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AMENDED REPORT REFLECTING CONTRATION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983

- 2l /
Unit Name Silman Lake Unit-EXPLORATORY & =L
Operator Celeste C. Grynberg - _
County Chaves
DATE 0CC CASE M0. 15 % “EFFECTIVE  TOTAL
V . | SEGREGATION
APPRQVED QCC owcmw NO. __DATE ACREAGE STATE FEDERAL TNRIAN-FEE CLAUSE TERM
COMMISSTONER 0CD: 2-26-81 13,743.12 13,386.46 -0- 356.66 yes 2 yrs
2-26-81 2-25-81 ,
2/16/83 AFTER CONTRACTION EFFECTIVE FEBRUARY 28, 1083
2/28/83 11,823.84 11,467.18 ~0- 356.66
UNIT AREA

TOWNSHIP 9 SOUTH, RANGE 26 East, NMPM
Section 36: All

NOTICE: The following lands have been contracted

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM Iract No. Description of Tract.
ction: 32 and
section: 32 and 3 Hr : ros-ns
) Section 31: Lots 1, 2, 3, 4, ExXWk, EX
TOWNSHIP 10 SOUTH, RANGE N|mtm..ym.n,. NMPM . | Containing 639.28 acres, more OY less
Section 1: All
Sections 12 and 13: all 27 T108 -R27E
Section 24: All Section 16: Wk, NEX, WHSE%
) , Containing 560.00 acres, more Or less
HOSZMSHM mo SOUTH, RANGE 27 EAST, NMPM . 14 710 S - R 27 E
Section 3: W/2 -
. Section 21: &All
Sections & through 9: ALl Containing 640.00 acres, more OT less
Section 10: S /2 N ntaining 00 a » mOT

Sections 17 through 20
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AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FEBRUARY 28,

Unit Name SILMAN LAKE UNIT- EXPLORATORY

Operator CELESTE._C._GRYNRERC

1983

County CHAVES
STATE LEASE - INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
. 4 RATIFIE LESSEE
1 LG-9154 C.S. 36 9S8 26E £11 NOT COMMITTFD 640.00 Aikman Petroleum
2 * % NOTIGE: THIS TRACT HAS BEEN CONTRACTED - EFFECTIVE FEBRUARY 28, 1983
3 L-6909 W.R. 32 9s 27E W/2 2-23-81 320.00 Southland Royalty Co.
& L~-6908 C.S. 32 9s 27E E/2 2-23-81 320.00 Southland Royalty Co.
5 LG-4929 c.s. 33 98 27E NE/4, N/2SE/&4, SW/4SE/S, 2-23-81 480.00 Yates Petroleum Corp.
SW/4NW/4, SW/4
6 1G-03- / C.S. 33 9s 27E SE/4SE/4, N/2NW/4, SE/4NW/4 2-22-81 160.00 Celeste C. Grynberg
7 L-5211-1 C.S. 34 9s 27E NW/4NW/4, SW/4SW/4 2-22-81 80.00 Celeste C. Grynberg
8 L-6645-1 C.S. 34 98 27E NE/4NW/4, S/2NW/4, N/2SW/4, 2-22-81 240,00 Celeste C. Grynberg
SE/4SW/4
9 LG-5229 C.S. 1 108  26E NW/4, SW/4, SE/4 NOT COMMITTED 480.27 Harper 0il Company
10 L-5212-1 c.s. 1 108 26E Lot 1, SE/4NE/4, 2-22-81 600.02 Celeste C. Grynberg
, 12 108  26E  NE/4, S/2, SW/4NW/4 :

11 LG-7421 C.S. 1 108 26E W/2NE/4 NOT COMMITIED 80.07 Robert L. Thorton
12 LG-5261 c.s. 6 108 27E Lots 1, 2, 3, 4,5, 6, 7,

. S/2NE/4, SE/4NW/4, SE/4, E/23W/4 2-23-81 636.39 Yates Petroleum Corp.
13 e-07—-/  c.s. 8 10s  27E  W/2 2-22-81 639.35 Celeste C. Grynberg

5 105  27E  Lots 3, 4, S/2NW/4, SW/4 2-22-81 .
14 LG-06-/  W.R. 8 10s  27E  E/2 2-22-81 639.01 Celeste C. Grynberg
5 108 27E Lots 1,2, S/2NE/&4, SE/4 ,

15 LG-05 W.R. 4 10s 278 All 2-23-81 637.96 Southland Royalty Co.
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AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FrBRUARY 28, 1983
Unit Name SILMAN LAKE UNIT-EXPLORATORY

: Operator CELESTE C. GRYNBERG
OOCﬂnva CHAVES .
STATE LEASE INSTI- . RATIFIED. ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NCT
v RATIFIE LESSEE
31 L-6649-1  C.S. 20 10S 27E  SW/4 2-22-81 160.00 Celeste C. Grynberg
32 L-6647~1 C.S. 17 108 27E W/2 2-22-81 320.00 Celeste C. Grynberg
33 L-6648-2 W.R. 20 10S 27E E/2 2-24-81 320.00 Harvey E. Yates Co.
* 34 .

b3 1
NOTICE: THIS TRACT HAS BEEN CONTRACTED - EFFECTIVE FEBRUARY 28, 1983
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AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983
s Unit Name SILMAN LAKE UNIT~EXPLORATORY
‘ Operator CELESTE C. GRYNBERG
, County CHAVES
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFLE LESSEE
16 LG-04~1 W.R. 10 195 27E Ww/2 2-22-81 639.21 Celeste C. Grynberg
W.R. 3 108 27E Lots 3, &, S/2NW/4, SW/4 2-22-8].
17 LG-5412 C.S. 12 10S  26E  E/2NW/4, NW/4NW/4 NOT COMMITTED 120.00  Harper Oil Company
18 ’ FEE LANDS
19 1LG-08-1 C.s. 7 108 27E E/2, Lots 1, 2, 3, E/2UW/2 2-22-81 597.51 Celeste C. Grynberg
20 LG-5242 W.R. ‘9 108 27E All 2-23-81 640.00 Yates Petroleum Corp.
21 1G-5235 C.s. 13 108 26E SE/4, SE/4SW/4, W/2SW/4, NOT COMMITTED 520.00 Harper 01l Company
SW/4NW/b4, SW/4NE/&,N/2N/2
22 L-5213-1 C.S. 13 10s 26E SE/4NE/4, SE/4NW/4, NE/4SW/4 2-22~81 400.00 Celeste C. Grynberg
C.S. 24 i0s 26E E/2SE/4, NE/4, SE/4NW/4 2-22~81
23 LG-5244 C.S. 18 108 27E SE/4, E/2SW/4, S/2NE/4, Ef2NW/4  2-23-81 400.00 Yates PetroleumCorp.
24, L-5214 C.S. 18 10s 27E N/2NE/4 2-22=-81 160.00 Celeste C. Gynberg
. C.S. 19 108 27E E/2NE/4
25 1-6646-1 W.R. 17 10S 278 NE/4NE/&4, S/2NE/4 2-22-81 120.00 ‘Ceieste C. Grynberg
26 16-5243 C.s. 17 108 27E NW/4NE/4, SEf4 2-23-81 360.00 Yates Petroleum Corp.
C.S. 20 10S  27E  NW/4 i ]
* 27 * NOTICE: THIS TRACT HAS BEEN CONTRACTED -~ EFFECTIVE m.mmwcm.y_w.& 28, 1983
28 1LG-5239 C.S. 24 108 26E SW/4, W/2SE/4, N/2NW/4, SW/4NW/4  3-23-81 360.00 Yates Petroleum Corp.
29 1LG-160-1 C.S. 19 10s 27E SW/4 NOT COMMITTED 159.39 Harry Pace
30 LG-5245 c.S. 19 108 27E SE/4, W/2NE/4 2-23-81 240.00 Yates Petroleum Corp.
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AMENDED REPORT REFLECTING CONTRATION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983

Unit Name Silman Lake Unit-EXPLORATORY
Operator Celeste C. Grynberg
« County Chaves
DATE OCC CASE NO EFFECTIVE TOTAL
A SEGREGATION
APPRQVED OCC ORDER NO. DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
COMMISSIONER oCh: 2-26-81 13,743.12 13,386.46 -0~ 356.66 yes 2 yrs
2-26-81 2-25-81
3/16/83 . AFTER CONTRACTION EFFECTIVE FEBRUARY 2&, 1983
2/28/83 11,823.84 11,467.18 ~-0- 356.66
UNIT AREA
Mmmummwwwuwnmoﬁ. RANGE 26 East, NMPM NOTICE: The following lands have been contracted
TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM Iract No. Description of Tract.
feetior T m AL o PNy
Section 31: Lots 1, 2, 3, &4, EXWx, EX
TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM | m.:.u.ﬂm;wwwmf.mu Containing 639.28 acres, more or less
Section 1: All
. 27 -13-43 T108S -R 27 E
. 1 g ryergs g A -
mOOﬂWOnym Hw m.H—Q. Hw. >H. [r Y Nepuas c\r.wv....m.a:.::n Section Hﬁu @v zm.umu Swmmwmw
Section 24: All o ..
_ P Coutaining 560.00 acres, more or less
TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 34 \w pe. 773 £10S -R 27 E
Section 3: w/2 -
. Section 21: All
Sections 4 through 9: All Containi 640.00 . r 1
Section 10: W/2 ontaining .00 acres, nmore or less
Sections ‘17 through 20
Q‘VN\hlqu *v;hv MNoT Nv R 1 & \\v«hllﬁ 3RrRD
—\z.ﬂ\ c\hhr > 5 %ﬂ\-\ mﬁﬂ*.b)\ % 0\ a\\u.\




AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983

W. P - | Unit Name SILMAN LAKE UNIT- EXPLORATORY
Operator _ CELESTE C. GRYNBERC EXPIRED
, County CHAVES
.4 EFFECTIVE ATE.. 8-/3 42 |
: APP 9-7-33
STATE LEASE  INSTI- RATIFIED ACREAGE
“ TRACT NO. NO. TUTION SEC., TWP., RGE, SUBSECTION DATE ACRES NOT
| , RATIFIE LESSEE
W 1 LG-91 54 c.s. 36 . 9s 26E  All NOT COMMITTFED 640.00  Aikman Petroleum
| * 2 ’ % NOTIGE: THIS TRACT HAS BEEN CONTRACTED - EFFECTIVE FEBRUARY 28, 1983
” h\‘ 3 L-6909 W.R. 32 9s 27E Ww/2 2-23-81 320.00 Southland Royalty Co.
m 4 L-6908 C.S. 32 9s 27E  E/2 2-23-81 320.00 Southland Royalty Co.
m 5 LG-4929 C.S. 33 98 27E  NE/4, N/2SE/4, SW/4SE/4, 2-23-81 480.00 Yates Petroleum Corp.
: SW/4NW/4, SW/4
6 1e-03-/  c.s. 33 9s 27E  SE/4SE/4, N/2NW/4, SE/4NW/4 2-22-81 160.00 Celeste C. Grynberg
7 1L-5211-1  C.S. 34 98 27E  NW/4NW/4, SW/4SW/4 2-22-81 80.00 Celeste C. Grynberg
8 L-6645-1  C.S. 34 9s 27E  NE/4NW/4, S/2NW/4, N/2SW/4, 2-22~31 240.00 Celeste C. Crynmberg
SE/4SW/4
9 - 1LG-522¢ C.S. 1 108 26E NW/4, SW/4, SE/4 NOT COMMITTED 480.27 Harper 0il Company
- 10 L-5212-1 c.s. 1 105 26E Lot 1, SE/4NE/4, 2-22-31 600.02 Celeste C. Grynberg
(. 12 10s 26 NE/4, S/2, SW/4NW/4
11 LG-7421 C.S. 1 10S  26E  W/2NE/4 NOT COMMITTED 80.07  Robert L. Thorton
12 1G-5241 C.s. 6 10s 27E lots 1, 2, 3, 4,5, 6, 7,
: S/2NE/4, SE/4NW/4, SE/4, E/2SW/4 2-23-31 636.39 Yates Petroleum Corp.
W 13 HOIOu-a\ C.S. 8 108 27E W/2 2-22-81 mwo.uw Celeste C. Grynberg
W .5 10s  27E  Lots 3, &4, S/2NW/4, SW/4 2-22-81
14 LG-06 - / W.R. 8 108 27E E/2 2-22-81 639.01 nmwmmmm C. Grynberg
: 5 10  27E  Lots 1,2, S/2NE/4, SE/4 |
15 1G-05 W.R. 4 108 27E All v ; 2-23-81 637.96 Southland Royalty Co. u
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AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983

. Unit Name ___ SILMAN LAKE UNIT-EYPLORATORY
Operator CELESTE C. GRYNBERG MN.E.
County CHAVES ) NMU
EFFECTIVYE | 8-13-83
\m_vw.. ﬁ-Vu\lw>H.b............:.:
STATE INSTI- RATIFIED ACREAGE
TRACT NO. TUTION SEC, TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
3 C.S. 20 108 27E SW/4 2-22-81. 160.00 Celeste C. Grynberg
32 C.S. 17 108 27E Ww/2 2-22-81 320.00 Celeste C. Grynberg
33 W.R. 20 108 27E E/2 2-24~8] 320.00 Harvey E. Yates Co.
* 34

e e e e,

*
NOTICE: THIS TRACT HAS BEEN

CONTRACTED - EFFECTIVE FEBRUARY 28, 1983
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AMENDED REPORT REFLECTING CONTRACTION OF UNIT AREA EFFECTIVE FEBRUARY 28, 1983

‘. . Unit Name SILMAN LAKE UNIT-EXPLORATORY
w Operatox CELESTE C. GRYNBERG EXPIRED
; County CHAVES ‘ B Q-13-33
- » EFFECIIVE c».ﬂmz.:-:.:-ooool
pPr (-7-83 .
| STATE LEASE  INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
{ 16 LG-04-1 W.R. 10 198 27E W/2 2-22--81 639.21 Celeste C. Grynberg
| W.R. 3 10S 27E  Lots 3, 4, S/2NW/4, SW/4 2~22--8)
} .
”, 17 LG-5412 C.S. 12 10s 26E  E/2NW/4, NW/4NW/4 NOT COMMITVED 120.00  Harper 0il Company
O s FEE LANDS
i
* 19 LG-08-1 C.S. 7 10s 27E- E/2, Lots 1, 2, 3, E/2UW/2 2-22-81 597.51 Celeste C. Grynberg
| 20 LG-5242 W.R. 9 10s 27E  All 2-23-81 640.00 Yates Petroleum Corp.
{ .
.w 21 1G-5235 C.S. 13 108 26E SE/4, SE/4SW/4, W/28UW/4, NOT COMMITTED 520.00 Harper Oil Company
_u SW/4NW/4, SW/4NE/4,N/2N/2
j 22 L-5213-1  cC.s. 13 108 26E  SE/4NE/4, SE/4NW/4, NE/4SW/4& 2-22-81 400.00 Celeste C. Grynberg
| c.S. 24 10S  26E  E/2SE/4, NE/4, SE//NW/4 2-22-81
- .
m. 23 LG-5244 c.s. 18 108 27E  SE/4, E/2SW/&, S/2NE/4, E/2WW/4  2-23-81 400.00 Yates PetroleumCorp.
4 . —
! 2. L-5214 C.s. 18 10s - 27E  N/2NE/4 2-22-81 160.00 Celeste C. Gynberg
L C.s. 19 10s 27E  E/2NE/4
R, | |
; 25 L-6646-1  W.R. 17 10s 27E  NE/4NE/4, S/2NE/4 2-22-81 120.00 Celeste C. Grynmberg |
t B . 1 _
1 : A
: 26 LG-5243 C.S. 17 10s 27E  NW/4NE/4, SEf4 2-23-81 360.00 " Yates Petroleum Corp. |
; C.s. 20 10s  27E  W/4 :
*27 * NOTICE: THIS TRACT HAS BEEN CONTRACTED - EFFECTIVE FEBRUARY 28, 1983
28 LG-5239 C.S. 24 10S 26E  SW/4, W/2SE/4, N/2NW/4, SW/4NW/i  3-23-81 360.00 Yates Petroleum Corp.
| 29 L6-160-1  C.S. 19 10S 27E  SW/4 : NOT COMMITTED 159.39  Harry Pace
30 LG-5145 C.S. 19 108 27E SE/4, W/2NE/4 , . 2-23-81 240.60 Yates Petroleum Corp.




P.0. BOX 1148
SANTA FE NEW MEXICO 87504-1148

Septemher 7, 1983

Grynberg Petroleum Company
5000 South Quebec, Suite 500 :
Denver, Colorado 80237 !

Re: Termination of Silman Lake Unit
Chaves County, New Mexico

ATIN: Ms. Celeste C. Grynberg

Dear Ms. Grynberg:

The Silman Lake Unit was approved by this office as an exploratory unit
agreement effective as of February 26, 198l. Section 8 of the captioned unit i
agreement states that the "Unit Operator shall continue drilling dilligently, i
one well at a time, allowing not more than six months between the completion
of one well and the beginning of the next well, until a well capable of pro~
ducing unitized substances in paying quantities is completed to the satisfac-
tion of the Commissioner".

Upon reviewing your agreement, we find the following:

il

1. The Silman Lake Unit well #1 was plugged and abandoned on 7-31-81.

2. The 2nd test well was plugged and abandoned on 8~13-82, making
the 3rd test well due to be commenced by 2-13~83,

3. This office granted you an additional six months to commence
the drilling of your third well by August 13, 1983.

. We have not been advised by your company as unit operator that
any additional wells have been commenced within the Silman
Lake Unit Area.

: In view of the above the Silman Lake Unit has this date bee? termin~
ated effective as of August 13, 1983, as per section 8 of the unit agreement.

i




: Grynberg Petroleum Company
. Page 2
. September 7, 1983

Please notify all Interested Parties of this action.

Youre truly,

3 JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: RAY D. GRAHAM, Director
S 0il and Gas Division
5 ot - AC/505-827-5744

‘JB/RDG/cm ) )

cc: OCD - Santa Fe, New Mexico
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. SANTA FE, NEW MEXICO 87504-1148
March 16, 1983

5000 South Quebec, Suite 500

, .1
Grynberg Petréleum Coﬁpany Q>§2%§b
2
Denver, Colorado 80237 X

Re: Volumtary Contraction
: ‘Silmes Laks Uuit Avea -
Chaves Coudty, New Mexico

ATTENTION: Nancy Stolzle
Gentlemen:

In compliance with our letter of January 26, 1983, the Commissioner of
Public has reviewed the requirements as set forth in our letter and find that
all parties committed to the unit have timely submitted their ratifications
in favor of voluntarily contracting the Silman Lake Unit Area. 1In view of
the above the Commissioner of Public Lands has this date approved the contract-
tion of the following lands from the Silman Lake Unit Area: '

Tract No. Description of Tract

2 T 98 - R 27E _
Section 31: Lots 1, 2, 3, 4, EAW, EX
Containing 639.28 acres, more or less

217 T10S - R 27 E
Section 16: W%, NEX%, WXSEX
Containing #480.00 Acres, more or less

34 T 108§ - R 27 E
: _Section 21: All
Containing 640.00 acres, more or less

You are requested to furnish all interested parties of this approval. Our

approval is subject to like approval by the New Mexico 0il Conservation Division.

Very truly yours,

JIM BACA
COMMISSTIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division
JB/FOP/pm AC 505/827-5744
cc: 0Chb-Santa Fe, New Mexico




GRYNBERG PETROLEUM COMPANY

5000 SOUTH QUEBEC e SUITES00 e DENVER COLORADO 80237 USA @ PHONE 303 - 850-7490

TELEX: 45-4407 E NERGY DVR
TELECOPIER: 30’8 - 753-9997

March 2, 1983

State of New Mexico
Commissioner of Public Lands
Post Office Box 1148

Santa Fe, NM 87501

ATTN: Mr. Pete Martinez

RE: Silman Lake Unit -
Chaves County, New Mexico

Gentlemen:

| understand that your office received a copy of the "Consent to
Contract Unit Area' forms from every Silman Lake Unit working
interest owner by the February 28, 1983 deadline.

Accordingly, enclosed please find three (3) copies of the revised
Exhibits ‘A" and '"B" to the Silman Lake Unit Area which reflect the
February 28, 1983 contraction.

If you require any further information, please advise.

Very truly yours,

s - s

R e L ; -
Nancy Stolzle
Assistant Land Manager

NS/ggd -
encts. 3
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JACK GRYNBERG AND ASSQ0CIATES
PETROLEUM, GEOLOGICAL, GEOPHYSICAL AND MINING ENGINEERS

TELEX: 45-4497 ENERGY DVR
TELECOPIER: 303-623-5224

Sove £ Guewnae S 7. ? )

¥ ¢ <2
. <, 2l s a
December 28, 1982 T -

Mr. Ray Graham .
Commissioner - B
Division of 0il and Gas ' 2
P State of New Mexico . -
i Post Office Box 1148 - '
Santa Fe, NM 87501

RE: Silman Lake Unit
(Unit Dated February 25, 1981)
Chaves County, New Mexico

Dear Mr. Graham:

E . I am writing this letter on behalf of Celeste C. Grynberg, the operator of the
| Silman Lake Unit ( hereinafter referred to as ‘'the Unit"). Mrs. Grynberg is
quite anxious to continue her Abo exploration program within the unit, this
being in spite of the fact that she has drilled two dry holes in the unit since i
it was formed. There has been geological data gained from the Grynberg explora- ;
tion program within the unit and this data, together with new geophysical data
that we have obtained and begun evaluating, have given the Grynberg geologist
and geophysicists encouragement for pursuing not only the Abo gas formation

(the original zone sought in the unit), but also Pennsylvanian gas. Our pursuit
of gas-bearing sands has been stimulated by what we have seen, but the marketing
of any newly discovered reserves will be severly hampered by the current over-
capacity of gas producers. '

We have been in contact with the pipeline companies that serve this area and their
interest in contracting for the purchase of new production under yet-to-be ne-"

gotiated contracts has been less than enthusiastic. Nevertheless, we are deter-

mined to pursue our exploration and development program because we all know that ;
this abundance 1s only temporary. Accordingly, we have come to two main conclusions: !

.. )

Cur first conclusion is that, if at least seventy-five percent (757) of the
working interest joindevrs agree with our proposal (and we are sure thay will),; we

- would like to contract the unit and remove from the unit the following acreage:

Township 9 South -~ Range 26 East
Section 36: All N, ¢ ISR f

Township 10 South - Range 27 East

Section 16: WN/Z, SW/4, W/2SE/4
21: All




Mr. Ray Graham
Commissioner : .
a Division of 0il and Gas ' R
: State of New Mexico
§~ December 28, 1982
RE: Silman Lake Unit (Unit Dated 2/25/81)
Chaves County, New Mexico

Page 2

We feel the geological merit of these three tracts does not warrant keeping
them in the unit. :

Secondly, under provision No. 8. of the captioned Unit Agreement, the unit
operator is required to ". . .continue drilling diligently, one well at a time,
allowing not more than six months between completion of one well and the be-
ginning of the next well, until a well capable of producing unitized substance
in paying quantities is completed. . ." The Silman Lake Unit #2 was completed
on August 13, 1982. Furthermore, under provision 17 of the captioned unit agree-
ment, "This agreement. . .shall terminate in two years after such date (February
25, 1981) unless such date of expiration is extended by the Commissioner. . ."

Because of the terrible market conditions as we discussed earlier in this letter i
and our reevaluation and proposed contraction of the Unit Area, we respectfully

request that the Commissioner grant us a two (2) year extension (to February 25,
1985) of the Unit pursuant to provision 17 of the captioned Unit Agreement and an ;
additional six (6) months to commence our next Unit Well (August 13, 1983), under i
provision 8 of the captioned Unit Agreement. ‘

The purpose of this request for an extension is to enable us to develop in an
orderly and expeditious manner the unitized lands in accordance with sound consexr-
vation practices, simultaneously with the realization of the greatest ultimate
recovery of unitized substances. To proceed immediately with further develop-
ment under the curreni’ market conditions would prove to be disastrous.

Your granting our request for an extension and the loosening up of the natural

gas market by late Fall will enable us to explore and develop the Unit so as to
grant the State of New Mexico, the only royalty holder in the Unit, otherwise un-=
realizable financial rewards from their understanding and working within the frame-
work of the adverse gas marketing conditions as they currently exist.

Your kind consideration of our two proposals will be greatly. appreciated.

13— oL g B i e 5

Very truly yours,

RS
-

GRYNBERG PETROLEUM COMPANY
CELESTE C. GRYNBERG

o S

By: Nancy Stolzle
Assistant Land Manager

NIC ot
X
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- D Sate of New Moo |

e, Commissioner of Rblic Lands | rommpe o

January 26, 1983

Jack Grynberg and Associates
5000 South Quebec, Suite 500
Denver, Colorado 80237

Re: Silman Lake Unit {
Chaves County, New Mexico

ATTENTION: Nancy Stolzle | |

Gentlemen:

Reference is made to your letter dated December 28, 1982, wherein
you have advised us that you would like to contract the Silman Lake
Unit Area and remove All of Section 36-T9S-R26E, N/2,SW/4,W/2SE/4
Section 16, All of Sectiom 21-T10S-R27E, Chaves County, New Mexico.

Section 36-T9S5-R26E was never committed to the unit and there-
fore it is meaningless to attempt to contract the unit be eliminating
this section. Please substitute another section of committed acreage
for this one.

Upon reviewing the unit agreement we find there is no provision
for contracting the unit area, however, if you will send copies of a
consent to contract the unit area signed by all parties committed to
the unit, we will consider your application for contraction. The fol-
lowing extensions are granted on the condition that you furnish this
office, on or before February 28, 1983, with a copy of tlie consent §
fiviu each and every working interest owner committed.

As per your second request that the Commissioner grant you a
two (2) year extension (to February 25, 1985) of the Unit pursuant
to provision 17 of the captioned Unit Agreement and an additional
six (6) months to commence your third well by August 3, 1983 has
been reviewed.

¥ ‘ Your request for an additional six (6) months to commence the
drilling of your third well by August 3, 1983, has this date been
granted pursuant to Section 8 of the unit agreement.
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The Commissioner of Public Lands has also this date extended the
termination date of the Silman Lake Unit, as per section 17 of said
agreement, to August 13, 1983, and not February 25, 1985, as requested
in your letter of December 28, 1982.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS '

BY: RAY D. GRAHAM, Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

CC: Administration

-
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JIM BACA Comnussloner o{ Rlu.(c Lancls P.0. BOX 1148

February 21, 1983

Hanlad 0il Corporation
P. 0. Box 1515
Roswell, New Mexico 88201

Re: Contraction of Silman Lake Unit
Chaves County, New Mexico

Gentlemen:

Celeste C. Grynberg, d/b/a Grynberg and Associates, operator of the
Silman Lake Unit, Chaves County, New Mexico has requested a contraction of
the above captioned unit area. The following tracts are to be contracted
from the unit area.

Tract No. 2 Lots 1,2,3,4,E/2W/2,E/2 Sec. 31-T9S-R27E.

Tract No. 27 W/2,NE/4,W/2SE/4 Sec. 16-T10S-R27E.

Tract No. 34 All Sec. 21-T10S-R27E.

A preliminary review of the unit und acreage up for contraction reflect
that if the contraction is approved, it is our interpretation that your State
of New Mexico 0il and Gas Lease No. L-794 situated in Tract No. 27, will be

held by production from the Paul Slayton Diablo State Well No. l, located in
the SE/4SE/4 of Section 16, Township 10 South, Range 27 East. This will serve

to extend this lease for so long as it keep producing in commercial quantities.

If we may be of further help please do not hesitate to czll on us.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
011 and Gas Division

AC 505/827-5744

JB/RDG/pm

ce: Grynberg Petroleum Company
5000 South Quebec, Suite 500
Denver, Colorado 80237

SANTA FE, NEW MEXICO 87504-1148
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February 2, 1983 . ;

State of New Mexico

State Land Office

Attn: Mr, Ray Graham
Director, 0il! and Gas Division
Post Office Box 1148

Santa Fe, NM 87501

RE: Silman Lake Unit N
Chaves County, New Mexico

Dear Mr. Graham:

Enclosed please find a corrected Exhibit "B" for the captioned agree-
ment. As we discussed on the phone a few weeks ago, some arithmetic
errors were found and the working interest column needed to specify
those tracts which did not join.

Per your letter of January 26, we are currently getting working
- - interest consent to contract the unit area. The consent forms
will be sent to you as soon as possible.

Very truly yours,

rn ST

Assistant Land Manager

[,

NS/agqd
enclt, 1

cc: Working Interest Qwners
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CONTRACTED 2/29/83

EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
SILMAN LAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

Serial No., &

Working Interest In

o No, of Expiration Basic Royalty & Lessee of Record Overriding Royalt Sila ake i
Tract Description of Land Acres Date of Lease Percentage & Percentage & vmxnmmdmmw Y & whﬁmm”mmmmdﬂ
STATE LANDS
7. TGS-R27E 80.00 L-5211 State of New Mex. - Celeste C. Grynberg & 1.25% Celeste C. Grynberg & Dean G.
Sec. 34: NWLNWY, A1l of 12.5% Dean G. Smernoff as Moshe I. Ettinger Smernoff as Co-trustees for
SHLSU; 3-1-81 Co-trustees for : Rachel Susan Gryuberg,
Assigned as Racnel Susan Grynberg, Stephan Mark Grynberg, and
L-5211-1 Stephen Mark Grynberg, Miriam Zela Grynberg,
and Miriam Zela Grynberg, beneficiaries of the
beneficiaries of the "Rachel Susan Trust",
. "Rachel Susan Trust', "Stephen Mark Trust",
“Stephen Mark Trust", "Miriam Zela Trust",
"Miriam Zele Trust", respectively.
respectively. 100%
100%
10. T10S~-R26E 600.02 L-5212 State of New Mex. - Celeste C. Grynberg & 1.25% Celeste C. Grynberg & Dean G.
: Sec. 1: Lot 1, SEuNE4 A1l of 12,.5% Dean G, Smernoff as Moshe I. Ettinger Smernoff as Co-trustees for
12:  NE%, S'5, SWQNWY 3-1-81 Co-trustees for Rachel Susan Grynberg,
) Assigned as Rachel Susan Grynberg Stephen Mark Grynberg, and
L-5212~1 Stephen Mark Grynberg, Miriam Zela Grynberg,~

and Miriam Zela Gryrberg,
beneficiaries of the
-"Rachel Susan Trust",
“Stephen Mark Trust",
Miriam Zela.Trust",
respectively.

100%

beneficiaries of the

"Rachel Susan -Trust",
"Stephen Mark-Trust",
"Miriam Zela Trust",

respectively.

100%




CONTRACTED 2/29/83

EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

SILMAN LAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

-2

Ser1al No. &

Working Interest In

o No. of Expiration Basic Royalty & Lessee of Record Overriding Roya i Tk : j
Tract Description of Land _>nwom Date or Leass Percentage & Percentage & vmwnmmﬂmmw ' mdmzmw1WM”Mmmwwﬂ
2z, T10S-R26E 400.00  L-5213 State of New Mex. - Celeste C. Grynberg & 1.25% Celeste C. Grynberg & Dean
Sec. 13: SELMLY, A1l of 12.5% Dean G. Snernoff as Moshe I. Ettinger G. Smernoff as Co-trustees
SELNK, 3-1-81 Co-trustees for for Rachel Susan Grynberg,
HELSYWS, Assigned as Rachel Susan Grynberg, Stephen Mark Grynberg, and
24: BSDY, NEY, L-5213-1 Stephen Mark Grynberg, Miriam Zela Grynberg,
SEY MW and Miriam Zela Grynberg, beneficiaries of the
beneficiaries of the "Rachel Susan Trust",
"Rachel Susan Trust", “"Stephen Mark Trust",
"Stephen Mark Trust", "Miriam Zela Trust",
"Miriam Zela Trust", respectively.
. respectively. 100%
100%
Z4. T10S-R27E 160.00 L-5214 State cf New Mex. - Celeste C. Orynberg & 1.25% Celeste C. Grynberg & Dean
Sec. 18: NEY, A1l of 12.5% Dean G. Smernoff as Moshe I. Ettinger G. Smernoff-as Co-trustees
19: ELNEY 3-1-81 Co-trustees for for Rachel” Susan Grysberg,
Assigned as Rachel Susan Grynbe-g, Stephen Mark Grynberg, and
L-5214-1 Stephen Mark Grynberg, Miriam Zela Grynberg,
Miriam Zela Grynberyg, beneficiaries of the
, -beneficiaries of the “"Rachel Susan Trust,
, . "Rachel Susan Trust", “Stephen Mark Trust",
"Stephen Mark Trust", and "Miriam Zela Trust",
"Miriam Zela Trust". respectively.
respectively. - 100%
100%
8. T9S-R27C 240,00 L-6645 State of New Mex. - Celeste C. Grynberg & 1.25% Celeste C. Grynberg & Dean
Sec. 34: dCukWYy, : A1l of 12.5% Dean G. Smerncff as Moshe I. Ettinger G. Smernoff as Co-trustees
SUMWY:,  N'sSW, 10-1-81 Co~trustees for - for Rachel Susan Grynberg.
SE':SWY Assigned as Rachel Susan Grynberg, Stephen Mark Gryrberg, and
L-6645-1 Stephen Mark Grynberg, Miriam Zela Grynberg,

and Miriam Zela Gryrberg,
beneficiaries of the
"Rachel Susan Trust",
"Stephen_Mark Trust",
"Miriam Zela Trust,
respectively,

1nnY

beneficiaries of the
"Rachel Susan Trust",
"Stephen Mark Trust",
"Miriam Zela Trust",
respectively,

1007




SCHEDULE SHOWING THE PERCENTA

CONTRACTED 2/29/83

EXHIBIT "B"

GE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
STLMAN LAKE UNIT AREA

CHAVES COUNTY, NEW MEXICO

Serial No. &

Working Interest In

No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit
Tract Descriptlion of Land Acres Date of Lease Percentage & Percentage & Percentage & Percentage
25, T10S-R27E 120.00 L~6646 State of New Mex, - Celeste C. Grynberg & 1.25% Celeste C. Grynberg &
Sec. 17: NEuNE4, A1l of 12.5% Dean G. Smernoff as Moshe I. Ettinger Dean G. Smernoff as co-
SINEY, 10-1-81 Co-trustees for trustees for Rachel Susan Gryn-
Assigned as Rachel Susan Grynberg, berg, Stephen Mark Grynberg,
1-6646 Stephen Mark Grynberg, and Miriam Zela Grynberg,
and Miriam Zela Grynberg, bereficiaries of the "Rachel
beneficiaries of tha Susan Trust", "Stephen Mark
"Rachel Susan Trust’, Trust", Miriam Zela Trust,
"Stephen Mark Trust', respactively.
"Miriam Zela Trust", 100%
respectively.
100%
32. T10S~-R27E 320.00 L-6647 State of N. Mex. - Celeste C. Grynberq & 1.25% Celeste C. Grynberg & Dean
Sec. 17: Wy All of 12.5% Dean G. Smernoff as Moshe I. Ettinger G. Smernoff Co-trustees for
10-1-81 Co-trustees for Rach?l Rachel Susan Grynberg, Stephen
Assigned as Susan Grynberg, Stephen Mark Grynberg, and Miriam Zela
L-6647-1 Mark Grynberg, and Miriam Grynberg, as bencficidries of
Zela Grynberg, beneficiaries the "Rachel Susan Trust",
of the "Rachel Susan Trust", "Stephen Mark Trust", "Miriam
“Stephen Mark Trust", Zela Trust", respectively.
“"Miriam Zela Trust", 100%
’ respectively.
3 100%
33. T10S-R27E 320.00 L-6648. State of N, Mex. - Harvey E. Yates Co. 5.00% David A. Smith Harvey E. Yates Co. 75.46315%
Sec. 20: B4 A1l of 12.5% 100% 1.00% W.T. Wynn Explorers Petrol. Corp. 11.25;
10-1-81 : 1.00% Andrew C. Lattu Fred G. Yates
L-6648-2 Harvey E£. Yates




CONTRACTED 2/29/82
~ EXHIBIT "B™
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
SILMAN LAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

Serial No. &

Working Interest In

No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit
Tract Description of Land Acres Date of Lease Percentage & Percentagz & Percentage & Percentage
31. T10S-R27E 160.00 L-6649 State of N. Mex. - Celeste C. Grynberg 1.25% Celeste C. Grynberg & Cean G.
Sec. 23: SWYy ' , A1l of 12.5% & Dean G, Smernoff Moshe I. Ettinger Smernoff as Co-trustees for
; 10~1-81 as Co~-trustees for Rachel Susan Grynberg, Stephen
' Assigned as Rachel Susan Gryn- Mark Grynberg, and Miriam Zela
L-6649-1 berg, Stephen Mark Grynberg, beneficiaries of
Grynberg, and Miriam the "Rachel Susan Trust",
Zela Grynberg, bene- "Stephen Mark Trust", "Miriam
ficiaries of the Zela Trust", respectively.
"Rachel Susan Trust", 100% -
. "Stephen Mark Trust", ,
"Miriam Zela Trust,
respectively,
100%
4, T9S-R27E 320.00 L-6908 State of N, Mex. - Southland Royalty Co. Southland Royalty Co. 100%
Sec. 32: E% A11 of 12.5%
2-1-82
3. T9S-R27E 320.00 L-6S09 State of N, Mex. - Southland Royalty Co. Southland Royalty Co., 100%
Sec. 32: W4 ‘ A1l of 12.5% T
2-1-82
6. T19S=R27T 16C.00 LG-0003 State of N. Mex. - Celeste C. Grynber 1.25% les ] -
Sec. 33: geuspr, , A1l of 12.5% & Dean G. mammsoﬁma , 3omwm I. Ettinger mmdmm%m3MﬁmmmwwwwmmﬂWmmowww
NN, 4-1-82 as Co-trustees for Rachel Susan Grynberg, Stephen
SELN . Assigned as Rachel Susan GGryn- Mark Grynberg, and Miriam Zela
LG~03-1 berg, Stephen Mark Grynberg, beneficiaries of the

Grynberg, and Miriam
Zela Grynberg, bene-
ficiaries of the
"Rachel Susan Trust",
"Stephen Mark Trust",
"Miriam Zela Trust",
respectively.

100%

"Rachel Susan Trust", Stephen
Mark Trust", "Miriam Zela
Trust”, respectively,

100%

F1s




CONTRACTED 2/29/83
EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
SILMAN LAKE UNIT AREA

CHAVES COUNTY,

NEW MEXICO

Serial No. &

Overriding Royalty
& Percentage

1.25%

Moshe 1. Ettinger

1.25%
Moshe I. Ettinger

1.25%
Moshe I. Ettinger

o No. of Expiration Basic Royalt L
Tract Description of Lanc Acres Date of Lease vmwnmmﬁmmw : mwmmmme:mwmmxa
16. mem-mmwm " 639.21 LG-0004 State of z.ozmx. - Celeste C. Grynberg &
- 10 3 A1l of 12.5% Dean G. Smernoff as
3: wmwmrw.mmm 4-1-82 Co-trustees for Rachel
INW5, SHis Assigned as Susan Grynberg, Stephan
LG-04-1 Mark Grynberg. and Miriam
. Zela Grynberg, beneficiaries
of the "Rachel Susan Trust",
Stephen Mark Trust", "Miriam
Zela Trust", respectively.
100%
15. T10S-R27E 637 .96 LG~0005 Stat -
Sec. 4: Lots 1,2, 3, A Mﬁowmiwxzmx. southiand Royalty €o-
4, SuNs. S 4-1-82
14. T10S-R27E 639.01 LG-0006 State of N. Mex. - Celeste C. Grynberg &
Sec. 5: lots 1, 2, A1l of 12.5% Dean G. Smernoff as
SLNFY, SFL: 4-1-82 Co-trustees for Rachel
8: E4 T Assigned as Susan Grynberg, Stephen
LG-05-1 Mark Grynberg, and
Miriam Zela Grynberg,
beneficiaries of the
“Rachel Susan Trust",
Stephen Mark Trust".
"Miriam Zela Trust",
respectively.
100%
13. T10S-R27E 639.35 LG-0007 State of N. Mex. - Celeste C. Grynberg &
Sec. 5: Llots 3, 4, A1l of 12.5% Dean G. Smernoff as
SUNWY, SWh 4-1-82 Co-trustees for Rachel
8: Wi Assigned as Susan Grynberg, Stephen
LG-07-1 Mark Grynberg, and

Miriam Zela Grynberg.
beneficiaries of the

"Rachel Susan Trust”.
“Stephen Mark Trust",
"Miriam Zela Trust®,

respectively.

Working Interest In
Silman Lake Unit
& Percentage

Celeste C. Grynberg & Dean
G. Smernoff as Co-trustees
fcr Rachel Susan Grynberg,
Stephen Mark Grynberg, and
Miriam Zela Grynberg, bene-
ficiaries of the "Rachel
Susan Trust", "Stephen Mark
Trust", "Miriam Zela Trust"
respectively.

100%

Southland Royaity dm.

Celeste C. Grynbérg & Dean
G. Smernoff as Co-trusdees
for Rachel Susan Grynberg,
Stephen Mark Grynberg, and
Miriam Zela Grynberg, bene-
ficiaries of the "Rachel
Susan Trust", "Stephen Mark
Truszt", "Miriam Zela Trust",
respectively.

100%

Celeste C. Grynberg & Dean
G. Smernoff as Co-trustees
for Rachel Susan Grynberg,
Stephen Mark Grynberg, and
Miriam Zela Grynberg, bene-
ficiaries of the "lNachel
Susan Trust", "Stephen Maork
Trust", "Miviam Zela Trust”,
respectively.

100%

Gy e e BN

s

X% ¥




SCHEDULE SHOWING THE PERCENTAGE AND

CONTRACTED 2/29/83

EXHIBIT "B"
KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

SILMAN LAKE UNIT AREA

CHAVES COUNTY,

NEW MEXICO

Serial No. & Working Interest In
No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit
Tract Description of Land Acres . Date of Lease Percentage & Percentage & Percentage & Percentaqe
19. T10S-R27E 597.51 LG-0008 State of N. Mex. - Celeste C. Grynberg & 1.25% Celeste C. Grynberg & Dean
Sec. /: Lots 1,2,3, , A1 of 12.5% Dean G. Smernoff as Co-Moshe I. Ettinger G. Smernoff as Co-trustees
T, (Bl 4-1-82 trustees for Rachel for Rachel Susan Grynberg,
LG-08-1 Susan Grynberg, Stephen Stephen Mark Grynberg, and
Mark Grynberg, and Miriam Miriam Zela Grynberg, bene-
Zela Grynberg, bene- ficiaries of the "Nachel
ficiaries of the "Rachel Susan Trust","Stephen Mark
Susan Trust","Stephen Mark Trust", "Miriam Zela Trust",
Trust", "Miriam Zela Trust", respectively. :
respectively. 100% .
100%
29. T10S-R27E 159.39 - %
Sec. 19: Sy LG-160 w%%nmwoﬂmwwamx, - Harry U. Pace Did Mot Join Unit™.
; 5-1-82 : 7
5. T9S-R27E 480.00 LG-4929 State of N. Mex. - Yates Petroleum Corp. 25% Yates Petroleum Corp. 252
Sec. 33: NEI, N3SEZ, All of 12.5% Yates Drilling Co. 25% Yates Drilling C&. 25%, 3
SWiSEs, 12-1-87 MYCO industries, Inc. 25% MYCO Industvies, inc. 25% 5
SWiNWL, SWi ABO Petroleum Corp. 25% ABO Petroleum Corp. 25%
9. T105-R26E 480.27 LG-5229 State of N. Mex.- Harper 0il Co. Did Not Join Umit
Sec. 1: NWi, S3 All of 12.5%
4-1-88
21. T10S-R26E 520.00 LG-5235 State of N. Mex. Harper 0il Co. 100% Did Not Join Unit ’
Sec. 13: SEZ, SELSWE, , All of 12.5% i
WiSWL, NiN%, 4-1-88 :

SWINWL, SWINEL




y ) . CONTRACTED 2/29/83
- EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
. SILMAN LAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

Serial No. &

Working Interest In

No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit
Tract Description of Land Acres Date of Lease Percentage & Percentage & Percentage % Percentage
28. T10S-R26E 360.00 LG-5239 State of New Mex. - VYates Petroleum Corp. 25% Yates vmﬁwoﬂmca Corp. 25%
Sec. 24: Suy, WiSE., A1l of 12.5% Yates Drilling Co. 25% Yates Drilling Co. 250
Ml , SULNWYG 4-1-88 MYCO Industries, inc. 25% MYCO Industries, Inc. 25%
. ABO Petroleum Corp. 25% ABQ Petroieum Corp. 25%
12. T10S-R27E 634.39 LG~5241 State of New Mex. - Yates Petroleum Corp. 25% Yates vmﬁxodmcs Corp. 25%
Sec. 6: Lots 1,2,3,4, A1l of 12.5% Yates Drilling Co.. 25% Yates Drilling Co. 254
5,6,7, SLNEY 4-1-88 MYCO Industries, Inc. 25% MYCO Industries, Inc. 25%
SELNWYG, SE4,
E1SWY .
20, T10S-R27E 640.00 LG-5242 State of New Mex. - Yates Petroleum Corp. 25% Yates omﬁxojmca Corp., 25%
Sec. 9: All A1l of 12.5% Yates Drilling Co. 25% Yates Drilling Co., 25%
ﬁ , 4-1-88 MYCO Industries, Inc. 25% MYCO Industries, Inc., 25%
AROQ Petroleum Corp. 25% ABO Petroleum Corp. 25%
26 110S-N27E 360.00  LG-5243 State of New Mex. - Yates Petroleum Corp. 25% Yat y ”
- - o 0 m .~. v ﬁ 4_ - \w
Sec. 173 NWNE%, A1l of 12.5% Yates Drilling Co. 25% <mnmw owﬁﬂ%*mmanMW1w nmm
- mmw 4-1-88 : MYCO Industries, Inc. 25% MYCO Industries, .Inc. 25%
20: MW | C ABO Petroleum Corp. 25% ABO Petroleum Corp. 25%
23. T10S-R27E 400,00 1LG-5244 State of N. Nex. - Yate: Petroleum Corp. 25% Yates Petroleum Corp. 257
Sec. 18: SEY, ENSHY, A Al of 12.5% Yates Drilling Co. 25% Yates Orilling Co. 25%
SLNEY, ELNWYG 4-1-88 WYCO Industries, Inc. 25% MYCO Industries, Inc., 25%
ABO Petroleum Corp. 25% ABQO Petroleum Corp. 257
3C. T10S-R27E 240,00 LG-5245 State of N, Mex. - Yates Petroleum Corp. 25% Yates Petroleum Corp. 257
Sec. 19: SE%, WHNEY A1l of 12.5% Yates Drilling Co. 25% Yates Drilling Co. 25%
MYCO Iadustries, Inc. 257

4-1-88 MYCO Industries, Inc. 25%
ABO Petroleum Corp. 25%

ABO Petroleum Corp. 25%




SCHEDULE SHOWING THE PERCENTAGE AND

CONTRACTED 2/29/83
EXHIBIT "B"

KIND OF OWNERSHIP CF 0L AND GAS INTERESTS
STLMAN LAKE UNIT AREA

- CHAVES COUNTY, NEW MEXICO

Serial No. &

Working Interest In

No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit .
Tract Description of Lard Acres Date of Lease Percentage & Percentage & Percentage & Percentaqe
17. T10S~R26E 120.00 LG-5412 State of N. Mex. -~ Harper 0il Co. : Did Not Join Unit
Sec. 12: ELNWY, A1l of 12.5%
NWLNW . 6-1-88 :
11. T10S-R26E ‘80,07 LG-7421 State of N. Mex. - Robert L. Thornton Robert L. Thornton Did Not Join Unit
Sec. 1: Wi NEY . A1l of 12.5%
1-1-90
Assigned as
. LG-7421-1
1. T79S-N26E 640.00 LG-9154 State of N. Mex. - Aikman Petroleum - Did_Not Join Unit
Sac. 25: A1 A1l of 12.5%
1-1-9
State Land Tracts Total 11,467.18 Acres or 96.98% of Unit Area.” g




’ CONTRACTED 2/29/83
. EXHIBIT "B"
SCHEDULE SHWOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
SILMAN LAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

Serial No. & _ Working Interest In

o No. of Expiration Basic Royalty & Lessee of Record Overriding Royalty Silman Lake Unit
Tract Description of Land Acres Date of Lease Percentage & Percentage & Percentage & Percentage

FEE LANDS:

18, T10S-R27E 356.66 5-30-88 " Malcolm C. Harrol Inexco 031 Co. 6.25% Did Not Join unit
Sec. 7: SWSWy & Loretta F. llarrol 100% Carl Schellinger

18: AW . 3.9062% or 100%

19: NWY Martha K. Rice
7.8125% of 100%
Lucille A, Bennett Muse
1.9531% of 100%
Homer Dale Bennett ) i
Jne Powell Bennett ) -
Debra Lou Bennett ) _ e
Gary Logan Bennett ) ’ g
1.9531% of 100%

3.02% | of Unit Area

Fee Tracts Total 356.66 Acres or

) Total -4;823.84 Acres Fall in the Unit Area

9,467.45 Acres or 80.67% of Total Acres

of Total Acres

5

Joined in Unit Area:

ot Joined in Unit Area: 2,356.39 Acres or 19.33%
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NOW, THEREFORE, in ccnsidaration of o 3
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This consent shall
any land(s) and lease{s) presant!}
ments or other interests in unicized
area.

This consent is being exacuted in mulziple orizinals dy cthe warizus 3ilnmzn Like
Uniz working interest ouwmers.

Executed this gi dav oI Tebruvarv, 1233,
HANLAD OIL CORPORATION

STATE OF  NEW MEXICO )
R ) ss.
COUNTY OF CHAVES )

On this 2 day of February, 1983, before e appeared _RAY WILLIS
' » to e personally known, who, being :

duly sworn, did say that he is the Vice President of Hanlad 0il Corporation i

and that the seal affixed to said instrument was sizned and sealed in behalf of said

corporation by authority of its board of directors, and said RAY WILLIS

acknowledged said instruzent to be the free act and deed of said

corporation,

My Commission Expires:

_b-33-23

STATE OF

n
"
.

COUNIY OF

"1y

ore me nersonally appeared »
» LO e Known to be the person de=-

scribed in and who executed the foregoing iastrument, and acknowledged that he executed

the same as nis free act and deed.

On this day of February, 1%33, de

My Commission Expires:

Notary Public
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COLNTY, MNEY

CHAVE

WHEREAS, the Silman Lake Unit Agreement was approved, effective February 3.
1981, by the Commissioner of Public Lands of the State of lew leuice. : d
WHEREAS, the working intevest owners committed to Silman lLike imit lesivz =2 ;

contract out of said unit che fcllowing tracts:

-

Lract

Tract No. Jescriation of

- S
2 Tt 25 -9 27 %

Section 3l: Lots 1, I, 3, -, z
Containing 639,28 ccres, more =r luss

27 T 10 S
Seut.on 16 s, X :
Containing 330.00 acras. zora or laess

w
15

-4
m

34 T0S - R 272
Section 21: All
L]
Containinz 640.00 acres, —ora ovr 1233

NOW, THEREFORE, in consideration of the premises taresinbefore statad, :he tnder- %
signed does hereby agree and consent to the TUair contracricn Jescribed hereinzlove. 7
This consent shall be effective as to the imdersiined's working intarestis) ir §
any land{(s) and lease(s) presently held or which may atl:g undar existingz option agree- :
ments or other interests in unitized substances, coverlng any lands”within tae it 2
area, §

This consent is being executed in nult;nle crlgznals by the various Sii=zan Lawe
Unit working interest owners.

A IR

Executed this 9th day of February, 1983.
PAUL SLAYTON

Address: P.0. Box 1936

Roswell, M 83201

STATE OF )
. ) ss.
COUNTY OF )
‘ N
On this dav of Februarv, 1983, before =—e appeared ,

to re personally known, who, being by we duly sworn, did say that he is the
» and that the seal affixed to said instrument is the corporzate seal
of said corporation, and that said instrument was sizned and sealed in benalf of said

corporation by authority of its board of directcrs, and said
acknowladzed said instrument to be the free act 2nd dead of said ccorporation,

My Commission ZIxpires:

STATS OF NEW MEXICO 0

N
U
w
"

Ca this _ggp  av oIl Fabruary, 1933, before =2 personally appesr
SLAYTON ; CO me <nown o 5e cthe person described in and who execuced tne
fastrurent, and acinowledzed that he ewecuted the same as nis free act

My Commission Expires:

Oct. 27, 1986 @@ 1) //é///@,&,w

Notxry Mublic




| STATE OoF NEW MEXICO )

~
7N 7N

CONSINT YO COUNTRACT UNIL AREN
SILUAN LARE UHIT
CHAVES COUNTY, HEW HMCXICH

WHEREAS, the Silman Lake Unit Agreement was approved, =ffective februar? -2, o
1981, by the Commissioner of Public Lands of the State of lew lexico.

WHEREAS, the working interest ovmers committad to Silman Lake Unit Jesivz €O
contract out of said unit the following rracrs:

Tract Mo, Descrintion of Trace

2 T9 S =-12327
Section 31: Loets 1, 2, 3, 4, Il Ik
Containing 639.238 acres, more or less

1

27 T10S -~ R 27 E
Section 16: W', NEY, WSEL
Containing 480,00 acras, more or less

3 T10 S - R 27 E
Section 21: All
Containing 640.00 acres, mora or lass

W AR P oy e

NOW, THEREFORE, in consideration of the premises hereintefore starad, the under-
signed does hereby agrae and consent to tha Unit contraction described hereinadove.

e R A e

This consent shall be effective as to the undersigned's working interesz(s) in
any land(s) and lease(s) presently neld or which mavy arise under existing opticn agree-
ments or other interests in unitized substances, covering any lands within tha w:ic

area.

-

This consent is being executed in multiple originals by the various Silzan Lake :
Unit working interest owners.

Executed this _18th day of February, 1983.

3 ' N
ATTEST EXPLORERS PETROLEUM CORPORATIO

,')
/

By: he
Georéh<éﬂ Yates, President

Address: Post Office Box 1933

Roswell, NM 88201

AT ATITIY ) ss.
COUNTY OF _ CHAVES )

On this ZZ{? day of February, 1983, before me appeared GEORGE M. YATES :
» to me personally knowm, who, being
duly sworm, did say that he is the President of Explorers Petroleum Corporation

and that the seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said GEORGE M. YATES
acknowledged said instrument to be the free act and deed of said

?

corporation,

My Commission Expires:

Ssaoss ol B

Motary Publif ‘2

STATE OF )
) ss.
COUNTY OF )
On this day of February, 1983, before me personally appeared

» 2 me known to be the person de-
scribed in and who executed the foregoing ipstrument, and acknowledged that he executed
the same as his free act and deed.

My Commission Expires:

Notary Public
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GRYNBERG PETROLEUM COMPANY

5000 SOUTH QUEBEC o SUITE 500 e DENVER, COLORADO 80237 USA @ PHONE 303 - 850-7490
2 e

TELEX: 45-4497 ENERGY DVR i
TELECOPIER: 303 - 753-0997

February 16, 1983

State of New Mexico
Commissioner of Public Lands
ATTN: Mr. Ray Graham

Director 0i1 and Gas Division
Post Office Box 1148

Santa Fe, NM 87501

RE: Consent to Contract Unit Area
Silman Lake Unit
Chaves County, New Mexico
Dear Mr., Graham:

Enclosed please find an executed copy of the referenced "Consent to
Contract Unit Area" from the "Rachel
Trust," "Miriam Zela Trust,"

Susan Trust," "Stephen Mark
Celeste
Associates, and Celeste C.

C. Grynberg, d/b/a Grynberg and
Grynberg. ‘
Please advise if anything further is
Very truly yours,

@4
ancy Stolzle

Assistant Land Manager

necessary.

=5
D
pd
DY e
o~ [y ©
r ——n Y
encls, :r_z. > =
i l; ?. :
L oxe 7 :
S ==
Fh o3
m =5
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CONSENT TO CONTRACT UUIT AREA
SILMAN LAKE UNIT
CHAVES COUNTY, NEW MEXICO

WHEREAS, the Silman Lake Unit Agreement was approved, effective February 23,
1981, by the Commissioner of Public Lands of the State of New Mexico.

WHEREAS, the working interest owners committed to Silman Lake Unit desire to
contract out of said unit the following tracts:

Tract No. Description of Tract

2 TY9S-R27E
Section 3l: Lots 1, 2, 3, &, Ehh
Containing 639,28 acres, mere or

27 T10S8S - R27 E
Section 16: W, NE!, W4SE%
Containing 480.00 acres, more or less

3 T10S - R27E
: Section 21: All
Containing 640.00 acres, more or less

NOW, THEREFORE, in consideration of the premises hereinbefore stated, the under-
signed does hereby agreae and consent to the Unit contraction described hereinabove.

This consent shall be effective as to the undersigned's working interest(s) in
any land(s) and lease(s) presently held or which may arise under existing option agree-
ments or other interests in unitized substances, covering any lands within the umit
area.,

This consent is being executed in multiple originals by the various Silman Lake
Unit working interest owners.

Executed this /f:, day of February, 1983.
“RACHEL SUSAN TRUST"
"“STEPHEN MARK TRUST"

N :"MI;&AM ZELA szjm" [

eleste (CoFtrustee)
c/o Grynberg zntrofeum Company
5000 Ste. 500

Y,

c/o Grynbprg Petroleum Comparg
5000 South Quebec, Ste. 500

STATE OF ) Denver, €O 80237
) ss. ? N
COUNTY CF )
On this _ day of February, 1983, before me appeared ,

to me personally known, who, being by me duly sworn, did say that he is the

, and that the seal affixed to said instrument is the corporate seal
of said corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of said corporation,

My Commission Expires:

Notary Public

STATE OF _ COLORADO )
~RAPAHOE ) ss. G EFEEY,
COLNTY OF_A ) ‘,-X\;E.u..'(%
./ o

day oi February, 1283, before me personally appearg d
BERG & DEAN G. S“ER‘\IOFEto me known to be the person descrlbed in and who execuféd“tﬁ%ffdregoyng a

instrument, and acknowledged that he executed the same as his free aci ﬂnd p$9dw ‘e
[T vy 3

"f*. -y
?
)(\ .""'0‘00

My Commission Expires:

—

f..1, 7 JANET M. KERBY, NOTARY. P ! L e
TR = usLic_ . - : KOy -
ol 1088 GARFIHLY S1nEnT L e [ e ”*& oy

N\js:"? (J\_,| j:c/ ’\u ;‘O:GA 'Otill’."/ Public

T e S TR A s
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CONSENT TO CONTRACT UNIT AREN
SILMAN LAKE UNIT
CHAVES COUNTY, NEW MEXICO

WHEREAS, the Silman Lake Unit Agreement was approved, ¢Efective February I3,
1981, by the Commissioner of Public Lands of the State of New ilexico.

WHEREAS, the working interest owners committed to Silman Lake Unit desire co
contract out of said unit the following tracts: 4

ract No. ‘ Description of Tract

2 T9S-R27E
Section 3l: Locs 1, 2, 3, 4, EN
Containing 639.28 acres, wore or

27 T10S - R 27 E .
Section 16: W', NEi, WSEX:
Containing 480.00 acrass, more or less

34 T10S - R 27 E
: Section 21: All
Containing 640.00 acres, more or less

NOW, THEREFORE, in consideration of the premises hereinbefore stated, the under~
signed does hereby agree and comsent to the Unit contraction described hereinabove.

This consent shall be effective as to the undersigned's working interast{s) in
any land(s) and lease(s) presently held or which may arise under existing option agree-
ments or other interests in unitized substances, covering any lands within the =it
area.

"This consent is being executed in multiple originais by the various Silzan Lake
Unit working interest owners.

Executed this q day of February, 1983. _
) CELESTE C. GRYNBERG, d/b/a GRYNBERG &
ASSOCIATES

WM/

Address: 5000 South Quebec, Suite 500

- STATE OF )
- ) ss.

COINTY OF )

On this day of February, 1983, before me appeared
» to me personally known, who, being
duly swoxm, did say that he is the s
and that the seal aifixed to said instrument was signed and sealed in behalf of said
corporation by authcrity of its board cof directors, and said

__acknowledged said instrument to be the free act and deed of said

corporation.

My Commission Expires:

Notary Public

STATE OF _ COLORATDO )
) ss.
COUNTY OF ARAPAHOE )

on this 4 day of February, 1983, before me personally appeared ¢
GRYNBERG » to me known to be theg epSarden
scribed in and who executed the foregoing ipstrument, and acknowledged t
the same as his free act and deed.

A

g e oa "

; S‘. S ; ."-IR\{ ': b

foa ~ . asA;

My Comnission Expires: <3 PUELIS 340
,"'\\ m~q

.|, 7 JANET M. KERBY, NOTARY.PUBLIC « . . _ Ly
D 1008 GARFIELD STREET il el T S il
DENVER, COLORADO 80206 Notary Public




. . s f\ 4 N

AWNSENTD S CONTRACT TNIDl LA
STLUAN LARE UnIe
CHAVES COLNTY, UEW Hmwic
WHEREAS, the Silman Lake Unit Agrecement was aoprowed. e¢ifasctive Februar .2
1981, by the Commissioner of Public lands of the 3tace cc’ lew laxico.

WHEREAS, the working intarest owners commitzad co siiman Lake Unitb Jesiz2 T2
contract out of said unit the followinz ctraces:

Tract No. Descriorian of Tracs

2

27

34

NOW, THEREFORE, in consideration of the pramises i

ereinbe’:’:re statad, :h2 uader-
signed does hereby agree and consent to the tnit contracti cri

iced hereinzdove.

This consent shall be effective as to the undersizned's working interesz(s) in
any land(s) and lease(s) presentlv held or which may arise under ewistiaz opixn aorea-
ments or other interests in unitized substances, coveriag any lands within th2 it
area.

This consent is being executed in nultiple originals by the various Silman Laze
Unit working interest owmers.

Executed this 9 day of TFebruary, 1933.
: ’ CELESTE C. GRYNBERG

Citete C
%\éb V/

Addrass: 000 South Quebec, Suite 500

Denver, CO 80237

STATE OF

COUNTY OF

On this day of February, 1983, before me appeared
,» to me personally known, who, being

duly sworn, did say that he is the

and that the seal affixed to said instrument was signed and sealed in behaif of said
corporation by authority of its board of directors, and said-. -

acknovledged said instrurent to be the free—a6tf and deed of said
corporation. ’

My Commission Expires:

Yotary Publice

STATE OF COLORALO )
) ss.
COUNTY OF ARAPAHOE )

On this 0! day of February, 1983, berore me personally appeared

C. GRYNRBERGC s to me known to be the

. scribed in and who executed the foregoing igstrument, and acknowledged tff %
the same as her free act and deed. f S neTapy s ¢
. [..)\: PLULLID EE};’
: My Commission Expires: - s Bidy ':6;1

ain |- JANET N. KERBY, NOTARY.PUBLIC - .. / Ak, > SG

2.1 1038 GARFIELD STREET fr e Ll LSS

DENVER, COLORADO 80206 Notary Pubhc TR fogg

Ny o
o
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%8 \ .-ewct  Southland Royalty Company
SYE‘A\\TMK L February 9, 1983

‘State of New Mexico
Commissioner of Public Lands
P. O. Box 1148

Santa Fe, New Mexico 87501

Attention: Mr. Ray D. Graham, Director

Re: Consent to Contract Unit Agrea
Silman Lake Unit
Chaves County, New Mexico
Dallas Ranch Prospect #1716
20845, 20846, 20855, 500616

Gentlemen:

Enclosed is original "Consent to Contract Unit Area” which has been signed
by A. D. James, attorney-in-fact for Southland Royalty “Company. This is
our consent to contract the Unit Agreement as stated in this agreement.
This does not bind Southland Royalty Company to participate in the drilling
of any wells on this state-approved Unit.

Please advise if anything further is necessary.
Yours very truly,
SOUTHLAND ROYALTY COMPANY
L@WW

Lee Grigson
Landman

LG:am
Enclosure

cc: Grynberg Petroleum Company
5000 South Quebec, Suite 500
Denver, CO 80237

Attention: Nancy Stolzle

21 DESTADRIVE (915) 686-5600 MIDLAND, TEXAS 79701

o 8 e b b P8 < 1 KR
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CONSENT TO CONTRACT UNIi ARz ot .
SILMAN LARE ENILT W 53“\\ %3

CHAVES COUNTY, -NEW 'u‘\Iuha\\\

z,

e

S‘EA“":
WHEREAS, the Silman Lake Unit Agreement was approved, vifective Februgry 13,
1981, by the Commissioner of Public Lands of the State of YNew Mlexico,

t . .
WHEREAS, the working interest owmers committed to Silman lLake Unit Jesirz to
contract out of said unit the following tracts:

Tract No. Description of Tract
2 T9S-R27E
Section 31: Lots 1, 2, 3, 4, Z4Wi, E
Containing 639.28 acres, more or less

27 ’ TI10S ~-R27E
Section 16: '35, NEl, N%SE%
Containing 480.00 acres, more or lass

34 T10 S - R 27 E
Section 21: All
Containing 640.00 acves, more or less

NOW, THEREFORE, in consideration of the premises hereinbefore stated, the under-
signed does hereby agree and comsent to the Unit contraction described hereinabove.

This consent shall be effective as to the wndersigned's working interest(s) in
any land(s) and lease(s) presently held or which may arise under existing opticn agree-
ments or other interests in unitized substances, covering any lands within tha wit
area.

This consent is being executed in multlple orlglnals by the various Silman Lake
Unit working interest owners, -

Executed this 2 day of Februééy, 1983.
SOUTHLAND ROYALTY COMPANY

[;uz” By Zf x«? (;Lz?vuwz__«’

Attorney-in-Fact

Address: 2} Desta Drive

STATE OF__ TEXAS )
- T o ) ss.
COUNTY OF MibLaND )
On this 9th day of February, 1983, before me appeared
A. D. JAMES » to me personally known, who, being
duly sworn, did say that he is the Attoypey—in-Fact for Soughland Rovalty Compan o

and that the seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and saié Notary Public
acknow!edged said instrument to be the free act and deed of said

corporation.’
My Commission Expires:

November 24, 1985 0/}440 MO&}W (Ann McCrary)

Notary Public /
STATE OF )
) ss.
COUNTY OF )
On this __day of February, 1983, before me personally appeared

to me known to be the pnerson de-
scribed in and who executed the foregoing ipstrument, and acknowledged that he executed
the same as his free act and deed.

My Commission Expires:

Notary Public

L 1o} e e ——e

o AT ISR 8 At H R R Pt -

st ¢ A AT A

o mas vt s,
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HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.0.BOX 1833 SUITE 300, SECURITY NATIONAL BANK BUILOING 505/623-6601
ROSWELL, NEW MEXICO 88201

S S G A

February 18, 1983

: 1]
State of New Mexico g
Commissioner of Public Lands :
Post Office Box 1148
Santa Fe, New Mexico 87601

Attention: Mr. Ray Graham, Diractor
011 & Gas Division

Re: SILMAN LAKE UNIT
Chaves County, New Mexico
THEYCO Ref: 9098)

Gentlemen:

Harvey E. Yates Company is a party committed to the Silman Lake
Unit. Enclosed is our consent to the contraction of the unit as out-
lined in your letter of January 26, 1983. ’

Sincere)y,:

homas J. Hall, III !
Attorney

TJdH:seb

R e

Enclosures :
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CONSENT TO CONTRACT UNIT AREN
SILMAN LAKE UNIT
CHAVES COUNTY, »EW HENICO
i
WHEREAS, the Silman Lake Unit Agreement was approved, cifective February -3, o

1981, by the Commissioner of Public Lands of the State of Yew llexico.

WHEREAS, the working interest owners committed to Silman Lake Uait dJdesirz to
contraecr out of said unit the following tracts:

Tract No. Dascription of Tract
2 T39S ~R27¢%
Section 31: Lots 1, 2, 3, 4, ZhWls, Ik

Containing 639.28 acres, zore or less

27 T10S - R27E .
Section 16: W, NE%, WHSEY:
Containing 480.00 acras, mores or less

34 T10 S - R 27 E
- Section 21: All
Containing 640.00 acres, more or less

NOW, THEREFORE, ‘in consideration of the premises hereinbefore stacad, the under—
signad does hereby agree and consent to the Unit contraction described hereinadove.

This consent shall be effective as to the undersigned's working interascis) in
any land(s) and lease(s) presently held or which may arise under existing opticn agree-
ments or other interests in unitized substances, covering any lands within ths it
area.

This consent is being executed in multiple originals by the various Silmaa Lake :
Unit working interest owners. ) H

Executed this _]8th day of February, 1983A
ATTEST:

; E. YATES COMPANY

By:

e oA A M s

Geoégéykh Yates, Wme President

Assistant Secrepar

Address: Post Office Box 1933

Koswell, it 8820}
- . STATE OF NEW MEXICO ).
T e ) ss.
MIAUDC ’
COUNTY OF __“W "™~ )

| : On this % _day of February, 1983. before me appeared GEORGE M. YATES

. ; » to me personally known, who, being
duly sworn, did say thac he is the _Wice President of Harvev E. Yates Compan ’
and that the seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said GEORGE_ M, YATES
acknowledged said instrument to be the free act and deed of said

corporation.

My Commission Expires:

- e

T - ‘/ V. . v /{'/_
‘Notary Public
! STATE OF )
{ } ss.
; COUNTY OF )

k@ On this day of February, 1983, before me personally appeared
i s to me known to be the person de-

f - _ i scribed in and who executed the foregoing ipstrument, and acknowledged that he executed
’ ' the same as his free act and deed.

My Commission Expires:

Notary Public




A - PEEN

CONSENT TO CONTRACT WIIT AREA
SILMAN LAKE UNIT
CHAVES COUNTY, MNEW MEXICO

WHEREAS, the Silman Lake Unit Agreement was approved, effective February 25, i
1981, by the Commissioner of Public Lands of the State of New Mexico.

WHEREAS, the working interest owners committed to Silman Lake Unit desire to
contract out of said unit the following tracts:

Tract No. Description of Tract

2 T9S-R27E
Section 3l: Lots 1, 2, 3, 4%, EkWs, £
Containing 639.28 acres, more or less

27 T10S - R27E
Section 16: W, NEY%, WhSEX
Containing 480.00 acres, more or less

34 T10 S - R 27 E
Section 21: All
Containing 640.00 acres, more or less

NOW, THEREFORE, in consideration of the premises hereinbefore stated, the under-
signed does hereby agree and consent to the Unit contraction described hereinabove.

This consent shall be effective as to the undersigned's working interest(s) in !
any land(s) and lease(s) presently held or which may arise under existing option agree- {
ments or other interests in unitized substances, covering any lands within the wmit
area,

This consent is being executed in multiple originals by the various Silman Lake
" Unit working interest owners.

e

Executed this _18th day of February, 1983,
HAR%*Y . YATES
(A'.

RV

By:__ [ i
Georgg;y[ Yates, Attorney-in-Fact

Address: P.0. Box 1933

_ Roswell, NM 88201

STATE OF )
: ) ss.
COWNTY OF )
On this day of February, 1983, before me appeared ,

to me personally known, who, being by me duly sworn, did say that he is the

, and that the seal affixed to said instrument is the corporate seal
of said corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said
! acknowledged said instrument to be the free act and deed of said corporation.

My Commission Expires:

Yotarv Public

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )
as Attorney-
in-Fact onybe- On this Zigg day of February, 1983, before me personally appeared GEORGE M. YATES,
ralf of HARVEY E, YATES, to me known to be the person described in and who executed the foregoing
instrument, and acknowledged that he executed the same as his free act and deed.

<~

My Commission Expires:

S F0-FS (%4«/ 42{'#

Notary PubYic &}’




: "'\‘ ") S. P. YATES
i PRESIDENT 1
MARTIN YATES. It

VICE PRESIODENY
JOHN A. YATES

ViICE PRESIDENT

B. W. HARPER
SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (508) 748-1331

February 23, 1983

' Commissicner of Public Lands
P. 0. Box 1148
Santa Fe, New Mexico 87504-1148
Attention: Mr. ﬁéy D. Graham

Re: Silman Lake Unit ‘ ‘ 1
Chaves County, New Mexico '

Gentiemen: ' o -

At the request of Celeste C. Grynberg, Operator of ihe captioned

unit, enclosed are Consents to Contract Unit Area for the Silman

Lake Unit. These Consents have been executed on behalf of Yates

Petroleum Corporation, Yates Driliing Company, Abo Petroleum Cor-
poration, and Myco Industries, Inc.

Please advise should you require anything further.

Very truly yours,
YATES PETROLEUM CORPORATION

Athugy H. Callbect |

Kathy H. Colbert
Landman :

KCH/mg
Enclosures

ce: Celeste C. Grynberg
5000 S. Quebec
Suite 500
Denver, Colorado 80237

st e
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CHAVIS COULTY, oot

WHEREAS, the Silman Lake Unit Azveument was approvad, <ifscciwve Vedruar’ -2.
1981, by the Commissioner of Public Lands of the 3tace of lew [l2¥ico.

WHEREAS, the working interast ownars commizzzd o2 ide iz lasir2 Co
contract out of saild wunir the followins trazes:

Tract o, )

2 -

- ‘
27 <

S

C i
34 T $-13272

Seczion 21l ALl

Containing £30.30 acvras, ~—ora or Lass

oW, THERSTORE, in consideration c¢f the creni
signed does herety agrae and comsent to € i

This consent shall be 2ffective as to the wdarsizmed’
any land(s) and lease(s) presently hald or which may =z
ments or other interests in unitized substances, covering
area, i

Unit working intersst owmers. N

Executad this ‘éQZ:fday of Tebruary, 1983. .
YATE ETROLEUM CORPORATION

2

outh Fourrch Straet

Attormey-~in—-ract

({9

07

Artesia, XM 88Z2l0

STATE OF NEW MEXICO )
e ) ss.
COUNTY OF EDDY )

On this a&?“‘day of February, 1983, before me appeared <2k41J a T

, to me pefsonally krfown, who, being
duly sworn; did say that he is the Attornev-in=Fact for Yates Petrcleuvm Corporation

and that the seal affixed to said instruzent was signed and segled in benalf of said
corporation by authority of its board of directors, and said Uls 7 %
acknowladged said instrument to be thefrze act and descd of said

corporation.
My Comnission Expires:

7)‘1&(.@/;/_{7" /9 ¥ Z}u/&,«,m) 7/ _é//\-u,c/t/l

Notary fudlic . .

STATE OF )
) ss.
COLNTY OF }

¥
[¢9)
(9%
-

On this dav of Tebruary, U Selora =2 perscnally appearad

, TO e «nown [0 be the person de-—
scribed in and who executed the forezjoing ‘astrument, and acknowledged that he executed
the same as nis tree act and deed.

My Commission Expires:

Notarv Public




H
b
{
i
i
i

o
1981, by the Commissioner of Public Lands of the State ct Hew llexico.

cansLult U0 CONTIACT TUED SAEA
SLLNAD LARE UNIET
CHAVIES COUNTY, HEW HMEXNICY

WHEREAS, the Silman Lake Unit Agrecement was asproved, oif

.

ctive Tebrua

WHEREAS, the working i
P [ %Y

v
At A i o~
PR A b A -

nterest owmers committad to Silmnon lLake Unit Jdesir2 2o
~ ~) VA
N oA A

trina Fractal
wing

LA 4L 00 4

(0]

Tract No. Descriprion of Tract

(28]

T9S§~-127¢%
Section 31: Lots L, 2, 3, 3,
Containing 639.28 acres, ~ore

~l.c1!
.

5

r—
-
@ 1

(¢
™

S

27 T10S - R 27 E
Section 16: w33, NE&, WhSE.
Containing 480.00 acras, mora or less

34 T10 S - R 27 E
Section 2Il: All g
Containing 640.00 acres, more or less !

NOW, THEREFORE, in consideration of the pramises hereinbefere statad, the under-
signed does hereby agrese and consent to the Unit countraction described hereinazove,

This consent shall be effective as to the undersizned's working iateresz(s) in
any land(s) and lease(s) presentlv held or which may arise under existing oprizsn agree-
ments or other interests in unitized substances, covering any lands within tl2 =it
area,

This consent is being executed in multiple originals by the various 3ilzan Lake
Unit working interest owners.

Executed this gh?“lday of February, 1983.
R YATES DRILLING COMPANY

7 - ,/_///,("——_—_éj'
3 ,,:/ M A SEET :
’ 4:::><f7f7 Attornev-in-Fact.
~J

Address: 207 South Fourth Street

Arresia, WM 88210

STATE OF _ NEW MEXICO )
. ) ss. s
COUNTY OF_EDDY ) o

On this 025”‘ davy of Februarv. 1983, before me appeared Czé%¢+x, éépzz¢/
_ , to ma persddally kno%n, who, being
duly swormn, did say that he is the —in— i11%
and that the seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said (% i Zpclea.
acknowledged said instrument to be the frée act d#hd deed of said

s

corporation,

My Commission Expires:

Notary Public

STATE OF )
) ss.
COUNTY OF )
On this day of February, 1983, before me personally appeared

y to me known to be the person de-
scribed in and who executed the foregoing ipstrument, and acknowledged that he executed
the same as his free act and deed.

My Commission Expires:

Notary Public
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WHEREAS, the Silman
1981, by the Commissioner

WHEREAS, the workin
Anmbsianta msstn Aan a2l A sead e
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A

.
L
CHAYES

Lake Unit
of Public

Az2yrecement

T

v
s

siitman Like

zas approved,

fands of the Stata ot Jew

erfecrcive
Manico,.

air Jesir2

This consent shall
any land(s) and leasa(s)
ments or other interests

be effective as to the
presencly held or which
in unitized substances,

Tract YNo. Descristion of Trac:
2 T9S - 27 =2
Secrion 3l: Lots 1, 2, 3, -, Gy, 20
Centaining 639.23 acras. mora 2r lass
27 T10S - R 27 &
Section 16: Wiz, nEl, WhSIZ'
Containing 4580.C0 acres, =ora ov Llass
34 T10 S - R 27 =2
Section 21: All
Containing 640,00 acrss, mora or lass
NOW, THEREFORE, in consideration of the premises hareinberfore stated. :1h2 .under-
signed does hereby agree and consent te the Unit contraccion descrided nerainazove.

e sa T

B el

R

T

area.

This comsent is being executed in multiple originals dy the warious Silman Laxe % ,

Unit working intarest cwners. {

Executed this eZiA<-day of Tebruary, 1983. §

’ . MYCO INDUSTRIES, IX :

74 / » ;

By “;2;;Zv:;1,x :

Frank Yates, \tcorﬁev- in-ract ;

3

£

Address: 207 South Fourth Street

bt

33210

- STATE OF NEW MEXICO )
- B ) ss.
COUNTY oF __E2D0Y ‘

On this clf”( day of February, 1983, before =e appeared Frank Yates )

» tc me perscnally known, who, being
dUlY sworn, did say that he is the Attorney-in-Fact for Myco Industries, Inc.

and that thz seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said Frank Yates

acknowledged said instrument to be the free act and deed of said

corporation,

My Commissicn Expires:

Pracchs | 198 Iniciome A Lo
Motary Pudbiic
d STATE OF )
; SS.
: COUNTY OF )

On this day of Februa 1983, berfore me personally appeared

‘ y to me known to be the person de-
o : scribed in and who executed the foregoinz igstrument, and acknovledged that he executed
’ : the same as nis free act and deed. : l

My Commission Expires:

Notary Public




3
7

TR TN

YNSENT T CANTRACT TN LA
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.

CHAVES COUNTY, HEW EXICO

WHEREAS, the Silman Lake tnit Agreement was approved, -ffcctiwve Februazs 3.
1981, by the Commissioner of Public Lands of the Stace of llew llexico,

contract out of said unit tha folleowin

[l
PR 1 034

WHEREAS, the working intarest owmers committad to Silmen Lake Unit Jesirz o
- -
- -

Tract Yo, Daescrinticn of Trac:

2 T 98§ ~-R27¢%
Seccion 3l: ‘tors 1, 2, 3, 3, s o
Centaining 639.28 acres, more or lass

27 T8 ~R27E
Section 16: i, XNEBl, WSEL
Containing 480.00 acras, more or lass

34 T10 S - R 27 &
Section 21: All )
Containing 640,00 acres, =mora or less

NOW, THEREFORE, ‘in
signed does hereby agrae

consideration of the premises nereinbefcre stated, tha under-
and consent to the Unit contraction described hereinzdova.

This consent shall be effective as to the undersizned's working intaresz(s) in
any land(s) and lease(s) presently held or which may arise under existing opti

ments or other interests in unitized substances, covering any lands within the it
area.

This consent is being executed in nmultiple originals by the various Silzan Lake
Unit working interest owners.

Executed this cingcday of Tebruary, 1983. : _
ABO { CORPQRATION

ev-in-ract

207 ¢ h Fourth Street

Artesia, N4 38210

STATE OF NEW MEXICO )
R ) ss.
couNTY orf EDDY Y
On this QZSA('dav of February. 1983, before me appeared
Irdont 7 Dppte s , to me personally known, who, being

duly sworn, {did say that he is the _ gttorney-in-Fact for Abo Petroleum Corporation

and that the seal affixed to said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said (Jsi,. U Zpiin
acknowledged said instrument to be the free act afd deed of said

’

corporation.
My Commission Expires:

42%4¢aé)4_/ifé

Ihicinmn) ZJI )5%»-0&4,44/ i

Sotary Public

STATE OF )
) ss.
COWTIY OF )
On this day of Februarv, 1983, before me personally appeared

» Y0 me known to be the person de-

scribed in and who executed the foregoing iastrument, and ackncwledged that he executed
the same as his free act and deed.

My Commission Expires:

Notary Public

it enoon

;
¢
3
i
;
?




CONSTNT 70 CONTRACT VNIV ONRIA
STLMAN LAKE UNTT

CHAVES CaUNTY, NEW MEXNICH

tWHEREAS, the Silman Lake Unit Agreement wvas aoproved, orffe
1981, by the Commissioner of Public Lands of the State of lew ilexico.

[
()

WHERE\S, the working intarest owners committad to Silman Lake Unic fasir:
contract out of said unit the following tracts:

Tract o, Pescrincicn of Trace

2 T9S-27"
' Seetion 3i: Lots L, 2, 3, -, Ik
Containing 639.28 acres, more or

{e
toy

15
[

=
fo -
7]
v

27 T10 8 - R27 =
Section 101 Wi, LR,
Containing 230.80 acras, oy lass
34 T19 5 - R 27 T
Section 2l: All 5
Containinz 040.30 acres, more or less ;
NOW, THEREFORE, in consideraticn c¢f the premises hereinbefore statad, th2 nider-

signed does hereby agreze and consant t¢o the Unit contraction dascribed herainziove.

This consent shall be effective as to the undersi;ned'*
any land(s) and lease(s) presently held or which may arise
ments or other interests in unitized substances, coverinz any
area.

This consent is being executed in multiple orizinals by the various Silmas
Unit working interest owners.

Executead thiscgldﬁﬂ day of February, 1983,
FRED G. YATES, INC.

¢¢2M;))J¢%

curity National Bank Bldg.

Address: S ' 919 i
Roswell, X3 38201
STATE OF ) “ . ]
. 3
7 23 »
COULNTY OF )
On this dav of February, 1983, before =e appeared ,

to me personally kncwn, who, being bv me duly sworn, did say that he is the

, and that the seal affixed to said instrument is the corporzte seal
of saild corporation, and that said instrument was signed and sealed in behall oI said
corporation by authority of its board of directors, aad said !
acknowledged said instrument to be the free act and deed of said corporacion.

(g8

My Commission Zxpires:

STATE oF NEW MEXICO

cownTy OF CHAVES

3

Cn :hischAg?:au of Tebruavy, 1933, lefore m2 personaily appeared FRED G,
YATES , to me known to be the person gd2scried in cnd who executed ci
instrumenc, and acknowledzed that he execuced the same as nis free act and deeu.

y Commission Expires:

-/ Db e peeper~

Jowary PuBlic
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July 13, 1982

0i1 Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

RE: Designation of Agent , {
Silman Lake Unit ‘
#2 Silman Lake Unit
SW/4NW/4, Sec. 7, T10S - R 27 E
Chaves County, New Mexico

Gentiemen:

P A T PR

The catpioned well, previously operated by Viking Petroleum, Inc., is now being
opérated by Jack J. Grynberg. Enclosed please find three (3) copies of the
designation of agent from Celeste C. Grynberg, Unit Operator.

If ycu require further information, please advise.

s e o A Y o AL
~

Yours truly, 5

%‘y w%fb
Nancy Stolzle
Land Manager

-~

FEET T SRS

NS/ggd
encls. 3
cc: commissioner of Public Land w/encl.

Attn: Mr. Floyd Prando
Post Office Box 1148 :
Santa Fe, New Mexico 87501 i
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DESIGNATION OF AGENT

Supervisor, 0il and Gas Operations:

et A et AR AP o e ae ak

~ The undersigned is, on the records of the Commissioner of Puhlic
Lands of the State of New Mexico, Unit Operator under the Silman Lake Unit Agree-
ment, Chaves County, Hew Mexico, approved February 25, 193) and hereby designated:

MNAME:  Jack J. Grynberg

e e e e o s

ADDRESS: 1050 17th St., Suite 1950
Denver, CO 80265

as its agent, with full authority to act in its behalf in complying with the terms
, of the Unit Agreement and regulations applicable thereto and on whom the supervisor
or his representative may serve written or oral instructions in securing compliance :
with the 0il1 Conservation rules and regulations with respect to drilling, tesLmng, {

and completing unit well No. 2 Silman Lake Unit in Section 7: SW/aMd/4, T. 10 S.
R. 2? E., Cnaves County, New Mexico.

It is understood that this des1gnat10n of agent does not relieve the
Unit Operauor of responsibility for compliance with the terms of the unit agreement
and the Qil Conservation Division, rules and regulation. It is also understood that

this designation of agent does not constitute an assignment of any interest under the
unit agreﬂﬂnnt of any lease committed thereto.

In case of default on the part of the designated agent, the Unit
-Operator will make full and prompt compliance with all requlations, lease terms, or
“orgers oi the Comnissioner of Public Lands or his representative.

The Unit Operator agrees promptly to notify the o0il and gas supervisor
of any change in the designated agent.

: Th1° designation is given only to enable the agent herein designated
A to dx\]l the above-specitied unit well. Unless sooner terminated, this designaticn
shall terJIrPKC wfen there is filed in the appropriate district office of the 011 Con-
servation Comnission a completed file of all required reports pertaining to subject
well. 1t is5 alzo understood that this designation of agent is limited to ficld opera-

tions and does mot cover administrative actions requiring specific authorization of
the Unit Operator.

CELESTE €. GRYNBERG, d/b/a JaCk Grynbewg
and Associates N

a7 ‘ﬂé{//; -
By:Morris 1. Ettincer, Attorney—é%f?;ct

W% . pate: July 9, 1982

Hitness ~
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DESIGNATION OF AGENT

Supervisor, 0il and Gas Operations:

~___The undersigned is, on the records of the Commnissioner of Public
Lands of the State of Hew Mexico, Unlt Operator under the Silman take Unit Agree-
ment, Chaves County, New Mexico, approved February 25, 1981 and hereby designated:

MAME:  gack J. Grynberg

ADORESS: 1050 17th St., Suite 1950
Denver, QO 80265

as its agent, with full authority to act in its behalf in complying with the terms

of the Unit Agreement and regulations applicable thereto and on whom the supervisor
or his representative may serve written or oral instructions in securing compliance
with the 0il Conservation rules and regulations with respect t6 driliing, testing,

and completing-unit well No. 2 Silman Lake Ynit in Section 7: SW/aN/4, T. 10 S.,

R. 27 E., Chaves County, New Mexico.

It is understood that this designation of agent does not re]xeve the
Unit Cperator of responsibility for compliance with the terms of the unit agreement
and the 011 Conservation Division, rules and regulation. It is also understood that
this designation of agent does not constitute an assignment of any 1nterest under the
unit agreeﬁnnt of any lease committed thereto "

In case of default on the part of the designated agent, the Unit

“Operator will make full and prompt compliance with all regulations, lease terms, or
“orders of the Comnissioner of Public Lands or his representative.

The Unit Operator agrees promptly to notify the oil and gas supervisor
of any change in the designated agent.

- This designation is given only to enable the agent herein designated
to drill the above- spec1-1ed unit well. Unless sooner terminated, this designation
shall terminate when there is filed in the appropriate district office of the Gl Con-
servation Comnission @ completed file of all required reports pertaining to subject

well. 1t 15 also understood that this designalion of agent is limited tc field opera-.

tions and does not cover administrative aclions requiring specific authorization of
the Unit Operator.

CELESTE C. GRYNBERG, d/b/a Jack Grynberg
and As§?c1ates 3

[peiv U Wg g UWA Z —_
By:Morris I. Ett1nger, Attorﬂé}t?;t}act

%/@%  Date: July 9, 1982

Witness ~ 7
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DESIGNATION CF AGENT

Supervisor, 0il and Gas Operations:

The undfersiunod is, on the records of the Commissioner of Public
Lands of the State of Hew MEY1C0 Unit Operator under the Silman Lake Unit Agree-
ment, Chaves County, New Mexico, approved February 25, 1981 and hereby designated:

NAME:  jack 4. Grynberg

ADDRESS: 1050 17th St., Suite 1950
Denver, CO 80265

as its agent, with full authority to act in its behalf in complying with the terms
of the Unit Agreement and regulations applicable thereto and on whom the supervisor
or his representative may serve written or oral instructions in securing compliance
with the 0il Conservation rules and regulations with respect to drilling, testing,
and completing unit well No. 2 Silman Lake Unit in Section 7: SW/4NW/4, T. 10 S.,
R. 27 E£., Chaves County, New Mexico.

It is understood that this designation of agent does not relieve the
Unit Cperauor of respansibility for compiiance with the terms of the unit agreement
and the Qi1 Conservation Division, rules and regulation. It is alsc understood that
this designation of agent does not constitute an assignment of any interest under the
unit agreennnt of any lease committed thereto '

In case of default on the part of the designated agent, the Unit

“Operator will make full and prompt compliance with all regulations, lease terms, or
~orgers oi the Comnissioner of Public Lands or his representative.

T vy e b o et b mASIE W AT 8 e AT

The Unit Operater agrees promptly to notify the oil and gas supervisor

of any change in the designated agent.

C. This des1gnat1on is given only to enable the agent herein des1gnated
to drill the above-specified unit well. Unless sooner terminated, this designation
shall terminate when there is filed in the appropriate district office of .the 0il Con-
servation Comnission a completed file of all required reports pertaining to subject
well. [t is also understocd that this designation of agent is limited to fiecld opera-
tions and does not cover administrative actions requiring specific authorization of
the Unit Operatlor.

CELESTE C. GRYNBERG, d/b/a Jack Grynberg
and Assogiates. 4 . 7 T\

[oipn “te, ) -
By:Morris I. Ettinger, Attafﬁéif;n—Fact

e D )
,;f2Zég%éﬁé;ézggéézgégéz;:4?7 Date: July 9, 1982
= . :

ﬁitnes§;¢9’

e o

e b o
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March 18, 1982 ) |
N 1 5
: TRV TR T s
0i1 Conservation Division AL A
Post Office Box 2088 a8
Santa Fe, New Mexico 87501 S R 2L
RE: Designation of Agent &WW v »7 / S :
Silman Lake Unit S GO ta FE :
Chaves County, New Mexico i
For: #2 Silman Lake Unit !
SW/4NW/4 Sec. 7, T 10 S - R 27 E i
Gentlemen: | !
. . t
Enclosed please find three (3) copies of the captioned designation of agent ,
form for the subject well. ' S
Please Tet me know if you require any further information.
Yours truty, yﬁ
vl W bt
Nanc% a 2& p»%b
l.and Manager A H
encls. > 7
cc:  Commissioner of Public Lands w/encl. y/ J
Attn: Mr, Floyd Prando :
Post Office Box 1148
Santa Fe, New Mexico 87501




DESIGNATION OF AGENT

Supervisor, 0il and Gas Operations:

The undersigned is, on the records of the Commissioner of Public
Lands of the State of New Mexico, Unit Operator under the Silman Lake Unit Agree-
ment,, Chaves County, New Mexico, approved February 25, 1981 and hereby designated:

NAME: Viking Petroleum Inc.

ADDRESS: 2700 Center Bldg.
2761 E. Skelly Drive
Tulsa, Oklahoma 74105

2 RAGEM RS/ P arslom i e b by 3 s

as its agent, with full authority to act in its bLehalf in complying with the terms
~ of the Unit Agreement and regulations applicable thereto and on whom the supervisor
" or his representative may serve written or oral instructicns in securing compliance

with the 0il1 Conservation rules and regulations with respect to drilling, testing,

and completing unit well No. 2 Silman Lake Unit in Section 7: SW/4NW/4, T. 10 S.,
R. 27 E., Chaves County, New Mexico.

It is understood that this designation of agent does not relieve the
Unit Operator of responsibility for compliance with the terms of the unit agreement
and the 0il Conservation Division, rules and regulation. It is also understood that

this designation of agent does not constitute an assignment of any 1nter°st under the
unit agreement of any lease committed thereto.

In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliance with all regulations, lease terms, or
orders of the Commissioner of Public Lands or his representative.

The Unit Operator agrees promptly to notify the oil and gas supervisor
of any change in the designated agent.

This designation is given only to enable the agent herein designated
_ to drill the above-specified unit well. Unless sooner terminated, this designation
shall terminate when there is filed in the appropriate district office of the 0il Con-
servation Commission a completed file of all required reports pertaining to subject
well. It is also understood that this designation of agent is limited to field opera-

tions and does not cover administrative actions requiring specific authorization of
the Unit Operator.

o
~
~
Q
N
_Q

&iesie C. urynnerg, d/b/a Jack Grynberg
and Associatés, Unit Operator

‘“’%M%
Bate: february 18, 1982

Witness
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DESIGNATION OF AGENT

Supervisor, 011 and Gas Operations:

The undersigned is, on the records of the Commissioner of Public
he State of New Mexico, Unit Operator under the Silman Lake Unit Agree-
as County, New Mexico, approved February 25, 1981 and hereby designated:

NAME: Viking Petroleum Inc.
ADDRESS: 2700 Center Bldg.

2761 E. Skelly Drive
Tulsa, Oklahoma 74105

_as its agent, with full authority to act in its behalf in complying with tne terms
- of the Unit Agreement and regulations applicable thereto and on whom the supervisor
“ or his representative may serve written or oral instructions in securing compltiance

with the 0i1 Conservation rules and regulations with respect to drilling, testing,
and completing unit well No. 2 Silman Lake Un1t in Section 7: SW/4NW/4, T. 10 S.,
R. 27 E., Chaves County, New Mexico.

It is understood that this designation of agent does not relieve the
Unit Operator of responsibility for compliance with the terms of the unit agreement
and the 0i1 Conservation Division, rules and regulation. It is also understood that
this designation of agent does not constitute an assignment of any interest under the
unit agreement of any lease committed thereto.

In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliance with all regulations, lease terms, or
orders of the Commissioner of Public Lands or his representative.

The Unit Operator agrees promptly to notify the oil and gas supervisor
of any change in the designated agent.

This designation is given only to enable the agent herein designated
to drill the above-specified unit well. Unless sooner terminated, this designation
shall terminate when there is filed in the appropriate district office of the 0il Con-
servation Commission a completed file of all required reports pertaining to subject
well. It is also understood that this designation of agent is limited to field opera-
tions and does not cover administrative actions requiring specific authorization of
the Unit Operator.

4/ bl / @Cﬂ‘éﬂ’l/

/Celeste C/ Grvnhera, d/h/a Jack Grynberg
and Associates, Unit Operator

%%%// ' Date: February 18, 1982

Witnesijgﬁji/r“ i;;§§7’ o
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DESIGNATION OF AGENT

Supervisor, 0i1 and Gas Operations:

. The undersigned is, on the records of the Commissioner of Public
Lands of the State of New Mexico, Unit Operator under the Silman Lake Unit Agree-
ment, Chaves County, New Mexico, approved February 25, 1981 and hereby designated:

NAME . Viking Petroleum Inc.

ADDRESS: 2700 Center Bldg.
2761 E. Skelly Drive
Tulsa, Oklahoma 74105

as its agent, with full authority to act in its behalf in complying with the terms

.. of the Unit Agreement and regulations applicable thereto and on whom the supervisor

or his representative may serve written or oral instructions in securing compliance
with the 0il Conservation rules and regulations with respect to drilling, testing,
and completing unit well No. 2 Silman Lake Unit in Section 7: SW/4NW/4, T. 10 S.,
R. 27 E., Chaves County, New Mexico.

It is-understood that this designation of agent does not relieve the
Unit Operator of responsibility for compliancé with the terms of the unit agreement
and the Qi1 Conservation Division, rules and regulation. It is also understood that
this designation of agent does not constitute an ass1gnment of any interest under the
unit agreement of any lease committed thereto.

In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliance with all regulations, lease terms, or
orders of the Commissioner of Public Lands or his representative.

The Unit Operator agrees promptly to notify the 011 and gas supervisor
of any change in the designated agent.

This designation is given only to enable the agent herein designated
to drill the above- spec1f1ed unit well. Unless sooner terminated, this designation
shall terminate when there is filed in the appropriate district office of the 0il Con-
servation Commission a completed file of all required reports pertaining to subject
well. It is also understood that this designation of agent is limited to field opera-
tions and does not cover administrative actions requiring specific authorization of
the Unit Operator.

4

s
L//?!/ /l{// / 1

& s iy
Ce]este ¢t Grynéergild/b/a Jack Grynberg
‘ and Associates, Unit Operator

Date: February 18, 1982

e s <o 2




Docket No. 7-81

Dockets Nos. 8-81 and 9-81 are tentatively sct for March 11 and 25, 1981. Applications for heaving must
be filed at least 22 days in advance of hearinyg date.

DOCKET: EXAMINER MEARING - iEDNESDAY - FEBRUARY 25, 1981

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE HULLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: i

CASE 7157: Application of Carl A. Schellinger for a unit agreenent, Chaves County, New Mexico,
Applicant, in the above-styled cause, secks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Fast.
C//””EQSE 7158: Application of Grynberg & Asscciates for a unit agrecment, Chaves County, New Mexico.
- Apnlicant ., in the above-stylew cause, sceks approval for the Silman Lake Unit Area, comprising
=13, 743 acres, more or less, of State and tee lands in Tuwndhips ¢ and 1@ Scuth. Ranses 26 and 22
East. )

CASE 7159: Application of Consolidated 0il & Gas, Inc. for downhole commingling, San Juan Couaty, New Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole commingling of Creenhorn aund
Dakota production in the wellbore of its Navajo Well No. 2-E lecated in Unit € of Section 11, Town-
ship 25 North, Range 10 West.

CASE 7160: Application of Harlan Drilling Company for an unorthodox gas well location, San Juan County, New -
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 2370 fcet from the North line and 1528 feet from the West line of Section 31, Towaship
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dcdi-
cated to the well. S

CASE 7148: (Continued from February 11, 1981, Examiner Hearing) . '

Application of Twin Montana Oil Company for a non-standard c¢il proration unit, Lea County, New :
Mexico. Applicant, in the above-styled cause, sceks approval of an B80-acre Vida-Pennsylvanian oil !
proration unit comprising the $/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi- :
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3.

CASE 7051: ({Continued from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole commingling of Blirnebry and
Drinkard production ir the wellbore of its L. .G, Warlick "B" Well No. 2 located in Unit G of Sec-
tion 19, Township 21 South, Range 37 East. ’

CASE 7140: {Continued from February 11, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation uaderlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to z well to be drilled at an unorthodox location 660 feet from the North
line and 1650 feet from the Fast line of said Section 26. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7149: (Continued from February 11, 1981, Examiner Hearing)

Application of John &i. Hendrix Corporaticn for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical linits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township
?3 South, Range 37 East.

Y
»
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CASE 7161: Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

! Applicant, in the above-styled cause, seeks an order pooling all mimeral interests in the Langlie

| Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
‘ 22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocetion of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells. .
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CASE 7162: Application of McCulloch Oil & Cas Company for compulsory pooling, Lea County, New Mexico.
L ; Applicant, in the above-styled cause, seoks an order pooling all mineral interests in the McKee
P i formation underlying the E/2 of Scction 25, Township 20 South, Range 38 East, to be dedicated to
a well to be drilled at a standard location thereon., Also to be considered will be the cost of
drilling and completing said well) and the allocation of the cost thereof as well as actual operat-.
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7163: Application of ARCO 0il and Gas Company for the extension of the vertieal limits of the Langli
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styied cause, sceks the coatvaction - ‘
of the vertical linmits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlic Mattix Pool by 163 feet underlying the NE/4 SE/4 of Section 35, Township 23 South, Range

- 3% East,

CASE 7164: Application of ARCO Oil and Cas Company for compulsory pooling, Lea County,.New Mexico.
R Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
| 37 East, to be dedicated to a well to be drilled at a standard location thercon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well,

CASE 7165: Application of ARCO Oil and Gas Company for compulsory pooling, lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
} a charge for risk involved in drilling said well.

PRI I L e
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CASE 7166: Application of Imexco 0il Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 East.

I CASE 7167: Application of Inexco 0il Company for a unit agreement, Chaves County, New Mexico.

¢ Applicant, in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-
prising 39,238 acres, more or less, of State, Federal, and fee lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East.

Ly 3

CASE 7168: Application of Cavalcade 0il Corporation for an exception to Order No. R-3221, Eddy County, New : .
Mexico. Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit :
disposal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Town-
ship 18 South, Range 30 East.

CASE 7129: {(Continued from February 11, 1981, Examiner Hearing)

~ Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-.
ting costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7169: Application of Koch Exploration Company for compulsory pooling, $an Juan County, NWew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S$/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, desigration of applicant as operator of the well,
and a charge for risk involved in drilling said well.

AW 4

{ CASE 7170: Apptication of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No, 1Y in Unit F of Section 10, Township 19 South,
Range 29 East. ’
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CASE 7171:

CASE 7172:

CASE 7173:

CASE 7174:

CASE 7175:

Application of Zia Fnerpy Inc. for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval of a 120-acre non-standard proration unit in
the Eumont Gas Pool comprising the SW/4 St/4 of Section 27, and the N/2 NE/4 of Section 34, Town-
ship 20 South, Range 36 Fast, to be dedicated to its Elliott "A" State Well No. 1 located 660 fect
from the South line and 1980 feet {rom the East line of said Section 27,

Application of Caulkins 0il Company for two unorthodox gas well locations, Rio Arviba County, New
Mexico. Applicant, in the above-Styled cause, sccks approval for the unorthodox location of the
fotiowing two wolls on its Rreech A Leacse ta ha rocompleted in the Chacra, Mesaverde, and Dakota
formations: No. 157 located 1980 fect from the North line and 660 feet from the West line of Sec-
tion 10 and No. 629 located 660 fect from the Novth line and 760 feet from the West line of Section
9, both in Towanship 26 North, Range 6 West.

Application of V-F Petvroleum Inc. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the unorthodox location of a well to be
drilled 330 feet from the North line and 1150 feet from the East line of Section 5, Towaship 16
South, Range 38 East, South Denton-Devonian Pool, the NE/4 NE/4 of said Section 5 to be dedicated
to the well.

Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the South and West lines of Section 36, Taunship 23 South, Range 26 East,
South Carlsbad-Morrow Gas Pool, the 5/2 of said Section 36 to be decicated to the well.

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the S/2 of Scction 19, Township 25 South, Range 37 East, to be
dedicated to-a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and conmpleting said
well and the allocation of the ¢ost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.
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Commissioner of Riblic

ALEN -2, 'A_p’__l.l_l_'lc - 1081 Tt
ruary L9811 saniva #X  MEW LEYICA R7%0]
COMMISSIONER e

Jack Grynberg and Associates ,
1050 17th Street- Suite 1950 5’2?
Denver, Colorado 80265 /f

Re: Silman lLake Unit
~ Chaves County, New Mexico

ATTENTION: Mr. David L. Nevils
Gentlemen{

The Commissioner of Public Lands has this date approved the
Silman Lake Unit, Chaves County, New Mexico. The effective date
being the date of approval.

Enclosed are Five (5) Certificates of approval.

Your filing fee in the amount of Two Hundred and Thirty ($230.00)
has been received.

In the future in preparing your Exhibit "B", please list the tracts
in numerical order and leases in chronological order. On the last
revised exhibit you submitted to this office your leases are alright,
however, the tract numbers should of been in numerical order, which we
failed to point out. Enclosed is a sample copy for your reference.

~ Yery truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. CRAHAM, Director
0il and Gas Division

AJA/RDG/s
. encls. o

0CD-Santa Fe, New Mexico ‘//////

cc:
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SILMAN LAKE UNIT-EXPLORA'[ORY

Unit Name
) Operator Celeste C. Grymberg
County CHAVES
il

DATE OCC CASE zo.ﬁlwmhv\\ EFFECTIVE TOTAL SEGREGATION
APPROVED oCC _(ORDER NO.R-6603 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE
COMMISSIONER COMMISSION 2-26-81 13,743.12 13,386.46 -0- 356.66 Yes
2-26-81 2-25-81 |

UNIT AREA

WNSHIP 9 SOUTH, RANGE

26 EAST, NMPM

Section 36: All

TOWNSHIP 9 SOUTH, RANGE

27 EAST, NMPM

Sections 31 through 33:
Section 34:

TOWNSHIP 10 SOUTH, RANGE 2¢€

All
w2

EAST, NMPM

Section 1:
Sections 12 and 13:
Section 24:

All
All
ALL

TOWNSHIP .10 SOUTH, RANGE 27 EAST, NMPM

Section 3:

Sections 4 through 9:
Section 10:

Section 16:

Sections 17 through 21:

w/2
All
w/2
N/2, SW/4, and W/2SE/4
All
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. Unit Name SILMAN LAKE UNIT- EXPLORATORY

Operator CELESTE (.. GRYNRERG
County CHAVES ’
STATE LEASE INSTI~ , , RATIFIED - ACREAGE
TRACT NO. NO. TUTION SEC, TWP. RGE. SUBSECTION CATE ACRES NOT
: . RATIFIED LESSEE
1 . LG-9154 c.s. 36 95 26E  All , 'NOT COMMITTED 640.00  Aikman Petroleum
2 LG-4928 W.R. 31 9s 27E  Llots 1, 2, 3, &4, E/2W/2,E/2 2-25-81 639.28 Yates Petroleum Corp.
3 1L-6909  W.R. 32 98 27E W/2  2-23-81 320.00 " Southland Royalty Co.
4 L-6908 c.S. 32 9s 27E  E/2 2-23-81 320.00 Southland Royalty Co.
5 1G-4929 c.s. 33 9s 27E NE/4, N/2SE/4, SW/4SE/4, . 2-23-81 480.00 Yates Petroleur Corp.
“ SW/GNW/b, SW/4
6 e-03-/  c.s. 33 95 27E  SE/4SE/4, N/2NW/4, SE/4NW/4 2-22-81 160.00 Celeste C. Grynberg
7 L-5211-1 C.S. 34 9s 27E NW/GNW/ 4, SW/4SW/4 2-22-81 80.00 Celeste C. Grymberg
8 L-6645-1  C.S. 3% 95 27E  NE/4NW/4, S/2NW/4, N/2SW/4, 2-22-81 240.00 Celeste C. Grynberg
_ SE/4SW/4

9 LG-5229 C.Ss. 1 10s 26E NW/4, SW/&4, SE/4 NOT COMMITTED 480.27 Harper Oil Company
10 L-5212-1 C.S. 1 108 26E Lot 1, SE/4NE/4, Nlnmlmw 600.02 Celeste C. Grynberg

12 108  26E  NE/4, S/2, SW/4NW/4
11 LG-7421 C.S. 1 10 26E  W/2NE/4 : NOT COMMITTED 80.07  Robert L. Thorton
12 16-5241 c.s. 6 10s 27E  lots 1, 2, 3, 4,5, 6, 7,

S/2NE/4, SEf4WW/4, SE/4, Ef2SW/4 2-23-81 636.39 . Yates Petroleum Corp.

13 e-07-/  c.s. 8 10s  27E  W/2 _ _ 2-22-81 639.35 Celeste C. Grynberg

's 10s  27E  Lots 3, &, S/2NW/4, SW/4 2-22~81
14 L6-06-/  W.R. 8 ° 10s 27E  E/2 2-22-81 639.01 Celeste C. Grymberg

5 108 27E Lots 1,2, S/2NE/4, SE/4
15 1G-05 W.R. 4 10 27E A1l o 2-23-81 © 637.96 Southland Royalty Co.




Unit Name SILMAN LAKE UNIT-EXPLORATORY

' Operator CELESTE C. GRYNBERG
County CHAVES
STATE LEASE INSTI~- . RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
: - RATIFIZED LESSEE

16 LG-04-1 W.R. 10 19s 27E w/2 - 2-22-81 639.21 Celeste C. Grynberg

W.R. 3 108 27E Lots 3, &4, S/2NW/4, SW/4 2-22-81
17 1LG-5412 C.S. 12 108 26E E/2NW/4, NW/4NW/4 NO7T COMMITTED 120.00 Harper il Company
18 FEE 1.ANDS
19 1LG-06-1 c.S. 7 10s 27E E/2, Lots 1, 2, 3, E/2w/2 2-22-81 597.51 Celeste C. Grynberg
20 LG-5242 W.R. 9 10s  27E - All 2-23-81 640.00 Yates Petroleum Corp.
21 16-5235 c.s. 13 10s  26E  SE/4, SE/4SW/hL, W/2SW/4,  NOT COMMITTED 520.00  Harper 0il Company

SW/LNW/4, SW/4NE/4L,N/2N/2
22 L~52:3-1 C.S. 13 108 26E SE/4NE/4, SE/4NW/4, WE/4SW/4 2-22-81 400.00 Celeste C. Grymnberg
- , C.S. 24 10s 26E E/2SE/4, NE/4, SE/4NW/4 2-22-81

23 LG-5244 C.S. 18 10s 27E SE/4, Ef28W/4, S/2NE/4, E/2NW/&  2-23-81 400.00 Yates PetroleumCorp.
24, L-5214 C.Ss. 18 10s 27E N/2NE/4 2-22-81 160.00 Celeste C. Gynberg

C.S. 19 108 27E E/2NE/4 {
25 L~6646-1 W.R. 17 108 27E  NE/4NE/4, S/2NE/4 2-24-81 120.00 Celeste C. Grynberg
26 LG-5243 C.S. 17 108 27E NW/4NE/4, SEf4 2~2%-81 360.00 Yates Petroleum Corp.

C.S. 20 108 27E NW/4
27 L~794-1 C.S. 16 10s 27E W/2, NE/4, W/2SE/4 2-245~-81 480.00 Hanlad 0il Corporatioz |
28 16-5239 C.S. 24 10s 26E SW/4, W/2SE/4, N/2NW/4&, SW/4NW/4 3-23-81 360.00 Yates Petroleum Corp.
29 1G-160-1 c.s. 19 - 10s 27E SW/4 MOT COMMITTED 159.39 Harry Pace
30 LG~-5245 C.s. 19 240.00 Yates Petroleum Corp.

10s 27E SE/4, W/2NE/4 v 2-23-81




Unit Name

SILMAN LAKE UNIT-EXPLOFATORY

Operator CELESTE C. GRYNBERG
County CHAVES
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP. RGE, SUBSECTION DATE ACRES NOT
] RATIFIZED LESSEE
31 L-6649-1 c.s. 20 10s ' 27E sW/4 2~-22-31 160.00° Celeste C. Grynberg
32 L~6647-1 C.s. 17 108 27E w/2 2~22~-31 320.00 Celeste C. Grynberg
33 1-6648-2 W.R. 20 10s 27E E/2 2~-24-81 320.00 Harvey E. Yates Co.
34 LG-5246 W.R. 21 10s 27E All N.cnwlmw 640.00 Yates Petroleum Corp.
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3
MR, NUTTER: We'll call next Case Number

7158.

MR. PAPILLA: Application of Grynberg

—-and-Associates for a unit agreement, Chaves County, New

Mexico.

MR. GALLEGOS: I'm Gene Gallegos, P. 0.
Box 2228, Santa Fe, New Mexico, representing the applicant.

Mr. Examiner, I've placed before ycu
and tendered Exhibits A, B, C, and D. One comment, Exhibit
A is the unit agreement previously supplied with tbe appli-
catioﬁ, as an exhibit to the application, and there is a |
slight change in the agreement, which I will have explained
by the witness.

MR. NUTTER: Okay.
{(Witness ‘sworn.)

MORRIS ETTINGER
being called as a witness and being duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. GALLEGOS:

0. State your name, please,
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4
A Morris Ettinger.
0. What employment or association db you
have with Grynberg and Associates, Mr. Ettinger?
A, I am tﬁe Exploration Manager of this
company.
| 0. What formal education and practical ex-~

perience haveyou had to qualify you for that position?

A I am a graduate of Colorado School of
Mines‘where I have a degree in geophysical engineering and
Mastér of S;ience in geology, and I have about twenty-five
years of actual experience in the oil and gas.exploration,
domestic and international.

0 Have you preﬁioggly testified in varioué
forums, including the 0il Conservation Division as an expert
witness?

A, Yes,

Q Are you familiar with the proposed
Selman Lake Unit?

A Yes.

0 And have you done the geologic study
in connection with the formation of that unit?

A , Yes.

0. All right. Now, Mr. Ettinger, first

of all, I'd like for you to turn your attention to the Exhiﬁ'

e

ey
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5
A, which is the unit agreement, and can you briefly state to
the Examiner the difference in that agreement as i£ appears
now and has been submitted to the State Land Office as op-
posed to its form when this application was originally
fiied?

A Basically it's ~- in the original filing
by mistake it was as a divided unit and really what we want
is an undivided unit, and the difference is primarily in
the paragraph ten, in the participation after discove;y,
where the only -- ohly the spacing, whoever has interest in
the spacing unit will participate in the well, in each well.

0 I think maybe you misstated it. It was

previously submitted as an undivided unit.

A That's correct.

0. Is that correct?

A Yes.

o And the change, I think you --

A Oh, I'm sorry.

Q The change would beﬂto structure it aé»

a divided unit.
A Correct,
0. All right.
MR. NUTTER: And that's all the awend-

ment, just in section 10 of the unit agreement?

4




1 6
N
) | 2 MR. GALLEGOS: The wording in the first
.’ § 3 paragraph of Section 10.
’ E 4 MR. NUTTER: Okay, fine.
i )
é S MR. GALLEGOS: Is changed, the wording
.; 6 is qhanged to accommodate that.
“ 1 7 , MR. NUTTER: Thank you.
8 0 Do you have joinder of the working in-
-9 terest owners and are those reflected in the multi-pages
10 ‘that are marked as Exhibit B?
11 A, Yes.
12 Q. What do those constitute in percent of
f? 13 the entire proposed unit?
14 A. ‘About 83 percent.
15 0. As far as the royalty interest in the
16 unit, is all of that held by the State of New Mexico, with
;i 17 the exception of 360 acres?
:5 18 A. | Xeé, most of the land is State land,
% 19 with the exception of 360 acres.
;% 20 0 And that 360 acres is pointed out in
'é% 21 the exhibits with the application, Mr. Examiner.
gfﬁ 22 Is there a change that you would like
. 23 to make in behalf of the applicant as far as the acreage
. 24 included within the unit agreement, and if sc, would you
) -
} 25 explain that?
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A Yes, The unit boundary as shown in Ex-
hibit -~ what is the -~

Q. C.

A Exhibit C, include a number of prodpcing
wells from the Queen -- from the San Andres in the Diablo
Field.

What we would like to do is exclude the
80 ;cres which is the spacing area for the two welle located
in”Section 16, and therefor we would like ﬁo exclude the
east half of the southeast of Section 16, 80 acres.

0. And what would the total acreage of the
proposed unit be, then?

A The total acreage will be 13,663 acres.

0 Now} - |

MR. NUTTER: Let me write that down.
MR. GALLEGOS: Okay.
MR. NUTTER: 13,--
A 663.
MR. NUTTER: Thank you.

0 Now your Exhibit C also shows a well
in the. northeast portion of Section 21. -What is the status
of that?

A, As far as I know this well was plugged

in 1965.
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0 So the unit boundary would be unchanged
as far as Section 21 and any other sectioan ér area other
than that that you've just described?

A Correct,

Q On what geologic‘rationale have you
defined the unit boundary as portrayed on Exhibit C?

A Basically the main control is the
Honolulu Well drilled in Section 16 in the southeast south-
east. This well went to the granite and it demongtrated in
the Abc formation, or the Lower Abo formation, a well deve-
loped sand.

The primary objective 6f this'ﬁnit is
the Lower Abo sand'and‘ghen we correlate this Loﬁer Abo sand
with cthef wells that went through the Abo in this afea, we
can. see thét this Abo, or Lower Abo sand, loses, or the sand
goes into shale as we go west. And this is primarily the
reason for the Lower Abo sand porosity pinChout that in the
other wells that_we see to the west and north of this unit,
ﬂhis sand is gone.

So basically the trap for hydrocarbons
will be the Lower Abo sand porosity pinchout line and the
contour of 1725,_—1725, of the Lower Abo sand.

0. Incidentally, is this unit located in

proximity to the, I think it was called Campbell Station
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Unit, that was just heard?

A Yes, it will be about roughly six mijles

south.

0. The plan of operation for this unit is

basically described in the proposed unit agreement -~

A, Yes.

0 ~- is that correct?

A Uh~huh,

't ’ - What is the specific plan as far as the

initial exploratory well?

A We would like to move and drill a well
in the rorthwest northeast of Section 8 to a depth of 6000
feet, and this well should go through the Abo formation. .

0 Can you state more precisely where that
location will Le?

A Yes. Actually the location was staked
at 1980 feet from the east line and 660 feet from the north
line of Section 8.

MR. NUTTER: And what wculé@ the depth be

A, 6000 feet.

MR. NUTTER: 6000.

0 Is the applicant ready to proceed with

the drilling of that well?

A Yes. Actually, all arrangements have

'~
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B 2 been made to start with the drilling operation immediately.

: ,3 0. And is there some urgency in‘that regard> .
4 A, Yes, because some of the leases will
5 expire soon.
6 0. And I call your attention to Exhibit D,
7 the geologic report. Did you prepare that?
8 A ~ Yes. )
9 0. And does that state with more particu~
10 larity the reservoir objective and the geology of the proposgd
11 unit?
12 | A Right.
13 0. In your opinion will the proposed unit
14 development prevent waste»and pfomote more efficient recovery |
15 of the hydrocarbons?
16 A Yes,
17 MR. GALLEGOS: We move the admission of
18 Exhibits A, B, C, and D, and pass the witness for cross
19 examination. | | e
20 MR. NUTTER: Exhibits A through D will
21 be admitted in evidence.
22
23 CROSS EXAMINATION
. 24 BY MR. NUTTER:
- 25 | 0. Mr, Ettinger, you rentioned you had somg
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rather short term leases in here?
A Yes.
0. What are the expiration dates of those

shart term leases?

A Some of those leases will expire March
1st.

0. Sc we don't have too many days before --

A That's correct, yes.

0. -- those leases will expire.

A We are alreadyrapplied to the State for

permission to drill and staked the location so we'll be
ready to move,

MR. NUTTER: Okay, Mr. Gallegos, we will
let you know immediately when we get approval on this unit.
I don't think there will be any problem getting approval
forthwith.r

MR. GALLEGOS: ‘Okay, thank you.

MR, NUTTER: Are there any other ques-
tions of the witness? He may be excused.

Do you have anything further, Mr. fGalled

MR. GALLEGOS: Nco, Mr. Examiner.

MR. NUTTER: Does anyone have anything
they wish to offer in Case Numbér 7158?

We'll take the case under advisement.

-2
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the foregoing Transcript of Hearing before the 0il Conserva-
tion Division wzs reported by me; that the said transcript
is a full, trué, and correct record of the hearing, prepared
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MR. NUTTER: We'll call next Casc Number
7158,
MR. PADILLA: Application of Grynberg
and Assocliates for a unit agreement, Chaves County, New .
Mexico.
MR. GALLEGOS: I'm Gene Gallegos, P. O,

Nox 2228, Santa Fe, New Mexi.co, representing the applicant.

Mr. Examiner, I'veé placed before you

and tendered Exhibits A, B, C, and D. One comment, Exhibit

A is the unit agreement previously supplied with the appli-
cation, as an exhibit to the application. and there is a
slight change in the agreement, which I will have explained
by the witness.

MR. NUTTER- Okay.

(Witness sworn.,)

MORRIS ETTINGER
being called as a witness and being duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATIONM
BY MR. GALLEGOS:

Q State vour name, please.
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A Morris Ettingeggw

0. : What employment or agsociation do you
have with Grynberg and Associates, Mr. Ettingexr?

A | T am the FPuplorvatlon Manager of this
company .

0. that formal education and practical ex-
perience have you had to (qualify you for that position?

| A, I am a graduate of Colorado School of
Mines where I have a degreec in geophysical engineering and
Maéter of Science in geology, and I have about twenty-five
years of actual ekper%ence in the oil and gas exploration,
domestic and international.

o Have you préviously testified in various
fornﬁs, including the 0il Conservation Division as an expert
witﬂess?

A Yes.

0 Are you familiar with the proposed
Selmjr Lake Unit?

A Yes.

Q And have you done the geoloéic study
in connection with the formation of that unit?

A, Ves.

0 All right. ©Now, Mr. Ettinger, first

of all, I'd like for you to turn vour attention to the Exhibj
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 the paragraph ten, in the participation after discovery,

5

A, which is the unit agrcement, and can youw briefly state to
the Examiner the difference in that agreement as it appears
now and has been submitted to the State Land Office as op-
posed to its fofm when this application was originally
£iled? - |

A Basicaily:it's ~~ in the ofiqinal filing
by mistake it was as a divided unit and really what we want

is an undivided unit, and the Qifference is primarily in

where the only -~ only the spacing, whoever has interest in
the spacing unit will participate in the well, in each well.
0 I think maybe you misstated it. It was

previously submitted as an undivided unit.

A That's correct.

Q Is that correct?

A Yes.

0. And the change, I think you --

A, Oh, I'm sorry. |

Q The change would be to étructure it as

a diviéed unit.
A Correct.
Q "~ All right,
MR. NUTTER: And that's all the ameﬁdn

ment, just in section 10 of the unit agreement?
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MR, GALLEGOS: The wording in the first
paragraph of section 10.
| MR. NUTTER: Okay, fine.
Mp. GALLEGOS: Is changed, the wording
is.changed to accommodate that.
MR. NUTTER: Thank you.

Q Do you have joinder of the working in-
terest owners and are those reflected in the multi-pages
that are marked as Exhibit B? |

A, Yes.

Q that do those constitute in percent of
the entire proposed unit?

A About 83 percent.

Q As far as the royalty interest in the
unit, is all of that held by the State of New Mexico, with
the exception of 360 acres?

A Yes, most of the land is State land,
with the exception of 360 acres.

0 And that 360 acres is pointed out ig
the exhibits with the application, Mr. Examiner.

Is there a change that you would like
to make in behalf of the applicant as far as the acreage
included withinkthe unit agreement and if sd, would you

explain that?
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A Yes, The unit boundary as shown in Fx-
hibit ~- what 1ls the --

0 C.

A Exhibit €, include a number of producing
wells from the Queen --- from the San Andres in the Diablo
Flelad.

What we would like to do is exclude the
80 acres which is the spacing arca for the two wells located
inVSection 16, and therefor we would like to exclude the
east half of the southeast of Section 16, 80 acres.
»»Q And what would the total acreage of the
proposed unit be, then?
A The total acreage will be 13,663 acres.
0 Now, --
MR, NUTTER: Let me write that down.
MR. GALLEGOS: Okay.
MR, NUTTER: 13,--
A 663. |
MR. NUTPTER: Thank you.

Q. Néw your Ekhibit C also shows a well
in the northeast portion of Section 21. UWhat is the atatus
of that?

A As far as I know this well was plugged

in 1965.




1 8
2 0 So the wit boundary would be unchanged
- 3 as far as Scction 21 and any other section or area other
? 4 than that that you've just described?
k § Y Corract.
6 0. On what geologic rationale have you
U defined the unit boundary as portrayed on Exhibit C?
8 A Basically the main control is the
9 Honolulu Well drilled in Section 16 in the southeast south-
10 east. This well went to the granite and it demonstrated in
n ‘the Abo formation, or the Lower rho frrmation, a well deve-
12 loped sand.
3 The primary objective of this unit is
14 the Lower Abo sand and when we correlate thié Lower Abo sand
15 with other wells that went through the Abo in this area, we
16 can see that this aAbo, or Lower Abo sand, loses, or the sand
n goes into shale as we go west. And this is primarily the
18 reason for the Lower Abo sand perosity pinchout that in the
19 o;her wells that we see to the west and north of_this unit,
20 this sand is gone.
21 So basicaily the trap for hydrocarbons
22 will L the TLowar Abo sand porosity pinchout line and the
23 contour of 1725, -1725, of the lower Abo sand.
24 0. Incidentally, is t¢his unit located in
25 proximity to the, I think it was called Campbell Station
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© location will be?

Unit, that was just heard?

A, Yes, it will be about roughly six miles

south.

0. The plan of operation for this unit is

basically described in the proposed unit agreement ---

A Yes.

é -~ is that correct?

N Ch- huh.

Q What is the épecific plan as far as the

initial exploratory well?

A We would like to move and drill a well
in the northwest northeast of Section 8 to a depth of 6000
feet, and this well should go through the Abo formation.

0 Can you state more precisely where that

A Yes. Actually the location was staked
at 1980 feet from the east line and 660 feet from the north
line of Section 8.

MR. NUTTER: And what would the depth be{

A 6000 feet.

MR. NUTTER: 6000,
0. Is ﬁhe applicant ready to proceed with

the drilling of that well?

A Yes. Actually, all arrangements have
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been made to start wiith the drilling overation immediately.

0. And is thexe some urgency in that regard?

A Yes, because gome of the leasas will
expiré soon.,

0. And I call your attention to Exhibit D,
the geologic report. Did you prepare that?

A, Yes.

0. And does that state with more particu-
larity the reseirvoir objective and the geology of tﬁe proposed
wnit?

A gight.

0. In your opinion will the proposed unit
development prevent waste and promote mpre efficient recovery
of the hydrocarbons?

A Yes.
MR. GALLEGOS: We move the admission of
Exhibits A, B, C, and B, and pass the witness for cross
examination.
MR. NUPTER: Exhibits A through D will

be admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Ettinger, you nentloned you had somg
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rather short toerm leases in have?
A, Yes,
0. What arc the expiration dates of those

short term leases?

A , Some of those leases will expire March
lst.

0 So we don't have too many days before --

A That's cbrrect, yes.

0 -~ those leases will expire.

A, Ve are alreéﬁy apolied to the State for

“permission to drill and staked the location so we'll be
ready to move.
MR. NUTTER: Okay, Mr. Gallegos, we will

let you know immediately wh

when we get approval on thi
I don't think there will be any problem getting appfoval
forthwith.

MR. GALLEGOS: Okay, thank you.

MR. NUTTER: Are there any other ques-
tions of the wlitness? He may be excused.

Do you have anything further Mr. Galleg

MR. GALLEGOS: No, Mr. Examiner,

MR, NUTTER: Does anyone have anything

they wish to offer in Case Number 71582

We'll take the case under advisement.

0s8?
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING

POST OFFICE BOX 2069
GOVERNOA , STATE LANO OFFICE BUILDING
: . BANTA FE, NEW MEXICO 87501
- Uumm.?foe February 25, 1981 (503) 827-2434 i

Mr. J. E. Gallegos Re: CASE NoO. 7158

P. 0. Box 2228 ORDER NO, R~6603
Santa Fe, New Mexico

Applicant:

_Enxﬁhang_&_Aaanniaiﬂﬁ__~_

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

. 4 o S oy 155

Director

JDR/fd
Copy of order also sent to:

Hobbs 0OCD X
Artesia 0OCD X

4+ faYalal
Aztec OCh

Other




oo : STATE OF NEW MEXICO
. i ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IIN THE MATTER OF THE HEARING
CALLED BY THE GXL CONSERVATION
PIVISION FOR THE PURPOSE OF
(CONSIDERING:

i CASE NO. 7158
g Order No. R-6603
|

APPLICATION OF GRYNBERG & ASSOCIATES
OR APPROVAL OF THE SILMAN LAKE UNIT
$GREEMENT, CHAYES COUNTY, NEW MEXICO.

i
i

ORDER OF THE DIVISION

BY THE DIVISION:

§ This cause came on for hearing at 9 a.m. on February 25,
4 1981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
)
] .
{ NON, on this 25th day of February, 1981, the Division
Director, having conaidered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
Premisoo,
|
; FINDS:
|
(1) That due public notice having been given as required
y law, the Division has juriasdiction of this cause and the
subject matter thercof.

S i G T el el

(2) That the applicant, Grynberg & Assuciates, seeks
o papproval ot the Silman Lake Unit Agresment covering 13%,663.12
S mcres, more or less, of State and Fee lands described as follows:

CHAVES COUNTY, NEW MEXIND
TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 34: All

ot o ek ms i

b TOWNSHIP & SOUTH, RANGE 27 EAST, NMPM
i Sections 31 through 33: All
Section 34: W/2

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM
5 Section 1: All

i Sections 12 and 13: All

. Saction 24: All




‘:.“

Caae No. 7158
prdor No. R-6603
a

;3' JOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
i Section 3: W/Z

i Sections 4 through 9: All

i Section 10: W/2

L Section 163 N/2, SW/4, and W/2 SE/4

X . Sections 17 through 21: Al

(3) That all pllnl of development and operation and crea-
tiona, expansions, or contractions of participating areas or
ibxpanaiona or contractions of the unit area, should be submitted
ito the Director of the Division for approval.

' (4) That approval of the proposed unit agreement should
irights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Silman Lake Unit Agrsement is hereby approved.

(2) TYhet the plan containad in said unit agresment for the
development and operation of the unit area is heraby approved in
principle as a proper conservation measurs; provided, however,

agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation
which is now, or may hersafter bs, vested in the Division teo
supasrvise and control operations for the exploration and develop-~
ment of any lands committed to the unit and production of oil or
gas therefrom.

(3) That the unit operator shall file with the Division an
executed orig&nal or exscuted counterpart of the unit agreement
HAVH&H IU unyc wlvws WItD Vi I Uwwvs v
of subsequent joinder by any. party or expansion or contraction of
ithe unit area, the unit operator shall file with the Divieion
within 30 days thenaartor counterparts of ths unit agreement

Ao mnehn bemard

refiecting the subscilpiion of thoss interssts having joincd or

ratified.

]

(4) That all plans of development and operation, all unit
participating areas and expansions and contractions thereof, and
‘all expansions or contractions of the unit area, sha}l be
‘gubmitted to the Director of the 0il Conservation Division for
approval.

promote the prevention sf weste and the protsction of correlative

that notwithstanding any of the provisions contained in said unit:

~eew = OA Ltia ~ffanbkliun data 5kgnnnfo ﬁhnﬁ in tha Avnnf

b e e mas x
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§Eaaq No. 7158
Vgirder No. R-6603

- (5) TYhat this order shall become effective upon the appraval

bf said unit agreement by the Commissioner of Public Lands for ‘
the State of New Mexicoj that this order shall terminate ipso :

facto upon the termination of said unit agreement; and the he

taof unit operator shall notify the Division immediately in :

(6) That jurisdicticn of thia cause ia retsined for the
try of such further crders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
bove designated.

STATE OF NEW MEXiCO

Pl

;.;"OjL CONSERVAT]BN DIVISION
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
SILMANLAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of

, 1981, by and between the parties subscribing,

ratifying or consenting hereto, and herein referred to as the "parties
hereto";

WITNESSETH: .

WHEREAS, the parties hereto are the ouners of working, royal-
ty, or other oil or gas interests in the unit area subject to this
agreement; and _

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (hereinafter referred
to as "The Comnissioner"), {Section 3 Chapter 88, Laws 1943) as amended
by December 1 of Chapter 162, Laws 1951, (Chapter 19, Arfic1e 10, Sec-
tion 45, New Mexico Statutes 1978 Annnt.) to consent to and approve the
development or operation of - State Lands under agreeﬁents made by
tessees of State Land jointly or severally with other lessees where
such agreements provide for the unit opefation or development of part
or all of any oil oi gas pool, field, or area in the interest of con-
servation and greater ultimate recovery of oil and gas; and

WHEREAS, ine Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Section 1, Chapter
162), (Laws of 1951, Chapter 19, Article 10, Section 47, New Mexico
Statutes 1978 Annotated) to amend, with the approval of lessee, evi-
denced by the lessee's execution of such agreement or otherwise, any
oil and gas lease embracing State Lands so that the length of the term
of said lease may coincide with the term of such agreements for the
unit operation and development of part or all of any oil or gas pool,

field, or area; and
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WHEREAS, the 0il Conservation Division of the Energy and Min-

erals Department of the State of New Mexico (hereinafter referred to as

‘the "Diyision“), is authorized by an Act of the Legislature (Chapter

72, Laws 1935, as amended, being Section 70-2-1 et seq. New Mexico
Statutes Annotated, 1978 Compilation) to approve this agreement and the
conservation provisions hereof; and ‘

WHEREAS, the parties hereto hold sufficient interests in the
Silman Lake Unit Area covering the land hereinafter described to give
reasonably effective control of operation therein; and |

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interest in the below defined unit area, and agree
severally among themselves as follows:

g 1. UNIT AREA: The following described land is hereby desig-
nated and recognized as constituting the unit area: The area specified
on the map attached hereto, marked Exhibit "A", is hereby designafed

and recognized as constituting the unit area, containing 13,74

1
(3 8

(%)

acres, more or less.

Exhibit A attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the unit operator. Exhibit B attached hereto is a
schedule showing to the extent known to the unit operator the acreage,
percentage and kind of ownership of oil and gas interests in all lands
in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are

shown on said map or schedule as owned by such party. Exhibits A and B
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shall be revised by the unit operator whenever changes in ownership in
the unit area render such revisions necessary or when requested by the
Commissioner of Public Lands, hereinafter referred to as "Commissioner™
or the 0il Conservation Division, hereinafter referred to as the "Divi-
sion",

A1l land committed to this agqreement shall constitute tland
referred to hereir as “"unitized land" or "“land subject to this agree-
ment".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline,

and associated fluid hydrocarbons in any and all formations of the uni-
tized land are unitized under the terms of this agreement and herein
are catled "unitized substances".

3. UNIT OPERATQR: Celeste C. Grynberg d/b/a Grynberg & As-

sociates, whose address is 1050 17th Street, Suite 1950, Denver, Colo-
rado, 80265, is hereby designated as unit operator and by signature
hereto commits to this agreement all interest in unitized substances
vested in it as set forth in Exhibit B, and agrees and consents to ac-
cept the duties and obligations of unit operator for the discovery,
development and production of unitized substances as herein provided.
Whenever reference is made herein to the unit oberator, such reference
means the unit operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest owner"
when used herein shall include or refer to unit operator as the owner
of a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Urit operator

shall have the right to resign at any time, but such resignation shall
not become effective until a successor unit operator has been selected
and approved in the manner provided for in Section 5 of this agreement.
The resignation of the unit operator shall not release the unit opera-
tor from any liability or any default by it hereunder occurring prior

to the effective date of its resignation.
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Unit bperator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by'the
same percentage vote of the ownefs of working interests determined in
1ike manner as herein provided for the selection of a new unit opera-
tor. Such removal shall be effective upen notice thereof to the Com-
missioner and the Division.

The resignation or removal of the unit operator under this
agreement shall not'terminate his right, title or interest as the owner
df a working interest or other interest in unitized substances, but up-
on the resignation or removal of unit operator becoming effective, such
unit operator shall deiiver pnssession of all equipment, materials, and
appurtenances used in conducting the unit operations and owned by ihe
working interest owners to the new duly qualified successor unit opera-
tor, or to the owners thereof if no such new unit operator is elected,
to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any mater-
jal, equipment and appurtenances needed for the preservation of wells.

5. SUCCESSOR UNIT OPERATOR:  Whenever the unit operator

shall resign as unit operator or shall be removed as hereinabove pro-
vided, the owners of the working interests according to their respec-
tive acreage interests in all unitized land shall by a majority vote
select a successor unit operator; provided that, if a majority but less
than seventy-five percent (75%) of the working interests qualified to
vote is owned by one party to this agreement, a concurring vote of suf-
ficient additional parties, so as to constitute in the aggregate not
less than seventy-five percent (75%) of the total working interests,
shall be required to select a new operator. Such selection shall not
become effective until (a) a unit oeprator so selected shall accept in
writing the duties and responsibilities of unit operator, and (b) the
selection shall have been approved by the Commissioner. If no succes-

sor unit operator is selected and qualified as herein provided, the
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Commissioner at his election, with notice to the Division, may declare
this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in

the first instance all costs and expenses incurred in conducting unit

operations hereunder, and such costs, expenses and the working interest
benefits accruing hereunder shall be apportioned, among the owners of
the unitized working interests in accordance with an operating agree-
ment entered into by/and between the unit operator and the owners of
such interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interest own-
ers and the unit operator as provided in this section, whether oné or
more, are herein referred to as the "Operating Agreement". No such
agreement shallrbe deemed either to modify any of the terms and condi-
tions of this unit agrcement or to relieve the unit operator of any
right or obligation established under this unit agreement, and in case
of any inconsistencies or conflict between this unit agreement and the

operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR:  Except as

otherwise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the pafties hereto which
are necessary or convenient for prospecting for, producing, storing,
allocating and distributing the unitized substances are hereby delega-
ted to and shall be eyercised by the unit operator as herein pravided.
Acceptable evidence of title to said rights shall be deposited with
said unit operator, and together with agreement, shall constitute and
define the rights, privileges and obligations of wunit operator.
Nothing herein, however, shall be construed té transfer title to any
land or to any lease or operating agreement, it being understood that
under this agreement the unit operator, in its capacity as unit opera-

tor, shall exercise the rights or possession and use vested in the par-

ties hereto only for the purpose herein specified.




8. DRILLING TO DISCOVERY: The unit operator shall, within

sixty (60) days after the effective date of this agreement, commence
operations upon an adequate test well for 0il and gas upon some part of
the lands embraced within the unit area and shall drill said well with
due diligence to a depth sufficient to adequately test the Permian ABO
formation, or to such a depth as unitized substances shall be discov-
ered in paying quantities at a lesser depth, or until it shall, in the
oﬁinion o€ unit operator, be determined that the further drilling of
said well shall be unwarranted or impracticable. However, the unit
operator shall not, in any event, be required to drill said well to a
depth in excess of 6,000 feet. Until a discovery of a deposit of unit-
ized substances capable of bé}ng produced in paying quantities (to-wit:
quantities_ sufficient to repay the costs of drilling and producing
operations with a reasonable profit) unit operator shall continue
drilling diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginning of the next
well, until a well capable of producing unitized substances in paying
quantities is completed to the satisfaction of the Commissioner or un-
til it is reasonably proven to the satisfaction of the unit operator
that the unitized land is incapable of producing unitized substances in
paying guantities in the y drilled hereunder,

Any well commenced prior to the effective date of this agree-
ment upon the unit area and drilled to the depth provided herein for
the drilling of an intitial test well shall be considered as complying
with the drilling requirements hereof with respect to the initial well.
The Commissioner may modify the drilling requirements of this section
by granting reasonable extensions of time when, in his opinion, such
action is warranted. Upon failure to comly with the drilling provi-
sions of this article, the Commissioner may, after reasonable notice to

the unit operator and each working interest owner and lessee at their

last known addresses, declare this unit agreement terminated, and all
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rights, privileges and obligations granted and assumed by this unit
agreement shall terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUBSTANCES:

Should unitized substances in paying quantities be discovered
upon the unit area, the unit opérator shall on or before six months
from the time of the completion of the initial discovery well and with-
in thirty days after the expiration of each twelve month period there-
after, file a report with the Commissioner and Division of the status
of the development of the unit area and the development contemplated
for the following twelve-month period.

It is understood that one of the main considerations for the
approval of this agreement by the Commissioner of Public Lands is to
secure the orderly development of the unitized lands in accordance with
good conservation practices and so as to obtain the greatest ultimate
recovery of unitized substances.

After discovery of unitized substances in paying quantities,
ﬁnit operator shé]] proceed with diligence to reasonably develop the
unitized area as a reasonably prudent operator would develop such area
under the same or similar circumstances.

If the unit operator should fail to comply with fhe above
covenant for reasonable development, this agreement may be terminated
by the Commissioner as to all lands of the State of New Mexico within
the unit area embracing undeveloped regular well spacing or proration
units; but in such event, the basis of participation by the working in-
terest owners shall remain the same as if this -agreement had not been
terminated as to such lands, provided, however, the Commissioner shall
give notice to the unit operation and the lessees of record in the man-
ner prescribed by (Section 19-10-20 New Mexico Statutes 1978 Annota-
ted), of intention to cancel on account by any alleged breach of

said covenant for reasonable development and any decision entered




thereunder shall be subject to appeal in the manner prescribed by (Sec-
tion 19-10-23 New Mexico Statutes 1978 Annotated), and provided fur-
ther, in any event the unit operator shall be given a reasonable oppor-

etermination within which to remedy any default,

* . X3 B 3
tunity after a final
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failing in which this agreement shall be terminated as to all lgnds of
the State of New Mexico embracing undeveloped regular well spacing or
proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a

well capable of producing unitizéd substances in paying quantities, the
working interest in the spacing unit for such well established by the
Division shall remain fixed. For the purposes of this Unit Agreement,
each spacing unit established by the Division shall be deemed to be a
separate spacing unit and participation in each such spacing unit shall
be on an acreage basis within each such spacing unit.

Notwithstanding any provision contained herein to the contra-
ry, each working interest owner shall have the right to take such own-
er's proportionate share of the unitized substances in kind or to per-
sonally sell or dispose of the same, and nothing herein contained shall
be construed as giving or granting to the unit operator the right to
sell or otherwise dispose of the proportionate share of any working in-
terest owner without specific authorization from time to time so to
do. ’

11. ALLOCATION OF PRODUCTION: A1l unitized substances pro-

duced from each spacing unit established by the Division except any
part thereof used for production or development purposes hereunder, or
unavoidably lost, shall be deemed to be produced equally on an acreage
basis from the spacing unit of the unitized land, and for the purpose
of determining any benefits that accrue on an acreage basis, each such
tract shall have allocated to it such percentage of said product.ion as
its area bears to the spacing unit established for such well.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

A1l rental and minimum royalties due on leases committed

[
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hereto shall be paid by the respective lease owners in accordance with
the terms of their leases.

Al} royalties due under the terms of the leases committed to
this agreement shall be’computed and paid on the basis of all unitized
substances allocated to the leases committed hereto including the spac-
ing unit; provided, however, the State and any other owner shall be en-
titled to take in kind its share ¢f the unitized substances allocated
to the respective spacing unit, and in such case the unit operator
shall make deliveries of such royalty oil in accordance with the terms
of the respective Ieﬁses.

If the unit operator introduces gas obtained from sources
other than the unitized substances into any producing formation for the
purpose of repressuring, stimulating or increasing the ultimate recov-
ery of unitized substances therefrom, a like amount of gas, if avail-
able, with due allowance for loss or depletion from any cause may be
withdrawn from the formation into which the gas was introduced royalty-
free as to dry gas, but not as to the products extracted therefrom;
pfovided, however, that such withdrawal shall beAat such time as ﬁay be
provided in a plan of operation consented to by the Commissioner and
approved by the Division as conforming to good petroleum engineering
practice; and provided further that such right of withdrawal chall ter.
minate on the termination of this unit agreement.

If any 1 imim § urden
royalty, payment out of production, or other charge in addition to the
usual landowner's royalty, the owner of each such lease shall bear and
‘assume the same out of the unitized substances allocated to the lands
embraced in each such lease as provided herein..

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leases, sub-




leases, operating agreements and other contracts relating to the ex-
ploration, drilling, development or operation for oil or gas of the
lands committed to this agreément, shall as of the effective date here-
of, be and the same are hereby expressly modified and amended insofar
as they apply to lands within the unitized area and to the extent nec-
essary to make the same conform to the provisions hereof. -The respec-

tive terms of said lease and agreements will thereby be extended inso-

far as necessary to coincide with the terms of this agreement, and the

approval of this agreement by the Commissioner and

leases shall be effective to extend the terms of each such lease as to
lands within the unitized area to conform to the provisions and terms
of this agreement. Each lease committed to this agreement, insofar as
it applies to lands within the unitizéd area, shall remain in full
force and effect.and shall continue in force beyond the term provided
therein as long as this agreement remains in effect; provided, however,
drilling operations upon the initial test well provided for herein
shall have been commenced or said well is in the process of being
drilled by the unit operator prior to the expiration of the shortest
term 1ease committed to this agreement. Termination of this agreement
shall not effect any lease which, pursuant to the termé thereof or any
applicable laws, would continue in full force and effect thereafter.
The commencement, completion, continued operation or production on ény
of the leasehold interests committed to this agreement shall be deemed
to be operations upon and production from each leasehold interest com-
mitted hereto, and there shall be no obligation on the part of the unit
operator or any of the owners of the respective leasehold interests
committed hereto to drill offsets to wells as between the leasehold in-
terests committed to this agreement, except as provided in Section 9
hereof.

Any lease embracing lands of the State of»New Mexico having

only a portion of its lands committed hereto shall be segregated as to

-10-
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the portion committed and as to the portion not committed and the terms
of such leases shall apply separately as to such segregated portions

commencing as of the effective data hereof. Notwithstanding any of tic

_provisions ¢f this agreement to the contrary, any lease enbracing lands

of the State of New Mexico having only a portion of its lands committed

~hereto shall continue in full force and effect beyond the term provided

therein as to all lands embraced in such lease, if oil and gas, or
either of them, are discovered and are héing produced iﬁ paying quanti-
ties from some part of the lands embraced in such lease committed to
this agreement at the expiration of the secondary term/of such lease,
or if, at the expiration of the secondary term, the lessee or the unit
operator is’then engaged in bona fide drilling or reworking operations
on some part of the lands embraced therein shall remain in full force
and effect so long as such operations are being diiigently prosecuted,
and thev result in the production of oil or gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced therein,
so long thereafter as oil and gas, or either of them, are being pro-
duced in paying quantities from any portion of said lands.

14. CONSERVATION: Operations hereunder and production of

unitized substances shall be conducted to provide for the most economi-
cal and efficient recovery of said substances without waste, as defined
by or pursuant to State laws or regulations.

'15. DRAINAGE: 1In the eveni a well or wells producing oil or
gas in paying qdantities should be brought in on land adjacent to the
unit area draining unitized substances from the lands embraced therein,
the unit operator shall drill such offset well or wells as a reasonably

prudent operator would drill under the same or similar circumstances,

16, COVENANTS RUN WITH LAND: The covenants herein shall be

construed to be covenants running with the land with respect to the in-
terests of the parties hereto and their successors in interest unti}

this agreement terminates, and any grant, transfer or conveyance of in-

-11-
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terest in land or leases subject hereto shall be conditioned upon the
assumption of all privileges and obligations hereunder to the grantee,
transferree or other successor in interest. No assignment or transfer
or any working, royalty, or other interest subject hereto shall be
binding upon unit operator until the first day of the calendar month
after the unit operator is furnished with the original, photostatic, or
certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become

effective unon approval by the Comnissioner and the Division and shall
terminate in two years after such date unless (a) such date of expira-
tion is extended by the Commissioner or (b) a valuable discovery of un-
itized substances has:been made on unitized land during said initial
term, or any extension thereof. In the latter case, this agreement
shall remain in efféct so long as unitized substances are béing pro-
duced in paying qhantities from the unitized land and, should produc-
tion cease, so long thereafter as diligent operations are in progress
for the restoration of production or discovery of new productioﬁ and so
long thereafter as the unitized substarices so discovered gﬁﬁ;be pro-

duced in paying quantities. This agreement may be terminated at any

" time by not less than seventy-five percent (75%), on an acreage basis,

of the owners of the working interests, signatory hereto, with the ap-
proval .of the Comhissioner and with notice to Division. Likewise, the
failure to comply with the drilling requirements of Section 8 hereof
may subject this agreement to termination as provided therein.

18. RATE OF PRODUCTION: A1l production and the disposal

thereof shall be in conformity with allocations, allotments, and quotas
made or fixed by the Commission, and in conforﬁity with all applicable
laws and regulations.

19. APPEARANCES: Unit operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and

all interests affected hereby before the Commissioner of Public Lands

’ -12-
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and the Division, and to appeal from orders issued under the regula-
tions of the Commissioner or Division, or to apply for relief from any
of said regulations or in any proceedings on its own behalf relative to
operations pending before the Commissioner or Division, provided, how-
ever, that any other interested party shall also have the right at his
own expense to appear and to pa}ticipate in any such proceeding.

20. NOTICES: Al notices, demands or statements required
hereunder to be given or rendered to the parties hereto, shall be
deemed fully given, if given in writing and sent by postpaid certified

mail, addressed to such party or parties at their respective addresses,

" set forth in connection with the signatures hereto or to the ratifica-

tion or consert hereof, or to such other address as any such party may
have furnished in writing to party sending the notice, demand, or
statement. |

21. UNAVOIDABLE DELAY: A1l obligations under this agreement

requiring the unit operator to commence or continued drilling or to
operate or produce unitized substances from any of the lands covered by
this agreement shall be suspended while, but only so long as, the unit
operator, despite the exercise of due care and;diligence, is prevented
from complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal law or agencies, unavoid-
& accidents, uncontrollabie delays in transportation, inability to
obtain necessary materials in open market., or other matters bevond the
reasonable control of the unit operator, whether similar to matters

herein enumerated or not.

22. LOSS OF TITLE: In the event title to any tract of unit-

ized land or substantial interest therein shall fail, and the true own-
er cannot be induced to join the unit agreement so that such tract is
not committed to this agreement, or the operation thereof hereunder be-
comes impracticable as a result thereof, such tract may be eliminated

from the unitized area, and the interest of the parties readjusted as a

‘ -13-
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result of such tract being elimated from the unitized area. In the
event of a dispute as to the title to any royalty, working, or othér
interest subject hereto, the unit operator may withhold payment or de-
livery of the allocate portion of the unitized substances involved on
account thereof, without liability for interest until theAdispute is
finally settled, provided that no payments of funds due the State of
New Mexico_shall be withheld. Unit operator, as such is relieved from
any re;ponsib]ity for any defect or failure of any title hereunder.

'23.  COUNTERPARTS: This agreement may be executed in any
nunber of counterpart, no one of which needs to be executed by all par-
ties, or may be ratified or consented to by separate instrument in
writing specifically referring hereto, and shall be binding upon a}
those parties who have executed such a counterpart, ratification, or
consent hereto with the same force and effect as if all such parties
had signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
lands within the above described unit area.

24. SUBSEQUENT JOINDER: Any oi) or gas interest in lands

within the unit area not committed hereto, prior to the submission of
the agreement fer final approval by the Commissioner and the Division,
may be committed hereto by the owner or owners of such r{ghts subscrib-
ing or consenting to this agreement, or executing a ratification there-
of, and if such owner is also a working interest owner, by subscribing
to the operating agreement prdviding for the allocation of costs of ex-
ploration, development, and operation. A subsequent joinder shall be
effective as of the first day of the month following the approval by
the Commissioner and the filing with the Division of duly executed and
counterparts of the instrument or instruments committing the interest
of such owner to this agreement, but such joining party or parties, be-
fore participating in any benefits hereunder, shall be required to as-

sune and pay to unit operator, their proportionate share of the unit

-14-




Expenses incurred prior to such party's or parties' joinder in the unit
agreement, and thé unit operator shall make appropriate adjustments
caused by such Joinder, wifhout any retroactive adjustment or revenue.

IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed s of the respective dates set
forth opposite their signatures,

UNIT OPERATOR AND WORKING INTEREST OWNER

OPERATOR
DATE : By:
President
ATTEST:
By:
OTHER WORKING INTEREST OWNERS
Company
DATE : By:

-15-
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’ | . RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for

the Development and gperation of the Silman Lake Unit Area, County of

Chaves, State of New Mexico, dated , 1981,

' in form approved by-the Commissioner of Public Lands of tne State of
' New Mexico, and in consideration of the execution or ratification by
' other working interest owners of the contemporary Unit Operating Agree-

" a . ment which relates to caid Unit Agreement, the Undersianed hereby ex-
? pressly ratifies, approves and adopts said Unit Agreement and also said
? Unit Operating Agreement as fully as though the undersiqned had execu-
: ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to
have an oil or gas interest. , ’ -

. This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in ‘interests. :

~, 1981
A CORPORATION

EXECUTED this _ 23rd day of

: ' torney-in;zad%
TRACT(S) ) ress:_207 SeGih fourth Street
Artesia, New Mexico 88210 1
_ STATE OF NEW MEXICO )
COUNTY OF EDDY ) )
On this day of [Fehruary - , 1981, before me
appeared i , to be personally
known, who, id_say that he/i; the
ATTORNEY « IN - FACT re ¥ that the seal af-

fixed to said IREtrument 1s the corporate seal of said corporation, and

that said instrument was signed and sealed in behalf pf said corpora-
tion by authority of jts board of directors, and said
‘ acknowledged said instrument to be the free dct

and deed of said corporation.

‘jo B 45 : ’ﬁgé@ Q,é

_Notary Public J

My coamission expires:

9L QS

——————

' STATE OF __ )
S ) ss.
COUNTY OF )
On this _ day of , 1981, before me
personally appeared , to me known to

be the person described In and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary Public

. S
[7,] .
m . .
, :
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Q
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, ‘ RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for -
the Development and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of PubVic Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree- L
ment which relates to said Unit Agreement, the Undersiqned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option

\\ agreements or other interests in unitized substances, covering any i
lands within the unit area in which the undersigned may be found to
have an oil or gas interest. .

‘ This Ratification and Joinder shall be binding upcn the un-
dersigned, its heirs, assigns or successors in interests. ;

EXECUTED this 23rd  day of February , 1981.
MYCO INDUSTRIES, INC.

By: 5;2;;;%5;:5?;%;;&;;;;;;
ttorney-in-fact

TRACT(S) - | Address: 207 South Fourth Street

Artesia, New Mexico 88210

STATE OF NEW MEXICO )

- } ss.
COUNTY OF  EDDY : )
| Oppthis ,23rd gday 96 February _ . , 1981, before me :
appeared y , to be personaily :

known, who, bein me duly Sworn, say that he is the
ATTORNEY - IN - PACT éc HfiéQ !MQ(&EK[Q /LrF., and that the seal af-
fixed to said instrument is the corporate seal of said corporation, and

that said instrument was signed and sealed in behalf said corppra-

ti ority of its board of directors, and said
acknowledged said 1nstrument to
and deed of said corporation.

- P
g (! A .
_Not PubTicT -~
My commiss ion exp1res : | .
égl;gjdaamf 5249 /}VCP$Z( ,
) ss.,

COUNTY OF )

On this day of , 1981, before me
personally appeared " , to me known to
be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary PubTic _ ‘ A o . l

My commission expires: : - w




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In c0ns1deratton of the execution of the Unit Agreement for
the Development and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agrecment, the Undersianed hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersignec's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within .the unit area in which the undersigned may be found to
have an o0il or gas interest.

This Ratification and Joinder shall be binding upon the un-
.dersigned, its heirs, assigns or successors in interests.

EXECUTED this 23rd  day of February , 1081,

TRACT(S)
STATE OF _New Mexico )
’ ) ss
~COUNTY OF  Eddy )
day of February » 1981, before me

. appeared
~known, wh
ATTORNEY « IN -

, , to be personally
gid say that he is the

4 1alin. and that the seal af-

fixed to said Anstfy 'i' seal of said corporation, and

that said instrumant was signed and sedled in behalf pf said .coypora-

tion by authority of its board of directors, and said

and deed of said corporation.

My commission expires:

(74 %
7

STATL]OF
) ss.
COUNTY OF )
On this day of i , 1981, before me
personally apneared , to me known to -

be the person described in and who executed the forer\ng instrument,
and acknowledged that he executed the same as his free act and deed.

Notary PubTic

My commission expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the Silman Lake Unit Area, County of
fhaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the lUndersiqned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Opnerating Agreement as fully as though the undersiqned had execu-
ted the or1gina] “instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to
have an oil or gas interest.

This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in interests.

EXECUTED this 2 _F day of IZ; ééééﬁ%: » 1981.

TRACT(S) Address: (SD o) gfgdgggzz 55

G csceel ). 520, L7

STATE OF EZ;!&: ‘g&ze ,éc >
COUNTY OF M__)
On , 1981, before me
appeared to be personally
" known, who, e is the Zs i;e /
» and that the seal af-

Pres1dent of Wl/2 7 p
fixed to said instrument 1Is t e corporate sed! of said corporation, and
that said instrument was signed and sealed in behalf of-said corpora-
tion by. authorlty of its board of directors, and said

acknowledqed said instrument to be the/free act
ana deed or saig corpurauuu .

tary fublic
My commission expires:
b )38 )F 3
STATE OF )
} ss.

COUNTY OF )

On this day of , 1981, before me
personally apceared , to me known to

be the person described 1n and who exacuted the toregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary PubTic

My commission expires:

STV
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; RATIFICATION AND JOINDER OF UNTIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated 1981,
in form approved by the Conm1ssioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the Undersigned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-

‘ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to
have an oil or gas interest.

This Ratificatiorn and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in interests.

EXECUTED this _ 23rd day of _ February , 1981.

SOUTHLAND ROYALTY COMPANY

L\ CE Woer

C. E. Mear, Attorney in Fact

TRACT(S) Address:1100 Wall Towers West
Midland, Texas 79701
STATE OF TEXAS )
. ) ss.
COUNTY OF MIDLAND )
. 23rd February N

On this day of ., 1981, before me
appeared €. B Meax -, to be gersona]]
known, who, being by me duly sworn, did say that he is the Attornmey in Fact
!K!KXH!K!X%Xfor Southland Royalty Company . and that the seal af-

fixed to said instrument is the corporate seal of said corporation, and
that said instrument was signed and sealed in behalf of said corpora-
tion by authority of its board of directors, and said

C. E. Mear acknow]edged satd tnstrunent to be the free act
anad dood nf ecasAd

~
---------- su gy Wy

7 , i . 5
o¥dry Publ 7
My commission exp1res
9/8/81
STATE OF )
' ) ss.
COUNTY OF )
On this ___ day of » 1981, before me
personally appeared , to me known to

be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary PubTic

My commission expires:




ATTORNEY » IN FACT

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Developnent and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working intercst owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the Undersigned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agrecment as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to
have an 0il or gas interest.

This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in interests.

EXECUTED this _ 23rd  day of February , 1981.

YATES DRILLING COMPANY

By: P j \tai7ﬁf§§:w
Attorney-indfact
TRACT(S) Address: 207 Soath Fourth Street

Artesia, New Mexico 88210

STATE OF _New Mexico ; ‘
SS.
COUNTY OF _fddy )
On this _ 23rd day of February , 1981, before me
appeared , to be personally
known, who, be1ng Yy uly sworn, did say that he is the

YATES DR]LLI\'G COMPARNY, , and that “the seal af-
fixed to said I{n3trument 1s the corporate seal of said corporation, and

that said instriment was signed and sealed in behalf id corpora-
t1on by authority of its board of directors, and said
acknowledged <aid 1n<trunpnt to e the free act

and deed of said corporation.

Notary Public

My comrission expires:

1) /u 123
1 f

STATE OF )
) ss.
COUNTY OF )
On this ___day of , 1981, before me
personally apneared .to me known to

be the person described in and who executed the forerIng instrument,
and acknowledged that he executed the same as his free act and deed.

B3IV ke

My commission expires:
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* GEOLOGIC REPORT

PROPOSED SILMAN LAKE UNIT e
T 9510 S - R 26427E L

CHAVES COUNTY, NEW MEXICO . . sy

3. LOCATION

The bfépdséd unit is focated about 16 miles east of Roswell, New
Ahexico. The land included in the proposed unit consists of 20 full sections
and 3 half sections for a total area of approximately 13,743 acres.

The sections in the proposed unit area are:

Section: 36795 - R26 E

Sections: 31, 32, and 33, and W»s of Section 34, T9 S - R27 E
Sections: 1,12,13, and 24, T 10 S - R 26 E

Sections: 4,5,6,7,8,9,16,17,18,19,20,21, and W; of
Section 3 and 10, all in T 10 S - R27 E

2. GEOLOGY

The proposed unit area is located on the northwest shelf of the
Delaware Basin. This is part of the larger Permian Basin of West Texas and
Southeastern New Mexico. The Delaware Basin was the area of maxiumu sub-
sidence during the Permian, which led to the thickest accumulation of marine
strata in the Permian time.

The unit area does include portions of the Diablo Field which

produces oil from the San Andres reservoir of Permian age.

3. MWELLS WITHIN THE PROPOSED UNIT AREA

Six wells were drilled within the unit area of which three were dry
holes and three are producing from the San Andres reservoir. Exhibit "C" shows
the locations of those wells. Only one well of the six went deeper than the

San Andres formation, the well went to the Granite and a depth of 7200 feet.
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This well is the Honolulu Qi1 Corporation Lavick State #1-P, located in the
SESE of Section 16, T 10 S - R 27 E, This well was driiled in 1950 and

completed as a dry holé. In 1962 Ernest A. Hanson worked over this well and
Zzn 3 completed it as the discovery well of the Diablo field producing 0il from the

San Andres reservoirs.

4. PRIMARY OBJECTIVE

The primary objective of the proposed unit 1s the Lower sand in the
Abo formation of Permian age. The closest Abo production is in the western

half of T 9 S - R 26 E where gas is produced. However, in the above producing

wells the productive reservoir is found in the Middle Abo whereas in the unit

area the objective is the Lower Abo sand.

5. GEQOLOGICAL BASI$ FOR UNIT BOUNDARY

- Regional séudieﬁ of»the Abo indicate that the Lower Abo sand which
is well developed in the Honolulu 0il Corporation Lavick State #1-P well in
§ection 16 shales-out to the west and north as shown in Exhibit "C". The
potential trap for hydrocarbon accumulation -is formed by the area enclosed
by the "Porosity Pinchout" line and the -1725 structural contour on'the top of

the Lower Abo sand. Any half-section (320 acre) of which at least a portion of

the area is located within the potential trap area described above, was

included in the proposed unit area.

6. MWELL PROPOSAL

Y
V

A well is proposed to be drilled in the NE of Section 8, T10S - R27 E

to a depth of approximately 6000 feet te the base of the Abo formation,




ROUGH STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. = 7158
Order No. A’C, L03

APPLICATION OF GRYNBERG & ASSOCIATES
FOR APPROVAL OF THE SILMAN LAKE

UNIT AGREEMENT, CHAVES COUNTY, NEW MEXICO.
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ORDER OF THE DIVISION

BY THE DIVISION: - |

This cause came on for hearing at 9 a.m. on February 25 - |

19 81 at santa Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this day of February , 19 81 , the
Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has Juricsdicticn ¢f this cause and the subject -

matter thereof.

{(2) +1hat the appliicant, Gryberg & Associates ’
s :? seeks approval of the Silman Lake Unit Agreement
12,665,172
covering 33..743 acres, more or less, of State xxRedarakx

and Fee lands described as follows:

CHAVES COUNTY, NEW MEXICO
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(3) That all plaﬂ; of development and operation and creations,
expansions, or contr;ﬁtions of participating areas or expansions
or contractions of ;he unit area, should be submitted to the

Director of the Division for approval.
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(4) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Silmen Lake ) Unit Agreeme

is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unif area is hereby approved in
principle as a proper cohservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as ﬁaiving or
relinquishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Division to
supervise and control operations for the exploratior and develop-
ment of any lands committed to the unit and production of oil or
gas therefrom.

(3) That the unit operator shall file with the Division an
executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subseduent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Division
within 30 days thereafter counterparts of the unit agreement |
reflecting the subscription of those interests having joined or
ratified.

(4) That all plans of development and operation, all unit
partiéipating areas and expansions and contractions thereof, and
all expansions or conrtractions of the unit area, shall be
submitted to the Director of the 0il Conservation Division for

approval.

(5) That this order shall become effective upon the approval:

of said unit agreement by the Commissioner of Public lLands for

I
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+he State of New Mexico and-the-Director-of -the United States Geologi-

-eat-Survey; that this order shall terminate ipso facto upon the

termination of said unit agreement; and that the last unit opera- i
tor shall notify the Division immediately in writing of such
termination.

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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UNIT AGREEMENT :
FOR THE DEVELOPMENT AND OPERATION ' .
OF THE |
SILMANMLAKE UNIT AREA
CHAVES COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the day of

» 1981; by and between the parties subscribing,

ratifying or consenting hereto, and herein referred to as the "parties
hereto"; ‘

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royal-

ty, or other o0il or gas interests in the unit area subject to this i

agreement; and

WHEREAS, tke Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (hereinafter referred
to as "The Commissioner"), (Section 3 Chapter 88, Laws 1943) as amended
by December 1 of Chapter 162, Laws 1951, (Chapter 19, Article 10, Sec-
tion 45, New Mexico Statutes 1978 Annot.) to consent to and approve the

development or operation of State Lands under agreeﬁents made by

lessees of State Land jointly or severally with other lessees where

such agreements provide for the unit operation or development of nart ]
or all of any oil or gas pool, field, or area in the interest of con- i

servation and greater ultimate recovery of oil and gas; and

WHEREAS, the Commissioner of Public lLands of the State of MNow
Mexico is authorized by an Act of the Legislature (Section 1, Chapter
F o 162), (Laws of 1951, Chapter 19, Article 10, Section 47, New Mexico
| Statutes 1978 Annotated) to amend, witﬁ the approval of lessee, evi-

denced by the lessee's execution of such agreement or otherwise, any

| 0il and gas lease embracing State Lands so that the length of the term
of said lease may coincide with the term of such agreements for the

unit operation and development of part or all of any oil or gas pool,

field, or area; and
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WHEREAS, the 0il Conservation Division of the Energy and Min-
erals Department of the Siate of New Mexico (hereinafter referred to as
the "Division"), is authorized by an Act of the Legislature (Chapter
72, Laws 1935, as amended, being Section 70-2-1 et seq. New Mexico
Statutes Annotated, 1978 Compilation) to approve this agreement and the
conservation provisions hereof;'and

WHEREAS, the parties hereto hold sufficient interests in the
Silman Lake Unit Area covering the land hereinafter described to give
reasonably effective control of operation therein; and

WHEREAS. it is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditions and 1imitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interest in the below defined unit area, and agree
severally among themselves as follows:

1. UNIT AREA: The following described land is hereby desig-
nated and recognized as constituting the unit area: The area specified
on the map attached hereto, marked Exhibit "A", is hereby designated
and recognized as constituting the unit area, containing 13,743.12
acres, more or less.

Exhibit A attaéhed hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the unit operator. Exhibit B attached hereto is a
schedule showing to the extent known to the unit operator the acreage,
percentage and kind of ownership of o0il and gas interests in all lands
in the unit area. However, nothing herein or in said schedu]e‘or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are

shown on said map or schedule as owned by such party. Exhibits A and B




shall be revised by the unit operator whenever changes in ownership in
the unit area render such revisions necessary or when requested by the
Commiss ioner of Public Lands, hereinafter referred to as “Commissioner"
or the 0il Conservation Division, hereinafter referred to as the "Divi-
sion",

A1l land committed to this agreement shall constitute land
referred to herein as “unitized land" or "land subject to this aqree-
ment" .,

2.  UNITIZED SUBSTANCES: A1l ofl, gas, natural gasoline,

and associated fluid hydrotarbons in any and all formations of the uni-
tized Yand are unitized under the terms of this agreement and herein
are called “"unitized substances".

3. UNIT OPERATOR: Celeste C. Grynberg d/b/a Grynberg & As-

sociates, whose address is 1050 17th Street, Suite 1950, Denver, Colo-
rado, 80265, is hereby designated as unit operator and by signature
hereto commits to this agreement all interest in unitized substances
vested in it as set forth in Exhibit B, and agrees and consents to ac-
cept the duties and obligations of unit operator for the discovery,
development and production of unitized substances as herein provided.
Whenever reference is made herein to the unit operator, such reference
means the unit operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest owner"
when used herein shail inciude or refer to unil operator as the owner
of a working interest when such an interest is owned by it.

4. RESIGNATIOM OR REMOVAL OF UNIT OPERATOR: Unit operator

shall have the right to resign at any time, but such resignation shall
not become effective until a successor unit operator has been selected
and approved in the manner provided for in Section 5 of this agreement.
The resignation of the unit operator shall not release the unit opera-
tor from any liability or any default by it hereunder occurring prior

to the effective date of its resignation.
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Unit operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the
same percentage vote of the owners of working interests determined in
1ike manner as herein provided for the selection of a new unit opera-
tor. Such removal shall be effective upon notice thereof to the Com-
missioner and the Division.

Yhe resignation or removal of the unit operator under this

agreement shall not terminate his right, title or interest as the owner

of a working interest or other interést in unitized substances, but up-
on the resignation or remoQa] of unit operator becoming effective, such
unit operator shall deliver possession of all equipment, materials, and
appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit opera-
tor, or to the owners thereof if no such new unit operator is elected,
to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any mater-
ial, equipment and appurtenances needed for the preservation of wells.

5. SUCCESSOR UNIT OPERATOR:  Whenever the unit operator

shall resign as unit operator or shall be removed as hereinabove pro-
vided, the owners of the working interests according to their respec-
tive acreage in s in 2!l unitized land shall by a majority vote
select a successor unit operator; provided that, if a majority but less
than seventy-five perceni (75%) of the working interests qualified to
vote is owned by one party to this agreement, a concurring vote of suf-
ficient additional parties, so as to constitute in the aggregate not
less than seventy-five percent (75%) of the tpta] working interests,
shall be required to select a new operator. Such selection shall not
become effective until (a) a unit oeprator so selected shall accept in
writing the duties and responsibilities of unit operator, and (b} the

selection shall have been approved by the Commissioner. If no succes-

sor unit operator is selected and qualified as herein provided, the




Commissioner at his election, with notice to the Division, may declare
this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in

the first instance al]vcbsts and expenses incurred in conducting unit
operations hereunder, and such costs, expenses and the working interest
benefits accruing hereunder shall be apporfioned, among the owﬁers of
the unitized working interests i; accordance with an operating agree-
ment entered into by and between the unit operator and the owners of
such interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interest own-
ers and the unit operator as provided in this section, whether one or
more, are herein referred to as the "Operating Agreement". No such
agreement shall be deemed either to modify any of the terms and condi-
tions of this unit agreement or to relieve the unit operator of any
right or obligation established under this unit agreement, and in case
of any inconsistencies or conflict between this unit agreement and the

operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR:  Except as

otherwise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the parties hereto which
are necessary or convenient for bprospecting for. oroducing. storina.
allocating and distributing the unitized substances are hereby delega-

& ad b A
ted to and shal

-t

be unit onerator as herein provided.
Acceptable evidence of title to said rights shall be deposited with
said unit operator, and together with agreement, shall constitute and
define the rights, privileges and obligations of unit operator.
Nothing herein, however, shall be construed td transfer title to any
1and or to any lease or operating agreement, it being understood that
under this agreement the unit operator, in its capacity as unit opera-

tor, shail exercise the rights or possession and use vested in the par-

ties hereto only for the purpose herein specified.
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8. DRILLING 7O DISCOVERY: The unit operator shall, within

sixty (60) days after the effective date of this agreement, commence
operations upon an adequate test well for oil and gas upon some part of
the tands embraced within the unit area and shall drill said well with
due diligence to a depth sufficient to adequately test the Permian AS0Q
formation, or to such a depth as unitized substances shall be discov-
ered in paying quantities at a lesser depth, or until it shall, in the
opinion of unit operator, be determined that the further drilling of
said wei1 shall be unwarranted or impracticable. However, the unit
operator shall not, in any eveat, be required,to drill said well to a
depth in excess of 6,000 feet. Until a discovery of a depvsit of unit-
ized substances capable of being produced in paying quantities (to-wit:
quantities sufficient to repay the costs of drilling and producing
operations with a reasonable profit) unit oberator shall continue
drilling diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginning of the next
well, until a well capable of producing unitizgq substances in paying
quantities is completed to the satisfaction of the Commissioner or un-

til it is reasonably proven to the satisfaction of the unit operator

‘that the unitized land is incapable of producing unitized substances in

paying quaniities in ihe Tormation driiied hereunder,

Any well commenced prior to the effective date of this agree-
ment upbn the unit area.and drilled to the dep*’ urovided herein for
the drilling of an intitial test well shall be considered as complying
with the drilling requirements hereof with respact to the initial well.
The Commissioner may modify the drilling requirements of this section
by granting reasonable extensions of time when, in his opinion, such
action is warranted. Upon failure to comly with the drilling provi-
sions of this article, the Commissioner may, after reasonable notice to
the unit operator and each working interesi owner and lessee at their

last known addresses, declare this unit agreement terminated, and all
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rights, privileges and o*Y35-tic~5 granted oo assumed by this unit
agreement shall terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUBSTANCES:

Should unitized substances in paying quantities be.discovered
upon the unit aréa, the unit operator shall on of before six months
from the time of the completion of the initial discovery well and with-
in thirty days after the expiration of each twelve month period there-
after, file a report with the Commissioner and Division of the status
of the development of the unit area and the development contemplated
for the following twelve-month period.

It is understood that one of the main considerations for the
approval of this agreement by the Commissioner of Public Lands is to
secure the orderly development of the unitized lands in accordance with
good conservation practices and so as to obtain *he greatest ultimate
recovery of unitized substances.

After discovery of unitized substances in paying quantities,
unit operator shall proceed with diligence to reasonably develop the
unitized area as a reasonably prudent operator would develop such area
under the same or similar circumstances.

If the unit operator should fail to comply with the above
covenant for reasonable development, this agreement may be terminated
by the Commissioner as to 511 lands of the State of New Mexico within
the unit area embracing undeveloped regular well spacing or proration
units; but in such event, the basis of participation by the working in-
terest owners shall remain the same as if this - aqreement had not been
terminated as to such lands, provided, however, the Commissioner shall
give notice to the unit operation and the lessees of record in the man-
ner prescribed by (Section 19-10-20 New Mexico Statutes 1978 Annota-
ted), of intention to cancel on account by any alleged breach of

said covenant for reasonable development and any decision entered




thereunder shall be subject to appeal in the manner prescribed by (Sec-
tion 19-10-23 New Mexico Statutes 1978 Annotated), and provided fur-
ther, in any event the unit operator shall be given a reasonable oppor-
funit& after dmffdéirdétérﬁiﬁéfidh'Qithfh which to remedy any default,
failing in which this agreement shall be terminated as to all lands of
the State of New Mexico embracing undeveloped regular well spacing or
proration units.

10.  PARTICIPATION AFTER DISCOVERY: Upon completion of a

well capable of producing unitized substances in paying quantities, the
working interest in the spacing unit for such well estab]ished by the
Division shall remain fixed. For the purposes of this Unit Agreement,
" each spacing unit established by the Division shall be deemed to be a
separate spacing unit and participation in each such spacing unit shall
be on an acreage basi§ within each such spacfng unit.

Notwithstanding any provision contained herein to the contra-
ry, each working interest owner shall have the right to take such own-
er's proportionate share of the unitized substances in kind or to per-
sonally sell or dispose of the same, and nothing herein contained shall
be construed as giving or granting to the unit operator the right to
sell or otherwise dispose of the proportionate share of any working in-
terest owner without specific authorization from time to time so to
do.

11. ALLOCATION OF PRODUCTION: A1)l unitized suhstances pro-

duced from each spacing unit established by the Division except any
part thereof used for production or development purposes hereunder, or
unévoidably lost, shall be deemed to be produced equally on an acreage
basis from the spacing unit of the unitized land, and for the purpose
of determining any benefits that accrue on an acreage basis, each such
tract shall have allocated to it such percentage of said production as
its area bears to the spacing unit established for such well.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rental and minimum royalties due on leases committed
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hereto shall be paid by the respective lease owners in accordance with
the terms of their leases.

» A1l royalties due under the terms of the leases committed to
this agreeméht shall be computed and paid on the basis of ail unitized
substances allocated to the leases committed hereto including the spac-
ing unit; provided, however, the State and any other owner shall be en-
titled to take in kind its share of the unitized substances allocated
to the respective spacing unit, and in such case the unit operator
shall make deliveries of such royaity oil in accordance with the terms
of the respective leases.

If the unit operator introduces gas obtained from sources

‘other than the unitized substances into any producing formation for the

purpcse of repressuring, stimulating or increasing the ultimate recov-
ery of unitized substances therefrom, a like amount of gas, if avail-
able, with due ajlowance for loss or depletion from any cause may be
withdrawn from the formation into which the gas was introduced royalty-
free as to dry gas, but not as to the products extracted therefrom;
provided, however, that such withdrawal shall be at such time as may be
provided in a plan of operation consented to by the Commissioner and
approved by the Division as conforming to good petroleum engineering
practice; and provided further that such right of withdrawal shall ter-
minate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding
royalty, payment out of production, or other charge in addition to the
usual landowner's royalty, the owner of each such lease shall bear and
assume the same out of the unitized substances allocated to the lands
embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all Jeases, sub-
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leases, op: ‘ing agreements and other contracts relating to the ex-

ploration, ‘ng, development or operation for oil or gas of the

1ands comr to this agreement, shall as of the effective date here-

of, be an. the same are hereby expressly modified and amended insofar
as they apply to lands within the unitized area and to thé extent nec-
essary to make the same conform to the provisions hereof. The respec-
tive terms of said lease and agreements will thereby be extended inso-
far as necessary to coincide with the terms of this agreement, and the

approval of this agreemént by the Commissioner and

leases shall be effective to extend the terms of each such lease as to

lands within the unitized area to conform to the provisions and terms

of this agreement. Each lease committed to this agreement, insofar as
it applies to lands within the unitized area, shallfremain in full
force and effect'and shall continue in force beyond the term provided
therein as long as this agreement remains in effect; provided, however,
drilling operations upon the initia1 test well provided for herein
shall have been commenced or said well is in the process of being
drilted Sy the unit operator prior t¢ the expiration of the shortest
term lease committed to this agreement. ’Termination of this agreement
shall not effect any lease which, pursuant to the terms thereof or any
applicable laws, would cdntfnue in full force and effect thereafter.
The commencement, completion, continued operation or production on any
of the leasehold interests committed to this agreement sh§11 be deemed
to be operatidns upon and production from each leasehold interest com-
mitted hereto, and there shall be no obligation on the part of the unit
operator or any of the owners of the respective leasehold interests
committed hereto to drill offsets to wells as between the leasehold in-
terests committed to this agreement, except as provided in Section 9
hereof.

Any lease embraciﬁg lands of the State of New Mexico having

only a portion of its lands commitied hereto shall be segregated as to
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the portion committed and as to the portion not comnitted and the terms
of such leases shall apply separately as to such segregated portions
comiencing as of the éffective date hereof. Notwithstanding any of the
provisions of this agreement to the contrary, any lease enbracing lands
of the State of New Mexico having only a portion of its lands committed
hereto shall continue  in full force and effect beyond the term provided
therein as to all lands embraced in such lease, if oil and gas, or
either ofythem, afe discovered and are being produced in paying quanti-
ties from some part of the lands embraced in such lease committed to
this agreement at the expiration of the secondary term of such lease,
or if, at the expiration of the secondary term, the 1es§ee or theyunit
operator is then engaged in bona fide dfﬁ]]ing or reworking operations
and effect so long as such operations are being diligently prosecuted,
and they result in the production of oil or- gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced therein;
so long thereafter as oil and gas, or either of them, are being pro-
duced in paying quantities from any portion of said lands.

14. CONSERVATION: Operations hereunder and production of

unitized substances shall be conducted to provide for the most economi-
cal and efficient recovery of said substances without waste, as defined
by or pursuant to State laws or regulations.

15. DRAINAGE: In the event a well or wells producing oil or
gas in paying quantities should be brought in on land adjacent to the
unit area draining unitized substances from the lands embraced therein,
the unit operator shall drill such offset well or wells as a reasonably
prudent operator would drill under the same or similar circumstances.

1A. COVENANTS RUN WITH LAND: The covenants herein shall be

construed to be covenants running with the land with respect to the in-
terests of the parties hereto and their successors in interest until

this agreement terminates, and any grant, transfer or conveyance of in-

-11-




terest in land or leases subject hereto shall be conditioned upon the
assumption of all privileges and obligations hereunder to the grantee,
transferree or other _successor in interest. No assignment or transfer
or any working, royalty, or other interest subject hereto shall be
binding upon unit operator until the first day of the calendar month
after the unit operatbr is furnished with the original, photostatic, or
certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become

effective upon approval by the Commissioner and the Division and shall
- terminate in two years after such date unless (a) such date:of expira-
tion is extended by the Comnissioner or {(b) a valuable discovery of un-
itized substance; has been made on unitized land during said initial
term, or any extension thereof. In the latter case, this_agreement
shall remain in effect so long as unitized substances are being pro-
duced in paying qhantities from the unitized land and, should produc-
tion cease, so long thereafter as diligent operations are in progress
for the restoration of production or discovery of new production and so
tong thereafter as the unitized substances so d:iscovered Qﬁ%be pro-
duced in paving quantities. This agreement may be terminated at any
time by not less than seventy-five percent {75%), on an acreage basis,
of the owners of the working interests, signatory hereto, with the ap-

proval of the Commissioner and with notice to Division. Likewise, the

failure to comply with the drilling requirements of Section 8 hereof

may subject this agreement to termination as provided therein.

18. RATE OF PRODUCTION: All production and the disposal

thereof shall be in conformity with allocations, allotments, and quotas
made or fixed by the Commission, and in cenforﬁity with all applicable
Taws and regulations.

19. APPEARANCES: Unit operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and

all interests affected hereby before the Commiséioner of Public Lands
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and the Bivision, and to appeal from orders issued under the regula-

tions of the Commissioner or Division, or to apply for relief from any N

’

of said regulations or in any proceedings on its own behalf relative to

P
|

operations pending before the Commissioner or Division, provided, how-
ever, that any 6ther interested party shall also nave the right at his
own expense to appear and to participate in any such proceeding.

| 20. NOTICES: All notices, demands or statements required
hereunder. to be given or renderedr to the parties hereto; shail be
deemed fully given, if given in writing and éent by postpaid certified

maitl, dddressed to such party or parties at their respective addresses, {

set forth in connection with the signatures hereto or to the ratifica- . ‘

tion or consent hereof, or to such other address as any such party may

have furnished in writing to party sending the notice, demand, or
statement.

21. UNAVOIDABLE DELAY: Al] obligations under this agreement

requiring the unit operator to commence or continued drilling or to
operate or produce unitized substancas from any of the lands covered by
this agreement shall be suspended while, but only so long as, the unit

operator, despite the exercise of due care and diligence, is prevented

from complying with such obligations, in whole or in part, by strikes,

war, act of God, Federal, State, or municipal law or agencies, unavoid-

able accidents, uncontrollable delays in transportation, inability to

obtain necessary materials in open market, or other matters beyond the
reasonable contral df the unit operator, whether similar to matters

herein enumerated or not.

22. LOSS OF TITLE: In the event title to any-tract of unit-

ized land or substantial interest therein sha]]'fail, and the true own-

~er cannot be induced to join the unit agreement so that such tract is
not committed to this agreement, or the operation thereof hereunder be-
comes impracticable as a result thereof, such tract may be eliminated

from the unitized area, and the interest of the parties readjusted as a

’ ~13-




a result of such tract being elimated from the unitized area. In the
? - event of a dispute as to the title to any royalty, working, or other
intefest subject hereto, the unit operator may withhold payment or de-
lTivery of the allocate portion of the unitized substances involved on
account thereof, without liability for interest until the dispute is
finally settled, provided that no pawments of funds dué the State of
New Mexico shall be withheld. Unit operator, as such is relieved from

any responsiblity for any defect or failure of any title hereunder.

Sy o P g s e

23. COUNTERPARTS: This agreement may be executed in ahy

number of counterpart, no one of which needs to be executed by all par-

ties, or may be ratified or consented to by separate instrument in

writing specifically referring hereto, and shall be binding upon all ‘
those parties who have executed such a coupterpart, ratification, or
consent hereto with the same force and effect as if all such parties
had signed the same document, and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the

3

Tands within the above described unit area.

24. SUBSEQUENT JOINDER: Any oil or gas interest in lands i

within the unit area not committed hereto, prior to the submission of

the agreement for final approval by the Commissioner and the Division,

w -

may be committed hereto by the owner or owners of such rights subscrib-

: "rfvv[.._N A

ing or consenting to this agreement, or executing a ratification there-
of, and if such owner is also a working interest owner, by subscribing
td the operating agreement providing for the allocation of costs of ex-
ploration, development, and operation. A subsequent joinder shall be

effective as of the first day of the month following the approval by

the Commissioner and the filing with the Oivision of duly executed and

counterparts of the instrument or instruments committing the interest

of such owner to this agreement, but such joining party or parties, be-

b e

fore participating in any benefits hereunder, shall be required to as-

sune and pay to unit operdator, their proportionate share of the unit

-14-




expenses incurred prior to such p&rty's or parties' joinder in the unit
agreement, and the unit operator shall make appropriate adjustments
caused by such joinder, without any retroagtive adjustment or revenue,
IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the respective dates set

forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

OPERATOR
DATE : By:
) President
ATTEST:
By:
OTHER WORKING INTEREST OWNERS
Company
DATE: By:
' -15-
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RATIFICATION AND JOINDER OF UNIT AGREEMENY

In consideration of the execution of the Unit Agreement for -
the Cevelopnent and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of Public Lands of the State of
Now Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree- i
ment which relates te said Unit Agreement, the Undersianed hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersiqned had execu-
ted the original instrument,

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, coverinqg any
lands within the unit area in which the undersigned may be found to
have an oil or gas interest. ,

. This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in interests.

EXECUTED this _23rd _ day of February . 1981, g
MYCO INDUSTRIES, INC. ‘

By: 1525;;%5§:§§;§§§E§;;;;;
ttorney-in-tact

TRACT(S) A | Address: 207 South Fourth Street

Arteéia, New Mexico 88210

STATE OF _NEW MEXICO

) g , |
) ss. -
COUNTY OF EDDY ) 4

On~this ,23rd ay February _ . , 1981, before me E
appeared ' % to be personally ;
known, who, bein uly sworn say that he is the :

‘ s me d R :
ATTORMEY « IN - FACT éc My ep gggagg{é QF, and that the seal af-
fixed to said instrument 1s the corporate seal of said corporation, and : ;

that said instrument was signed and sealed in behalf said corppra-

ti ori of its board of directors, and said
acknowledged said 1nstrument to e the
and deed of said cornoration.

My commission exp1res

20, (PE¥

OF
) SS.
COUNTY OF )
On this ~ day of , 1981, before me
personally appeared , to me known to

be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

=

Notary PubTic

My commission expires: TR
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Developmnent and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated . 1981,
in form approved by the Commnissioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agrecment, the Undersigned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within .the unit area in which the undersigned may be found to
have an oil or gas interest.

: This Ratification and Joinder shall be binding upon the un-
.dersigned, its heirs, assigns or successors in interests.

EXECUTED this _23rd da_y of Februyarv , 1981,

TRACT(S)
STATE OF _New Mexico ;
133
day of February , 1981, before me
appeared ‘ , to be personally
~known, wh dad say that he is the

and that the seal af-

' 'i’ seal of said corporation, and
that said instrumsnt was signed and sedled in behalf pf said corpora-
tion by authority of its board of d1rectors, and said

and deed of $aid corporation.

‘Notary Pun11c

45&%‘.
My commission expires: <:;7

4221!Jgh%l /fﬁi}zﬁ

STA%?OF )
) ss.
COUNTY OF )
On this day of , 1981, ‘before me

personally apneared
be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as hitc free act and deed.

Notary Public

My commission expires:

. to me known to -

e i s e




{ S B S P S ¥ NPW S L R I PR S R UT ek o : e i

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated , 1981,
in form approved by the Commissioner of Public (lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the Undersigned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to
have an oil or gas interest.

This Ratification and Joinder shall be bind1nq upon the un-
dersxgned, its heirs, assigns or successors in interests.

EXECUTED this 2 F day of .Z‘; éﬁééé‘%: , 1981.

rd
TRACT(S) rdress: (PO, Beog 1545
(:é;;esz44242242_252_15Z2L4533535/

, 1981, befbre me
to be personally

e is the Z£§g;
and that the seatl af-

fixed to said instrument is the corporate sefl of said corporation, and

that said instrument was signed and sealed in behalf of-gaid corpora-
t10n by. authority of its board of directors, and said
%54% ,%‘ o acknowledged said instrunent tobet efivee act

and deed of said corporation.

known, who,

tary gublic
My commission expires:
)38 /P73
STATE OF )
) ss.

COUNTY OF )

On this __ day of » 1981, before me
personally appeared , to me known to

be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary Public

My commissfon expires:

B bk T T TP Cade
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated y 1981,
in form approved by the Commissioner of PubTic Lands of the State of
New Mexico, and in consideration of tie execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the Undersigned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted ithe original instrument.

This: Ratification and Joinder shall be effective as to the
undersignad's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, covering any
lands within the unit area in which the undersigned may be found to

- have an 01l or gas interest.

This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in interests.

EXECUTED this 23¥d day of Februvary , 1981.
SOUTHLAND ROYALTY COMPANY

t\ CE HWrq

. C. E. Mear, Attorney in Fact
TRACT(S) Address:1100 Wall Towers West
Midland, Texas 79701

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )
. 23rd February

Op this day of 1981, before me
appeared . E Hear T, t’o be Rersonaﬂ
known, who, being by me duly sworn, did say that he is the
RESXAYEREXPFfor Southland Royalty Company , and that the seal af-

fixed to said instrument is the corporate seal of said corporation, and
that said instrunent was signed and sealed in behalf of said corpora-
tion by authority of its board of directors, and said

C. E. Mear acknowledged said 1nstrument to be the free act

and deed of said corporation.

i )

. A
No%ry ;uﬁié N

My commission expires:

9/8/81
STATE OF )
‘ ) ss.
COUNTY OF )
On this day of , 1981, before me

personally appeare , to me known to
be the person described in and who executed the foregoing instrument,
and acknowledged that he executed the same as his free act and deed.

ttorney in Fact

Notary Public

My commission expires:
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RATIFICATION AND JOIRDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Developnent and Operation of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated 1981,
in form approved by the Comm15510ner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working intercst owners of the contemporary Unit Operatinq Agree-
ment which relates to said Unit Agreement, the lUndersiqned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agrecment as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existing option
agreements or other interests in unitized substances, coverinaq any
lands within the unit area in which the undersigned may be found to
have an o0il or gas interest.

~ This Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or successors in. interests.

e e s bt v bt 20

EXECUTED this 23rd day of February , 1981.

YATES DRILLING COMPANY

-] 7 T—
By: 4//:f9§**f?“7221»4

‘ Attorney-indfact
TRACT(S) Address: 207 Sopth Fourth Street

Artesia, New Mexico 88210

STATE OF New Mexico ; ' .
R $S. L
COUNTY OF Eddy ' - |
his _ 23rd ¢ay of February , 1981, before me :
appeared ., to be personally

known, who, elng Yy duly sworn, did say that he is the . ?

ATTORN“-‘IN FACT YATES DRILLING COMPARY, , and that ‘the seal af-

fixed to said {njtrument s the corporate seal of said corporation, and

+uat said instrument was signed and sealed in behalf Qf ij ? corgpora-
tinn hu :ufhnrxfu of 1+c hnard of Anv-arl-nac and ca1rl

acknowledged said 1nstrunent to ﬁe the 1ree act

and deed of said corporation.
Notary ﬁugi{c ‘ U

My commission expires:

WEWERLs

STATE pF )
) ss.
COUNTY OF ) 4
0n this ___ day of ", 1981, before me
personally appeared to me known to

be the person described in and who executed the forego1ng instrument,
and acknowledged that he executed the same as his free act and deed.

Notary Public

My commission expires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for -

the Development and Operatton of the Silman Lake Unit Area, County of
Chaves, State of New Mexico, dated y 1981,
in form approved by-the Commissioner of Public Lands of the State of
New Mexico, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agree-
ment which relates to said Unit Agreement, the Undersiqned hereby ex-
pressly ratifies, approves and adopts said Unit Agreement and also said
Unit Operating Agreement as fully as though the undersigned had execu-
ted the original instrument.

This Ratification and Joinder shall be effective as to the
undersigned's interests in any lands and leases, or interests herein,
and royalties presently held or which may arise under existinq option
agreements or other -interests in unitized substances, coverinq any
tands within the unit area in which the undersigned may be found to
have an oil or gas interest. 4

) This,Ratification and Joinder shall be binding upon the un-
dersigned, its heirs, assigns or sutcessors in interests.

EXECUTED this _23rd day of Februay , 1981,

TRACT(S)

STATE OF NEW MEXICO )

, il ] ) ss
COUNTY OF EDDY )

On this day of Fehpryary - , 1981, before me
appeared , to be personaily
known, who, 1d say fha he IS the

ATTORNEY « IN - ¥ that thé seal af-

f ixed io said IRstrument 1s the corporate sea of said corporation, and

that said instrument was signed and sealed in behalf of said corpora-
tion by authority of its board of directors, and sai
acknowledged said lnstrunent to be the tree qct

and deed of sald corporation.

Ao an 42 D00

. Notary Public

-

My comission expireé’

_____'[]q

STATE OF )
' _ ) ss.
COUNTY OF )
On this - day of , 1981, before me
personally appeared , to me known to

be the person described in and who executed the roregoing instrument,
and acknowledged that he executed the same as his free act and deed.

Notary Public

My commission expires:

i~ .
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GEOLOGIC REPORT |
PROPOSED SILMAN LAKE UNIT o
T 9410 S - R 26827E K
CHAVES COUNTY, NEW MEXICO s

1. LOCATION

The proposed unit is located about 16 miles east of Roswell, New
Mexico. The land included in the proposed unit consists of 20 full sections
and 3 hé]f sections for a total area of approximately 13,743 acres.

The sections in the proposed unit areé are:

Section: 36 7 9 S-R26 E

Sections:
Sections:

Sections:

31, 32, and 33, and W} of Section 34, T9S - R27 E
1,12,13, and 24, T10S - R 26 E

4,5,6,7,8,9,16,17,18,19,20,21, and W; of

Section 3 and 10, all1 in T 10 S - R 27 E

2. GEOLOGY

The proposed unit area is located on the northwest shelf of the
Delaware Basin. This is part of the larger Permian Basin of West Texas and
Southeastern New Mexico. The Delaware Basin was the area of maxiumu sub-
sidence during the Permian, which led to the thickest accumulation of marine
strata in the Permian time.

The unit area does include portions of the Diablo Field which

produces oil from the San Andres reservoir of Permian age.

Six wells were drilled within the unit area of which three were dry
holes and three are producing from the San Andres reservoir. Exhibit "C" shows
the locations of those wells. Only one well of the six went deeper than the

San Andres formation, the well went to the Granite and a depth of 7200 fect.

v ey et mememe e e e - v ey = =
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This well is the Honolulu 0il Corporation Lavick State #1-P, located in the
SESE of Section 16, T 10 S - R 27 E. This well was drilled in 1950 and

completed as a dry hole. In 1962 Ernest A. Hanson worked over this well and
o \ completed it as the discovery well of the Diablo field producing o1l from the

San Andres reservoirs.

4. PRIMARY OBJECTIVE

The primary objective of the proposed unit is the Lower sand in the
Abo formation of Permian age. The closest Abo production is in the western

half of T 9 S - R 26 E where.gas is produced. However, in the above producing

wells the productive reservoir is found in the Middle Abo whereas in the unit

“area the objective is the Lower Abo sand.

5. GEOLOGICAL BASIS FOR UNIT BOUNDARY
' Regionatl studies of the Abo indicate that the Lower Abo sand which

is well developed in the Honolulu 0i1 Corporation Lavick State #1-P well in

section 16 shales-out to the west and north as shown in Exhibit "C". The

potential trap for hydrocarbon accumulation is formed by the area enclosed
by the "Porasity Pinchout" line and the -1725 structural contour on the top of
the Lower Abo sand. Any half-section (320 acre) of which at least a portion of

the area is located within the potential trap area described above, was

jncluded in the proposed unit area.

6. WELL PROPOSAL i

A well is proposed to be drilled in the NE of Section 8, T10S - R27 E
to a depth of approximately 6000 feet to the base of the Abo formation.
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GEOLOGIC REPORT —
PROPOSED SILMAN LAKE UNIT NUSE
T 9810 S - R 26&27E -
CHAVES COUNTY, NEW MEXICO | 1

O

1. LOCATION

The proposed unit is located about 16 miles east of Roswell, New
Mexico. The land included in the proposed unit consists of 20 full sections -
and 3 half sections for a total area of approximately 13,743 acres.

The sections in the proposed unit area are:

Section: 36 T9S -R26E
Sections: 31, 32, and 33, and W% of Section 34, T9 S - R 27 E

Sections: 1,12,13, and 24, T10°S-R26 E

Sections: 4,5,6,7,8,9,16,17,18,19,20,21, and Ws of
Section 3 and 10, al1 in T10S - R 27 E

2. GEOLOGY

The proposed unit area is located on the northwest shelf of the
Delaware Basin. This is part of the larger Permian Basin of West Texas and
Southeastern New Mexico. The Delaware Basin was the area of maxiumu sub-

sidence during the Permian, which led to the thickest accumulation of marine

strata in the Permian time.

The unit area does include portions of the Diablo Field which

oroduces oil from the San Andres reservoir of Permian age.

3. KWELLS WITHIN THE PROPOSED UNIT AREA

Six wells were drilled within the unit area of which three were dry

holes and three are producing from the San Andres reservoir. Exhibit "C" shows
the locations of those wells. Only one well of the six went deeper than the

San Andres formation, the well went to the Granite and a depth of 7200 feét.
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This well is the Honolulu 011 Corporation Lavick State #1-P, located in the

SESE of Section 16, T10S - R 27 E. This well was drilled in 1950 and
completed as a dry hole. In 1962 Ernest A. Hanson worked over this well and .
completed it as the discovery well of the Diablo field producing 0il1 from the

San Andres reservoirs.

4. PRIMARY OBJECTIVE

The primary objective of the proposed unit is the Lower sand in the
Abo formation of Permian age. The closest Abo production is in the western

half of T 9 S - R 26 E where gas 1s produced. However, in the above producing

wells the productive reservoir is found in the Middle Abc whereas in the unit

bbbt b b e = e

area the objective is the Lower Abo sand.

5. GEOLOGICAL BASIS FOR UNIT BOUNDARY

. Regional studieé of the Abo indicate that the Lower Abo sand which
is well developed in the Honolulu 0il1 Corporation Lavick State #1-P well in
section 16 shales-out to the west and north as shown in Exhibit "C". The
potential trap for hydrocarbon accumulation is formed by the area enclosed
by the "Porosity Pinchout” line and the -1725 structural contour on the top of
the Lower Abo sand. Any half-section (320 acre) of which at least a portion of
the area is located within the potential trap area described above, was

included in the proposed unit area.

6. WELL PROPOSAL
\

\

A well is proposed to be drilled in the NE of Section 8, T10S - R27 E

- to a depth of approyimately 6000 feet to the b
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i 2 lgﬁﬁi ‘
3 ENERGY AND MINERALS DEPARTMENT
4 STATE OF NEW MEXICO
5 {
IN- THE MATTER OF THE APPLICATION OF )
6 GRYNBERG & ASSOCIATES FOR APPROVAL ) . o
OF THE SILMAN LAKE UNIT, CHAVES ) - Case No. /(38’
7 COUNTY, NEW MEXICO. g
8
9 APPLICATION
10 THE APPLICANT, GRYNBERG & ASSOCIATES, Denver,
iR Colorado, by its attorneys, Jones, Gallegos, Snead & Wertheinm,
12 P.A., request approval of the Silman Lake Unit, Chaves County,
13 New Mexico, covering 13,743.12 acres of state land and private
14 land, and in support of its application states:
15 1. Applicant desires to obtain the Division approval
o 16 of the Silman Lake Unit as a drilling unit covering those
O
% 17 certain lands described as follows:
p=
= 18
[11]
Zz
§ 19 Township 9 South, Range 26 East, N.M.P.M.
},.
= 20 Sec. 36: All
>
5 21 Township 9 South, Range 27 East, N.M.P.M.
< _
¥ 22 Sec. 31, 32, 33: ALl
Z ' Sec. 34: W l/2
x 23
E 04 Tounchip 10 South, Range 26 Fast, N.M.P.M. E
& 5 Sec. 1, 12, 13 and 24: All i
b} 5 g
i o6 Township 10 South, Range 27 East, N.M.P.M.
};_.
jons
= o7 Sec. 4, 5, 6, 7,
X 8, 9, 16, 17,
L g 08 18, 19, 20,
( l%’ o gl: Ali/z
[ ec. 3: W
8 29 Sec. 10: W 1/2
5 30
i 41 The mineral ownership of the above lands is held by the State
w
é 39 of New Mexico except the ownership is private fee land in
u Township 10 South, Range 27 East, as follows: Sec. 7: SW 1/4,




: .
i
; .
SW 1/4; E 1/2; Lots 1, 2, 3; East 1/2, W 1/2. Sec. 18: W 1l/2, .
2 : _
W 1l/2. Sec. 19: NW 1/4,
3 .
2. A map of the proposed unit area is attached
4 .
hereto and marked Exhibit "A". ;
5
3. The applicant will be the operator of the unit [
6 : ‘ i
area in an operation that is described in the Proposed Plan of §
7 i
Unitization which is attached hereto and marked Exhibit "B".
g :
4. The applicant's proposal is to unitize from the
9
surface to a depth equivalent to all potential
10 ‘
hydrocarbon-bearing formations. It will not be obligated to,
11 )
and does not expect to, drill to a depth in excess of 6,000
12
feat. The objective of the test well and its location will be
13
presented by geological report to the Division at hearing in
14
this matter.
15
5. It is pbelieved that the formation of the proposed
6 '
8 unit will prevent waste and substantially increase the ultimate
% 17
s recovery of 0il and gas from the unitized area while protecting
= 18 ‘
\ 2 the correlative rights within such area.
& 19
§ WHEREFORE, the applicant requests the Division to set
20 s |
b !
g this matter down for hearing before an examiner at an early :
Z 21 : < :
2 date, give notice thereof as required by law, and after ‘ ¢
» 22
Q 23 hearing, granting its application, and such further relief as
o
e}
' appears proper.
] E_ 24 PP prop
i <
B A 25
: 3 GRYNBERG & ASSOCIATES
? B 26 By Its Attorneys
b I LlJ
: ?t 27 JONES, GALLEGOS, SNEAD & WERTHEIM, P.A.
i Loe
X ) : .
LS 28 -
&3 29 . E. GALLEGOS R
3 .0. Box 2228 '
= 30 Santa Fe, New Mexico 87501
g (5G65) 982-2691
) 31
Z
S 32
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UNIT AGRERMENT
FOR THE DEVELOIMENT AND OPERATION

OF THE
SILMAN LAKE UNIT AREA

CHAVEZ COUNTY, NEW MEXICO

THIS AGREEMENT, ;entered into as of the _ day of '
1981, by and between the parties subscribing, ratifying or consenting héreto,
and herein referred to as the “parties hereto";

WI’I'NESSE.‘ﬁ-I:

WHERFAS, -the parties hereto are the owners of working, royalty, or
other oil or gas; interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands cf the State of New Mexico
is authorized by an Act of the Legislature (Section 3 Chapter 88, Laws 1943) as
amended by December 1 of Chapter 162, Laws 1951, (Chapter 19, Article 10, Section
45, New Mexico Statutes 1978 aAnnot.) to consent to and approve the development
or operation of State Lands under agreements made by lessees of State Land jointly
or severally with other lessees where such agreements provide for the unit opera-
tion or development of part or all of any 0il or gas pool, field, or area in the
interest of conservation and greater ultimate recovery of oil aﬁd gas; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Section 1, Chapter 162), (Laws of
1951, Chapter 19; Article 10, Section 47, New Mexico Statutes 1978 Annotated) to
amand, with the approval of lessee, evidenced by the lessee's execution of such
egreement or otherwise, any o0il and gas lease embracing State Lands sc that the
length of the term of said 1eas~;e» may coincide with the term of such agreements
for the unit operation and development of partlor all of any oil or gas pool,
field, or area; and

HEREAS, the 01l Conservation Division of the Energy and Minerals
Department of the State of New Mexico (hereinafter referred to as the "Division"),
is authorized by an Act of the Legislature (Chapter 72, Laws 1935, as amended,
being Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978 Compilation) to
approve this agreement and the conservation provisions hereof; and

“HEREAS, the parties hereto hold sufficient interests in the South
Cottonwood Draw Unit Area covering the land hereinafter described to give reason-

ably effective control of operation therein; and

Fxhibi B _
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WHERFAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through develop-
ment and operation of the arca sﬁbject>to this agreement under the terms,
conditions and limitations hercin set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

- 1. UNIT AREA: The following described land is hereby desigrated and

recognized as constituting the unit area:

The area specified on the map attached hereto, marked

e

EXHIBIT "A", is heﬁeby designated and recoqnizeh as i
constituting the unit area, containing 13,743.12

acres, more or less.

" Exhibit A attached hereto is a map showing the unit area and the béun—
daries and identity of tracts and leases in said area to the extent known to the
unit operator. Exhibit B attached hereto is a schedule showing to the extent
known to the unit operatoi the acreage, percentage and kind of ownership of oil
and gas interests in a1l lands in the unit area. However, nothing herein or in
said schedule or map shall be construed as a representation by any party hereto §
as to the ownership of any interest other than such interest or interests as are §
shown on said map or schedule as owned by such party. Exhibits A and B shall be
rév}sed by the unit operator whenever changes in ownership in the uhit area
render such revisions necessary or when réquested by the Commissionef of Public
Lands, hereinafter referred to as “Commissioner” or the Gil Consecrvation Division;
hereinafter referred to as the "Division".

a1}l land committed to this agreement shall constitute land referred to

herein as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associ-

ated fluid hydrccarbons in any and all formations of the unitized land are
unitized under the terms of this agreement and herein are called "unitized sub-

stances”.

3. UNIT OPERATOR: Grynberg & Associates, whese address is 1050 17th

Street, Suite 1950, Denver, Colorado, 80265, is hereby designated as unit operator
and by signature hereto commits to this agreement all interest in unitized sub-

stances vested in it as set forth in Exhibit B, and agrces and consents to

-




operator for the discovery, development and production of unitized substances as
herein provided. Whenever reference is made herein to the unit operator, such
reference, means the unit 6§erator acting in that capacity and not as an owner
of interests in unitized substances; and the term "working interest owner", whcn
used herein, shall include or refer to unit operator as the owner of a working
interest only when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have

the right to resign at any time, but such resignation shall not become effective

until a successor unit operator has been selected and approved in the manner

provided for in Section 5 of the agreement. The resignation of the unit operator

shall not release the unit operator from any liability or any default by it
hereunder occurring prior to the effective date of its resignation.

Unit operator may, upon default or- failure in the performance of its
duites or obligations hereunder, be subject to removal by the same pércentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new unit operator. Such removal shall be effec-
tive upon notice thereof to the Commissioner and the Division.

The resignation or removal of the unit operator under this agreement
shall not terminate its right, title or interest as the owner of a working
interest or other interest in unitized sutstances, but upon the resignation or
removal of unit operator becoming effective, such unit operator shall deliver
possession of all equirnent, materials, and appurtenances used in conducting the
unit cpsrations and owned by the working interest owners to the new duly quali-
fied successor unit operator, or to the owners thereof if no such new unit
operator is elected, to be used for the purpose of conducting unit operations
hereunder. Nothing herein shall be construed as authorizing removal 6f any

material, equipment and appurtenances needed for the preservation of wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign
as unit operator or shall be removed as hereinabove provided; the owners of the
working interests according to their respective acreage interests in all uni-
tized land shall by a majority vote select a successor unit operator; provided
that, if a majority but less than seventy-five percent (75%) of the working
interests qualified to vote is owned by one party to this agreement, a concur-
ring vote of sufficient additional parties, so as to constitute in the aggregate
not less than seventy-five percent (75%) of the total working interests, shall

be required to select a new operator. Such selection shal!l not become effective
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until (a) a unit operator so selected shall accept in writing the duties and
responsibilities of unit operator, and (b) the selection shall have been approved

by the Commissioner. If no successor unit operator is selected and qualified as IJ
herein provided, the Commissioner at his election, with notice to the Division,
may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first

instance all costs and expenses incurred in conducting unit operations here-
under, and such costs, expenses and the working intepest benefits accruing
hereunder shall be apportioned, among the owners of the unitized working interests
in accordance with an operating agreement entered into by and between the unit
operator and the owners of such interests, whether one or more, separately or
collectivély. Any agreement or agreements entered into between the working
interest owners and the unit operator as provided in this section, whether one
or more, are herein referred to as the "Operating Agreement". WNo such agreement
shall be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the unit operator of any right or obligation established
under this unit agreement, ard, in case of any inconsistencies or conflict

between this unit agreement and the operating agreement, this unit agreement

shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise E

specifically provided herein, the exclusive right, privilege and duty of exer-

-cising any and all rights of the parties hereto which are necessary or convenient

for prospecting for, broducing, storing, allocating and distributing the uni-
tized substances are hereby delegated to and shall be exercised by the unit
operator as herein provided. Acceptable evideince of title to said rights shall
be deposited with said unit operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of unit operator.
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operatirg agreement, it being understood that under this agreement
the unit operator, in its capacity as unit operator, shall excrcise the rights
of possession and use vested in the parties hereto only for the purpose herein
specified.

8. DRILLING 7O DISCOVERY: The unit operator shall, within sixty (60)

days after the effectivce date of this agreement, commence operations upon an
adequate test well for oll and gas upon some part of the lands embraced within

the unit arce and shall drill said well with due diligence to a depth sufficient

-4~
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to adequately test the Permian Abo Formation. i

or to such a depth as unitized substances shall ke discovered in paying quantities

at a lesser depth, or until it shall, in the opinion of unit operator, be
Con determined that the further drilling of said well shall be unwarranted or
f ) impracticable. . However, the unit operator shall not, in any event, be required
to drill said well to a depth in excess of 6,000 feet. Until a discovery of a
deposit of unitized substances caé;gI;NSENBgE;;ME;%duced in paying quantities
(to-wit: quantities sufficient te repay the costs of drilling and produéing
operations with a reasonable profit) unit operator shall continue drilling
diligently, one well at a time, allowing not more than six months between the
completion of one well and the beginning of the next well, until a well capable
of producing unitized substances in paying quantities is completed to the . é

[

satisfaction of the Commissioner or until it is reasonably proven to the satisfaction -

of the unit operator that the unitized land is incapable of producing unitized
substances in paying quantities in the formation drilled hereurder.

Any well commenced prior to the effective date of this agreement upon

the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling require-
ments hereof with respect to the initial well. The Commissioner may modify the
drilling requirements of this section by ~ranting reasonable extensions of time
when, in his opiﬁion, such action is warranted. Upon failure to comply with the
drilling provisions éf this article, the Commissioner may, after reasonablg
notice to the unit operator and each working interest owner and lessee at their

last known addresses, declare this unit ayreement terminated, and all rights,

o privileges and obligations granted and assumed by this unit agreement shall
A .
‘ terminate as of such date.
- L 9. OCBLIGATIONS OF UNIT OPERATOR AFTER DISCQOVERY OF UNITIZED SUBSTANCES:

! Should unitized substances in paying quantities be discovered upon the
unit area, the unit operator shall on or before six months from the time of the
completion of the initial discovery well and within thirty days after the expi-
ration of each twelve month period thereafter, file a report with the Commissioner
and Division of the status of tne development of the unit arca and the development
contemplated for the following twelve-month period.

It is undcrstood-that one of the main considerations for the approval
of this agreement by the Comnissioner of Public Lands is to secure the orderly

development of the unitized lands in accordance with good conservation practices

and so as to obtain the greatest ultimate recovery of unitized substances.

-5~
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After discovery of unitized substances in paying quantities, unit
operator shall procecd with diligence to reasonably develop the unitized area as
a reasonably prudent operator would develop such area under the same or similar
circumstances.

1f the unit operator should fail to comply with the above covenant for
reasonable development, this agreement may be terminated by the Commissioner as
to all lands of the State of New Mexico within the unit area embracing undeveloped
regular well spacing or proration units; but in such event, the basis of‘parti—
cipation by the working interest owners shall remain the same as if this agree-
ment had not been terminated as to such lands; provided, however, the Commissioner
shall éive noéice td the unit operator and the lessees of record in the manner
prescribed by (Section 19-10-20 New Mexico Statutes 1978 Annotated), of intention
to cancel on account'by any alleged breach of said covenant for reasonable
development and any decision entered thereunder shall be subject to appeal in
the manner prescribed by (Section 19-10-23 New Mexico Statutes 1978 Annotated),
and, provided further, in any event the unit operator shall be given a reasonable
opportunity after‘a final determination within which to remedy any default,
failing in which this agreement shall be terminated as to all lands of the State
of New Mexico e%bracing undeveloped regular well spacing or proration units.

10. PARTICIPATICN AFTER DISCOVERY: Upon completion of a well capable

of producing unitized substances in paying quantities, the owners of working

interests shall participate in the production therefrom and in all other pro-

D&/ducing wells which may be drilled pursuant hereto in the proportions that their
\

v

s

respective leasehold interests covered hereby on an acreage basis bears to the

otal number of acres committed to this unit agreement, and such unitized sub-

A“ stances shall be deemed to have been produced from the respective leasehold

v

interests participating therein. For the purpose of determining any benefits

IQ)accruing under this agreement and the distribution of the royalties payable to

\°
r\ the State of New Mexico and other lessors, each separate lease shall have

W

allocated to it such percentage of said production as to the number of acres in
each lease respectively committed to this agreement bears to the total number of
acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
working interest owner shall have the rignt to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of the

same, and nothing herein contained shall be construed as giving or granting to
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the unit operator the right to sell or otherwise dispose of the proportionate
chare ©f any working interest cwrer without specific authorization from time to
time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from

each tract in the unitized area established under this agreement, except any

part thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the

éeveral tracts of the unitized land, and for the purpose of determining any
benefits that accrue on an acreage basis, each such tract shall have allocated

to it-such percentage of said production as its area bears to the entire unitized
area. It is hereby agreed that production of unitizgd area shall be allocated

as provided herein, regardless of whether any wells are drilled or any particular
tracts of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals due the State of New Mexico shall be paid by the respective
lease owners in accordance with the terms of their leases.

All royaities due to the State of New Mexico under the terms of the
leases committed to this agreement shall be computed and paid on the basis of
all unitized substances allocated to the respective leases committed hereto;
provided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
unit operator shall make deliveries of such royalty oil in accordance with the
terms of the respective leases.

If the unit operator introduces gas obtained from sources other than
the unitized substances into any producing formation for the purpose of repres-
suring, stimulating or increasing the ultimate recovery of unitized suﬁstances
therefrom, a like amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation into which the gas
was introduced royaity-free as to dry gas, but not as to the products extracted
therefrom; provided, however, that such withdrawal shall be at such time as may
be provided in a plan of operation consented to by the Commissioner and approved
by the Division as conforming to good petroleum engineering practice; and
provided further that such right of withdrawal shall terminate on the terminatiocn
of this unit agreement.

If any leasc committed hereto is burdened with an overriding royalty,

payment out of production, or other charge in addition to the usual royalty, the

-7~
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osmer of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided
herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDEFD INSOFAR AS THEY APPLY

TO LANDS WITHIN THE UNITIZED ARFA:

The terms, conditions and provisions of all leases, subleases, opera-
ting agreements and other contracts relating to the exploration, drilling,
development or operaticn fof 0il or gas of the lards committed to this agree-
ment, shall as of the effective date hereof, be and the same are hereby expressly

modified and amended insofar as they apply to lands within the unitized area and

to the extent‘necessary to make the same conform to the provisions hereof. The
respectivevterms of said leases and agreements will thereby be extended insofatr
as necessary to coincide with the term of this agreement, and the approval of
this agreement by the Commissioner and leases shall be effective to extend the
terms of each such lease as to lands within the unitized area to conform to the

provisions and terms of this agreement. Each lease committed to this agreement,

insofar as it applies to lands within the unitized area, shall remain in full

force and effect and shall continue in force beyond the term provided therein as
long as this agreement remains in effect; provided, however, drilling operations f
upon the initial test well provided for herein shall have been commenced or said
well is in the process of being drilled by the unit operator prior tec the
expiration of the shortest term lease comitted to this agreemeﬁt. Termination
of this agreement shall not effect any lease which, pursuant to the terms
thereof or any applicablé laws, would continue in full force and effect thereafter.
The commencement, completion, continued operation or production on any of the
leasehold interests committed to this agreement shall be deemed to be operations
upon and production from each leasehold interest committed hereto, and there
shall be no obligation on the part of the unit operator or any of the owners of
the respective leasehold interests committed hereto to drill-offsets to wells as
between the leasehold interests committed to this agreement, except as provided
in Section 9 hereof.

i4. CONSERVATION: Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or requlations.




.15, DRAINAGE: In the event a well or wells producing oil or gas in
paying quantities should be brcught in on land adjacent to the unit area drain-
ing unitized substances from the lands embraced therein, the unit operator shall
drill such offset well or wells as a reasonably prudent operator would drill
P » under the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed

to be covenants running with the land with respect to the interests of the
f partieé hereto and their successors in interest until this agreement terminates,

and any gfant, transfer or conveyance of interest in land or leases subject

hereto shall bé conditioned upon the assumption of all privileges and cbligations

e

hereunder to the grantee, transferee or other successor in interest. No assign-

ment or transfef or any wozking, royalty, or other interest subject hereto shall
be binding upon unit operator until the first day of the calendar month after
the unit operator is furnished with the original, photostatic, or certified copy
of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective

upon approval by the Commissioner and the Division and shall terminate in two
years after such date urless (a) such date of expiration is extended by the

Commissioner or (b) a valuable discovery of unitized substances has been made on *

unitized land during said initial term, or any extension thereof. In the latter

b A e At im0

case, this agreement shall remain in effect so long as unitized substances are
being produced in paying quantities from the unitized land and, should pro-
duction cease, so long thereafter as diligent operaticns are in progress for the

restoration of production or discovery of new production and so long thereafter

as the unitized substances so discovered can be produced in paying quantities.

This agreement may be terminated at any time by not less than seventy-five percent
{75%), on an acreage basis, of the owners of the working interests, signatory

hereto, with the approval of the Commissioner and with notice to Division.

Likewisé, the failure to comply with the drilling requirements of Section 8
hereof may subject this agreement to termination as provided therein.

18. RATE OF PRODUCTION: All production and the disposal thereof

shall be in conformity with allocations, allotments, and quotas made or fixed by

the Commission, and in conformity with all applicable laws and regulations.
19. APPEARANCES: Unit operator shall, after notice to other parties

affected, have the right to appear for ard on behalf of any ard all interests
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affected hereby before the Commissioner of Public Lands and the Division, and to

appcal from orders issued under the regulations of the Commissioner or Division,

or to app1y35%c~relief from any of said regulations or in any proceedings on

its own behalf relative to operations pending before the Commissioner or Division,
provided, however, that any other interested party shall also have the right at
his own expense to appear and to participate in any such proceeding.

) 20. NOTICES: All notices, demands, or statements required hereunder
to be given or rendered to the parties’hereto, shall be deemed fully given, if
given in writing and sent by postpaid registered mail, addressed to such party
or parties at their respective addresses, set forth in connection with the sig-
natures hereto or to the ratification or consent hereof, or to such other address
as any such party may have furnished in writing to party se;ding the notice,

demand, or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requir-

ing the unit operator to commence or continue drilling or to operate or produce
unitized substances from any of the lands covered by this agreement shall be
Suspended while, but only so long as, the unit operator, despite the exercise of
due care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, act of God, Federal, State, or'municipal law
or agencies, unavoidable accidents, uncontrollable delays in transportation,

inability to obtain necessary materials in open market, or other matters beyond

" the reasonable control of the unit operator, whether similar to matters herein

enurerated or not,

22. LOSS OF TITLE: In the event title to any tract of unitized land

or substantial interesi iherein shall £ail, and the true cwner cannot be induced
to join the unit agreement so that such tract is not committed to this-agreement,
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
area. In the event of a dispute as to the title to any royalty, working, or
other interest subject hereto, the unit operator may withhold payment or delivery
of the allocated portion of the unitized substances involved on account thereof,
without liability for interest until the dispute is finally settled, provided
that no payments of funds due the State of New Mexico shall be withheld. Unit
operator, as such, is relieved from any responsibility for any defect or failure

of any title hereunder.

-10-




23. SUBSEQUENT JOINDER: Any oil or gas interest in land within the

unit area not committed hereto, prior to ﬁhe submission of the agreement for
final approval by the Commissioner. and the Division, may be committed hereto by
thev owner or owners of such rights, subscribing or consenting to this agreement,
or executing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating agreement providing for the allocation of
costs of exploration, develcpment, and operation. A subsequent joinder shall be
effective as of the first day of the month following the approval by the Commissioner
and the filing with the Division of duly executed counterparts of the instrument
or instruments committing the interest of such owner to this agreement, but such
joining party or parties, before participating in any benefits ‘hereundeér, shall
be required to assume and pay to unit operator, their proportionate share of the
unit expenses incurred prior to such party's or parties' joinder in the unit
agreement, and the:unit operator shall make appropriate adjustments caused by
such joinder, without any retroactive adjustment or revenue.

24. COUNTERPARTS: This agreement may be executed in any number of

counterpart, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto, and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereio with the same force and effect as
if all such parties had signed the same docurment, and regardless of whethe; or
not it is executed by all other parties owning or claiming an interesti in the
lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this
agreement to be executed as of the respecti\.ze dates set forth opposite their

signatures.

UNIT OPERATOR AND WORKING INTEREST CIWNER

OPERATOR

DATE: By




X

OTUER KORKING INIEREST OLNERS

. Company
DATE: By
ATTEST
By
Address

OTHER WORKING INTEREST CORMERS

. Company
DATE: By
ATTEST
By :
Address
OTHER WORKING INTEREST CIWERS
: Company
DATE: By
ATTEST
By
Address
OTHER WORKING INTEREST ONNERS
. Company
DATE: By
ATIEST
By

Address




. fouTBIT B
SCHEDULE SHOWING THE PERCENTAGE AND kiND OF OWNERSHIP OF OIL AND GAS INTERESTS
SIIMBEN LAKE UNIT AREA
CHAVES COUNTY, NgwW MEXICO

NOMBER  SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OViZRRIDING ROYALTY WORKING INIEREST
TRACT  DESCRIPTION OF ' AND EXPIRATION AD . AND AND AND
NO. OF LAND ACRES  DATE OF LEASE _ PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
STATE LANDS: | |
1. T9S-R26E 640.0 LG-9154 State of New ‘Aikman Petroleum v
Sec. 36: All : Mexico - All _
1-1-91 (100%) : w
2. 19S-R27E 639.28 LG-4928 - State of New Yates Petroleum Corp.
Sec. 31:All Mexico - All
12-1-87 (100%)
]
m
3. T9S-R2TE 320.0  L-6909 State of New  Southland Royalty Co. |
Sec. 32: W1/2 Mexico - All |
 2-1-82 (100%)
- .u.,mm..mmqm 320.0 1~-6908 State of New Southland Royalty Co.
Sec. 32: E 1/2 . Mexico - All
| 2-1-82 (100%)

ey ol




T9S5-A27E

Sec. 33: NE 1/4;
N 1/2 SE 1/4;
Sw 1/4 SE 1/4;
SW 1/4 NW 1/4;
SW 1/4

T9S-R27E

Sec. 33: SE 1/4
SE 1/4; N 1/2
NW 1/4; SE 1/4
NW 1/4

T9S-R27E

Sec. 34: NW 1/4
NW 1/4: SW 1/4
SW 1/4

<

480.0

160.0

80.0

1G-4829
12-1-87

1G-0003
4~1-82

Assigned as
LG-03~1

1~5211

3-1-81
Assigned as
L~5211-1

State of New
Mexico - All
{100%)

State of New

Mexico - All
(100%)

State of New
Mexico -~ All
(100%)

Yates Petroleum Corp.

Celeste C. Grynberg
100%

Celeste C. Grynberg
100%

5% Trust ~ Celeste C. Grynberg
and Dean G. Smernoff as Co-
Trustees for Rachel Susan
Grynberqg, beneficiary under the
"Rechel Susan" Trust 1.6667%
Celeste C. Grynberg and Cean G.
Smernoff as Co-Trustees for

Stephen Mark Grynberg, beneficiary 100%
urdler the "Stephen Mark" Trust -
3..66667%

Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Ze..a Grynberg, beneficiary under the
"Miriam Zela" Trust — 1.66666%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co~

Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean G.
Smarnoff as Co-Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%




10.

T9E R27E 240.0
Sec. 34: NE 1/4 :
NW . /4; S 1/2

NW  J4; N 1/2

Si /4; SE 1/4

SW ./4

T10:-R26E 480.27
Sec. 1: NW 1/4;

54 1/4; SE 1/4

T10S~R26E 600.02

——

Sec. 1: Lot 1; SE 1/4
NE 1/4; Sec. 12:

NE 1/4; S 1/2;

SW /4 NW 1/4

1~6645 State of New
Mexico - All

10-1-81 (100%)

Assigned as

1~6645-1

1G-5229 State of New
Mexico - All

4-1-88 (100%)

1-5212 State of New
Mexico - All

3-1-81 (100%)

Assigned as

1~5212-1

P e TN

Celeste C. Grynberg
100%

Harper Oil Co.

Celeste C. Grynberg
100%

5% Trust — Celeste C. Grynberg

and Dean G. Smernoff as Co-
Trustees for Rachel Susan

Grynberg, beneifciary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the
*Staphen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberd, beneficiary under the
"Miriam zela" Trust - 1.66666%

100%

5% Trust — Celeste C. Grynberg

and Dean G. Smernoff as Co-
T-ustees for Rachel Susan

Geynberd, beneficiary under the
m3achel Susan" Trust — 1.66667%
Caleste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
cmernoff as Co-Trustees for Miriam
7ela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

100%

U Py 1, P R R e g
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11. T10S-R26E 80.07 1G-7421 State of New Harper Oil

Sec. 1: W1l/2 Mexico - All
NE 1/4 1-1-90 (100%)
Assigned as .
- LG-7421-1
12. T10S-R27E 634.39 LG-5241 State of New Yates Petroleum Corp.
Sec. 6: All Mexico - All
4-1-88 (100%)
13. T10S~R2'E 639.35 LG-0007 State of New Celeste C. Grynberg £% Trust - Celeste C. Grynberg
Sec. 8: W 1/2 Mexico - All 100% and Dean G. Smernoff as Co-
Sec. 5: Lots 3,4; 4-1-82 (100%) Srustees for Rachel Susan
S 1/2 W 1/4; S 1/2 Assigned as _ Grynberg, beneficiary under the
W 1/2 LG-07-1 “Rachel Susan" Trust - 1.66667%

Celeste C. Grynberg and Dean G.

Smernoff as Co-Trustees for Stephen

Mark Grynberg, beneficiary under the 100%
"Stephen Mark" Trust - 1.66667%

Celeste C. Grynberg and Dean G.

Smernoff as Co-Trustees for Miriam

Zela Grynberg, beneficiary under the

"Miriam Zela" Trust -~ 1.66666%




14.

15.

16.

T10S~-R27E 639.01 LG-0006
Sec. 8: E 1/2
Sec. 5:-Lots 1,2: 4-1-32
S 1/2 NE 1/4; Assigned as
S1/2E 1/2 1G-05-1
T10S-R27E 637.96 LG-0005
Sec. 4: All

4-1-82
T10S-R27E 639.21 LG-0004
Sec. 10: W 1/2
Sec. 3: Lots 3,4; 4-1-82
S 1/2 NW 1/4; Assigned as
S 1/2W1l/2 1G-04-1

e ——————————- | A T T 8

State of New
Mexico - All
(100%)

State of New
Mexico - All
(100%)

State of New
Mexico - All
(100%)

Celeste C. Grynberg

100%

southland Royalty Co.

Celeste C. Grynbery
100%

53 Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co~
Prustees for Rachel Susan

Grynoerg, beneficiary under the
"Rachel Susan” Trust 1.66667%
Celeste C. Grynberg and Dean

C. Smernoff as Co-Trustees for 100%
Stephen Mark Grynberg, beneficiary
under the "Stephen Mark" Trust -
1.66667%

Celeste C. Grynberg and Dean G.
smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust = 1.66666%

5% Trust — Celeste C. Grynberg
and Dean G. smernoff as Co-
Trustees for Rachel Susan-
Grynberg, peneficiary under the
“Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean

G. smernoff as Co-Trustees for

Stephen Mark Grynberg, beneficiary 100%
under the "Stephen Mark" Trust -
1.66667%

Celeste C. Grynberg and Dean G.
spernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
“Miriam Zela" Trust - 1.66666%
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17. T10S-R26E 120.0  LG-5412 State of New Harper Oil Co.

Sec. 12: E 1/2 ; , Mexico -~ All
NW 1/4; NW 1/4 6-1-88 (100%)
NW 1/4 L ;
i3, T10S~R27E 356.66 3-17-88 g Inexco 0il Company
Sec. 7: SW 1/4 | 2T
SW 1/4; Sec. 18: 5-30-88 1 %
W1l/2W1/2 w
Sec. 19: W 1/4
R T10S~-R27E 597.51 1G-0008 Celeste C. Grynberg 5% Trust — Celeste C. Grynberg
Sec. 7: E 1/2: w 100% and Dean G. Smernoff as Co-
Lots 1,2,3; 4-1-82 Trustees for Rachel Susan
EL1/2W1/2 Assigned as . Grynberg, beneficiary under the

G-08-1 , "Rachel Susan" Trust - 1.66667%
i , Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the 100%
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
. Smernoff as Co-~Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%




20.

21.

22.

T10S-R27E
Sec. 9: All

T10S-R26E
c. 13: SE 1/4;
SE 1/4 SW 1/4;
W 1/2 SW1/4; N 1/2
N 1/2; SW 1/4
NW 1/4; SW 1/4
NE 1/4

T10S-R26E

Sec. 13: SE 1/4
NE 1/4; St 1l/4
NW 1/4; NE 1/4
Sw 1/4; Sec. 24:
E 1/2 SE 1/4;
NE 1/4; SE 1/4
NW 1/4

640.0

520.0

' 400.0

1G-5242 State of New
Mexico - All
4-1-88 (1.00%)
1G-5235 State of New
‘ Mexico - All
4-1-88 (100%)
15213 State of New
Mexico - All
3-1-81 (100%)
Assigned as
1-5213-1

Yates Petroleum Corp.-

vYates Petroleum Corp.

Celeste C. Grynberg
100%

5% Trust - Celeste C. Grynberg
and Dean G. Smernoff as Co-
Trustees for Rachel Susan
Crynberg, beneficiary under the
"Rachel Susan" Trust 1.66667%

Celeste C. Grynberg and Dean

G. Smernoff as Co-Trustees for
Stephen Mark Grynberg, beneficiary
under the "Stephen Mark" Trust -
..66667%

‘eleste C. Grynberg and Dean G.
cmernoff as Co-Trustees for Miriam
zela Grynberg, beneficiary under the
“Miriam Zela" Trust — 1.66666%

100%




23.

24.

25.

T105-R27E

Sec. 18: SE 1/4;
E 1/2 SW 1/4;

S 1/2 NE'1/4;

E 1/2 NW 1/4

T10S~-R27E

Sec. 18: N 1/2
NE 1/4 Sec. 19:
E 1/2 NE 1/4

T10S~R27E

Sec. 17: NE 1/4
NE 1/4; S 1/2
NE 1/4

e e

D e S S

400.0  1G-5244
4-1-88

160.0 L~5214

3-1-81
Assigned as
‘L-5214-1

120.0  1~6646 State of New
Mexico ~ All
- 10-1-81. (100%)
Assigned as
L~6646~1

Yates Petroleum Corp.-

Celeste C. Grynberg
100%

Celeste C. Grynberg
100%

5% Trust — Celeste C. Grynberg

and Dean G. Smernoff as Co-
Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberg ard Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co-
Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

100%

100%




26.

27.

28.

T10S~R27E

Sec. 17: NW 1/4
NE 1/4; SE 1/4
Sec. 20: NW 1/4

T10S-R27E
Sec. 16: All

T10S-R26E

Sec. 24: SW 1/4;
W 1/2 SE 1/4;

N 1/2 N6 1/4;
SW1l/4 NW 1/4 .

360.0

640.0

360.0

v m e e o oAb e+ S e h

i

UG-5243

4-1-88

e . W e . Sy o < e e

State of New
Mexico -~ All

(100%)

State of New
Mexico - All
(100%)

Yates Petroleum Corp.

Paul Slayton
(Hanlad 0il)

Yates Petroleun Corp.




29. T10S-R27E
Sec. 19: SW 1/4

30. T10S-R27E
Sec. 19: SE 1/4;
W 1l/2 NE 1/4

31. T10S-R27E

Sec. 20: SW 1/4

159.39 LG-160

5-1-82

240.0 LG--5245

4-1-88

State of New
Mexico - All
(100%)

160.0 1-6649

10-1-81
Assigned as
L-6649-1

e e w4 A28 o 3 T R e i o e

Southland Royalty Co.

Yates Petroleum Corp.

Celeste- C. Grynberg
100%

5% Trust - Celeste C. Grynberg
ard Dean G. Smernoff as Co-
Trustees for Rachel Susan
Grynberg, .beneficiary under the
"Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean

G. Smernoff as Co-Trustees for

St:ephen Mark Grynberg, beneficiary 100%
under the "Stephen Mark" Trust -
1.66667%

Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
7ela Grynberg, beneficiary under the
"iriam Zela" Trust - 1.66666%

1.25% ~
Moshe I. Ettinger




32. TI0S-R2 .
Sec. 17: W 1/2

33. T10S-R? .
Sec. 20 E 1/2

34. T10S-R27;"

ParhantineihaiBw et Y

Sec. 21: All

e T S TP

320.0 Hﬂmm»q
1(-1-81

Asssigned as
L~6647-1

320.0 L-6648
10-1-81

640.0 1G-5246
4~1-88

State of New

Mexico ~ All
(100%)
State of New
Mexico - All
(100%)

State of New
Mexico - All
(100%)

Celeste C. Grynberg
100%

Yates Petroleum Corp.

Yates Petroleum Corp.

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co—
Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust -~ 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co~Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

;
i
i
3
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ENERGY AND MINERALS RIMENToN pivision
" STATE OF NEW MEXICo SANTAFE

IN THE MATTER OF THE APPLICATION OF )

GRYNBERG & ASSOCIATES FOR APPROVAL ) _

OF THE SILMAN LAKE UNIT, CHAVES ) Case No. /5%
COUNTY, NEW MEXICO. ; .

APPLICATION

THE APPLICANT, GRYNBERG & ASSOCIATES, Denver,
Coloraﬁo, by its attorneys, Jdnes, Gallegos, Snead & wertheim,
P.A., request approval of the Silman Lake Unit, Chaves County,
New Mexico, covering 13,743.12 acres of state land and private
land, and in suppbrt of its application states:

1. Applicant desires to ob;ain the Division approval
of the Silman Lake Unit as a drilling unit covering those

certain lands described as follows:

Township 9 South, Range 26 East, N.M,P.M.

Sec. 36: All

Township 9 South, Range 27 East, N.M.P.M.

Sec. 31, 32, 33: All
Sec. 34: w1/2

Township 10 South, Range 26 East, N.M.P.M,

Sec. 1, 12, 13 and 24: All
Township 10 South, Range 27 East, N.M.P.M.

Sec. 4, 5, 6, 7,
8, 9, 16, 17,

18, 19, 20,
21: All
Sec. 3: W 1l/2
~Sec. 10: W 1l/2

The mineral ownership of the abcve lands is held by the State
of New Mexico except the ownership is private fee land in

Township 10 South, Range 27 East, as follows: Sec. 7: SW 1/4,
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SW 1/4; E 1/2; Lots 1, 2, 3; East 1/2, W 1/2., Sec. 18: W 1/2,
W 1l/2. Sec. 19: NW 1/4.

2. A map of the proposed unit area is attached
hereto and marked Exhibit "A".

3. The applicant will be the operator of the unit

area in an operation that is described in the Proposed Plan of

" Unitization which is attached hereto and marked Exhibit "B".

4. The applicant's proposal is to unitize from the
surface to a depth équivalent to all potential
hydrocarbon-bearing formations. It will not be obligated -to,
and does not expect to, drill to a depth in excess of 6,000

feet. The objective of the test well and its location will be

presented by geological report to the Division at hearing in

this matter.

5. It is pelieved that the formation of the proposed
unit will prevent waste and substantially increase the ultimate
recovery of oil and gas from the unitized area while protecting
the correlative rights within such area.

WHEREFORE, the applicant requests the Division to set
this métter down for hearing before an examiner at an early
date, give notice thereof as required by law, and after
hearing, granting its application, and such further relief as

appears proper.

GRYNBERG & ASSOCIATES
By Its Attorneys

JONES, GALLEGOS, SNEAD & WERTHEIM, P.A.

o/

J. E. G GOS N
P.0. Box 2228 ’

Santa Fe, New Mexico 87501
(505) 982-2691"

Application - Page 2
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UNIT AGREEMENT
FOR THE DEVELOIMENT AND OPERATION
L OF THE ) -
SILMAN LAKE UNIT AREA
CHAVEZ COUNTY, NEW MEXICO

THIS AGREEMENT, éntered into as of the __ day of __ '
1981, by and between the parties subscribing, ratifying or consenting hereto,
and herein referred to as the “"parties he;eto";

WITNESSETH: ;

WHEREAS, fhe parﬁiés bereto are the owners of working, réyalty, or
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature‘(Section 3 Chapter 88; Laws 1943) as
amended by December 1 of Chapter 162, Laws 1951, (Chapter 19, Article 10, Section
45, New Mexico Statutes 1978 Annot.) to consent to and approve thé development
or operation of State Lands under agreements made by lessees of State Land jointly
or severally with other lessees where such agreements provide for the unit opera-
tion or development of part or all of any ©0il or gas pool, field, or area in the
interest of conservation and greater ultimate fecovery of oil and gas; ard

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sectibn 1, Chapter 162), (Laws of
1951, Chapter 19, Article 10, Section 47, New Mexico Statutes 1978 Annotated) to
amend, with the approval of lessee, evidenced by the lessee's execution of such
egreement or otherwise, any oil and gas lease embracing State Lands so that the

length of the tewun of said leasc ma

)
1
3

Q0

O

incide with the term of such aareements
for the unit operation and development of part'or all of any oil-or gas pool,
field, or area; and

WHEREAS, the Oil Conservation Division of the Energy and Minerals
Departwent of the State of New Mexico (hereinafter referred to as the "Division"),
is authorized by an Act of the Legislature (Chapter 72, Laws 1935, as amended,
being Section 70-2-1 et seq. New Mexico Statutes Annotated, 1978 Compilation) to
approve this agreement and the conservation provisions hereof: and

WHEREAS, the parties hereto hold sufficient interests in the South
Cottonwcod Draw Unit Area covering the land hereinafter described to give reason-

ably effective control of operatién therein; and

éE/K//{(A'n{ ”/Egll
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VHERFAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through develop-
ment and operation of the afca subject to this agreement under the terms,
conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained,; the parties hercto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

. 1. UNIT AREA: The following described land is hereby designated and.

recognized as-constituting the unit areas:
The area specified on the map attached hereto, marked

EXHIBIT "A", is hereby designated and recoqnizeb as
constituting the unit area, containing 13,743.12

acres, more or less.

" Exhibit A attéched hereto is a map showing the unit area and the béun—
daries and identity of tracts and leases in said area to the extent known to the
unit operator. Exhibit B attached hereto is a schedule showing to the extent
known to the unit operator the acreage, percentage and kind of ownership of oil

and gas interests in all lands in the unit area. However, nothing herein or in

" said schedule or map shall be construed as a representation by any party hereto

as to the ownership of any interest other than such interest or interests as are
shown on said map or schedule as owned by such party. Exhibits A and B shall be
rev;sed by.the unit operator whenever changes in cwnership in the unit area
render such revisions necessary or when requested by the Commissione£ of Public
Lands, hereinafter referred to as "Comnissioner® or the 01l Conservation Divisio
hereinafter referred to as the "Division”.

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associ-

ated fluid hydrocarbons in any and all formations of the unitized land are
unitized under the terms of this agreement and herein are called "unitized sub-
stances".

3. UNIT OPERATOR: Grynberg & Associates,'whose address is 1050 17th

Street, Suite 1950, Denver, Colorado, 80265, is hereby designated as unit operator

and by signature hereto commits to this agreement all interest in unitized sub-

stances vested in it as set forth in Exhibit B, and agrees and consents to
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operator for the discovery, development and production of‘unitized substances as
herein provided. Whenever reference is made herein to the unit operator, such
reference, means the unit operator acting in that capacity and not as an owner
of interests in unitized substances; and the term "working interest owner", when
used herein, shall include or refer to unit operator as the owner of a working

interest only when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have
the right to resign at any time, but such resignation shall not become effective

until a successor unit operator has been selected and approved in the manner

provided for in Section 5 of the agreement. The resignation of the unit operator

shall not release the unit operator from any liability or any default by it

hereunder 6ccurring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its
duites or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new unit operator. Such removal shall be effec-
tive upon notice thereof to the Commissioner and the Division.

The resignation or removal of the unit operatcr under this agreement
shall not terminate its right, title or interest as the owner of a working
interest or other interest in unitized sutstances, but upon the resignation or
removal of unit operator beccoming effective, such unit operator shall deliver
possession of all equiptt\ent, materials, and appurtenances used in conducting the
unit; cpsrations and owned by the working interest dmers to the new duly quali- )
fied successor unit operator, or to the owners thereof if no such new unit
opefator is-elected, to be used for the purpose of conducting unit operations
hereunder. Nothing herein shall be construed as authorizing removal 6f any
material, equipment and appurtenances needed for the preservation of wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign

as unit operator or shall be removed as hereinabove provided, the owners of the
working interests according to their respective acreage interests in all uni-
tized land shall by a majority vote select a successor unit operator; provided
that, if a majority but less than seventy-five percent (75%) of the working
interests qualified to vote is owned by one party to this agreement, a cocncur-—
ring vote of sufficient additional parties, so as to constitute in the aggregate
not less than seventy-five percent (75%) of the total working interests, shall

be required to select a new operator. Such selection shall not become effective
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until (a) a unit operator so selected shall accept in writing the duties and
respohsibilities of unit operator, and (b) the selection shall have been approved
by the Commissioner. If no successor unit operator is selected and qualified as
herein provided, the Commissioner at his election, with notice to the Division,
may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first

instance all costs and expenses incurred in conducting unit operations here-
under, and such costs, expenses and the working interest benefits accruing -
hereunder shall be apportioned, among the owners of the unitized working interests
in accordance with an operating agreement entered into by and between the unit
operator and the owners of such interests, whether one or more, separately or
collectively. Any agreenment. or agreements entered into between the working
interest owners andAfhe unit operator as provided in this section; whether one
or more, are herein referred to as the ﬁOperating Agreement”. No such agreement
shall be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the unit operator of any right or obligation established
under this unit agreement, and, in case of any inconsistencies or conflict
between this unit agreement and the operating agreement, this unit agreement
shall prevail. ‘

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege and duty of exer-
cising any and all rights of the parties hereto which are necessary or convenient
for~prospectin§ for, producing, storing, allocating and distributing the uni-
tized substances are hereby delegated to and shall be exercised by the -unit
operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said unit operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of unit operator.
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the unit operator, in its capacity as unit operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purpose herein
specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60)

days after the effective date of this agreement, commence operations upon an
adeguate test well for oil and gas upon some part of the lands embraced within

the unit area and shall drill said well with due diligence to a depth sufficient
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to adequately test the Permian Abo Formation. J

or to such a depth as unitized substances shall be discovered in paying quantities
at a lesser depth, or until it shall, in the opinion of unit operator, be
determined that the further dfilling of said well shall ke unwarranted or
impracticable. However, the unit operator shall not, in any event, be required
to drill said well to 4 depth in excess of 6,000 feet. Until a discovery of a
deposit of unitized substances capable of beirg produced in paying quantities
(to-wit: -quantities sufficient to repay the costs of drilling and prdducing
operations with a reasonable profit) unit operator snall continue drilling
diligently, one well at a time, ailowing not more than six months between the
completion of one well and the beginning of the next well, until a well capable %
of producing unitized substances in paying quahtities is completedﬁto the %
satisfaction of the Commissioner or until it is reasonably proven to the satisfaction
of the unit operator that the unitized land is incapable of producing unitized
substances in paying quantitieg in the formaticn drilled hereunder.

Any well commenced prior to the effective date of this agreement upon
the unit‘area andvdrilled to the depth p:ovided herein for the drilling of an
initial test well shall be considered as complying with the drilling require-
ments hereof with respect to the initial well. The Commissioner may modify the
drilling requirements of this section by granting reasonable extensions of time é
when, in his opiﬁion, such action is warranted. Upon failure to comply with the
drilling provisions 6f this article, the Commissioner may, after reascnable
notice to the unit operator and each working interest owner and lessee at their
last known addresses, declare this unit ajreement terminated, and all rights,
privileges and obligations granted and assumed by this unit agreement shall
terminate as of such date. '

3. OBLICLTIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the
unit area, the unit operator shall on or before six months from the time of the
completion of the initial discovery well and within thirty days after the expi-
ration of each twelve month pericd thereafter, file a report with the Commissioner
and Division of the status of the development of the unit area and the development
contemplated for the following twelve-month pericd.

It is understccd'that one of the main considerations for the approval
of this agrecement by the Commissioner of Fublic Lands is to secure the orderly

development of the unitized lands in accordance with good conservation practices

and so as to-obtain the greatest ultimate recovery of unitized substances.
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-After discovery of uvnitized substances in paying quantities, unit
! operatcr shall proceed with diligence to reasonably develop the unitized arca as
| a reasonably prudent operator would develop such area under the same or similar
circumstances.
If the unit operator should fail to comply with the above covenant for
reasonable development, this agreement may be terminated by the Commissioner as

to all lands of the State of New Mexico within the unit area embracing undeveloped

regular well spacing or proration units; bhut in such event, the basis of parti-

{ cipation by the working interest owners shall remain the same as if this agree-~

i ment had not been terminated as to such lands; provided, however, the Commissioner
shall give noéice to the unit operator and the lessees of record in the manner
prescribed by (Section 19-10-20 New Mexico Statutes 1978 Annotated), of intention
to cancel on account by any alleged breach of said covenant for reasonable

‘; development and any decision entered thereunder shall be subject to appeal in

. the menner prescribed by (Section 19-10-23 New Mexico Statutes 1978 Annotated),

and, provided further, in any event the unit operator shall be given a reasonable

oppor tunity after.a final determination within which to remedy any default,

failing in which this agreement shall be terminated as to all lands of the State

of New Mexico e&bracing undeveloped reqular well spacing or proration units.

10. PARTICIPATION AFTER DISOOVERY: Upon completion of a well capable

43 of producing unitized substances in paying quantities, the owners of working
interests shall participate in the prdduction therefrom and in all other pro-

ducing wells which may be drilled pursuvant hereto in the proportions that their

o g,

N respective leasehold interests covered hereby on an acreage basis bears to the

*1Q<U3tal number of acres committed to this unit eagreement, and such unitized sub-

v

N
¥
i b\/ stances shall be deemed to have been produced from the respective leasehold

',tbintérests participating therein. For the purpose of determining any benefits
\V accruing under this agreement and the distribution of the royalties payable to
Qﬁ:\ the State of New Mexico and other lessors, each separate lease shall have
allocated to it such percentage of said production as to the number of acres in
each lease respectively committed to this agreeinent bears to the total nimber of
acres committed hereto.
Notwithstanding any provisions contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate

share of the unitized substances in kird or to personally cell or dispose of the

same, and nothing herein containcd shall be construed as giving or granking to

—f—
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the unit operator the right to scll or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time to
time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from

each tract in the unitized area established under this aéreement, except any

part thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the

several tracts of the unitized land, and for the purpose of determining any
benefits that accrue on an acreage basis, each such tract shall have allocated

to it such percentage of said production as its area bears to the entire uniti?ed
area. It is hereby agreed that production of unitized area sﬁall‘be allocated

as provided herein, regardlessrof whether any wells are drilled or any particular
tracts of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYAUTfES:

All rentals due the State of New Mexico shall be paid by the respective
lease owners in accordance with the terms of their leases.

All royaities due to the State of New Mexico under the terms of the
leases committed to this'agreenent shall be computed ard paid on the basis of
all unitized substances allocated to the respective leases committed hereto;
provided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
unit operator shall make deliveries of such royalty oil in accordance with the
termg of the respective leases.

If the unit operator introduces gas ob;ained from sources other than
the unitized substances into any producing formation for the purposc of repres-
suring, stimulating or increasing the ultimate recovery of unitized suﬁstances
therefrom, a like amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation into which the gas
was introduced royalty~free as to dry gas, but not as to the products extracted
therefrom; provided, however, that such withdrawal shall be at such time as may
be provided in a plan of operation consented to by the Commissioner and approved
by the Division as conforming to good petroleum engineering practice; and
provided further that such right of withdrawal shall terminate on the termination
of this unit agreement.

If any lease committed heréto is burdened with aﬁ bverriding royalty,

payment out of production, or other charge in addition to the usual royalty, the
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owner of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided
herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY

TO LANDS WITHIN THE UNYTIZED AREA:

The terms, conditions and provisions Vof‘ N “";"eési-;"s\,\ subleases, opera-
ting agreements and other contracts relating to the exp)or\iti:b%, drilling,
development. or operation for oil or gas of the lands committed to this agree-
ment, shall as of the effective date hereof, be and the same are hereby expressly
modified and amendéd insofar as they apply to lands within the unitized area and
to the extent necessary to make the same conform to the provisions hereof. The
respectivewterms of said leases and agreements will thereby be extended insofar
as necessary to coincide with the term of this agreement, and the approval of
this agreement by the Commissioner and leases shall be effective to extend the
terms of each such lecase as to lands within the unitized area to conform to the
provisions and terms of this agreement. Each lease committed to this agreement,

insofar as it applies to lands within the unitized area, shall remain in full

force and effect and shall continue in force beyond the term provided therein as
long as this agreement remains in effect; provided, however, drilling operations
upon the initial test well provided for herein shall have been commenced or said
well is in the process of being drilled by the unit operator prior to the
expiration of the shortest term lease committed to this agreement. Termination

of this agreement shall not effect any lease which, pursuant to the terms

thereof or any applicable laws, would continue in full force and effect thereafter.

he

The commencement, completion, continued operation or production on any of
leasehold interests committed to this agreement shall be deemed to be operations
upon and production from each leasehold interest committed hereto, and there
shall be no obligation on the part of the unit operator or any of the owners of
the respective leasehold interects committed hereto to drill offsets to wells as
between the leasehold intefests comitted to this agreement, except as provided
in Section 9 hereof.

14. CONSERVATION: Operations hereunder and production of unitized
substances shall be conducted to provide for the most econcinical and efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or requlations.



‘hereunder to the grantee, transferee or other successor in interest. No assign-

15. DRAINAGE: In the event a well or wells producing oil or gas in
paying quantities should be brought in on land adjacent to the unit area drain-
ing unitized substances from the lands embraced therein, the unit operator shall
drill such offset well or wells as a reasonably prudent operator would drill
under the same:or similar circumstances. .

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed

to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement terminates,
and any gfanti transfer or conveyance of interest in land or leases subject

hereto shall be conditioned upon the assumption of all privileges and obligations !

ment or transfef or any working, rovalty, or other interest subject hereto shalil
be binding upon unit operator -until the first day of the calendar month after
the unit operator is furnished with the original, photostatic, or certified copy
of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective

upon approval by the Cormissioner and the Division and shall terminate in two
years after such date unless (a) such date of expiration is extended by thec
Commissioner or (b) a valuable discovery of unitized substances has been made on
unitized land during said initial term, or any extension thereof. In the latter
case, this agreement shall remain in effect so long as unitized substanceg are
being produced in paying quantities from the unitized land and, should pro-
ductién cease, so long thereafter as diligent operations are in progress forkfhe
restoration of production or discovery of new production and so long thereafter
as the unitized'substances so discovered can be produced in paying quantities.
This agreement may be terminated at any time by not less than seventy;five percent
(75%), on an acreage basis, of the owners of the working interests, signatory
hereto, with the approval of the Commissioner and with notice to Division.
Likewise, the failure to comply with the drilling requirements of Section 8
hereof may sublect this agreement to termination as provided therein,

18. RATE OF PRODUCTION: All production and the disposal thereof

shall be in conformity with allocations, allotments, and quotas made or fixed by
the Commission, and in conformity with all applicable laws and regulaticns.
19. APPFARANCES: Unit operator shall, after notice to other parties

affected, have the right to appear for and on behalf of any and all interests



affected hereby before the Comnissioner of Public Lands and the Division, and to
appeal from orders issued under the regulations of the Commissicner or Division,
or to apply for relief from any of said requlations or in any proceedings on
its own behalf relative to operations pending before the Commissioner or Division,
provided, however, that any ottier interested party shall also have the right at
his own expense to appear and to participate in any such proceeding.

20. NOTICES: 'All notices, demands, or statements required hereunder
to be given or rendered to the parties hereto, shall be deemed-fully g§§en, if %
given in writing and seni by postpaid registered mail, addressed to such party '
or parties at their respective addresses, set forth in connection with tﬁe sig- i
natures hereto or to the ratification or consent hereof, or to such other address
as any such party may have furnished in writing to party sending the notice,
demand, or statement. A

21. UNAVOIDABLE DEIAY: All obligations under this agreement requir-

ing the unit operator to commence or continue drilling or to operate or produce
unitized substances from arny of the lands covered by this agreement shall be
suspended while, but only so long as, the unit operator, despite the exercise of
due care and diligence, is prevented fromAcomplying with such obligations, in
whole or in part, by strikes, war, act of God, Federal, State, or municipal law
or agencies, unavoidable accidents, uncontrollable delays in ttansportation,
inébility to obtain necessary materials in open market, or other matters beyond
the reasonable control of the unit operator, whether similar to matters herein
enumgrated or not.

22. 1OSS OF TITLE: In the event title to any tract of unitized land

or substantial interest therein shall fail, and the true owner cannot be induced
to join the unit agreement so that such tract is not committed to,this.agreement,
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
area. In the event of a dispute as to the title to any royalty, working, or
other interest subject hereto, the unit operator may withhold payment or delivery
of the allocated portion of the unitized substances involved on account thereof,
without liability for interest until the dispute is finally settled, provided
that no payments of funds due the State of New Mexico shall be withheld., Unit
operator, as such, is relieved from any responsibility for any defect or failure

of any title hereunder.
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23. SUBSEQUENT JOINDER: Any oil or gas interest in land within the

unit area not committed hereto, prior to the submission of the agreement for
final approval by the Commissioner and the Division, may be comitted hereto by
the owner or owners of such rights,/ subscribing or consenting to this agreement,
or executing a ratification thereof, and if such owner is also a working interest
owner, by subscribing to the operating ag;eenent providing for the allocation of
costs of exploration, development, and operation. A subsequent joinder shall be
effective as of the first day of the month following the approval by the Commissioner
and the filing with the Division of duly executed counterparts of the instrument
or instruments committing the interest of such owner to this agreement, but such o ;
joining party or parties, before participating-in any benefits hereunder, shall ;
be required to assume and pay to unit operator, their proportionate share of the ;
unit expenses incurred prior to such party's or parties' joinder in the unit
agreement, and the unit operator shall make appropriate adjustments caused by (
such joinder, vuthout any retroactive adjustment or revenue.

24. OOUNTERPARTS: This agreement may be executed in any number of

counterpart, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate ihstrument in writing specifically referring
hereto, and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto wit_h the same force and effect as
if all such parties had signed the same document, and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above described unit area.

IN WITNESS WHEREOF,‘» the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set forth opposite their

signatures.
UNIT OPERATOR AND WORKING INTEREST OWNER
OPERATOR
DATE: By
ATTEST
By
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DATE:

ATTEST

DATE:

ATTEST

ATTEST

DATE:

ATIEST

By

OTHER FORKING INTEREST OWNERS

Company

By

Address

OTHER WORKING INTEREST GWNERS

Company

By

Address

OTHER WORKING INTEREST OWNERS

Company

By

Address

CTHER WORKING INTEREST (XWNERS

Company

By

Address
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FCENTAGE AND KIND Oif OWNERSHIP OF CIL 2D GAS INTERESTS

SILMAN LAKE UNIT AREA

WL L S e

CHRVES COUNTY, NEW MEXICO

NOMBER  SERIAL NOUMBER BASIC ROYALTY 1ESSEE OF RECORD OVERRIDING ROYALTY TORKING INTEREST
TRACT DESCRIPTION OF AND EXPIRATION AND - AND AND AND
NO. OF LAND BCRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
STATE LANDS: |
1. T9S-R26E 64C.0 1G-9154 State of New Aikman Petroleum
Sec. 36: All . Mexico — All
, 1-1-91 (100%)
2. T9S-R27E 639.28 1G-4928 State of New yates Petroleum Corp.
Sec. 3L:All Mexico — All
12-1-87 (100%)
3. T9S-R2TE 320.0  L~6909 state of New  Southland Royalty Co.
Sec. 32: W1/2 Mexico — All
2-1-82 (100%)
4. T95-R27E 320.0 1-6908 -~ gtate of New southlard Royalty Co.
‘ Sec. 32: E 1/2 Mexico — All
2-1-82 (100%)




T95-A27E 480.0
Sec. 33: NE 1/4; .

N 1/2 SE 1/4;

SW 1/4 SE 1/4;

SW 1/4 W 1/4;

Swo1/4

T9S-RZ7E 160.0
Sec. 33: SE 1/4

SE 1/4; N 1/2

NW 1/4; SE 1/4

NW 1/4

TI9S-R27E 80.0
Sec. 34: NW 1/4

NW 1/4; SW 1/4

SW 1/4

1G-4829
12-1-87

LG~0003
4~1-82

Assigned as
1G-03-1

L~5211

3-1-~81
Assigned as
1~5211~1

e T s S AT AR

State of New
Mexico - All
(100%)

State of New
Mexico - All
(100%)

State of New

Mexico - All
(100%)

Yates Petroleum Corp.

Celeste C. Grynberg
100%

Celeste C. Grynberg
100%

5% Trust -~ Celeste C. Grynberg
and Dean G. Smernoff as Co-
Trustees for Rachel Susan
Grynberg, beneficiary under the
"Rachel Susan" Trust 1.6667%
Celeste C. Grynberg and Dean G.
Smarnoff as Co-Trustees for

Stephen Mark Grynberg, beneficiary 100%
under the "Stephen Mark" Trust -
1.66667%

Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

5% Trust ~ Celeste C. Grynberg

and Dean G. Smernoff as Co-

Tiustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co~Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"Stephen Mark” Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66660%

WD Ik GRTTERY . P
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T9S-R27E

Sec. 34: NE 1/4
NW 1/4; S 1/2
NW 1/4; N 1/2
SW 1/4; SE 1/4
SW 1/4

T105-R26E
Sec. 1: NW 1/4;
SW 1/4; SE 1/4

T10S-R26E

Sec. 1: Lot 1; SE 1/4
NE 1/4; Sec. 12:

NE 1/4; S.1/2;
SW 174 NW 1/4

240.0

480.27

600.02

L~6645
10-1-81

Assigned as
L~6645-~1

LG-5229
4-1-88

1-5212

3-1-81
Assigned as
L~-5212-1

State of New
Mexico - All-
(100%)

State of New
Mexicc - All
(100%)

State of New
Mexico - All
(100%)

Celeste C. Grynberg
100%

Harper Oil Co.

Celeste C. Grynberg
100%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co-
Trustees for Rachel Susan

Grynberg, beneifciary under the
"Rachel Susan" Trust ~ 1.68667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"S:ephen Mark" Trust — 1.66667%
Celeste C. Grynberg and Dean G.
Smarnoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co—
Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan” Trust - 1.66667%
Teleste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the
“Stephen Mark" Trust — 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust — 1.66666%

100%

BT\ KT
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11, T10S-R26E

Sec. 1: W 1/2
NE 1/4
12. T10S-R27E
Sec. 6: All
13. T10S-R27E

Sec. 8: W 1/2

Sec. 5: lots 3,4;

S 1/2NW 1/4; S 1/2
W 1l/2

80.07

'634.39

639.35

1G-7421 State of New Harper Oil
: Mexico - All

1-1-90 (100%)

Assigned as

LG-7421~1

1G-5241 State of New Yates Petroleum Corp.
Mexico - All

4~1-88 (100%)

LG-0007 State of New Celeste C. Grynberg
Mexico ~ All 100%

4~1-82 (100%)

Assigned as

LG-07-1

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co-

Trustees for Rachel Susan

Grynberyg, beneficiary under the
"Rachel Susan" Trust — 1.66667%
Celeste C. Grynberg and Dean G.
Srernoff as Co~Trustees for Stephen
Mark Grynberg, beneificiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smexrnoff as Co-Trustecs for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

100%




14.

1s.

le.

T10S-R27E

Sec. 8: E 1/2
Sec. 5:-Lots 1,2:
S 1/2 NE 1/4;
mw\wmw\w

T10S-R272

Sec. 4: All

T10S-R27E

Sec. 10: W 1/2
Sec. 3: Lots 3,4;
S 1/2 W 1/4;

S 1/2W1l/2

639.01

637.96

639.21

e et ot S I g R SRS e A T

1G-0006 State of New Celeste C. Grynberg
Mexico - All 100%

4-1-82 {100%)

Assigned as

1G-06-1

1G~0005 State of New Southland Royalty Co.
Mexico — All

4-1-82 (100%)

LG-0004 State of New Celeste C. Grynberg
Mexico - All - 100%

4-1-82 (100%)

Assigned as

1G-04-1

5% Trust - Celeste C. Grynberg

and Dean G. Smerncff as Co-
Trustees for Rachel Susan
Grynberg, beneficiary under the
"Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean

G. Smernoff as Co-Trustees for
Stephen Mark Grynberd, beneficiary
under the "Stephen Mark" Trust -
1.66667%

Celeste C. Grynberg and Dean G.
smernoff as Co-Trustees for Miriam
Zela Grynberg, pbeneficiary under the
"Miriam Zela" Trust - 1.66666%

tg Trust - Celeste C. Grynberg

znd Dean G. Smernoff as Co-
Trastees for Rachel Susan:
Grynberg, beneficiary under the
vRachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean

G. Smernoff as Co-Trustees for
Stephen Mark Grynbexd, beneficiary
ander the "Stephen Mark" Trust -
1.66667%

Cceleste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
7ela Grynberg. beneficiary under the
“Miriam Zela" Trust - 1.66666%

100%

100%




17.

18.

19.

T10S-R26E

Sec. 12: E 1/2
NW 1/4; NW 1/4
NW 1/4

T10S-R27E

Sec. 7: SW 1/4
SW 1/4; Sec. 18:
Wl/2W1l/2
Sec. 19: NW 1/4

T10S-R27E

Sec. 7: E 1/2;
Lots 1,2,3;
El1/2W1/2

120.0

356.66

597.51

LG-5412
6~1-88

3-17-88
5-30-88

1G-0008

4-1-82
Assigned as
LG-08-1

State of New
Mexico - All
(100%)

v vnwmx

S

Harper 0il Co.

Inexco Oil Company

Celeste C. Grynberg
100%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co-

Ti-ustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen
Mark Grynberg, beneficiary under the 1008
"Stephen Mark" Trust - 1.66667%
Czleste C. Grynberg and Dean G.
Swernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

R . ek R At oo Yoo he e et o




e s

20.

21.

22.

T} 3-R27E

Se ., 9: All

T10S-R26E

Sec. 13: SE 1/4;

SE 1/4 SW 1/4;

W 1l/2 SW /4: N 1/2
N 1/2; SW 1/4

NW 1/4; S 1/4

NE 1/4

T10S-R26E

Sec. 13: . 1/4
NE 1/4; S' 1/4
NW 1/4; N 1/4
SWw 1/4; S . 24:
E 1/2 SE :/4;
NE 1/4; SE 1/4
NW 1/4

640.0

520.0

400.0

LG-5242

4-1-88

1G-5235

4-1-88

'L-5213

3-1-8l
Assigned as
1~5213-1

State of New
Mexico - All
(100%)

State of New
Mexico -~ All
(100%)

State of New
Mexico - All
(100%)

vates Petroleum- Corp.

vates Petroleum Corp.

Celeste C. Grynberg
100%

53 Trust - Celeste C. Grynberg
and Dean G. Smernoff as Co-
Trustees for Rachel Susan
Grynberg, beneficiary under the
nrachel Susan" Trust 1.565667%
Celeste C. Grynberg and Dean

C. Smernoff as Co-Trustees for

Stephen Mark Grynoerg, beneficiary 100%
under the "Stephen Mark" Trust -
1..66667% .

Celeste C. Grynberg and Dean G.
smernoff as Co-Trustees for Miriam
7ela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

o e,



23.

24.

25.

N T e et o ey yers e o e

T10S-R27E

Sec. 18: SE 1/4;
E 1/2 SW 1/4;

S 1/2 NE 1/4;

E 1/2 NW 1/4

400.0

T10S-R27E

Sec. 18: N 1/2
NE 1/4 Sec. 19:
E 1/2 NE 1/4

T10S-R27E 120.0
Sec. 17: NE 1/4
NE 1/4; S 1/2

NE 1/4

160.C

LG-5244
4-1-88

1-5214
3-1-81

Assigned as
1-5214~-1

1-6646

10-1-81
Assigned as
L~6646-1

P s Gy Rt e A

State of New
Mexico - All
(100%)

Yates Petroleum Corp.

Celeste C. Grynberg
100%

Celeste C. Grynberg
100%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co-

Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

5% Trust - Celeste C. Grynberg

and Dean G. Smernoff as Co~
Trustees for Rachel Susan

Grynberg, beneficiary under the
"Rachel Susan" Trust - 1.66667%
Celeste C. Grynberyg and Dean G.
Smernoff as Co-Trustees for Stephen 100%
Mark Grynberg, beneficiary under the
"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66666%

e "




o i

26. T10S-R27E
Sec. 17: NWW 1/4
NE 1/4; SE 1/4
Sec. 20: NW 1/4

27. T10¢ R27E
Sec. '6: All

23. T10S R26E
. 24: SW 1/4;

Sec

W1l SE 1/4:
N1/ NW 1/4;
SWl 4NW1l/4

360.0

640.0

360.0

LG-5243

4-1-88

L-794

1G-5239

4-1-88

o A AASS AR R AN L

State of New
Mexico - All

(100%)
State of New
Mexico — All
ﬁooﬁ

Yates Petroleum Corp.

Paul Slayton
(Hanlad 0il)

Yates Petroleum Corp.




29.

30.

T10S-R27E

Sec.

19: SW 1/4

T10S-R27E '

Sec.

19: SE 1/4;

W 1l/2 NE 1/4

T1CS-R27E

Sec.

20: SW 1/4

159.39

240.0

160.0

e~y vt s a1 it Ty SR AR 7 A A

LG-160
5-1-82

1G-5245

4-1-88

L-6649

10-1-81
Assigned as
1~6649-1

o ea Ay LAl ST SRS RIS iy o s e T

Southland Royalty Co.

Yates Petroleum Corp.

State of New
Mexico - All
(100%) _

Celeste C. Grynberg
v 100%

54 Trust — Celeste C. Grynberg

and Dean G. Smernoff as Co-
rrustees for Rachel Susan
Grynberg, beneficiary under the
"Rachel Susan" Trust 1.66667%
Celeste C. Grynberg and Dean

3. Smernoff as Co-Trustees for
Stephen Mark Grynberg, beneficiary
under the "Stephen Mark" Trust =
1.66667%

Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam

100%

. Zela Grynberg, beneficiary under the

"Miriam Zela" Trust - 1.66666%

1.25% -
Moshe I. Ettinger

L e




32.

33.

34.

T10S-R27 :
Sec. 17: W 1/2

T10S-R2 E
Sec. 20: E 1/2

T1.0S-R27E
Sec. 21: All

320.0

320.0

640.0

L~6647

10-1-81
Assigned as
1-6647-1

L-6648

10-2-81

1G-5246

4-1-88

ISP SERPIETECES S S S e

State of New
Mexico - All
(100%)

State of New
Mexico ~ All
(1.00%)

State of New
Mexico - All
(100%)

Celeste C. Grynberg
100%

Yates Petroleum Corp.

Yates Petroleum Corp.

% Trust - Celeste C. Grynberg
ard Dean G. Smernoff as Co-
rfrustees for Rachel Susan
Grynberg, beneficiary under the
"Rachel Susan" Trust — 1.66667%
Celeste C. Grynberg and Dean G.

Smernoff as Co-Trustees for Stephen 100%

Mark Grynberg, beneficiary under the

"Stephen Mark" Trust - 1.66667%
Celeste C. Grynberg and Dean G.
Smernoff as Co-Trustees for Miriam
Zela Grynberg, beneficiary under the
"Miriam Zela" Trust - 1.66656%




JONES, GALLEGOS, SNEAD &¥ WERTHEIM

February &, 1981

HAND-DELIVERED L 2N )

i =

Ll

W ,\,_ FEB 04 1981 U
Ms. Florene Davidson bl [S—
Administrative Secretary o ennecRVATION DIVISION
0il Conservation Division OH'CON‘SiNTAFE
State Land Office
Santa Fe, New Mexico 87501

, 1

RE: Grynberg & Associates; /TLQ/Lg, D2 >

Silman Lake Unit; -
Our File No. 41000-02

Dear Ms. Davidson:

"In behalf of GRYNBERG & ASSOCIATES we are requesting

the docketing of an application for approval of the
¢ilman Lake Unit, Chavez County, New Mexico, covering
13,743.12 acres.

The lands comprising the proposed unit are State and
Private as particularly described on the attached
Schedule "A".

. Please telephone me if any further information is
needed in order to place this case on the February 25,

1981 docket. A formal application will follow in the
next few days.

Very truly yours,

JONES, GALLEGOS, SNEAD
& WERTHEIM, P. A.

. E. GALLEGOS

, Grynberg & Assoc.

JE GALLEGUS
JAMESE SNEAD
JERRY WERTHEN

1 RODR:GUEZ
JOHNWENTWORTH
STEL{NL TUCKER
ARTURCL JARAMILLO

O RUSSELL JONES(1912-1978)

PETERY CLLBERY
JAVESG WHITLEY 1
FRANDIS J WATHEW
AOBERT W ALLEN
JUDITHC HERREARA
KATHLEEN A HEMFELNAN
CHARLESA FURDY

ATTORNEYS AT LAV
215 LINCOLN AVENUE SANTA FE. NEW MEXICO 87501 P.O. 80X 2228 (505)082-2691 A PROFESSIONAL ASSOCIATION

v A

. ‘ 5




SCHEDULE "A"

Township 9 South, Range 26 East N.M.P.M.
State Sec. 36: All
Township 9 South, Range 27 East N.M.P.M,

State Sec., 31: All
- Sec. 32: W 1/2

" Sec. 33: NE 1/4; N 1/2; SE 1/4; SW 1/4;
SE 1/4; SW 1/4; NW 1/4; SW 1/4:

" Sec. 32: E 1/2

Sec. 33: SE 1/4; SE 1/4; N 1/2' NW 1/4;
SE 1/4; NW 1/4

Sec. 34: NW 1/4; NW 1/4; SW 1/4; SW 1/4

" Sec. 34: NE 1/4; NW 1/4; S 1/2; NW 1/4;
N 1/2; SW 1/4; SE 1/4; SW 1/4

n

Township 10 South, Range 26 East N.M.P.Wf?rjgzézlﬁing -
LT
State Sec. 1: NW 1/4; SW 1/4; SE 1/4 1!3} FEB()41981_“[B
SR St

Sec. 1: Lot 1; SE 1/4; NE 1/4 OIL. CONS™RVATION DIVISION
0 SAILTA FE

Sec. 12: NE 1/4; S 1/2; SW 1/4; NW 1/4
" Sec. 1: W 1/2; NE 1/4
" Sec, 12: E 1/2; NW 1/4; NW 1/4; NW 1/4
Sec. 13: SE 1/4; SE 1/4; SW 1/4; W 1/2;
SW 1/4; N 1/2; N 1/2; SW 1/4;
NW 1/4; SW 1/4; NE 1/4

Sec. 13: SE 1/4; NE 1/4; SE 1/4; NW 1/4;
NE 1/4; S%W 1/4;

11

" Sec. 24: E 1/2; SE 1/4; NE 1/4; SE 1/4,;
NW 1/4 '

L A i e e a

o " Sec. 24: SW 1/4; W 1/2; SE 1/4; N 1/2;
o , NW 1/4; SW 1/4; NW L/4




BRERELE o L E R4 =R

Township 10 South, Range 27 East N.M.P.M,

State  Sec. 6: All

" Sec. 8: W 1l/2 i
" " Sec. 5: Lots 3, 4: S 1/2; NW 1/4; § 1/2; W 1/2
3 " Sec. 8: E 1/2

" Sec. 5: Lots 1, 2: S 1/2, NE 1/4; S 1/2; E 1/2

" Sec. 4: All

" Sec. 10: W 1/2

"

Sec. 3: Lots 3, 4: S 1/2; WW 1/4; S 1/2; W 1/2
Private Sec. 7: SW 1/4; SW 1/4 :

" Sec. 18: W 1/2; W 1/2 é
Sec. 19: NW 1/4

Sec. 7: E 1/2; Lots 1, 2, 3: E 1/2; W 1/2 :

State Sec. 9: All ‘ ; i
" Sec. 18: SE 1/4; E 1/2; SW 1/4; S 1/2; NEV4; .
E 1/2; NW 1/4 st 2ol Y B

" Sec. 18: N 1/2; NE 1/4 i?gz FEB O 4 1981 ]E] i
" Sec. 19: E 1/2; NE 1/4 OIL CONE“RVATION DW!STON
L Sec. 17: NE 1/4; NE 1/4; S 1/2; NE 1/4 SANTA FE !
" Sec. 17: NW 1/4; NE 1/4; SE 1/4 g
n :

Sec, 20: NW 1/4
Sec. 16: All

" "Sec. 19: SW 1/4
g Sec. 19: SE 1/4; W 1/2; NE 1/4
" Sec. 20: 8W 1/4 |

Sec. 17: W 1l/2
" Sec. 20: E 1/2

" Sec. 21: All




