


STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING : POST OFFICE BOX 2088
GOVEANOR STATE LANO OFFICE BUILDING
. BANTA FE, NEW MEXICO 87501
LAY e : Fobruary 25, 1981 | t308) 637 2404

Re: CASE NO. isn

Mr. William F. Carr ORDER NO. o ¢599 | I
i

Campbell, Byrd and Black
Attorneys at Law . )
Post Office Box 2208 Applicant:

c ] la_0il L £ i

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd
Copy of order aléo sent to:

Hobbs OCD
Artesia OCD

, —_—
Aztec OCD
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0IL CONSERVATION DIVIGSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISIGN FGR THE PURPOSE OF
CONSIDERING:

CASE NO. 7150
Order No. R-6598

APPLICATION OF CAVALCADE OIL
CORPORATION FOR AN EXCERYION TO
ORDER NO. R-3221, EDDY COUNTY,

| NEW MEXICO.

ORDER OF THE DIVISION

' BY THE DIVISION:

This cause came on for hearing at 9 a.m., on February 11,

1981, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 23rd day of February, 1981, the Diviaion
Director, having considered the record and the recommendations
of the Eitaminer, and being fully advised in the premisses,

Frunc.

> e YA

That the applicant failed to file written application in
this case within the time limit prescribed by Rule 1203 of
the Division Rules and Requlations, and Case No. 7150 should
be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 7150 is hereby dismissed.

SI§TE OF NEW MEXICO

KUI ’sigfi%ﬁf%ﬂy DIVISION

"\l '
SHA S
-~ /30E D. RAMEY,

7
D
l,/ irector
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2 MR. STAMETS: Call next Case 7150, ap-

plication of Cavalcade 0il Corporation for an exception to

Order R-3221, Eddy County, New Mexico.
At the iequest of the applicant this

case will he dismissed.
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" 9 (Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing. before the 0il Conserva-

tion Division was reported by me: that the said transcript .

.
P
[- ]

7 is a Full, true, and correct record of the hearing, prepared

g i by me to the best of my ability.
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Sania Fe, New Mexico 87504
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state rand office Blag.
ganta Fe, New Mexico 37501
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plication of Cavalcade 0il Corporation for an exception to ot
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Oxder R-3221, Eddy County, Hew Mexico.

At the request of the applicant this

o W

caserwill be dismissed.
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SALLY W. BOYD, C.S.R.

Rt. | Box 193-B

Suma Fe, New Mexico 87503
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

tion Division was reported by me: that the said.transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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Docket No. 5-81

Dockets Noe. 7-81 and 8-Bl arc tentatively set for February 25 and March 11, 1981, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - FEBRUARY 13, 1981

~9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING; SANTA-FD,-NEW MEXICO

The following cases will be heard betore Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

CASE 7145:

CASE 2135:

e

CASE 7147:

CASE 7140:

CASE 4083:

CASE 7148:

CASE 7149:

e

(fx»’ESEE 7150:

(1) Consideration of the allowable production of gas for March, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for March, 1981, from four prorated pools
in San Juan, Rin Arriba, and Sandoval Counties, New Mexico.

(3) Consideration of purchaser's mominztions for the one year period beginning April 1, 1981,
for both of the above areas.

Application of Amoco Production Company. for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Perro Grande Unit Area, comprising 3524
acres, more or less, of State and Federazl lands in Townslips 25 and 26 South, Range 35 East.

{Continued and Readvertised)

Application of Celeste C. Grynberg for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Cottonwood Draw Unit Area, com-
prising 3,195 acres, more or less, of State lands in Township 16 South, Range 24 East.

Application of Yates Petroleum forporatioa for an unorthodox gas well location and simultaneous dedi-
cation, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of a Morrow test well to be drilled 1650 feet from the South line and 660 feet from the
East line of Section 35, Township 18 South, Range 25 East, the S/2 of said Section 35 to be dedicated
to said well and to applicant's "JX" Well No. 2 located in Unit N.

(Continued from January 28, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Morrow formation underlying the N/2 of Section 26, Township 21 Ssuth, Range 26 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the North line and 1650

feet from the East line of said Section 26. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost théreof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

(Reopened and Readvertised)

In the matter of Case No. 4062 being reopened on the motion of the Oii Conseivaiicn Divieion ra con-
gider the abolishment of the special rules and regulations for the Four Mile Draw-Morrow Gas Pool,
£ddy County, New Mexico, as promulgated by Order No. R-3698. 1In the absence of objection said rules
will be rescinded.

Application of Twin Montana 0Oil Company for 2 non-standard oil proration unit, Lea County, New
Hexico. Applicant, in the above-styled cause, seeks approval of an 80-acre Vada~Pennsylvanian il
proration unit cowprising the $/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 lcocated in Unit G of said Section 3,

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, ir the above-styled cause, seeks the contraction of
the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie
Hattix Pool to a depth of 3362 feet, subsurface, woderlying Unit O of Section 19, Township 23 South,
Range 37 Fast.

Application of Cavalcade 0il Corporation for an exception to Order No. R-3221, Eddy County, New

o—m—-———~———~Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-

posal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Township
18 South, Range 30 East.

e et




CASE 71.54: Application of Mobil Producing Texas and New Mexico, Inc. for designation of a tight formation, Rio

CASE 7134: (Continued and Readvertised)

involved in drilling said well. ’ o |
CASE 7153: Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San - |

Page 2 of 3
Examiner Hearing - Wednesday - February 11, 1981 Docket No. 5-81

CASE 7151: Application of C & E Operators, Inc. for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all nineral interests in the Mesaverde
formation underlying the N/2 of Section 9, Township 30 North, Range 11 Wesr ta ha dedicated to a

well to ba drilled ar a standard location in the NB/4 and & well ©o be drilled at a previcusly ap- ;

proved unorthodox location in the NW/4 of said Section 9. Also to be considered will be the cost of
drilling and completing said welle and the allocation of the cost thereof as well as actual operating :
costs and charges for supervision, designation of applicant as operator of the wells, and a charge .
for visk involved in drilling said wells,

CASE 7152: Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 of Section 9, Township 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges Eor supervxsxon. desxgnatxon of applicant as operator of the well, and a charge for risk

S R F i

Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 of Section 8, Township 30 North, Range 1l West, to be dedicated to a well to bde
drilled at a standard location thereon. Also to be considered will be the cost of deilling and !
completing said wéll dnd the allocation of the cost thereof as well as actual operating costs and i
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 7129: (Continued from January 28, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation undérlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be cousidered will-kz-the cost of
erllxng and completing said well and-the-allezaticn of (he Cost chereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for r1sk involved in drilling said well.

CASE 6670: (Continued from January 14, 1981, Examiner Hearing)

In the matter of Case 6670 being reopened and pursuant to the provisions of Order No. R-6183 which
order promulgated temporary special rules and regulations for the Red Hills-Devonian Gas Pool in
Lea County, New Mexico, including a provision for 640-acre spacing units. Operators in said pool
may appear and show cause why the pool should not be developed on 320-acre spacing units.

Arriba County, New Mexico. .Applicant, in the above-styled cause, seeks the designation of the
Mesaverde formation underlyxng portxons of Townshxps 26 and 27 North Ranges 2 and 3 West. contaxnlng

9
AJ,?‘U avico, wuLec Uz Lc:s, as> a yl.su\. {ocwatlion puiosuaui " act.t.a.uu 107 of ihe Waldial Gas :uAAs.,

Act and 18 CFR Section 271.701-705,

xS i e e Mg et 8

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard gas
proration units, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval
of two 160-acré non-standard proration units in the Buffalo Valley-Pennsylvanian Gas Pool, the
first being the NW/4 of Section 13, Towmship 15 South, Range 27 East, to be dedicated to its
Langley "Com" Well No. 1 in Unit C, and the other being the NEf4 of said Section 13 to be dedicated
to & well to be drilled at an unorthodox location 1315 feet from the North and East lines of the
section. .

1 Mmoot
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Docket No. 6-81

DOCKET: COMMISSION HEARING - WEDNESDAY -~ FEBRUARY 18, 1981

OIL CONSERVATION COMMISSION - 9 A.M. = ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7155:

CASE 7057:

CASE 7156:

Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applxcnnt. in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the Ef2 of Section 35, Township 18 South, Range 2% East, to be dedicated
to a2 well to be drilled at a standard location thereon. Also to be consxde;ed will be the cost of
drilling and completing said well and the ailocation of the cost thereof as well as actual eperating
costs and charges for supervision, designation of spplicant as operator of the well, and a charge
for risk involved in drilling said well.

(DE NOVO)

Application of Doyle Hartman for the extension of the vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks ths contraction of the Langlxe
Mattix Pool to the following depths underlying the following 40-acre tracts in Township 24 South,
Range 37 East: SE/4 SE/4 of Section 30: 3364 feet; NE/4 SE/4 of Section 30: 3389 feet; and SE/4
SW/4 of Section 20: 3390 feet. ’

Upon application of ARCH 0il and Gas Company this case will be heard De Novo pursuant to. the pro-
visions of Rulé 1220.

Application of Parabo, Inc. for amendment of Order No. R-5516, Lea County, New Mexico.

Applicant, in the above-styled cauge, seeks the amendment of Order Ne. B-5516 which authorized the
disposal of produced salt water in unlined surface pits ir Section 29, Township 21 South, Range 38
East. Applicant proposes modification of the Commission's requirements for the number, location,
and depths of monitor wells, casing and perforating monitor wells, and a change in maximum depths
of water permitted in the pits.
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FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY
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|
STATE OF NEW MEXICO
DRAFT ENERGY AND MINERALS DEPAKTMENT P
Hr/ J . . i
IN THE MATTER OF THE HEARING //’, i .
e ~ CALLED BY THE OIL CONSERVATION S \ f
a | DIVISION FOR THE PURPOSE OF L ‘ Y
3 CONSIDERING: :

[y
H

CASE NO. 7150

Order No. R- (5 9&

?%BthATIUN OF CAVALCADE OIL CORPORATION
R AN EXCEPTION TO ORDER NO. R-3221,
EDDY COUNTY, NEW MEXICO.

! g , \ ,_“\’, t

ORDER OF THE DIVISION

.

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on FebruaryAl}

19 81, at Santa Fe, New Mexico, before Examiner Richard L.Stametg |

NOW, on this day of February , 19 81 , the Division

Director, having considered the record and the recommendations of

the Examiner, and being fully advised in the premises, z
FINDS:
/<;L5t:th§‘aDDlicant‘S'renuest for.diasmicceal . .chouldshe granteld;
; DI 1

)/’ IT IS THEREFORE ORDERED:/

7 ]
7 .
.

That Case No. /150 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

'designated. :
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