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STATE OF NEW vit:~ .0

ENERGY avo MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

January 30, 1984

TONEY ANAYA POST OFHCE BOX 2088
GOVEANOR STAYE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
1505) 827-5800

W. Thomas Kellahin, Esq.
Kellahin and Kellahin

P, O. Box 2265

Santa Fe, New Mexico §7501

Re: Application of C & E Operators,
Inc. for Compulsory Pooling and
‘Non-Standard Proration Unit
Case No. 7152, OCD Order No.
R-6600

Dear Tom:

The Division has redceived a letter from Mr., James W.
Anthony, Attorney for Robert H. and Kathleen Ramsey who own
mineral rights in some of the lands pooled in the
above-referenced case and order. I am attaching a copy of
Mr. Anthony's correspondence and I request that, since you
handled this matter for C & E Operators, you contact C & E

and Mr. Anthony to resolve whatever problems may exist.

If the Division can be of any assistance in this
matter, please do not hesitate to contact us.

Sincerely,

W. PERRY PEARCE
General Counsel

WPP/dr

cc: James W. Anthony
Suite 603
110 Second Street, S.W.

Albuguevana, New Mexico 87102
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ATTORNEY AT LAW

JAMES W. ANTHONY .
Suite 603 -

Historic Sunshine Bldg. :
110 Second Street, S.W. é’ﬁ JAN 24 '98‘

Albuquerque, New Mexico 87102
querq Ot CONGx: ‘N’HM N DIVISION

SANTA FE
January 20, 1984

- - b

Director

Energy & Minerals Department

State of New Mexico Qi1 Conservation Division
P. 0. Box 2088

_Santg Fe, New Mexico 87501

Re: Case No. 7152
Order No. R-6600

Dear Sir:
On the 23rd day of February, 1981, the division director entered the above

ieferenced order pooling all mineral interests in the Mesaverde formation
underlying a 158.24 non-standard gas proration unit; i.e., SW/4 of Section

9, Township 30 North, Range 11 West, NMPM, Blancc Mesaverde Pool, San Juan

County, New Mexico. The order went on to provide that all unsevered mineral
interests shall be consider 7/8 working interest and 1/8 royaity interest
for the purpose of allocating costs and charges under the order. The order
Turther pravides that an escrow shall be established in San Juan County to
pay proceeds to the true owners thereof:

My clients are Robert H. and Kathleen Ramsey, 201 W. Chaco, Aztec, New
Mexico 87410. They own 1.03 acres of the land pooled and a]l mineral
rights associated with said land. We understand that the well has been in
production for over two years now; but, since notice of the original order,
they nave not been informed of the status of this matter.

We would appreciate it if you could help us to ascertain the status of the
account as it pertains to the Ramsey interest.

Sincerely,

mes W. Anthony ——
torney at Law

JWA:qg
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C AND E UPERATORS' iNC
SUITE IIGO TWO ENERGY SQUARE
4849 GREENVILLE Aszu/f
DALLAS, TEXAS 75’éoe

4}~I
- (214) 363- 6993 /95’2
May 5, 1982 | b

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We omitted the name of .the unleased interest in
the SW/4 of Section 9 which was forced pooled
by Commission Order #R-6600 to whom we are sending
Copies o7 ihe cost Tiguves submiiied L0 you.

e o oenrt e -y < T

The unleased interest in the SW/4 of Section 9 is
owned as follows:

Eugene Hareld Stewart and Margaret Eileen Stewart, i
Trus tees.

Yours very truly,

s

s

W. P. Carr f
¢ WPC/nsf %
cc: Mr. & Mrs. Eugene Harold Stewart ?
P. 0. Box 682
Aztec, New Mexico 87410 .08 acres




C AND E OPERATORS, INC.
SUITE 10O TWO ENERGY SQUARE
4849 GREENVILLE AVENUE
OALLAS, TEXAS 75206
(214) 363-6993

MAY 0 3 1982

OlL “OWbcnvl\n
SANTA FE

-
¥ anon)n
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April 21, 198

New Mexico 0i1 Conservation Cormission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Attached find costs of developing the Mesa Verde unit provided

“in Commission Order #R-6600 Covering the Sw/4, Section §; Town=— ~—~—

ship 30 North, Range 11 West, San Juan County, New Mexico.

Copics of this statement are being sent to all parties who ‘did

not join the unit on a voluntary basis
Yours very truly,
C()Kzz/&z/
W. P. Carr

WPC/jck

Attachment

cc: Church of Latter Day Saints
Real Estate Division
50 E. North Temple
Salt Lake City, Utah 84150

cc: Char1es.A.'Fink
P. 0. Box 129
Farmington, New Mexico 87401

cc: Beta Development Co.
P. 0. Box 1659
Midiand, Texas 79707
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C & E OPERATORS, INC., AZTEC #9
SW 1/4 Section 9 T30 N-R11W
San Juan County, New Mexico

ocation, Clean-up,

Water, Mud, Trucking

Cement & Services

Logging

Perforating

fireline, Packers, Plugs
Acidizing, Fracturing, N, Gas
Rentalis

Lega’l, Engineering, Permits
Cathodic Protection

Drilling, Insurance

Completion Services

~ Wellhead, Vélves, Fittings

Welding
Orilling Overhead
Casing, Tubing

302° 8-5/8" Surface Casing
4781' 5-1/2" Production Casing

4037' 1-1/2" Tubing

62' 13-3/8" Conductor Pipe

1785'  1-1/4" Tubing

Separator, Heater, Tanks

AR

- 463,138.

Pictured Mesa
Fruitland Cliffs Verde Total
9,578.81 9,578.80  10,232.40  29,390.01
3,535.99 4,187.09 20,620.78  28,343.86
2,421.69 2,802, 22 10,056.47 15,280. 38
1,098.45 1,364.61 6,438.50 8,901.56
2,751,18 3,932.64 7,466.86 14,150.68
7,525.13 9,154.90  10,105.2] 26,785.24
14,779.83  17,631.88  43,295.42 75,707.13
293.73 426.19 1,274.23 2,094.15
3,158.76 3,020. 34 9,755.70  15,934.80
1,588.40 1,588.40 1,588.40 4,765.20
12,134.51  14,518.5 59,962.71 86,615.73
6,793.12 4,386.82 18,783.30  29,963.24
6,333.96 6,491.77 16,793.24 29,618.97
2,031.76 2,031.72 4,449,22 8,512.70
233.23 289,74 1,367.03 1,890.00
1,331.46 1,331.46 1,331.04 3,994.36
5,276.20 6,554.63 30,926.03  42,756.86
-0~ -0- 10,302.48  10,302.48
270.08 270.08 270.09 810.2
-0~ 2,016.35 2,016.36 4,032.71
-0- - ~0- 23,288.63  23,288.63
81,236.29  91,578.15  290,324.50

94 -




1 1
AN
2 STATF OF NEW MEXICO
CHNERGY AND MIMNERALS DEPARTHENT '
) 3 OJY, CONSITRVATION DIVISION
I . STATE LAND OFFICE BLDG.
; 4 SAUTA FE, NEW MEXICO
: : 11 February 1981
5
EXAMINER HERRING
5
7 )
IN THE MATTER OF: }
8 )
hpplication of C&E Operators, Inc.,) CASE
94 for comnulsorv pooling, San Juan ) 2 -5 N
County, New Mexico. i ‘ ) :
10 ) )
and )
Application of C&E Opnerators, Inc.,) CASE
12 for compulsory r»ooling and a non- ) 7152
standard proration unit, San Juan )
13 County, New Mexico. ) '
- )
14 and )
‘ ' )
15 Application of C&F Operators, Inc.,) CASE
o for compulsory pooling and a non- ) 7153
16 standard proration unit, San Juan )
County, iew Mexico. )
17 )
18 BEFORE: Richard L. Stamets
19
20 TP
TRANSCRIPTY OF HEARING
21
n APPEARANCES
23
54 For the 0il Conservation Ernest L. Padilla, ¥sd.
Division: Legal Counsel to the Division
25 State T.and Office Bldg.
L ‘Santa Fe, New Mexico 87501
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APPEARANCES

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN

500 Don Gaspar

Santa ¥Fe, New Mexico 87501

For the Applicant:

INDEX
A. R. KENDRICK
Direct Examination by Mr. Xellahin 5
Cross Examination by Mr. Stamets , 11

. 4
Applicant Exhibit One, Letter

10
Applicant Exhibit Two, Documents

10
Mpplicant Exhibit Three, Documents
Applicant Exhibit Four, Documents -

. iy 10

Applicant ¥xhibit TFive, Documents

10

Applicant DExhibit €ix, Documents
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MR, STAMETS:  Call next Casce 7151, ao
plication of C&k Operators, Inc., for compulsory pooling, &San
Juan County, New Mexico.

MR. XERLLAHIN: If the Fxaminer please,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf
of the applicant.

We'd request that Case 7151 for purposes
imony be éensolidated with the next two C&L Operator
cases docketed as 7152 and 7153.

PR, STAMDTS: The oall of those cases
is identical to the first case and without objection they
will be consolidated.

MR, XELLAHIN: In addition, Mr. Ixaminer
we'd like to incorporate the record of the hearing on Decembe
10th, 1980, involving Cases 7107, 7106, and 7105,

As‘the Fxaminer may recail, that was the
first hearing involved in the acreage that's been reapplied
for in the hearings today. |

MR, STAMETS: The records in those cases

will be consolidated or incoiporatcd in the hearing record.

4
]
-
e
[
s
- -
.

MR. XKDLLA ITn addition,. Mr. Examiney]

there is a small chance between Case 7153, wihich iz 2 roFi]iH
of Case 7106, with the change being that in the previous

case the applicant sought to pcol the south half¥ of Secction

%
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-can explain the reason for the change,

In this case the applicant is saeking
approval of a non standard nroration unit for the southwest

quarter of 8, and when we get to the plats of that case, we

The other two cases are the same as thosg
filed back in December; or héard back in December.

MR, STAMETS: Okay. At this point,
than,. Case 7152 and 7153, in édditicn to the compﬁlsory
pooling, are 2lso requesting non~standard proration units.

MR, KELIAHIN: Two of the three cases
involve non-standard proraticn units,

I have one witness, Mr. Exaniner.
(Witness sworn.)

MR. KELLAHIN: Mr. Stamets, we've showed
you what we've marked as Avplicant’'s Exhibit Number One to
the three hearings involved in this case. -One of the-ques-
tions, there were two problems, as I understand it, with
the avpplications as originally heard. One is the applicant
was requested to document that the nlats he had used at the
first hearing, which had been comniled from the tax records

of the county tax assessor based upon the assessment of the

w
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surfaces, whether the surface plats used at the hearing also

represented the plats of oil and gas mineral ownership., 7The

purpose of the letter is to indicate that that comparison has

been made and with regards to Case 7151 and 7152 involving

Sections 9, that there is confirmation that the oil and gas

mineral ownership 1s the same as the surface ownership for

-thosge areagc.

In addition, the other problem at the
previous hearing was a qﬁestiom of notice and we have gub-
sequent exhibits té document the notice to all the parties
being pooled.

And finally, the last case involves a
change as to the acreage involved from the south half of
Section 8, now to l60-acre non standard proratién unit in
the southwestrquarter of 8.

With regards to that portion of the

application, I'd like to ask Mr. Xendrick some questiocns.
q

A. R. KENDRICK
veing calied as a witness and beinu Quly sworn spon Liis oath,

testified as follows, to-wit:

DYIRECT EXAMIMATION

BY MR, KELLAHIN:

A ST D T T i S € e R Sl
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- matter of record?

O Mr. Kendrick, woulgd You please state

your name and occupation?

A .. A. R. Kendrick, Consulting Fnainear,

Q My, Kerdrick, have you previously testi-
fied as a petroleum engineer before the 0i1l Conservation

Division and had your qualifications accepted and made a

A Yes, sir.
Q And have you been employed as a vetroleun
engineer consultant for the applicant in these three cases?
A I have,
MR. KELLAHIN: We tender Mr. Kendrick
as an expert petroleum engincer,
MR. STAMETS: He is considered quaiified
0 Hr. Kendrick, I'd like to direct your
attention to Exhibit Number Five which was used in the pre-
vious case, 7106, and involved thg south half of Sectioh 8.
Mr. Kendrick, what is your understanding
as to the anplicant's dsosives with regards to the déﬁelop
ment and driiling of a well on the south half of Section 87
A C& Operators has applied for and re-
quests a now standard proration unit for the southwest
Quarter of Section 8. The acreaqge, or mineral acreage, has

all been leased by C&E Operators in that cquarter section.




1 7
! B 2 C&E Ownerators owns some of the interest
! a ; 3 in the southeast quarter of Section 8 but do not own all of
4 | the mineral interest in the southeast ovarter. and it's their
g ..desire to not drill alﬁell in the southeast quartgx”of Sgction
‘ 6 8, so they'd profer the non-standard unit in the southwest
7 quarter of Section 8.
8 Q. To what formation will this well be
T commgrpdrilled? e o
10 A To the Mesaverde.
11 0 And what acreage would be dedicated to

12 the well?

~ 13 A Just the southwesﬁgquarter.

N 14 0 ﬂhat pool is this Mesaverde acreage in
15 the southwest quarter of 8 --
16 A This will be an extension to the Blanco
17 Mesaverde Pool.
18 0 " what are the current apolicable rules
19 in the Blanco Mesaverde Pool with regards toninfill wells?
20 A, The authorization has been granted for
21 the drilling of a second well on the 320-acre drill tract,
22 so that one well may be drillied on €ach guartcer scction with-

23 in the pool.
24 0. In your opinion, HMr., Kendrick, is it

25 necessary to drill two wells in a 320-acxe vroration unit
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for Mesaverde production jin order to adequately and cfficient

drain a unit of that size?

K¢ In your opinion will the approval of

— —_— e A

"a non-staiidard proration-unit, consiating of 160 acres for

purposes of Mesaverde production be aﬁ effective and efficien
method of adequately developing the Mesaverde?

A | ?93" I think that a second well would
be required to drain the acreage hecause éfrits location as
far as the vool is concerned.

o Mr. Kendrick, are you aware of any
other non-standard proration uniis fc: Masaverde pfcduction
consisting of 160 acres, as opposed to the use of the infill
procedures on 320-acre proration units?

A Yes, sir., Other non-standard proration
units have been issued in Blanco Mesavarde Péol in Township
27 North. Range 8 Vest.

0 In your opinion will the approval of
a non-standard proration unit for the southwest quarter_of
8 be in the best interest of consesrvation, the preﬁention of
waste. and the protcction of correlative rights?

A, I think sc, ves.

Q. Mr. Kendrick, with regard to the owner-

ship of the southwest quarter, based upon your study and in-




1 9
-~
2 | formation, arc you confident that C&F Operators now does no
: 3 longer need a forced pooling order with regards to the acreaqé¢ |
] ° 4 involved in the southwest gquarter?
? 5 A Yes, sir, since they own the leases
6 7 forced pooling WOgld not be necessary in the southwest quarter.
7 ' Q All right, sir, so with regards to Case
8 153, the only pvortion of that annlication for which you need
9 ~an order is the approval of the non-standard proration unit.
10 A, Yes, sir,
1 | MR, KEILAHIN: Mr. Stamects, with regards
12 to notice for purpises of this hearing, we have shown you 5
;i; : 1 and m&ve'to;iﬂtrbduce our exhibit with regards to an affidavit E
14 of mailing. "As for an explanation, we have also notified all
15 of the mineral owners in the southeast cuarter of 8, the in-
16 terests that would be deleted@ by this application of the fact
17 that we intend to delete that acreage from the unit. So
18 those people that would have been included in a 320-acre
19 force pooled unit have been notified that their acreage is
20 not going to be iﬂéluded in that, and as I understand it,
21 there are no appearances on behalf of Any of those individualp.
22 _ In addition, we have provided notice to
23' all the mineral owners involved in the other two proration
24 units in the other two hearings.
- 25 MR. STAMETS: Would that be Exhibit Two,




2 Mr., Kellahin? . i

i 3 MR. RELIAHIN: I belleve that should be

f : % 4 Exhibit wo.

S With regards to the north half of Sectioh
6 | o, C&E'Operators Exhibits Three and Four are the documentation
7 of letters and then the return receipts to each of the indi-

8 viduals in the north half of Section 9 that are being pooled.

9 Those -- those letters were sent prior to £iling the appli-
10 cation in the current case involving the north half of .
Y Section 9.

12 With regards to the »nooling hearing on
13 the southwest quarter of 9, C&L OperatOrs Exhibits Five and
14 Six ara the letters and correspondence documenting C&E's

15 efforts to obtain leases from the parties to be pooled and
16 Exhibit Six are the confirmation that those individuals re-
17 ceived the letters. They are copies of the return receipts.
18 MR, STAMETS: Exhibit Number Five is

19 the letter and Exhibit Number Six would be the return re-

20 ceipts?

21 MR. XELLAHIN: Yes, I bhelieve that

22 answers the concerns the Examiner had had at the previous

23 hearings.

24 We'd move the introduction of C&E Oper-
25

ators Exnhibits as tendered to the Examiner, ard that con-

e
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cludes our Airect examination of Mr. Kendrick.
\ MR.>STAMHTS: These oxhibits will be
admitted.
In the letter supplied by Petroloeum
Lénd Sales, the second paragraph says the minerals‘under.stat
tracts in the north half of Section 9 are owned as you have
indicated with the exception of the Shamrock tract covering
fractional Lots 1 and 39 through 44. inclusive, and McCoy
traétWZ, which has been sold to Charles A. Fink, P. 0. Box
129, Farmington, Mew Mexico, was Mr. Fink notified?
A ' Yes, sir.
' MR, STAMETS: And I presume that the

kX on the nlatas was the acreage which was
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ing, acreage which Mr. Carr did not
have under lease or otherwise committed to the unit.

MR, KELLAHIN: I believe that was his
testimony back in December at the hearing, Mr. Examiner.

MR, SfAMETS: any other guestions of
the witness? He may be excused.

Anything further 'in this case, these
cases?

They will be taken under advisement.

(llearing concludaed.)

W
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¥it. § Box 193-B

Santa Fc, New Mcxico 87301
Phone (503) 455-7409

13

SALLY W. BOYD, C.S.R.
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

£t of Hearing before the 0il Conserva-

"

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

, Examiner
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BRUCE KING
GOVEANOA

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LANO OFFICE BUILDING

BANTA F€& NEW MEX(CO 87501
February 25, 1981 (508) 827.2434

Re: CASE NO. 7152
ORDER NO‘_R.A,EDH

Mr. Thomas Kellahin
Kellahin & Kellahin
Attorneys at Law N o
- Pgst Office Box 1769 Applicant:
‘Santa Fe, New Mexico

C & E Oparators. lnc,

Dear Sir:

-Enclosed herewith are two copies of the above-referenced

| (ﬁruré‘veﬁ% tﬁ;;yf’—i)
\7[ 34}‘“//

2T e

Division order recently entered in the subject case

& . ’.W
JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:

- Hobbs 0CD X

Artesia OCD X 7
Aztec OCD X

Other

e Pl b . AN, A Bt - g e e e
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
~OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7152
Order No. R-6600

APPLICATION OF C & E UPERATORS, INC,

FOR COMPULSORY POOLING AND A NON-STANDARD -
PRORATION UNIT, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

ilBY THE DIVISION:

Thie cause came on for hearing at 9 a«m. oi February 11,
1981, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this 2 day of February, 1981, the Division
Director, having consfdered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

13) That due public notice having been given ag required
by law, the Division has jurisdiction of this cause and the
subject matter thersof.

(2) That the applicant, € & £ Operators, Inc., seeks
an order pooling sll mineral interests in the Mesaverde
formation underlying a 158.24 non-standard gas proration unit
comprising the SW/4 of Section 9, Township 30 North, Range 11
West, NMPM, Blanco Hesaverde Pool San Juan County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard locstion thereon.

{4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to

§protect cerrelative rights, and to afford to the owner of
iieach interest in said unit the opportunity to recover or

]

3
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Cnse No. 7152
Order No. R-6600

recaive without unnecessary expense his just and feir share

of the gas in sald pool, tho subjeet application should be

approved by pooling all mineral interaats, whatever they
may be, within said unit.

(6) That the appliéant ghould be designated the operator
of the subject well and unit.

{7) That any non-consenting working interest owner should
be afforded the opportunity to pay his siiars of sstimated
well costs to the operator in lieu of paying his shars of
'l reasonable well costs out of production.

(8) That any non-consenting working interest owner who
does not pay his share of cctimatad well cosats should have
withheld from production his share of the ressonable well
costs plus an additional 200 percent thereof as a reasonable
tharge Ffar the risk involved in the drilling of the well.

{(2) That any non-consenting interast ownefr shiculd he
afforded the opportunity to object to the actual well costs
‘but that actual well costs should be adopted as the reasonable
woll costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has psaid his
share of estimated costs should pay te the operator any
amount that resasonable well costs exceed estimated well costs
and should receive frcm the operator any amount that paid
estimated well costs exceed reasonable well costs,

(11) That $2732.50 per month while drilling and $273.25
per month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
gshould ba authorized to withhold from production the
| oroportionate share of such supervision charges attributable

-y Lo sach non-eonsenting working interast, and in addition

thareto, the operator should bo authorizsd to withhold from
production the propertionate share of actual expenditures
irequired for operating the subject well, not in excess of
fiwhat are reagonable, attributable to each non-cansenting
Iworking interest.

i

: (12) That all proceeds from production from the subject
i well which are not disburssd for any reason should be
placed in escrow to bwu pald to the true owner thereof upon

i demand and proof of ownership.,
i

At v i A3 et
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Case No. 7152 -
i08rder No. R-6600

BN

unit to commence driiling of the well to which said unit is
dedicated on or before June 1, 1981, the order pooling said
unit should become null and void and of no effect whatsoever,

IT IS TUEREFORE ORDERED:

{1) That all mineral interests, whatever they may be,
in the Mesaverde formatien underlying the SW/4 of Section 9,
Township 30 North, Range 11 We=t, NMPM, San Juan County, New
Mexico, are hereby pooled tc form a 158.54-acre non-standard
qas spacing and proration unit to be dedicated to a well to
be drilled at a standard locatiaon thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of June, 1981, and shall thereafter continue the drilling

of said well with due diliqence to s depth sufficient to test
the Mesaverde formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day

of June, 198), Order (1) of this order shall be null and

void and of no effect whatsoever, unless said operator obtains
a time extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
acowpletiol, or abandonment, within 120 days after commencement
.tharsof sald opsrator shall apperr before the Division

irector and show cause why Order (1) of this order should
ot be rescinded.

; (2) That C & E Operators, Inc. is hereby designated
‘?he operator of the subject well and unit.

I (3) That after the effective date of this ovder and

;%ithin 90 days prior to commencing said well, the operetor

' hall furnish the Division and each known working interest
vner in the subject unit ap itemized schedule of estimated

whell costs,

?5 (&) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
WOrklnq interest owner shall have the right to pay his share
bf eastimated well costs to the operator in lisu of paying his
hare of reasonable well costs out of production, and that
‘any such owner who pays his share of estimated well costs as

provided above ehall remain liable for operating costs but
shall not be liable for risk charges.

t

(13) That upon the failure of the operator of said pooisd— |

i
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(R) That tho operator shall furnish the Diviasion and
pach known vorking interest owner an itemized schedule of
actual woll costs within 90 daya following completion of the

-y welly thav i¥ nc-sbisation ta the actual well coste {8~ |
received by the Division and the Division hmsa not objected

within 45 days following receipt of said schedule, the actual
wsll costs shall be the ressonable well costa; provided
however, that if there is an objection to actual well costs
within said AS-day poriod the Division will determine resson-
able wsll costs after public notice and hearing.

(6) That within 60 days following datermination of reason-~
able well costs, any non-consenting working interest owner who
has paid his share of estimated costs in advanc- as provided
above ahall pay to the operator hiw piu iaia shass of the
amount that reasonable well costs exceed eatimated well couts
and shall receive from the operator his pzo rata share of

stho amount that estimated well costs excesd reasonable well
caosts,

{7) That the operator is hareby authorizsd to withhold
the following costs and charges from productiont

(A) The pro rata share of reassonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of eatimated well coats within 30 days from
the date ths schedule of estimated well costs

b is furnished to hin..

(B) As a charge for ths risk involved in the
drilling of the wsll, 200 percent of the
pro rata share of reasonabie well costs
attributable to each non-consenting working
intersat owner who has not pald his share
of estimated well costs within 30 days from
the date the schedule of satimated well

_costs ia furnished to nim,

(8) That the operstor shall distribute said costs and

ghargse withheld from production to the parties who advanced
‘the well wcosts. '

(9) That $2732.50 per manth while drilling and $273.25
iper month while producing are hareby fixed as rsasonable
‘ichargea for superviaion (combined fixed rates)i that the
Ioperator is hereby authorized to withhold from production the
‘proportionute share of such supoxrvision charges attributeble
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to>each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold From

_a-.nclun}ann Q-hn nnnn‘\ﬂ!‘{nrala ahnns n" ani-ual ‘un‘nd{‘-nngn
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refquired for operating such well, not in excesa of what are
reasonable, attributaeble to each non-consenting working
interest.

(10) That any unsevered mineral interzst shall be
considerad a sevaen-eiahths (7/8) warking interest and a one-
‘eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

_ (11) * That any well costs or charges which are to be paid
out of production shall be withheld only trom the working
interest's share of production, and no cnsts or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are nct disbursed for any reason shall immediatsly
he placad in escrow in San Juan County, New Mexico, to be
paid to the true owner therecf upon demand and proof of
ownership; that the operator shall notify the Division of
the name and address of said escrow agent within 30 days
frem the date of first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such furthsr orders as the Division may doem
necessary.

DONE at Santa Fe, New Mexico, on the day snd year herein-
1 above designated.

TATE OF NEW MEXICO

L CONSERVA %ﬁj:BﬂVISION

JUt v. HAMEY, ,/

Director
(
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PETROLEUM LLAND SERVICE

5271 Memorial Drive . Houston, Texas 77007 . 713/880-1005

15 January 1981 RECE’VED JA" 28 1981

Mr. Plack Carr

4925 Greenville Ave.
Suite 170

Dallas, Texas 75206

Re: Farmington Prospect
San Juan County, New Mexico

~

Dear Plack,

Pursuant to your telephone call Sunday afternoon the 21st of
December, 1980, I went over to Basin Title Company's office in
Farmington, New Mexico and ran their indexes to determine the
current minaral and leasce cwncership on the propeiiy colo.ed pink
on the attached@ plats covering a portion of the SW/4 of Sec. 9,
T-30N, R-11-W of San Juan County, Mew Mexico. The mineral
ownerships of the tracts in this Southwest Quarter of Section 9
are just as your records indicate.

The minerals in the shaded tracts in the North Half of Section
9 are owned as your records indicate with the exception of the
Shamrock tract covering fractional lots 1 and 39 through 44 in-
clusive in the McCoy Tract 2, which has been sold to Charles A.
Fink, P.0. Box 129, Farmington, New Mexico 87401.

I examined the actual records in the courthouse in Aztec and
learned that the abstractors indexes were in fact, correct.

Thank you for the opportunity to do this work. Please call on
us again when further field work is needed.

Personal regards,
[ L

2
/éf/(’,ig' < ,/ e /5? oy
Peter Verhalen

f/..;.-.xumy;., sre

“TORE EXAMINER STAMETS
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IN

Mr. Eugene Stcwart -
Box 692 7 ) 3
Aztec, New Mexico 87410 .

"Rex: Mesa Verde Unit 8SW/4 %
Moz AN IW, e D
San Juan County, New Mexico
Containing 158.54 acres.

T R

TR

oS
P A

l1and owned by you in the affrea indicated above. We will pay you a cash bonus
of $50. per acre with 'a minimum of $25. for executing the oil and gas lease ot
enclosed in the event you own an unleased interest in the oil and gas minerals ’
under the tract described in this lease. Bacii pamed pdariy must sign the iease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed .
and notarized, Please draw a 30 day draft on our account in the National Bank of . ‘ £
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. -

A A B

In tha event you do not wish to lease this land we hereby recquest that you join L
us as a non operater in the formation and development of the above unit on whick ~

we propose to driil one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when

notified of your election to join in this communitization. The operating aqroement_
will provide that you will immediately advance to us your share of the

estimatced cost of drilling and completing the well planned. You may estimate

your share of what this advance will be by multiplying youvr share times $250,000.

The exact amount will be given to vou when we forward our AFE.

SRS,

Thank you for your consideration and prompt action in this matter.

Yours very truly,

W. P. Carr
P.S You have previously been notified of our application for forced poo11ng
WPC:rd for the formation of a unit to develop the Mesa Verde formation uner thic
land. We have a rig contracted for the end of this ysar to drill this well.
Enclosures: If you do nct either lease or notify us of yocur intention to join us in the
formation of this unit on or before January i, 1981 we will assume you do
not wish to either lease or join.

. Your .4 acre or .002523 interest .
Dear Mr. Stewart: , ' . :
We é*e éubﬁiEﬁihq for youi apérovéi and execution our oil and gaé_iéaéé covering = ’ -




C AND E OPERATORS, INC.
ONE ENERGY SQUARE :
SUITE 170 Tl
DALLAS, TEXAS 75206 :
(214) 363.6003

j . December 12, 1980

Floyd & Maurice Rhodes
c/o Robert L. Stevenson B 4 T

301 S. Main Street. .o oo e o 7
Aztec, New Mexico 37410 . . :
Re: Mesa Verde Unit SW/4
Sec. Y=TION-RE LW,
San Juan County, New Mexico

Contaiing 158.54 acres. e
> Your .28 acre or .001766

.

Dear Mr. & Mrs. Rhodes:

IR LA i e < bt i e st

We are submittina for your approval and execution our oil and gas lease covering
land owned by you in the area indicated above. We will pay you a cash konus

of $350. per acre with a minimum of $25. for exccuting the oil and gas lease
enclosed in the event you own an unleased interest in the o0il and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. 1If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names i
in this 'part of the lease should correspond to your signatures at the end of the :
lease. The copy cf the lease is for your files. When the lease has been signed i
and notarized, please draw a 30 day draft on our account in the National Bank of §
Commerce, Dallas, Texas, 1n the appropriate amount of $25. 00, or $50. times vour ki
acreage, whichever is the 1 arger amount. i

1
i
i
:

In the event you 1o not wish to lease this land we hereby request that you join

us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward s
to you for your approval ‘and cxecution our AFi and Uperating Agreemant when Q{
notitied of your clection to join in Lhis communitizabtian., ‘e operating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate :
your share of what this advance will be by multiplying your share times $250,000. B
The cxact amount will bhe given to you when we forward our AFE.

Thatk you for your consideration and proapt action in this m¥tter.

Yours very truly,

//JP@

Ir. Carr
P.S. You have previously been notifted of our apphcatmn for forced poohngv
wic:ra  for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the end of this year to drill this well.
Enclosurckf: you do not either lease or notify us of your inteation to join us in the
formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6003

Pecember 12, 1980

~

Mr. Robert N. Ramsey ' @

412 S. Church Street

‘Re: Mesa Verde Unit SW/4

Se¢. 9~TION-TLIW, T B

San Juan Counly, New Mexico
Containing 158.54 acres.
v Your 1.03 acre or -006497 interest i
; : : - o ]
‘Dear Mr. Ramsey: oo

We are submitting for your appsoval and execution our oil and gas lease covering
land owned by you in the rea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executiny the oil and gas lease
enclosed in the event you own an unleased interest in the o0il and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has heen signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

vt e s ame A A ot 8

In the event you do not wish to lcase this land we hereby request that you join
us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agqreement when
notifled of your election to join in this communilization. The aperast ing agreanment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying yvour share times $250,000,
The exact amount will be given to you when we forward our AFE.

Bt

Thank you for your consideration and prompt action in this matter.

Yours very Lruly,

W. P. Carr
P.S. You have prev1ous]y been notified of our application for forced pool1ng
WPC:rd for the formation of a unit to develap the Mesa Verde formation under this

land. We have a rig contracted for the end of this year to drill this well,
Enclosures:]; you do not either lease or notify us of your intention to join us in the
format1on of this unit on or before January 1, 1981 we will assume you do

not wish to ejther lease or join.

P e WELSEI G P R I e a6 T 6P A
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. : C AND E OPERATORS, INC.
‘ ONE ENERGY SQUARE
SUITE 170
a DALLAS. TEXAS 75206
(214) 363.6993

YT

December 12, 1980

Mr, Keith Vandruff
Box 42) T
Aztec, New Mcxico 87410

Re: Mesa Verde Unit SW/4
Sece. 9-T3ION-RL1W,
San Juan County, New Mexico
~ Containing 158,54 acres.
R Your .16 acre or .001009 1nterest

Dear Mr. Vandruff:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the afrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary pubiiél” If you are married, your sponse must also sign.

Please add your spouse's aname after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby request that you join
us as a non operator'in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Aqreement when
notified of your election to join in this communitization. 'fhe operating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this mattex.

Yours very truly,

Wy e

P.S. You have previously been not1f1ed of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

land. We have a rig contracted for the end of this year to drill this well.
Enclosures:If you do not either lease or notify us of your intention to join us in the

formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.

P . A " " " s . : "
e 1 1 D] Wm!!‘ — ; P
) ’ e TS 8
: T i
ST N W by B -
. . Sl LS
¢
.
-

N Wby o w1 e aiahE w

[




. C AND E OPERATORS, INC.
: ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206 o
(214) 363.6993 sy

bhecember 12, 1980 )
b 1

Ms. Hazel C. Baxter
P.O. Box 146
Aztec, New Mexico 87410

Re: Mesa Verde Unit SW/4 H
See. 9~TINN-R1 LW, ' ;
San Juan County, New Mexico ~ :
Containing 158.54 acres,
Your .40 acre or .002523 interest

Dear Ms. Bayter:

We are submittihg for your approval and execution our oil and gas i€ase COVEring
land owned by you in the agrea indicated above. We will pay you a cash bonus

of $50. per acre with a mihimum of $25. for executing the o0il and gas lease
encleged in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Fach named party must sign the lease £
before a notary public. If you are married, your spouse must also sign. -
Please add your spouse's name after your name at the top of the lease. The names s
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National sank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. -

ERRE L X

ARG Ty

. ¢
In the event you do not wish to lease this land we hereby request that you Join i
us as a non operatct 'in the formation and development of the above uwnit on which j

i

we propose to drill ore Mesa Verde test immediately. We will promptly forward
to you for your approval and execution our AFE and Operating Agreement when
notiticd of your clection to -join in this communilizal ion. The operating dgreement i
will provide that you will immcediately advance to us your sharc of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thankyeu for your consideration and prompt action in this matter.

Xl

Yours very truly,

/W////_}
Oy [#2y

W. P. Carr

SR

P. You have previously been notified of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

land. We have a rig contracted for the end of this year to drill this well.

Enclosures: [f you do not either lease or notify us of your intention_to join us in the
! formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6903

Docember 22, 1980

Earnest & Margaret Maestas
Box 493
Aztec, New Mexico 87410

T Re Mesa Vordo Unit SW/4
See, 90N RE W,
San Juan County, New Mexico
Containing 158.54 acres.
N Your .16 acre or .001009 interest

Dear Mr. & Mrs. Masstas:

We are submitting for your approval and execution our oil and gas lease covering
1and cwned hy vou in the atrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for 2xecuting thc il and gas leace
enclosed in the event you own an unlcased interest in the oil and gas minerals
under the tract described in this lease.. BEach named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end’of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. Limes your
acreage, whichever is the larger amount. ’ )

»

In the event you do not wish to lease this land we hereby request that you join
us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for yonur approval and execntion our AFE and Operating Aqgreement whoen
notificd of yeur election Lo join in Lhis communitizal ion., the operating agrecment
will provide that you will immediately advance Lo us your share of the

estimated cost of drilling and completing the well planned. You may estimate ;.-

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you lor your consideration and prompt action in this matter,,

Yours very traly,

. L/j:;/%dzg;t/‘/A
O/UL/ [ - L
W. P. Carr

P.S. You have previously been notified of our application for forced pooling *

WPC: xd for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the cnd of this year to drill this well,

Enclosures: [f you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do not
wish to either lease or join.

B T | - | e



C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6993

Decemher 12, 1980

Ms. Georgia Fay Anderson ' -
322 $§. Main Street
Aztec, New Mexico 87410

Heos Mesty Verd:ss Unit Sw/4
e m,w,,um*ulc 9=-"T3I0N-R1 LW,

Containing 158.54 acres.
> Your .94 acre or .005929 interest

Deay Ma. Anderson:

We are submitting for your approval and execution our oil and gas lease covaring
land owned by you in the agrea indicated above. We will pay you a cash bonus

_of $50. per acre with a minimum of $25. for executing the oil and gas lease

enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse'’s name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease, .The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In tha avent vou do not wish to lease this land we hereby request that you join

us as a non operatoi'in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forwarxrd

to you for vour approval and execution aur AFE and Operating Agreement when
notified of your clection to join in this communilization. ‘The operating agreement
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very truly,

Ci/(:/%i;;:)Zf;;/i/l

W. P. Carr
P.S. You have previously beern notified of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this
fand. We have a rig contracted for the end of this year to drill this well.
tnclosvres:If you do not either lease or notify us of your intention to join us in
the formation of this unit on or before January 1, 1981 we will assume
you do not wish to either lease or join.

p——
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C AND E OPERATORS, INC.
ONE ENERGY SBQUARE
BUITE 170
DALLAS, TEXAS 78208
(214) 363.6993

December 12, 1980

New Mexico State Highway Commission
*“ Box 114Y
Santa Ve, New Mexico 87501

Re: Mesa Verde Unit Sw/4
m)lvA Y-"ION-RV W,
San Juan Counly, New Mexico
Containing 158.54 acres.
“ Your 1.78 acre or .011227 interest

Doear Sirs:

We are submitting for your approval and execution our ¢il and gas lease covering
land owned by you in the acrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the o0il and gas lease
enclosed in the event you own an unleased interest in the o0il and gas minerals
under the tract descriked in this leasc. EBach named party must sign the lease -
before a notary public. If you are married; your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notacized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. :

In the ovent you do not wish to lceasce this land wo hoereby request that you join
us as a non operator in the formation and developmenl of the above unit on which
we proposc to drill one Mesa Verde test immediately., We will promptly forward

to you for your approval and execution our AFE and Opcraling Agreement when
notified of your clection to join in this communitization. "he oporating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate

your sharc of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

‘fhank you for your consideration and prompt d¢tion in this matter.

yours very Liuly,
[ \j)[éu

P. S. You have previously been notified of vur app]ication for forced

pooTing for the formation of a unit io deveiop the ¥esa Yerds formation

under this land. We have a rig contracted for the end of this year to
WPC: rd drill this well. If you do not either lease or notify us of your

intention to join us in the formation of this unit on or before
uelosures: January 1, 1981 we will assume you do not wish to either lease or join.




ONE ENERGY SQUARE
SUITE 170
DALLAS. TEXAS 75206
SR . (214) 363.6993

New Mexico State Highway Commission
Box 1140

- ganta Fe, New Mexico 87501

-t

- . Your
pDear Sirs: :

~£ ACN. woy ACYE with a minimum of $25

&
Us YIVe P

before a notary public.

and notarized,
Commerce, Dallas,

22 e

.

o ~ LY I

V.

Trsir 1
TR

under this land. We have

WPC:rd drill this well.

pnclosures:

Texas, in the approp
acreage, whichever is the larger amount.

jntention to join us in the formation of this unit on or before Jainuai
1981 we will assume you do not wish to either lease or join.

* v preoember 12, 1980

Mesa Vorde unit SW/4

Goe. 9-T3ON-RLIW,

San ‘Juan County, New Mexico
Containing 158.54 acres.

Your 1.78 acre or- 011227 interest

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the acrea indicated above.

wWe will pay you a cash bonus
for executing the oil and gas lease

enclosed in the event you own an unleased interest in the oil and yas minerals
under the tract described in this lease.
1f you are married,
Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should corrcspond to your signatures at the end of the
ljease. The copy of the lease is for your files. When the lease has been signed

please draw a 30 day draft on our account in the National Bank of
riate amount of $25.00; or $50. times your

gach named party must sign the lease
your spouse must also sign.

In the event you dd'not wish to lease this land we here'y request that you join

us as a non cperator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and oxecution our AFL and Operaling Agreement when
notified of your election to join in this communitization. The operating agreement
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned.

You may estimate

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Your:s LEW Y,
(L(’:x;z;fj> A

s

have neevionsly been notified of our application for forced

a rig contracted for the end of this year to

17 you do not either lease or notify us of your

oy

o 1 H
pooling for the formation of a unit to deveiop ine ywid Uspdn faymation

’
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206 |
(214) 363.6003

December 12, 1980

Ford C. & Elsie webb . : |
Rte. 3, Box 134-a e —
. . Re: Mesa Verde Unit sw/a S e i ,
Farmington, New Moxi 20 874 . - T
) Wg DA €840 See, 9-T30N-RI]N, ' " .
' San Juan County, New Mexico
N Containing 158.54 acres,
. Your .25 acre or .001577 interest R I

Dear Mr. & Mrs. Webb: . o ; )

We are submitting for your approval and axecution our oil and
land owned by you in the acrea indicated above.

——ats

gas lease covering
We will pay you a cash bonus

uting the oil and gas lease i
st in the o0il ang gas minerals

Of $50. per acre with a minimum of $25. for exec
enclosed in the event you own an unleased intere
under the tract described in this lease. Each hamed party must sign the lease
before a notary public. 1If you are married, jour Spouse must also sign.
Please add your spouse's name after your name at the top of the lease,
in this part of the lease should correspond to your signatures at
lease. The copy of the lease is for your files. When the lease has be=n signed
and notarized, please draw a 30 day draft on our account in the Natio
Commerce, Dallas, Texas, in the appropriate amount of $25.00;
acreage, whichever is the larger amount.

The names
the end of the

nal Bank of '
or $50. times your ’

we hereby request that you join
us as a non operatbr.in‘the formation ang development of the above unit on which .

i We will promptly forwarg
to vou for Your approval and cxecution our AFE 3

nd Operating Agreement when
notified of your clection to join in this commun

itization. The operating agreement

Yours very truly, :
7 _’fizjfi;::;’gﬁ::::D %
P_.S. VYo ks

faEVE proviousiy been notified of our application
pooling for the formation of

under this land. We have

WpC:.rd drill this well.

for forced - :
a unit to develop the Mesa Verde formation

a rig contracted for the end of this year to '
If you do not either lease or notify us of your
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Mr, Eugene Stcwart
Box 692
Aztec,

C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SBUITE 170
NALLAS, TEXAS 78208
(214) 363.6093

December 12, 1980

New Mexico 87410

Re: Mes;a Verde Unit SW/4
S, 9=T3ON~R1IW,
San Juan County, New Mexico
Containing 158.54 acres.
Your .4 acre or .002523 interest

-Daay Mr. Stewart: .

We are submitting for your approval and execution our oil and ga§ lease covering
land owned by you in the affrea indicated above. We will pay you a cash bonus

of $5C. por acre with a rinimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sicn the lease
before a notary public. If you are married, your spouse must also sign.

Flease add your spouse's name after your name at the top of the lease. The names
in this part of the lease should corresponé to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby request that you join
us as a non operater in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notified of your clection to join in tLhis communitization. The operating agreement
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact am(unt will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very truly,
;@27/ foer

W. . Carr
P.S You have prev1ous]y been notified of our application for forced poollng
for the farmation nof a unit to develop the Mesa Verde formation uner this
land.
If you do not either lease or notify us of your intention to join us in tke
formation of this unit on or before January 1, 1981 we will assume you do
not wish to either lease or join.

WPCsra

Enclosures:

R S

i
e
&
Y

We have a rig contracted for the end of this year to drill this well.
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C AND E OPERATORS, INC. :
ONE ENERGY SQUARE ,
SUITE 170
DALLAS. TEXAS 75208
(214) 363.6903 i

becember 12, 1980

Floyd & Maurice Rhodes

. ¢/o Robert L. Stevenson
301 S. Main Strecet
Aztec, New Mexico 87410

. Re: Mesa Verde Unit SW/4 -
Sece. 1I0N-RI W, :
San Juan Counly, New Mexico
Contaiing 158.54 acres.
- Your .28 acre or .001766

Dear Mr. & Mrs. Rhodes: ;

We are submitting for your approvai and execution our oil and gas lease covering
land owned by you in the area indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease, The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you.do not wish to leasc this land we hereby request that you join . B
us as a non operator in the formation and development of the above unit on which ‘
we propose to drill one Mesa Verde test immediately. We will promptly forward

to yon for your approval and execution our AFL and Operating Ayreemoent when

notitied of your clection to join in this communitization. The operating agrecment
will provide that you will immediately advance to us your share of the "
estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forwara our AFE. ‘ ®

Thank you for your consideration and prompt action in this mytter.

Yours very truly,
-

=

W. . Carr
P.5. You have previously been notified of our application for forced pooling
wrc:ra  for the formation of a unit to develop the Mesa Verde formation under this -
land. We have a rig contracted for the end of this year to drill this well,
Enclosurckl you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do
not wish to either lease or join.

Jones pg e
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‘ C AND E OPERATORS, INC.
) ONE ENERGY SQUARE
SUITE 170
i DALLAS, TEXAS 75208
(214) 363.6903

December 12, 1980

- Mr. Robert N. Ramsey
412 S. Church Street
Aztec, New Mexico 87410

Re: Moesa Verde Unit Sw/4
Sec. 9-TION-RLI1W,
San Juan Counly, New Mexico
Containing 1%8B.54 acres.
1 , Your 1.03 acre or .006497 interest

" Dear M. Ramsey:
We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the rea indicated above. We will pay you a cash bonus

of $30. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals -
under the tract described in this lease. Each named party must sign the lease
bafore a notary public. If you are merried, your spouse must also sign.

Please add youvr spouse’s name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end.of the
lease, The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of .
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby regunest that you Joln

us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agrecement when
notified of your clection to join in this compunitization. 'The operating agreement
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.
~

Yours very Lruly,

| W. P. Carr
P.S. You have previously been notified of our application for forced ooohng
- WpC:rd for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the end of this year to drill this well,
Enclosures:; you do not either lease or notify us of your intention to join us in the
formatlon of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.

e s
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C AND E OPERATORS, INC.
ONE ENERGY S8QUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 963.6093

) December 12, 1980

. Mr. Keith vandruff

Box 421
Aztec, New Mecxico 87410

Re: Mesa Verde Unit SW/4

See. 9-TION-RIIW,

San Juan County, New Mexico

Containing 158.54 acres.

- Your .16 acre or .001009 interest

Dear Mr. Vandruifs
We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the afrea indicated above. We will pay you a cash bonus
of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.
Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your saignatures at the end of the
lease. The copy of the lease is for your files. When the lease lias been signed
and notarized, please draw a "0 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby request thar you join
us as a non operator''in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Aqreement when
notified of your election to join in this communitization. 'The operating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very truly,

Cary
P.S. You have previously been not1f1ed of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the end of this year to drill this well.
Enclosures:1f you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1281 we will assume you do
not wish to either lease or join.
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. C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208 ,
(214) 363.6903 i

coe bDecember 12, 1980

Ms. Hazel C. Bajxter
P.O. Box 146
Aztec, New Mexico 87410

Re: Mecsa Verde Unit SW/4 iR
Sec. 9-T3I0N-R]11W, . v
San Juan County, New Mexico : i
Containing 158.54 acres.
Your .40 acre or .002523 interest

Dear Ms. Bagter: o SRR

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the aZrea,indicated above. We will pay you a cash bonus

of $50. per acre with a mihimum of $25. for executing the 0il and gas lease
enclosed in the event you own an unleased intercst in the o0il and gas minerals T
under the tract described in this leasc. Each named party must sign the lease -
‘before a notary public. If you are married, your spouse must ailso sign. )
Please add your spouse's name after your name at the top of the lease. The names 4
in this part of the lease should correspond to your signatuves at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallasg, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger arount. :

ey g

In the event you @o not wish to lease. this land we hereby request that you join
us as a non operatot’in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notificd ot your vlection to join in this commmitization. The operating dgreement
will provide that you will immcdiately advance to us your sharc of the

estimated cost or J°¥''img. =~ completing the well planned. You may estimate
ycur share of what this advance will be by multiplying your share times $250;000.
The exact amount will be given to you when'we forward our AFE. ;3

Thank you for your consideration and prompt actidn in this matter.

Yours very truly,

PR Yows :
(AN s

. W. P. Carr
P. You have previously been notified of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

land. We have a rig contractéd for the end of this year to drill this well.

Enclosures: I you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6993

Decomber 12, 1980

.

Earnest & Margaret Maestas
Box 493 _
Aztec, New Mexico 87410

Re: Mesa Verde Unit SW/4
Lee, 9N R LW,
San Juan Counly, New Mexico
Containing 158.54 acres. .
. a Your .16 acre or .001009 interest

NDeay My, £ Mrs. Maestas:

We are submitting for your approval'and execution our oil and gas lease covering
land owned by you in the rea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing-the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your ‘signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our accounit in the National Bank of
Commerce, Dallas, Texas, in the appropridtu amount of $25.00; or $50. times your
acreage, whichever is the larger amount. .

>

In the event you do not wish to lease this land we hereby request that you join

us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Aqresment whon
notificd of your election Lo join in Lhis communilization. the npotating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $256,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action” in this matter.,

Yours very truly,

/’ s l/iz::2¢4:;,@, f

4

LT

W. P. Carr

A A ot AN O AL AP (AT

P.S. You have previously been notified of our application for forced pooling -

WPC:rd for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the end of this year to drill this well.

Enclosures: [f you do not e_i ther lease or notify us of your intention to join us in the
fgnnatlon of this unit on or before January 1, 1981 we will assume you do not
wish to either lease or join.

ety o




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6993

.- becember 12, 1980

Ms. Georgia Fay Anderson " °
322 S. Main Strzet
Aztec, New Mexico 87410

lte: Mesa Verde Unit Sw/4d
SoSee. 9=TUN-RL LW,
San Juan County, New Mexico
Containing 158.54 acres.
s Your .94 acre or .005929 interest

>Dear Ms. Anderson:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the af}ea’indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. foi executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
leage. .The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriatc amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby request that you join
us as a non operatoi'in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward
to vou for your approval and execution our AFE and Operating Agreement when

notificd of your election to join in this commmitizalion. 'The operating agreement

will“provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action i this matter.

Yours very truly,

VP

./(///L// L,cz>/p/1

W. P. Carr

P.S. You have previously been notified of our application for forced pootling

TG EN A

; WeC: rd for the formation of & unit to develop the Mesa Verde formation under this
; land. We have a rig contracted for the end of this year to drill this well.
g Enclosures:If you do not either lease or notify us of your intention to join us in

; 1he formation of this unit on or before January 1, 1981 we will assume
you do not wish to either lease or join.
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
" BUITE t70
DALLAS, TEXAS 78208 -
(214) 363.6999

_ December 12, 1980

New Mexico State Highway Commission

- Box 1149

Santa to, New Mexico 87501

Re: Mesa Verde Unit SW/4
Sec. Y-TION-R11W,
San Juan Countly, New Mexico
Containing 158.54 acres.
Your 1.78 acre or .011227 interest

.

flcar Siru:

We are submitting for your approval and executicn our oil and gas lease covering
land ownéd by you in the acrea indicated above. We will pay vou a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account ir the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whxchever is the larger amount. -

T et s Lt o 2 . ot Ws L S et e

In the event you do not wish to leasce this land we hereby roquost that you join
us as a nonh operator in the formation and development of the above unit on which
we proposc o drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agrdement when
notified of your clection to join in this communitization. 'he operating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the wcll planncd.  You may estimate
your share of what this advance will be by multinlving your share times $250,000.
Phe oxact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very Lruly,

/I { 2;:7/’;) 42& L

P. S. You have pre\nously been notiftied of Luv upp'.ic tion for torced
pooling for the formation of a unit to develop the Mesa Verde formation
under this Tand. We have a rig contracted for the end of this year to
WpC: rd drill this well. If you do not either lease or notify us of your
intention to join us in the formation of this unit on or before

Fuclosures. Janmary 1, 1981 we will assume you do not wish to either lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6093

"+ Deccmber 12, 1980

New Mexico State Highway Commission
Box 1140 ’
' Santa Fe, New Mexico 87501

Re: Mesa Vorde Unit Sw/4
Sec. 9-1T30N-RLIW,
San Juan County, New Mexico
gy Containing 158.54 acres.
Your 1.78 acre or..01122% interest
Your ‘

Dear Sirs:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the acrea indicated above. We will pay you a cash bonus
of $50. per acre with a minimum of $25. for executing the 0il and gacs lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.
Pleage add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the and of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw ¢ 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. '

In the event you dé'not wish to lease this land we hereby request that you join
us as a non operator in the formation and development of the above unit on which
:we propcse to drill one Mesa Verde test immediately. We will promptly forward
"to you for your approval and exccution our AFE and Operating Agreement when

notified of your election to join in this communitization. The operating agreement

will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours Loy,
Ve Y24
TP Sl 4 Y I
l/l\// 7 L”_’”'

P. S. You have previously been notified of our apptiication for forced
pooling for the formation of a unit to develop the Mesa Verde formation
under this tand. We have a rig contracted for the end of this year to

WP v drill this well. If you do not either lease or notify us of your

intention to join us in the formation of this unit on or before January 1,

Enclosurcs: 1981 we will assume you do not wish to either lease or join.
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
BUITE 170
DALLAS, TEXAS 75206
(214) 363.6003

December 12, 1980

Ford C. & Elsie Webb

Rte, 3, Box 134-a Re: Mesa Verde Unit Sw/4

Farmington, New Mexico 87401 e 9—T30N'Rl1w,
San Juan County, New Mexico
Containing 158.54 acres.

. Your +25 acre or .001577 interest

Dear Mr. & Mrs. Webb:

We are submitting for your.appréval and execution our o0il and gas lease covering
land owiied by you in the acrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Pleagse add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed

Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby request that you join
us as a non operator.in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly férward

to you for your approval and execution our AFE and Operating Agreement when
notified of your clection to join in this communitization. The operating agreement
will provide that you will immediately advance to us your share o

estimated cost of drilling and completing the well planned. You may estimate
‘< - Yy

vour share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE,

£ the

- s

Thank you for your consideration and prompt action in this matter.

Yours very truly,

/-—) — 0
///ja'a‘fffii;S:%;£-j;‘ 2 -3
CORNET S L Vw"

P.S. Yon have previously hecen notified of our application for forced
pooling for the formation of a unit to develop the Mesa Verde formation
under this land. We have a rig contracted for the end of this year to
drill this well. If you do not either lease or notify us of your

intention to join us in the formation of this unit on or before January 1,
Enclosures:1981, we will assume you do not wish to either lease or join.

WPC:xd

-and notarized, please draw a 30 day draft on our account in the National Bank of v
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE ' '
SUITE 170
! DALLAS, TEXAS 75206 .
" (214) 363.6993

i
I
|
{

e

Mr. Eugene Stewart -
Box 692
Aztec, New Mexico 87410

Re: Mesa Verde Unit SW/4

Sec. 9-T3ION-RI LW,

San Juan County, New Mexico

Containing 158.54 acres.

Your .4 acre oxr .002523 interest
cay My, Stawart: ' i
We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the affrea indicated above. We will pay you a cash bonus
of $50. per acre with a mirimum of $25. for executing the oil and gas lease
onclosed in the event vou own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign. %
Please add your spouse's name after your name at the top of the lease. The names i
in this part of the lease should correspond to your signatures at the end of the :
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. " :

In the event you do not wish to lease this land we hereby requést that you join
us ag a non operater in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notified of your election to join in this cormunitization. The opcrating agreenent
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very truly,

(; 1/&5/2?/& i

A et A O kM e b AR ot oot S TR

W. P, Carr
P.S You have previously been notified of our application for forced pooling
WpC:xd for the formation of a unit to develop the Mesa Verde formation uner this
' land. We have a rig contracted for the end of this year to drill this well.
Enclosures: If you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do
not wish to either lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75208
(214) 363.6993

0 - . December 12, i980
Floyd & Maurice Rhodes

c/o Robert L. Stevenson @
301 S. Main Street .
Aztec, New Mexico 87410

Re: Mesa Verde Unit Sw/4
See. 9-r3un-Rliw,
sSan Juan County, New Mexico
Contaiing 158.54 acres.
- Your .28 acre or .001766

Dear Mr. & Mrs. Riiodes:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the area indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease »
enclosed in the event you own an unleased interest in the oil and gas minerals B
under the tract desc¢ribed in this lease. Each named party must sign the lease D4
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names }
in this part of the lease should correspond to your signatures at the end of the :
‘lease. The copy of the lease is for your files. When the lease has been signed ’ :
and notarized, please draw a 30 day draft on our account in the National Bank of . i
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

in the event you .do not wish to lease this land we hereby request that you join:
us as a non operator in the formation and development of the abkove unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE amd Upcrating Agreemant whon
notitied of your election to join in this communitization. Uhe operating agrecment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate

your share of what this advance will be by multiplying your share times $250,000.
The ecxact amount will be given to you when we forwara our AFL,

Thank yon for your consideration and proapt action in this miftter.

Yours very truly,

-

CUTT L

W. . Carrv :
P.S. VYou have previously been notified of our application for forced pooling!
wec:rd  for the formation of a unit to develop the Mesa Verde formation under this |
land. We have a rig contracted for the end of this year to drill this well. -
tnclosurckf you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6093

Mr. Hobert N. Ramscy

412 S. Church Streocot
Aztec, New Mexico 87410 X

Dear Mr. Ramsey:

We are submitting for your approval and execution our oil and gas lease covering
‘land owned by you in the rea indicated above. We will pay you a cash bonus

Re: Mosa Verde Unit Sw/4
See. 9-T30N-R1MW,
San Juan County, New Mexico :
Containing 1%8.54 acres, - ;
2 Your 1.03 acre or -006497 interest

of $50. per acre with a minimum of $25. for executing the oil and gas lease ;

enclosed in the
under the tract
before a notary

Please add your.

in this part of

event you own an unleased interest in the oil and gas minerals ¥

described in this lease. Each named partv must sign the lease Bt
public. If you are married, your spouse must also sign. : !

spouse's name after your name at the top of the lease. The names

lease. The copy of the lease is for your files. When the lease has been signed

ard notarized, please draw a 30 day draft on our account in the National Bank of .
Commerce, Dallas, Texas, in the ‘appropriate amount of $25.00; or $50. times your

acreage, whichever is the larger amount. s

In the event you do not wish to lease this land we hereby reguest that you join

us as a non operator in the formation and development of the above unit on which

we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notifled of your clection to join in this communilization. The operating agreoment
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE. r

Thank you for your consideration and prompt action in this matter. i
-~

Yours very Lruly, i

/f)/,) | ;

7w \/ z {Q 2

W. P. Carr
P.S. You have previocusly been notified of our application for forced pool1ng
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this
tand. We have a rig contracted for the end of this year to drill this well,
Enclosures: 1 ; you do not either lease or notify us of your intention to join us in the
formatlon of this unit on or before January 1, 1981 we will assume you do

not wish to either lease or join.

W P e e ety o ek e L b = . e oo g e

4

. £

the lease should correspond to your signatures at the end of the :
!




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6993

_December. 12, XOBO . o S

Mr. Keith Vandruff
Box 421 .
Aztec, Hew Mexico 87410

Re: Mesa: Verde Unit SW/4
Sec. 9=TI0N-R11W,
San Juan County, New Mexico
Containing 158,54 acres. o
~ Your .16 acre or .001009 interest '

Dear Hr._Vandruff:

We are submitting for your approval and execution our oil and-gas lease covering

land owned by you in the rea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the svent you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, Please draw a 30 day draft on our account in the National Bank of
Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you d6 not wish to lease this land we hereby request that you join
us as a non operator'in the formation and development of the akove unit on which
we propose to drill one Mesa Verde tést immediately. We will promptly forward

to you for your approval and execution‘our AFE and Operating Aqrecement when
notified of your election to join in this communitization. The operating agreement
will provide. that you will immediately advance to us your share of the

estimated cost of ‘drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying yov share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this mattex.

Yours very truly,

éiéilj)éé;:) éf;;giﬂi/f ‘ %

W. P. Carr
P.S. You have previously been notified of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

land. We have a rig contracted for the end of this year to drill this wel}l.

Enclosures:If you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do
not wish to etther lease or join.
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C AND E OPERATORS, INC,
ONE ENERGY SQUARE
SUITE 170

(214) 363.6093

ecember 12, 1980

Ms. Hazel C. Baxter
P.O. Box 1456 )
Aztec, New Mexico 87410

Re: Mesa Verde Unit Sw/4
Sceec. 9-T3ION-R11W,
San Juan County, New Mexico
Containing 158.54 acres.
Your .40 acre or .002523 interest

Dear Ms. Bayter:

We zre submitting for your approval and execution our 0il and gas lease covering
land owned by you in the agrea indicated abcve. We will pay you a cash bonus

of $50. per acre with a mihimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Fach named party must sign the lease

P
Bar R

before a notary public. If you are married, your spouse must also sign. 1ﬁ;

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. .The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Comm~>ce, Dallas, Texas, in the appropriate amount of $25.N0; or $50. times your
acreage, whichever is the larger amount. -

In the event you do not wish to lease this land we hereby request that you join
us as a non operatot'in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when
notificd ot your clection to join in this comumil izal ion, ‘The operating daqreement
will provide that you will immcdiately advance to us your sharc of the

estimated cost of drilling and completing the wéll planned. You may estimate

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we farward our AFE.

Thank you for your consideration and prompt action in this matter.

JLTY

P e

. . P. Carr
P. You have previously been notified of our application for forced pooling
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

e T .

land. We have a rig contracted for the end of this year to drill this well. .

knclosures: If you do not either lease or notify us of your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do
not wish to either lease or join.




C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
I s DALLAS, TEXAS 75206
e e (214) 363.6903

Ca B T e T - Y
i ) . Doecerbeyr 12, 1980

Earnest & Margarét Maestas
Box 493
Aztec, New Mexico 87410

Re: Mesa Verde Unit sw/4
See. U=TTON- R W,
San Juan County, New Mexico
Containing 158.54 acres.
Your .16 acre or .001009 interest

Dear Mr. & Mrs. Maestas:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the rea indicated above. We will pay you a cash bonus

of $50. per acrc with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unlcased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease -
before a notary public. If you are married, your spouse must also sign. A
Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our agcnunt in the National Bank of
Commerce, DbDallas, Texas, in the appropriate amount of $25.00; or $£50. Liwkes your
acreage, whichever is the larger amount.

-

e

b e rminer s 25

In the event you do not wish to lease this land we hereby request that you join

us as a non operator ih the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Aqreement when
notificd of your election Lo Join in this comaunitization. The oporating agrecment
will provide that you will immediately' advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

-
A G G

PR A

Belu

vt

Thank you for your consideration and prompt action in this matter.

TE T SRR
1 a4 4

Yours very truly, R
Voo |
, /~L./\/L__ l
(/ i k/ t
} W. P. Carr
. P.S. You have previously been notified of our application for forced pooling .
WPC:rd for the formation of a unit to develop the Mesa Verde formation under this

land.  We have a riq contracted for the end of this year to drill this we]l

Mclosures: [f you do not either leasc or notity us ot your intention to join us in the
formation of this unit on or before January 1, 1981 we will assume you do not
wish to ei ther 1ease or join. '

-




. C AND E OPERATORS, INC.
ONE ENERGY SQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 363.6003

. December 12, 1980

Ms. Georgia Fay Anderson
322 s. Main“Street
Aztec, New Mexico 87410

ke Mesa Verde Unit Sw/4
Sec. 9~1TI0N-R11W,
San Juan County, New Mexico
Containing 158.54 acres.
.- Your .94 acre or .005929 interest

Acae W
F

v
q
I
W

We ‘are submitting for your approval and execution our oil and gas lease covering
land owned by you in the agrea indicated above. We will pay you a cash bonus
of $50. per acre with a minimum of $25. for executing the oil and gas lease

enclosed in the
under the tract
before a notary
Please add your
in this part of
lease, -The copy

‘event you own an unleased interest in the oil and gas minerals

described in this lease. Each named party must sign the lease
public. If you are married, your spouse must also sign.
spouse's name after your name at the top of the lease. The names
the lease should correspond to your signatures at the end of the
of the lease is for vyour files. When the lease has been signed

and notarized, ‘please draw a 30 day draft on our account in the National Bank of
Commerxce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you do not wish to lease this land we hereby reguest that you join
us.as a non operator in the formation and development of the above unit on which

we propose to drill one Mesa Verde test immediately. We will promptly forward -

to you for your approval and execution our AFE and Operating Aqreement when
notificd of your clection to join in this communitization. ‘the operating agreenknt
will provide that you will immecdiately advance to us your share of the )

estimated rost of drilling and completing the well planncd. You may estimate

your share of what this advance will be k' multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE,

Thank you for your consideration and prompt action in this matteyx.

Yours vervy truly,

W. P. Carr
P.S. You have prev1ousiy been notified of our application for forced pooling
for the formation of a unit to develop the Mesa Verde formation under this
land. We have a rig contracted for the end of this year to drill this well.
Enclosures:[f you do not either lease or notify us of your intention to join us in
the formation of this unit on or before Janvary 1,
you do not wish to either lease or join.

WPC:rd

1981 we will assume
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C AND E OPERATORS, INC.

ONE ENERGY BQUARE
SUITE 170
DALLAS, TEXAS 75206
(214) 383.6903

December 12, 1980

New Mexico State Highway Commission

"Box 1149

Santa ¢, New Mexico 87501

Ke: Mosa Verde Unit SW/4
Sec. 9-T30N-R1IW,
San Juan Counly, New Mexico
Containing 158.54 acres.
. Your .78 acre or .011227 interest

fear Sirs:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the acrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the o0il and gas minerals
under the tract described in this lease. Each named party must sign the lease
before a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarized, please draw a 30 day draft 'on our account' in the National Bank of
Commerce, ballas, Texas, in the appropriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount. :

In the event you do nol wish to lease this land we hercby request that you join
us as a nonh operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you for your approval and execution our AFE and Operating Agreement when

notified of your clection to join in this communitization. The operating agreement

will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You may estimate
your share of what this advance will be by mulitiplying your shaire times $250,000.
The cxact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very Lruly
é_LZj)géL(

P. S. You have previously been notified of our application for forced
pooling for the formation of a unit to develop the Mesa Verde formation
under this land. We have a rig contracted for the end of this year to

WEC: rd drill this well. If you do not either lease or notify us of your
intention to join us in the formation of this unit on or before

Enclosures: dJanuary 1, 1981 we will assume you do not wish to either lease or join.
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! C AND E OPERATORS, INC,
i ONE ENERGY SQUARE
! SUITE 170

T . _DALLAS, TEXAS 75208 _

(214) 863.6993

v December 12, 1980

New Mexico State Highway Commission
Box 1140
*Santa Fe, New Mexico 87501

Re: Mesia Verde Unit SW/4
Sec. 9-1T30N-RY1IW,
"San Juan County, New Mexico
Containing 158.54 acres,
Your 1.78 acre-ors.01122% interest
Your
Dear Sirs:

We are submitting for your approval and exccution our oil and gas lease covering
land owned by you in the acrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the oil and gas minerals
under the tract described in this lease. Each named party must sign the lease
.hefore a notary public. If you are married, your spouse must also sign.

Please add your spouse's name after your name at the top of the lease. The names
in this part of the leasc should correspond to your signatures at the end of the
lease. ‘The copy of the lease i8 for your files. When the lease has been signed
and notarized, please draw a 30 day draft on our account in the National Bank of
Commnerce, Dallas, Teras, in the apprcpriate amount of $25.00; or $50. times your
acreage, whichever is the larger amount.

In the event you dd'not wish to lease this land we hereby request that you join
us as a non operator in the formation and development of the above unit on which
we propose to drill one Mesa Verde test immediately. We will promptly forward

to you fur your approval and viicullon our AP and Opers' ing Agreement whon
notified of your election to join in this communitization. The operating agreement
will provide that you will immediately advance to us your share of the

estimated cost of drilling and completing the well planned. You majy estimatre

your share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Y”iiﬁk;;fjﬁ Q?Eig;/L/1,/

P. S. You have previously been notified of our application for forced
pooling for the formation of a unit to develop the Mesa Verde formation
under this land. We have a rig contracted for the end of this year to

WPC: rd arill this well. IV you do not either lease or notify us of your
intention to join us in the formation of this unit on or before January 1,

gnclosurcs: 1981 we will assume you do not wish to either lease or join.
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C AND E OPERATORS, INC.
ONE ENERGY SQUARE ‘ .
SUITE 170 i“‘?ﬁ
, _ DALLAS, TEXAS 78208

i
H

(214) 363.6993
Decembexr 12, 1980

T at
; t
N Wﬂ.}d&bﬂnlwl [ aliend
i

Ford C. & Elsie Webb J :

Rte. 3, Box 134-A Re: Mesa Verde Unit Sw/4 ' :

Farmington, New Mexico 8740t P oHesa veree .
Jron, New HMexic 0 Sec. 9-T30N-RIIW,

San Juan County, New Mexico

Containing 158.54 acres.

. Your -25 acre or .001577 interest
© Déar Mr. & Mrs. Webb:

We are submitting for your approval and execution our oil and gas lease covering
land owned by you in the acrea indicated above. We will pay you a cash bonus

of $50. per acre with a minimum of $25. for executing the oil and gas lease
enclosed in the event you own an unleased interest in the o0il and gas minerals
under the tract described in this lease. Bach named party must sign the lease sl
before a notary public. If you are married, your spouse must also sign. R
Please add your spouse's name after your name at the top of the lease., The names :
in this part of the lease should correspond to your signatures at the end of the
lease. The copy of the lease is for your files. When the lease has been signed
and notarizeu, please draw a 30 day draft on our account in the National Bank of

1

%

1

Commerce, Dallas, Texas, in the appropriate amount of $25.00; or $50. times your ) E
acreage, whichever is the larger amount. |

In the event you do not wish to lease this land we hereby request that you join %

us as a non operator .in the formation and development of the above unit on which !

we propose to drill one Mesa Verde test immediately. We will promptly forward L
to you for your approval and execution our AFE and Operating Agreement when L
notified of your clection to join in this communitization. The operating agreement o .i
will provide that you will immediately advance to us your share of the o H
estimated cost of drilling and completing the well planned. You may estimate %
E |
£

vour share of what this advance will be by multiplying your share times $250,000.
The exact amount will be given to you when we forward our AFE.

Thank you for your consideration and prompt action in this matter.

Yours very truly,

\
)

P.S. You have previously been notified of our application for forred

pooling for the formation of a unit tc develop the Mesa Verde formation
under this land. -

_ We have a rig contracted for the end of this vear to .

WPC:xd drill this well. If you do not either lease or notify us of your - -
intention to join us in the formation of this unit on or before January 1,

Enclosures:1981, we will assume you 4o not wish to either lease ox join.
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Docket No. 5-81

Dockets Nos. 7-81 and 8-81 are tentatively set fcr February 25 and March 11, 1981, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - FEBRUARY 11, 1981

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

R, ALLOWABLE: (1) Consideration of the allowable production of gas for March, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for March, 1981, from four prorated pools i
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. .- :

(3) Consideration of purchaser's nominations for the one year period beginning April 1, 1981,
for both of the above areas. ) -
CASE 7146: Application of Amoco Production Company for a unit agreement, Lea County, New Mexico.
. Applicant, in the above-styled cause, seeks approval for the Perro Grande Unit Area, comprising 3524
acres, more or less, of State and Federal. lands in Townships 25 and 26 South, Range 35 East.

CASE 7135: (Continued and Readvertised)

Application of Celeste C. Grynberg for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Cottonwood Draw Unit Area, com-
prising 3,195 acres, more or less, of State lands in Township 16 South, Range 24 East,

CASE 7147: Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneocus dedi-
cation, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of a Morrow test weli to be drilled 1650 feet from the South line and 660 feet from the
East line of Section 35, Township 18 South, Range 25 East, the S/2 of said Section 35 to be dedicated
to said well and to applicant's "JX" Well No. 2 located in Unit N.

CASE 7140: (Continued from January 28, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for.compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet from the North line and 1650

feet from the East line of said Section 26. Also to be conesidered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well. ‘

CASE 4063: (Reopened and Readvertised)

sider the abolishment of the special rules and regulations for the Four Mile Draw-Morrow Gas Pool,
Eddy County, New Mexico, as prowmulgated by Order No. R-3698., 1In the absence of objection said rules.
will be rescinded.

CASE 7148: Application of Twin Montana 0il Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of. an B0-acre Vada-Penasylvanian oil
proration unit comprising the S/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3. !

CASE 7149: Application of John H. Hendrix Corporation for the extension of the vertical limits of the langlie ;
Mattix Pool, Lea County, New Mexico., Applicant, in the above-styled cause, seeks the contraction of :
the vertical limire of the Jalmat Pool and the upward extension of the vertical limits of the Langlie
Mattix Pcol to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township 23 South, :
Range 37 East. !

CASE 7150: Application of Cavalcade Oil Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit dis-
posal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Township
18 South, Range 30 East.
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i Page 2 of 3
f Examiner Hearing - Wednesday -~ February 11, 1981 Docket No. 5-81

i GASE 7151: Application of C & E Operators, Inc. for compulsory pooling, San Juan County, New Mexico.
H Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mesaverde

§ : formation underlying the N/2 of Section 9, Township 3G North, Range 1l West, to be dedicated to a
. well to be drilled at a standazd location in the NE/4 and a well to be drilled at a previously ap-
. e e proved unorthodox location in the NW/4 of said -Section 9. Also to be considered will be the cost of

drilling and completing said wells and the allocation of the co3t thereof as well as actuai operating — ~ — i
costs and charges for supervision, designation of applicant as operator of the wells, and a charge
for risk involved in dritling said wells,

S

_—"CASE 7152: _Application of C & E Operators, Inc. for compulsory pooling and a non-standard proratxon unit, San
... __Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral ,1
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com- 1
prising the SW/4 of Section 9, Township 30 North, Range 11 West, to be dedicated to a well to be :
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
_completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
ARvolved in drilling said well.

CASE 7133: Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
intereots in the Mesaverde formation underlying a 158.54-acre non-standard zas proration unit com-
prising the SW/4 of Scction 8, Township 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also tc be considered will be the cost of drilling and
completing said well and the allccastion cf the cest thereof as well as actual operating costs and
chargss for supervision, designation of appllcant as operator of the well, and a charge for risk
involved in drilling said well.

PR

bt

CASE 7129: (Continued from January 28, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan Coynty, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Dakota
formation undérlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drzllxng and completing s2id well and the allocation of the cost thefo“ "'~ well as actual operat-
ing costs and charges for supervision, designation of app11c31t as operiu ™ of the well, and a
charge for rxsk involved in drilling said well.

CASE 6670: (Continued from January 14, 1981, Examiner Hearing) : i v 1

In the matter of Case 6670 being reopened and pursuant to the provisions of Order No. R-6183 which
order promulgated temporary spe»ial rules and regulations for the Red Hills~Devonian Gas Pool im
Lea County, New Mexico, including & provision for 640-acre spacing units. Operators in said pool
may appear and show cause why the pool should not be developed on 320-acre spacing units.

CASE-7154: Application of Mobil Producing Texas and New Mexico, Inc. for designation of a tight formation, Rio
ArTipa Councy, bew ticaivo. - Applicont, iu rha ahsve-ctvled cause. seeks the designation of the
Mesaverde formation underlying portions of Townships 26 and 27 North, Ranges 2 and 3 West. containing
13,920 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy
Act and 18 CFR Section 27%.701-705.

CASE 7134: (Continued and Readvertised)

Application of Read & Stevens, Ins. for an unorthodox gas well location and two non-standard gas .
proration units, Chaves County, New Mexico. Applicant, in th2 above-styled cause, seeks approval !
of tws 160-acre non-standard proration units in the Buffalo Vallev-Pennsylwanian Cas Pool, the
first being the NW/4 of Section 13, Township 15 South, Range 27 East, to be dedicated to its
Langley "Com" Well No. 1 in Unit €, and the other being the NE/4 of said Section 13 to be dedicated
to a well to be drilled at an unorthodox location 1315 feet from the North and East lines of the
section. -
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CASE 7155: Applxcatton of Southland Royalty Company for compulsory poolxng, Eddy County, New Mexico. 1
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vanian formation underlying the E/2 of Section 35, Township.l8 South, Range 29 East, to be dedicated
to a well to be drilled at a standurd location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
Eor risk involved in driliing said we'l,

CASE 7057: (ns NOVO)

Application of Doyle Hartman for the extension of the vertical limits of the La-glie Mattix Pool,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the Langlie
Mattix Pool to the following depths underlying the following 40-acre tracts in Tounship 24 South,
Range 37 East: SE/4 SE/4 of Section 30: 3364 feet; NE/4 SE/4 of Section 30: 3389 feet; and SE/4
SW/4 of Section 20: 3390 feet.

Upon application of ARCO 0il and Gas Company this case will be heatd De Novo pursuant to the pro-
visions of Rule 1220,

CASE 7156: Application of Pdaribo, Inc. for amendment of Order No. K~55i8, Lea Céunty, New Hexigo,

Applicant, in the above-styled cause, seeks the amendment of Order No. R-5516 which authorized the
disposal of produced salt water in unlined surface pits in Section 29, Township 21 South, Range 38
East. Applicant proposes uwodification of the Commission's requirements for the number, location,
and depths of monitor wells, casing and perforating monitor wells, and a change in maximum depths
of water permitted in the pits.




g 4 STATE OF NEW MEXICO
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DEPARTMENT OF ENERGY AND MINERA'S
OIL CONSERVATION DIVISION -

IN THE MATTER OF THE APPLICATION

OF C & E OPERATORS INC., FOR
- COMPULSORY POOLING AND FOR APPROVAL
OF A NON-STANDARD PRORATION UNIT,
SAN "JUAN COUNTY NEW MEXICO.

APPLICATION

COMES NOW C & E OPERATORS, INC., by and through its

attorneys, Kellahin & Kellahin, and pursuant to Section
0

70-2-17 NMSA-1978, applies to the 0il Conservation Division =
of New Mexico for a compulsory pooling order pooling all g
mineral interest in the Mesa Verde formation in the SW/4 g
of Section 9, T30N, RL1W, San Juan County New Mexico and -E

for approval of a non-standard proration unit consisting

of 158.54 acres, more or less, and in support thereof would

show:

et S AN g £ 1D

1. Applicant has the rights to develop the Mesa

E , Verde formation in the SW/4 of Section 9, T30N, RI11W.

2. Applicant proposes to drill a Mesa Verde test at
a standard location and to dedicate a non-standard proration
: unit consisting of the SW/4 of said section to the well.

The unit shall consist of 158.54 acres more or less.

-~ —— A - o w4 oo . L . . - . 1.
3. That the offset operaiors are as follows, each

of which are notified by copy of this Application:
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Tenneco O0il Company, P.0O. Box 3249, Englewood, Co 80155
Beta Development Company, P.0. Box 1659, Midalnd, TX 7970

). Box | 1
El Paso Natural Gas Company, P.0. Box 1492, Eil Paso, TX 75578

4, Applicant has sought to obtain the cooperation

of all parties.

5. 1In order to obtain its just and equitable share
of the production underlying the above lands, Applicant

needs an order pooling the mineral interest involved.

6. Those who have not consented to join in the
drilling of the well, with their addresses, to the best
of applicant's information and belief, are attached as

Exhibit "A" hereto and incorporated by reference.

" WHEREFORE, Applicant prays that this application be-
set for hearing before the Division's duly appointed
examiner, and that after notice and hearing as required
by law the Commission enter its order pooling all of the
mineral interests in the Mesa Verde formation underlying
the N/2 of Section 9, T30N, T11W, NMPM. Applicant further
prays that it be named operator of the well, and that the
order make provision for applicant to recover out of pro-
duction its costs of drilling the subject well, completing
and equipping it, costs of operation, including costs of
supervision, and a risk factor in the amount of 200%
for the drilling of the well for approval of a non-standard
proration unit and for such other and further relief as

may be proper.

KELLAHIN & KEL

% . |

W. Thomas Kellahin
" P.0. Box 1769

Santa Fe, New Mexico 87501

(505) 982-4285

ATTORNEYS FOR C & E OPERATORS INC,

[ S
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g FORCED POOLING FOR NON-STANDARD MESA VERDE UNIT SW/4 SEC. 9-T30N-RL1W
| SAN JUAN COUNTY, NEW MEXICO, CONTAINING 158.54 ACRES '

NOTICES:
Ac. Tract 4
““Robert N. Ramsey =~ Fr. SE/SW 9-30-11 b
412 S. Church Street 3
Aztec, New Mexico 87410 1.03 :
Keith Vandruff :
Box 421 Lot 7, Blk 1, Currents Subd. :
Aztec, New Mexico 87410 .16 ’
Ernest & Margaret Maestas ) L
Box 493 Lot 2, Blk 2, Currents Subd.:
Aztec, New Mexico 87410 .16 ' :
Floyd & Maurice Rhodes : ;
c/o Robert L. Stevenson Lot 1 thru 5, Blk 10, Aztec :
301 S. Main Street ' H
Aztec, New Mexico 87410 _ §
ALSO |
Eugene Stewart F <
Box 692 Lots 20-24, Blk 20, Aztec ‘
Aztec, New Mexico 87410 A
New Mexico State Highway Comm.
Box 1140 Fr. SW/4 9-30-11
Santa Fe, New Mexico 87501 1.78

New Mexico State Highway Comm.
Box 1149 Same land
Santa Fe, New Mexico 87501

Beta Development Co. o |
P.0. Box 1659 Various 0il & Gas Leases ;
Midland, "Texas 79701 _ :

Fred C. and Elsie Webb .
- Route 3, Box 134-A 3
Farmington, New Mexico 87401
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

B B Mt |
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r{:;\ bos ad . ‘
] W " -
IN THE MATTER OF THE APPLICATION | JANZ 2 1981 _)
OF C & E OPERATORS INC., FOR - e et
COMPULSORY POOLING AND FOR APPROVAL  OlL COnS VATION
OF A NON-STANDARD PRORATION UNIT, SANTA FE

SAN JUAN COUNTY NEW MEXICO.

CASE NO. /5 L

APPLICATION

COMES NOW C & E OPZIRATORS, INC., by and through its
attorneys, Kellahin & Kellahin, and pursuant to Section
70-2-17 NMSA-1978, applies to the 0il Conservation Division
of New Mexico for a compulsory pooling order ‘pooling all
mineral interest in the Mesa Verde formation in the SW/4
of Section 9, T30N, R11lW, San Juan County New Mexico and
for approval of a non—standard'proration unit consisting
of 158.54 acres, more or less, and in support thereof would

show:

1. Applicant has the rights to develop the lMesa

Verde formation.in the SW/4 of Section 9, T30N, RI11W.

2. Applicant proposes to drill a Mesa Verde test at
a standard location and to dedicate a non-standard proration
unit consisting of the SW/& of said section to the well.

The v:.it shall consist of 158.54 acres more or less,

3. That the offset operators are as follows, each

of which are notified by copy of this Application:

AR e R TG L TR e
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Tenneco 0il Company, P.O. Box 3249, Englewood, Co 80155
Beta Development Company, P.0O. Box 1659, Midalnd, TX 79701 \
'y : El Paso Natural Gas Company, P.0. Box 1492, El Pasco, TX 79978 ‘

L
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4. Applicant has sought to obtain the cooperation

of all parties.

5. 1In order to obtain its just and equitable share
of the production underlying ‘the above lands, Applicant

needs an order pooling the mineral interest involved.

6. Those who have not conéented to join in the

s Bl T B i

drilling of the well, with their addresses, to the best

Qe

of applicant's information and belief, are attached as

Exhibit "A" hereto and incorporated by reference. » ' |

WHEREFORE, Applicant prays that this application be {
set for hearing before the Division's duly appointed
examiner, and that after notice and hearing as required
by law the Commission enter its order pooling all of the
-mineral‘intereSts in the Mesa Verde formation underlying

the N/2 of Section 9, T30N, T1llW, NMPM. Applicant further

prays that it be named operator of the well, and that the ;
order make provision for applicant to recover out of pro-
duction its costs of drilling the subject well, completing

and "equipping it, costs of operation, including costs of

supervision, and a risk factor in the amount of 200% L ‘I

for the drilling of the well for approval of a non-standard

proration unit and for such other and further relief as

w Thomas Kellahi
P.0. Box 1769 ¢
Santa Fe, New Mexico 87501
(505) 982-4285

may be proper.

l : ATTORNEYS FOR C & E OPERATORS INC.
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FORCED POOLING FOR NON-STANDARD MESA ViRDE “UNIT SW/4 3SEC: 9=T30N=R1
SAN JUAN COUNTY, NEW MEXICO, CONTAINING 158.54 ACRES

;
!
} NOTICES : : i
g Ac. Tract
' .
: Robert N. Ramsey Fr. SE/SW 9-30-11 i
: 412 S. Church Street '
Aztec, New Mexico 87410 1.03
Keith Vandruff |
Box 421 Lot 7, Blk 1, Currents Sub%
Aztec, New Mexico 87410 .16 ]
Ernest & Margaret Maestas ;
Box 493 Lot 2, Blk 2, Currents Subd
Aztec, New Mexico 87410 .16 :
Floyd & Maurice Rhodes . , :
¢/o Robert L. Stevenson Lot 1 thru 5, Blk 10, Azted
301 S. Main Street :
Aztec, New Mexico 87410 i
3
ALSO j
Eugene Stewart ‘ f
Box ©92 _ Lots 20-24, Blk 20, Aztec |
Aztec, New Mexico 87410 A i

New Mexico State Highway Comm.
Box 1140 ‘ Fr. SW/4 9-30-11
Santa Fe, New Mexico 87501 1.78

New Mexico State Highway Comm.
Box 1149 ' Same land :
Santa Fe, New Mexico 87501 !

Beta Development Co.

P.0. Box 1659 Various 0il & Gas Leases
Midland, Texas 79701

Fred C. and Elsie Webb o ?
Route 3, Box 134-A :
Farmington, New Mexico 87401

e
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i STATE OF NEW MEXICO

DEPARTMENT OF ENERGY AND MINERALS b
OIL CONSERVATION DIVISION
AR o2 19 ! -
IN THE MATTER OF THE APPLICATION \ A - ;
OF C & E OPERATORS INC., FOR e cﬁVNﬂONEW“mON :
COMPULSORY POOLING AND FOR APFPROVAL OH_CONS;ASTAFE
OF A NON-STANDARD PRORATION UNIT, >’

SAN JUAN COUNTY NEW MEXICO. | ¢

)
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APPLICATION !

COMES NOW C & E OPERATORS, INC., by and through its
attorneys, Kellahin & Kellaﬁin, and pursuant to Section
70-2-17 NMSA-1978, applies to the 0il Conservation Division
of New ﬁexico for a compulsory>pooling order pooling all
mineral interest in the Mesa Verde formation in the SW/4
of Section 9, T30N, Rllw;'San Juan County New Mexico and
for approval of a non-standard proration unit consisting

of 158.54 acres, more or less, and in support thereof would

show:

1. Applicant has the rights to develop the Mesa ‘ C

nVerde formation in the SW/4 of Section 9, T30N, R11W.

2. Applicant proposes to drill a Mesa Verde test at
a standard location and to dedicate a non-standard proration
unit consisting of the SW/4 of said section to the well,

The unit shall consist of 158.54 acres more or less,

3. That the offset opevators are as follows, zach
of which are notified by copy of this Application: ; I
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Tenneco 0il Company, P.0. Box 3249, Englewood, Co 80155
Beta Development Company, P.0. Box 1659, Midalnd, TX 79701
El Paso Natural Gas Company, P.0. Box 1492, El Paso, TX 79978

4. Applicant has sought to obtain the cooperation

of all parties.

S. In order to obtain its just and equitable share
of the production underlying the above lands, Applicant

needs an order pooling the mineral interest involved.

6. Those ﬁho'have niot consented to join in the

drilling of tht well, with their addresses, to the best

of applicant's information and belief, are attached eas

oAy AT W By

:Exhibit "A" hereto and incorporated by reference.

RIS

WHEREFORE, Applicant prays that this application be

set for hearing before the Division's duly appointed

T ATV s

examiner, and that after notice and hearing as required

¢y Yt

by law the Commission enter its order pooling all of the
'miheral interests in the Mesa Verde formation underlying
the N/2 of Section 9, T30N, T11W, NMPM. Applicant further
prays that it be named operator of the well, and that the

order make provision for applicant to recover out of pro-

e s+ bty v SR e I A ETATI AR L

duction its costs of drilling the subject well, completing

and equipping it, costs of operation, including costs of ‘ 1

supérvision, and a risk factor in the amount of 200%

for the drilling of the well for approval of a non-standard

proration unit andg for such other and further relief as

KELLAHIN & KF%H&R
J “ % o

By /)
W. Thomas Kellahin
P.0. Box 1769 ¢

Santa Fe, New Mexico 87501

(505) 982-4285

may be prorer.

/i

ATTORNEYS FOR C & E OPERATORS INC.

o [



wwsAN JUAN LOUNTY NEW MEXICO CONTAINING ]58 54 ACRES - B

NOTICES:
Ac.
Robert N. Ramsey
412 S. Church Street
Aztec, New Mexico 8741¢C 1.03
Keith Vandruff
Box 421
Aztec, New Mexico 87410 .16
Ernest & Margaret Maestas
Box 493
Aztec, New Mexico 87410 .16
Floyd & Maurice Rhodes-
c¢/o Robert L. Stevenson
201 §,-Main Street .
Aztec, New Mexico 87410
ALSO
Eugene Stewart
Box 692 : '
Aztec, New Mexico 87410 A

New Mexico State Highway Comm.
Box 1140
Santa Fe, New Mexico 87501 1.78

New Mexico State Highway Comm.
Box 1149
Santa Fe, New Mexico 87501

Beta Development Co.
P.0O. Box 1659
Midland, Texas 79701

Fred C. and Elsie Webdb
Route 3, Box 134-A
Farmington, New Mexico 87401

Tract

Fr. SE/SW 9-30-11

Lot 7, Blk 1, Currents Subq
)
(

H

Lot 2, Blk 2, Currents Subd

Lot 1 thru 5, Blk 10, Azted e
§ B
k
.?

Lots 20-24, Blk 20, Aztec |
Fr. SW/4 9-30-11 |
a
Same land ' A
| ]

Various 0il & Gas Leases
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7152

Oorder No. R~ (00

APPLICATION OF C & £ OPERATORS, -INC.
FOR COMPULSORY POOLING AND A NON-STANDARD ~ )
PRORATION UNIT, SAN JUAN COUNTY, NEW MEXICO. .*’K A

oY
v,

R

{ AN

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Ffebruary 11

1981 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of February » 19 81 , the Divisio

 Director, having considered the testimony, the record??and the o
recommendations of the Examiner, and being fully advigedHin the
premises,

(1) That due public notice having been given as reguired by
; law, the Division has jurisdiction ofvtﬂis cause and the subject

matter thereof.

(2) That the applicant,C & E Operators, Inc. ,

i seeks an order pooling all mineral interests inthe Mesaverde

formation underlyingxtke a 158.24 non-standard
proration unit comprising the SW/4
of Section _9 » Township __ 30 North » Range _ 1] West
2 ) - w ! -
NMPM, 45{4“66,1h(Jﬁéuﬁzﬂf A ¢+ San Juan County, New
Mexico.

gas!
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< Case No.
Order No. R-

(3) That the applicant has the right to drill and proposes A .
to drill a well at a standard location thereon
(4) That there are interest owners in the proposed proration. L

unit who have not agreed to pool their interests.

N (5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each. é
-~} interest in said unit the opportunity to recover or receive
witﬁéﬁt uﬁﬂgcéssary éxXpense his just and fair share of the gas B S , 1;

in said pool, the subject application should be approved by J ’ 5

pcoling all mineral interests, whatever the may be, within said

unit, ‘
(6) That the applicant should be designated the operator
of the subject well and unit. ] :
(7) That any non-consenting working interesi owner should

be afforded the opportunity to pay his share of ectimated well

L e WA eyt

costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That’any ngn-consenting working interest owner who
doés not pay his share of estimated well costs should have

withheld from production his share of the:reasonable well costs”

)
plus an additional 300/é3marcent thereof as a reasonable charoce

)

£ .
LOs

¢

- the risk involved in the drilling of the well.

{(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs shculd be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs;
any non-consenting working interest owner who has paid his

share of estimated costs should pay to the operator any amount

that reasonable well costs exceed estimated well costs and v

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

— -
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5 o $ A73. A5 per month while producing. should be fixed as rcason-

T g T able charges for superviéfSﬁ“(combiped fixed rates); that the

operator should be authorized to withﬁgiaﬁf}5m~prgduction the
bropdrgibﬁéfé'gﬁa¥éréfféuch supervisioh‘éhafgeé aftributaﬁle_to
each non-consenting working inteiééf,'and in addition thereto,
the operator should be authorized toiwithhold‘from producticit the

proportionate share of actual expenditures required for orerating

the subject well, not in excess of what are reasonable, attributab

to each non-consenting working interest.

(12) That all proceeds from production from the éubject
well which are not disbursed for anyyieason shouvld be placed
in escrow to be paid to the true own;r thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence ‘driiling of the well to which said unit is

dedicated on or before L‘*ﬂt/ / /?3’/ , the order
7N

pooling said unit should become null and void and of no effect

whatsoever,

IT IS THEREFORE ORDERED:

(1) That ail mineral interests, whatever they may be,

in the Mesavcrde ‘ formation underlying the SW/4
of Section 7 , Township 20 MNevth . Range 1i West ’
NMPM, ;Fan Juan  County, New Mexico,

158.54-acre non—stand2§d gas
are hereby vooled to form

36k x X X XX X X XX xHOBE& A& Sspacing
and proration unit to be dedicated to a well to be drilled

at a standard location thereon

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the /¢¢ day of

O&Quk/ » 19 81 , and shall thereaftexr continue the drillingd

l of said well with dve diligence to a depth sufficient to tesi the

i : : - .
K Mesaverde Fformation;

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the /&zleday of
AR .+ 1981 , Order (1) of this order shall be null

and void and of no effect wnatsoever, unless said operator obtains |-

ja time extension from the oDivision for good cause shown.

Mrzﬁ&‘ ’ v - l —'
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Division Director a

fda

1ded,

show cause why Order (1) of this order should not ha raseo

(2) That C & E Operators, Inc, is hereby designated

the operator of the subject well and unit.

(3) That after the effective date of this oxder and within

% days prior to commencing said well, the overator shall furnish

the Division and e ch known working interest owner in the subject
unit an itemized schedule of estimated well costs. ‘

(4) That within 30 Jdays from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of'paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges,

(5) That the operator shall furnish the Division and each

known working interest owner an itemized schedule of actual well

costs within 90 days following completion.of the well; that if

no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following reéeipt
of said schedule, the actual well costs shall be the reasonable

well costs; provided however, that if there is an objection to

i actual well costs within said 45-day period the Division will

: determine reasonable well costs after public notice and hearing. .

(6) That within 60 days following datermination of reason-
able well costs, any non-consenting working interest owner whe

has paid his share of estimated costs in advance as provided

s R AR T e T MR BT R
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‘receive from the operator his pro rata share of the amount that

...5..
Case No.
Ordexr No. R~

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

estimated well costs exceed reasonable well costs.
(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A) The“pro rata share of reasonable well costs
attributable tc each non~consenting working
interest owner who has not paia his share of

~estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the

drilling of the well, 2072

share of reasonable well costs attributable
to each non—coﬁsenting working interest
owner who has not paid his share of estimated g
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.
(8), That the operator shall distribute said costs and
charges withheld from production to the parties who advanced

the well costs.
{9) That $;§§E22522fgg;r month while drilling and

pvs
s 273,A% per month while producing are hereby fixed as

reasonable charges for supervision {(cormbined fixed rates); that thé
operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable to.
each non-consenting working interest, and in addition thercto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for opefating
such well, not in excess of what are reasonable, attributable to

each non-consenting working interest.

percent of the pro ratg

o




4

..6..
Case
Order No.

{(10) That any unsevered mineral interest shall be considergd
a seven-eighths (7/8) working interest and a one-eighth (1/8)
réyéity interést for thebpurpose of ailocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest§ share of production, ard no costs or charges shall
be withheld from productioﬂ attributable to royalty interests.

(12) That all proceedé from production from the subject
well which are not disbursed for any reason shall immediately

be placed in escrow in San Juan County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownershipj
that the operator shall notify the Division of the name and
address of said escrow agent within 20 days from the datc of
first déposit with said escrow agent.
(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designatzd.

a
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