strats, laying pipe lines, storing ofl. building
tanks, roadways, telephone lines, and other structures and things thereon 10 produte, save, take care of, treal, process, store and Aransjort ssid minerala, Lhe

Lea
following duscrited fand in County, New Meaieo, towit:
lTownship i3 South - Hange 38 Fasi, N, M. F. M.

Section 10: E%

-~
320
For the purpose of calculating the rental psyments hereinafter provided for, said 'and is extimated 1o comprise
comprises moie or lesk. . 3
2. Subject 0 the other provisions herein contained, this lease shall remain in force for a ieim otxxxbzg\ years from this dite (called “primary term’™), and
as lung thereafter us oi) or ras. is produced from said Jand or land with which said land iz pooled. 3/]§
3. The roxslties Lo be paid by lessee are: ta) on oil, and on other liguid hydrocarbons saved al the well, e izhth of that produced snd xaved from said land,
same 10 be delivered atl the wells or 10 the credit of Jessor in the pipe line Lo which the wells msy be connected: (b] on gas, including casinghead gas and all gas.
vous rubsiances, produced from said-land and s0ld or used off the premistes or in the manufacture of gasoline or other product therefrom, the market vadlue :%
the ¢ Lotrarirdtb of the gas 3o sold or used, provided that on g£a1 so0ld at the wells the royaliy shell be vrempbth/of Thr amocht reahized IR /
such sale: (€} and at an} time when this Jease is not valideted by other provisions hereof and there is a gas-and/or condensale well on 23id land, or land pooled
therewith, bul Fas sndfor condensate is not being 30 s0ld or used and such well is shut in, either before or after production therefrom, then on or before 90 cays
after said well i shul in, and thereafier al annual intervals, lessee may pay or lender an advance annual shut-in royalty equal 1o the amount of delay rertals
provided for in this Jease for the acreage then held under this lease by the party making such payment or tender, and so lonp as said shulin royally is paid or
tendesed -thiz Jease shall not terminate and it will be considered under all clavses hereof that gas is beinp produced from the leated premises in paying quantities.
Fach such payment shadll be paid or tendered to the party or parties who st the time of such payment would be entitled to receive the royalties which would be
paid under this lease if the well were in fuel producing. or be paid or tendered o the credit of such party ot parties in the depository tank and in the manner
hereinsfier provided for the payment of rentals. .
4. M operstions for drilling are nol commenced on s3id land o/ on land pooled therewith on or before one (1) year from this date, this lease shall terminate

e BCres, whelher it sciuslly

ss 10 bath parties, unless on_or before one (1) vear from this Cate lesser shall pay or tender to the lessor a rental of ¥ 320. OD which
shall cover the privileye of defarring commencement of such cperations for a period of tweilve (12) months.. In like manner and uron lile paymentc or tenders,
- e the commencement of said cperationt may be further deferred for successive periods of iwelve (12) moaths exch during the primary verm. Payment

o - 1 S X RSN Y S A S .
or tender may be made to the lessor Or 10 the credit of the Jessor in the ___._L_LECJ.LJ__A_\u_\._LQu;}______., e e e Pank

a i tﬂﬂ_._ﬂew_ﬂexj.C_O,BBZBO z . which ban%, or any successor thereof, shall

continue 16 be the syent for the Jesxor and lessor’s heirs and assigns. Jf such bank (or any succrssor bank) shall fail, Jiquidate, or Le succerded by another bank,
or for sny rewson shall fail or refuse to atcepl rental, lexsce shall not be held in default until thirty (301 days sfier lexsor shall deliver_to lessee 3 vecordable
instrument making provision for snother arceptable method of payment or tender, and any depasitory charge is & lability of the lesser. The payment or 1ender
of renta) may be made by check or draft of lexsee, mailed or delivered to said bank or letsor, or any lessor if more than one, on or bLefore the rental paying
date. Any timely payment or tender of rental or shut.in royalty which is made in a buna fide zltempl to mrhe proper payment, but which is erroneou” in
whole or in part as 1o parties. amounis, or depositories shall neverthelexs be sufficient to prevent termination of this lecase in the same manner as thourh s
proper payment had been made: provided, however, lessee shall correct such error within thirty (30) days after leszee has received urilten notice thereof by
certified mail from lessor togelher with such instruments a3 are necessary to enable lessez 10 make proper payment.

B. Lessee is hereby granted the sight and power, from time to lime, 10 pool or combine this lease, the Jand covered by it or any part or horizon thércof
with any other Jand, lease, lesses. mineral estates or parts therec! for the production of oi) or gas. Units puoled hereunder shall not exceed the standard pro-
ration unit fixed by Jaw or by the New Mexico Qil Conservation Commission or by other lawful avthority for the pool or arca in which said land ir situated, plus
s tolcrance of 30°%4. Lesare shall file written unit designations in the counly in which the premises are Jocated and sueh units may be dunsignated from time 1w
fime anu either before or after the completion of wells. Drilling operations on or production from any part of any such unit shall be considered for all pur-
poses, except the psyment of yoxalty, as operations conducted upen or produclion from the Jand described in this lease. There shall be slkxited 1o the Jand
covered by this lease included in any such unit that portion of the total production of pooled minerals from wells in the wnii, after deducting any used in Jeise
or unil operations, which the number of surface scres in the land covered by this lease included in the unit Lears to the total number of surface ncres in the
unit. FThe prodoction so allieated shall be ronsidered for’a)l purpores, including the psyment or delivers of royalty, to be tYie entire production of yiooled minerals
from ihe portion of said lend covered hercby and included in said unil in the same manner as though produced from =21id land under the terms of this lease.
Any pooled unit designated by lessee. as provided herein, may be dissolved by lessee by recording an appropriate instrument in the County where the Jand is sit.
uated al uny time after the compleiion of 2 dry hole or the cercation of preduvetion on =aid vnit.

6. ) prior to the discovery of 63} or pas hereunder, lessee should 4ri)) and abandon a &ry hole or holes Yereunder, or if alier discovery of oil or gax the
production thereof should crase for any cause, this Jease shall not terminste if lvssee commences reworking or additions! drilling operations within 60 days
thereafier and diligently prosecules the xame, or {if il be within the primary term) commences or resumes the paymenl or tender of rentals or communces
operations fur drilling or reworking on or before the rental paying dale nexl ensuing afier the eapiration of three months from date of abandonment o! s3id
dry hole or holer zr the cessation of production. If »t the expiration of the primary \erm oil or gas is notl being pro3uced bul lessee is then enyayed in operstions
for drilling or jeworking of any well, this lease shall remain in force so long as such operations are diligently prosecuted with no cessstion of more than 60
consetutive days. I during lh_e drilling ©r reworking of any well under this parayraph, lessee loges or junks the hole or well and afier diligent efforts in good
faith is unadle 1o complete said operationy then within 30 days afler the abandonmert of said operations Jesske may commence snother well and drill the same
with Que diligence. If mny drilling. additional drilling, or reworking operations herconder resvll in production, then this lease shall remain in full force so long
thercafter as oil or gas is preduced horeunder.

7. Lessee shall have free use of oil. gas and water from said land, except water from lessor’s wells and tanks. for all opsretions hereunacer. and the roeralty
shall be computed after deducting any 30 ured. Leossee shall have the right at 2ny time during or after Lthe expiration of this lease to remove 2l propetty and
fixtures plecid by lessee on said land, including the righl 10 draw and remove all casing. When rryuired by lessor, leszee will bury al) p'pe lines on cultivaied
tinds lelnw ordinary plow depth, and no well shall be drilled within two hundied feet (200 f1.) of any residence or barn ndw on Zaif lang “writhout le<sor’s con-
sent. Lessor shatl have the privitege, at nis rish ond exjoanss, of oy 2t from apy sac well on said dand for stoves ind inride lights in the prineipal duelling
thereon, oul of any surplus gas not nwwded for ojcretions hercunder.

8. The righus of either party hereunder may be essigned in whole or in part and the provisions herzeof shall exiend Lo the heirs., exrculars, administiators,
succensors &nd axsigns: bul no change or division in the uwnership of the 1and, or in the ownership of or right W receive rentals, royalties o- pryments, howner
secomplished shall op¢rate to enlarge the oBlipations or diminish Lhe rights of Jessce; 2nd no such change or divisiun shall be binding upon lessee for any pur-
pose until 30 days sftec leser kas leenn furnished by certified mail at Jessee’s principsl place of bisiness with acceptadle insirumenis or certified copies
thereo! constituling the c_h-in of title from the & ‘nal hasor. M any such chunge in ownership uccirs thicugh the dvath of the ownesr, v may pay or
*gder any rentals, Toyslties or paymenis 1o the €& . of the decrzred or his eslate in the depasitory bank un1i) such time a3 lersce hax bLe<ct furnished with
cviSrRge satisfectory to lessee s3 10 the persons entitled to such sums. In the event of an axsignment of this lrase »s 0 2 segroyesd portion of <aid Jand. the
centals™~payable herrunder s%al) be u\_x-nr'.nuruvd as Leltvween the severs) Jratehold owners ratably according to the surfuce srra of rach, and defsull in renta)
Jayment by one shall not affect the riphie of other lezsehold owners herevnder. An assignment of this dease. in whole or in part, rhall, to the extent of such
xesipfiment, redieve and discharge lssve Of any cblirations hereunder. 2nd, if lessee or assignee of parl or paris hereof shall fail or mede defavlt in the psymant
of the proportivnste psrt of the yentals due from such Jesser or msignez or fail 1o comply with any other provision of the lease, such default shall nol sffret this
Yrase In 80 far as it covers & part of #3id Tands upon which lessee or zny assignee thereof shall 36 comply or make such payments. Rentals as used in “his
patzxrapt shall slao 3uelode shut-in rorally.

9. Shouvld leswre b_: l"r_\'tnicd from complying with any express or implied corvenant of this lease, or from conducting drilling or remorking opwralions Yere
under, or from nreducing o0il or gas hereunder by resxon of scarcily or inability 10 obisin or use equipment or material, or by cprration of furce mujcure, or
by sny Fedieial or siate !A\A o1 ary o:der, rulc.m reyulation of goreinrasntal zuthority, then while so prevented, lessee’s duty shall te suspended, and lieace
stall not be lisdle fur failure 10 comply therewith: and this lease she)l Le extended while and 30 Jong 23 Jessee is prevenled by any such cause from condudiing
r‘.ril'ui'nr or re;ur\}m:to.‘-\-n::‘lom an vr frem ;-;(-du:‘!ng 0i) ur pas hereunder: snd the time while lerege is sp prr[rmrd skall noi te counted arainst Jewsee,
snyilaong in this leas ~ ¢ conitary npiwnhvianding. T 1 S

30. Yarsor Berely warrantt and aprecs to defend the il i bfy, tnrougn and _UnOBr E‘S_S()r U“I_y‘ .

i 1 3] . £ 3 e 10 13id land/ ad agrees thatTlossee, al its uplion. may discharge any tax, morigage, or cother
lien ujwn said land, and in the everd Yraare dun: 50, it akall Le subrogpated Yo auch dien with the right 1o enforce same and apply rents)s snd reyalties accruing
bheteurnder .Lovaré setisfying same. Without impairment of !~swe’s rights under the warranty, if this Jease covers s less interest in the oil or gas in all or any
part of sasid Jand 1kan the entire_and vndinided fee simple c<iate (whether lestor's interest is herein specified or nol) then the royahies, shut-in royaliy, rental
cther pay ments. if any, seerving from any Jart as 1o which this Jease ¢covers Jess than ruch full interess, shall be paid onl)" in the proporlion \--l::i:h ()1;
i regt therein, if any. covered by thu dvase, Lrars 1o the whole and undivided fee = te e<tute therein. Should any one or more of the parties ramed sbove as
lessurs fail to earcute this hiase, it s:Xall neverthelass br binding upon the parly or parlias execuling the same.
1. Lesre, ju/his successors, Yeirs and assipns, shall have the yight at any time to sursrender this lerse, in whole or in garl, to lessor or his hrirs, sucres.
sars. 3nd amiigns by delivering or mailing a N’_‘tut thereof W the Yessor, or by plaring & yelease thereof of rerord in the countly in which said land s l'il\,-nlrd-
therrupon lesaze shafl be selicved from all oblications, expressed or implied. of this axreement as 1o screage so  surrendered. and thereafter the rentshs and
shut.in royaliy piysble Yereunder s¥all Le reduced in the proportion that the acreage covered hereby is redueed by 38id release or relrases.

12. Notwithstanding any of the foregoing provisions herein contained to the contrary and
particularly Paragraph 4 relating to the payment of annual rentals, it is specifically
understood and agreed that all rentals due %ereunder have been paid to the Eessor at the
date of execution and delivery of this lease, and that this lease shall continue in full
force and effect for its entire term-as stated in Paragraph 2 hereof without the payment

of any such rental. The statements in Paragraph 4 relating to the annual rental and de-
g p al

pository bank are inserted herein solely for the payment of royalty und€j Paragraph 3
hereof. : a YV / A /% )

Executed and day and year fiyst abovg written SNA G
. ’ s * ! .
U2 Bt s e el A | RSl
Ki rEj 0. Schenck

H DiTTard Schenck, Individually
o ,-’ L. . ’ ™~ / /

]

!
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f THIS AGREEMENT madc this ‘VEE_ day of "UgUSt § -—’989-‘htmvn

C. E. ALEXANDER, dcaling in his own and scparate property, - ] , :

Route 1, Box 40 —olovington, N, M. 88260

: {Post Office Addresa)

herein ¢alled lrssor {whethes one or more) and DONALD E. BLACKMAR . P. 0. Box 6084 Roswel] M N.M. lessees . i

). Losor, In comdideration of TEN AND OTHER DOLULARS in hand paid, receipt of which is hese schnowlrdged, and of the royalties herein provided and
of the sytreminta of the lessee herein contained, hurby_ Frants, lrases and lew exclusively unio Jessee for the purpose of investipsting, esploring. prospecting,
deilling, sné oyerating for and producing oil and gas, injecting gas, waters, other fluids. and air into sulsurfsce sirats, Jaying pipe lines, storing oil, builtding
1anVs. rcadwasys. telephone lines, and other sirutturcs and things thrreon 10 predurs, asve, 1ale care of. lresl. prucess. store and transporl said minerals, the

e ,,A_:?ollowinr deacriled land in . Lea County, New Menito, o wit:
kS
- P | .
R Township 13 South - Range 38 Fast N.M.P.M.
. Section 10: E/2 ;

For the purpnse of calculating the renisl paymenta hércinaller piovided for, said 1and is estimated 1o com 320 acres. whether it sctually i
L eumprives mute or less. -

. 2. Subject o the other provisions herein contained, this Jewse sha)l remsin in force for & term of 3 werrs from this date {cslled “primary term™), and
jas Jung thercafier ms oil or a3, is produted from ssid Jand or land with which aid 1and is pooled.

3. The varalties w0 be paid by lesare ore: {a) on oil, and on olher liguid hydiocarbons saved a1 the well, 3/16 of 1hat produced and saved frorn 33id Jand,
aame 1o bp delivered at Lhe wells or 10 the c1edit of Jrasor in the pipe Jine o which the wells may be connected® (b) on sas. including casinghead gay and all zas-

wous swbstances, priduced 1-07 il d 1and snd 2014 or used off the premizes or in the mancvfacture of gesoline or other pvoﬁac l(gul’rom. the ‘markel value at

¢ i i

Ahe mouth of the well of of the £33 39 3018 or used, provided thal on gas 30ld at the wells the royalty shall be of the amount realized from
such sale: dc) snd al any tire when this lease U not validated by other provisions hereof and there is a £s3 and/or conlensate wel) on 33id Jand, or land yooled
Aherewith, but gas andior tondensslr s not Leing 30 3018 of used 3nd such weld is shul in, either before or afier production therefrom, then on or before 90 Cays
“after spid well i shul in, and thereslier a1t snnual intervals, lessee may pay or lender an advance annual shut-in royally equal to 1} amount of delay renlals
‘provided for in this Yease for the acriage then held under this lrase by the party making such payment or tender. and o long as s shulin soyaly is psid or
1endered this leasr shall nol termirate and jt wi)) be considered uvnder 3)) clavuses hereof that g5 is being produced from the Yeased premises in paying quanitities.
h such payment shal)l be p3id or tendered 10 the party of parties who at the lime of such payment would be entitled Lo nceive the 1oyaliies which would be
undsr this Yezss I the o) were in faer nroducine. o7 be p3id or tendered w the credit of xuch parly or parties in the depository bank and in the manver
sfier provided Jor the payment of rentals. H
4. I operstions for dritling are not commenced on xaid land or on l1and pooled therewith on or before one (1} year from this date, this Jease shall terminate

s 1o both parties, unleas on or before one {1) year from this estle lessee shall pay or tender 1o the lessur a rental of § 3 Rt which
bsll cover ‘the privitege of deferrine commentement of such operations for & period of twelve (12) months. JIn lile manner and upon lile payments or tenders,
anually, Uhe commrncement of ssid operations may be further deferred for successive periods of twelve (12} months ench during the pricary term. Payment

e
\

Liberty, National Bank Bant
s LOVington > New Mex'ico 88260 which bank, or any svccessor thereof, shall

continue to be the syent for the lexsor and letsor’s heirs and assigns. 1f such bank (or any succexsor bank) shall fail, liquidate, or be suctreded by another bank,
or .for any reason shall il or refuse L sccepl rental, lessee shall not be held in default until thiryy (30) Zays afrer lessor shall deliver 10 Jessee a recordadble
instrument maling provision for another urceplable method of payment or tender, and any depacitory charge is a 1iabilily of the lessor. The paymenl or tender
pf rental may be mede by checd or draft of lessee, mailed or delivered o said bank or lessor. or any Jessor if more than one, on or before the iental paying
date, An) tlimely psyment o1 tender of rental or rhul-in royally which is made in a bon: fide altempt Lo mske proper payment, bul which is erronecus in
Jwhole or in parl ax 1o parlies, amounl, or depasitories shall nevertheless be sufficient 16 prevent terminstion of this lease in the same manner as though a
roper piyvment had bren made: provided, however, lessee thall correct such errar within thirty (301 days after lessce has received written notice thereof by
artified msil from lessor tugelher with such instruments &3 2re necessaty 1o ensble lestee 10 make proper payment, -

. Lesive i3 heaeby granted the right and power, from tlime W time, Lo pool or combdbine this Jease, the }and cuvered by it or any part or horizon thereof
with sny other land. lease; leases. mineral estates or parts thercof for the production of oil or gas. Units nooted hereunder shall not exceed Lthe standard pro-
ration unit firsed by Yow or Ly the Wew Menrico Qil Conservation Commission or by other lawful svthority for the pool or ares in which said land is situsled, plus
s tulisance ©f J0%. Lessee 3hal) file written unit designations in the county in which the premises are Jocaled and such units may he designated from time 10
time and either belore or afier the completion of wrlls. Drilling operations on or produclion friom any part of any such unit shall be ¢onsidered for all pur-
junes, racept the payment of royaly, ms operations conducted uwpon or produclion from the land described in this Jease. There shall be slocated o the land
Bcorerrd by 1his leese included in any such unit that portion of 1the 1otal preduclion of pooled minerals from wells in ths unit, after deducting any used in lease
@z unit operations, which thr number of susface acres’in the Jand covered by this lease included in the uvnit bears o the 1012} number of surface acres in the
unit. The preduction so. sllocsted shall be considered for all purpuses, including the payment o7 delivery of roylty, to be the entite preduction of pooled minerals
fidtn e portion of 32id Tand corercd heredy 3and included in 33id unit in the same nianner as thourh produccd from 3a2id Jand under the terms of this lease.

Any poaed unit dosipnated by lessee, as provided herein, may be dissoived by lessee by recording ar appropriate instrument in the County where the Iand is sit-
vated al '\;;y time alier the complelion of a dry hole or the cussation of produclion on s2id vnit.

‘6. 1! prior o the Jdiscovery of oil or gas hercunder, Yexsee 3hould 3rill and abandon a dry hole or holes herecunder, or if after discovery of oi) or gas the
preduction thervof should ceane for any cause. jhis }rase shal) nol terminate if lessee commences reworking or additional Jrilling opcrations within 60 days
theresfter and ditigeally prosetolss the same, or (i it be within the primary term)} cummences or resumes the paymenl or tlender of rentals or commences
B oj-crations for drilling or reworking on or before the rertal paying dale next ensuing after the expiration of three months from date of absndonment of said
dry hole or holes of the cessation of production. If st the expirstion of (he primary tlerm ol or gas is not' being produced but letsee is then engaged in operationt

dr ne or reworhing of any well, this lcsse shall remain in force so long 35 such operalions are dilixently presescuted with no cessation of more than §0 i
ve days. If during the drilling or reworling of any well under this parapgcaph, lessee Joses or junks the hole or well and after ditigent efforts in good
faith is unable w0 comnplele id opcnu'on_: then within 30 days after the sbandonment of said opurations Jestce may commence anolher well and drill the sane
with dve dilixence. } any drilling, #dditional drilling, or reworking opesations heieunder result in production. then this Yease shall remain in full force so lonr
1hereafter as il or gas is pruduced hezeunder. . .

F. Lasstee shall have free use of oil. £3s and waler from s1id Jand, excepl waler fiom lo<sor's wells and tanks_ for all opirations hereunder, and ihe royally
shall e compuled alter deducting any 30 wred, Lisser shall have the sight at any time during or after the expivstion of this Jrase 10 remove z) property snd ;
Lfistures Placed by Irstee on 1816 Jand. inciudink the sikhil W €raw and doinoe all casing. When roguirtd by Yrerer) lesses iVl huey all mipe Jines on cultivated 3 :
Isnés Lelow ordinsry plow depth, and no well shall Lt drilled within two hundred feet ¢200 ft.} of any sesidence or barn now on said Jand without lessor’s con.
¥ isent. Lessor shall have the privilege. o1 his risk and expense, of using a3 from any zas well on s2id Jan3d for sloves and inside Jighis in the principal dwelling
thzreon. oul cf 2ny surplus g5 nol nded for operativons hereunder.

H
B R B. The richu_ of cither party hereunder may Le assigned in whole or in parl and the provisions hereof shal) extend to Lthe heirt, eaeculors, administrators, S
L . b
4

g

|

a

succ\ssors and assizns; bul no change or divi%ior\.in the nwnersship of the Jand, or in the owntrship of or right 10 receive rentsls, royallies or payments, homever
{arcamplished shall oprrste W cenlarge the ob)u‘_ll-onl or diminaish the rights of lessee: and no such chanyge or division skall be binding vpon lessee for any pur-
N pote until 30 days after lessee has Leen furnished by certified rmai) at lessee’s principal place of business with scceptable instruments or cerlified copies %
thereol curslituling the chuin of title from 1he orixinal hasor. I} any such ¢hange in ownership occurs throuth the desth of the owner, Jessee may pay or J
wnder any 1entals, 70yallies or payments 10 the credit of the deceased or his estate in the depoeitory bank unti) such time as Jessee has bren furnished w=ith {
“oidznce satisfactory 1o lessec ss to the per3ony entitled to such sums. In the event of an assignment of this Jrase a5 1o 2 sexregated porlion of said Iand. the
rentsls payadle hereunder shall be apporiioned 33 between the several Jeasehold owners ratably sccording Lo the surface srem of each. and defavlt in sental
payment by one shall not affect the righls of other lfgseho‘d ownees hereunder. An assignment of this Jrase. in whole or in part, shal), to the ealent of zuch H
assignment, relieve and discharge lissee of mny oblivations hereunder, and, if lessee or assignee of parl or parts hesreo! shall fait or make defaultl in the payment .
of\the proportionate part of the rentals due from such Jessee or assipnee or fail to comply with »..y other provision of the lease. such defiult s%all not affect this
leasE in so far as il curers 8 part of x2id Jands upon which lessee or any risignee thereof shall 50 comply or makz such psiments, Pentals axr used in this ;
nnrn::\:.il\ s:all alse include shut-in royally. - ;
3. &ould lrisce be prevented from complying with any express or implied covenant of Lhis lease. or from conducling driiling or reworking orerations here
weder se {reem predvcing il or gar Rersunder by rosson of rarcity er inalility 10 oblaln ©or J3¢ eqiizantnt ur mmaeierial, or b) operation of force majeure. or

‘5)» Any Federal or s2a1e Taw or-any order, rule or seyulation of yosernmental authority, then while 30 pre.ented, leasee’s Quly shall be sus néed, and Yes
‘shall not bW lilbl{'!or failure o rumpl)""\rlt“ll:: and lhlu Jease skall be extended while and so lonx 33 lrssee i3 preventsrd by any sueh (Ju.sp: Crom <o:du:i::
¢rilling o1 teworking operations on or from preduting o) or gas heseunder: and the time while lessre i3 30 prevenied sha H y
A AR IR A St A o i Lreve H not be rounted agzinst drssre,

30. La~sour heseby warrants 3nc afrecst 1o defend the title 10 s3id Jand, and agrees 1hal Li<see, at ity optlion, may discharge any H y 4

) Y 3 i 5 . A t see. . ) tax, eorlgage, or othe
Viem vpon asid land, 3nd in the erent lcun_dw:_ s0. it shall e subrorated 10 such tien with (he right 10 enforce same and apply renials snd royill‘irs Auluin;
Yrreunder 10w ard sstisfying same. Withovt imprirmaznt of lexsee’s 2ights under the warssnty, if this Jerse corers 2 less interest in the oi) or gas in al or sny
Jpart of said Yand Ih-_n the ¢r.ln¢.-nd unédivided fee 3imple estate !whdher Jessor’s interest ix hesein specified or not) then the royslties. shul-in 10y a3y, sontal
‘snd other payments, if any. sccrving from any part as to which this lease corers less thin such Jull interest. shall be paid only in the nran:ziion which the
interest therein, il any, covered by this léuse. bears 1o the whole and undirided fee 3imple cstale therein. Should any one or more of the partics named above as
tsnrs f8i] W ezecuie thic Frase, 3t skell nevertheless e binding upon the psriy or psrlies eaeculing the same.

. LQ._..'.' e Jhis sutcesnns, hci'r.a and asaigns, shall have the sighl 2l any time 10 surrender this Jease, in whole or in part, Lo Yessor’or his heirs. succes.
;sors, and ssvicne by delisering or mailing & releare thereof to the Jessor, or by placing a relrase thereof of record in the county in whith anid Jand r sliunred:
(thricupon irssre shell be relic.ed from all oblirations, expresed or implied. ©f this agrecment 23 o screage 30 surrendered. and thireafier the renlsls and
‘uhw.;n gogalty nsyeble heteunder shell be seduced in e proportion that the screzge covesred hereby & reduced by s2id relesse or relenses.”

12..Notwithgtandinguig¥lgf the foregoinglgrovisions herein contained to the
p

. contrary, an arti Paragraph™4 r ting to the. payment of annual rent- h .
: als ét is sggc1f1ca11¥ understdod and agreed ghat,all rentals céue hereunder
NS havé been paid to the lessor_ at_the date of execution and dellver¥ of this .

- lease, and that this lease shal) Sogtlnue in full force and effect for 1ts en-

jtire exeof without the payment of any such
= F ~ &

tal. The state } 13 aragraph_4 relatinﬁ to the annual reTta and de- [
e

r t ? Paraqgraph

ren e 5
i positor bgn' are _inserted hereln solely for t payment of royalty under
! d

term as stated

3

-

FExepcuted the day an

veax first above written. Z/

B A S

./hﬁmm&*
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THIS AGKEEMENT nade Ahp

. W, G, ROSS and his wife VEE ¥, ROSS,

S & 3

_ S P._ 0. Box_86 o!_MidlandeTEXaS—Jajolﬂﬁ_
(Fost Office

Address)

rreim eatied asor (whrthes one or more) ang DONALD E. BLACKMAR, P. O. Box 608, Roswell, N.M. _ ..

1. Lesor In consideration of TEN AND OTHER DOLLARS in hand paid, reteipt of which i here seknowirdszed, and of the soyslties herein provided and
f \he apterments of the Jessee berein ‘tonu_mr-d. hnrb)‘r_un_\s, Trases and Jews exclusively unio lessee for the purpnse of fpvestigsting, eaploring. prospecling,
silhing. ané cpersting for ané producing oil and pa3, injecting pas, waters, other fluids, and air into subsurface sirsts, laying pipe lined storing oil. Luilding
enks, riadwoys. telephane Jines. and other siructures and things thereon to produce, save, take care of, treat. piecess. store and trsniport Baid minersls, the

‘Lea

plinwing escriled land in County, New Megico, w-wit:
t
i
1

Township 13 South - Ranae 38 East, N.M.P.M.

Section 10: E/Z

For the purmose of csleuhsling the senta) paymenuy hereinafier provided for, x2id Jand is estimated 10 comprise
umprires mute or less.
i 2. Subject W the olher provisions herzin contained, this lease shall remsin in foree for a term of three sears from this date (called “primary term™), snd
"i; tunp thereafter a3 ofl or ray, i produced from seid Yand or 1and with which 22i¢ Jand is pooled.
Hies W be paid by lrtsee are: (a) on oil. and on other liquid hydrocarbons xaved ax the well, 3/16 of that produced and ssved from sai@ land,
21 the wells or 1o the c2edit of lessor in the pipe ]ine 1o which the wellt may be connrcted’ (b} on 725, including cadinghead gpas and all paa.
5;7in ¢ land snd 2018 o1 uved off the premites or in the manufacilure of gersoline or. other pl:?zfgre!mm. 1the markel valye al

of the a3 5o 30ld or ured, provided Lhal on ris sol¢ at the wells the sovalty shall be ‘of the smount realized from
ueh sale: (¢c) 3nd al any tirhe when -ﬁ-u lease is notl validated by other provisions hereof and there is 3 pas snd/or condensale wel) on x2id Tand, or land peoled
herewith, bul gas snd or condenssle it not Leing 5o xold or vaed and such well §s shul in, either Lefore or afier. production therelrom, then on or before 90 Zays
frer »aid well is shut in, and \heirafier st annual intervals, Jeasce may pay of tender an advance annusl shul-in royalty equal o the amount of delay renuals
rovided for in 1his lease for the screape ihen held under this lesse by the party making such payment or tendes, and 30 long as said shulin revalty s paid or
‘endered 1his Yease shall nol termirate and it will Le conridered undes sl clauser hereof that gas is Leing produerd from the leased premives in paying quantities.
Cueh such paxment shall Le 3aid or tendesrd 10 the P (Tty or parlies who a1 thé time of such payment would e entitled 1o riccive th> roysltier which would be
2id uwndar this Jease if the well were in fact producing, or be paid or tendered o the c1edit of such party or parties in the depoallory bank and in the manner
rereinafrer provided for the jayment of 1enmiels. ‘ "
i 4, M ojarationr for drilting are nol commenred on =3id Jand or on hand jwoled therewith on or Lefore one (1) yesir from thiy date, = lease shal} terminate

ann

A : c .
s to Loth parties, unless on or before one (1) year from thir dale lesser shall pax or tender 10 the Yetsor & renal of & R 00 which
“Ihatl cover the privilexr o! deferiing commencement of auch operations for a period of twelve (121 months. In like manner and uvpon like pavments or tenden,
nnually, the commencement of s3id wperations may be further érferied for surcessive perinds of 1welve (12) months each during the prioiary werm. Fayment

i 7 tender may bLe rasde 10 the Yexror or 1o the c1edit of the lersor in 1)10 _Eir,S:t_Ea.tip_aa.:L_B.ank_Q.f__Midl_and Rand

~

Midl and,Jexas_l9101 ~ ., which bank, T 2Ty svirccasor_thereof, shal)
ontinue 10 Le the ayent for the lessor and Jessor’s hears and assigns. I xuch bank (or any surfassor Liank) shal) fail, liquidate, or be xurcivded by mnovier .
tor any reason shall fail or sefuse o uccepl sentah lersee shall not Le held in default until thiny ¢30) days after Jessor ahall deliver 1o lessee 8 secordadle
nalrument saaking provision for anolher acceptudle nethed of payment or tender, and any depotitiory cYarge it a Jiability of the Jessor. The payment or tender
7 rental may Le msde by chech or €raft of Jeasee, mailed or delivered o a2%é band or lessor, or any Yorsor 3f more thsn one, on or before the 1ental paying
ste. Any timely paynent or lender of renta} or shutiin royally which i+ made in a hona fide attumpl to make proper payment. ut which is erronecus in
‘hole or in part ss 1o pariies, smounts, or drepasitories shall nevestheless be sufficient to prevent termination of this lease in the same manner asx though »
voper payment had leen mude; provided, however, lessee shall correel such error within thirty (30) Qays after lessee has zeceived writlen notice thereof by
A ertified mail from Jessor tugether with such instruments as are necessary W ensble lestee o make proper payment.

8. Lexsee 3s hereby pranted the right and power, fiom time to lime, 10 poot or combine this lease, the }and cuvered by it or any yart or horizon thereof
;3th sny cther Innd, lease, leases, minera) ciiates or parts thereof for the production of oi) or gas. Units puoled hereunder shall not excewd the standard pro-
s130n unit fired by Isw or Ly the New Muexico Qi) Conrervation Commimsion ur by other Iawful suthurity for 1he . noo) or arzea in which «aid Jand is sitvatled, plus

1olerance ©f 107 . Lessee shall file written wnit designations in \}nc county in which the premises are Jurated and such units may be designated from lime to
3 lime and cither before or after the completion of wells. Drilling operations on or preduclion fzom any part of any such unit shal) be considered for all pur-
wmes, excepl the pavinent of royvalty, as opesations conducted vypon or production from the land described in this lease. There shall be alk<ated to the land
overed by this lrase included in any such unit that portion of the tota} preduction of pooled minesals Srom wells in the unit, after deducling any used in lease
r unit oju1ativng, which the numbler of surfacr xczes in the Jand corered by this licse included in the unit lcars W the tota] number of surface acrex in the
Lnit. The predoction sa allieatcd shall he contidered for a)) purposes, including the payment or dehivery of royslty, 1o Le the entire produclion of puoled minerals
sum the poriion of s3id Yand coreted hezedby 3nd included in 3233 uUnit in the rame manniz as thourh produced from said Jand under the werms of this leace.
ny xehd unit desipnatrd by lewdw, As provided herein, may be dissolved by lesswe by recording arn aprropriate instrument in 1the County where the Jand is sit-
1ed a1 any 1ime after the complelion of » dry hole or the cuacation of production on swid unit.

6. M prior w the ditcovery of oil or gas hureunder, Jesxee shouvld rill and abandon s dry hole or loles hersunder, or if after Qiscovery of ¢i) or ras the
reduction theico! should cease for any cxure. thit lrase shall not termirate if Jessee commences Jeworking or addirivnal drilling opurations within €0 days
heresfier and dilipently prowsrcutes the same, or (if it Le within the primary term) commences OF resumes the psyment or tender of renlals or commenres
byerstions for drilling or reworling vn or before the 7renta) pwying dale next ensuing z{ ihe expirztion of three morths from date of abandoenment of said
33 hole or holes ar the cesxation of production. 1f at the expiration of the primary term oil or gas is nol being produced but Jessee i1 then enjared in tjerations
or dsilling wr rewurking of any well, this Jrase shall remain in force so Jong ss such opcrations asre dilixently presrculed with no cesnstion of more Lran 60
onseeulive éays. M during the @ridling or 1cworking of uny well vnder this parar:aph. Jesee Juees or junks the hole or well and after dilizent efforis in youd
aith is unuble W cinnplele 3nid opcrations then within 20 days 3fter thr slzndonrment of xxid ojnrations lessee may ruommence another well and drill the xame:
ith Que dilirence. Y any drilling, »dditional Ariling., or reworking operations herconder resull in production, then this lease shall semein in full force so long
Yaereafirr a3 oi) 61 yrs is prodoced hereunder. .

3. leasee shall have Iree vse of oil, gas and waler from s3id Jand except water from liasor’s wells and tanks, for all operations hercunder, and the royaliy
Hall Le cumputed afier drducting any so used, Lanste shall have the ripkt 21 any time during or afier 1the eapivation of this lrase 10 2emove =)l property and
i¥tures placcd By Jerswe on 3aid 1and, including: the rixht W Eraw and temove ad) czzing. When reguited by Yesmsor, heree wil) bury all pipe Yines on cultivared
ds Lclow cordinsry Jlow Septh, and no well rhall Le rilled within two hundied feer 1200 {t.) of xny residence or Larn now on %31é land without Jexsors con-
Lessor shall have the peivilege, 3t his rist and exprnse. of using xes froem any sex well on said Jund for ztoves 2nd inside lights in the principal dweliing
s, out of swy <ovplut £as pot nded for opcritions herevnder.

8. The rights of _cither parly bricunder _may br assigned 5 whole or in part_and the provizions heareo! shall extend to the heirs, execitors, aBministritors,
vecrsors 2nd xisipns: Lul no chanse or divitiun in the canership of the Jund, or in the vunership of or 5ight Lo 1erceive rentals, royallies or payments, howerer
ccomplished shell ojrrate W enlargr the ob! -3tiony or diminish the righis of lessce: and no auch chanye or @ivision skall be binding upon lessee for any pur-
wse unlil 30 cays »fter Jussec Ry leen furnithed Ly certifird mai) st dessee’s principal place of lusiners with acceptable instrumenu or cerlified  ccjiies
teseof cunstitoling the ckain of tile from the orixina) lhu=sor. If 3ny such chanype in cwnership «ccurs through the ¢eath of the owner, Jssec m2y ys» or
ender any 1entals, rorallies o Paymenls 10 the credit of 1he drerxned or his estate in the depwritory Yank until such lime as Jessee has Leen fuzrished with
vidence satitfaciory 1o lvsice 23 10 the persons entitled 1o such sums. In the #vent of zn 2xsiphinent of this ezt a2t w0 x scproyeted portion of =aid land. the
ercals payable herruncer shall Le apiomticned as Lrtween the several Jearehold uwhers raiadbly recording Lo the surfece srea of cach, and defavlt in sental
J.ayment by one shall not sffect the 1ipkRu of 0'-’»!{ Jeaseholed owners hereunder. An sssignment of this hase, in whole or in part, shall, o the extent of such
‘assirnment, selieve and divcltarge lissre ©f any obdivations hereunder, and, if Jesser or assignee of parl or paris Lrreof :Yall fa3) or mzle defavll in the Fayment
‘of the proportivnsie Jarl of the vertaly due from sueh Jeare oF 2rsipnee or fail o cumply with any other provision ¢f the Juase, such dcfauh thall not aflect this
Jemee in s¢ far at il Cavers 3 Jamt of «<2id lands vjon wWhich lessee or xny arsiynee therec! shall so cumply or male 2uch paymments. Fentels ms uvied in 1R
esrsrzaph akall also inciudr shot.in sexalty, ;

. $. Shouid lrrwwe Lo picrented fromn complying with any express o- implie@ covenant of this Jexte, or from rondorling drilling or sc=cr-king ojnrations Yere
fevdir, €r frem pecAucing ol or gre Yureundrr by reaton of scareity or irability 1o oMain or usr cquil.mernl or malerial, or by oj-cration of 1'9,;. meicure, or
By ary Fedrra) or siate law or any erdor, rule ©f 1opulation of yorvernmanial zuthority, then while 30 reeenled, beoaer’s oty fhal)l Lre cospenaded, sn@ | J
e s for 1 s to sy —ply thereuitk; and this Braer axall be sxtended while 2and 30 Yune as Jensae i3 prevanisd b any such r‘-us(‘frhr;\ cwnd cting
0g or o ? “Link ©j-tcations ©n 61 froem yredueing oi) 5 gas herevnder: and 1he time while lriyer s 30 pressnld shall no!l Le rounied apainst e,
Ling in thiz Jerts o the rentrary nolwithstanding. . -

10, Ja~sor LertlLy wairanus anl Mrrews 10 Gefend the titde 10 seid Nand, and agrees 1Pat doxsec, ®t its oplion, m2y dincharpe any lax, morigepe, or eler

. . Yier, tpon <2i€ Yand, and in the event lesee dies 20, 31 shadl be suliogated 1¢ such Jien with the right to enforce tame ind agpply rentaly and royaMies accruink
Yerecnder toward seatitfying seme. Withoul impeirment of - c«sec’d rights under the varranty, if this Jezse corers 2 tesy intcrest in the oi) or s25 in ab 31 any
jours of asid Jand than the cntite and undivided fex simglr “a3te {~lether Jezror’s interest iy Lerein 3pccificd or rol} then the soyalties. shul.in royshy ,,--_,]’
ané oller paymens, if any. srciving from any Joarl 35 1o e 2h 1kis Joase covers Jas than soch full inlkrest, shell Le paid only in e p.o;.u’lio’h ki-ith..lh;
irterest thesein. if any, corered by this ¥ease, Lears Lo the whole sné undivided fer simple ertate therein. Should any one or more of the rartia ‘ramed alove as
Beesurs f2i) 10 earcute Whis Jesce 31 stall nevertteless Le Linding upon the narty or pacties e>rcuting the same. ’

E H 33, Le—see. Su/hiE succerurs, heirs and axeigns. 3%all have the 1ipht 2l sny time to sursender this Yoase, in whele or in parl. 10 Jersor or his hein, sirces-

: sears. and asrigrs by Eedisering or meiling 3 selrare 1hereof w0 the Jewsor, or by phicing 2 release thrieof of record in the county in which 5238 Tand s Sitvated:

Whereugon drsner shall Le sediened from all oblicstions. rapressed or implied. of this aprcement a3 W acreare 30 surrendered, and therezfier the sentaly and

thut-ia ropaliy pryslle Lereunder shall te reduced in lhr_ projortion thet the screspe covercd hereby It reduced by 32id rediase or reVeanza.”

2. twithstandin ny_of_ the foregoin rovisions_herein contained to the
céntrggyflané partlgu?a¥ly Paragreph” rglgt?n to the payﬁent of annua?

at
ent.
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1 t7is spetifically understdod and agreed that all rentals due hereunder
ﬁaﬁ %een pa?g to the_lessorxr_ at_the dategof execution and delivery of this

tire term as stated in Paragraph ereof without the payment of any such
1ental. The statements in Paragraph_4_relating to the annual reptal and de-
osytor bﬁn' are inserted herein oclely for the payment of royalty under
aragraﬁh ereof.

. Executed the day and year first above written. f§:2227
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lezse. and that this lease shall Eogtinue in full force and effect for its en-
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(EXHIBIT *D")
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19 DLCEMBER 1980

MR. L. F. BROWN
ROUTE 2, BOX 384
LUBBOCK, TEXAS 79415

RE: YOUR 18/320 OR A 18-ACRE INTEREST IN THE E/2 OF SECTION 10- 138-
38E, N.M.P.M., LEA COUNTY, NEW MEXICO

DEAR FORREST:

PURSUANT TO OUR VARIOUS VISITS, ENCLOSED IS A NEWLY PREPARED OIL AND
GAS LEASE FOR YOUR EXECUTION, ATTACHED TO WHICH IS A DRAFT IN THE

_ AMOUNT OF $936.00, WHICH IS A SETTLEMENT ON THE BASIS OF $50 PER ACRE

BONUS, PLUS A ERErAxmLut OF THE CUSTOMARY $1 PSR ACRE RENTAL IN BUY-
ING THE THREE YEAR PAID-UP LEASE. :

AFTER LAST VISITING WITH YOU AND CHECKING THE VARIOUS LEASES FORMS,
THIS PARTICULAR FORM IS THE BEST AVAILABLE FROM THE STANDPOINT OF BE-
ING FAIR TO THE MINERAL OWNER AND THE OPERATOR., AS MENTIONED, IT WAS
PREPARED BY LEGAL REFRESENTATIVES FROM MAJOR COMPANIES, INDEPENDENT
OPERATORS,. LEASE BROKERS, AND MINERAL OWNERS THAT WAS HELD BACK IN

1965. IT IS THE MOST COMMONLY USED LEASE FORM TODAY, THE SAME IDENT-

ICAL FORM WAS USED IN SECURING LEASES COVERINC SECTION 10 THAT IN-
VOLVED ALMOST 50 MINERAL OWNERS, INCLUDING CLARENCE E. HINKLE AND GEO.
M. HUNKER, JR. (BOTH OUTSTANDING ATTORNEYS KNOWING THEIR CIL AND GAS
LAW), THE FIRST NATIONAL BANK OF ROSWELL, ACTING A4S TRUSTEE, BCARD OF

REGEhTS OF THE UNIVERSITY OF NEW MEXICO, hEh MLXICO MILITARY INSTITUTE,
"We G. KOS5 {OIL OPERATOR IN MIDLAND, TX) H. D. SCHENCK (A LARGE MIN-

ERAL OWNER IN TEXAS, OKLAHOMA AND N“h FEXICO), AND MANY OTHERS WITH
PLENTY OF SAVVY 1IN THE INDUSTRY, SO YOU ARE NOT BEING ASKED TO S1GN
ANY LEASE FORM NOT ACCEPTABLE TO PEOPLE WHO KNOW THE INu AND CUTS OF
THE BUSINESS.

THE LEASE PREPARED FOR YOU CONTAINS THE CONTINUOUS DEVELOPMENT PROVIS-
ION (PARAGRAPH 12), WHICH YE DID NOT EXTEND TO ANY OF THE OTHERS. IN
KNOWING HOW RADICAL THE AREA HAS BEHAVED 1IN THE PAST, WE HAVE TO HAVE
ENOUGH TIME OF PRODUCTION HISTORY TO EVALUATE THE DRILLING OF THE NEXT
WELL, BUT YOU CAN BE SURE THAT IF THE PRODUCTION IS COMMERCIAL, WE
MAKE IT A PRACTICE OF DRILLING UP ACREAGE THAT HAS THE PROMISE OF BE-~
ING PRODUCTIVE RATHER THAN SPENDING HARD DOLLARS JUST DRILLING WILD-
CATS, BECAUSE YOU KKOW THE PERCENTAGE OF WINS DOIRG THAT!{

SINCE WE HAVE ALL THE OTHER INTERESTS LEASED, IT 1S5 NECESSARY THAT WE

HAVE YOUR LEASE TO GIVE US THE FULL LEthHOLD INTEREST. WITHOUT IT,

OF COURSE, YOU HAVE THE OPTION TO PARTICIPATE BY PAYING YOUR SHARE -OF
THE CGST AS TO YQUR INTEREST; OTHERWISE, OUR ONLY RECOURSE IS TO FORCE
POOL YOUR INTEREST. THIS IS SOMETHING WE DO NOT LIKE TO DO BECAUSE OF
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‘MR. FORREST BROWN: PAGE 2
THE HEAVY PENALTY IT PUTS ON THE MINERAL OWNER. FOR QUITE SOME TIME
NCW THE NEW MEX1CO OIL CORSERVATION COMMISSICH'S FORCED POQLING DC-
CISIONS HAVE IMPOSED A PENALTY THAT ALLOWS THE OPERATOR TO KECOVER
300% OF ALL DRILLING AND COMPLETION COSTS, PLUS ALL OPERATION EXPEN-
SES UNTIL PAYOUT TIME, AS APPLIED AGAINST ANY UNLEASED INTEREST.
NEEDLESS TO SAY, THIS POINT IN TIME OFTEN IS NOT REACHED BEFORE THE i
WELL QUITS PRODUCING OR ELSE THERE IS JUST A SHORT LIFE REMAIRING IN '
THE WELL. THE WELL COST IN THIS VENTURE IS ESTIMARTED AT $640,000 TO
CASING POINT, PLUS AN ADDITIONAL $340,000 TO COMPLETE THE WELL IF
CASING IS RUN, ETC.. SUCH A COST APPLIED AGARINST YOUR INTEREST (A

2 reapge’) LY DY A nDNhH o r n n ; N Ay — e
5.625%) WOULD BE A BASE PRICE OF $36,000 TC CASING POINT, PLUS

$19,125 TO COMPLETE.
WE ASK YOUR COURTESY OF COOPERATION BY GRANTING YOUR LEASE T3 US WITH-
IN THE NEXT SEVEN DAYS, OTHERWISE, WE WILL HAVE TO BEGIR THE FORCED-~

POOLING PROCEEDINGS, BECAUSE WE EXPECT TO HAVE A RIG AVAILABLE IN THE
KEXT FEW WEEKS. - : o
THANK YOU, AND I WISH YOU AND MRS. BROWN A MERRY CHRISTMAS.

SINCERELY YOURS,

DEH:MS DONALD E. BLACKMAR

Y WL

P. S. I HOPE TYPING THIS LETTER"IN THE LARGER TYPE WILL‘HELP YOuU,
ERD YOU WILL FIND THE I2RGEST BLOW-UP COPY OF THE LEASE THAT
- WE COULD HAVE MADE HERE IR ROSWELL, AS PROMISED TO YOU.

D. E. B.
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s EQ;V'f;rodu(n"s Revised 1965 (New Me form 342 T TFrinied onc sott by Holl Poctbeoush Preyy, Roswell, N. M
o  OIL & GAS LEASE
Yo .

gl . : 1o BY

47, between

' < L a v
THIS AGRHEEMEKRT made this ,_1_§___ day of veyo
S

&
- L. F. BROWN, a/k/a Feorrest Brown, dealing in his separate property,

: Route 2, Box 384 ' .+ Lubbock, Texas 79415 %
: (Post Office Address) :

herein cslled lesnor {whether one or more) and DONALD E. BLACKMAR, P. 0. Box 608 ] Ro Swel lAl_ N:__H_‘__, lesree: .

3. Lessor, in conslderation of TEN AND OTHER DOLLARS in hand paid, receipt of which i here acknowledped, and of the royaliles hereln provided and
of the sgrevments of the lessee hezein contained, heretv prants, Josres and lews exclunively unto Jessee for thr purpose of invesliksting, eaploring, prospecling.
dritling, and opcrating for and producing oil and gas,"ojecting ras, waters, other fluids. snd air into suhcurface strata. laying pipe lines, sroring oll, bullding

_1anka, rosdways, telephone lincs, and other structures .4 “things thereon to produce, save, take care of, 1real.” process. store and transpart said minersls, the

; folloawing dweribed land in " _Lea County, New Mexico, to-wits

o

Township 13 South - Range 38 Eost, N.M.P.M,

o b esem sy - S a———— a6 n =

< . Section 10: E/2

H For the purpree of calculating the renis) payments hereinafter provided for, sxid land is esiimated to comprise ._,3_2_Q_ seres, whelbher it actually
. comprises more or Jess.

2. Subject Lo the other provisions herein conlained, this lease shall remain in force for a term of three years from this date (called “primary term’), and
"7 as long thereafier as oil or gas, is produced from said Jand or land with which said land is pooled.

3. The royallies 1o be paid by lessee are: (a) on oil. and on other liguid hydrocarbons saved al the well. 3/ 16 of that produced anéd saved from said Jand,
2mse 80 ha. deliversd 2l the welis or 10 the credit of Jeasor in the pipe Jine to which the wells may be connected: {b) on gas, including casinghend gas and all gas-
-} eous substancet, Produced From ssid ey il 213 ST TIrd off ehe nvainiies ardn the manufaciure of geaoline or other prodvet therefrom, the market value at
! the mouth of the well of a(]\é of the gas 20ld or used, provided thal on £AS FOI0 AL 1NE WelS NC Tuyaity siehi bk 5 4 3 Gx o —hi TInIure measdeod fone

' such ssle: (¢) and st any 's en this lease is not validated by other provitions hereof and there is a gas and/for eundtnsgé +5 on said fand, or land pooled
' therewith, but gas andjor condensale is nol being 50 x0ld or used and such well it shut in, either before or afier production therefrom, then on or before $0 days
002 after said well 8 shul in, and thereafier st arnual intervals, lessee may pay or tender an advance annual rhut-in royalty equal to the armount of delay rentals .
i " provided for in this lease for the screnge then held under thix lease by the party making such payment or tender, and £0 Jong as said shut-in royally is paisd or
{endered this Jease shall not terminate and it will be considered under al) clauses hereol that gas it being produced from the Jeated premises in paying quantities,
Each such psyment shall be paid or tendered 1o the party or parties who at the lime of such payment would be entitled 1o receive the royalties which would be
pald under this lease if the wel) were in facl producing, or be paid or tendered to 1he eredit of such party or parties in the depository bank end ‘in the manner
hereinafier provided jor ihe pajinént of rentste

&. I operstions for drilling are not cummenced on £2id Jand or on Jand pooled therewith on or before one {1} year drvm his dats, this Yesea zhall terminate

YL e

v bvn mis

IR Ny = ¢

a8 to botk parties, unless on or before one (1) year from this dste lessee shall pay or tender 10 the lessor 3 rental of € 320- 00 - which
shall cover the privilege of deferring commencement of such operatiois for s period of twelve 112) mouths, In like manner and upon like payments or wenders,
annually,.the commencement of 5aid operations may be further deferred for successive yperiods of 1welve ¢(12) monthy esch during the primary term. Psyment

[
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or tender may be made 10 the lessor or 1o the credit of the hessor in the LUbeCk National Bank (ACCt .No, ) Bank

1 at exas B , which bank, or sny successor thereof, shall
continue 10 be the agent for the lessor and Jessor's heirs and assigns. 3f such bank (or sny suecessor bank) shal) fail, liquidatle, or be succreded by another bank,
of for any reason shall fail or refuse to arcept renta}, lessee shall not be held in default until thirty (301 dsys afier lessor ahall deliver tc lessee a recordabdble
1 instrument making provision for another accepiable method 6f payment or tender, snd any depository charge is o liability of the letsor. The payment or tender N
of rental may be made by check or draft of lessee, mailed or delivered to #2id bank or lessor, or any lessor if more than one, on or before the rental nsying t
‘ date. Aoy timely payment or tender of sental or shut-in royalty which is made in a bona fide attempt 1o make proper payment, but which is erroneous in

whole or in part ms 10 patlies, amounts. or depositories shall nevertheless be sufficient to prevent termination of this lease in the same manner as though a ! X i

proper payment hsd been made; praovided, however, Jessee rha)) correct such error within thirty (30) days after Jessee has received written notice therecof by N 1
certified mafl from lessor together with such inslruments as are necessary to ensble lessee to make proper payment. o
N . §. Lersee is heredby granted the right and power, from time to time, to pogl or combine this Jease, the Jand covered by it or sny part or horizon thereof 8

with any other land, lease, leases, minera) eststes or parts thereof for the production of oil or gas. Units pooled hereunder shall not exceed the standsrd pro- i i
ration unit fixed by Jaw or by the New Mexiro Qil Conservalion Commission or by other }awfu) authority for the pocl or area in which raid Jand is situated, plua |
a tolerance of 109%. Lessree stall file written unit designations in the county in which the premises are located and such units may be designated from time to :
time and eitder Lefore or afier the compl-tion cf wells. Drilling operations on or production from any part of sny such unit shal) be considered for all pur.
poses, excepl the payment of roysty, as operstions condicted upon or production from the land described in this Jease. There shall be allecaed to the lard
covered by this lease inctuded in any tuck unit that portion of the total production of pooled minerals from wells in the unit, after deducliyg any used in lesse
of unit operations, which the number of surface acres in the land covered by this lease included in the unit bears o the total number of surface weres in the
unit. The productivn so allocated shall be considered for sll purpuses, including the payment or delivery of royslty, to be the entire produclion of pooled minerals
from the portion of said land covered hereby and included in seid unil in the same manner as though produced from said )and under the terms of this lease.
Any pooled unit gesipnatsd by dessee, as provided herein, may be dissolved by lessee by recording an sppropriate instroment in the County where the Jand is sit-

uated at apy time sfter the compiciion of & 2r3 hole or the cessation of production on said unit.

6. If pricr o ihe dixcovery of oil or gas hereunder, leesee shouvld drill and abandon & dry hole or holes Lereunder, or if after discovery of oii or xas ihe
production thereof 3hovld cease for any cause, this lease shal) not terminate if lessee commences reworking or additional drilling operztions withi:. 60 days
thererfter snd diligently prosecutes the same, or (if 5t be within the primary term) commences oOr resumes 1he payment or tcnder of renlels or commences
operations for drilling or yeworking on or before the renta) paying date next ensuing afier the expiration of three months from date of abandonment of said
dry hole or holes or the cussation of production. I at the expiration of the primary term oil or gas is nol being produced but lesiee is then cnpaged in operations
for drilling or reworking of any well, this lease shall remain in force so Jong as such operations are diligently prosecuted with no cesration of more than 60
conserutive days. If during the drilling or reworking of any well under thix parapraph, lessee Joses or junks the hole or well and after diligent efforts in good 3
faith s unable 10 complele =aid operstiont then within 30 days after the sbandonment of raid operations lessee may commence another well and drill the sam~ i
with due dilipence. M any drilling. &dditicnal driling, or reworking operations hereunder resvlt in production. then this lease sha)) remain in fu}l fores so Jong
“Aherenfrer as oi} or £as is produced hereunder.

7. Lessec shall have {ree use of oil, gas and water from raid land, except water from lessor’s wells and 1anks, for al) operations hereunder, and the royalty
shall be computed after deducting any 7o used. Lexsee shall have the right at any lime during or after the expiration of this lease Lo remove zll property and
fixiures pieced by Jeozed ¢n 1eid 1and ineluding the righl lo desw and remove all casing. When reguired by lessor, lessee will bury 2ll pipe lines on cultivated

- ‘hnds below ordinary plow depth, and no well shall be drilled within two hundred feel {280 I} of 2ny rezidenes or barn now on said Jand without lessor's con- i
3 L r: sent. Lessor shall have the privilége, st his risk and expense, of using £as ffom any ges well on said Jand for stoves and inside Jights in the principai Gweliing
: ! thereon. out of any surplus gas not needed for operationt tereunder.

i S. The rishic of either party hereunder misy be assigned in whole or in part_and the provisions hereof shall extend to the heirs, executers, sdministrators,

successors and msigne: bul no change or divivion in the ownciship 87 the 1and ar in the ownership of or sight 1o receive rentals, xoy € or paymentls, however

}arcumplishtd shall ojcrate o enlarge the cblizations or diminish the rights of lessce: and no such change or divistor. aLall Y Binding vrpon leswse for any pur-
' pose vntil 30 days after lessee has teen furnished by certified mail at lessee’s principsl place of business with acceptable instruments or certified copies
| thereof constituling the chxin of title from the original lessor. }f any suvch change in ownership occurs through the death of the owner, lessee may pay or %
!tender sny renlals, royslties or paymente to the credit of the decezsed or his estate in the depusilory bank until such time as lessee has been furnizhed with I
| evidence satisfactory 10 lessee as to the jersons entitled to such sums. In the event of an assignment of this lease s 10 & segregaled portion of s2id lend, the H
rentals payable hercunder shall br apportioned as belween the seversl Yz2sehold owners ratably sccording to the surfuce area of each, and defaull in 1ente)
“payment by une shall not affect the rignls of other }éssehold owners hereunder. An zssignment of this lesse, in whole or in part, shsll, to the extent of such
assignment, relieve and discharge Jexsee of any oblications hereunder, and, if lessee or assignee of part or paris hereof shall fai)l or muke defaylt in the payment
of the proportiznste part of the renta)s due from xuch lesser or assignee or fail to comply with any other provision of the lease, such defeult ahs)l notl affect this
leese in 80 far as it covers & parl of aaid lands upon which lessee or any assignee thereof shall s0 comply or make such payments. Rentals as ured in this
_puragraph shall also include shut-in royaity. .. .

9. Should lessve be prevented from complying with any express or implied covenant of this Jcase, or from conducting drilling or reworking operations here-
under, or from produring oil or gax bereunder by reason of scareity or inability to obtain or use equipment or miaterial, or by operation of force miujeure, or
by any Federal or 2iate law or any order, rule or repulation of gorernmental avthority. then while 32 prevanted, lessce’s dotly shall be suspended, and leasee
chatl not be lisble fur failure to comply therewith: and this lesse shall be extended while and 30 Jong s Jewsee is preventad by any such cause from conducting
drilling or 1eworling vperations on or from producing oil or gas hereunder: and the time while Jessee is 50 prevented 1hall not be counted agminst leusee,
snything in this Jrase 1o the rontrary nolwithsianding.

30. Lexsor hereby warsants and sgrevs (o defend the title to £338 Jand, and agrees that lessee, sl its optlior. may discharge any tax, mortgage, or other
lien upon seid Jand, .-nd‘ in the event leste does so, it shall be subrusated to such Jien with the right to enforce same and apply rentals and royallies accrving
hereundes towsrd vatiafying rame. Withoul impairment of icssee’s rights under the warranty, if this fease covers a Jess interest in the oil or gas in 21l or any
part of said land than the entire_and undivided fec timple estate {whether lessor’s interest is herein specified or not) then the royalties, shut-in royalty, rental, :
snd other paymenls, if any, aceruing from any part as to which this Jease covers less than such full interest, shall be paid only in the proportion which the
interest therein, §f any, covered by this liase, bears 10 the whole and wndivided fee simple estate therein. Should any one or more of Lthe parties named above aa
‘Jestors fail to execute this Irase, it shal! nevertheless be binding upon the parly or parties executing the ssme.

11. Lessee, its/his successors, heirs and nssigny, shall have the right st any time 10 surrender this Jease, in whole or in part, to lessor or his heirs, succes-
sors, and sasigns by delivering or mailing a release thereof to the lexsor, or by plating & relcase thereof of record in the county ip which said land is situated;
thereupon lessee shal) be relieved from sll oblications, expressed or implied, of this agreement a3 1o screage o0 surrendered, and thereafter the rentals snd

- shut-in royalty payable herevnder shall be reduced in the proporticn that the screage covered hereby is reduced by said release or releases.

12, Diébite anything herein contained to the contrary, it is agreed that [
this lease calls for the commencement of drilling operations of the first )
. well within one year from the date hereocf, and thereafter shall drill the )

same with due gdiligence to completion of same either as a producer of oil or
gas or abandonment as a dry hole. 1If.such a well is not so commenced and
drilled, this lease shall forthwith terminate and Lessee shall thereupon re-
lease all interest in this lease. If the first well is timely commenced
and drilled, Lessee shall not later than one year following the comple*ion ‘
of the first well, commence continuous developments operations upon the :

leased premises and shall prosecute such operations with no more than one .

vear elapsing between the completion of a given well and the commencemont

i ’ .

Vo e ek s ——
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#thereon, out of any surplus yax pot mtod for opvrstions derconder, o
'8, The rights of cither party dereunder niay * signed in whole or {n part snd the provisions here el exlend to the heirs, earcutors, wiIministratare,
succesors and assigns; bul no change ur dividion § : ownezskip of the 1and, or in the vwnernship of or ) receive rentals, royalti ments, however
sccomplished oprrate to entarge the « ations or diminish the rights of lesswe; and no suc hall - 1a or-any - o
30 er been f ed _by_eertifi matl-zt o desicdEe iab Wmenls or cerlified  copies
e e T SRR e onirinal lessor, If any such chunke in ownership oceurs through the &uh of the owner, s may pay or
ruyallies oF payments Ao the credit of the deceased or his estale in the depunitory bank until such time a3 lessee has been furniahed with
— - ) 1 ; to lessee as Lo the ns enlithd W such In th nt of an maslgnment of this lesie as to & sexregated portion of said land, the
- el Teniais parable h a3z a%aW br sppoit xs boweon tNeosev “Yrasrhotd ownere reiably secording to the aurface area_of each. and defavlt in_rental .
payment by one shall nol affect the richts other leasehold owne An sasignment of this lease. in ]
: sssignment, relieve and discharge levsee of any obliystions hereunder . or assiznee of parl ay. marts
of the propo te psrt 1entals due from suek Lcree o7 assigEée of o comply wilh any other nravition o o

: it tove part of sald tande cooa whith I6ied or any assignee thercof ahall s0 comply or make such paymen
T o ph shall slso include shu .

9. Should ltessee be prevenied from complying with any express or implied corenant of this lease, or from cunducling drilling or rexorking operations here-
under, or from producing oil or gas hercunder by resmson of searcity or Inability to obtain or use equipment or material, or by operstion of force majeure, or
by any Feders! or state Iaw or any order, rule or regulation of governmental aythority, thea while 30 prevented, lessee’s duly shall be suspended. and lessee
shall not be liable for feilure to comply therewith: and Lhis lesse shall be extended while and so long as lessee I8 prevented by any auch causs from conducting
drilling or reworking operations on or from producing oil or gas hercunder: and the time while lJessee s s0 prevented shall not be counted against levaee,
anylhing {n this lease to the contrary notwithsianding.

10. Lersor hercby warrants snd sprevs 10 defend the title 1o 351d 1and, and sxreas that lessee, at its optlon, may discharge any tax, morigsge, or other i
lien upon said Jand, and in the event lesave does so, it shall be‘ subrogated 10 such liea with the right to enforce same and apply rentals and royalties accruing g
hereunder toward satisfying same. Without impairment of lecsee’s rights under the warranly, If this lease covers & less interest in the oil or gaa in all or an
pert of said land then the entire and undivided fee simple estate (whether lessor’s interest is hercin apecified or not) then the royalties, shut-ln royalty, rental,
and other psyments, §f any, sccruing from any part as to which this lease covers lesa than such full interest. shall be peid only in the pzoportion which the
interest therein, If any, covered by this lrase, bears 1o the whole and undivided fee aimple eitate therein. Should any one or more of the parties named above as
bessors fail o execule this leane, §l 3hall nevertheless be binding upon the party or parlias executing the same.

31, Lewsee, Sts/his suceessirs, Weirs and assigns, shall have the right at any time 1o surrender this lease. In whole or In part, to lessor or his heirs, succes.
sors, and sssigns By delivering or mailing s release thereo! to the lq:or‘_o_r by placing a relesse thereof of secord in the counly In which said land is situsted;
thereupon lessee shall be relieved from all oblixations, éxpicaied of impiied, 6f inls axtrement ws (0 mcreage 30 surrendered, and thereafter the rentals an
shut-in royslty paysble hereunder shall be reduced in the proporiion that the screage covered hereby is reduced by #aid release or relesses.

12, Dispite anvthing herein contained to the contrary, it is agreed that
this lease calls for the commencement of drilling operations of the first ‘
well within one year from the date hereof, and thereafter shall drill the
same with due diligence to completion of same either as a producer of oil or
gas or abandonment as & dry hole. ~If-such -a-well is net so commenced and - e
drilled, this lease shall forthwith terminate and Lessee shall thereupon re- 1 : -
lease all interest in this lease. 1If the first well is timely commenced . .. BUCT
~and . Arilled T.eeccee =hz2ll 5ot lalei than one year following the completion
of the first well, commence continuous developments operctions upon the o
leased premises and shall prosecute such operations with no more than one
year elapsing between the completion of a given well and the commencement
of the next succeeding well, with the understanding that at such time as
such operations are no longer prosecuted. this lease shall terminate as to
all of the land above described except that acreage included in each New
Mexico 0Oil Conservation Commission proration unit upon which Lessee shall
have drilled and completed a well productive of 0il and/or gas. Time per-
mitted between wells which is not used shall be cumulative, and any unused
time between wells may be used thereafter by Lessee to extend any period be-
tween given wells thereafter drilled. Unused time -shall be calculated on
the basis of official reports filed with the New Mexico 0il Conservation
Commission reflecting the commencement and ~ompletion date of each well,

13. DNotwithstanding any of the foregoing provisions herein contaiined to
the contrary, and particularly Paragraph 4 relating to the payment of annual | .
rentals, it is specifically understood and agreed that all rentals due here- :
under have been paid to the lessor at the date of execution and delivery of ,
this lease, and that this lease shall continue in full force and effect for
its entire term as stated in Paragraph 2 hereof withcut the payment of any
such rental. The statements in Paragraph 4 relating to the annual rental
and depository bank are inserted herein solely for the payment of royalty
under Paragraph 3 hereof.

X LAY W

it

Executed the day and year first above written. .

Social Security Number L. F. Brown
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Mr. L. F..Brown

lands.

Section
and Mississippian.

your interest for

will be

at this time.

pa
Enclosure.

bece:
) Roswell

Hones, Nrrw Mrxico 868240

Enclosed is a copy of
0il Consexvation Division
i " ¥iled with the Division on 6 January 1981

set for 28 January 1981.
has now been leased and will be

vOlL T ) i

O11.. OrERATOR
P, O. Box 2010

January

Lubbock, Texas 79415
RE: E/jZz Section 10-Ti35-R38E
Lea County, New Mexico
Dear Mr. Brown:
- “pon Dlackmar has been in eontact with you regarding an

oil and gas lease on your interest under the captioned
All the other interests
are prepared to re-enter the existing well in
10 to test the San Andres, Wolfcamp,-Atoka, Morrow

leased, and we

have now been
the SE/4 of

our Application to the New Mexi
for a hearing to compulsory pool
The Application was
and the hearing
The Helen Tantalo interest
dropped from the hearing.

our proposed well.

We request that you reconsider leasing this interest

Sincerely,

MORRIS R. ANTWEIL

R. M. Williams

LDM Associates:

PR
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JANUARY 20,

o | DONALD E. RLACKMAR
P. O ROX 408
ROSWELL, NEW MEXICO 85820}

1981

(EXHIBIT “F")

MR. L. F. BROWN
' ROUTE 2, BOX 384 _
LUBSOCK, TEXAS 79415

RE: YOUR 18/320°ON-A 18-ACRE INTEREST
135-38E, N.M.P_M__ LEA COUNTY

,V/\,\/\r\/~dﬂb~’

ST IN THE F/? OF SECTION 10-
NEW MEXI1CO

DEAR FORREST:

NOW SCHEDULED. :

DEB/rs
Encl.

BEI WUy ser -

& e ’-):"V:-)“- -\'. né ¥H ided fire simpie wstate [(whelher lessor's sntcsest 12 neren EPFCIIIEY OF NLLY 0EAN WLE Fu)aiiace, sustan
parl of said Jand Ahen iy ":in.: lr?»:: I;n)' part aw u': which this Jeass covers less than such full interest, shall be puid only in the proport
by this lease, Lears Lo the whole and undivided fee siinple estate therein. Should spy one or more of the rartics named alove n3

Yesaors i Lo erecule this hase. it stall neverthelrss be binding upon the party or parties exexuling the same.

sné other pazments, i any, arer
intesest therein, if sn)y, covared

SINCERELY YOURS,

DONALD E. BLACKMAR

FOLLOWING OUR LAST VISIT TOGETHER IN LUBBOCK, WE WERE UNABLE TO COME
‘UP WITH ANY VALID SOLUTION TO HANDLE THE LEGAL DELAY YOU INDICATED
YOI _WERE HAVING TO CONTEND WITH RELATIVE TO EXECUTING AN OIL AND GAS
LEASE ON YOUR ABOVE DESCRIBED INTERESL. THAT BEING THE
HAVE SO BEEN ADVISED BY THE OFFICE OF MORRIS R. ANTWEIL OUR ONLY
RECOURSE WAS TO PROCEED WITH THE FORCED POOLING PROCEDURE.

sA
A

- THE HEARING AS YOU KNOW IS SCHEDULED FOR JANUARY 28 in SANTA FE,
BUT IF YOUR LEGAL SITUATICON CHANGES ON OR REFORE .TANUARY 26 SO THAT
YOU CAN EXECUTE A VALID LEASE TO US WITH THE APPROVAL CF YOUR
ATTORRNEY, THE PROCEEDINGS CAN BE DISPENSED WITH.
FROM YOU DURING TRIS INTERIM THE TERMS OF THE LEASE WOULD BE IDENTICAL
TO THOSE THAT HAVE BEEN ACCEPTABLE TO THE OTHER INTEREST OWNERS IN
- THE SAME LAND, AND SUCR A LEASE 1S ENCLOSED HEREWITH, ALONG WITH
A DRAFT IN SETTLEMENT. PLEASE BE SURE TO NOTIFY US THAT YOU HAVE
BEEN ABLE TO EXECUTE THIS NEW LEASE AND THAT IT IS FORTHRCOMING IN
SUFFICIENT TIME FOR US TO WITHDRAW THE FORCED POOLING PROCEEDINGS

IN TAKING A LEASE

ASE- AND yau

TELEPHONE
505 622 6903

sxipmes

Pe ennieme,
jon whick the

. + - . . .

its Shis teesors, heirs mnd sxeigns, skall have the right at sny time Lo surrender this Jease, in w.).ule or In part, Lo l‘_ruor or LYY htxn,_s.n(rt-
snrs ‘:'ndlf-\:;t:r;ulby c;:li.\uu'il:r or m:il?n: s 1eleare thereof o the lessor, or by p’fnn: 2 release thereof of record in the county in which s2id land s sitcared;
oarenpon tesaee shall Lr redicsed from all obligations, vapressed or implicd. of this agrriment &3 10 ucresge 50 surrendered, and thereafler the rentals and

srul-ine royalty paysble Yereunder s3al) be :rduced in the proporiion thsl the screage covered hereby is redured by 12id relrese o1 n!ruu.’

itood and agreed rental

12. Notwithstandfng any of the foregoing provisions herein contained to the contrary, and

;articularly Paraggaghaglre]atiné to the payment of annual rentals
3

: it_3is specifically ynder-
due hereunder have been paid_to th

e lessor at

date of

ixecution and delivery of this leasgs, and that this lease shall continue in full force angd

;ffect for its entire term as stated in Paragraph 2

r .
‘ental. The statements in Paragraph 4 relating to the annual
neer deol i %ty under Paragraph 3 hereof,.

‘nserted herein solely for the payment of roya
imecuted the day and ycar first above written.

1

" "Social Security Number

hereof without the
rental an

ayment of any svuch
B ggpository gank are

1I,. F. Brown

o
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THIL AGKLLMENT mode thie €800 gy 00 January e B e - ' -
i N i \
i L. I'. BROwWN, a/k/a Forrest Bre his separate propertv, L

R T - T o ' -

Route 2, Box 384 B o Iubbock, Texas 7941

(Post Office Addresa)

berein ralled lessor {whether one or more) and DONALD E. BLACKMAR, P.O.Box 608, Roswell ,N.M.88201 Nesseet

1. Lessor, in tonsidesation of TEN AND OTHER DOLLARS in hand pald, receipl of which is here schrowledged, 3nd of the roysllics hesein provided ond
of the apreements of the Jessee herein Anmh_lnrd. hiereby granu, Jeares and lets eaclusively unte leriee for the purpose of investipsting, eaploring, prospecting,
driling. and opersting for &nd produtinrg oil and Fas, injecling gas, waters, ‘other [uids. and &ir into rubsurface sirste, leying pipe linei, storing oll, building
1andy, rcadweys, telephone Lnes. and clher strurturet and A\hings thereon Lo produce, tave, take care of, Lreal, process. store and transport said minerals, the i

following dweriled land in Lea - -County, New Mearico, to-wit:

”Towhship 13 South - Range 38 East, N.M.P.M.

Section )0: E/2

For the purpnae of csleulating the rental payments hereinafter provided for, said land is ertimeted to comprise . __3__2_0_.._.__ scres, whether §t aciuatlly &
comprises more or Jess. e

2. Subject o the other provisions herein conlained, this lease sha)l remain in forte for s term of three,»m. from this date (called “primary term™), and -
as lung thereafier as oil or pa3, i» produced from said Jand or land with which said Jand is pooled.

3. ‘The rovaliles Lo be paid by lesser are: (a) on oil, and on other Jiquid hydrocarbons saved at the wel)l, }/ 6 of that produced and saved from said land,
bund 10 b delivered at tht wells or 1o the eradit.of lesor in the pive.line to_which the welli sy _be_connected (b} on gas, inchudi inghewd é all san
sous substances. prodvced from _said land and 30} or_vred off the premises or in the manuisciure of gasoline .or OIheF ©idduct - . walps-st—
the moulh of the well PL_J)( L 0! 1ae ra3 30 30id OF used, provided thal on fas 3oi¢ at the wells the soyally shall be 3/ L6 of the amount_reslized_from
such sale: (e} and 8l any Tifme wWhéh 1his Jeate i RoU Vialidaied by olher provisions heieof and Lhere 18 s gas und/or condensate well on said land, or Jand pooled
thetevwith, bul sas andsor condenssle is not being so »old or uted and such wel) iy shut in, either before or afier pruduction therefrom, then on or befure 90 daya
after said wel) is shut in, and thereafier at annusl intervals, lessce may pay or wender an advance annual shutin royalty equal to the amount of delsy rentals
provided for in this Jease for the streare then held under this lesse by the party making such payment or tender, snd ac Jong ss said shutin royahy is peid o0
" tendered this Jease shall not terminate and it will be considered under all clauses hereof that gas is being produced frem the leased premises in paying quantities.
Esch sveh payment shal) be paid or tendrred to the party ¢r parties who »t the time of such payment would be rentitled 1o yeceive the royalies whieh would be
paid under thls lease if the well were in faet producing, or Le paid or tendered o the ¢redit of such pany or psnie: in the depository bank and in the manner
hereinafier provided for the payment of rentals.

£ If ojrrations for drilling are nol commenced on £3id 1and or on tand puoled therewith on or bLefore ane (11 year from this date, this lease shall terminate

as Yo Loth parties, unless on or before one (31 year from this dste lessee shall pey or tender 1o the lessor a rental of § 320 . 00 whick
1 shal) cover the privilesr of deferring commencement of such operstions for m period of 1welve (12) months. In like manner and upun like paymenu or tenden,
=1 annually, the commencenent of xaid operzvions may b funther deferred for suvccessive periods of 1welve {121 months each during the primary term. Fayment

|4
£

the lestor or te the ¢redit of the J=sor in the Lubbock Natlonal Bank Fanl

or tender may be made 10

at MB_S____ R e e SR BEE ST woemeew o, which bank, o1 any successor thereof, shall
continue to be the arent for the lessor and dessor’s heirs and assigns. 3 such Lank icr any succeasor hank) shall fai), liquidate, or be succerded by another bank,
or for sny reaton shal)l fail or refuse to mecept rental, Jessee shall not be held in defuult unti! thirty (301 days after lessor shall deliver to lessee B rucordable
instrument msking provision for snother anccepiable method of payment or tender. und anx dejository cherge i= 2 lisbility of the Jexsor, The piyment or tender
of rventa) may be made by check or draft of Jox~ee, msailed or dedivered to :aid bank or lersor, or any Jexser M more ikan one, on or bLefore the rental paying
date. Any timely payment or tender of sental ar shut-in royalty which js*made in a Luna fide attempl to mile proper psyment, but which is erreneour ip
whole or in part as to parties, amounis, or <rp.eilorics shal) nevertheless be sufficient 1o provent Lerminmiing of this Jease in the xame munner 23 though »
proper payment had lwen made; provided, however, Jersee xhall corrext surh eredr within thirly (30) days afier Jetiee Las received written notice therwof by
certified mail from lessor torelher with such instruments s are pece:sary 10 enadble lessee 10 male proier px;ment.

6. ‘I3 heredy grented the right and pawer, fzom time to time, to pool or combine this Jease, the Jand covered by it or any psrt or horivon fheseof
v th any other land, )iase, Jeases, mineral extates or rarta thereofl jur the production of oil or gas. Units proled hereunder shall nol excetd the standard pro-
ration vnit fixed by Jaw or by the Rew Mexico O)-Zirn~ervation Commission or by other Jawful authority for the poc) or srca in which xaid land is sitvawrd, plus
s tolerance of 10%. Lessec shali file written unit derignstions in the county in- which the premires are locsied and such unis may be designated from time o
time and elther before or after the xumpletion of wells. Drilling operations on or production frum zny part of any such unit shall be considered for all pur.
poses, excepl the payment of royally, as operatinng consduzied upon or producijon from the land dereribed in this Jease. There shall be allucaled to the land
corerefi by this lease included in any such unit thet purticn of the tntatl production of pooled mincrale from wells in the unit, af er deduciing any vird in lease ¢
or wnil operations, which the number of nurfsce acrex in the 'and covered by thir Jease included in the unit biurs to the total number of rurfsce acrex in the H
unit. The priduciicn 30 allocated shall be considered Jor al) purpores, including the yaxment or delivery of roralty, w be the entirs produclion of pooled minerals
from the portion of sxid land cotcred heredy and included in said unit in the same insnner a8 though produced from said Yand under the terms of thir Jease.
Any pected unit Cesipnsted by lesare, a8 provid-d herein, may Lo dissolved by Jexree by recurding an zppropriate instrument in the County where the Jand is sit.
valed at any time aftesr Lhe compleiion of a dry hule or the cessation ¢f production on said unit

6. J{ prior to Lhie Qiscovery of oil or gar hereunder, less~e shovld @rill and alundon 2 dry hole or holes hereunder, or if afier Qiscovery of oil or ras the
predoction \hereof should cease for nny cavte. this wese shall not terrainste if hisee comimmences reworking or additicnal drilling operations within 60 days
thercafier and dilicently pratecutes the same, or {if it be within the primary 1erm) commences or vesumesr the payment or lender of ienmals or commences
aperations for drilling or rewosling on or before the rental prying date next ensving after the expiration of three months {rom date of abandonment of ssid
dry hole or hotes or the censation of rredurtion. 11 at the expirstion of the primary term o0il or ras is nol being produred but Jessee is then enpaged in oj~raticns
for €rilling or sesorking of any well, thic hase <hal? remain in force su long sa ruch operations are dilivently prosecuted with no cessstion of more than 60
concecutive days. M during the drilling or zeworking of any we!! under this paracraph, hutser Ynees or Junks the hole or ~wcll and zfter dilipent effo:rls in god
fwith is urable W complete said operations then within 30 fdays sfler the 2tsndunment of said operations lrisee may commence snother well and érill the same
with due Ciligence. If any drilling. xdditiona} Srilling, or reworling upreations harcunder result in preduction. then this lcase shall remsin in full force 50 long
thervafier wt ol or £uy is produced hercunder,

%. Lastee shall kive free use of @il 133 xnd wuter Zrom sa2id 1and, except water from lessor’s wells ané farks, for )] operations hereunder, srd the royalty

T

T
thal! Lt computed after duducling sny 2o vied, Lestee shall have the aight at ary time Suring or afier ihe expiration of this lease 10 remove cl} propeny and
§ fixtures plared by lesxer on said land, including the right o 6rav: and remove &1) esting. When seqoiid by Wases, Nirse will bury all pipe lines on <o neld
Iands tlow ordinary plow Scpth. and no well #hall be drillr? within two hundred feet 1200 1) of any residence or bara now on stid land withoul lessor™s cone-

sent. Lexsor shid] have the privilepe. a1l hic risk and cxjprense, of viing 25 from sny pas well on said Jand for stoves 203 inside lizhw in the principal dwelll
1terean aut of sny surplus gas nnt nasded for opcrations hereunder.

B. Ine nighie of Vithir jianty Merevndsr ey he acsicned in whole or in part and ihe provisinnd hiereof ahal crwind W the
succirsurs &nd x33ipns: bol 1o chenge or divition in the ownership of the land, or in the ownership of wr Fight W receive 1cnials. su, T oFey e,
sccomplished shsl) opirate o ealnrye the clligstions or diminish the rights of Jeasve: «nd no such change or Ziviston shull be vinding vpon lessee Jor any pus.
pose until 30 dsys after lestee has loen furnished by ccriified mail at dessce’s princips) place of - husinery with acceptable instruments or cerlified cupies
thereof constituting the chain of 1ille from the original lessor. 1 uny suzh change in ownership occurs thicvzh the desth of 1the owner, le=see may jay or
tender any ventaly, roryzllics o7 psyments 10 the credit of the descaned or his esiete in the depusitory band until sueh time xr dessee hax Leen furnished with
evidence satisfactory to Iessee ‘as 1o the persons entitled to such sems. in the ervent of an mesicnment «f this Jeate 2t to & segrepated portion of said land. the
i : renials payablle hervunder shadl be apportioned ss belweren the zeveral Jezrchold owners rawadly aceording 1o the surfuce azea of ench. and Cefault in yerntal
i N 3avment by one yhall not affeet the zighie of cother Yezsehold owners herevnder. An axvipament of this Jerse, in whule or in par1, shall, o the extent of such
i N xagspnment, relieve znd diseharpe leoie of any obligations hereunder. and, if les<ee or rssigner of part or paris hervo! shall fail or mske defzult in the T2avment
of the pruporliorzie part of the rentols due from such Jussee or essignee or fail tu comply with any other provision of the dezre. such default shall not 3ffect this
Jrase in 20 far mr it covers a part of said }ands upon which Vssie or any assignee thercof shall s0 cumply or male such paymenls. Rentals as ued in this
parapranh shall alie include shatdin soyalty,

9. Shouyld hoser Lr prevented from complying with eny espress or implird covenant of this tiase, or frnm conduecting drilling or rewor)ing epcrsticns hare
Dunder. o from producing el or gxs heironder by rexrom of scureity or inzbilily Lo olizin or wse eguipment ur material. or by operstion of force mijegre. or
i by sny Federal ar sinte Jaw or sny order, rule or augulation of sorernmenial aythority. ther. while se prevented, Irisve’s duty shall de susjended, snd Jes.e
S shiall nos he lialle fus failure 1o ¢nmply thorewith: 2nd this liece shall be eatended while a1d 30 Juny 28 lessee s prevented by any such cauce from conéueting
§ geiliing or rewoerling «pvretions on of from produding o) or ges hereunder: and the time while fieree i 50 prevented thall no! be counted sr2inst Jreosre,
] y-nyl'»in: in this Jiase 10 Yhe cnntrary notwithelsnding. '
. 10. La=sor hesrby wagranic and acrevs 10 defend the title 1o said Jand, and agprees that hacee, al iU+ eoplion, may dischirge any lax, morigege, or o'her
' hen vpon said fund, and in the event Lossev Coes 50, it shall be subrogsied to such lien with the right to enforce 12me and apply rentals and roysitics sccrving

Lereunder trmard satidying same. Withoul irnpairment of leasee’s zights under the v azranty, if this Yewre covers s soss interest in the oi) or gas in all or any

part of sakd I3nd than the entite and undivided fre simple estate [whether lessor’s inierest §s berein specified oo noll then the yoyahties. shut-in reyalty, rertal,

and other pa;ments. if any, sccruing frum any part as o which this Jeass covers leet than such full interest, 3Mhali Le puid only in the proportion which the
interest theran, #f sny, covezed by this lease, tears Lo the whole and undhiided fee siimple extate therein. Sheuld any une or more of the fartics named slanve as
Yesrars £33l W €xrci1e this diase, il skall werertheless be binding upon the party or parlies execuling the ssme.
. 3). Leore, i his Bucersiars, hiits and assigrs, shall kave the righl at any lime 10 surrender this leese, in whule or in part, 10 lessor or his hrirs, succes-

snrs, and asiiens by delivering or niniling a releare thereof 1o the Jessor, or by placing 8 release thereo! of rexord in the counly in whith said Jand iy situsted:
1hereupon desaee shall Lr relieved from all oldigations, expressed or implied. of this sgirement 83 to acresge 30 sunrrdered, and theresfier 1he rentsls and
Carot-in sovaliy paysable herevnder shall Le 778uced in the proportion that the screage covercd huieLy is reduced by 7aid rele or releases,

]

wAeminictrator,

v e e i A

i 12, Notwithstanding any of the foregoing provisions herein contained to the contrary, and
irticularly Paragragh 4 relating to the payment_ of anpnual rentals, it_is specifically jnder-
jood and agreed that all rentals due hereunder have been paid_to the lessor at_ the date of
tecution and delivery of this lease, and that thig lease shall continue in full force and
fect for its entire term as stated in Paragraph 2 hereof without the payment of any such
1 ntal. The statements in Paragraph 4 re]at1n§ to the annual rental ang ggpository gank are
t

"y serted herein solely for the payment of rvoyalty under Paragraph 3 hereof.

———

[ Social Security Number —

.. F. Brown
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| , o INDIVIDUAU ACHNOWLEDOMENT (New Mexico Short Form) ¢ . ~
h i Count: of . LUBBQUK __._____ _ R R
. ' / '

: The foregving instrument was acknowledged before me this day of_£ s

!

!

{

i 1081 by L. F. BROWN, a/k/a Forrest Brown, dealing in his own property.

/ Va4

© My Commission expires , 18 Notary Public

) 't
. STATE OF NEW MEXICO, v .
. INDIVIDUAL ACKNOWLEDGMENT {(New Mexico Short Form)
i County of . .
xne xoreumu, instivment w33 acknowledzed before me thie . . . day of _ — _
b)' . i S, )
‘ My Commission expires L Yo Notary Public T
'STATE GF REW MEXICZ, - O e
. INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Fu i
County of ) i
The foregoing instrument was acknowledged before me this day of - }
19 by ' .
My Commission expires , 18 Notary Pobdlic T %
STATE OF ' ) | . T
: INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) % 7
The foregoing instrument was acknowledged before me this _ day of o -
i 19 by ~ :
My Commission expires. . , 18 Notary Public o
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No..__ ~Roswell, New Mexico _January 20th jgr81
{ : - Place '—‘
K — N
Ep- § —.-FIETEEN_(15%) __DAYS AFTER SIGHT AND SUBJECT TO APPROVAL OF TITLE.
: L =4 !
3 3 S Pay to the order of L. F. BROWN
F A« %X ’
[
z © 8z $ 936.00
: o E 5 = \Without Exchange i
b 528t ForO&GL_= E/2 Section 10-13S-38E, N.M.P.M., Lea County, N. M.
P L
! w
- ;j . Bonus: 350U.00; prepayment of rentals: $1 X 18 ac. x 2 yrs. = $36 : i
;' O & First National Bank of Roswell T : {
. 3 To P O Box 1977,Roswell N.M.88201 o ,
P £ Notify: Donsld E, Blackmar — ) FOR COLLECTION ONLY ‘ .
e -._._____P_O Box_ 608 - City
Phone: 622-6903 ‘
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Morrie T Antingil R
S © - CisL CHLHATOR - '
P, O. Box 2010

Hopes, New MeEXICO 68240

January 20, 1981

Mr. L. F. Brown | :
Route 2, Box 384 ) . . '
Lubbock, Texas 79415 , L 7 ) o e

"RE: E/2 Section 10-T13S-R38E
Lea County, New Mexico

[arasy

Encloséd is a copy of New Mexico 0il Conservation
Division Docket No. 4-81 of the hearings set for 28 January
1981 in Santa Fe, New Mexico. Your attention is directed
to Case No. 7144 which will effect your unleased minerals.

If the compulsory pooling is granted by the 0il Con-
servation Division., you will have the opportunity to join
'in the well as a working interest owner and pay your share
of the costs or permit your interest to be compulsory pooléd
and receive a 1/8 royalty interest until we recover onr . .
COsis plus the risk penalty set by the Division.

[

We again request that you consider leasing this interest
on the terms presented to you by Don Blackmar. :

Yours Very Truly,
MORRIS R. ANTWEIL

R, M. Williams
RMW:pa

Enclosure

o

i BEFORE Exuaiiizi NUTTER

B | | N OlL CONSERVATION DIVISION
o éCASENO. 7/ oY
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'RE ENTRY NO, 1 TOWNSEND
SEC. 10eT135-R38E\‘

ITEM TANGIBLE INTANGIBLE TOTAL

Re-entry to Base of
9 5/8" Casing

Roads, Location, and Damages $ $ 5,000 $ 5,000
- Well Service U:i“ =7 Days 16,8060 16,800 -
Reverse Units & Tools 25,000 25,000 i
Mud & Water 5,000 5,000 !
9 5/8" Casing- -1580" @ $15 00/ft. 23,700 23,700
5 5/8" Casing Bowl ' 3,600 3,600 : V-
Wellhead & Connections 2.000 o 2.000 !
Supervision & Expenses 1,000 1,000
Transportation & Misc. Tabor - 2,000 2,000
Contingencies 10,900 10,900
COST TO BASE 9 5/8'" CASING $25,700 $ 69,300 $95,000

Rewentry Below 9 5/8" Cas1ng

Location $ $ 5,000 $ 5,000
Move-in, Rig-up Rig ' 45,000 45,000
Daywork-Drill-out -~ 4 days y , » .
- @ $7,000/day - 28,060 28,000
Daywork- Operatlons - 3 days '
@ $7,000/day 21,000 21,000
Bits 2,000 2,000
Mud & Water 30,000 30,000
Logging Service 26,900 26,900
DST Service - 2 DST's 5,000 5,000
Rental Tools & Equipment 3,000 3,000
Supervision & Expenses 2,000 2,000
Transportation & Misc. Labor " 4,000 4,000
Contingencies 13,100 13,100
COST FROM 9 5/8" CASING TO 12,000° - $185,000 $185,0800
Completion Costs |
|
5%" Casing - 12,000' @ $8.80/ft.  $105,600 $ $105, 600 {
Cement & Serv1ce - 5%” Casing . 9,000 9,000 !
Daywork - 1 day @ $7,000/day 7, QQQ 7,000 1
Well Service Unit iU, UuU -L.v',vvv :
Perforating Service 6,000 6,000 :
Tubing - 2 3/8" - 11,500' @
?4 30/ft. 49,500 49,500
Rental Tools & Equipment 4,000 4,000
Acid Treatment 8,000 8,000
; Wellhead & Connections 5,000 5,000
i Battery Facilities 30,000 30,000
; Supervision & Expenses 3,000 3,000
Transportation & Misc, Labor 5,000 5,000
Contingencies 7,900 7,900
COMPLETION COSTS $190,100 $59,900 $250,000
: TOTAL AFE COST $215,800 $314,200  $530,000
|
APPROVAL: o o
L ' ] FYi™ET /S Enrs v vrar m PR ey e s ;l‘
[‘ ST DL OnE EAANMIFER HUTTER g
o by _ i OH.CO!LLRVAHO M DIVISIGH §
date VM exumiTNe. Y l
i CASE NO. 72/9¢ L

LW‘ T PR v W ' . e




Docket to. 4-3i

Dockets Nos. 5-81 and 6-81 are tentatively set for February 11 and 25, 1981, Applications for hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING -- WEDNESDAY - JANUARY 28, 1981

9 A.M, - OlL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7135:

CASE 7119:

CASE 7136:

CASE 7137:

CASE 7138: -

CASE 7051:

CASE 7139:

CASE 7140:

CASE 7100:

CASE 7141:

Application of Celeste C. Gryenberg for a unit agreement, Eidy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Cottonwood Draw Unit Area, comprxsxng
2555 acres, more or less, of State lands in Township 16 South, Range 24 East,

(Continued from January 14, 1981, Examiner Hearing)

Application of Shell 0il Company for a unit agreement, Bernalillo and Sandoval Counties, New Mexico.

”‘A;pli:;a\, dwe uh» abuva~s.y..d cause, :::Ecr-p;'Av:! for the Ueser Mesa Unit Avea, comprising 26,722

E
..... LR - - - -n Y. . -3 ‘ﬂ - -
ez lands in Towisbies 16, 11, aad 12 Worik, Rangsc !

and 2 East.

Application of Hanson 0il Corporation for amendment of R-111-A, Eddy. County, New Mérico. ..
Applicant, in the above~styled cause, seeks the elimination of the NE/4 of Section 26, Townshlp 18
South, Range 30 East, from the Potash-0il Area as defined by Order No. R-111-4 as amended In the
alternative, applicant seeks an exception to the casing and cementing rules of R-111-A for its wells
to be drilled within the NE/4 of said Section 26.

Application of Caulkins Oil Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Chacra and
Blanco Mesaverde production in the wellbores of its wells located in: Sections } thru 5, and 7,
8, 21, 22, 24, and 25 in Township 26 North, Range 6 West; Sections 13, 14, 23, 24, and 26 in Town-
ship 26 North, Range 7 Wesi; and Sections 33 thru 33 ia Towuship 27 Worth, Ramge § West, -

Application of Wiser Oil Company for a special gas-o11 ratio limitation, Lea Cou
otio 1 tion

Ann‘_u-an ir the above-cstyled cavse, seeks a qFon‘ 2l gae-oil r

retr;;;txve to May 1, 1980, for the Hardy-Driakard Pool.

E=3 4
[}
z
=
o
»®
[
[+]
=]

(Continued from December 30, 1980, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commirgling of Blinebry and
Drinkard production in the wellbore of its L. G, Warlick "B" Well No. 2 lccated in Unit G of Sec-
tion 19, Townskip 21 South, Range 37 East.

Application of Yates Petroleum Corporation for amendment of Division Order No. R-6367, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Order No. R-6367
to designate Yates Petroleum Corporation as the operator of the two proration units pooled by said
order, replacing McClellan 0il Corporation as operator.

Applicztion of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/Z of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North line
and 1650 feet from the East line of said Section 26. Also to be considered will be the cost of

drilling ard completing said well and the allocation of the cost thezeof as well as actual operating

costs and charges for supervxslon, designation of applicant as operator of the well, and a charge
for risk involved in dr1111ng said well,

(Continued from January 14, 1981, Eraminer Hearing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.
spplicani, in the abpve-ctyled caunse, seeks annroval for the downhole commingling of Atoka and
Morrow production in the wellbore of its Travis 24 State Com Well ¥o. 1 in Unit H of Section 24,
Township 18 South, Range 28 East.

Application of P & O 0il Field Service for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and oparation of an oil
treating plant for the purpose of ireating and reclaiming sediment oil at a site in the SW/4 NW/4
of Section 25, Township 25 Soutli, Range 36 Fast.

[

PN

o it e




Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup .
and Basin-Dakota production in the wellbores of its Farming “E" Wells No. 1 in Unit I and No. 3
in Unit E of Section 2, Township 24 North, Range 6 West.

Page 2 of 7 . S - ]
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%
i CASE 7142: Application of Getty 0il Company for downhole commingling, Rio Arriba County, New Mexico. .

g

CASE 7163: Application of Mortis R, Antweil for an unorthodox gas well location, Eddy County, New Mexico. '
Applicant, in_the above-styled cause, seeks approval for the unorthodox location of a Morrow test o
well to be drilled 660 feet from the South and West lines of Section 28, Township i8 South, Range
25 East, the W/2 of said Section 28 to be dedicated to the well. 5
~—CASE 7144: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico. 5
<::—~———um—~_~_.Applicaht, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SE/4 and in the Wolfcamp thru Mississippian formations underlying the
$/2 of Section 10, Township 13 South, Range 38 East, to be dedicated to an existing well located in
N the MW/&4 SE/4 of said Section 10, Also to be considered will be the cost of drilling and completing
: - U777 gAid weil and the allocation of- the cost thereof as well as actual operating costs and charges for
. " supervisicn, Aaeionation of applicant as operator of the well, and a charge for risk invoived in-
- drilllng said well: T e . ’ :

SLICANY

BRI

CASE 7i25: {Coitinued from January 14

; 1981, Examiner Hearing)

rencciters W ) eest
i

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk inveolved in drilling said well.

CASE 6940: (Continued from January 14, 1581, Examiner Hearies)

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.
. Applicant, in _the above-styled cause, seeks an order pooling all mineral interests down through

the Wolfcamp formation underiying the NW/4 SEf4 for oii and the SEf4 for gas, Sectien 23, Township P
20 South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon, T
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operiting costs and chacges for supervision, designation of

applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7145: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, contracting vertical limits, and extending horizontal limits of certain pools in Chaves,
Eddy, Lea, and Roosevelt Counties, New Mexico:

(2) CREATE a new pool -in Lea County, New Mexico, classified ac a gas pool for Morrow production
and designated as the North Berry-Morrow Gas Pool. The discovery well is Getty 0il Company Getty
6 State Com Well No. 1 located in Unit K of Section 6, Township 21 South, Range 34 East, NMPM,
Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 6: Lots 9, 10, 11, 12, 13,
14, 15, and 16

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Santa Rosa production
arnd designated as the Cooper-Santa Rosa Gas Pool. The discovery vwell is O. H. Berry J. L. Isbell
Well No. 5Y located in Unit A of Section 15, Township 24 South, Range 36 East, NMPM. Said pool
would comprise:- :

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NUPM
Section 15: NE/&

avron: grrsarer g b

(c) CREATE a new pool in Lea County, New Mexico, classifiz2 s an oil pool for Boue Springs produc—
3 : . tion and designated as the South Corbin-Bone Springs Pool. The discovery well is Southland Royalty
Company Federal 21 Com Well No. 1 located in Unit L of Section 21, Township 18 South, Range 33

East, NMPHM. Said pool would comprise:

P

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 21: SW/4 ‘
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(d) CRBATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lynch-Morrow Gas Pool. The discovery well is The Superior Qil Company
West Lynch Deep Unit Well No. 1l located in Unit O of Section 28, Township 20 South, Range 34 East, :
WP, Said peol would comprige: El
_TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM !
Section 2B: §/2 ;
(e) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Blinebry production
and designated as the Wesi Nadiue-Dlingbry Pocl. The discavery well is Tamarack Petroleum Company. i
Inc, Speight Well No, 1 located in Unit D of Section 9, Tovnshtp 20 South, Range 38 East, NMPH. i
Ssid pool would comprise:
TOWNSHIP 20 SQUTH, RANGE 38 EAST N‘iPH
Section 9: NW/4 ) - - -
{f}  CR2EATE.« new pool in Lea County, New Mexico, classified as a gas pool for Atoka-Morrow produc- .
2ian and dnmn.lted as_the Nonombre Atoka-Hotrou Gas Pool. The discovery well is Amoco Productisn
Compdny State 7O Well MNo. 3 lsgazed im Unil T of 2222fan-32. Township 13 South, Range 34 East, NMPM, ) .
Said pool would comprise: ' T e
TOWHSHIP 13 SOUTH, RANGE 34 EAST, NMPM
Section 32: W/2 !
(g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production ‘ ,
and designated as the Southwest Quahada Ridge-~Atoka Gas Pool. The discovery well is Perry R. Bass |
Big Eddy Unit Well No. 71 located in Unit F of Section 7, Township 22 South, Range 29 East, NMPM,
Said pool would comprise:
TOWNSHIP 22 SQUTH, RANGE 29 EAST, NMPM
Section 7: N/2
(h) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Abo production and
designated as the Skaggs~Abo Gas Pool. The discovery well is Conoco, Inc. Britt B Well No. 27
located in Unit G of Section 15, Township 20 South, Range 37 East, NMMPM. Said pool would comprise: _
TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 5
Section 15: NE/4
(i) CREATE a new pool in Roosevelt County, New Mex!co, classified as an oil pool for Granite Wash
production and designated as the Tanneyhill-Granite Wish Pool. The discovery well is Energy
Reserves Group, Inc. Bledsce Well No. 1 located in Unit H of Section 11, Township & South, Range T
33 East, NMPM. Said pool would comprise: . .
TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM :
Section 11: KE/4 2
(3) CONTRACT the vertical limits of the Nonoabre-Pennsylvanian Pool in Lea County, New Mexico, o
to the Cisco, Canyon, and Strawn formations only and redesignate said Nonombre-Pennsylvanian Pool s ‘
to Nonombre-Upper Pennsylvanian Pool, (All wells in said pool 2re producing from the Upper H
Penn formation and a gas well has been completed in the Atoka-Morrow formations for which a new
Atoka-Morrow gas pool is being created.)
(k) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein: : R
TOWNSHIP 23 SOUTH. RANGE 34 EAST, NMPM
Section 14: W/2
3 (1) EXTEND the Antelspe Ridge-Morrow G2e Pool in Lea County, New Mexico, to include therein:
3 . TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
fﬁ : ; Section 14: All

|
|
L |
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(m)

(n)

(o)

(p)

(q)

(r)

(s)

(t)

- Wednesday - January 28, 1981 SRR o Docket No, 4-81

EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 9:  All
Section 10: W/2

EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 26: SW/4 SW/4
Section 27: $§/2 §/2

.EXTEND the Avalon-Delavare Pool-in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 36: N/2 SE/4

EXTEND the Boyd-Morrow Gas Pocl in Eddy County, New Mexico, to iaclude therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 35: N/2 o ) -

EXTEND the East Burton Flat-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 8: ¥N/2 :
Section 9: W/2

EXTEND the Burton Flat-Morrow Gas Pool im Eddy County, New Mexico, to include therein:

TChuoiias <8 At g s

. Section 25: E/2

MSUIP 20-SOUTH - RANCE 27 EAST. NMPM

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM -
Section 1: Lots 9, 10, 11, 12, 13,
14, 15, and 16

EXTEND the Burton Flat-Strawn Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSRIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 9: §/2

EXTENE the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea County, New Mexico, to

include therein:

(u)

v)

(w)

(x)

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 21: E/2

EXTEND the Crooked Creek-Morrow Gas Pool in Rédy County, New Mexico, to include therein:

‘mwémp 24 SOUTH, RANGE 24 EAST, NMPM
Section 10: S/2

EXTEND the South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 13: W/2

EXTEND the Dollarhide Tubb-Drinkard Pool in Lea County, New Mexico, to include therein:

Section 18: SW/&
EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SCUTH, PANGE 28 EAST, NMPM
Section 24: S/2

TOWNSRIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 14: E/f2
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(y) EXTEND the Esperanza-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SQOUTH, RANGE 27 EAST, NMPH
Section 10: §/2 NZ/4

(z) EXTEND the Eunice Monument Grayburg-San Andres Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 27: SW/4

- {(a8) EXTEND the East Gramsa Ridge-Lower Bone Springs Pool in Lea County, New Mexico, to include
therein: .

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
_Section 2:  NW/4
Section 3: NE/4 Cr e

(bb) EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TCGMSHIP 22 SOUTH RANCE 34 FAST, NMPM
: E/2
TOWNSRIP 22 §OUTH, RANGE 35 EAST, MMPH
Section 6: All

{cc) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Qaction 13:. N/2. ]

(dd) EXTEND the Hoag,&hnk~ﬂorrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHYP 19 SOUTH, RANGE 24 EAST, NMPM
Section 27: All

(ee) EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include
therein: .

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 13: SE/4
Section 24: NE/&4

(£f) EXTEND the North Lusk-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPX
Section S5: E/2

(gg) EXTEND the Malaga-Atoka Gas Pool iun Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 3: W/2

(kh) EXTEND the West Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

SOWNSHIP 24 SOUTH, RANGE 28 EAST, NWPM
Section 9: N/2

(i) EXTEND the Maljamar Grayburg—éan Andres Pool ir Lea County, New Mexico, to include therein:
TOnHONLD

b ]
£
Section 24: NE/4

7 SoUTd, Raw

(3j) EXTEND the Maljamar-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 28: W/2 '

(kk) EXTEND the East Millman Queen-Grayburg Pool in Bidy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 24: NW/4 NE/4

et €4 ot s A S TATD RO B P b e
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(11) EXTEND the Nadine Drinkard-Abo Pool in Lea County, New Mexico, to include therein:

(en) EXTEND

{an)

EXTEND

therein:

(pp)

(q0)

(rx)

(ss)

(te)

{uu)

(vv)

(ww)

WA
i) & ased ot

EXTEND

EXTEND

EAXTEND

EXTEND

EXTEND

EXTEND

EXTEND

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 27: NE/4

the North Osudo-Morrow Gas Pool in Lea County, New Mexico, to includs therein:

TOWNSHIP 19 SQUTH, RANGE 36 EAST, NMPM
Section 31: Ef2 .
Section 32: All

TOWNSRIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 16: All

the Penasco Draw San Andres-Yeso Associakted Pool in Eddy County, New Mexico, to include

s

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM e

Sectlon 44: NJZ BB/
the Scuth Patarson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 2: Lots 1 and 2

the North Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 1: Ef2

the Runyan Ranch-Abo Gas Pool in E&diyédﬁdiy; New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 8: S/2
Section 9: SW/4

the Sioux Tansill-Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGF 36 EAST, NMPM
_Section 17: E/2

the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 9: w/2
Section 16: NW/4
Section 17: N/2

the Teas-Pennsylvanian Gas Pool in Lea County, New MexiCo, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMEM
Section 11: N/2

the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, NMPM
Section 25: SW/4

the Travis-Upper Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

Section l4: SE/f4

the Turkey Track-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPX
Section 10: W/2

S irond S R
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(¥x) EXTEND the Turkey Track-Morrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 10: All

(yy) BXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM i
Section 20: E/2 : t

Section 33: s/2
Section 34: §/2
(zz) EXTEND the Turkey Track Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexico,’ to include
therein:
TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
y Section 27: E/2 NW/4
1
4 %
: 4
|
¢
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CAMPBELL AnD BLACK. r.A

LAWYERS
JACK M, CAMPBELL POST OFFICE BOX 2208
BRUCE D. BLACK ‘
e M O AL B3: CANE B ELLL o o o e e e - JEFFERSON FLACE. . ... . O
WILLIAM F, CARR SANTA FE, NEW MEXICO 87501
TELEPHONE (S053) 988-442)
January 13, 1981 1 Comese e
T i)
b JAN D gy j
- - . OIL AC.\. o T e L
Mr. Joe D. Ramey TV RVATION g,
. . \ ON
Division Director SANTA Fg N
0il Consexrvation Division ’
New Mexico Department of ¢ % i _
Energy and Minerals CDCLdJl ) !t{ ,
Post Office Box 2088 )
Santa Fe, New Mexico 87501
Re: Application of Morris R. Antweil for
Compulsory Fooling, Lea Couniy, New Mexico i

Dear Mr. Ramey:

Enclosed in triplicate is the application of Morris R.
Antweil in the above-referenced matter. - -

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held
on January 28, 1981.

” Very/ truly yours,

. I,
William ¥. Carrx

WFC:1x

Enclosures _ : 5

ce: Mr. Bob Williams

-
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BEFORE THE . |, ;% -
S | )

OIL CONSERVATION DIVISTON,. . . 1 T 7
: * oo DT 0’

NEW MEXICO DEPARTMENT OF ENERGY, AND MINERALS
) Wik :'ﬁ:,'\‘,

NEW MEXICO.

starhpg SION o
IN THE MATTER OF THE APPLICATION ’ |
OF MORRIS R. ANTWEIL FOR . o i
COMPULSORY POOLING, LEA COUNTY, Case /Y'Y ; ;
T 1
- i §
:

APPLICATION

Comes now, MORRIS R. ANTWEIL, by and through its under-' ;
signed attorneys and, as proﬁided by Section 70-2-17, New Mexico ;
| Qtatutres Aﬁnétateds 1978 Compilation, hereby makes application { {
for an order pooling all of the mineral interests in the San

Andres formation under the NW/4 SE/4 and in rhe Wolfcamp, Atoka,

/i Morrow and Mississippian formations in and under the S/2 of |
Section 10, Township 13 South, Range 38 East, N.M.P.M., Lea
Coun’ty, New Mexico, and in sdpport thereof would show the

Division:

1. Applicant is the owner of 88.6% of the working
interest in and under the S/2 of Section 10, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced ;

pooled unit to an existing Devonian Well drilled at an ; i

orthodox location 1980 feet from the South and East lines |

of said Section 10. !

3. Applicant has sought and obtained either voluntary

agreement for pooling or farm-out from all other working

interest owners in the S/2 of said Section 10 except

T e —_—
- } /" Helen S. Tantalo, owner of a 3.1% undivided workiii;:>
§ interest. e

- S ——

N .




4. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent { ;‘»

waste and will protect correlative rights.

5. In order to permit the applicant to obtain its just

and fair share of the oil and gas underlying the subject |

lands, the mineral interest should be pooled, and appli-
cant should be designafed thewgéératorubfréhé1ﬁéil to be
drilled.

v
RS S4T SR i A0 B2 ot AR T e et s

WHEREFORE,, Applicant prays that this application be set

for hearing before the Division's duly appointed examiner., and

o e e Bl g

that'éftér notice andvhearing as required by law, the Division

enter its order pooling the lands, including provisions desig-

st < b e e i B

nating the abplicant as operator of the wely, proViding for |
applicant to recover its costs of drilling,'equipping and
completing the well, its costs of supervision while drilling,
and after completion, including overhead charges, and a risk
factor for the risk assumed by the applicant in drilling,
completing and equipping the Qell, and such other and further

provisions as may be proper in the premises. ;

Respectfully submitted, !

CAMPBEﬁL BYRD AND BLACK, P.A.

Attorneys for Applicant

T ———

-
;
William F Carr 5 : ‘
Post Office Box ZZOé\\\\N ‘ ?
Santa Fe, New Mexico 87501 ’
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BEFORE THE [ ..~ GEE IR I :
S o
OTL CONSERVATION DIVISTONAI! 1. 1, { {
NEW MEXICO DEPARTMENT OF ENERGY. AND: MINERALS ... |
’ ;‘\.,‘-'. “4 f“l\ { t’ el !
:
IN THE MATTER OF THE APPLICATION i
OF MORRIS R. ANTWEIL FOR .
COMPULSORY POOLING, LEA COUNTY, Case _ /Y4 ;

NEW MEXICO.

APPLICATION

Comes now, MORRIS R. ANTWEIL, by and through its under-

signed attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral interests in the San
Andres.formation undér the NW/4 SE/4 and in the Wolfcamp, Atoka,
Morrow and Mississippian formaéions in and under the S/2 of
Section 10, Township 13 South, Range 38 East, N.M.P.M., Lea
County, New Mexico, and in support thereof would show the

" Division:

1. Applicant is the owner of 88.6% of the working
interest in and under the S/2 of Section 10, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to an existing Devonian Well drilled at an

orthodox location 1980 feet from the South and East lines

fl S of said Section 10.

5. Applicant has sought and obtained either voluntary
agreement fof pooling dr farm-out from all other working
é interest cwners invthe S/?2 of said Section 10 except

L. F. Brown, owner of a 5.6% undivided interest and
Helen S..Tantalo, owner of a 3.1% undivided working

interest.

§ AP RE I I A AN G LA B NPT o oA i
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4, Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

5. In order to permit the applicant to obtain its just

and fair share of the o0il and gas underlying the subject

lands, the mineral interest should be pooled, and appli-
cant should be designated the Gperatur Ui itie weil Lo bLe

drilled.

WHEREFORE, Applicant prays that this application be set

as.m 2 L0

F o~

that after notice and hearing as required by law, the Division
enter ité order pooling the lands, including proyisions desig-
nating the abplicant as operator of4the well, providing for
applicant to recover its costs of drilling, equipping and
'completing the well, its costs of supervision while drilling,
and aftef completion, including overhead charges, and a risk
factor for the risk assumed by the applicant in drilling,
completing and equipping the well, and such other and further

provisions as may be proper in the premises.

Respectfully submitted,
CAMPBEL%, BYRD AND BLACK, P.A.

‘ A o

Y

By

William F. rr

Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant

oy = e et e

o

TR LAV I8 N

Neprerend Ayt i o3 st e M



; .
'
. — ——rs 2]

+
i
i

S UAR L 108
{

BEFORE THE g cone o0 b GlsSton

CANTA FE

i

OIL CONSERVATION DIVISION
NEW ﬂEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

- OF FORRIS K. ANTWEIL FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

Case 7/‘['/ L

APPLICATION

Comes now, MORRIS R. ANTWEIL, by and through its under-
signed attorneys and, as provided by Section 70~2-17, New Mexico
Statutes Annotated, 1978 Compilation, hereby makes application
for an order pooling all of the mineral intereéts in the San
Andres formation under the NW/4 SE/4 and in the Wolfcamp, Atoka,
Morrow and Mississippian formaéions in and under the §/2 of
Section 10, Township 13 South, Range 38 East, N.M.P.M., Lea

County, New Mexico, and in support thereof would show the

. Division:

1. Applicant is the owner of 88.6% of the working
interest in and under the S/2 of Section 10, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced

pooled unit to an existing Devonian Wel

1 dr

orthodox location 1980 feet from the South and East lines

of said Section 10.

3. Applicant has sought and obtained either wvoluntary
agreement for pooling 6r farm~out from all other working
interest owners in‘the S/2 of said Section 10 except

L. F. Brown, owner of a 5.67% undivided interest and

Helen S. Tantalo, owner of a 3.1% undivided working

interest.

e
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4. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights,

5. 1In order to permit the applicant to obtain its just

and fair share of the oil and gas underlying the subject
lands, the mineral interest should be pooied, and appli-
‘cant should be designated the operator of the well to be

drilled.

WHEREFORE, Applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law, the Division
enter ité order pooling the lands, including provisions desig-
nating the applicant as operator of the well, providing for
applicant to recover its costs of drilling, equipping and
completing the well, its costs of supervision while drilling,

and after completion, including overhead charges, and a risk

factor for the risk assumed by the applicant in drilling,

completing and equipping the well, and such other and further

provisions as may be proper in the premises.

Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

Al

By

wiiliam r.'Cary

Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant
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DRAFT STATE OF NEW MEXICO '
y ENERGY AND MINERALS DEPARTMENT v
T OIL CONSERVATION DIVISION i

IN THE MATTER OF THE HEARING P
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: !

CASE NO. 7144

Order No. R~ b 573

l )/ APPLICATION OF MORRIS R.
‘\ . [

COMPULSORY POOLING, |

A
“ LV g [ Wy o ¥

ANTWEIL FOR
COUNTY,

) [\ |iNEW MEXICO.

ORDER OF THE DIVISION

S SR % R macr i W st et

e b gt
LR et

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Japnuary 28 3

19 81, at Santa Fe, New Mexico, before Examiner Daniel S, Nytter|

NOW, on this day of February ., 19 81 , the Divisiohn

I TR N

Director, having considered the testimony, the record, and the
recomme .dations of the Examiner, and being fully advised in the
premises,

FINDS:

= s bt e e ot M T 5

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

'matter thereof.

(2) That the applicant, Morris R. Antweil R

.. N . P gy L. o e e anm B i S main e Al e B C - E
. SeeXs an order pooling all mineral interesis inthe San Andres ;

s

formation ‘ underlying the NW/4 SE/4 . %
— — T ‘Q

\(Woifcamp through Mississippian formations underix%ng the 5/2 i g
!NMPM, E I oo County, New

EMexicga//uL L 'ffej of ref)l Seadion 1D.
A

C;s)'77&¢4 7%b' ' é¢o4£ 4% 4z4é&: —”xi¢£442
Lids T6 Boe % W i tled] MJ;W&Q >
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-2-
Case No.
Order No. R~

) dritted-—a—wedd—
d43%-That*the~appiteant~has{1&&&ﬁwgwﬁ§ﬁxxxhﬁﬂﬂ:aad’propcses-’
taxax i kK AXWRE XX "’ '

4. n
ezch F e aforsoac
(4) That there are interest owners in&th-.proposed proration

unitswho have not agreed to pool their interests.
(3) That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each

interest in said units the opportunity to reécuver or roccive

without ﬁgnecessar expense his just and fair share of the gas
;6@0¢¢zzdﬁnnawt«uAZaé}A;Zbcqnht Gede )
in-6aid _pooldy the su¥je application should be approved by

A . -

pooling all mineral interests, whatever the may be, within said
units, o - | -

(6) That the applicant should be designated the operator
of the subject well and units.

(7} That any non-consenting working interest owner should

be afforded the opportunity to pay his share of estimated weli-

costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That any hon—consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the:reasonable well costs"
plus ‘an additional Z22 percent thereof as a reasonable charae

, te — &Afte' M“tt—c—«
for the risk involved in the 114 of the well’

(9) That any non-consenting interest owner should be
afforded the opportunity to objeci to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has paid his
share of estimated co3ts should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that.Faid estimated

well costs exceed reasonable well costs.
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(11) That $§ R500.02 per month while &SI dIng and

$ 0250.60 per month while producing should be fixed as reason-

able charges for supervision (combined fixed rates); that the

operator should be authorized to withhold from production the
proportionate share of such supervision charges attributable to
each non-consenting working interest, and in additi?n thercto,
the 6pérator should be authorized to withhbld from production the

proportionate share of actual expenditures required for operating

" the subject well, not in excess of what are reasonable, attriputabp

to each non-consenting working interest.

(12) That all proreeds from production from the subject
well which are not diébursed for any reascon should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled

Ae - o Hie S

unit to commence well to which 'said units is a4&¢&—-

- :
dedicated on or before W - /J_[ﬂig/ , the order
~ y

pooling said units should become null and void and of no effect

/__iT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they nay be , ara ker }

in the,San Andres formation underlying tha NW/4 SE/4
xuxth{iolfcamp through M1351sslp‘fbrma

of Section 10 , Township 13 South

aine r\u /\ I es f‘.'\nr\t‘r: Nar.y Mov'l [ela)

Ny RS I A AL
\_ '-& D o A SVaridan & Fo-rane Bl proralisicamiT and in Ho) cladtomin

?0# Sec¥rost- - 10> to form a standard 320~ acre gas Qpacing
revieswsds drilled a..d
ir;d prcia;tinﬁ?n unit to be dedicatzd to a well “dexbecdndddedkxxalread
44«/
éritied in the NW/4 SE/4 of szaid Section lo_,w‘é«lcé‘fﬁ/, &pplscuo/s—
frofwsc-s +o e 2hter re
PROVIDED HOWEVER, that the operator of said unitsshall

Rom n0. 7 FA .. asvmr o) s a
o 3

commence me—u%e said well on or before the 4,;(5}{' day of,
Dt b el
M,/Q,’L/ , 1981 , and shall thereafter continue C

@E sald well with due dlllgence to a depth suff} c1ent to test the
Sa An drea Mﬂ/ﬂ/‘(/ rmatlo:lz
/
PROVIDED FURTHER, that‘ in the event said operator does not
/'be— - . a//-t«ouaaz;.,
commence said well on or before the :rsv" «1rs¥. day of
ngym;g , 1981 | order (1) of this order shall be null

and void and of no effect whatsoever, unless said operator obtains

a time extension from the vpivision focr good cause shown.

e
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Aac b
completion, or abandonment, Within 120 days after commencement

theraof, said operator shall appear before the Division Director a
show cause why Order (1) of this order should not be rescinded.

'(2) That _ Morris R. Antweil is hereby designatied

the operator of the subject well and units.

) (3) That after miffectlve date of thls oxrdexr and within
0 days ﬁiithto commeng;ug au-jﬂ::11 the. operator shall furnish
the ‘Division and ‘each known working interest owner in the subject
unitsan itemized schedule of estimated well costs. |

(4) That within 30 days from the date the schedule of
estimated well costs ié furnished to him, any non-conses ing
working interest owner shall have the right to pay his share
of estimated well costs to the.operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for qurating éosts but shall

ot be liable for risk charges.

o]

(5) That the operator shall furnish the Divisicn and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objectioﬁ to the actual well costs is received by the Division
and the Division has not objectéd within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an chkiection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days following determination of rcason-

‘able well costs, any non-consenting working interest ownexr who

has paid his share of estimated costs in advance as provided

nd

:n‘::ﬂ:.?th" T

worovce . :44]14m¢4;w/4&2¢~3i%“4L
PROVIDED FURTHER, that should said ng:t:;Z::rnzu:txxna to
we el
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receive from the operator his pro rata share of the amount that

_the followina costs and charaes from production:

+h

the well costs. e - - u%c;AJ(. Lo \-‘:IAIIA';‘;_'::;S Aho. ‘éﬂ‘u‘.u
(9) That $ 2$06.00 per month while r3Itinee and carridll

$ z50.00 per month while producing are hereby fixed as

-5
Case No.
Order No. R-

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold

(A) The pro raﬁa share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
déte the schedule of estimated well costs is
furnished to him,

(B) As a charge for the risk involved in the ££~J«¢37

dridiing off the well, 200 percent of the pi‘o rath

share of reasonable well costs attributaﬁle
to each non-coﬁsenting working interest
owner who has not paid his share of estimated g
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

reasonable charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable to
each non-consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures reguired for operating
such well, not in excess of what are reasonable, attributable to

each non-consenting working interest.

it
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Case L
Order No. E
b
l (10) That any unsevered mineral interest shall be considerqgd é' L
. 4 g
I a seven-eighths (7/8) working interest and a one-eighth (1/8)

r royalty intevest for the purpose of allocating costs and charges
under the terms of this order.

{11) That any well costs cr charges which are to be paid

"out of production shall be withneia ‘oniy Ifrom tie workiny
interest§ share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12} That all proceeds from production from the subject

RSP T e S e g
|
;
y

well which are not disbursed for any reason shall immediately

WBRR BT

be placed in escrow in Lea County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownership;

[EXTeeN
V

e Divigiaon of the name and

l address of said escrow agent within 30 days from the date of
vairst deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entrv of such further prdéis as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

ol kel $O%

I

TR
\

v




Memo -

FLORENE DAVIDSON ,
ADMINISTRATIVE SECRETARY | Ny

To (Glod o By LLL Carn
1/5/5/ |

/o— /3S5-38&

l O\J.:.u, Ereends
‘ A)w/‘/ Sé"/?/ 86/!« ﬂ/md)\w

S/2 - /,ot,egcwj ., Mﬂ«.
| P LI, Gl
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