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CAMPBELL, BYRD 8 BLACK. r.A.

LAWYERS

JACK M, CAMPBELL
HARL D. BYRD

v_.;‘\. ‘»\ —q ;uu . -- "A.!\-

JEFFERSON PLACE

I - 11O NORTH GUADALUPE

. : BRUCE D. BLACK JAN ] ({ [GD0
%’:“ . _ MICHAEL B, CAMPBELL NI NN OST OFFICE BOX 2208
: WILLIAM F, CARR L e L A FE. NEW MEXICO 87501 i
BRADFORD C. BERGE OiL ('U'”\'lhf‘nﬁ;n;ﬂ-‘ i/ /. TELERHONE: (505) 988-442!

.......

WILLIAM G. WARDLE

3 e ‘
KEMP W, GORTHEY 'J{/‘ < TELECOPIER: (SOS5) 983-6043

January 14, 1982

Mr. Joe D. Ramey

Director

0il Conservation Division

New Mexico Department of

Energy and Minerals

Post Office Box 2088 3

Santa Fe, New Mexico 87501 Bl

Re: 0il Conservation Division Case 7164:
Application of Arco 0il & Gas Company for
Compulsory Pooling, Lea County, New Mexico

AL N

Gentlemen:

As you are aware, on April 7, 1981, the New Mexico 0il
Conservation Division entered Order No. R-6626 in the above-
referenced case pooling the Devonian and Ellenburger formations
underlying the N/2 of Section 6, Township 25 South, Range 37
East, N.M.P.M., Custer ¥ield, Lea County, New Mexico. Problems
were encountered while drilling which resulted in delays in
______________ As a result of these delavs, this order
was extended to the end of 1981 by the Division Director. As

I advised Mr. Ramey in a recent telephone conversation, Arco
lost the hole and was unable to complete the Custer Wells Wo.

1 Well in the Ellenburger formation. Arco has completed this
well on the subject pooled unit in the Devonian.

R

It is our understanding that the Division requires no further
action on the part of Arco to amend Order R-6626 and that said
order will expire of its own terms as it relates to the
Ellenburger formation only. The Devonian formation will remain
pooled.

We request that a copy of this letter be included in the case
file. 1If any further action is required by Arco, please advise.

Veyy truly yours,

| | William F. Carr
l -§ WEC:1r

cc: Mr. Horace B. Burton




BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE 80X 2088
STATE LANO OFFICE BUILDING
BANTA FE, NEW MEXICO 67501
October 8, 1981 (505) B27.2434

Mr. William F. Carr -
Campbell, Byrd & Black
Attorneys at Law

Post Office Box 2208

Santa fe, New Mexico 87501

Dear Mr. Carr:

An extension, to complete the ARCO Custer Wells No. 1,
to January 1, 1982, is hereby approved.

ARCO appeared before the Division on July 15, 1981, in
Case 7304 and indicated that drilling has been continuous
and a due effort was made to complete the well within

120 days as prescribed by Order No. R-6626.

Yours very truly,

JOE D. RAMEY
Director

JDR/ fd




CAMPBELL. BYRD 8 BLACK. r.A

LA’WYERS

JACK M. CAMPBELL
. HARL D. BYRD

JEFFERSON PLACE

SUITE 1 - 11O NCRTH GUADALUPE
BRUCE D. BLACK
MICHAEL B. CAMPBELL POST OFFICE BOX 2208 ‘
WILLIAM F. CARA SANTA FE. NEW MEXICO 8750) '

BRADFORD C. BERGE

TELEPHONE: -
WILLIAM G. WARDLE £: (5085) 988-4421

TELECOPIER: (505) 983-6043

October 8, 198t

HAND DELIVERED

Mr. Joe D. Ramey

Director

0il Conservation Division
New Mexico Department of

Energy & Minerals //
Post Office Box 2088 /‘7/ e
Santa Fe, New Mexico 87501

Re: 0il Conservation Division Case Application of
Arco 0il and Gas Company for Compulsory Pooling, Lea County,
New Mexico.

Gentlemen:

On Apri 81, the New Mexico 0Oil Conservation Division
entered(?i@%%:§;%é557granting the application of Arco 0il and Gas
Company 1 € above-referenced case thereby pooling the mineral
interests in the Devonian and Ellenburger formations under the
N/2 of Section 6, Township 25 South, Range 37 East, N.M.P.M.,
Custer Field, Lea County, New Mexico. Said Order further
authorized Arco 0il and Gas Company to drill a well at an
orthodox location on this 320 acre spacing unit.

Arco spudded its Custer Wells No. 1 Well on April 18, 1981
and drilled to a depth of 10,319 feet, where it was found to be
on the downthrown side of a fault. In order to complete the well
on the upthrown side of the structure, Arco obtained verbal
pernmission from the New Mexico 0il Conservation Division on June
15, 1981 to plug back to 6500 feet and to drill a deviated hole.

On July 15, 1981 Examiner Nutter heard Case 7304 which was
the application of Arco 0il and Gas Company for directional
drilling of the Custer Wells No. 1. By Order R-6792, entered on
October 2, 1981, the Division approved the application of Arco.

Order No. R-6626 provided, among other things, that should
the subject well not be drilled to completion, or abandenment,
within 120 days after commencement thereof, Arco should appear




before the Division Director and show cause why the pooling
provisions of this order should not be rescended.

Arco 0il and Gas Company has acted in good faith and has
diligently pursued the driltling of the Custer Wells No. 1. Arco
has, however, experienced substantial time delays due to the fact
that they are drilling a deviated hole and have encountered
considerable amounts of shale while drilling. Consequently, we
have been unable to complete the well within the 120 days
provided in Order R-6626.

Arco 0il and Gas Company, therefore, request that the
provisions of Order R-6626 be extended by the Division Director
until January 1, 1982. This time extension will afford Arco an
opportunity to complete its drilling to %the Ellenburger formation
and complete the Custer Wells No. 1.

Your attention to this request -is appreciated.

Very truly yours,

suid

William F. Carr
Attorney for Arco
0il and Gas Company

WFC:kb

cc: Horace Burton, Esq.
Mr. B. L. Stokely

s




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNGOR STATE LAND OFFICE BUNLD'MNG
! SANTA FE, NEW MEXICO 87501
| A e April 9, 1901 1509 827.2434
4)

Mr. Gary Kilpatric Re: CASE NO. 7164

Montgomery & Andrews ORDER NO._R-£626

Attorneys at Law

P. 0. Box 2307 .

Santa Fe, New Mexico Applicant:

AREG—843 g &
Dear Sir: ’

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
o ENERGY AND MINERALS DEPARTMENT
g - OIL CONSERVATION DIVISION

"IN THE MATTER OF THE HEARING
“CALLED 8Y THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

' CONSIDERING:

H ‘ CASE NO. 7164
;‘ Order No. R-6626

1
'1

APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

{BY_THE DIVISION:

if This cause came on for hearing at 9 a.m. on March 11, 1981,

lat Santa Fe, New Mexico, before Examiner Richard L. Stamets.

i NOW, on this___7th  day of April, 1981, the Division
Director, having considered the testimony, the record, and the
irecommendations of the Examiner, and being fully advised in the

»pramises,

i
I
i

FINDS:

(1) That due public notice having been gliven as raquired
!by law, the Division has juriediction of this cause and the
. subject matter thersof,

(2) That the applicant, ARCO 0il and Gas Company, seeks
an order pooling all mineral interests in the Devonian and

25 South, Range 37 East, NMPM, Custer Field, Lea County, New
Mexico.

lto drill a well at a standard location thereon,

(4) That there are royalty interest owners in the proposed

. proration unit who have not mgreed to pool their intsrests,

‘ (5) That to aveid the drilling of unnecessary wells, to

~ protect correlative righte, and to afford to the ownar of sach
~interest in said unit Lhe opportunity to recover or receive

- without unnecessary expense his just and fair share of the gas

- in said pool, the subject application should be approved by

" pooling all mineral interests, whatever they may be, within said

4 untt,

I e ¢ sien xat iy s e v —

£llenburger formations underlying the N/2 of Section 6, Township

(3) That the applicant has the right to drill and proposes

e —— e~ a—— Mt e e
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Case No. 7164
EOrder No. R-6626

A (6) That the applicant should be desijnated the operator
“of the subject well and unit.

B )

f (7) That all proceeds from production from ths asubject
‘iwell which are not disbursed for any reason should be placed
‘'din escrow to he paid to the true owner thereof upon demand and
iiproof of ownership,

H
g (8) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
idedicated on or before July 1, 1981, the order pooling said
funit should becoms null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

¥ (1) That all mineral interests, whatever thez may be,

in the Devonian and Ellenburger formations underlying the N/2

of Section 6, Township 25 South, Range 37 East, NMPM, Custer
:Fleld, Lea County, New Mexico, are hereby poocled to form a
'standard 320-acre gas spacing and proration unit toc be dedicated
‘'to a well to be drilled at a standard location thereon.

3 PROVIDED HOWEVER, that the opsrator of said unit shall
‘icommence the drilling of said well on or before the lst day of
*July, 1981, and shall thereafter continue the drilling of said
iiwell with due diligence to a depth sufficient to test the
:iEllenburger formationg

; PROVIDED FURTHER, that in the event said operator doss not
icommence the drilling of said well on or before the let day of
1July, 1981, Order (1) of this ord:r shall be null and void and
‘iof no effect whatsoever, unless said operator obtains a time
extension from the Division faor good cause shown,

) PROVIDED FURTHER, that should said well not be drilled to
iicompletion, or abandonment, within.120 days after commencement
ﬁtheraof, said operator shall appear before the Division Director
‘and show cause why Order (1) of thias order should not be

‘rescinded.

(2) Tfhat ARCO 0il and Gas Company is hereby designated
i the operator of the subject well and unit,

i (3) That all proceeds from praduction from the subject
‘‘well which are not disbursed for uny reason shall immediately
~be placed in escrow in Lea County, New Mexico, to be paid to
‘the true owner thereof upon demand and proof of ownexship;
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/iCase No. 7164
'i0rder No, R-6626

that the operator shall notify the Division of the name and
‘:qddress of eeid escrow agent within 30 dsys from the date of
inrst deposit with said escrow agent.

i (4) That jurisdictlon of this ceuse is retained for the
ﬁontry of such further orders as the Diviasion may daem necessary.
ﬁ DONE at Santa Fe, New Mexico, on the day end year herein-

| designated.’

-QTATE OF NEW MEXICO
OXL CONSERVAT DIVISION

N / V -
 /JOE D, RAMEY
;// Dirsctor
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STATE OF NEW MEXICO

ENERGY

AllD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
11 March 1981

EXAMINER HEARING

T RS D GG T S S TS L WG S W SN I N I G G G S M U I G G G A Gt G G PN a4 i T G s e e e W S -

IN THE MATTER OF:

Application of

Company for compulsory pooling, Lea

County, New Me

— v e T g P v M Y e ot e W R S

BEFORE: Richard L. ‘Stame

TRAN
AP

For the 0il Conservation
Division:

For the Apvlicant:

ARCO 0il and Gas

pjiy

xico,

L Y i

P TIE e g  e  n gen

ts

SCRIPT OF' HEARING
PEARANCES

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

Gary Kilpatric, Esq.
MONTGOMERY & ANDREWS

Pagen de Peralta

fagiadel—ad, -

Santa Fe, New Mexico 87501
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INDEKX

HUAN PHAM
Diréct Examination by Mr. Kilpatric

Cross Examination by Mr. Stamets

THOMAS S. MUTRANOWSKI

Direct Examination by Mr. Kilpatric

EXHIBITS

Applicant Exhibit One, Map
Applicant Exhibit Two, Logs
Applicant Exhibit Three, Logs
Applicant Exhibit Four, AFE's

Applicant Exhibit Five, Correspondence
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: - 2 MR. STAMETS: We'll call next Case 7164,
i“" 3 MR. PADILLA: Application of ARCO 0il i
-
’4 and Gas Company for compulsory pooling, Lea County. New Mexicg.
S MR. KILPATRIC: Yes. I'm Gary Kilpatric)

6 Montgomery &-Andrews, P. A., appearing on behalf of ARCO 0il

7 and Gas.
8 I have two witnesses to be sworn in Case
9 7164,
10
11 (Witnesses sworn.)
12
- 13 : HUAN PHAM
14 being called as a witness and béing duly sworn upon his oath,
15 testified as.follows, to-wit:
16
17 | CIRECT EXAMINATION
18 BY MR, KILPATRIC:
19 0. Would you please étate your name?
20 A My name is Huan Pham,

21 0 And by whom are you employed and in what

2 P N TN
- Capalicy:

23 A. I'm employed by ARCO 0il and Gas as a
. 24 petroleum engineer.
) 25 0. Have you testified and had your qualifi-

O A R R BN T B0 38 b R S B R Iy Tl S IR L R R SN R S AR SR,
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cations made a matter of record and accepted by the 0il Con-
servation Commission? |

A Yes, I have,

MR. KILPATRIC: Are the witness' quali-
fications acceptable?

MR. STAMETS: They are.

MR. KILPATRIC: Thank you.

0 Are you familiar with ARCO's application
in Case 71647

A Yes, I am.

0. Would you tell the Examiner what ARCO
seeks in this application?

A. ARCO 0il and Gas in this application is
seeking an order all mineral interests from the top of the
Wolfcamp to the base of the Ellenburger formations underlying
£he north half of Section 6, Township 25 South, Range 37 East
in Lea County, New Mexico.

The proposed 320-ac¥e spacing gnit is to
be dedicated to a well to be drilled to a total depth of
12,800 feet at a standard location 1410 feet from the north
iine and 2164 feet from the west line of Section 6. The well
is to be dually completed in the Devonian and the Ellenburger
formations.

0. Will you tell us what interest ARCO has
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5
in the mineral interests which are the subject of this appli-
cation?

A ARCO has 25.3 percent working interest
in the well.

0. I now refer you to what has been marked
for identification as ARCO Exhibit Number One in this case,
and would ask you to identify it and describe it and its sig-
nificance in this case to the Examiner.

A Exhibit‘Number One is an area map with
the proposed 320-acre proration unit highlighted in red.

The proposed well, also colored in red, is located 1810 feet
from thé north line and 2164 feet from the west line.

| Also shown in dotted line are the
existing offéet units.

. 0. All right. Let me now refer you to what
has been marked as Exhibit NumberuTwo for identification, and
ask you to describe Exhibit Number Two.

A Exhibit Numbex Two is the gamma ray
neutron density logs of the Conoco wells, B~1l No, 5, shown
on Exhibit Number One as the direct offset to the west. The
well was completed as a dual in the Devonian and the Ellen-
burger in June of 1980.

This exhibit shcws the top of the Devoni

at 9751 fect. Also shown is the perforation interval colored

an
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in red.

0. Let me now refer you to what has been
marked as ARCO Exhibit Number Three in this case and ask you
if you would describe and explain that exhibit?

A Exhibit Number Three is the gamma réy
neutron density logs of the same well with the top of the

Ellenburger marked at 12,428 feet. The perforation interval

vis also colored in red.

0. Were Exhibits One through Three prepared
by you or at your ~- under your supervision?

A Yes, sir, they were,

0 Can you describe for the Examiner what

ARCO's plans are for drilling at this logation?

A. For our fgture plan, we intend to. spud:t
proposed well as soon as possible in 1981. After obtaining
the forped pooling order from the Commission we intend to
drill the well at the location mentioned above to a total
depth of 12,800 feet, and complete the well as a dual in the
Devonian and the Ellenburger.

0. Do you have any estimate as to the volum
of agas which will be recovered by this well?

A Yes, sir. The well is expected to re-
cover in excess of 5-billion cubic feet of gas from the

Devonian and 2-billion cubic feet of gas from the Ellenburger].

[ 0]
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0. - In your opinion do you feel that the
granting of this application will be in the -- will be fairi
to the royalty interest owners and in the interest of the
prevention of waste and the protection of correlative rights?

A Yes, in my opinion, it will.

MR. KILPATRIC: Mr. Examiner, at this
time I'd move admission of Exhibits One through Three.

MR, STAMETS: These exhibits will be ad-
mitted.

MR. KILPATRIC: And I have no further

questions of this witness,

CROSS EXAMINATION
BY MR, STAMEfS:

0 I'd like to clarify that the -- we're
talking about pooling two formations, is that correct, the.
Devonian and the Ellenburger?

A We would like to include frqm the top of
the Wolfcamp to the base of the Ellenburger. Ye;h,~we have
nade a change there.

0 Okay, that will ?equire a readverstiseme

MR. KILPATRIC; We filed an amended ap-
plication

MR. STAMETS: Well, the docket doesn't
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reflect that.

A I thought we talked to Mr., Ramey one day
when we came up the last time about this.

MR. KILPATRIC: Yeah, I think at the
other hearing I asked if we would need one and I was hoping
that would --

A It is mainly for the matter of conveh-
lence.

MR. KILPATRIC: I think if you'll look
in the originai application we also set forth both pools in
*he title and in the body. The amendment didn't go to that.

MR. STAMETS: Okay, I'm confused. Where
on the amended application does it include these other forme-
ations here?

MR.»KILPATRIC: I was looking at the --
do you want to refer to this?.

(There followed discussion off the

record.)

A Yéah; in the paragraph two here, we say
applicant has proposed to drill a well on the aforesaid
acreage, the well being located 18}0 feet from the north line
and 2164 fget f;om the west line of said Secticn 6, which

well is presently projected from a depth of 6000 feet to the

base of the Ellenburger.
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And I've asked, you know, from the top
of the Wolfcamp. The Wolfcamp is below 650 feet,

MR, STAMETS: I don't ~~ I don't find_
any place where it requested anything other than the Devonian
and the Ellenburger in the original or ih the amended appli-
cation either one.

Those are the only two horizons which
are requested, as near as I can tell.

(There followed discussion

off the record.)

MR. STAMETS: In any event, things being
what there are, there's no way we can pool anything at this
hearing except the Devonian and the Ellenburger, and if you
want those other horizons in there we'll have to readvertise,
reopen the case, and issue an order after it's reopened.

MR. KILPATRIC: Should we go ahead with
our testimony?

MR. STAMETS: We can go ahead with the
testimony. |

MR. KILPATRIC: All right.

0. All right, Let me ask yéu a question,
then. Since to this point you have talked solely about the

Devonian and the Ellenburger, is it -- are there potential

other producing horizons in the Wolfcamp and in Pennsylvanian




1 10
.
; 2 zones?
5 3 A, As far as I know, there are potentials
4 in the Silurian and the Fusselman and they are in the Devonian
S and the Ellenburger zones.
6 0. Is it possible thet you might pick up
7 some Wolfcamp and Pennsylvanian production in this area?
8 A It is unlikely, sir.
9 Q. Well, if it's unlikely, why do you want
10 to pool those zones?
1i A Well, T say, it's mainly for the matter
12 of cgnvenience, you know, from the top of such zone to the
;j 13 bottom of such zone, you know, where we have a 320-acre pro-
14 ration unit.
15 0. But unless there'svsome reason to pool
16 these zones, you don't ever intend to produce them, then we
17 wouldn't pool them, and if -- what I'm trying to find ocut is
18 if ‘ARCO considers that there is an opportunity to find pro-
19 duction in the Wolfcamp and the Pennyslvanian horizons in
20 this area, and that in order for you to prdduce those zones
21 you would have to have compulsory pooling.
22 The answer to that, if you can respond
. 23 positively to that, then we can pool them. If you respond
- 24 negatively. then I don't see any reason for us .to pool them,
= 25 A I don't -~ I do not Xnow of any production

v
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you know, in that area from the -- from the Wolfcamp.

MR. STAMETS: Mr, Kilpatric.
MR. KILBATRIC: Sir.
MR, STAMETS; Would you like to develop
a line of testimony in this case which will allow us to pool

these other horizons?

MR. KILPATRIC: If‘I could have a recess|

MR, STAMETS: You certainly may have a
recess. I think this is an excellent time for a 15 minute
recess.

MR. KILPATRIC: Thank you very much,

(Thereupon a recess

was taken.)

MR, STAMETS: The hearing will please

come to order,

Mr. Kilpatric, will you proceed with

your case?

MR. KILPATRIC: Yes, Mr, Examiner, I

appreciate the recess. I think that our advertisement may»be
sufficient in light of what we are going to request, and I'm

going to follow up and develop some testimony along those

lines,
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1 12
A 2 MR. STAMETS: Okay, fine.
f 3 0. Mr. Pham, would you state again just in
° 4 what formations ARCO is requesting to have pooled in this
5 application?
g A, , We requesé an order pooliné all mineral
7 inte;ests frorm the top of the Devonian to the base of the
8 Ellenburger.
9 ‘ 0} And why is it you wish t6 pooli the in-
10 terests in those formations?
11 A. I believe they have potential for pro-
12 duction,
- 13 0. And now you're not requesting to pool thg
- 14 interests in the -~ in any other formations, ie that correct?
15 A.' Right.
16 MR. STAMETS: Okay, that will be fine.
17 MR. KILPATRIC: All right.
18 ' MR. STAMETS: Ana that does fit with tﬁe
19 advertisement,
20 Are there any other questions of the
21 witness? He may be excused.
22 MR. KILPATRIC: I have one more witness
" 23 in this case.
) 24
ot
25

L
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THOMAS S. MUTRANOWSKI
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KILPATRIC:

0. Will you state your name for the record?

A My name is Thomas Scstt Mutranowski,

0 And by whom are you emplcved and in what
capacity?

A I'm employed as a petroleum tandman for

ARCO 0il and Gas Company.

4 And have you previously testified before
the 0il Conservation Division as a petroleum landman?

A. No, this is my first time.

0. Would you briefly describe vour educa-
tional background and your professional experience as iiL re-
lates to vour qualifications as a landman?

A. Yes, T will. My educational background
includes a Masters degree in business administration and my
professional background includes almost two years as a pet-
roleum landman for ARCO 0il and Gas Ccmpany, which included
the infhouse traiping program for a petroleum landman.

MR. KILPATRIC: Mr. Examiner, are the
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MR. KILPATRIC: Mr, Examiner, are the
witness' qualifications acceptable as a petroleum landman?
MR. STAMETS: They are,

Q. Mr. Mutrancwski, are you familiar with
the ownership of royalty, as well as working interests within
the‘north half of Section 6, Township 25 South, Range 37 East
in Lea County, New Mexico?

A Yes, I am,

o And are you familiar with the efforts

which have been made by ARCO to seek commitment of all the

interesté on that tract, which is the subject of this appli-
cation?

A, Yes, I am.

, y

Q. Are all the working interests committed,
and -in that coéonnection I refer yoﬁ to what has been marked
for identification as ARCO'S Exhibit Number Four.

R Correct. All the working interest to
the proposed unit area have been committed, with Atlantic
Richfield Company haying 25.3 percent interest; Santa Fe
Energy Corporation, 12.6 percent interest; Getty Oil Company,
25.2 percént working interesti; EY Fasc Natural Cas Company,
12 percent interest; and Phillips Petroleum Company, 24.7

percent working interest.

0. And just what is Exhibit Four?

A A P ST S g R R s g
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A Eyhibit Four is copies of the executed
AFE and signature page of the joint operating agreement for
the proposed unit.

0. And you have all the signatures of the
working in£erest-owners on the --

A Yes, all the working interest owners'
signatures have been obtained.

o " All right. Is all the acreage within
this tract fee lands?

A, No, there is approximately 158.12 net
acres fee land and 158.07 Federal land.

0. " Will you describe for the Examiner the
efiforts which were nade tb secure commitments of the royalty
interest andAthe results which you have, and :in that con-
nection I refer you to what has been marked as ARCO's Exhibit
Number Five.

A Yes. A lettexr was mailed on Fehruary
24th, 1981, addressed to all the réyalty owners and other
ownexrs of interest in production, whereby they were given an
opportunity to voluntarily pool their interest. It described

the working interesi arca and what operations ARCO proposed

to do in connection with the proposed well.

115 letters WeIre mailed out. As of the

date of this hearing we had 15 percent response rate.
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™
2 0. In your opinion, do you believe that it's
» 3 likely that you will be able t§ obtain the voluntary commit- .
i 4 ment of all the royalty interest owners?

S A ~ No, I do not,
6 MR. KILPATRIC: At this time I'd move
7 the admission of Exhibits Four and Five.
8 MR. STAMETS: These exhibits will be
9 admitted.

10 MR. KILPATRIC: Are there any other

1 questions of the witness? He may be excused.

12 . _ Anything further in this case?

13 MR. KILPATRIC: Nothing further.

14 MR. STAMETS: The case will be taken

15 under adviseﬁent. |

16

17 (Hearing concluded,)

18

19

20

21

22

23

24
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MR, STAMETS: We'll call next Case 7164,

MR. PADILLA: - Apvlication of ARCO 0il
and Gas Company for compulsory pooling, Lea County, MNew Mexicq

MR. XILPATRIC: Yes, I'm Gary Kilpatric
Montgpmery & Andrews, P. A., appearing on behalf of ARCO oil
and Gas.

I have two witnesses to be sworn in Case

7164,
(\Witnesses sworn.)
HUAN PIHAM
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KILPATRIC:

Q Would you prlease state your name?
A | My name is Huan Pham.
0 And by whom arc you employed and in what
canacity?
A I'm employed by ARCO 0Oil aﬁd Gas as a

petroleum engineex.

0 Have vou testified and had your gualifi-

P«
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cations made a matter of record and accepted by the 0il Con:
servation Commission?

A Yeas, I have.

MR. KILPATRIC: Are the witness' quali-
fications acceptablae?

MR. STAMETS: They are.

MR. KILPATRIC: Thank you.

QO Are you familiar with ARCO's application
in Caée 71647

A, Yes, I am.

Q Would you tell the Examiner what ARCO
seeks in this application?

A ARCO 0il and Gas in this application is
seeking an order all mineral interests from the top of the
Wolfcamp to the base of the Ellenburger formations underlying
the north half of Section 6, Township 25 South, Range 37 REast
in Lea County, New Mexico.

The proposed 3é0~acre spacing unit is to
be dedicated to a well to be drilled to a total depth of
12,800 feet at a standard location 1410 feet from the north
line and 2164 feet from the west line of Seéﬁion 6. The well
is to be dually completed in the Devonian and the Ellenburger

formations.

0. Will you tell us what interest ARCO has




1 5
N
2 in the mineral interests which are the subject of thig appli-
: 3 cation?
Poa
5 4 A ARCO has 25,3 percent working interest

S in the well.
6 0 I now refer ycu to what has been marked
7 for identification as ARCO Exhibit Number One in this case,

8 and would ask you to identify it and describe it and its sig-

9 nificance in this case to the Examiner.

10 ' A Exhibit Number One is an area map with
11 the proposed 320-acre proration unit highlighted in red.

12 | . The provosed well, also colored in red, is iocatéd 1810 feet
13 from the north léne and 2164 fect from the west line,

14 | Also shown in dotted line are the

15 existing offset units.

16 0. All right. Let me now refer you to what

7 has been marked as Exhibit Number Two for identificaﬁion, and
18 ask you to describe Exhibit Number Two.

19 A Exhibit Number Two 8 the gamma ray

20 | neutron density logs of the Conoco wells, B~1 Wo. 5, shown

21 on Exhibit Number One as the direct offset to the west. The

22 well was gcomplated as a dual in the Devonian and the Ellen--‘

23 burger in June of 1980.
24 This exhibit shows the top of the Devonijan

25 at 9751 feet. Also shown is the perforation interval colored
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in red.

0 Let me now refer you to what has been
marked as ARCO Exhibit Number Three in this case and ask you
if you would describe and explain that exhibit?

A Exhibit Number Threé is the gamma ray
neutrsn density logs of the same well with the top of the
Ellenburger marked at 12,428 feet. The perforation interval

is also colored in red.

o Were Exhibits One through Three prepared
by you or at your --- under your supervision?

A Yes, sir, they were,

Q Can you describe for the Examiner what

ARCO's plans are for drilling at this location?

A For our future plan, we intend to spud t]
proposed well as soon as possible in 1981. After obtaining
the forced vooling order from the Commission we intend to
drill the well at the location mentioned above to a total
depth of 12,800 feet, and complete the well as a dual in the
Devonian and the Ellenburger.

0. Do you have any estimate as to the volum
of gae which will he recovered by this well?

A Yes, sir. The well is expected to re-

cover in excess of 5-billion cubic feet of gas from the

[

Devonian and 2-billion cubic feet of gas from the Ellenburgex

e it s a e <
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0. In your opinion do you feel that the
granting of this application will be in the -~ will be fair
to the royalty interest owners and in the intere§t of the
nrevention of waste and the protection of correlative rights?

A Yes, in my opinion, it will.

MR. KILPATRIC: Mr. Examiner, a£ this
time I'd move admission of Exhibits One through Three.
MR, STAMETS: These exhibits will be ad-
mitted.

MR. KILPATRIC: And I have no further

questions of this witness.

CROSS EXAMINATION
BY MR. STAMETS:

Q | I'd like to clarify that the -- we're
talking about pooling two formations, is that correct, the
Devonian and the Ellenburger?

A We would like to include from the top of
the Wblfcamp to the base of the Ellenburger. Yeah, we have
made a change there.
& Okay, tha

MR, KILPATRIC: We filed an amended'ap~

plication

MR, STAMETS- Well, the docket doesn't




10
11
12
13
14

15

16
17
18
19
20
21
22
23
24

25

reflect that.
A, I thought we talked to Mr. Ramey one day
when we came up the last time about this.

MR. KILPATRIC: Yeah, I think at the
other hearing I asked if we would need one and I was hoping
that would -~

A It is mainly for the matter of conven-
ience.

MR, KILPATRIC: I think if you'll look
in the original application ve.also set forith both pools in
the title and in the body. The amendment didn't go to that.

MR, STAMETS: oOkay. I'm confused. Where
on the amended<application does it include these other form-
ations here?

MR. KILPATRIC: I was looking at the -
do vou want to refer to this?

(There followed disoussion off the

record.) R

A Yeah, in the paragraph t&o here, we say
applicant has proposed to drill a well on the aforesaid
acreage, the well being located 1810 feet from the north line
and 2164 feet from the west line of said Section 6, which
well is pfesently_projected from a depth of 6000 feet to the

base of the Ellenburger,
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. And I've asked, you know, from the top
of the Wolfcamp. The Wolfcamp is below 650 feet.

MR. STAMETS: I don't -~ I don't find
any place where it requested anything other than the Devonian
and the Lllenburger in the original or in the amended appli-
cation either one.

Those are the only two horizons which
are requested, as near as I.can teil.

(There followed discussion

off the record.)

MR. STAMETS: In any event, things being
what there are, there's no way we can pool anything at this
hearing except the Devonian and the Ellenburger, and if you
want those other horizons in there we'll have to feadvertise,
reopen the case, and issue an order after it's reopened.

MR. KILPATRIC: Should we go ahead with
our testimony?

MR. STAMETé- We can go ahead wiﬁh the
testimony.

MR. KILPATRIC: All right.

0 All right. Let m& ask you 2 guestion,
then. Since to this point you have talked solely about the

Devonian and the Ellenburger, is it -- are there potential

other producing horizons in the Wolfcamp and in Pennsylvanian
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1 10
2 zones?
3 A As far as I know, there are notentials
4 in the Silurian and the Fusselman and they are in the Devonian
S and the Ellenburger zones.
f 0 Is it possible that you might pick up
| 7 some Wolfcamp and Pennsylvanlan production in this area?
8 A It is unlikely, s#r.
9 Q Well, if it's unlikely, why do you want
10 to pobl those zones?
1} A " Well, I say, it's mainly for the matter
12 of convenience, you know, from the top of such zone to the
13 bottom of such zone, you know, where we have a 320-acre pro-
i ration unit.
15 0. But unless there's some reason to pool
16 these zones, Qou don't ever intend to prodﬁce them, then we
17 wouldn't pool them, and if -- what I‘m"trying to find out is
18 if ARCO considers that thore is an opportuniéy-to find pro-
19 duction in the WO}fcamp anh tﬁe Pennyslvanian hbrizons in
20 this area, and thét in order for you to produce those zones
21 you would have to have compulsory poolihg.
22 | The answer té that, if vou can respond-
23 pesitively to that, then we can pool them. If you respond
24 negatively then I don't see any reason for us to pool them.
25 |

A I don't ~- I do not know of any productipn
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these zones, you don't ever intend to produce them, then we

10

zones?

n. : As far as I know, there arc potentials
in the Silurian and‘the Fusselman and they are in the Devonian
and the Ellenburger éones.

Q. Is it possible that you might pick up
somevalfcamp and Pennsylvanian production in ﬁhis area?

A It is unlikely, s{r.

Q Well, if it's unlikely, why do you want
to pébl those zones?

A Well, I say, it's mainly for the matter
of convenience, you know, from the top of such zone to the
bottom of such zone, vou know, where we have a 320-acre pro-
ration unit.

0. But unless there's some reason to pool

wouldn't pool them, and if -~ what I'm trying to find out is
if ARCO considers that there is an opportunity to find pro-
duction in the Wolfcamp and the Pennyslvanian horizons in
this area, and that in order for you to produce those zones
you would have to have compﬁlsory poolihg.

| he answer to that, if you can respond:
positively to that, then we can pool them. If you respond

negatively then I don't gee any reason for us to pool them.

A I don't -- I do not know of any productipn
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you know, in that area from the -- from the Wolfcanmp.

MR. STAMDTS: My, Kilpatric.

MR. KILPATRIC: Sir.

MR. STAMETS: Vould you like to develop
a line of testimony in this case which will allow us to pool
these other horizons?

MR. KILPATRIC: 1If I could have a recess

MR. STAMETS: You certainly may have é
recess. I think this is an excellent time for a 15 minute
recess.

MR. KILPATRIC: Thank you very much.

(Thercupon a recess

was taken.)

MR. STAMETS: The hearing will please
come to order.
Mr. Kilpatric, will you proceed with
your case?
MR. KILPATRIC: Yes, Mr. Examiner, I
£o the vecess. T think that our advertisement may be
sufficient in light of what we are going to reaguest. and I'm
going to follow up and develop some testimony along those

lines.
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MR, STAaMETS: Okay, fine.

0. Mr. Pham, would you state again just in
what formations ARCO is requesting to have pooled in this
application?

A, | We request an order pooling all mineral
integasts from the top of the Devonian to the base of the
Ellenburger.

Q N And why is it you wish ¢o pool the in-
terests in those formations?

A I believe they have potential for pro-
duction. ”

Q. And now you're not requesting ‘.o pool th¢
interests in the -- in any other formations, is that cofrect?

A; Right.

MR. STAMETS: Okay, that will be fine.

MR. KILPATRIC: All right.

MR. STAMETS: Aand that does fit with the
advertisement. /

Are there any other questions of the
witness? He may be excused.

MR, KILPATRIC: I have one more witness

in this case.
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THOMAS S. MUTRANMOWSKI
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KILPATRIC:

0. ill you state your name for the record?

A My name is Thomas Scott Mutranowski.

0. And.by whom are you emploved and in what
capacity? |

A I'm employed as a petroleum landman for

ARCO 0il1l and Gas Company.
‘ Q_ Ané have you previously testified hefore
the 0il Conservation Division as a petroieum landman?

A No, this is my first time.

Q ' Woﬁld yvou briefly describe your educa-
tional background and vour nrofessional experience as it re-
lates to your qualificationé as a landman?

A Yes, I will. My educational background
includes a Masters degree in business administration and my
profesaional bagkground includes aimost two years as a pet-
roleum landman for ARCO 0il and Gas Company, which included
the in-house training program for a petroleum landman.

MR. KILPATRIC: Mr. Examiner, are the
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.and. in that cennection I refer you to what has been marked

14

MR. KILPATRIC: Mr. Examiner, are the
witness' qualifications =scceptable as a petroieum landman?
MR. STAMETS: They are.

Q . Mr. Mutranowskil, are you familiar with
the ownership of royalty, as well as working interests within
the north half of Sectiqn 6, Tovnship 25 South, Range 37 East
in Lea County, MNew Mexico?

A Yes, I am,

) "And arc you familiar with the efforts
which have bsen made by ARCO to seck commitment of all the
interests on that tract, which is thé subject of this appli-
cation?

A Yes, I am.

Q Are all the working interests committed,

for ldentification as ARCO's Exhibit Number Four.

A , Correct. All the working interest to
the proposed unit area have been committed, with Atlantic
Richfield Company having 25.3 pgrcent interest:; Santa Fe
Energy Corporation, 12.6 percent interest; Getty Oil Company,
25.2 nercant working interest: El Paso Natural Gas Company,
12 percent interest: and Phillips Petroleum Company, 24.7
percent working interest,

0. And just what is Exhibit Fouxr?
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interest and the results which you have, and in that con-

‘Number Five.

15

A Exhibit Four is coples of the executed
AFE and signature page of the joint operating agreement for
the proposed unit.

0. And you have all the signatﬁres of the
working interest owners on the ---

A Yes, all the working interest‘owners'
signatures have been obtained.

Q All right. 1Is all Ehe acreage Qithin
this tract feerlands?

A, No, there is approximately 158.12 net
acres fee land and 158.07 Federal land.

Q ‘Will you describe for the Examiner the

efforts which were made to secure commitments of the royalty
nection I refer you to what has been marked as ARCO's Exhibit

A Yes. A letter was mailed on February
24th, 1981, addressed to all the royalty owners and other
owners of interest ig production, whereby they were given an
opportunity to voluntarily pool their intexest. It described
the workinq interest area andpﬁhat operations ARCO proposed
to do in connectioﬁ with the proposed well.

115 letters were mailed out. As of the

date of this hearing we had 15 percent response rate.
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Q In your opinion,-do you believe that it'd
likely that you will be able to obtain the voluntary commit-
ment of all the royalty interest owners?

A ' No, I do not,

‘MR, KILPATRIC: At this time I'd move
the admission of Exhibits Four and five.

MR. STAMETS: These exhibits will be
admitted.

| MR. KILPATRIC: Are there any other

guestions of the witness? He may be excused.

Anything further in this case?

MR, KILPATRIC: Nothing further.

MR, STAMETS: The case will be taken

under advisement.

(Hearing concluded.)
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" :‘\..‘:‘..I.'.I.. FORN o - MODEL FORM OPERATING AGREEMENT - 1977
Attached ta and made part_of Operating Agreement dated August 23, 1220,
: by and between AtTantic Richfield Company, Opervalor,- and Getty 0il
0 Coinpany, ct.al., Non-Operators,
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Attached to and made a part of Operating Agreement dated August 23, 1920,

' between Atlantic Richfield Company, as Operator, and Texas Pacific 011 Company,
j Inc., et al, Hon-Operators . ,

THE STATE OF TEXAS | | .
COUHTY OF MIDLARD ¢}

® BEFORE ME, the uadersigned aulhority, on this (Iay personally eppee red ‘ y
S Eo CARDMELYL, OR._.________ > Attorney-in-Fact for I\(I ATIC RICHFTLLD CONPARY, &
cov I)Ol‘at]on 'n()‘ln to e o l)(_‘ the person ”h e fame is subseribed 1o the f()r"g(n.ﬁ:]
Jinstrument, and dd'l(’”{"‘ﬁ_fgC(' to me that he execuled seme as the act ond deed of siid
ATLANTIC. R](Ul HLH COPALY, Tor the ])l.zl)uS(!... and considcrations and in the capacity :
therein expressed.
.'.‘-.. 1Y} ~r- Sear BAARIIN . AR CE A 47 .y . ‘;c " , . . . '
990 GIVER UNDER 1Y HARD-AND SEAL OF OFrIch, ihis Lotis ng Jfﬁ;,_.-g{A f,’.?}_ Loas,s
i
//6”/ Yvonne Brooks
Hotary Pub‘hc ;
CORPORATION ACKNOWLEDGMENT
STATE Of.____TEXAS _ }
counry o7, HARRIS

BEFORE ME, the undersigned, o Notery Public in and for soid C(;unly ond Stote, on this doy peessaally ezpee:ed Cliff Ohr

Attm ney-In-Fack , known to me to be the person ond olfices whose name is subseribed lo the faregoing instrument end ocknslel;ed
to mo thot the same wes the el of the soid__ PHILLIPS PETROI EUM COMPANY

cond thot ke

, O Copoection,

—execuied the scrae os lhc ott ol such corporotico for the p,vrposos ond ccasidarctinn therein expressed, and in

thes ceporiiy hrnrem ‘stotsd, : :
* GIVEN UNDER MY HAND AND SE~L OF OFFICE this the SEN_____ doy of. ___ March AD, 1981 . 1 '
My Cbmnission Explres'

&/‘J i
{
. - i

Avigust 25, 1984 : : xperny
: ", : . Lo - Notary Public An andhi’ggn?euc
o Harris County, Texas j’
L : KENT CRAWFORD -

CORPORATION ACKHNOWLEDGMENT

eraveor. .\ ' .
: COUNTY CF — R
3 BEFORE JAE, the undersigned, o Nctery Public in ond for soid County ond State, on this day pessanully oppeorad
3 ) — , knowa 1o e 1o b2 the porzon ond officer vhose wama §s SU.).;\.ﬂb'd 1o the 3 cregoing instrument ond cthaowled;ed
3
7 tomzthor the semewes theoctof the said . e , O Ceiporalica,
,} end thot . ___he cxecuted the sorne os the act of such corporation-for the purpsses ond considretion therein expressad, ond in
i the copscity tharin sioted. ) - .
% GIVEMN UNDER 2AY HAND AND STAL CF OFFICE this the___ _______doy of _ - N [ LAD, 19
3 - .
3
:
° T RoTARY FUSLIC
1
CORPORATION ACKNOWLEDGMENT
STATE CF. _ _
COUNTY OF
BEFORL 1AL, the undersigned, o Motory Pubilic in ond for soid County ond State, on this day persenally expeored .
e e e ey b0wn 10 tre 12 be the perion and officer whose name iy subscribed 10 lhc foreqomng instrumient and ackno-tadped
fo mn ﬂml the same waos the oot of 18- seid S . B 511 SXL IR
ond that | he . ecxecuted the same @3 the oct of such corpuration for the purponcs and considaatiza thaein enpressed, end in

the copadity theeein stoted.

GIVEFL UNDER 2AY HARD AND SEAL CF OFFICE this the day of . AD, 19

hﬁ! AuY FUDLET
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T mnticnichtieldC ompany o BEBLAG or Eroenditure

e
_CUSTER-WELLS No. 1: Dril & Kquip

/] Croots o ha'.za'."u

e MAR 9_\]981,“, [} deiznmdar

l(‘Cu on

1650" i

U, ¥ 111171 O
& 1980' FVI., .u-('LiOlL_(n T-25-8, R-37-E, 1"@&1‘53\&811,[“‘“0? co

v et e - e e o o 1 o e i e o e At o v cme el - - — 4

01 Torm [y Originated L, AFE rumnar
udgat intormation wmled by S

'\PP*\ ™ 1: 7 800 Ell s \l)lllf‘(‘\ tudget (1) »_].0_3__ Aml.v_.:j3_5 ,:{'_{’_[}___“__W __“Sl',ln 'l-'ll"s /(/(/59 L/‘/Vo?

“Pevoenian em @) _ A23 Am ,_,:4_9,:_@]_‘2_,_,__ Distrist 'ro. ctiGeatdisr

i
;
!
!
{

I'orpos 2 of uul‘w;. :3tion
2iltiang - Mew! dP2comp! ct-ow[ l\‘-'c.ruml[_ ]Olhu
[‘]l\.“l Ord \l-e'. dn‘n- T I e r i
[ o colt debner . - [F1ote e .
= ‘P Capital tnstabudyat dated ___,10_/_() /./.() :
Sclorvetopment . 1.00__. 4" ! * ;

r]“x'-'ontory %" Cg‘} ter : f 7
Led X R0la P i 1 L I A b -3 o] sumh N

) ; ) Hamed on instzbudgel JJ)/’:I]'/ B Letse tooand rumber l”; ol Y Hn% :';D"'v‘?
. esafé;‘:'l percent of tolel cost appilcable lo Amourt capital ¢:ttes Iom “11 MD 85 y SOC 5031 01

- - [Ex30, project No. Fizid codr
- . Instabueget $ e
QSipg}c E;]pual DThrce or more s Over/(unde:) 064410

| RSSO [ fon B . Suliettlo froduction  |Projeriy codefs) T
Panvary objactlva of dritling F\J Substitutsd lor Iten (?) paymant? ¢ ' ’

Amount capital dilters fram PYHDA . Ve ;
o onty [;]Cas enty [Joit 2ndrer 523 Oves Do .

\.

Instabugdgat 5 I I
\ugnad (i sl an and/or xph}' greup) . Over/(under) ",, well pl :n Li2an

P - . prepared?
I/____./ L / R l_] Addition 1o Instabudget D Yes DNO

—at
’t‘hon ot c.nlhn_.

[.J Oevelop resoives [.} Jary rocovery Co-swner opar2ior AFS No(s).

D Rate [_] 1aplacaineat

DComb resemve & [ D Service
l

Curtent year capital ditlars from fstabudygel

See rcvcr:c :idc

curent year
by $

b gy e A s bt ar S w

e e e e e e ———

Gvers(undae]

\/‘

Car mcncnl Toxsce stiption and lUShf'»t fed T T accoun [ Amolats—in who'e dollacs crly ;

AFE Nols) cotas |~ o, - i i

j Attached ] _ On huand Capital tapanse Totat :
GL/YYSG)_ Tangivle e jo3x| | 607,000 ‘ 607,000 :

2 ~ P
g v Intaugible o3z h.250,000 h.2s0.c00 |

<§§ " | 7Totai Drilling Cost N __R.,857,000 1,857,000 |

516/446 71 Production Equipment 038 170,000 170,000

T Grosy N ’ t
tolais R -_/ o i
N ~ b ,027,000 b, 027,090 ;
Oparator [ricy Allatic !
Richtizid
L |_ARCO_ 031 & Gas Co. share ]| 584,483 584,483
Allantic Richlield Loviel Uppar
ownership Cecimal
0 ? [I Range 1eques| 5]
Poyout fyears) 55 feturn (/\FIT W o b“" da“‘ Completion A2 |5 pyior year § Cuer, yaar s Trzrealter

(AFIY AFIT) -
! hF Gapital ________fcapiat 584 AS3cpm

6/381 Xngave Expense o AExpaasy

) ‘S;‘;\\'Vo\p“l.nl/,/ ﬂ// //

Yechn!lcsl auci!
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ALALPL TORM wio - MODEL FORN OPERATING AGREEMENTT - 1977
~ Attached to and made part of Operating Agrecment dated August 23, 1980,
by and betweon Atlantic Richfield Company, Operator, and Getty 0il
Company, et.al., Hon-Operators,
y ARLICLE XL
: O MSUELLANEDUS
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Attached to and made a part of Operating Agreement dated August 23, 1980,
between Atlantic Richfield Company, as Operator, and Getty Oil Company, ot al,
Hon-Operators.

STATE OF OKLAHOMA
SS. :

e N

COUNTY OF TULSA

BEFORE ME, the undersigned, a Notary Public in and for said County and

DTV NTT. . ONAUD ALY

- T P I B e 2. X A ~ a £ N - e
Statey on-this-day personally appcared J. A. MORRIS ; AGERT fov GETTY-OIL COMPANY;,
a

Delaware corporation, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said GETTY OIL COMPANY, for the purposes and considerations
and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFiCE, this 2nd day of March, 1981.

(U
Y7

o/ T comission explres: e T 2. /&f'ﬁb‘/"’:‘f.’f

Jund 28,' 1981 Notary Public

v kil oAk

e

T N RN SAEEE

o
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“ AtlanticRichfieldCof yany <%

—~

N\
Use rovorse sido Il neoded

"7/3/80 Aul’

')rizatio'n for Expenditure

Tle

CUSTER-WELLS No. 1: Drill & Equip

X} Original sutharization
D Ravision nunber

loevetcpment 100 o°
C.]Exolontoly JO

* Show percent of tatal cast applicable to
esach. :

Location
1650 FNL & 1980' FWL, Seccion 6, T-25-S, R-37-E, Lea County, New Mexico
Ob] Form Budget Information Originated by AFE numoer
APPR TD 12,800 Ellenburger! gygaet () _103 am_ 535,464 ; L/#‘/S?é/‘/‘/é?
Purpose ol authotizali Levonlian 423 49 District Project iosntifie
Orving « NewL) Recomtation I workover Clomer | "*™ @ Amt. 49,019 , ‘
[Joitt otd weti desper Fie s

Capital Instabudget datsd __10/9/79

| Custar
Leass record number NM"97 , NM-MD-67

0 named on nstasudgee 10/9/79
Amount capital ditfers from NM‘MD"BS 3 Soc 5031‘01
Instabudget $ Expl. project No. Field code
Ovee/(unden , , 064410 .
G2 substituted for Iten (2) Subject to production | Property code(s)

Primary objective ot driiling
Doit anty Bdaas enty [ 0it andzar gas

Signed (Dist, Eng. and/or Expler. group)

i ] et

Risson for driiting

Daveldp reserves D Secondary recovery

Amount capital ditters rom  PWDA
tabudget §

payment?

Oves One

Qver/(unden

{0 addition to lastadudget

Current year capital ditfers from instabudget

Has wel! dian deen
prepared?

DYu DNo

Co-owner opersior AFE No(s)

'\ / Soe reverso side
31

D Rate a Replacement cutrent year
DCanb reserve & rate D Sarvice by
% rate Over/(undernt
Component Daescription and justiticalicn Account] Amaunts—in whols dotiars orly
AFE Nofs) Attached codes On hand Capital Expanse Total
6 /4YSF_ Tangible 031 607,000 607,000
! Intangible 037 1,250,000 ' 11,250,000
N Total Drilling Cost k,sshooo ), 857,000
4967 Production Equipment 038 _ 170,000 170,000
Gross
totals
2,027,000 2,027,000
Operator Nat Atlaniic
Richiteld -
ARCO 0il & Gas Co. shate 584,483 584,483
Atantic Richtiald t l l ] Lower Usper
ownership decimal H : 3
FOPLSCTRNE 13 § ] Range requested ;
Pr{oul {years) E, Qe(urn (AFIﬂ Slsn dalo Completion date | § Prior year $ Curr. year S Therealter
. Capital __ Capital __S584 483 Capitat
Y1781 6/81 Expense Expenss Exgente

TWLIN R wwmiie (et o

LL-/

D Co-owrer apptaval

"g,s"g-'"f&';lng E:]Expl:;};_gg/ Goallasbudgcrlﬂevalvation p ‘..F
'] o l\

4 LA |

ﬁ]i’roceduul audits  fsignature

Approvals (check highest levai required)

i Aul.horizcd expendilure timit tadle No. 108

UG G Ao ’L

Gats [JSanta Fe “pergy Company Date

] Other Dale ] ST 11-21-80
{_1President/Chairman Date
[_] Regionat Dale
" (] For Board of Directors Date
] Sanior vice-president Date

AR3B-182.G




CEEETTNL L TG L T
T . (x] Original ' :
~  AtlanticRichfieldCompany &» [J suplement Drilling Cost Estimate — Page 1
Well name 1.0.
A Custer Weltls No. 1 12,800
] Location .
» : Z 1650' FNL & 1980' FWL, Sec. 6, T26S, R37E, Lea County, New Mexico
t Ragton Olstrict Field
" Western Permian West
: °® ! Objective
b ‘ ] it @ fr.
f ;
: i < Data Processing information >
. E} Davelopmsant D Single o Tae [ TR T ?p‘:.&l:?:.
{3 exptoratory & oual T 2 3 E sl 7T8te 10 | s=Aw
. i Y SR
[ completion O tuitipte AlFiElE S B B ou,}n:ng:%i;i?n fndieator
p- . 2 = Revision Y
Tangible cosls Dry hole Completion costs g_ Tolel gross dollars mT_:'_on_l_
1. Tubular goods 12 131415 1817 18 19 20 2v 2} 24:25|28
glg:from 0 ! to 30°'. 1.000 R K s P ]
- om0 m&ﬂ.ﬂ_‘ 28,000 : R - g ; L
9-57/8. oo om0 1100450 .+ 770,000 : i R
7__oowom— 0 ‘112800 245,000 . S
2=3/8" 00 om0 012300 ° 60.000 K : SR
2-3/8 00 om0+ 13550 - 50,000 -1
" QG h,_m LYY L]
* 0D from ! t0. !
2. Casinghead and Christmas lree 18 008 &a_nan 50 4 :
3. Tubing accessaries T 251 300 506 |
4. Artificial lift accessories 507 H
S. Unclassified materials §.000 c._000 50 8
Yotal tangibles 162,000 445,000 i
Intangible costs o
6. Tesling tubular goods 8 .0 00 15,000 56 9 : . !
7. Trucking tubular goods 8 ,000 &' 000 50 9 1 :
8. Casing accessories 5,000 5§12 ‘ !
9. Site prepacation, maink, slean up 25,000 5.1 i * !
10. Permits, insurance, damages 2 . 000 5 1:5 i :
11. Moving sxpense 501000 517 N '
12. Boat & darge rental 51 8 N \
13. Camp & catering 52 2 ) N
14. Boiler . 5.2'8§ i
15. Roads, airsirips & mainlsaance 55 6 ¢
16. Air treight & air lransporiafion 5§ 28] - i !
17. Contract footage drlling B L
Re@s / f §32] o . HE |
Contract dayworx {items 18 through 24) T
18. Orilling_60___days @ $5000 faay [ 300,000 . ‘3:3] . ! -
19. Casing___z__days @s5000 Jday 15,000 20,000 513.4| ¢ Vo v
20. Fishing___3 days @ $5QO00 ___/day 15,000 53 6| S P
21. Losl citc. & flows___3 _ days @ s5000_/day 15,000 5 3 7 - %
. 22. Log lest & core days @ § /day 5 3°8 E : 1
i 23. Shut down time days @ §______Jday 538 : i :
24. Completior: or plugging.______days @ $____/day 5 4 1| ¥ ¢
25. Completion unit day-mark..ﬂ,_days Q imﬁay 50 ’ 000 5 4 2
26. Rental: DP. DC, & related tools 5 4 3 !
27. Well control equipment 20,000 54 7 !
28 Oriltbits 2__2 ___ _size 17-1/2" 5,000 54 8 ’
2. 6 _sze 12-1/4" 25,000 -
#.25 _sze_8-3/4" 37,000
Fo1 .3z HV 1,000
ARIB-153-C




FANTRTE AL T R b AT S AT

etoRchodComa &
'+ “AtlanticRichfieldCompany < Drilling Cost Estimate — Page 2

Well name

Custer Wells No. 1 ¢ Dala Processing Information - -
:Up e code
| 1= delets
Tean. ident, 4 A.E.E. number L3 = add
Eslm;t:d ;y. Haktanlr 1 j 2 3 4 S 8 7 8 9 ’10 11 ongl::/(r;;i;im indicator
. ; Oate A F E E 2 == Ravision i
oA | 6/30/80 )
5 ; Intangible cost (continued) Dry hole Gompletion costs Detal Tolal gross dollers Major
code
15 16.17 18 1920 2t 2
29. Fusl, lresh water & drayage 40 ,000 5.000
30. Orilling mud matenials & drayage 110,000
31. Drilling mud equipment
32. At compressor rental or gas cost
337 Air or gas drig. accessories & drayage
34._Open hole survers 40,000
35. Data recording services
36. Wirsline formation tester
37. Mug loq 20‘000
' 38. Cased hole surveys 16 ,000 ‘ )
39. Perforating lees 10,000 5 6 2
40. Sidewall coring = 533
41. Conv. diamond or wirsline coring fr. 56 8
42. Orill stem tests = 2 15,000 572
43. 0 Acidize %] Fracture Qat. Ibs 120,000 577
44. Cement & fees for casing AR RN D)
ZU v op_Circ sacks 1,000 . :
= »ep_CIrC sacks 10,000 , P : i
“op__circ sacks 30,000 o il ' ’
¥ QD sacks 356,000
" 0D sacks
' 00 sacks . .
45. Cement & fees for squeezss or plugs 1£.00640 579
4. Fishing rool rental & drayage ) 10.000 10.000 580
47. Directional drig. toof rental & drayage " - T 58 1 i
43. OQperations -.prorate 590 3
49. Unclassitied tool rental 3 drayage 15.0040 12.000 87
50. Unclassilied drayaga & supplies 10,000 10.000 594
51 Unclassified services & material losses 20.000 20.4000 589 P
52_Overhoad 10,000 7,000 592 .:
53. Supervision by contracl personnel 105 :
54. Supervision by A.R.Co. persannel . 21* .000 10.000 106 ’
Total Intangibies - R
885,000 365,000 . -
¥ Fotal cos! {tangibles & intangibles) ’ T e : i _
' 1,047,000 | 810,000 MR
Compinted well cost {dry hole & comp.) : S » N
1,857,000 U
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l&jlahtichichﬂeldCompany {>

Drilling Prognosis

T

Subject Dale
ARCO Custer Wells No. 1: Orill & Equlp July 9, 198¢
Auythorization aumber
District
Permian West
Location
1650' FNL, 1980' FWL, Sec. 6, T25S5, R37E, Lea County, New Mexlco
Project
© To tast
- Devonlan and Ellenburger formation
Depth 12,800
_ Approved ) Contract foctage Deywork depth
N Casing program:
Surface casing
13-3/8"  sk#/ft @ Z1200'
© Protective string
9-5/8" 364/t e Y6450
Oil string -
7 26 & 29f/ft @ TD of 12800
Liner
Casinghead
Estimated formaticn tops Est., El, 3250 DF .
Rustler 1100 Wolfcamp 7700 Devonian 95590 Simpson 11300
Yates 2800 Barnmett 8500 Silurian 9800 HcKee 11650
" Queen 3400 Miss. Ls. 8650 Fusselman 10300 Eltenburger 12250
Bone Spring 5000 VWoodford 9050 Montoya 10900 12800

Mud program

0 - 1200" - Spud Mud
1200 - A4S0' - Brine water - Lime for pH control

6450 - 8000' - Cut brine,

8000 -

use fresh water for volume
12800'~ 0il base mud w/ max weight of 8-8¢4 ppg.

Surveys @ 6450

GR - CNL - FDC 6450

DLL - Rxo

€ Total Depth
to 2500 GR - CNL -~ FDC TO to
6450 to 2500" GR - DIL TD to

intermediate
intermediate

AR3B8—1716-8




Core priority

Drill stem tesis
DST #1 - 10000~-10200 (Silurian), DST #2 - 10400-10450 (Fusselman) Exact interval
to be determlned by well site geologist and engineer.

.Samples
10° samples from 4000' to total depth.

. Fluid samples
2 quarts fluid recovered from DST's for analysis.

Mud logging . :
Mud log unit from 8500' to TD ' £

Elagvations
Est. elevation 3250 DF,

. Type completion ’ L
) Dual Devonian and Ellenburger.

i

’

Completion equipment

Signad (Oispsy Opins Synxvpem
/ﬁ/[é"& 17

Endorsed ,
District Coeranons Manager . . - - - Dalez
OAA Litne Fog  2e7 Zon veict | L SAsfse
MZWT /:[L' 2 f{ ‘ m’?«? )-8 0
v MQAM ' | & ’1 F-8=
! M\/"’ - -
Anproved

|
|
|
!
|




< AllanticRichiicldCompany "4> 4460 Authorization for Expanditure

‘ Y [wde . ‘ . - 1) Criginat 3ahorizar.sn ,
P ] CUSTER-YELLS No. 1: Drill & Equip . (7} Padiricn numbar
H . - - i
Lecation ' . I
, 1650' ¥¥i, & 1980' FUL, Sectjon 6, 1<25-S, R-37-E, Lea County, Mew Mexzico )
; Oby Form ; Orisinat AFE aumsyt
4 Cudgat intotmation - 151030 by v
° /) - ¢ .
APPR TD 12,800 ELLNbUrRor! gugie o L1 ame_535,264 Huan Pham |6/4YS9-LIYYs 47 )
Furpose of authetitation vonian " 4 A y )] Distrst Project icantliee
"'"’o:smng Nc.v Jn‘conp.eho'\D\Vouout DOlhct Hem () 23 mt 49 * 0 2 P { u !
exrmian \/es
_jo,m old we!l deepar ]
Capital Instabudget ¢ated ___10/9/29 Fie:2 name .
Cdocvatopment 100 __ <5 pital lnstabudget ated .
Exptocatory % ‘ T ustor T D3
. i {7 Named on tnstabudger 10/9/79 Leass record number NN Q7 = HM-}iD~67
m. . 1) o
.s:g: ’ of tatel cost '”‘!“m. to Amaunt capital dillars from . ‘.'l“‘”D“85 9 50(: 5031 "‘01
. . -, lnstabudget § Expl. project No, Fieid code .
QMIogDuul Ornece or c\orf - Over/(uades) . 064410 .
— IR | ey  Feam 5% 18353t 1o pestuctisn esaerty codal
/ [Primary objaclive of deiling bd substitut=d toc Itea (2) ,s ,15,‘,,,,; ¥ Peapary codsta)
) ‘Amaunt capital ditlers rom  PWDA O vas Ono
. Do:v onty BJGas enty[Joit 229/0¢ 92 inztabudget § :
2iSiznrd (Dust. Lna and/or Explur. graus) . Ovar/(uncat) [y el glzn Seen
“ : . predared?
/ g T e [ adguion to tnstavudget S Dves Do
\ ¥| Beason for erittlag ) . ’ :
3,. DD""‘“’?"”""” : B Sacordary HeCOVETY {6, rrent year copital dilfers fram Ins tabudget Co-cwner oparator AZZ Nelsl. - ) ' , i
Rate . Replacement current year
DComb reserve & r2te ’ D Service by s
AN % 12l . Oet/{under)
” |Cempanent Daszription and jusiiicalsn . . Azcount] Arsounis—in whold dotiars ¢oly
AFE Nofs) - ’ . coras -
Attached On hand Cagiiat Zxponse . Tetal
- . [} .
GI4YSG] Tangible “ . on 607,000 607,000
T . : o ' g .
3 Intangible 037 |- ‘ 4,250,000 1,250,000
c 3 ”
s 7] . AP o .
%] _Total Drilling Cost L 1,857,000 ) 1,857,000
NS . . - :
i:, - H
5[/49@7 Production Equipment 038 - {.170,0080Q - 170,000 :
. ;
Gross .
lotaly
, 2,027,000 . : 2,027,000
Opstalor - ] Net Atlantic -
Richiletd )
ARCO 0Oil & Gas Co. - share 584,483 584,483
Atlaatic Richhels i Lowss Uppee
ownorship decimat . ] .
ey {01218 5113 14 19 [Bange fequesied
l'rr_:’ul {ycars) |5 Fretuen (AFITY pyvy 5| Stast date Compleiion date | ¢ price year . $ Cure, year $ Tacrealter
AF) : ’
e (AFIT] . Capitab ____ carinat __584 453, Canitat
L 1 /81 6/31 fxpensa — o Exzenze N [
Technlcal audits {chaek thodre requieed) .o J Co- O“M Z
- L-i]En:;lnr.-_r:Ing Eaéxplw F"_'?j‘oallaabucg-::'t] Cvaluation Other ,-‘I —L’J Proceduryl uGis | SigaateTe . AL
4_' 1 Yl 4 v l ' }/\jf‘ ' conpany Z 1 Pmg0 AoT: Cra_
T-s‘pronl; (ehecs bighesticrel 1zqulird) [ Auulorlxw! cipendlture himit atie Ho. 103
Fe) 05cc Oate CJerecutivo vica-presidznt - . Jate
0 & ‘
NY RN 8/11/q0
1 J Oher R
i =
: [ ) PrezizntiChaumaa Oate
i I JHegionat Uate
i
!1 —-] AR T 04 vir-- Qrearthent 'T:H - E]‘OI Bowne el Directors Care
i e e et e e e e e e e e e+ e e e = e e 22— e e 21 < e e = e = 2 5 o am e <t = g e
i
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* AtlanticRichfieldCompany

= orlginal

&> [ supplement Dn!lmg Cost Estimate — Page
Well name ] T.0.
+  Custer Wells No. 1 12,800

Location

1650' FNL ¢ 1980' FWL, Sec. 6, T25S, R37€E, Lea County, Hew Hexlco )
Ragion District Field

Western Permian West
Objective

Qe LN a f

%] Devetopment O Single | < Data Pracessing Information N

' ?'—'T”‘.'d"“- \L A.F.E. Humbat | :’2“&:;:’:‘
DExploratory EDU:l 1 2: 31 & 5 8 7 8:9110 1 3 = Add
Lo ' ' ] i 1 ] .
O completion (] multipte | LA_F - ELE) ; L1 O"Q'm'{.‘:;:alfn indtestot
: 2 = Revision™
Tangible casls Dry hole Complation costs ceds' [Total gross dollars tecsum | 1
1. Tubular goods . - —~' - s N THZ 13 1415161713 19 20 21 2223 24725 26§
** 0D from, ° *10.30 1,000 : i : I : |
8'%0 1rom -.o_zy.o__ 28,000 : 1
JLJEL_"ooumn .m6450 ' 110,000 . ] I T
T 0D trom__ 01112800 . 245,000 — T T T
- 2=3/8" o0 trom— 0112300 - 60.000 N
.__1L§“ooumm_____.w_ﬂﬁi__' 50,000 : T
* QD irom.. ! to. ' :
* 0D lrom ‘ to . ! : . !
2. Casinghead and Chrisimas tree 18.000 60000 50 4 . s
3. Tubing accessories o 2 STO 00 5 0 § - . .
4 Anlticial lit accessories | 5 0:7 :
$S. Unclassitied materials ) £ 000 5 0.8 B
Tolal tangidles 162,000 hhs. 000 : T
Intangible costs :
6. Testing tubular goods 8 ,000 15,000 56 9 : P v r
7. Teucking tudulae goods 8; 000 8 , 000 509 .t : .
. _3;__85“‘9 accessoties 5 R 000 5 1 2 : [}
9. Site preparation, maint., clean up 25, 000 5.1°4 : 1
10, Peimils, insurance, damages -2,000 515 . 1
11. Moving expenss 50,000 5 {:7 1
12. Boat & darga reatal 5.1 8 i ]
13. Camp & catering 5 2 2 1 PR
14, Boiter 5 2:.5).- ! )
15. Roads. airskiips & maintenance 55 6 : :
16. Aif freight & air transpartation 5 2 8 : :
17. Contract footage drilling . - W . -, 0
‘ nas _ /n 53 2] .1
Contract daywork (items 18 through 23) L te. .- D
18. Dritling_60 days @ $5000 __ /eay 300,000 5 3 3] . ¢
19. Casing.__ 1 ___days @ s2000 ____ /day 15,000 20,000 53 4]l '~ !
20. Fishing__3_____day3 @ $SQN0 . _/day 16,000 . ) 5 3 6|~ ! N
21, Lost circ. & flows__3 ___days @ s5000 7day 15,000 53 7 Pt
22. Log test & coro days @ S_____Jday 5 a3 gl i
23. Shut down time______days @ S______ /day 5309 ! |
24, Completion or plugging____days @& S_____ fdoy 5.4 1 ' }
25. Complation unit daywork D0 _days © ;_g_lrﬁay 54,000 54 2
25._ Renlal: OP, DC. 3 rslaled tools 5 4 34 ‘
21. Woil control equipment . 20__._0_0_0 S 4 7
23, Drill dits 2 stee 17-1/2" 5,000 54 0
s & o 12- 174" 26,000
e_25 ___ _sho 8_-'3/__1_!_'_'_ 37,000
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|
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icRichtieldCompany .43

Drilling Cost Estimate ~ Page 2

- -

! ¢ Dala Prc Jessly i v .
Custer Wells No. 1 la Processing Informalion - ‘
JUD 14 code
' . - 1 = getete
Tren. Ident, d AF.E. number I 2 add
“mstad by 1 2 3 4 S .8 7 8 0 N i< i
» : H Ouginalyrevisidgn maicstor
St Ao Hakt aﬂ'l’ . E qll‘-:Ongmal
P A F E E : 2 = Ravision
6/30/80 4
1ngible cost (continued) Ory hole ] Completion costs Delail  |Tolal gross dotiars 1Aajor 3
code account H
12.13 1415 5 17 13 19 20 21 82|23 21 25| 26;
Fuet, fissh walsr & drayega 44,000 5.000 .
Orilling mud materials & drayage 110,000
Drilling mua equipmant
Air compressors rental or gas cost
Ait or 933 drig. accessories & drayage - -
Op2n hels surveys 40.0 24
Jala recording services A 3 5 S
diceiine tormation testee . 565809
Aug Tog 20,000 . b 560
ased hole surveys ‘ . 16,000 56 1 ; : '
‘ecforating fees 10,000 5 6 2 "~
dewail coring . = 563
anv. dumond or wirelinc coring , . 5 6 8
rill stem lests = 9 15,000 : 5§72 : ¢
} Aciciza x) Fracture qal. los 120,000 577 : ! -
tment 3 lees lor casing K i e 7 v dy ol
20 - ~pp_CircC sacks 1,000 ’ '
13=378 . op_circ sacks.] 10,000 i
o =578 ~oo_girc sacks | 30,000 A
" ' * 0D __ sacks 35.000
s * 0D sacks |
E ———’’ OD sacks
-menl & fees lor squeezes or plugs 15 .00 579 !
Hing tool fenlal & drayage 10 000 10_009 580 }
ectional dilg. tool ¢ental & drayage o o ] 58 1 !
f erations -.procato . ‘ : 590 )
; -:lzss:!..ed toot rental & dra?aga 15_’_0_0.0___—.11’-0’&0 s 8 7
“ Hassilied drayage & supplies 1 0_,_0_0.0_____ ___._1..0_..0 090 5 9 4
1 fassiliad services & malerial losses 9n_“Q_g ] .2.0.,.’10_9 589 !
thead 10,000 7,000 |59 2 '
ervisian by conlract parsonnel 105 :
rvis:cn by A.R.Co. personncl 24,000 10,000 1 0 6 :
H 13ngidles » . ) ’ : T Lo
- 885,000 | 365,000 1. . - v .z Lo
[ st(Ragidles & intangibies) ' > et Y
; 1,047,000 810,000 : s .
o weil cosl {gty hole & comp.) - ’ _ N O
1,857,000 :




ficRichfieldCompany & - - , Drilling Prognosis

Yy . Date
ARCO Custer Wells No. 1: Orlll & Equlp July 9, 1980
0N Aumder
Permian West ‘
abion 'l

1650' FNL, 1980' FWL, Sec. 6, T255, R37E, Lea County, New Mexico

roject
» test .

Uevonion and Eilienburger S formation
pth 12,800

proved , . Contract foolags . . Oaywork depth

PR

" 'sing program:
wface casing

13-3/8"  s4/ft e Y1200

otective string . . .
9-5/8"  36#/ft @ “6450"

.

sng . L L o T | -

7™ . 26 & 29F/Ft @ TD of 12800

.

nghead

imated formation tops Est. El. 3250 OF

stier - 1100 VWolfcamp -7700 Devonian 9550 -Simpson 11300
tes 2800 Barnett 8500 Silurian 9800 HcKee 11650
een .- 3400 HMiss. Ls. 8650 Fusselman 10300 Ellenburger 12250
ne Spring 5000 Woodford 9050 Montoya 10900 10 12800
i program '

¢ - 1284° - Spud Hud
00 - 6450' - Brine water - Lime for pH control
50 - 8090' - Cut brine, use fresh water for volume’

00 - 12800'- 0il base mud w/ max weight of 8-8¢4 ppg.

veys @ 6450 R @ Total Depth

= CML « FDC &LgQ!' rg 2500! » ' GR - CNL =~ FDC | TD to intermediate
L - Rxo 6450 to 2500 ' GR - DIL . TD to intermediate




v cmmnt ]

Y

e griotity A f

“ill stem tests
ST #1

-
a ha Aa
e e <2

...o
L own
0 ~f

0000-10200 (Sllurlan)

’
mined by well slte geo

w Sy
N
]
-—
o
P~
) O
[ =]

10‘150 (Fusselman) Exact interval
n

r
.Y

unolns ; : - o
0! samples from hOOO' to totat depth

uid samples. | T . e e A e
! quarts fluid recovered from DST’s for analysis,

..

udloggmg T : - .
iud log unit from 8500 to TD '

svations . v ) . o -
'st.,.elevation.3250 OF. - . o ' :

’ual Devqnlan and Ellenburger.-_ "~

vpe completion EETRE - o . . ] ) S T 5

ompletlion equipment ‘ . _ -

————

14 (D} 77;- Supsdntendent) ' e ' - =
ﬁ eC; pﬂ - _
wCorsed )

T iinet Operssons Managec B . . : - |Date

. /(;////.}—-&.4« /-%-.J. Pt < s sl . ' _ I//f/f«
W} eNg! . . ats )
\ 7 L(A»—k.g_// ' ' - {7-30-F0

Qate -

H 20313h0N131 {Qealogat) . . o : - .
%_J 1{4\.}: f_?t(u 6&“—1 . ~ - . -é‘- " 'C -(s—l)

Dt ol

. nproved.

mien-lmaqﬂcia'e' , U}\}‘\‘ P '. _ m//?/io
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A Le‘i 'PL FORM 610 - MODEL FORM OPERATING AGREEMEN'T - 1977 .

Attached to and made a part of Operating Agreement dated August 23, 1980,
between Atlantic Richfield Company, Operator, and Texas Pacific 0il Comoan/,

Inc., et al, Non-Cperators,

ARTICLE XVI,
MISCELLANEOQOUS

This agreement shall be binding upon and shall inure to the Lenefit of the .par:ies hereto und (o their

respeclive heivs, devisees, legal representatives, successors ond assigns.

Thix instrament may be exceuted in any nuraber of counterparts, cach of which shull Lie considesed

wn otiginal {or all purposes.

IN WITNESS W)ILRL-,OZ‘, thls agrccmenl <.‘m)l be c[[ectlvc as ot 23rd _ gay of AUQUSt

19 80,

OPERATOR

ATLANTIC RICHFIELD COﬂPA!Y

(? 2. (flxvaﬂﬁuﬂiflﬁ QA o

. C. E, Cardwell, Jr.
. Attorney-In-Fact

NON-OPERATORS
TEXAS PACIFIC OIL COMPANY, INC.

By:

jwu/

PHILLIPS PETROLEUM COMPANY

By:

o

GETTY OIL COMPANY

By:

EL PASO NATURAL GAS COMPANY

By:'

- SANTE FE ENERGY CQMPANY |

Ayt oy ( ) ‘xbmu\

Attest:

ssistant Secpgtary . C. J. Berry, Jr.
Executive Vice President
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S Attached to and made a part of Operating Agreement dated August 23, 1980,

between Atlantic Richfield Company, as Operator, and Texas Pacific 0i) Company,
Inc., et al, Hon-Operators R

THE STATE OF 16345 §

courny oF MHIDEAHD ¢

BEFC2E HE, the undersigned aulhority, on Lhis day personslly eppeered :
S EL CARDMELL, OR.. . ._._..» Attorney-in-Fact For ATLAITIC RICHETELD CONPARY, &
corparation, weovn Lo me 10 be the person wvhose name is subsceribed to the foreqoing
instrument, and 1

! acknowledged Lo me thal he execuled seme as Uhe act end deed of szid
ATLAGEIC RICH: i0Lh COMPAR

war 4 (1 X ATEY

. Y, Tor the purposes and considerations and in the censcity
~thercin exprozsed. ‘ .

GIVER UMDER 1Y HAND AMD SEAL OF OFFICE, this /gga dey of ﬁ,f : .
19 8¢ . 0 14293 M

. 8 psorbn Yvonne Brooks
: flotary Public '

CORPORATION ACKNOWLEDGMENT @

. - :
STAYE oe.___lexas - } T e '
COUNTY oz,_rotter

¥
BEFQRE ME, the undizisizned, o Notery Public in ond lor said C\;unly and State, on this ¢oy perssnally espee:ed C.J. Berry,dr.
Exec. Vice Pres.  tnown tome 1o be the parson ond officer whose name is subscribed to the Torcgoing instrument ond athoswied;ed i
to pae that the seme wos the el of the soid Santa Fe Energy Company o O COIDACGDN,
aad thote_._ ke NAS_ cxrcuted the some 65 the ott of such corpozation for the purposes and censidaction therein expressed, end in
the cepazily theeein sfatsd. . - ‘ : . :
*7 GIVEN UNDER 24Y HAND AND SEAL OF OFFICE this the.. 215t _doy of, November AD, 1980
i

KATRY J. CASILLAS -

Netere Publie, Shats of Toxas
My Commissica Expices Mg/

CORPORATION ACKMOWLEDGMENT - | -

i

.

STAYE OF }
COUNTY GF

. ..
- . e o ve

BEFORE IAE, tha

valersinred, o Natary Publiz in ond for said County and Stote, on tius day persanslly cppeared

old~c

[y
.

, ¥rown 10 me 19 bz the poroon ond officer vhose eame is sulsaibed to the feregoing instrement end achinowt
5 mr that the wame vw2s the ozt of the soid,__

:nd kot e b

, O Lciporatisa,

—exceuled tlie sorae 03 the oct of sucds corporation for the purposes ond considearotion thascin expressed, end in
he consocity thoesin sioted, . .

[

GIVi ! UNGER M7 HARD AND STAL CF OFFICE this the. ' - _AD, Yo

i HOTANY FUBLIC -

CORPORATION ACKNOV/LEDGMENT

STNIE OF. . ..
COUNTY 7. .

LEFCRE 1AL, dhe undunigoed, o Moary Poldic in untd for soid County und Stale, on this day presonally erpeored

an s -~
3 . . - ~ e —~
R e emees bttven W ree 13 L the pecon ond officee whnse pame s sobscabed to the faregong insteament and athnoatodocd
16 02 tha! 1he came wos 1he o2t of the Lol
ond that | he

e i e w © IO NN,

crrcuterl the same ¢ the oet of stch corpuration for the piepaces andd cenyidianion thorein ovessed,
the cupudity theerin stotd,

SGIVEL! LDIIE

P B
[oRalt B ie ]

AW LA AR 640 CF OFFICE this the o doyot .

e ADYE




" . ‘A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977
) Attached to and made a part of Operating Agreement dated August 23, 1980,
between Atlantic Richfield Company, Operator, and Texas Pacific 011 Company,
Inc., et al, Non-Operators.,

ARTICLE XV1,
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benetit of the.parties hereto and to their i
respective heirs, devisees, legal representatives, successors and assigns.

This instrument may be executed iii any number of countefparts, each of which shhil be considered
an qriginal for all purposes. - -

—
C OO ~I®HD b W~

"IN WITNESS WHEREOF, this agreement shall be effective as of _23rd day of_August
19_80.

bt bt
N o

[
(2]

OPERATOR

o
O b

ATLANTIC RICHFIELD COMPANY ' §

St past
o0 =3

Bys
~ C. E..Cardwell, Jr,
. Attorney—ln-Fqct

NaNNN»—-
» N - O 0
l

NON-OPERATORS

a8

a1 TEXAS PACIFIC OIL COMPANY, INC.

29 ' Bv:

30

31 .

25 A PHILLIPS PETROLEUM COMPANY
33

34 ’ i
35 Ry. — b
36 :

g; o . L UNION TEXAS PETROLEUM CORPORATION
39 .

40 e - .. Bys
41 o : T e wo T
. 42 . . . - . .- . ..
3. ' ~ GETTY OIL COMPANY
.44

45 By:

46

an
=z

" 48 : : : B TERRA RESOURCES, INC.

40 _ , .. _ . .
50
51

:2 ‘ - EL PASO NATURAL GAS
55
56
57 , )
58 ‘ ATTORNEY~IN-FACT cZ)N/n‘
55
60
: 61
i 62
83
[ 64
v 65
% 68

v

By:

68
69
70

.. =15- o _ . -

(&R s e - e - SN e e e e
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Tng STAIT: OF s Attached to and made a part of 0 erat'Ing Aureement dated August 23,
TEXA ; 1980, between Atlantic R1chf1e1dPCompany, as- Operator, and Texas

Pac1f1c 011 Company, Inu., et ;ﬂ NomOperator, To..

o
Ad “, .
PR
P

v COUNTY OF HIDLAND ° ).

eronx ME, the undersigncd nuthori.ty. on this day porsonaily appoared

. __» Attorney-in-Fact for ATIANTIC RICHFIELD COUPANY, a
-»eorporation, known to me to bo tho porson vhose name is subscribed to tba foyre- - -
going instrument, and acknowlodgcd to me that he exccuted sawe as tho act and
N : doed of said Atlantic Richficld Company, for thc purposcs and considerntions
: and in tho capacity therein oexpressed.
- . GIVEN mmxnu'rrmmmsmor OFFICE, this day of . -, -
. 1970, R ) ) o .- . L . . . .
LT Notary Public .
L) »
> ""..:‘,‘.". e den cmas o - oo e - :- © s emsmmmeis coeemse mmire - ot o oo N - e oo e @ mmaad sve - -:,_,.._,_ o emmie oo
... ... _CORPORATION ACKNOWLEDGMENT ST O
STATE 0f__Texas : o L DRI
W@T‘ﬂ:Paso e, s . - '.':_'-- -
<. ] .. . L . . . -

BSFDREME,?I\QMMQMMPUWCmmdforsnidComtrmdSmte,thsdcypmﬂycppeond D. N.
. lumnbmbhﬁumaﬂoffkerwba-mawwrodwforegomgmmatdochwh:’gtd
o ma that the some wos the oct of the El Paso Natural Gas Company : ., @ Corporation,
dm__h—MMmuhwdwmmhhmwmmmW‘wh
hmpoatydmmstued. t . . . ! -
mmmmvmmmwmam:u_L_M«MJm
) “. L ANNEF. cREP : : S
* . . Iohm.meummsmsoneus

) lrconnhtloa Exolr-s 05-30-84 L : _' .. . ew e oTARY.
. - . CORPORATION ACKMOWLEDGMENT

C BEFOREME.:bcmdusogmd cNofaryPub.lactnondfoesdeaumvcadStore.onthudaypermllycppecnd
- ' bmnromero&thcpmaudolﬁc«wmm&mbm'bedmmfomgomgmsmmmtandackmwledq:d
to me thot the some was the oct of the said . 8 corporation,
endlho!___.ht—____.mwttd tha sameoslheoctof such eotpomtmfotdawpommdmdemtm thereiss expressed, ond In
" the copecity therein stated, . T

- GIVEN UNDER MY HAND AND SEAL CF OFFICE this the . -day of . . __AD, 19
) " o oo -.f . . . K ] no'nm-ruu;.z;
©* -7 .. PERSONAL ACKNOWLEDGMENT = -
STATE OF o } . Coe -
(COUNTY OF. ~ : - .

BEFCRE ME, the um’emgned a Notory Publie in and for s0id County and State, on rhas day pﬂml(y oppeorcd

: h-uavm to me o be the person____ whose name subscribed to the foregoing h\srwmenr
end oeknovwledged to me that _____he exccuted the same for the purposes and comsideration therein expressed.
GIVEN UNEZER MY HAND AND SEAL OF OFFICE this the doyof - : AD., 19
. - -~ . NOTARY PUDLIC
1 . -
i .
h
» * 4 » :
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ARCO Oll and Gas Coy \ny
Permian District
Post Oflice Box 1610

SRR e

BEFORE EXXAMINGK ST/HHAETS
OIL CONSERVATION LiVisioON

Midland, Texas 79702
Telephone 915 684 0130

Curt Krehblel
District Landman

o EXERITNO.Y ‘
CASENO.___ Mtz
Submitied by.m ARCT

et | AT

Hearing Dale 1 f&"]

February 24, 1981

TO: All Royalty Owners and Other Owners
of Interest in Production

RE: Proposed Well and Working Interest Unit
Custer<Wells Federal Com. #1
N/2 Section 6, T-25-5, R-37-E
Lea County, New Mexico
S0C-5031

Dear Interest Owiers:

Atlantic Richfield Company, as operator, has proposed to the
Working Interest Owners the drilling of a well on a 320 acre
spacing unit. The Custer-Wells Federal Com. #1 will be
drilled as an Ellenburger test with a possible completion in
the Devonian.

The New Mexico 011 Conservation Commission, in the interest
of conservation, to avoid waste, and to prevent the drilling
of unnecessary wells, designates 320 acre spacing for the
drilling of wells in the Ellenburger and Devonian formations
for the production of gas. As operator, to accomplish the
pcoling of gas rights in the above named formations and other
formations, please find enclosed herewith a "Communitization
Agreement," the purpose of which is to allow pooling of
royalty and other interest in production throughout the N/2
of Section 6.

The effect of pooling in the N/2 of Section 6 will be that
all owners thereunder will share on an acreage basis the
royalties accruing therein irrespective of the location of
the captioned well.

Also find herewith four (4) copies of the "Consent and Ratifi-
cation to Cormmunitization Agreement." Please sign, acknowledge,
and return three (3) copies of said Ratification. The Communiti-
zation Agreement and remaining copy of the Ratification is for
your files.

Piease note ihat attached to cach Ratification is an acknowledge-
ment page which must be notarized. Instructions for execution

ARCO Qitand Gas Company iv a Divizlon of AllanticRichlisldCompany

h 4
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A1l Royalty Qwners and Other Owners
of Interest in Production

February 24, 1981

page 2

and acknowledgement of instruments for New Mexico properties
are enclosed for your information, as is a stamped self-
addressed envelope for your convenience.

If you have any questions, please feel free to call me
collect at (915) 684-0134.

- -
v

Cordially Submitted,

Ghgeeon .

Thomas S. Mutranowski
Landman

TQM:mr
Enclosures: Communitization Agreement
Ratifications (4)

Instructions
Stamped Return Envelope
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CONSENT AND RATIFICATION TO
COMMUNITIZATION AGREEMENT

In consideration of the execution of that certain Communitization

Agreement covering the North half (N/2) of Section §, Township 25 South,

Range 37 East, N.M.P.M., Lea County, New Mexico, covering all formations
individually between the top of the Wolfcamp Formation to the base of the
Elienburger Formation, dated February 2, 1981, (a copy of which has been
delivered io the undersigned), the undersigned owners of lands or interests
in lands or of royaltiés or other interasts in production from lands, lying
within the boundaries of the Communitized Area described and designated in
said Communitization Agreement; hereby severally, and each to the extent
of his, her or its particular ownership or interest, consent to commit-
ment of safd lands to said Communitization Agreement, adopt, ratify, and
confirm the terms o% said Comiunitization Agreement, and any maodifications
thereof approved by the Director of the United States Geological Survey

or other Federal officer authorized to approve Communitization Agreements
as applicable to their respective lands, royalties and interests in all
things with the same force and effect as if the undersigned had duly
executed said Communitization Agreement and said modifications, énd
specifically agree that the term of any lease, sublease, or contract
relating to the operafidn and development for oil or gas from any lands
within said Communitized Area, given or entered into by the undersigned

or under which the undersigned claim an interest, is extended, modified,
and amended to the extent necessary to make the same conform to the terms
said Communitization Agreement; that the drilling and development
requirements of all leases, subleases, and other contracts in which

their several rights and interests are created or defined shall, as to

all lands lying within said Communitized Area, be deemed fully performed
by performance of the provisions of said Communitization Agreement, and
that payment for or delivery of (whichever may be required under prior
agreements) oil and of the proceeds of gas duly made upon the basis of
production, allocated under said Communitization Agreement to the particu-
lar lands to which such rights or interests apply, regardless of actual
production therefrom, shall constitute full performance of all such

obligations to the undersigned existing under such leases, subleases or




other contracts.

This Consent and Ratification shall become effective and be

oy,

binding upon each party executing the same (regardless of whether or Ry
; :; not 1t is executed by all or any of the other parties to said Communi-
| tization Agreement) upon the approval of saié Communitization Agreement
by ;he Director of the United StateSVGeolog1ca1 Survey or other Fedgral
officer authorized to approve Communitization Agreements.

With respect to and for the purposes of this agreement each of

the undersigned hereby releases and waives any right of .homestead.

EXECUTED the day and year hereinbelow set forth.

DATE:




APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested {in the Secrefary of the Interior,
; - under Section 17{j) of a Mineral Leasing Act of 1920, as amended (74
. X Stat. 784; 30 U.S.C. 226(J), and delegated to the Regional 0il and Gas
?‘ - Supervisors of the Geological Survey by Order dated June 14, 1962 (27FR.
T 6395}, [ do hereby:

A, Apprava the attached Communitization Agreement covering the.
North  Half (N/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mexico, as to dry gas and associafed liquid hydro-
carbons producible from all formations individually between the
top. of the Wolfcamp formation and the base of the Ellenburger

Formation.

B. Determine that the Federal lease or leases as to the lands
comnitted to the attached agreement cannot be independently \
developed and operated in conformity with the well-spacing E
program established for the field or area in which said lands
are located, and that consummation and approval of the agreement

will be in the public interest. g

C. Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal Jeases
committed to said agreement are hereby established, altered,

changed or revoked to conform with the terms and conditions of

" the agreement.

Regional Q11 and Gas Supervisor
U. S. GEOLOGICAL SURVEY

DATED:
CONTRACT NO.:

L5 B T YR R AR




COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 2nd day of February, 1981,
by and between the parties subscribing, ratifying or consenting hereto,

such parties being referred to as "parties hereto",

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secﬁ. 181 et seq., |
authorizes communitization or drilling agreements communitizing or
pooling a Federal o1l and gas lease, or any portion thereof, with other
lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated
in conformity with an established well-spacing program for the field or
area and such communitization or pooling is determined to be in the
public interest; and

WHEREAS, the parties hereto own working, royalty and other leasehold
interests or operating rights under the ¢il and gas leases and lands
subject to this agreement thch cannot be indgpendent]y developed and
operated in conformity with the well-spacing program established for the
field or area in which said lands are 1océted; and

WHEREAS, the parties hereto desire to éommunitize and pool their
'respective mineral interests in lands subject to this agreement for the
purpose of developing and producing dry gas and associated 1iquid hydro-
carbons in accordance with the terms and conditions of this agreement;

NOW, THEREFQRE, 1in considergtion of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed
by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as the

"communitized area") are described as follows:

N/2 Section 6, T-25-S, R-37-E, N.M.P.M.,
Lea County, New Mexico,
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containing 316.19 acres, more or less, and this agreement shall
extend to and include only the depth between the top of the Wolfcamp
Formation and the base of the Ellenburger Formation in the same manner
as though a sepakate agreement for each formation had been entered
into, underlying said lands and the dry gas and associated liquid
hydrocarbons (hereinafter referred to as "communitized substances")
producible from such formation or formations.

Attached hereto and made a part of this agreement for aii purposes
is Exhibit "A" showing the acreage, percentage and_ownersh{p of oil
aﬁd gas interests in all lands within the communitized area, and

ihe authorization, if any, for communitizing or poofing any patented
or fee lands, if any, within the communitized area. In this connec-
tion, this agreement when recorded by the Operator shall be Lessee's
recorded Declaration of Pooting dr Unit Designation referred to in the
leases covéring the fee (patented) lands portion, if any, of the
communitized area.

Al] matters of operation shall be governed by the Operator under and
pursuant to the terms and provisions of this agreement. A

successor operator may be designated by the owners of the working
interests in the communitized area and four (4) executed copies of

a Designation of Successor QOperator shall be filed with the Area 0il
and Gas Supervisor.

Operator shall furnish the Secretary of the Interior, or his author-
ized representative, with a log and history of any wells drilled on
the communitized area, monthly reports of operations, statements of
sales of gas and associated liquid hydrocarbons produced therewith,
and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the
applicable 0il and gas operating regulations of the United States.
The communitized area shall be developed and operated as an entirety,
with the understanding and agreement among the parties hereto that
all communitized substances produced therefrom shall be allocated
among the leaseholds comprising said area in the proportion that

the acreage interest of each leasehold bears to the entire acreage

interest committed to this agreement.




(a) The royalties payable on communitized substances allocated to
the individual leases comprising the communitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment of rentals under the terms of leases subject
to this agreement shall not be affected by this agreement.
except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and
effect as originally made and issued.

(b) It is aéreed that for any Federal lease bearing a sliding or
step-scale rate of royalty, such rate shall be determined
sepératé]y as to production from each communitization agreement
to which such lease may be committed, and separately as to any
non-communitized lease production provided, however, as to
leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such lease and
any non-communitized lease production.

There shall be no obligation on the Lessees to offset any well or

weils completed in the same formation as covered by this agreement

on separate component tracts into which the communitized area is
now or may hereafter be divided, nor shall any Lessee be required
to measure separately communitized substances by reason of the
diverse ownership thereof, but the Lessees hereto shall not be
released from their obligation to protect such communitized area
from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation or production of

a well or wells for communitized substances on the communitized

area shall be construed and considered as the commencement, comple-

tion, continued operation or production on each and all of the
lands within and comprising said communitized area, and operations

or productions pursuant to this agreement shall be deemed to be
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10.

11.

operations or productions as to each lease committed hereto.

The production of communitized substances and disposal thereof

shall be in conformity with allocaticn, a110tments'end quotas made

or fixed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal or State laws or executive orders,

rules and regulations, and no party hereto shall suffer a forfeiture

or ha Tiable in damages for failure to comply with any of the

provisions of this agreement if such compliance is prevented by, or

such failure results from, compliance with any such laws, orders,

rules or regulations.

This agreement shall be effective as of the date hereof, upon exe-

cution by the necessary parties, notwithstanding the date of execu-

tion, and upon approval by the Secretary of the Interijor, or his

duly authorized representative, and shall remain in force and effect

as to all formations individually between the top of the Welfcamp Formation
and the base of the Ellenburger Formatian for a peried:of.;wo (2) years
and so long thereafter as communitized substances are, or can be, produced
from the communitized areas in paying quantities, from communitizated
formations or formation, provided that, prior to production in pay-

ing quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production
if, within sixty (60) days thereafter, reworking or drilling operations on
the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production. The two year term
of this agreement will not in itself serve to extend the term of any Federal
lease‘which wou1d otherwise expire dqring said period.

It is agreed that between the parties hereto that the Secretary of the
interior, or his duly authorized representative, shall have the ;ight

of supervision over all operations within the communitized area to the
same extent and degree as provided in the oil and gas leases

under which the United States of America is Lessor and in the

applicable oil and gas regulations of the Department of the Interior.

-4-
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4.

The covenants herein shall be construed as covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this agreement ter-
minates, an¢ any grant, transfer or conveyance of such lands or
interests subject hereto whether voluntary or not, shall be and are
hereby conditioned upon the:assumption of all obligations hereunder

by the grantee, transferee or other sucessors in interests, and

- shall be subject to approval by tha Sacretary of the Interior,

Nondiscrimination: In connection with the performance of work

under this agreement, the operator agrees to comply with all of the
provisions of Section 202 (1) to (7), inclusive, of Executive
Order 11246 (30 FR. 12319), which are hereby incorporated by refer-
ence in this agreement.

This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

Atlantic Richfield Company shall be the Unit Operator of said com-
munitized area, and all matters of operations shall be determined
and performed by Atlantic Richfield Company.

This agreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties, or may be ratified

or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have
executed such counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same instru-
ment.

IN WITNESS NHEREOF; the parties hereto have executed this agreement

as to the day and year first above written and have set opposite their

respective names, the dates of execution.

ATLANTIC RICHFIELD COMPANY

o K St

Attorney-In-Fact

i
A




EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
N/2 SECTION 6, T-25-S, R-37-E N.M.PM.

LEA COUNTY, NEW MEXICO

LC 055546
Tr. No. la
38.16 Ac.
El Paso Natyral
Gas Company

Tr. No. 3
79.90 Ac.
Getty Oil Company

LC 0555486
Tr. No. le
39. 9! Ac.

Santa Fe

Engrgy Company

Fee
Ta. No. 2 LC055546 - Tr. No. 24
38.22 Ac. Tr. No. | 40.00 Ac.
Phillips - 80.00 Ac. Phillips

Patrolsum Cémpany

Fee

Atlantic Richfield Company

Petroleum Comgpany

Fae

WELL TO BE LOCATED I8I0' FNL AND 2164’
FWL, WHICH IS IN Tr. No. |.
TOTAL ACREAGE WITHIN COMMUNITIZED AREA
316.19 ACRES, MORE OR LESS.




_ EXHIBIT "8"

To Communitization Agreement dated February 2, 1981,
embracing the North Half (N/2) Section &6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, containing
317.19 acres, more or less,

Operator of Communitized Area:

Atlantic Richfield Company

Description of Leases Committed

Lease Serial No.:

M M A
Ledase uvave;

Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Qwners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:
Name and Percent ORRI Owners:

Tract No. )

Tract

]

LC 055546

January 4, 1935

20 years

United States of America

E. J. Wells

Atlantic Richfield Company

Township 25 South, Range 37 East, N.M.P.M.,
SW/4 NE/3 and SE/4 NW/4 Section 6
80.00

On Gas and Casing-Head Gasoline:

12% when average daily production is less
than 3,000,000 cubic feet; 16 2/3 when
average daily production is 3,000,000
cubic feet or more on oil:

12% to 33 1/3 sliding Scale

5% owned as follows:

Terra Resources, InC.-====wecaeaas .036705
Robert BivenS-vcescecaacanaaancaaaa .00022375
The Marbet Company«-=e-~sce-casnan .000446
Marguerite B. Poynter-----cccece-- .00022375
Red Feather 0il Company------=--=- .003125
Virginia B. Bryan-----=ceccceccae- .00022375
Nouglas 0. Williams-~=e=cececcaua- .00022375
J. Reuel Armstronge--e--cec-woca-- .001319
Helen H. Benedict---c--=cccccac-aa .00019600
Leland Standford Jr. University--- .000446
Ruby C. Bowen=-e-=-cecceccaccaeaas 001319
Clyde C. DawsOn=---=scccvccmcacacan .000196
Alice H., FOXememerccwacmmcccnanaa- .000049
Elizaheth G. Henrye=-e-—eccccoceacaa .000049
S. Arthur Henry, Jr.-e-e-eccececa- .000049
Pauson 0i1 Company==<-=<~<s=ne=ce= .000446
Diane Rene Stewart, Conservator

for Elizabeth 0. Tucker--~«---- .001319
Helen H. Uttere--=-eca-ce-ccaccacaaa .000049

Jean Wells Klaasse, Guardian of
the DPerson % Drnnprfv of

Martha Noel WellSemmmmmeemmcan-n .003392
Atlantic Richfield Company-~-e~-== 1C0%

Tract No. 1A

LC 055546 (Same as Tract No. 1)

January 4, 1935

20 years

United States of Amerxca

E. J. Wells

E1 Paso Natural Gas Company

Township 25 South, Range 37 East, N.M.P.M.,
Lot 4, being NW/4 NW/4, Section 6

38.16

Same as Tract No. 1

1.667687% owned as follows: ‘
J. Ruel Armstrong---=~ecaneoccecaw- .014663

L. E. Armstrong, Jr.----ccemcmen=- .014664
Mary E. Baker---~-c-cevescoicacena 005956

Helen H. Benedict-=m-=een-ceeneaaa ,006542




Name and Present Working
Interest Owners:

Lease Serial No.:

Lease Date:

* Lease Term:

Lessor:

Lessee:

Present Lessee:

Description of Lands Commi tted:

Number of Acres:
Royalty Rate:
Name and Precent QRRI Owners:

Name and Present Working
Interest Qwners:

Exhibit "8", Page 2

Tract

Robert Bivenscamacunveanccccnanaax ,005956
Leland Stanford Jr. University.-.- .014889
Ruby C. Bowen-=~eevwecnacccacaunua .043990
Colorado National Bank

Personal Representative of

The Estate of Clyde C.

Dawson, Deceasede--waccacacanan .006542
Alice H. FOXamacaomenmacacnaanaans .001090
S. Arthur Henry, Jr.eccecccacacass .001090
Elizabeth G. Henryeeccceeccnacana- .003271
Pauson 011 Company---=eeemceceeca== .014889
The Marbet Company-=-----=<s=v==== 014889
Mary E. Bivens Poeggel--=--acwaaax .005956
Marguerite Bivens Poynter--------- .005956
Red-Faather 011 Company--caa-.- we==_ 104230
Terra Resources, INC. <mmmmmmmmmmmm 1.224252
Diane Rene Stewart,. Conservator

0f Elizabeth 0. Tucker--eecee-- 043990
Helen H. Utter-ceceaccacccncccana 0010¢0
Jean Wells Klaasse, Guardian of

The Estate of Martha

Noel Well§emcmconumcranancccana 113163
Douglas 0. Wiliams-eececccecaaaaas .005955
Mrs. Ann Younge-=e-ececcccecccccana .014664
E1 Paso Natural Gas Company------- -100%
No. 1B

LC055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

Santa Fe Energy Company

Township 25 South, Range 37 East, N.M.P.M.
Lot 1, being NE/4 NE/4, Section 6
39.91

Same as Tract No. 1

5% owned as follows:

L. E. Armstrong, Jr.-ec-seeccuocaan .0004400
Ann YOUNg====m=w-mccacccmnaacscaan .0004400
Ruby C. Bowen----=-seamccwmcacecnccan .0013200
Mrs. Fred E. Tucker, Jr.---ce=--a- .0013200
Robert Bivens--=cececccncecacacacs .00083900
The Marbet CO.~-=ce-cmaccccacaaaas .0004500
Pauson 011 COo.-=--m-ccmncncnancan- .0004500
J. Reuel Armstrong ---------------- .0004400
Buard of Trustees of the

Leland Stanford, Jr.,

University--=-ccecccmcmcncacea- .0004500
Red Feather 0i1 CO.-v~=memeecanu-u- .0031200
Jean Wells Klaasse, Guardian

For Martha Noel Wells--==—a=--- .0033900
"Terra Resources, InC.--=eeccancaao .0367051
Helen Benedicte~===mwenu=c=ss=aaan 0001965
Clyde C. DawsON~=-cmceccnaccanannn .0001966
Elizabeth G. Henry----v-ceccccacaaa .0000982
Alice H. FOX=mmrmommemneaanccecaaaa .0000329
Helen H. Utter---ceccoemammcccaaa. .0000329
Santa Fe Energy Company-=---=e-<c-- .0000329
Santa Fe Energy Company------==--- 100%
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Tract No. 2 - 2A

Lease Dated:
Recorded:

Lessor:
Lessee:
Land Covered:

Primary Term:
Royalty:
Record Title to Lease:

Name and Percent of Royalty Owners:

Lease #1 Dated:
Recorded:

Lessor:
Lessee:

Exhibit "B", Page 3

November 27, 1925

Book 3, Page 247, Records of

Lea County, New Mexico

C. D. Woolworth, et al

The Pure 011 Company

SW/4 NW/4, SE/4 NE/4, and other lands
not included within said communitized
area, Section 6, T-25-S, R-37 E, N.M.P.M,
10 years

1/8 on o1l and gas

Phillips Petroleum Company

T. J. Horslayeaca- ——— --= .0004283
Atlantic Richfield Company-=e====== .0074218
Atlantic Richfield Company---e=--- .0003907
Cathie Auvenshirg--ieceecmeccacaaa- .0000976
Virginia L. Barnes-e-cecccccccacaa- .0003472

Jane C. Balckfordeeeecoccccacanaaa 001770
W. C. Stroube & William J.

Collins, Independent Exec.

0f the Estate of J. L.

(0] I 1T R .0010417
Clifford Cone-=--wc-ccmccaccacaa-- .0000977
Douglas Cong-=-e-vccccccccccacacax .0000977
Kathleen Cone-==eee-cocmccmacacann .0004843
Kenneth G. Conee=-memnececccccnanax 0000976

Maurice G. Stuffman,
Kathrine Cone, and Tom
Sealy, Trustees of S. E. Cone,

Deceased-~==-mmcccomcancaccuaaa .0003255
Tom R. CON@e=eccccecccccacaccacaaa .0000977
Mrs. Martha Watkins Harris---a---- 0012206
Winona C. Jones-e==s-cccccccaaaana .0003472
Marjorie Cone Kastman---~-eeecee-- .0001628
Mrs. Clyde Watkins Miller--------- .0004612
Trustees of the Jal Public

Library Fund---ceoccccaccnaaa- .0026313
Andrew S. Pearson, Jr.-~ec-ceceecaa. .0003472
H. Dillard Schencke==v=eeceeawaaac 0004883

The First National Bank of
Corsicana, Texas and
H. R. Stroube, Jr., Ancillary
Co-Executors of Estate of
H. R. Stroube, Deceased-------- 001047
Joseph Edward Stroube,
Ancillary Executor of the

Estate of W. C. Stroube-------- .0010417
Myreis . Hatkins--oooomcosnnanaos "0012205

Robert L. Wheelock, Jr. and

Betty Wheelock Kennaugh

Co-Executors of the Estate

0f Maure C. Wheelock~=~~=~w=nu- .0005208
First National Bank of

Corsicana, Texas, Trustee

of the Suzan Jane Wheelock

TrUStem=memcccccccmccc e ———— .0003438
Bank of Oklahoma and Rita L.

Willis, Co-Trustees of the

Rita L. Willis Trustemem~cmana- .0004883

Tract No. 3

November 4, 1936

Book 28, Page 388, Records of
Lea County, New Mexico

George 0. Key and Bertha Key
F. J. Danglade
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Land Covered:

Primary Term:

"~ Royalty:

Record Title tp

Leaie #2 Dated:
Recorded:

Lessor:
Lessee:

Primary Term:
Royalty:
Record Title to

Lease #3 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #4 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #5 Dated:
Recorded:

Lessor:
Lessee:
Land Covered:
Primary Term:
Royalty:

Record Title to
Lcase #6 Dated:
Recorded:
Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #7 Dated:
Recorded:

Lesser:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease:

—.Land Covered: . .

Lease:

Leasea:

Lease:

Lease:

Lease:

Lease:

gxhibit "8", Page 4

NE/4 NW/4, NW/4 NE/4 Section 6,

T-25-S, R-37-E, N.M.P.M., and other
lands not included within said communitized

area

10 years

1/8 on 011 and gas
Getty 011 Company

Same as #1

Book 28, Page 389, Records of
Lea County, New Mexico
ETizabeth Hudson Penn

Same as #1
Sama ag #1

| Same as #1

Same as #1
Same as #1

Same as #1
Book 28, Page 387, Records of
Lea County, New Mexico

The North Central Texas 0il Company, Inc.

Same as #1
Same as #1
Same as #1
Same as #1
Same as #1

November 4, 1937

Book 34, Page 553, Records of
Lea County, New Mexico

C. Schnurr

Skelly 011 Company

Same as #1

Same as #1

Same as #1

Same as #1

May 25, 1939

Book 40, Page 534, Reccrds of
Lea County, New Mexico

W. B. Skirvin

Same as #4

Same as #1

Same as #1

Same as #1

-Same as #1

Junec 7, 193¢ )

Book 40, Page 547, Records of
Lea County, New Mexico

Tidewater Associated Qi1 Company
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

June 6, 1939

Book 40, Page 555, Records of

Lea County, New Mexico

S. M. Gloyd and Onez Norman Gloyd
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1




]

Lease #8 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #9 Dated:
Recorded:

_ Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #10 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #11 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #12 Dated:
Recorded:

Lessor:

Lassee:

Land Covered:

Primary Term:

Royalty: ‘
Record Title to Lease:

Lease #13 Dated:
Recorded:

Lessor:

Lesseea:

Land Covered:

Primary Term:
Royalty:

Record Title to Lease

Exhibit "8", Page 5

August 14, 1939

Book 41, Page 17, Records of
Lea County, New Mexico
Peerless 011 and Gas Company
Same as #4

Same as #1

Same as #]

Same as #1

Same as #1

July 1, 1939

. Book 40, Page 620, Records of

Lea County, New Mexico
J. L. Crums and Jessie B. Crump,

- and Edwin G. Bedford and Ellen M.
Bedford

Same as #4
Same as #1
Same as #1
Same as #1
Same as #1

December 6, 1936

Book 28, Page 393, Records of
Lea County, New Mexico

ARGQ 011 Corporation

Same as #]

Same as #1

Same as #]

Same as- #1

Same as #1

November 4, 1936

Book 28, Page 392, Records of

Lea County, New Mexico

R. C. Allen and Lil1ian Allen, and

I. J. Underwood and Marion T. Underwood
Same as #1

Same as #1

5 years

Same as #1

Same as #1

November 4, 1936

Book 28, Page 391, Records of

Lea County, New Mexico

Robert C. Sharp and Josephine P. Sharp
Same as #1

Same as #1

[ od
Same as N

Same as #1
Same as #1

November 4, 1936

Baok 28, Page 390, Records of
Lea County, New Mexico

L. €. Ritts and Gladys C. Ritts
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1
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Lease #14 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #15 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Name and Percent of Royalty

Owners Under Lease #1 thru #15:

Exhibit "B", Page 6

November 4, 1936

Book 28, Page 397, Records of
Lea County, New Mexico

F. D. Bearly and Cora Bearly
Same as #1

Same as #)

Same as #11

Same as #1

Same as #1

November 4, 1936

Book 28, Page 471, Records of
Lea County, New Mexico .
Roger 8. Owings and

Lucy P. Owings

Same as #1

Same as #1

Same as #11

Same as #1
Same as #1

John Dwire AtkinS--ecccccmcacacaa
Atlantic Richfield Company-~-----
Roy G. Barton, Jri---eccecceceaca
James Henry Bearly---eafoaccaacas
Chas. Francis Bedford---ececaeaas
Henry De Graffenried Bedford-----
Helen Learmont Bedford---w-vwa-a--
Rache! Bedford Bowen--e-ececaec-s
Mary Smith Bowers--ee=eecacaacacs
Joe and Jessie Crump Fund---~=---
Estate of Pauline Cromartie------
Richard L. Cromartie, Jr.-=------
The First National Bank of
Midland and Jessie Blevins
Crump, Co-TrustemS---ec-wcna-a-
Elizabeth Bearly Dudley----eca-e-
Fluor 0Qil and Gas Corporation----.
Getty 011 Company----weecacacam"-
Eva W. GrahaMeeceeenccacacacaaaas
Bernice J. GrosS--=cecmcccaccacas

: Katie Smith Hazlehurst-—c-ccaeaaa

Rosa Lee Smith Johnson=--v-ceec--
George D. Key, Jr.e-cecccmacaanao
J. M. Richardson Lyeth, Jr.

and Munro Longyear Lyeth--e---
Judd MoOree-ccemcmvccmncencencaax
North Central 0il Corporation----
Roger B. Owings-c-eccacmmcanacaaa
Naincy Elizabeth Penson--cccmcccaa
William Y. Penn, Trustee
Devisees under thea will of -~~~

George Pfouts, Deceased-------
Mildred Smith Rawls--emwcmecmcaas
Ritts Royalty Company----=-v-c----
Onez Norman Roongye-e-cemcceceaa-
Royalty Roundup, InC.--~--eccaau-
E1lis RUdyemwnmummecncncrcncaancn
Magabel Smith Rul@ecameacmccacaa-
Frances Wooten Scott-wacccacanaa.
Elinor Campbell Shaughnessy------

Elinor Underwood Shaughnessy

and Irvin Hood, Ancillary

Co-Executors of Marion

Taylor Underwood Estate-------
Richard J. Shaughnessy,

Adm. Estate of Julie

Underwood Erickson--~--esceea-

.0002388
.0101273

.0078125
.0002387
.0003125
.0003125
.0003125
.0003125
.0001033
.0048828
.0001033
.0000517

.0048828
.0002387
.0078125
.0234375
.0001033
.0039063
.0001033
.0001099
.0058593

.0070213
.0002387
.0039063
.0039063
.0114612
.0038195

.0000056
.0001033
.0023149
.0070312
.0000302
.0003617
.0001033
.0000517
.(1003617

.0010850

.0003617
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0. W. Skirvip=e===m-m~omocenmcmoa- .0021701

Archie D, Smith, Trusteg-=--=-=-=-- .0023149
Cassius L. Smith=--=--ovmuomcaaea- .0001152
David Lee Smith===-===v=~e===wcan- .0000065
Oudley M. Smith=====-===sarecace== 0000055
Edmond D. Smith=========w~oeooeew- 0001162
Eugene Smith======~==-m=vmsccmaces .0001033
Frank L. Smith===w=~-===rmmacomox- 0001033
Harry E., Smithm=-==~==c~mccanmoc-- .0000517
H. Winfield Smith, Jr, ===-===-====~ .0001033
Harry Eldon Smith===~===-===c==e=- .0000066
Mary M. Smith-===w=v==-=-===nooea- .0001033
Maud S. Smith-~=-======m-=m=e~o~-oa- .0001033
Leon D, Smith-c==-v-v=s=ecmmw=ana- .0001162
R, P, Smithesemsccccreacoccccana-- .0001162
Robert H. Smith======cesem-e-mo=- 0000125

Gladys Flinchum, Adm. of Estate -
of Odella N. Spears-~--- ——— .0012152

Georgia A. Stieren, Ind. Exec. of Estate
of Jack Stieren------=~=~----=- ,0001627

Tortuga 01l .and Gas, In¢,-=====<~~ .0001402
Randall Mark Trainer----=-==-=c=v- .0039062
Nora Walker-===-—m-=c-ccccccccmaxm .0000056
Litlian Smith Harde~-=--=e~a-e==-- .0000517
Betty.S. Warren-----==--~=s=~---e- 0000129
Ellen Ann Wallace Williams-~=----- .0003125
Jane Cromartie Williams-=-===w=-=- .0000517
Jack Wooten--==~-=eseevamccnmennaaa .0000517

Tom Wooten, Jr.====-eere—ece-neca= .0001033
PROVISIONS OF FEE LEASES AUTHCRIZING POOLING: |

No—e, however ratifications are being obtained from all mineral interest owners,
ani those not replying will be Forced Pooled.

: RECAPITULATION

Tract No. ‘ No. of Acres -~ Percent of Pool
1 80.00 ' 25.3012429%
1A 38.16 12.0686929%
1B : 39.91 12.6221576%

2 ‘ 38.22 - : ' 12,0876688%
2A- 40.00 12.6506215%
3 ‘ _79.90 ' - 25.2696163%

316.19 100,0000000%

Exhibit "B", Page 7



TEE STATE OF TEXAS g
CODNTY OF MIDLAND ]

BEFORE ME, the undersigned authority, on this day personally appeared
K. V. TERRELL __, Attomey-in-Fact for ATLANTIC RICHFIELD

- COMPANY . a corroration, known to me to be the person whose nzme is subscribed

to the foregomg instnnnpnt and acknauledged to me that he executed the sasme
as the act and deed of said Atlantic Richfield Company, for the purposes and
considerations and in the'capaclty therein expressed. -

GIVEN UNDER MY HAND AND SEAL OF OFFICE, t}:u.s 25th day of .
Febzuary , 19781,

Ty e ; WW Yvonne Brooks
N 4 .

- o ) . Notary Public

Hf Commissioil Expires

July 3, 1984

oyt




INSTRUCTIONS FOR _EXECUTING AND ACKNOWLEDGIHNG PAPERS
{(New Mexico Propertices)

The attached instruments should be executed pursvant to the following in-
structions:

1.

Ty

Married Persons (with the interest being community property). If you
ace a marricd man (or a married woman), the papers should be executed
by both the husband and the wife. The acknowledgment should state
the names of both parties expressly identifying them as husband and
wife.

Marrcicd Porsons (with the interest being cither his or her separate
property). For the purposes of these instructions, separate property
shall mean proparty that has been inherited, received as a gifé or
acquired prior to the date of marriage. If the husband or wife is
executing papers concerning either of their separate property, they
should execute as follows: “John Doe, a married man dealing in his

~gole and separate property.” or “Jane Doe, a married woman dealing

in her sole and separate property." The acknowledgment should also’
contain the identical name and description.

Single Men. A single man should execute papers as follows: “John
Doe, a single man.” The acknowledgment should also contain the
identical name and description.

Single Women. 1If a single woman is executing papers, she should
execute as follows: “Jane Doe, a single woman," or “Jane Doe, a
widow." The acknowledgment should also contain the identical name

and description. ‘ ’

Corporations. If the entity executiny the papers is a corporation,
the execution should state: "XY2 Company, a corporation® beneath
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature, In
addition, a corporation's execution should be attested to by the
secretary or thie assistant secretary, his title appearing under his
signature, and be sealed with the corporate seal, or a recital entered
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the execution is by an attorney-in-
fact, a copy of his power of attorney should be furnished.

Pactnerships. If the entity executing the instrument. is a co-partner-

ship, either general or limited, that fact should be stated as fol-
lows: "ABC 0il Producers, a co-partnership,” and the papers should
be executed by at least two partners or by at least one gsneral
partner if it is a limited partnership. Under each signature the
word "partner" or “general partner" should appear. The ackrowledg-
ment should name the: executing partners and state that they executed

- on behalf of ARC 0Oil Producers, a co-partnership. It is not necessary

for the partners’ wives to execute an instrument which affects only
partnership property.

Trustees. If the execution is by a trustee, it stould be signed by
John Jones under which his capagity as trustee is stated. The ack-
nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustee.

Executors, Administrators and Guardians. If the instrument is to be
executed by an executoxr or by an administrator, an attempt should be
made to have it jointly executed by the executor or administrator

and also by the heirs and devisees of the deceased person. HOst com-
monly this will appear in the following manner: “Jane Doe, a widow,
Individually and as Executrix of the Estate of John Doe, deceased, and
John boe, Jr., as the sole heirs and devisees of John Doe, deceased.”
Guardians' executions are similar except no attempt should he made to
secure the ward's execution. It is quite possible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be required to be furnished for examinatior, and in
some cases it might also be necessary to obtain a court order approv-

‘int the execution. Every attemp!: will be made to keep such require-

ments within the bounds of reason and your cooperation and understand-
ing are greatly appreciated.

Capacity Mot Covered. If your capacity to execute papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent you the papers for execu-
tion.

Acknowledoments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office., In foreign countries acknowledgments may be
taken by a-consular ageat of the U.S., resident in the countiy where
the acknowledgment is taken having a seal. Persons on active duty

in the U.S. military service, inside or outside this country, may -
have their acknowledgment taken by a commissioned officer of at least
the rank 6F second lieutenant or ensign, the acknowledgment contain-
ing the signaturec, rank and branch of service of such officer. It
might be necessary to have more than one acknowledgment if the :
parties do not appear before the same notary public. Such additional
acknowledgment may be typewritten on the instrument or on an addi-
tional page or taped or stapled over an acknowledgment form that is
not uscable. In any case, the acknowledgment should reflect the
identity and capacity of the parties in exactly the.same manner that
they have exccuted the instrument. -
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EXHIBIT 2
LEA COUNTY, NEW MEXICO
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SEC.1, T-25-S, R-36-E
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ELLENBURGER

EXHIBIT 3

CONOCO INC
WELLS B-1 NO.5

1650 FNL & 660  FEL
SEC.1, T-25-5, R-36-F
LEA COUNTY,NEW MEXICO
EL. KB 3253
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AL TORM w10 - MODEL FORM OPERATING AGREEMENT - 1957

s . Attiched to and made part of Operating Agreement dated August 23
by and between Atlantic Richfield Couinpany, Operator,- and Gelly O

Coinpany, et.al., Hon-Operators.

1 ARTICLE Ny'E

: : CMISCELLANEOUS

, 1920,
il

o AN

W =

L
B Thie cocrcinent shati B hinding tpene e Sal dreee te e bene U of e gt g ety bt 1000 -

A neepeetive bBoocss deviseeo beaad tepresentitiven suece s o - el ansnns v
i : l

) ThioL b ment g P esvenied] Bbyoal s g her ot e et o ol bl Gt e e Bl

: orizivet o all ey e

it

: I WA WHEREOR, this aerecns it beos o el 23rd  dus o fugust

i : : © ovERATON . S - o
1 _ _ ; ~° htlantic Richficld-Company

1 © C. E. Cardwell, Jr. - t}\
2 : ' ' Attorney-In-Fact _ i{?ﬁb

s s s AR et S

7
w

2
(24 . NON-OPERATGRY

Getty 0il Company

2
o IO
e i U

%6 - :
2y ! :
25 . ! 4
2Y e e i —————————— Exyf e e e e :
39 :
31 :
32 inetrol Company :
33 i

—

B

At orngy—In—Fac&

> e m e e e =

hr, 3
i

1gy Company

E1 Paco Natural Gas Company

o
sunaase
T e
U e
.

A
(A, ]
p—

&o;m
OO

e

.
o
T RSN

[ 4]
-

P -
ANETS

BEFORE EXAIAINER ST
OlL CCHSEAVATION DIVISION

; He
\ 2 ‘1
3 (A}
i. 54 | ExHInIT No. Y
% o AN ISR .
f% GO ———

creewo., WY |

T T

63 , Subiitied by ARco
61 Hearing Date )3j \ /<"S \

A
G - | B
e =
(Al
10

-~
R
.ooe

k=ed
~

:




Attached to and made a part of Operatmq Agreement dated Auqust 23, 1920,

between Atlantic Richfield Company, as Operator, and Texas Pacific 0il Company,
Inc., et al, tlon-Operators . '

THE STATE OF TEXAS 1} .
COURTY OF MIDLAND )

BEFORE "”"» the undersigned authority, on this day personally epprared
G E. CARDMELL. OR. ... » Altorney-in-Fact for ATLANTIC RICHETCLD COSPALY, &
corparation, known Lo e Lo l)c the persen whose name is subscoribed 1o the fore_.g(,i(,g
instrument, and acknowledged Lo me that he executed seme as the aci end depd of s2id

ATLAHTIC RICIII LD COMPARY, for the purposes and considerations and in the cenacity
therein expressed.

© UGIVER UNDER 1Y HAND AHD SEAL o mlm tlns /@Q dey or,ézfﬁgﬂ Lrio,
198, . 7

Y. é é{{‘é& Yvonrne Brooks
Notary Public

) . CORPORATION ACKNOWLEDGMENT
STATE of____TEXAS }
counry oz _HARRIS '

BEFOAE LA, the undersigned, o Notery Public in ond for soid C(;un!y ond State, on this day porssanlly eapecred Ciiff Ohr

)

‘Attornev-—]n -Facg , know.n 1o me. to be the paison ond officer whose nome is subscribed to the Taregoing instrument end ocknswled;ed
to ma thot the some wos the ccl of the soid__ PHILLIPG PETROLEUM COMPANY . ©°Coparchian,

ond thot,___ ke —cxccuicd the same os Ihc ott of such carporotion for the p-rposos and ccasidaretion thetcin exprassed, end in
the copocivy therein stolsd, :

* GIVEN UNDER PMY HAND, AND SE~L OF OFFICE this the. St _ doy of. March . AD, 19_81
Mj Coémmission Explros' )
August 25, 1984 ' . - Lt A= e
5 ~ — - KNOIARY PFUeLIC
o h . . . Notary Public 4n and for
Lo > Harris County, Texas
o KENT CRAWFORD ) -
. CORPORATION ACKNOWLEDGMENT
STATE OF S L
COUNTY CrF J\ -

BEFORE 1AS, she urdrv-mr-cd o Nc.cry Public in ond for soid County and State, on this da).,' pessanzlly oppeored

ey Enown 1o e 1o b2 the porson ond officer wrhose narae is subsaribad to the feregoing instrumzat ond ackinawled;ed

to mz thot the serae wes the oct of the soid __ . e - e _ s © CCiporatizn,
end \hot ___he_ executed the sorne os the act of such corporotion for the puiposes ond ceasidaeetion tharcin expressed, end in :
the cozscity tharein stoted, . .

e v I AP SRS B AT B AR M

GIVER UNDER JAY HAND AND STAL OF OFFICE this the.___. ________doy of USRI, ¥ T |- S

- ) T T T T T e T TRy ST T

i

CORPORATION ACKNOWLEDGMENT

i
STATE OF. o .}

, COUNTY of _ ]

L EFORE 1AL, the undarsingned, o Potory Pubitic in ond for saicd Caunty and State, on this day pesscaally copeored . 0oL

et e e ey knawn 10 e 1 Lo the prrean and officer whote name i3 subscnbed to lhr: foregouing insteunment end atknowledicd
1o s 1hen l' o ne wOs The Gt 08 B G e e e e e e e e O COIPOraliIa,
ond tholt . _he _____. cavcuted the o3me ¢ the ot of such ceeporotion for the puorpases and considaranion therdin expuesed, ond in l

the coputity thaercin stoted

GIVILL UINDELR MY 1IARD ALD SAL CF GIICE this the oy of___ AD, 19

ROSTANY et il

wmmmm
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>'\..-\..I’.i... FORN ot - MODEL FORN OPERATING AGREEMENTT - 1977
Attached te and wade part of Operaling Agreement dated August 23,
by and between Atlantic Richfield Company, Operator,- and Getly 01]
Company, ct.al., Non-Operators,
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Attached to and made a part of Operating Agrecment dated Ausust 23, 1980,
between Atlantic Richfield Company, as Operator, and Getiy 0il Conpany, ct al,
Non-Operators.,

STATE OF OKLAHOMA )
Ss.

COUNTY OF TULSA

N St

- . BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared J. A. MORRIS, AGENT for GETHY OIL CONPANY,

a Delaware corporation, known to me to be the person whose name is subseribed

to the foregeing instrument, and acknowledged to me that he executed the same

as the act and deed of said GETTY OIL COMPANY, for the purposes and considerations

and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 2nd day of March, 1981.
"\

0

1 Juhe 28,‘ 1981 Notary Public

" Rher los. . /ﬁf%—oc;u-{



" AtfanticRichtieldCo( yany &} /8 Aul’ srization for Expenditure

‘ : ‘l“".- wile [)—_(] Qriginait suthorization
b CUSTER-YELLS No., 1: Drill & Equip [ Revision number
~
, Location
. o 1650' FNL & 1980' FWL, Section 6, T-25-S, R-37-E, Lea County, New Mexico
' i ’ Obj Form Budget intaemation Originated by AFE numpaer
- APFR TD 12,800 g.llenburger Busger ) _103_ami.__535,,464 ‘ LI44S9-UIYY67
A . %:g:: n;‘ ‘:?:’E‘f].::cﬂompmlon Dw:k:fv?’ nd ; nr:r tem (@ __ 423 Amt. 49,019 Oiatrict Project identiliet
L
%:““-m vnl‘l dnpo; 00 Capital Instabudget dated 1079779 Field name
Di;piw:io — . L | Custer
. v ™ ) 1 Named on tnstabusgee 10/9/79 Lewsa rscord mumsar NM=G7, NM=MD=67
Shew perzent of tatal cost applicable to Amount capital ditters from NM-MD-85, SOC 5031-01
L Expl. praoject No. Field coge
. US‘M!Q EOUOIDTN'.. or mofe nstabudget 3 oy.f[(und.') » 0644 10 '
Frmary oBjecive oT SATTing 03 substituted tor Item (2) 2:%’:&? praduction _|Propersy coaets)
r DOH only @Gu anlyDOH and/or gas Amount cagial difters from - PWDA D Yes D No
— Instabudget
3| Signed (Diat. Erg. and/or Gaplor grous) Over/lunden) [igg weil pian Sean
e prepar
< § - :}m £ “m;:—‘\/‘e ‘ [ addition to Instabudget Oves Do
é Dwﬂop reservas E:Cconduy recovery Curtent year capital diters from Instabudget Co-ownar operitor AFE Nofs).
Rate eplacement rrent
DCmb resarve & rate D Service cermntyss
\ % rate e Over/{unden
¢ Comgpanent Description and Justihcalca Account} Amounts—in whole doliars orly
APE Nots) Attached codes On dang Capitat Sxpense Total
|6 /4455| Tangible | 031 607,000 607,000
2 .
3" Intangible 037 b, 250,000 250,000
< . .
<§ v Total Drilling Cost 1,857,000 il ,857,000
H
2
31004967 Production Equipment 038 . 170,000 170,000
Gross
todaly
k 027,000 027,000
Qperator ::h:llll.:uc
. - ARCO 011 & Gas Co. share 584,483 UJBL&83
ic Richtiel
o::aztrsch;cd&c?:al _ ’ 1 Lowaer ; aper
IR 0 218 4 lg [Range requested
Payout {years} [5 P'.etum (Anﬂ Sun date Completion date | s Prior year $ Curr. year $ Thereatter
: Capitad . |capitat __SR4 483 (Capitad
'_];_/ 81 6/81 Expenss . |Expense Exgenss
P ELAINEISN wenaie yvee oo . { | Dco-owncv approvat
QEngrnoglng EaExplor sion . {_lDatiasbucger{ ] Evaivation  {Gth 7 TK]Procedural audits | sianatura
’}’ z /// W 1' \l‘m (“j Comoany .
Appronls (check highest level required) l Au\horlud expendgiture limit tadle No. 108
b Cg’é é 1}/' Date L)Santa Fe Epergy Company Oate
RO T AL gifle b (N “
thar : 3o | 1 0 11-21-80
{ ] President/Chairman Date
] Regional Date
C] Sanior vice-prasident Date —UFO’ Board of Dicectors Osts
i AR38-382G
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T . Orlginal : :
-AtlantithchﬂeldCompany &> [ swerement  Drilling Cost Estimate — Page 1
Well name T0.
Custer Wells No. | 12,800
Location
1650' FNL & 1980' FWL, Sec. 6, T255, R37E, Lea County, New Mexlco
Raglon Oistrict Fletg
Western Permian West
Objective
] . ) tt.
< Data Processing Information Y
& Davelopment O Single T e :"’;"é:.ﬁff'
DExploratary El Dua! 1 2 3" 4 s 7' 89 10 % 3 = Add
§ i | ¢ }
1 compistion O wuttipte A_F.E.E N B “’%’T'G’:?thi?“ indicator
- 2 = Revislon X
Tangibia costa Dry hoie Complalion casts  [O8Ml  [Tolsl gross dollary 5
1. Tubular_gooSs 12 13 14 [15 16 17 18,19 20 21 22]23 24 25]%
—ld_" 00 from 0 1o 30'. 1.000 : 3K : C . Ct
13-3/8%0 om0 - to&ﬂﬁ__' 28,000 ' ' .
-5/ " oo tom_— 0 00230 . 770,000 ; }
el oowom 0 11012800 - 245,000 P .
2-3/8" 00 tom 01012300 60,000 : K
2-3/8" 00 trom 9 co..ﬁjj_!l. 50,000
00 trom ’ o
" OD from ‘ to. : )
2. Casinghezd and Christmas tres 18 000 £0.000 50 4
3. Tubing accessaries - 26 :0 g0 506
4. Antiticial lift accessories 507
5. Unclassitied materials £ 080 £.000 50 8
Total tangibles 162.000 Lo 000 S
Intangible cosls )
6. Testing tubular goods 8.000 15,000 56 9 H v
7. Trucking tubular goods . 8 , 000 8 Y 0 00 509 ' .
8. Casing accessories 5,000 5 g : '
9. Site preparation, maint, clean up 25,000 514 . '
10. Permits, insurance, damages 2 . 006 5 1. 5 [} v
11. Moving sxpense 650,000 5 1 -7 . )
12, Boat & arge rental 5:1.8 ¢ \
13. Camp & catering 5 2.2 : :
14. Boiter - 2': 5 : Lot i
15. Aoads, airstrips & mainfe+ance 5§ 5.6 ; : :
16. Alr treight & air transportation 5 2 g . R R
17. Contract footage drilling RN T
Res / n 532l 4
Cantract daywork {itams 18 through 24) el - oE =
1. Ocltting 60___days @ §6000 _ feay | 300,000 , 532 ; — X
19. Casing___1 gays @ s 5000 /day 15,000 20,000 s 34| 1! vy ]
20. Fishing___3 days @ $5000 Jday 15,000 53 8t Lot P
21. Lost circ. & flows__3 __days @ sS 000 /day 15,000 5 3 7 P i
2z, Loy o5t & zore .days @ § /day 5238 ] K 1
23, Shut down Yime_._____days @ $_________Jday 532 : o :
24, Complation or plugging______days @ § Jday 5 4 1 r |
25. Complation unit daywo:kl(days 2 ;_Q_Qﬁay 50,000 5 4 2 : )
26. Reatal: DP, DG, & ralated tools 543 '
27. Well control equipment 20,009 5 4 7 {
28, Diibis 22 __siza A J=1/2" 5,000 548 '
#_6____size 12-1/4"" 25,000 - .
# 28 sze _8-3/4" 37,000 N g
1 siza L1 1,000

AR38-153-C



‘Atla’n’tIéRichfieIdCompany 4

Drilling Cost Estimate ~ Page 2

: Well name . N
‘ Custer Wells No. € Data Processing Information o >
l |7 = Goiete
¢ i Tron. ldent. A.F.E. number (3 = add
¥ 1 =
! Eslm;t'ed t;\y. Haktan!r 1 2 3 4 8 T 8 9 10 1" °'i°i“f_.'"lg,':;’,in°ﬂ ndicator
1Y Sare A F € E 2 = Ravision
; 6/30/80 l
; Intangible cost (continued) Dry hote Completion cosls Detald Tolal gross dollers Major
- code ~ |account
12 13 14]15 18 17 18 19 20 21 223 24 25f28
29. Fuel, fresh water & drayage k0,000 5.000 549 ‘ -
3. Orilling mud materials & drayage 110,000 56 1
-3, Ruiltiag mud squinment 58§ 2
32. Air compressar rental or gas cost 7
3. Air or gas crig. accessories & drayage
34. Opan hole surveys l{ 0.000
35. Data recording services . 55 8 i <
36. Wireline formation tester 559 |
37. Mud log 20,000 56 0 i
38. Cased hole survays 16,000 5§86 1 - !
- e s
39. Perlorating fees 10,000 5 6 2
40. Sidewall coring = 563
41. Conv. diamond or wireling caring f1. S 6 8
42.0rill stem tests = 2 15,000 572 :
43. (7] Acidize xJ Fraciure gal. bs 120,000 577 T i .
44" Cement & lees lor casing RS - A 5
70 " op_CiT< wacks 1,000 .
13-378 . o5 _clirc sacks TU, 00T i
9-578" - op_circ sacks | 30,000 i
2 " CD sacks ‘ 35,000 |
0D sacks | ]
el sacks -; ;
45. Cement & fees lor squaszes or plugs 15 000 5789 ’
46, Fishing too! rental & drayage 168000 10 000 58 0Q
47. Directional aulq. tool rantal & drayage N v 5 8 1
43. Operations -.prorale 590 :
49. Unglassitied 1001 Tental & drayage 15.000 12.000 587
S0. Unclassified drayage & supplies 10,000 Jﬂt 000 59 4
S1. Uaclassilied services & material {osses 20.000 onoo 0 589 i
52 Gvernead ‘ 18,000 7.000 {592 :
53. Supervision by contract personnel 105 .
f S4. Supervision by A.R.Co. personnel 24 000 10.000 106 ‘
3 Total Intangibles = > .
, 885,000 365,000 X T
i Total cost (tangibles & inlangibles) oD Y
¢ 1,047,000 | 810,000 TR T T B
: Compieiad wall coel {dry hole & comp)) ’ o : ) »;‘j_ . . -
1,857,000 I e B




AtlanticRichtieldCompany <> ' ' Drilling Prognosis
E St - Date
! ARCO Custer Wells No, 1: Drill & Equip July 9, 1980
E Aulhorization number
District
Permian West
~ Location
n 1650' FNL, 1980' FWL, Sec. 6, T25S, R37E, Lea County, New Mexico
Lo ’ N Project :
T Yo test
Devonian and Ellenburger formation
Depth 12,800 :
_ Approved . Contract footage Daywork depth
~ Tasing program: —
Surlace casing
13-3/8"  5h§/ft e T1200°
" Protective string .
9-5/8"  38#/ft @ feuso’
Qil string - _ " -
" 26 & 29f/f¢ @ TD of 128060!
Liner
Casinghead
Estimated formation tops Est. El. 3250 DF -
Rustler 1100 Wolfcamp 7700 Devonian 3550 Simpson. 11300
Yates 2800 Barnett 8560 Silurian 9800 McKee 11650
" Queen 3400 Miss. Ls. 8650 Fusselman 10300 Ellenburger 12250
Bone Spring 5000 VWoodford 9050 Montoya 10900 - TD 12800
Mud program
0 - 1200' -~ Spud Mud
1200 - 6450' - Brine water - Lime for pH control
» 6450 - 8000' - Cut brine, use fresh water for volume
¥ 8000 - 12800'~ 0i) base mud w/ max weight of 8-8¢k& ppg.
Surveys @ 6450 @ Total Depth
GR - CNL - FDC 6450' to 2500! GR - CHL - fDC TD to intermediate
DLL - Rxo 6450' to 2500 GR - DIL TD to intermediate
AH3B—1716-8




ke Core priority

Drill stem tests
DST #1 - 10000-10200 (Stlurian), OST #2 - 15400-10450 (Fusselman) Exact interval
to be determined by well site geologist and engineer.

~_Samples 7
10! samples from 4000' to total deépih.

Fluid samples
2 quarts fluld recovered from DST‘s for analysls.

Mud logging
Mud log unit from 8500' to TD

Elevations
Est., elevation 3250 DF.

. Type completion
Dual Devonian and Ellenburger.

Completion equipment

Signec (% OoM SZ:M_GM(; : ) .
0 / Z . . .

"Endorsed
Oisirict Cperancas umaqcr , _ - <. Oale:
- AN Lt Fop 12 ,.sz/ 2odel . MJ /o8/5¢
UINC] eng -3
Tl S =TT
Onslifit Sqzionatonst e o . ate
Bl T Al g - 18-k
Anproved ] ’
District Manager \ Dau- ,
- G'QQW 3’\ )g!/l’l’/gc

R o e om s St tas e e g mst s o
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ticRichiicldCompany "¢

’
Autnorization for Exnenditure

- “Allantic 713150

nu'f . . ) Griginsl ahoritatsn
CUSTER-YELLS Wo. 1: Drill & Equip {7) Ravisien aumbar

Rgcarion .

1650"' ¥NIL & 1980’

FilL, Sectjon 6, T-25-S, R-37-E,

Lea County, New Mezico

4.

* Show percent of lotel cost appilcable lo
ch, .

!

Amount capitat ditlers from .

Iin-11D-85, SOC 5931-01

Objy Form Ludget information . O5inated by AFE aumser _[
APPR TDH 12,800 Ellenburgex| gugge oy 103 Amt_ 535,464 Huan_Pham L1459 AL Ay
Purpese ol authorization Devonian ; Oistast 710,ect icanuliae
womunq Nc.vC)R»:oﬂp.euo-nD\VouourDomef ftem @) _‘LZ}. Amt, 49‘ 0]'9 Pnrm{ . .
F Joeut o1g wet Cevpac = an_\es
: . B Fie!2 name .
Cloevetopment 100 e5° Ccpn_al tnstabudget ¢ated __10/9/79
(esstoeatory .. 0%e - LCus tor — .
D Named on Instabudget 10/9/79 ¢332 recosd number M‘ -97 » f l f 0"0/

. Instabudget $ Exp0. pvoiocl &o. Field code
: p&nhmbwl Dthm Of.mf. ) o - 0'0‘;/(\"““’ 061.&10
. oy = - _
/[ Femey ovTecive ot ariting B3 sudstituted far . Icgm (2) :u :::u? ptazuciion |Praairy code(s)
. “Amount capital dillers trom  PWDA v Cwne
kDO-'I only @o.n enly [:IOcl and/ot 923 fnstabudaet §
e
):‘:: Segnad (Dust. {'L]ng and/or Sxplze, gi~up) : . Over/(unc¥) [Hyy el gl:n Heen
¢ 'L PP . " . prested |
3 :r' et AL [ agdition 10 tnstadudget 7 Yes One |
1 Y 0- ’ - - )
::‘ gww-mmu gs:-:ondw 10608 | ¢4 rent yoor capital dilfars fram Instabudgat Co-cantr 0a403107 AFE NC(sl. ; ‘
Rats Raplacement current : .
it yoar
DCOmb reserve & rate D Service by s 1
\ e 03 1218 Owr/{undér) |
Ve c:;;;p’c‘ment Oascriation and iUflutucih:n f\:cgunl AQUALS=—in '_d.'\:l; d9!1s ¢oly i
ots) Attached €O%83 158 haad Capinat Zapen3e Tesd 1
e ) ) ‘
: BTt
L/4YSG) Tangible 031 607,000 607,000
o
4 (2} N ’ .
:’9, Intangible 037 |- L,ZS0,0DO 1,250,000
< .
= W . N .
'? Total Prilling Cost ; 1,857,000 1,857,000
N 3 . . ._T\ .
o o
3l )46 7| Production Equipment 038 . 170,000 170,000
Gross :
lotals i
2. 027,000 2,027,000
Opsralor ﬁtelhll\lu;\;zic ) . i
[ 2 H
ARCO 0il & Gas Co. shiee - 584,483 5845 483
Attantiz Richheld I | ) Lower Uppaet
owndrship cecimal . i
e y J012]181 813 16 19 fang= requesled

Papout (ycaes)

15 [teturn (AFITA vy 9% St dater

Completion dat2 §s prizr year

$ Cure, year

S Thetealter

AFIT HAFIT , .
' (ke . Cagital ___ Capital __S584 483 Capitar
1/81° 6/31 Capeasn Cxzonse —A-|Evernsr
Trohalec! sudity {eheek Ihose sequlied) . vl | 1 tJCo-onaer 2 7 P
L Englnezing " Exp!wzzn/ 0l bedgent | Cvatuation  [Oher .~‘ / (7] Procedurat Jucits {5 ﬁ,m,/} &
4’} // ?y' - }"ir kl Company J/ by .’_6‘25.
Rpprovd s (checs highest devel raqulied) Authmlud cependlture Limit Lal-le to. 103
&) DCOHZ. q Oate, {:]va. cubvo vico-presidang - Qa0
. .
(z"uu/( g /L 74 (g o
L..]O her 2alv
E ) Prezscant Chanmin Oale
i Jhegionar Uate
-~ - —- . o
1 'l Ny N Yot r:] ot Baee of Directoss Qste
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R . | . - 1 onginat ‘
* AtlanticRichfieldCompany {3 [‘_‘JSufp?:mem Dnllmg Cost Estimate — Page

+ / Well name . 1.0,
Custe:-\'lglls No. 1 . - ‘2.800
Location
1650' FNL ¢ 1980' FWL, Sec. 6, T25S, R37E, Lea County, Hew Mexlco )
Ragion Oislrict Field
Western Permian West
Objective i
e . e f. ,
! : .
| y | | & Development 0 Single < Dala Processing Inlormation___ ——— N
? . ’ i Trans. "d"“- AF.E. Numbaer 1 °=°6:;?. :
F DExploratory mbual 1 2: 31 4. 5 § 1 8a:9li0 s 3= Add
o f i i i - . . . .
O completion (0 munipte | LA £.ci€ i |1 | fodsinayfesisien iaicato
. - . : 2 = Revisicn T3
- Tangidie costs - Dry hole ) Camplelion costs Denail Talal gross dellars R
" 1. Tubular goods . - ‘ ‘ 12 13 14151617 13 19 20 21 22|23 2%°25{25;
. — eV __*" 0D lrom e 'to 30° . 1,000 .o i S s |
' =3/8%0 trom—.0_r1c1200 . 28,000 D S
9-5/8wop om0 +150450 . 770,000 , T T T
e—Z 00 tom 0 11012800 . 255,000 N e |
..Z.3.LB." 00 om0 _*1012300 * . 60.000 | ¢ R - PR
8+ 00 trome_0_- to._9.5.5_Q. 50,000 : -
— ‘* 0D from. ! to _ o
** 0D lrom ’ to ! t ] .
2. Casinghead and Chrisimas tcee 18. 0400 &0 000 50 4 R R
3. Tudbing accessories . - 25 :0 oo 50 6 : N
4 Artiticial lift accessories ; 5 5.7 :
$. Unclassitied materials € 600 Cod c 000 5 0.8 T
Tetal tangidles . 162 000 ~ hhke 000 LI, ca -‘:
Intangible costs -
© & Testing tubular goads ) 8.000 15,000 56 9] ¢ T . ]
1. Twucking tubular goods - . 8 , 000 8 ,000 509 L3 : .
© & Casing accessories 5,000 5 1 92 T3
9. Site preparation, maint., clean up . 25, 0Q0 5.1: 4 !
10, Permils, insurance, damages 2,000 5 1.5 1
1. Moving expenss - 5 0 R 000 5 1:7 1
12, Boat & barga renlal 5.1 8 ] y
12. Camp & catering 5 22 ] ] ¢ 1
14. Boiler 59 8]. ' )
15. Roads, airstrips & maintenance 55 § R
15. Air freight & air Lransportation 5 2 8 . ;
127. Contracl footage drilling ] . O
' He s i /. 5 3 2] : ] i
Coatract daywork (items 18 through 23) i, Ve
18. Dri]lla-lg._.6 0 days @ $ 5000 [day 300,000 533 . !
19. Casing__ 1 _days @s2000 ____ /day 15,000 20,000 53 4§ ' :
20, Fishing__3____days @ $65000 ____ /day 15,000 - ' 513 6f ° ' v
21 Lost cire. & flows__3___days @ $5000 /day 5,000 5 3 v '
2 teglest A coro . doys @ S Joxy 53 6} |
2). Shut down time __days @ $S______ Jday 539 : |
24. Completion ot plugging diys @ § /day 5 4 1 ' {
25. Complation uait dayworkﬂ)__days Q l___U ) ay 50,000 54 2
25. Renlal: 0P, OC. & ralated tools - 54 3 !
27. \Woll control cquipment 20_‘_0_0__0 5 4 7 H
20, Drill bits =, 2______ske 17-1/2" 5,000 5 4 0
2.6 wizo _12-1/4" 25,000
! £ 25w 8-3/4° 1 37,000 |




icRichiieldCompany 4%
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Drilling Cost Estimate - Page?2

Cdstcr Valls No.

.

Data Prozessing Inlormalion

PR

!

1 v
fUs  ta code
- 1 = aelele
Tean. ident. N A.F.E, number ' J 3 ada
omstad by t 2 3 4 H §:7 8 9 W0 n ici i
’ - . Oniginaly tevisidon wdictor
s. A. Haktoanlir R ; «m;;oa;“ '
P A. F' E_ € ’ 2 = Ravision
6/30/80 i
ingidle ¢ost (conlinugd) Ory hole Complation costs Oetall Total gross dallars Itajos 3
code account ;
, 1293 415 15 37 12 19 20 21 2|23 24 25}2s:
Fuel, teash eatar & drayage 1‘ 0,000 5 . D00 . )
Orilling mud materials & drayage 110,000
Oniing mud equipmant
Ait compressor ronlal or gas cost 5 '.S 3 .
Air or 913 drig. 2ccessories & drayage . ) 55 4 i
Opin holy surveys 40,0040 55 7 i
Jala tacording services = s 5 & -
lireiine foemation tester . 55 9
dud tog 20,000 . 1560 .
‘ased hole surveys ' v 16,000 56 1 : i .
: .'. : :. .:,'w-:. S 4)
‘erforating fees 1 0 L0000 5 6 2 " . :
dewail coring = 563
onv, diamond‘or wireline coring . fr. S 6 8
it stem lests = 9 15,000 : 5 72 d
] Acizize %J Fracture gal. fos 120,000 s 77 ' .
ament 3 Iees for casing : b .. p EINEE
4 - _~gp_ClrcC sacks 1,000~ j
[3=378 o gp _Clrc sacks. 1,u00 i
1-5 /8 " wgp_circ sacks 30,000
} * 0D sacks 35,000
oD sacks |
’ 0D sacks ‘
menl & fces lor squeezes or plugs 15 . C00 § 7 9 !
amng towl rental & drayage 10.000" 10.000 S840 !
ectional diig. too) renlat & deayage R R ’ 5 8 1 !
eraions «-.proralo * : 5920 H
-:I:ss-!-ed foof rental & drayage 15 ,_D_QO _1 Z,,ﬂ_QO 5 8 7
“tazs:lied drayage & supplies 10 0__0 Q 1 0_._0 a0 S 9 4
CN P e
1335ih2d services & matorial losses 20.000 | 20 ao0o 5 8 9 1
g e _ 10,000 7,000 1582 -
3 ‘ervisign by contracl pessonned 1 085 '
3 reis .
: -ervisien by AA.Co. personnct Z_I:[.J_O_Q ] 10,000 106 .
3 tangiblea - : ; L -
[ 885,000 365,000 1., v o] S 3
. + {lanmidles & intangibies) Do . I A -
1,047,000 | 810,000 L
i d'wall cosl [dry Dole & comp) ce, waTH
: 1,857,000 - »
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ficRichfieldCompany 4 =~ -

Drilling Prognosis

. * . Oats
ARCO Custer Wells No. t: Drill & Equip July 9, 1980
Att00 AUMDEr
Permian West f i

xation

1650' FNL, 1980' FWL, Sec. 6, T255, R37E, Lea County, New Mexico

roject
s togt . v
Devonian and Ellenburger formatiqn
pth 12,800
croved . . ) Contract footage . . . Oaywork depih

irface casing

13-3/8"  shE/fe e Y1200

otective string

9-5/8"  36#/ft @ Yeusor

" string

™. 26 s 296/ft. 8 TO of 12800

nghead - - - : - . : ’ 5

imated formationtops Est. El1., 3250 DF

stier - - 1100 VWolfcamp 7700 Devonian 3550 Simpson - 11300
tes ~ 2800 Barnett 8500 Silurian 9800 McKee 11650
een - 3400 "Hiss. Ls. 8650 Fusselman 10300 Ellenburger 12250
ne Spring 5000 Woodford 9050 HMontoya 10900 T0 12800
J program

0 - 1200' - Spud Mud

00 - 6450' « Brine water - Lime for pH control

50 - 8090' - Cut brine, use fresh water for volume
00 - 12800'- 011 base mud w/ max weight of 8-8¢4 ppg.

“eys @ 6450 R ' @ Total Depth
-~ CHLL - FDC 6450% to 2500° ' GR « CNL - FDC TD to Intermediate

L - Rxo 6450' to 2500 ' GR - DiL . 7D to intermediate




mples

e MPNS, er RAN  AXTRU £ W T

1e priority , [

-il§ stam tests
ST #1 - 10000-10200 (Stlurian), DST #2 - 10400-10450 (Fusselman) Exact interval

o be determined by well slte geolog!st and engineer.

‘0" samples from 4000' to total depth.

uidsamples N . ‘ ' e e
! quarts fluid recovered from DST's for analysis.
_ udloggmg

iud Jog unit frcm 8500"' to TD

evations - _ - : -
‘st..elevation.3250 OF. - 2 o L .
19e complelion U e i
wal Devon!an and Ellenburger.-_ R
ompletion equipment ' ; V ) .

S b by o b i

bla - l%/&'ﬁ Z Saooamnn«on : e . . - E

Corsed . ,
| snct Operakona Manager . : - |Date
LS Lo Fop 40 T e _ . S8/

TT e f _ E=TRE

i h Sisastonnt (oralops) - Date

S R e e S $-ik-iw
nproved

urictuamwclg— .QM ?}\. . ) | | Oxta //7 /go
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. AL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977 .
‘ Attached to and made a part of Operating Agreement dated August 23, 1930,
between Atlantic Richfield Company, Operator, and Texas Pacific 0i1 Co:man/,
Inc., et al, Non-0perators, ‘

ARTICLE XVI, .
MISCELLANEOUS
. i

[24
W N e

This agreement shall be binding upon and shall inuce to the benefit of lhr.-'par,'.ies hercto z2nd o (el
respeciive heirs, devisees, legal representalives, successors and assipgns.

’

=~ O U d

Thiz instrament may be execuled in any number of counlerparts, cach of which shall be considersd
an oug, aai fru all purposes. .

-0 @ ™,
o

.\ WITNESS WHEREO?, this agreement shall be effective as of _ 2370 day of_August . 3

-

i
1
13 : , X OPXRATOR
1

15 ATLANTIC RICHFIELD COMPANY

iz ' | o By: . @5 @WM 4/\:5

4

g -
1 . C. E..Cardwell, Jr, ¢

20 K o - - S T Attorney—ln Fact @’\ C/Z

a2 NON-OPERATORS _ ,
25, - » :
. ) TEXAS PACIFIC OIL COMPANY, INC.

By:

3l - PHILLIPS PETROLEUM COMPANY'

PRI v AT e i e T,

34 A ~ By:

3
37 GETTY OIL COMPANY

8 . By:

- 32 ' :
! ) EL PASO NATURAL  GAS COMPANY

#, = .
_ 45 A . By:

we o

- SANTE FE ENERGY COMPANY
AN

| /\
Attest: Q%/&/Mdé By: U \\Q(\iu f\:

Assistant Sec dry C. J Berry, Jr.
_Executive Vice Pres1dent

Y

WD N
QO M= (O O Q) =3

LS S S
OV e W

n

wm o
fe

Y
e

v

L2 s I -, )
v 12 o O

e 4 sy e e R

re—p
o™
-

PR

S~
oW

67
G4
9

-~
i

L__,a..... NP A a s oy BT e e R i M S S Kb B e " T S g aRELETIEetE A M S e SRR ¥ AT IR e TRy S e |




W -
B A e,
N e b

g™ - Attached to and made a part of Operating Agreement dated August 23, 1920,
Inc., et al, Hon-Operators Loy .

THE STATE OF TEXAS g | : .
Coutiy QF HMInEALD ¢

BEFORE HE, the undersigned aulhmtity, on this doy personally eppoered
G E  CARDHELL, IR, ... __.__.» Attorney-in-TFocl foy ATLANTIC RICHETELD LOMPANY, &
corparation,” inoin 1o e 10 be the person vhose name is subscribed Lo the foregoing
instruinent, axd acknowledged to me thal he executed seme as the act end deed of szid
ATLARTIC RICH PELD COMPARY, for the purposes and considerations ond in the capzcity
therein exprozsed.

v

r~
1

. 11 Ay ’ay IR R T ,_,? R e - fi 8t e e -
3 GIVER URDER 1Y HAKD AllD SEAL OF Orl](L, Uns/_g , ) d(’;‘_‘/ Of,(ﬂ : ,

: v s Yvonre Brooks
: Motary Public '

- ’ CORPORATION ACKNOWLEDGMENT

STAYE Of,____lexas S } )
COUNTY os,_fotter

cced Cod. Berry,Jr.

BEFQRE ME, the undcisizned, o Notery Public in ond for soid Céunty ond State, on this oy perssnally ezp
EX.EC‘.j Vice Pres. | trow. to me to be the person ond officer vhose name is substribad to the Taregoing instrement end othnswled;ed
to e thot the some wos the ol of the soid Santa Fe Energy Company . O COiDarclion,
ond iha:_‘.__h;-_b.is_.c-cecu:cd the seme ¢s the ot! of such corpozation for the purposes and censidarction therein oxpressed, cnd in

tha cepozity thoeein stolind,

- GIVEN UNDER 22Y HAND AND SE~L OF OFFICE this the.. 213t - day of November_ AD, 1980

ROTAKY 1ustic

KATHY 4. CASILLAS .
Netary Publiz, $881z of Texas

My Commissa‘an Expires Mf/ : | )

- - CORPORATION ACKMOWLEDGMENT - L

. N - . - °
STATE OF } . ) e
COUNTY CF - )

- . e e .- s

BEFORE LIE, sh2 l:.':di'u;gt‘:od, o Naiosy Public in ond for saidd County and Stote, on this day pessanclly eppeocad

known 1o me 10 b2 the porzon and officer whose name is subscibed to the fercooing instrument end athnowledscd .
- o - >

(0 mz 1thot e wames w3 the act of the said, ; . , 0 Ceiporatisn,

ndabot L _he exgculed the some o the ocl of such corporation for the purposes ond censidsroion thirein expressad, end in.

Le copstity thoesin stoted, ) ’ . . - . .
GV UNDIR IAY HANRND AND SEAL CF GIFICE this the day of, — AD, 19 e

HOTAGY praL(C

CORPORATION ACKNOWLEDGMENT

COSTATE OF. o
L] counTY O

BEFOUL AL, the undurigned, o Moty $Pulilic in ond lor said County and Stote, on this day priscnally oppeored L .

e e et e eee ey OO Y gne 19 b the person andd officer whaie pame i subssoribed 10 the foreguim instrement and atknowtodoed

10 100 1ha?t 1he 0orng wor P 608 O 1t wlithe o o oo e e e e e e+ e e e e e e aaea 0 © TR LN,
end that . he. . _ catuted the same s the et ol such carperotion for the pugses ad considaotion therein exprassed, end in
the copacity therein stgted.

TOIVER LD IAY HARD AR 540 CF OFFICE his the oo doyol

e - At At e i 4 i e s o

ST PN




A.ADI, FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

,g b Attached to and made a part of Operating Agreement dated August 23, 1980,
¢ between Atlantic Richfield Company, Operator, and Texas Pacific 011 Company,
: Inc., et al, Non-Operators,
i 1 ARTICLE XVL
g 2 MISCELLANEOUS
3. :
4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their i
5 respective heirs, devisees, legal representauves, successors and assigns.
6
7 This instrument may be executed ir any number of counterparts, each of which shall be considered
8 an origL-ul for all purposes. .
9 .
10 IN WITNESS WHEREOF, this agreement shall be effective as of _23rd __day of_August
11 19_80.
12

;g - " . Attorney-In-Fact ¢
: {
22 :
. 23 s
24 NON-OPERATORS
25

TEXAS PACIFIC OIL COMPANY, INC.

By:

PHILLIPS PETROLEUM COMPANY

By

-4

e e e UNION TEXAS PETROLEUM CORPORATION

GETTY OIL COMPANY

By:

TERRA RESOURCES, INC.

By:

58 _ | ATTORNEY-IN~FACT D

%0

,-l,'v’ -

“IHEHT"

13 OPERATOR ' l
14 . : : :

15 A ) . o

16 ATLANTIC RICHFIELD COMPANY g o

17 . i .

i: : - By S - . .

4
i

‘ - 70 = . ) l
_ LT TTE PN -15- . - . /




£z PaCific 01l ComPany, Inc., et al, Non-—Operator‘ © ..

v / . . S P TP

o

m STATR OP TEXAS ) Attached to and made a part of Operating Agréement dated August 23,
. ) 1980, between Atlantic Richfield Company, as- Operator, and’ Texas

commr 0¥ MIDLAND )

-

nxrom; ux-:, tho undcrsigncd nuthority, on thxs day por*‘onaily appcared
.. ._.» Attornoy-in-Fact for ATLANTIC RICHFIELD COMUPANY, a
. --eorpomtion, .known to mc to bo tho porson whose name is subscribed to the foxe~ - *-=
going instrument, and acimowledged to me that he exccuted samo 2s tho act and
deed of said Atlantic Richfiold COmpany, fLor thc purposcs and considerations
and in the copacity therein exprossed

- c:vmwmxnurwmmsm.oromcz this day of . -, -
1970, . _ et — : -

-~ * N ’ .

“a o ¥ .l ..  CORPORATION ACKNOWLEDGMENT. Ll
STATE 0F__TSxas : o " L R T
couny of_ EL Paso IR . Tt .
’._ mEMEhMeNoMPuNkmadbMmeadSmmmMsdqpmﬂyw D. N.
‘Qéﬂilﬁlg._____hmnbmfobot!npmmdofﬂ«:whommuwbwibedhhf«egwmwwwodmw!’d;ed
15 ma that the Some wes the act of the El Paso Natural Gas Company - » @ comoration,
“M_&-Mhmuhwd%mmhwmwmmmmwh
the copacity therein stated. ’ . o

- GlVB(UNOSRMYHANDANDSEALOFOFF!CEm:h- /’ww o‘ayof M/ AD., 19/&

. ". . ANNEF. GRIZP

* . . Iﬂll‘yl’lillelnaudlorS'AYEO"ExAs

) . HyCommission Expires 09-30-8¢ L
.. - .-+ .7 .+ - . CORPORATION ACKNOWLEDGMENT ,

COUNTYOF e Wi - e )
_' BEFOREME,MMmgmd.onryPubhclnundforsdenmfycndecle,ontﬁndayp!mﬂycppecred i .
: . kmwntomctobelhap«sonondofﬂcerwhoscmkwbsm‘bedrotheforz-omgms:rummtondockmledg;d
to me that the some was the oct of the said. [ 8 corporation,

uvdthr___h«.__mtedthem«!heodofsud\mommn for thc _purposes and cnnsnd.tmhon therein expressed, ond in

the copocity therein stated. . . e

GIVEN UNDER MY HAND AND SFAL CF OFFICE this the —day of i AD, 19,
| . R T T "" - - . ) ] ao-uwru_n‘qc
IR " PERSONAL ACKNCV/LEDGMENT
STATE OF. . } - S . . | L
COUNTY OF = _ T : T E

® . -

BEFCRE ME, the unde:sfqned, o Notary Public in end for soid County and State, on this day p:rrsono!(y oppcorcd

known o me to .be the person.____whose nome. subscribed to the foregoing msrrumenr

ond ocknowledged to me thot .. _he. executed the some for the purposes ond consideration therein expressed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the doy of - : AD., 19 ,

: " * . WO TARY PUOLIC
N . .
- .
. - b » ;

~ R S L - . —_— - L.
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ARCO Ol and Gas Co, _Jny BEFORE EXAMINER STAMETS
Permian District™ OIL CONSERVATION DIVISION

Post Otlice Box 1610 L [
Midland, Texas 79702 _EXHRIT no. J

N

Telephone 915 684 0130 ©CASE NO N ‘] \(ia‘l e
Curt Krehbiel rnrm
District Landman Sebmiited by Luw(}p“&&.)““ o

Hearing Date__“»JA Li

February 24, 1981

TO: All Royalty Owners and Other Qwners
of Interest in Production

RE: Proposed Well and wWorking Intarest Unit
Custer-Wells Federal Com. #1
N/2 Section 6, T-25-S5, R-37-E
Lea County, New Mexico
SOC-5031

Dear Interest Owners:

Atlantic Richfield Company, as operator, has proposed to the
Working Interest Owners the drilling of a well on a 320 acre
spacing unit. The Custer-Wells Federal Com. #1 will be
drilled as an Ellenburger test with a possible completion in
the Devonian.

The New Mexico 0il Conservation Commission, in the interest
of conservation, to avoid waste, and to prevent the drilling
of unnecessary wells, designates 320 acre spacing for the
drilling of wells in the Ellenburger and Devonian formatidns
for the production of gas. As operator, to accomplish the
pooling of gas rights in the above named formations and other
formations, please find enclosed herewith a "Communitization
Agreement," the purpose of which is to allow pooling of
royalty and other interest in production throughout the N/2
of Section 6.

The effect of pooling in the N/2 of Section 6 will be that
a1l owners thereunder will share on an acreage basis the -
royalties accruing therein irrespective of the location of
the captioned well.

Also find herewith four (4) copies of the "Consent and Ratifi-
cation to Communitization Agreement.” Please sign, acknowledge,
and return three (3) copies of said Ratification. The Communiti-
zation Agreement and remaining copy of the Ratification is for
your files.

Please note that attached to each Ratification is an acknowledge-
ment page which must be notarized. Instructions for execution

ARCO Ol and Gas Company is a Division of AllanticRichiisldCompany

h | 4
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All Royalty Owners and Other Owners
of Interest in Production

February 24, 1981

Page 2

and acknowledgement of instruments for New Mexico properties
are enclosed for your information, as is a stamped self-
addressed envelope for your convenience.

If you have any questions, please feel free to call me

~collect at (915)'684-0134.

Cordially Submitted,
Ghrgeeon- . Nars v VIR

Thomas S. Mutranowski
Landman

" TSM:mr

Enclosures: Communitization Agreement
’ Ratifications (4)
Instructions
Stamped Return Envelope

A T L




CONSENT AND RATIFICATION TO
COMMUNITIZATION AGREEMENT

In consideration of the execution of that certain Communitization : I
Agreement covering the North half (N/2) of Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, covering all formations
individually between the top of the Wolfcamp Formation to the base of the
Ellenburger Formation, dated February 2, 1981, (a copy of which has been o
delivered to the undersigned), the undersigned owners of lands or interests 7
in lands or of royalties ¢r other interests in production from lands, lying |
within the boundaries of the Communitized Area described and designated in :
said Communitization Agreement; hereby severally, and each to the extent §
of his, her or its particular cwnership or interest, consent to commit- : |
ment of said lands to said Communitization Agreement, adopt, ratify, and
confirm the terms o% said Communitization Agreement, and any modifications .
thereof approved by the Director of the United States Geological Survey . : 5
or other Federal officer authorized to approve Communitization Agreements ‘ ‘
as applicable to their respective lands, royalties and ihterests in all
things with the same force and effect as if the undersigned had duly :
executed said Communitization Agreement and said modifications, and - :
specifically agree that the term of ady lease, sublease, or contract |
relating to the operation and development for o0il or gas from any lands '
within said Communitized Area, given or entered into by the undersigned
or under which the undersigned claim an iﬁterest, is extended, modified, _
and amended to the extent necessary to make the same confdrh to the terms
of said Communitization Agreement; that the drilling and development

requirements of all leases, subleases, and other contracts in which

their several rights and interests are created or defined shall, as to
all lands lying within said Communitized Area, be deemed fully performed
by performance of the provisions of said Communitization Agreement, and

that payment for or delivery of (whichever niay be required under prior

agreements) oil and of the proceeds of gas duly made upon the basis of
production, allocated under said Communitization Agreement to the particu-
lar lands to which such rights or interests apply, regardless of actual
production therefrom, shall constitute full performance of ail such

obligations to the undersigned existing under such leases, subleases or
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other contracts.
This Consent and Ratification shall become effective and be
f‘; binding upon each party executing the same {regardless of whether or i
é;% not it is executed by all or any of the other parties to said Communi-
i . B t12;t1on Agreement) upon the approval of said Communitization Agreement
» by the Director of the United States Geological Survey or other Federal -

officer authorized to approve Communitization Agreements.

With respect to and for the purposes of this agreement each of :
the undersigned hereby releases and waives any right of .homestead. ‘ i
EXECUTED the day and year hereinbelow set forth. :

DATE:
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APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,
under Section 17(j) of a Mineral Leasing Act of 1920, as amended (74
Stat. 784; 30 U.S.C. 226(j), and delegated to the Regional 0il1 and Gas
Supervisors of the Geological Survey by Order‘datgd June 14, 1962 (27FR.
6395), I do hereby:

A. Approve the attachedrqommunit1zation Agreement covering the
North Half (N/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mexico, as to dry gas and associafed 1iquid hydro-
carbons producible from all formatinns individually between the
top. of the Wolfcamp formation and the base of the Ellenburger

Formation.

B. Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said tands
are located, and that consummation and approval of the agreement

wili be in the public interest.

C. Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal leases
committed to said agreement are hereby established, altered,
changed or revoked to conform with the terms and conditions of

the agreement.

Regional 011 and Gas Supervisor
U. S. GEOLOGICAL SURVEY

DATED:

CONTRACT NO.:

hmm,‘ T
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COMMUNITIiATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 2nd day of February, 1981,
by and between the parties subscribing, ratifying or consenting hereto,

such parties being referred to as "parties hereto",

WITNESSETH:

- m e - =t et wme o aen —

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181 et seq.,
authorizes communitization or drilling agreements communitizing or
pooling a Federal o1l and gas lease, or any portion thereof, with other
lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated
in conformity wifh an established wel]-spac1ng program for the field or
area and such communitization or pooling is determined to be in the
public interest; and

WHEREAS, the parties hereto own working, royalty and other leasehold
interests or operating rights under the oil and gas leases and lands
subject to this agreement thch cannot be indgpendent1y developed and
operated in conformity with the well-spacing program established for the
field or area in which said lands are 1océted; and

WHEREAS, the parties hereto desire to 6ommun1tize and poal their
respective mineralfinterests in lands subject to this aqreement for the
purpose ofVAeveloping and producing dry gas and associated liquid hydro-
carbons in accordance with the terms and conditions of this agreament;

NOW, THEREFORE, in considergtion of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed

by and between the parties hereto as follows:

1. .The lands covered by this agreement (hereinafter referred to as the
“eommunitized area”) are described as follows:

N/2 Section 6, T-25-S, R-37-E, N.M.P.M.,
Lea County, New Mexico,
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containing 316.19 acres, more or less, and this agreement shall
extend to and include only the depth between the top of the Wolfcamp
Formation and the base of the Ellenburger Formation in the same manner
as though a separate agreement for each formation had been entered
into, underiying said lands and the dry gas and associated liquid
hydrocarbons (hereinafter refarred to as "communitized substances")
producible from such formation or formations.

Attached hereto and made a part of this agreement for all purposes
is Exhibit "A" showing the acreage, percentage and ownership of oil
and gas interests in all lands within the communitized area, and

the authorization, if any, for communitizing or pooling any patented
or fee lands, if any, within the communitized area. In this connec-
tion, this agreement when recorded by the Qperator shall be Lessee's
recorded Declaration of Pooling dr Unit Designation referred to in the
leases coVéring the fee (patented) lands portion, if any, of the
communitized area. ”

A]] matters of operation shall be governed by the Operator under and
pursuant to the terms and provisions of this agreement. A

successor operator mey be designated by the owners of the working
interests in the communitized area and four (4) executed copies of

a Designation of Successor Operator shall be filed with the Afea 0il
and Gas Supervisor.

Gperator shall furnish the Secretary of the Interior, or his author-
ized representatiye, with a log and history of any wells drilled on
the communitized area, monthly reports of operations, statements of
sales of gas and associated 1iquid hydrocarbons produced therewith,
and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the
applicable oil and gas operating regulations of the United States.
The communitized area shall be developed and operated as an entirety,
with the undarstanding and agreement among the parties hereto that
all communitized substances produced therefrom shall be allocated
among the leaseholds comprising said area in the proportion that

the acreage interest of each leasehold bears to the entire acreage

interest committed to this agreement.

i ik Dottt i RS e e e el
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(a) The royalties payable on communitized substances allocated to
the individual leases comprising the communitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment of rentals under the terms of leases subject
to this agreement shall not be affected by this agreement
except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and
effect as originally made and issued.

(b) It is agreed that for any Federal lease bearing a sl{ding'or
step-scale rate of royalty, such rate shall be determined
s'epérate]y as to prbddction from each conmunitization agreement
to which such Tease may be committed, and separately as to any
non-communitized lease production provided, however, as to
leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such lease and
any nbn-cmnmunitized lease production.

There shall be no obligation on the Lessees to offset any well or.

wells completed in the same formation as covered by this agreement

on separate component tracts into which the communitized area is
now or may hereafter be divided, nor shall any Lessee be required
to measure separately communitized substances by reason of the
diverse ownership thereof, but the Lessees hereto shall not be
released from their obligation to protect such communitized area
from drainage of communitized substances by a well or wells which
may be drilled offsetting said area,

The commencement, completion, continued operation or production of

a well or wells for communitized substances on the communitized

area shall be construed and considered as the commencement, comple-

tion, continued operation or production on each and all of the
lands within and comprising said communitized area, and cperations

or productions pursuant to this agrecment shall be deemed to be
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10.

11.

operations or productions as to each lease committed hereto.

The production of communitized substances and disposal thereof

shall be in conformity with allocation, allotments and quotas made
or_f1xed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal or State laws or executive orders,

rules and requlations, and no party hereto shall suffer a forfeiture

or be Tiabie in damages for failure io comply with any of the

provisions of this agreement if such compliance is prevented by, or

such failure results from, compliance with any such laws, orders,

rules or regulations.

This agreement shall be effective as of the date hereof, upon exe-

cution by the necessary parties, notwithstanding the date of execu-

tion, and upon approval by the Secretary of the Interior, or his

duly authorized representative, and shall remain in force and effect

as to all formations individually betweeén the top of the Wolfcamp Formation
and the base of the Ellenburger Fermatien for a peribd“of two (2) years

and so long thereafter as communitized substances are, or can be, produced
from the communitized areas in paying quantities, from communitizated
formations or fprmation, provided that, prior to production in pay-

ing quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production
if, within sixty (60) days thereafter, reworking or drilling operations on
the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production. The two year term
of this agreement will not in itself serve to extend the term of any Federal
lease which wou]d‘otherwise expire during said period.

It is agreed that between the parties hereto that the Secretary of the
Interior, or his duly authorized representative, shall have the ;ight

of supervision over all operations within the communitized area to the

same extent and degree as provided in the oil and gas leases

under which the United States of America is Lessor and in the

applicable 0i1 and gas regulations of the Department of the Interior.
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13.

14,

16.

15.

The covenants herein shiall be construed as covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this agreement ter-
minates, and any}grant, transfer or conveyance of such lands or
interests subject hereto whether voluntary or not, shall be and are
hereby conditioned upon the assumption of all obligations hereunder
by the grantee, transferee or other sucessors in interests, and
shall be subject to approval by the Secratary of the Interior,

Nondiscrimination: In connection with the performance of work

under this agreement, the operator agrees to comply with all of the
provisions of Section 202 (1) to (7), inclusive, of Executive

Order 11246 (30 FR, 12319}, which are hereby incorporated by refer-
ence in this agreement.

This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

Atlantic Richfield Company shall be the Unit Operator of said com-
munitized area, and all matters of operations shall be determined
and performed by Atlantic Richfield Company.

This agreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties, or may be ratified
or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have
executed such counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same instru-
ment.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement
as to the day and year firstbabove written and have set opposite their

respective names, the dates of execution.

ATLANTIC RICHFIELD COMPANY

o K St

Attorney-In-Fact

o)
"
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EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
N/2 SECTION 6, T-25-S, R-37-E N.MPM.

LEA COUNTY, NEW MEXICO

LC 055546 Ta. No. 3 LC 055546 1
Tr. No.ia 79.90 Ac. Ta. No. I8 i
38:16 Ac. Getty Oil Company 19.9| Ac. i
€l Paso Natural Santa fe
Gos Company Energy Company ‘;
Fae ' E
Ta. No. 2 LC 055546 _Tr. No. 24 '
38.22 Ac. Tr. No. } . 40.00 Ac.
Phillips 80.C0 Ac. Phillips
Petroteum Company Atlantic Richfield Company Petroleum Company 4
¥
Fee Fae
6 ' -

WELL TO BE LOCATED I8I10" FNL AND 2164

FWL, WHICH 1S IN Tr. No. i
TOTAL ACREAGE WITHIN COMMUNITIZED AREA

316.19 ACRES, MORE OR LESS.




EXHIBIT "B"

To Communitization Agreement dated February 2, 1981,
embracing the North Half (N/2) Section 6, Township 25 South,
Range 37 East, N.M,P.M., Lea County, New Mexico, containing
317.19 acres, more or less,

Operator of Communitized Area:

Atlantic Richfield Company

Description of Leases Committed

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:

Name and Percent'ORRI Owners:

Name and Percent WI Owners:

Lease Serial No.:
Lease Date:

lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:
Neme and Percent QRRI Owners:

Tract No. }

LC 055546

January 4, 1935

20 years

United States of America

E. J. Wells

Atlantic Richfield Company

Township 25 South, Range 37 East, N.M.P.M.,
SW/4 NE/4 and SE/4 NW/4 Section 6

80.00

On Gas and Casing-Head Gasoline:

12} when average daily production is less
than 3,000,000 cubic feet; 16 2/3 when
average da11y production is 3, 000 000
cubic feet or more on oil:

12% to 33 1/3 sliding Scale

5% owned as follows:

Terra Resources, InC.«--=c<eccnew- .036705
Robert BivenS-=eeceeccecacccncaaax .00022375
The Marbet Company--------c-cccwus .000446
Marguerite B. Poynter----ecccecee-, 00022375
Red Feather 0i1 Company-=-=-=-==-= .003125
Virginia B. Bryan-<--e-ccecccceace-, 00022375
Douglas 0. William§ec==cccumaacaea, 00022375
J. Reuel Armstrong-----cecececcaex .001319
Helen H. Benedicte---eccwcccccacca- .00019600
l.eland Standford Jr. University--- ,000446
Ruby C. Bowen-~==-cececacrccccnca- .001319
Clyde C. DawsOn=-=-e=-cceccncacceax .000196
Alice H. FOXem=r=mmmaccnacacnacaas .000049
Flizabeth G. Henry=---c-ceccacaccaes .000049
S. Arthur Henry, Jr.----ececvcecea= .000049
Pauson 0i1 Company----~<==accecea= .000446
Diane Rene Stewart, Conservator

for Elizabeth 0. Tucker-------- .001319
Helen H. Utter-----ecescccaaccncaa .000049

Jean Wells Klaasse, Guardian of
the Person & Property of

Martha Noel Wells---<ewcccacna- .003392
Atlantic Richfield Company-------- 100%

Tract No. 1A

LC 055546 (Same as Tract Nc. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

E1 Paso Natural Gas Company
Township 25 South, Range 37 East, N.M.P.M.,
Lot 4, being NHW/4 NW/4, Section 6
38.16

Same as Tract No. 1

1.667687% owned as follows:

J. Ruel Armstrong----=ce=ceccccon-- .014663
L. E. Armstrong, Jr.-----=c-coem-e .014664
Mary E. Baker--e-sce-cecccceaacaa- .00£356
Helen i, Benedict-—momo=--—m-moom 006542
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Name and Present Working
Interest Owners:

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:
Name and Precent ORRI Owners:

Name and Present Working
Interest Qwners:

Exhibit "B", Page 2

Tract

Robert BivenS-aeeeacummcacacacanaa .005956
Letand Stanford Jr. University---- .014889
Ruby C. BOWeNn-e=ceamccaccmacaaaaaa .043990
Colorado National Bank

Personal Representative of

The Estate of Clyde C.

Dawson, Deceased--vaccacaacaaea .006542
Alice H. FOXmmunnamaacacancacanne= .001090
S. Arthur Henry, Jr.«ceacccacacce- .001090
El{zabeth G. Henryeeceecaccenncua-a .003271
Pauson Q11 Companyeewesecececnauas .014889
The Marbet Company-e<vseeceeccmacaa .014889
Mary E, Bivens Poeggele-e=wcecaua- .005956
Marguerite Bivens Poynter-~-<e---- 005956
Red Feather 0i1 Company------ ~—ve= 104230
Terra Resources, InC.-vacececanua- 1.224252
Diane Rene Stewart,. Conservator

Of Elizabeth 0. Tucker---we-w-- .043990
Helen H. Uttereceaceaccccccacancnas .001090

Jean Wells Klaasse, Guardian of
The Estate of Martha

Noel WellSeewemcecoeacuananaaae (113163
Douglas 0. WiliamS-vacccacancacaa- .005955
Mrs. Ann Younge----iecemaccacneaaa .014664
E1 Paso Natural Gas Company------- 100%

No. 1B

LC055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America .
E. J. Wells

Santa Fe Energy Company

Township 25 South, Range 37 East, N.M.P.M.
Lot 1, being NE/4 NE/4, Section 6
39.91

Same as Tract No. 1

5% owned as follows:

L. E. Amstrong, Jr.-veevcecaccaa= .(0004400
Ann Younge----eveccmoncmcaccnnnaan .0004400
Ruby C. Bowen-==s-c-ecncccanancan- .0013200
Mrs. Fred E. Tucker, Jr.----=-c-a- .0013200
Robert Bivens---ecccecacuanns ————— .0008900
The Marbet Co.--==wcecccmoncaanaan .0004500
Pauson Qi1 CO.====memccmocccnneaas .0004500
J. Reuel Amstrong---==e—-ce-cecow- .0004400

Board of Trustees of the
Leland Stanford, Jr.,

University--e=-eceamcocmccacaa .0004500
Red Feather 01 CO.~eemmemcmacaaa- .0031200
Jean Wells Klaasse, Guardian

For Martha Noel Wells---weca--- .0033900

"Terra Resources, InC.--=e=ee-==--x .0367051
Helen Benedict-~-=-amecmccccccanaaa .0001965
Clyde C. Dawson--=e-=ceewcaccucana .0001966
Elizabeth G. Henry-----«cceceaceas .0000982
Alice H. FOX=m~memcanenacacccaaaaa .0000329
Helen H. Utter-ececameccccacaaaaa. .0000329
Santa Fe Energy Company---<-e~---- .0000329
Santa Fe Energy Company~--<-=s==-- 100%



Tract No. 2 - 2A

Lease Dated: November 27, 1925
: Recorded: 8ook 3, Page 247, Records of
| Lea County, New Mexico ,
< : Lessor: C. D. Woolworth, et al
| ' Lessee: The Pure 011 Company ¢
: Land Covered: SW/4 NW/4, SE/4 NE/4, and other lands
‘ ) ; not included within said communitized
' area, Section 6, T-25-S, R-37-E, N.M.P.M. .
= Primary Term: 10 years
) Royalty: 1/8 on o1l and gas
2 Record Title to Lease: Phillips Petroleum Company s ‘
- Name and Percent of Royalty Owners: '
T T T. J. HOrsl@yemcccaciccaancaaccna- .0004883 B '
C Atlantic Richfi2ld Company-------- .0074218
SR Atlantic Richfield Company----=--- .0003907
4 , Cathie Auvenshire--sceeccaccaacca- .00003876 :
- Virginia L. Barnes--<eececcccccccacaa .0003472 ‘
T ' Jane C. Balckford-~ceecacecncanaea .001770 :
F W. C. Stroube & William J.
2 ) Collins, Independent Exec. - .
S 7 Of the Estate of J. L. :

Co11inSeccmccccc e caccccacaane .0010417
Clifford Cong--evmcoucccccancaaaas .0000977
Douglas COn@-=-ewccccccancncacoaas .0000977
Kathleen Conge==<c-ececccccacaca-- .0004883
3 - Kenneth G. Cong-=e=cemccacccaaaaaa- .0000976
3 - Maurice G. Stuffman,
f : Kathrine Cone, and Tom

SR Sealy, Trustees of S. E. Cone,

Ce Deceased--=wcmcmmccmecmncaaaea .0003255
Tom R. COn@-=emecmcmccccmcacnaaaa- .0000977
Mrs. Martha Watkins Harris-------- .0012206
Winona C. Jones==----coccccaancaa- .0003472
Marjorie Cone Kastman----~-~wecea- .0001628

R Mrs. Clyde Watkins Miller--------- .0004612
PR Trustees of the Jal Public
3 Library Fund-=--eccecaccanaaaa 0026313

' - Andrew S. Pearson, Jr.-e-ceceecaea- .0003472
y H. Dillard Schenck-==e==caeecaaaa-x .0004883
: . The First Mational Bank of

Corsicana, Texas and N

H. R, Stroube, Jr., Ancillary
S Co-Executors of Estate of

ERY H. R. Stroube, Deceased-------- .0010417

: Joseph Edward Stroube,

Ancillary Executor of the

Estate of W. C. Stroube-------- .0010417
Myrtis D. Watkins------ccoacacaaa- .0012206
ke Robert L. Wheelock, Jr. and
Betty Wheelock Kennaugh
Co-Executors of the Estate
Of Maure C. Wheelock~--~=m=waaa .0005208
| First National Bank of
| Corsicana, Texas, Trustee

of the Suzan Jane Wheelock

Truste==mesccamcacmccccccaaaas .0003438
Bank of Oklahoma and Rita L.

Willis, Co-Trustees of the
! Rita L. Willis Truste=e==ce-aca 0004883

¢ Tract No. 3

% Lease #1 Dated: November 4, 1936
! Recorded: Book 28, Page 388, Records of
1 Lea County, New Mexico

George D. Key and Bertha Key
=S ﬂsnn1=da

=
\

esso
2382

HD"S
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Land Covered:

Primary Term:
Royalty:
Record Title to

Lease #2 Dated:
Recorded:

Lassor:
Lessee:

tamd Pauamad.
feye 3
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Primary Term:
Royalty:
Record Title to

Lease #3 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #4 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #5 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to
Lease #6 Dated:
Recorded:

l.essor:

Lessee:

Land Covered:
Royalty:

Record Title to

Lease #7 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease:

Lease:

Lease:

Lease:

Lease:

Lease:

Lease:

Exhibit "B", Page 4

NE/4 NW/4, NW/4 NE/4 Section 6,

' T-25-5, R-37-E, N.M.P.M., and other

tands not included within said communitized
area

10 years

1/8 on 0il and gas

Getty 011 Company

Same as #1

Book 28, Page 389, Records of
Lea County, New Mexico
Elizabeth Hudson Penn

Same as #1

Same as #1

Same as #1

Same as #1

Same as #1

Same as #1

Book 28, Page 387, Records of

Lea County, New Mexico

The North Central Texas 0i1 Company, Inc.
Same as #1

Same as #1 .

Same as #1

Same as #]

Same as #1

November 4, 1937

Book 34, Page 553, Records of
Lea County, New Mexico

C. Schnurr

Skelly Qi1 Company

Same as #1

Same as #1

Same as #1

Same as #1

May 25, 1939

Book 40, Page 534, Records of
Lea County, New HMexico

W. B. Skirvin

Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

Yeima T a2
viiie ¢, 1397

Book 40, Page 547, Records of
Lea County, New Mexico
Tidewater Associated 0i1 Company

‘Same as #4

Same as #1
Saimie as 71
Same as #1
Same as #]

June 6, 1939

Boo« 40, Page 555, Records of

Lea County, New Mexico

S. M. Glovd and Onez Norman Gloyd
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1




Lease #8 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #9 Dated:
Recorded:

Lassor:

Lessee:

.Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #10 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #11 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:;

Lease #12 Dated:
Recorded:

Lessor:
Lessee:
Land Covered:
Deadwemsass Tacwns
ct lIIIGlJ 1St

Royalty:

Record Title to Lease:

Lease #13 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:
Royalty:

Record Title to Lease

Exhibit "B", Page 5

August 14, 1939

Book 41, Page 17, Records of
Lea County, New Mexico
Peertess 011 and Gas Company
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

July 1, 1933

Book 40, Page 620, Records of
Lea County, New Mexico

J. L. Crump and Jessie 8. Crump,
and Edwin G. Bedford and Ellen M.
Bedford

Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

December 6, 1936

Book 28, Page 393, Records of
Lea County, New Mexico

ARGQ 0il1 Corporation

Same as #1

Same as #1

Same as #1

Same as #]

Same as #1

November 4, 1936

Book 28, Page 392, Records of

Lea County, New Mexico

R. C. Allen and Lillian Allen, and

I. J. Underwood and Marion T. Underwood
Same as #1

Same as #1

5 years

Same as #i

Same -as #1

November 4, 1936

Book 28, Page 391, Records of

Lea County, New Mexico ,

Robert C. Sharp and Josephine P. Sharp
Same as #1

Same as #1

Sama as #11

Same as #)

Same as #1

November 4, 1936

Book 28, Page 390, Records of
Lea County  New Mexico

L. C. Ritts and Gladys C. Ritts
Same as #] '
Seme as #1

Same as #11

Same as #1

Same as #1
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Lease #134 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #15 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Termm:

Royalty:

Record Title to Lease:

Name and Percent of Royalty

Owners Under Lease #1 thru #15:

Exhibit "8", Page 6

November 4, 1936

Book 28, Page 397, Records of
Lea County, New Mexico

F. D. Bearly and Cora Bearly
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1

November 4, 1936

Book 28, Page 471, Records of
Lea County, New Mexico
Roger B. Owings and

Lucy P. Owings

Same as #1

Same as #1

Same as #11

Same as #1

Same as #1

John Dwire AtkinS-eemeccecccanee-
Atlantic Richfield Company-------
Roy G. Barton, Jr.-wve-cecccecaau-
James Henry Bearly-----fecocau---
Chas. Francis Bedford---c-cacea--
Henry De Graffenried Bedford-----
Helen Learmont Bedford----<--e---
Rachel Bedford Bowen---=ececacee--
Mary Smith Bowers--eeseeemeamaaa-a
Joe and Jessie Crump Fund--<--~---
Estate of Pauline Cromartie------
Richard L. Cromartie, Jr.--c-----
The First National Bank of
Midland and Jessie Blevins
Crump, Co-Trustees---cmcecean-
Elizabeth Bearly Dudley--~--eem-e

Fluor 011 and Gas Corporation----

Getty 01 Companye-=-=ee-cecanaan

‘Eva W, GrahaMe-cececccaccccccacena

Bernice J. Grosseececmmccancacua-n
Katie Smith Hazlehurst---eecaaaa-
Rosa Lee Smith Johnson---e-ceea--
George D. Key, Jrie-ececacaacaaaa-
J. M. Richardson Lyeth, Jr.

and Munro Longyear Lyeth------
Judd Moore~~-cecacmamacaacanacaaaa
North Central 0i1 Corporation----
Roger B. OWingS----n=cccacacacaa-
Nancy Elizabeth PensOiie~amcamaaas
Witliam Y. Penn, Trustee
Devisees -under thz will of ~—~

George Pfouts, Deceased---=---
Mildred Smith RawlsSemeccmcaacaaes
Ritts Royalty Companye--=-ececae--
Unez Norman ROGHEy=emmememom—moss
Royalty Roundup, INC.-=-eceaacaea-
E111s Rudy~eccommcmccacnccaaccan-
Magabel Smith Rule--mceecccnaaaaa
Frances Wooten Scottewemeceancans
Elinor Campbell Shaughnessy------
EYinor Underwood Shaughnessy

and Irvin Hood, Ancillary

Co-Executors of Marion

Taylor Underwood Estate--«----
Richard J. Shaughnessy,

Adm. Estate of Julie

Underwood Erickson-------v-ve-

.0002388
.0101273

.0078125
.0002387
.0003125
.0003125
.0003125
.0003125
.0001033
.0048828
.0001033
.0000517

.0048828
.0002387
.0078125
.0234375
.0001033
.0039063
.0001033
.0001099
.0058593

.0070313
.0002387
.0039063
.0039063
0114812
.0038195

.0000056
.0001033
.0023149
.0070312
.0000302
.0003617
.0001033
.0000517
.0003617

.0010850

.£003617




0. W. Skirvin-=ws-m=emmcmmaanaaaa- .0021701

Archie D. Smith, Trustee----- ———a= 0023149
Cassius L. Smith-=w~~vvcewoaaaaaas .0001162
David Lee Smith=====-ce=—vecaoe-o .0000065
Dudley M. Smith===-===s=s=cwone=ox .00000s6
Edmond D. Smith=<===-=-=m=~e-ce=u .0001162
_ : Eugene Smith======-=====eomecec—a~ .0001033
o ' Frank L. Smith===v=====-ne=ccneoe= .0001033
Harry E, Smith===-=-w==-m=mmreoaa- .0000517
H. Winfield Smith, Jr. -=======w=--- .0001033
Harry Eldon Smith-===~=<-===-==-=-- .0000066
Mary M. Smith=—=======-=c=ecen-- ~=- .0001033
Maud S. Smith-=======c==cw=ceeo--- .0001033
Leon D. Smith--===--=c-cc-cmeooca~ .0001162
"Ry P. Smith-——-=--=m==cmeeease- ~==..0001162.
Robert H. Smith~-=====-c-cccccunax .0000129
Gladys Flinchum, Adm. of Estate
of OdelTa N. Spears=~========-- .0012152

Georgia A. Stieren, Ind. Exec. of Estate
of Jack Stieren-—=-=sevececa=-a- (001627

Tortuga Qil .and Gas, Inc.-======== .0001402
Randall Mark Trainepr==-=-==s--e-=- .0Q39062
Nora Walker-«-<v-eesmcaceccrneneaus .0000056
Lillian Smith Ward-<-=---==ccanau- .0000517
Betty S. Warren----=--=-s«-cc~eee=--e 0060129
Ellen Ann Wallace Williams======-~ .0003125
Jane Cromartie Willjams---=w~====- .0000517
Jack Wooten-===-=mmcommmcmnuennuax .0000517

Tom Wooten, Jr.e~~=e-mevcumccccasa- .0001033
PROVISIONS OF FEE LEASES AUTHORIZING PQOLING: |

No-e, however ratifications are being obtained from all mineral interest owners,
ani those not replying will be Forced Pooled.

RECAPITULATION

Tract No. ' No. of Acres - Percent of Pool
1 80.00 25.3012429%
1A 38.16 12.0686929%
18 39.91 12.6221576%
g 38.22 : : - 12.0876688%
ZA- - 40.00 12.6506215%
3 '79.90 ' 0 25.2696163%

Exhibit "B", Page 7
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THE STATE OF TEXAS g
COONTY OF MIDLAND I
BEFORE ME, the undersigned authority, on this day personslly appeared

K. V. TERRELL , Attomey-in-Fact for ATLANTIC RICHFIELD
COMPANY;—a-corporation; kmown 1o me to be the person whose pzme 1S subscribed

to the foregoing instrment, and ackmowledged to me that he executed the same
as tae act and deed of said Atlantic Richfield Company, for the purposes and
considerations and in the'capaclty therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, thig _25th day of
February 19781,

o
Ay T 222%?1*764%1«’Af;txrvﬂézz,) Yvonne Brooks
R ) .

- __j. . o , Notury Public

My'Commissioﬁ Expires

July 3, 1984

o, e g




INSTRUCTIONS FOR EXECUTING AND ACKMOWLEDGING PAPERS
{New Moxico Propertics)

The attached instruments should be executcd pursuant to the following in-
structions:

1.

3.

10.

Married Persons (with the interest being community property). If you
are a marricd man {or a married woman), the papers should be executed -
by both the husband and the wife. The acknowledgment should state

the names of both parties expressly identifying them as husband and
wife.

Married Parsons {with the interest being cither his or her separate
property). For the purposes of these instructions, separate property

shdall mean property that has been inherited, received as a gift or

acquirad prior to the date of marriage. If the husband or wife is

executing papers concerning either of their separate property, they '
should execute asz follows: "John Doe, a married man dealing in his

sole and separate property,"” or "Jane Doe, a married woman dealing

in her sole and separate property.” The acknowledgment should also

contain the identical name and description.

Single Men. A single man should execute papers as follows: “John
Doe, a single man." The acknowledgnent shculd also contain the
identical name and description.

Single Women. If a single woman is executing papets. she should
execute as follows: “Jane Doe, a single woman,"™ or “Jane Doe, a
widow." The acknowledgment should also contain the identical name

and description.

Coxporations. If the entity executing the papers is a corporation,
the execution should state: "XY2 Company, a corporation®™ beneath
which should appear the signature of the president, vice-president
or attorney-in-fact, his title appearing under his signature. In
addition, a corporation's execution should be attested to by the - . t
secretary or the assistant secretary, his title appearing under his E
signature, and be sealed with the corporate seal, or a recital enterxed
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the execution is by an attorney~in-
fact, a copy of his power of attorney should be furnished.

Partnerships., If the entity executing the- instrument. is a co-partner- -
ship, either general or limited, that fact should be stated as fol-

lows: "ABC 0Oil Producers, a co-partnership,” and the papers should

be executed by at least two partners or by at least one general

partner if it is a limited partnership. Under each signature the :
word “partner" or "general partner* should appear. The acknowledg- - :
ment should name the executing partners and state that they executed E

- on behalf of ABC Oil Producers, a co-partnership. It is not necessary

for the partners' wives to execute an instrument which affects only
partnership property.

Trustees. If the execution is by a trustee, it sHould be signed by
John Jones under which his capacity as trustee is stated. The ack~
nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustee.

Executors, Adnministrators and Guardiangs. IJXf the instrument is to be
axecuted by an executor or by an administrator, an attempt should be
made to have it jointly executed by the execuior or administrator

and also by the heirs and devisees of the deceased person. Most com-
monly this will appear in the following manner: "“Jane Doe, a widow,
Individually and as Executrix of the Estate of John Doe, deceased, and
John boe, Jr., as the sole heirs and devisees of John Dce, deceased.”
Guardians® executions are similar except no attempt should be made to
secure the ward's execution. It is quite possible that additional )
material such as 2n affidavit of heirship or copies of probate pro-
ceedings will be required to be furnished for examination, and in

_some cases it might also be necessary to obtain a court order approv-

int the execution. Every attempt will be made to keep such require-
ments within the bounds of reason and your cooperation and understangd-
ing are greatly appreciated.

Capacity Not Covered. If ycur capacity to execute papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent you the papers for execu-~
tion.

Acknowledaments. The acknowledgment must be taken by a Notary Public

whose commission is presently in effect and must bear the impression

of his seal of office, In roreign countries acknowledgments may be E

taken by a consular agent of the U.$., resident in the country where ’ -
the acknowledgment is taken having a seal. Persons on active duty

in the U.S5. military service, inside or outside this country, may -. . - v
have their acknowledgment taken by a commissioned officer of at least ’
the rank of second lieutepnant or ensign, the ackuncwledgment contain-
ing the signature, rank and branch of service of such officer. It
might be necessary to have more than one acknowledgment if the ' -
parties do not appear before the samz notary public. S$uch additional ‘ !
acknowledgment may be typewritten on the instrument or on an addi- : |
tional page or taped or stapled over an acknowledgment form that is

not usecable. 1In any case, the ac?nowlodgment should reflect the

identity and capacity of the parties in exactly the -same manner that

they have exccuted the instrument.
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EXHIBIT 3

CONOCO INC
WELLS 8-1 NO.5
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Attached to and made a part of Operating Agreement dated August 23, 1920,

between Atlantic Richfield Company, as Operator, and Texas Pacific 0i} Como»n/,

Inc., et al, tlon-Operators R .
THE STATE OF TEXAS .
county OF MIDLAND }

BEFORID HE, the Ufl(l(‘Y‘SI(llt( ul q_lll“l(n"lty, on this ('(ly pers UI’I-J]]‘/ upp'-drr.

CC. E. CARDMELL, JR.. . . _____ s Atorney-in-Foct for ATLANTIC RICHFITLD COSPANY, &
car pamhon, known {o me to hc Lhe person whoase name s subsceribed 1o the forc-gJ 0y

i
instrument, and acknowledged Lo me that he execuled seme as the acl end deed of siid
ATLAHEIC RICHFIELD COAPARY, for the purposes and consideralions and in the cepacity
therein expressed.

GIVER ARINER 1Y HAND AND S) AL OE-QEPICE, 1his /. dav f' Lrno,

- : Ayt LR Gy oty 5 s AR Py
19 90 . » : =~ 7 I

n-la

I - , ) Z/ et A part, Yvonue Brooks
. Pty Tabiic

) ' CORPORATION ACKNOWILEDGMENT
STATE OF___ TEXAS ~.,~m~} )

COUNTY OF._ HARRIS

BEFORE ME, the undersizned, o Notery Public in ond lor soid C(;unly ond State, on this doy perssnally espeered Cliff Ohr

Attornel—In —Fact , known to me to be the pason and olficer whose name is subseribed to the foregoing instrument end ohnowledsed
to e that the some wos the act of tha soid___ PHILLIPS PETROLEUM COMPANY , . 0 coromretion,

- ond thol..____ ke ——execuico the seme s lhc act of such carporotion for the puposf‘s ond ccasideiction therein expressed, ond in

ths copacivy ¢} werein stotad.-
© GIVEN UNDER JAY HAND AND SE4L OF OFFICE this the 3t doyof . March AD, 19 81 .

My Cémmission Expires:
Y

August 25, 1984 - : . - e - S -
' : —— . ' _ thary Public £n andxcgg;v FIETRYS
0 o Harris County, Texas P
; I . KENT CRAWFORD

.- CORPORATION ACKNOWLEDGMENT

SYAYE OF_____. . 1§ I
COUNTY CF } :

BEFORE ME, 1ha undcrsigti.c-d, o Ncicry Public in ond for said County ond Stotz, on this doy persansliy cppemud_-ﬂ.. e

known 10 me to bz the perzon ond officer whose vame is 'ub,cn.; od to the [oregoing instrument ond echinawledzed

e —— g

to rmxr tho! the same wes the oct of the soid ___ R e, . . o o , © <ciporatizn,

end thot . __he______exccuted the somme os the act of such corporation for the purposes ond ceasidzeetion thearein eapressad, cad in

the copsCity tharain stoted. . - )
GIVEMN UNDER MY HANRD AND STAL CF QiFICE this the ____ _ —_ day »f, TAD, Y

i ; ROTAKY FUSLIC

CORPORATION ACKNOWLEDGMENT

STATE OF. _______ . __.___,}
COUNTIY OF . .

BEFORE 1AL, the undersigned, o Motory Pubilic in ond for said County ond Stute, on this day persenally eopeared . .
et e oo ey bnOvn 10 ene 1D be the pecian and olficer whiose name i subicnbed to lhc forcgoing instrument ond athng
1o 12 1hat 5o s wor The ol 0f 10 300 o e e @ COENE T,
ond thot . he. o . csecuted the same o3 the cat of such corparation for the puiposes and cens " atien thergin expiessed, end in
the copadity tharcin stuted

GIVERN UNDER 227 HALD ANO SEAL CF OFFICE Mis the oo doyof . AD

HOTASRRY FUDLIS
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v A 5 . prepated? i
< é,‘_”! / Sl / () Agaition 10/ 1nst2y Ludgat 0 ves One ’ :
Stnadson dor ¢rilling i i
b : - = 3
o ar - 2 N 5 : Fe . I
g %Devdop fessves l[:_‘;l] Secondary recovery Cutzent year capital ditfers f.on instabudyget Co-cxner opziator AFS Hofs)
{JRaw - _JRzplacement cutesat yoar ,
UCom‘\ rexerve & ete D Service :
€4 rate : by S e :
inamaeaatbansdid Ouee/funden) .
( Compenent Oasciiption and ius:ihc«:-n;.'m - - A\.T:B‘.;:Tk [Araciats—in who'e dolinrs criy 3
Ah. No{ls} codes - FoTo ~ 7 :
_Attached On hand Czphtal Expanse Totzl :

6 /4YSG] _Tangible _ ' 031 1,607,000 1 607,000

X

Intangible __loar 1,250,000 1,250,000 |

N _Total Drilling Cost 1,857,000 1,857,000

(/467 | Production Equipment 038 170,000’ 170,000

Use reverse sice if necded
1

) ESIOSS
i tolla
\ ‘ N e b.027,000 7 0,027,000

Opsarator et Allantic |
: Alchiteld o
ARCO 0il & G:}_s Co. shore | A 584,483 584,483
Atlantic Richfiets Lovier tUppar
owncrship decimit )
oo L 10 2 81.8i3 14 lg |hange requesteg )
Poayoul fyearsy 5 Return (AFIT p.\;_____ S5l Start date Complation diz |5 prior year S Curt. year $ Theteabisr
(AFIT) AFIT .
(A Capital ______ lespuat 584,483 Cpkm
L 1/8%1 6 /8] Ewp"),'- e "\"'bP Exganss
¥ b e e SR S SO ST I TR

j Techalcasl auelts {chack hose u.qulu:d) T |' [ n. "““1 w
‘ - I l"‘ Tro-ectral & S caatue /,’1 =

3 LJ E‘n,mu tfng ~cjcxp!cn ion - L iDatasbutger )¢ vatoation  |Osher, VG
7’MJ { "/ H‘/all Coe £l

: AN }'\Lww

’

7;"1ny

hlﬁn vnl lr'qum d) ) Au‘.ﬁ'- sired expondilure Hmit aNle Ho.-_

Approrals (\,hc

TV omic Daty, ]‘ xecutive vice- president
o 6 (\ /7
G G dee . #ifdo.

{ ] Presgent-Crairman dare
Y hsgional - T P
) seaior P DDt (] [T RN wa

s -freQSredeny vinte
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ALPGAL FORM oo - MODEL FORN OPERATING AGREEMENT - 1977

Attached to and made part of Operating Agreement dated August 23, 1920,
by and between Atlantic Richfield Company, Operator, and Getty 01
Company, ct.al., Non-Operators,

COAIICLE XYL

SSUELLANLEOUS

Uhits v cerent shati G bondiog npen a0 Jndi fete tocthe henefB of e pust s et cnsd b v

ceneetive boscis devise o bl septecenls e, sneeedoa, - Lol psaien
PR bt et pre P eavsenbel i ono s canaber of oot B A R TSR T8 FEE RN TR O BRI SR
nriginad ool gty e

PIOATET O ES WHIRERON, this agreense © w50l hee el - b.u;: el 23rd _dos of August . _ .

OPERATOR _ v
Atlantic Richfield Company
. . - By:

e e CE CRrdeTl;
Attorney-In-Fact.

e e e e ...JF;-.--;;.-“.,*_._n-___

NON-GPFERATORS

N A S R P SO g oy

Phillips Petroleum Coinpany

By:

Santa Fe Energy Comp'any o
By: '
" El Paso Natural _Gas Company

e X

PR ARB T T

%
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Yindia Wl

Attached to and made a part of Operating Agrcement dated August 23, 1930,
between Atlantic Richfield Company, as Operator, and Getty Oil Company, ct al,
Non-Operators.

STATE OF OKLAHOMA )

COUNTY OF TULSA )

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appecared J. A. MORRIS, AGENT for GETIY OIL COMPANY,
a Delaware corporation, known to me to he the person whose name is subscribed
to the foregoing instrument, and acknrowledged to me that he executed the same
as the act and deed of said GETITY OIL COMPANY, for the purposes and considerations
and in the capacity therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 2nd day of March, 1981.

"l’
l’)

?Tﬁ'My'C°$hiSéiO“ expires: );Q{;>4'jﬁz;¢/’/1; /ﬁ%i%%&ﬁx>"‘e"
S L . AL Al Ll x
7 Juhe 28, 1981

Notary Public

GRARRRIAAT S O

e 4R 43 B 25
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Aﬂanth:chheldCo( Jany £p 13780 Aul’ srization for Expenditure

o* itte @ Original authorization
CUSTER-WELLS No. 1: Drill & Equip (C] Revision aumber
. Location
1650' FNL & 1980' FWL, Section 6, T-25-S, R-37-E, Lea County, New Mexico
: Obj torm Budget lnformation Originated by AFE numder
“ : APPR TD 12,800 Ellenburgex| pgugoercy 103 Am._ 535,464 Huan Pham |6/4959-bI¥ Y67
i Purpote of suthorizatl Devontan 49 District Broject raenii e
Eoﬂumg NND R::ompuuonDWorkov«DOthor Item @) "4‘23' Amt. 42,019
Joriu ota well deepar -

Capital Instabudget dated __10/9/79 Field name

Sloevetopment 100 o*

Clexpieratory . _%°

Custer
D Namad on Instabudgaet 10/9/79 Lease cocord number NM-W > NM"MD"67

. .5‘;:: persant of lotel cont applicable to Amount capital diffars from NM-MD-85, SOC 5031-01
tnatahortn ot Expl. projact No. Fielg cods
get s A
Dsmqlom Oual DTN-. of moce ’ Over/(under) ) . 0644 10 -
Nermay i driieg E Substituted fm. Item (2) :::{.no'c‘:‘l; production | Property code(s)
Dou only Qau enlyDOil and/ar gas ! capial differs from A D Yos D No
Instabudget $ I
'E: Signed (Dist. jng and/or Exploe. groud) Ovar/(under) pH::’ wo.I; g:an been
- ar
< : ;{ x’ -j LA {3 agdition 10 Instabudget Q0 ves (S
g Rasson for ariliing
:§' D Dovelop reserves g Secondary recovaery Current year cagital ditters from Instsbudget Co-~gwner opatalor AFE No(s).
Rale Rgolxommt current year
GCanb resarve & rate D Sarvice b
\| ————— e ve Over/{unden
< CO_mponml Dascription and Justiticancn ount{ Amounts—in whols deilars onrly
AFE Nots) Attached codes nTand  [Cepital Eapensa Total
L/4YSH Tangible 031 607,000 607,000
4
o Y] .
3 Intangible 037 3,250,000 LQOJQOO
< .
= . .
| Total Drilling Cost 1,857,000 . 1,857,000
Ni
o
g
o .
3\, )4 4671 Production Equipment 038 170,000 170,000
Gross
totals
\ P ,027,000 2,027,000
Opaerator :!':h ?Illln:!fc
[ ]
ARCO 0il & Gas Co. share 584,483 584,483
Auantic Richtiald B Lower Ugper
ownership decimal . '_] i [ ' ;
a~een 10121818 3_!‘ Range requested
Payout [years) l% Semm (AFITY Start date Compiation date | ¢ prior year $ Curr. yeat $ Tharesfter
' Capitat . [capital __S84,483 {capitar
' 1/81 6/81 Expensa : Expanse Expense
by
3 W e yomre e e . . l D Co-owner approval
g mgr.;..-.;‘:’.!:; LlExptrenion K naNaabucgadlEvaluation Other . i~ { lg’l;'zjtﬂroq:eaural audits | signal t e
AN e i e -
"' k?pravars (check highest tevel required) l Authorized expenditure limit Ladle No. 108
a1
i Cy*% / / ,L' °§7 /‘Z Cl Santa Fe Energy Comian y Date
2 I
Oth 0:(0(7' = : \ \ \‘ TR
£Jotner e R pret et |_17-21-80
# "] Prasident/Chairman Date
3 [ Regional Date
é Y Semior vicepresidant ‘ I (] For Boasd of Directors . Dats

AR3B-382-G
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B ' . [’.?.] Orlglnal . :
AtlanticRichfieldCompany &% []supptement Drilling Cost Estimate —Page 1
Wetl name T.0.
Custer Wells No. 1 12,800 .
Location
1650"' FNL & 1980' FWL, Sec. 6, T25S, R37€, Lea County, New Mexico
Raglon District Fleld
Western Permian West
Objective
@ . Q@ ft
< Data Processing Information >
E] Development D Single e T \?( TR = },‘;daé:l:?:,,
DExptoraton/ ] oual 1 2 3¢ 4 5 si7isgle 10 1 3 = Add
-3 comptetion O uttiple A'F ElE LI B orlg":lg:m"iﬂ?n Indicator
2 = Revision v
Targible costs Ory hole Completion ccats  [Lavy' [7oua! gross doflars Tt
1. Tubular goods 12 131415 1617 18- 19 20 21 22|23 24°25{26
— 20 00 tom 0 -,_30'. 1.000 3 R
8'60 trom_____9 ° log_ﬁﬂ_Q__' 28,000 : ) '
9"5/ 9=5/8+ 0p trom 0 0450 . 110,000 ~ ] !
1 _"ootwom——0 112800 245,000 . L
2=3/8" 0p om0 10312300 60,000 i
2~3/8 00 trom..0 'to_i550' 50,000 ‘
2 QD from ! to. .
0D oM O :
2. Casinghead and Christmas tree 18 000 40 . 000 50 4
3. Tublng accessories g 26 .000 6
4. Artiticial lift accessotries . 7
5. Unclassified materials 5 000 c.000 8
Total tangibles 162,000 Liys aag S
Intanglble costs i
8. Testing tubular goods §,000 15,000 56 9 : vt
7. Twucking tubular goods 8 ,000 34 000 509 ! .
8. Casing accessaries 5.000 51 2 ; '
9. Site preparation, maint, clean up 25, 000 5.1 4 : :
10. Permits, insurance, damages 2 LO 00 5 1.5 i
11. Moving expense 50,000 51 7 : )
12, B8eat & barge rental 51 8 -
13. Camp & catering 5 2 2
14. Boiler . 5_2; 5 , ;
15. Roads, airstzips & maintsaance 55 8§ !
18. Air freight & air transportation 5 -2_§ : ; 0
17. Contract {ootage drilling I oA T e s
res / 5 3 2| R {
Conlract dayweork {items 18 through 24) L lieiitgar T T ered
18. Oriting_60___days @ 8000 _saay | 300,000 ] 53.3] . i
19. Casing___J ___days @ $2000 ___ _ /day 15,000 20,000 534 " ; . !
20. Fishing___3 days @ $s5000 ____ /day 15,000 53 8] ¢ B i
21. Lost circ. & Nows__3___days @ S92 0UU_/fday 15,000 5 37 2o :
2. Log test & core days @ § /day 538 : t
23. Shut down tima days @ §________Jday 5339 i ‘
24. Complelion or plugging______days @ $____/day 5 4 1 ! '
25. Completlon unit daywork_ﬂ_days ? iﬂﬁay 50,000 5 4 2 : ,
26. Rental: DP, OC, & related too!s 543 !
27. Well control equipment 20,006Q 54 7 !
25, Orillbits 2__2 _____size 17=1/2" 5,000 54 8
2.6 size Y2-1/4% 25,000 .
#_ 25  sze _8-~3/4" 37,000
o m— TR Y] 1,000

P S




"AtlanticRichtieldCompany & Drilling Cost Estimate — Page 2

Well name ¢ -
Custer Wells No. 1 ¢ Data Processing Information - —
‘Up te code
1 = delete
‘ . Tear. ident. 4 A.F.E. number 3= add
R v‘ Esliﬂ;l(:d bAy. Haktanir 1 2 3 “ 5 8 ? 8 9 10 1 ongi‘ﬂg'/(o.lyii;.;oar: ndicalor
Date A F E E 2 == Revision
6/30/80 ]
Inlangible cost (continued) : Dry hole Complellon costs Oetadl Total gross dollars Majoe i
. tsds Jaccount H
12.13 14}15 18 17 18 19 20 21 22]23 24 25]28!
29. Fuel, lresh water & drayage 4o ,000 5. 000 5 49 - i
30. Drilling mud materials .& drayage 110 Looo 55 1
31. Drilling mud equipment s 5 2
32, Air compressor rental or gas cost 553 -
33. Air or gas drig. ries & drayag 55 4
34. Open hole surveys 50.000 § 5 7
3S. Dala recording services ~ 558 i
36. Wiretine lormation tester 55 9 i
37. Mud fog _ 20,000 560 :
' 38. Cased hale surveys 16,000 56 1 R '!
-~ -\ ~\ .
39. Perioraling lees 10,000 56 2
. 40. Sidewall coring = 563
C 41. Conv. diamond or wiretine coring . 56 8 !
42 Orill stem tests = 2 15,000 572 ]
g 43. [} Acidize x Fracture qal. ibs 120,000 577 ,
S R 43. Cement & less for casing TaL e Tl e 15
AR AP r4) v oo €irc o T, 000 )
' o T3-3/8 o5 _clirc sacks T0, 000 ; 1
§ 9-5/81 - op_circ sacks | 30,000 - "' - ;
' 5: 7 * QD sacks ] . 35,000 {
3 - QD sacks i
E: —' 0D sacks ;
R 45 Cement & fees for squeezes or plugs 15.000 5789 i
CRe 36. Fishing tool rental & drayage ] 10 000 Lﬂ:Jlﬂ!l 5 8.0
. 47. Oirécticnal drig. tool rental & drayage o i 5 8 1
’;2 48. Qperations -.prorals 590 ‘.
é 49, Unclassitied tool rental & drayage 15.0040 LZﬁ.ﬂOO 58 7
i A neciassilied drayage & supplies 10. 0-0_0 ns 10.000 5 9 4
LA §1. Unclassilied services & matarial losses 20.090 20.000 5849 ;
: 52 Overnead 10.000 7.000 592 :
53. Supervision by contract personnel 105 .
' 54. Supervision by A.R.Co. parsonnsl 21* . 000 10,000 106 ,
Tolal Intangibles Ry T St
; 885,000 365,000  F.0 o e s
2 Total ¢ost (langibles & intangibles) oL PR i
; 1,047,000 | 810,000 | = i T
% Completed well cost {dry hole & comp.) : _ L . -]
1,857,000 '

S’

by
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.+ AtlanticRichfieldCompany £ ' ' ( Drilling Prognosis
Subject Dais -
: ARCO Custer Wells No, 1: Drill & Equip July 9, 1980
; . Auiioritation aumbar
l: Olsuict '
1 Permian West .
-4 Location
1650' FNL, 1980' FWL, Sec. 6, T25S, R37E, Lea Couaty, New Mexico
Project
T Yo test '
v Devonian and Ellenburger farmation
Depth 12,800
. Approved ) Contract foctage Daywoek depth
Casing program:
Surface casing
13-3/8"  shi/ft e Y1200
Protective string
9-5/8"  364/ft e Z6450" |
) Oit string - i
7" 26 & 298/ft @ TD of 12800° :
;
Liner
i
Casinghead ’
Estimated formation tops- Est., €1, 3250 DF - ‘
Rustler 1100 VWolfcamp . 7700 Devonian 3550 Simpson 11300
Yates 2800 Barnett 8500 Silurian 9800 McKee 11650
" Queen 3400 Miss. Ls. 8650 Fusselman 10300 Elleaburger 12250
Bone Spring 5000 Woodford 9050 Montoya 10900 T

12800

Mud program
¢ - 1208' - Spud Mud

1200 - 6450' - Brine water

- Lime for pH control

¢ 6450 - 8000' - Cut brine, use fresh water for volume
; 8000 - 12800'~ 0il base mud w/ max weight of 8-8¢4 ppg.
Surveys @ 6450 @ Total Depth
GR - CNL - FOC 64_50' to 2500 GR - CNL - FDC TD to intermediate
PLL - Rxo 6450' to 2500 GR - DIL TD to intermediate
AR3B—1716-8 ;




Care priorily

Drill stem tests
DS

T #)V - 10000~10200 (Stlurian), DST #2 - 10400-10450 (Fusselman) Exact interval

to be determined by well site geologist and engineer.

' Samples
10' samples from 4000' to total depth.

. Fluid samples .
2 quarts fluid recovered from DST's for analysis.

Mud logging
Mud log unit from 8500' to TD

Elevations
Est, elevation 3250 Df.

Type comptetion
"Dual Devonian and Ellenburger,

Completion equipment

Signec :W}q Z:.rpem)

Endorsed

District Cperanons Manager

LSS it Fop 17 Zok aetel

Data

S/43/5e

Onticj engunere . / Oats
{ 7 - ;
jé ;f JltiﬁaeLcai ;7"53 2-§0
Onbifot Eqcroranomst Qs ' . 2te
X P .
R )k’/\-l P ’“"‘-—;—: ‘-',‘.*f‘—-‘k.—v‘. 6"' l ¥ ~-§>
Approved
Qate

3

District Managfre‘q— . Q i . 9 p }\ . .

//fi/go
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Primary ob}2ctive of drilling
10ou onty 5JGas eaty{TJoit 2n470¢ 913

“Amaunt capital dillers tom  PWDA
Instabucdget S

gayment? N

D Yas D No

[ c\ > - . . a8 - [
- “AllanticRichiicldCompan 713160 Authorization for Expenditurc
fute . 2] Crigisal anthorizaten '
CUS rER-UELLS No., 1: Drill & eqli[\ . m Pasisicn aumdar
Lecation . l
1650' ¥NIL & 1980' FWL, Sectfon 6, T-25-S, R-37-E, Lea County, New Mezico )
Ob3 Form [y ,4qat intormation . 015in3l0d by AFE AumSA7
APPR TD 12,800 Ellenburger]| guggerqn _103 Amt__535,464 Huan_ P} NG 14459- é/ff‘/a/
Furpese of authorization D cvonian tem @y 423 amt 49, (1.9 Oistnst Project icenbliar
Zloeilliag « New RzcompletionL ) Workaver [JOther dutee Pormian W
K § m X
3:::::;: d“’“] 00 Capits! Instadudget dated __10/9/79 Fiei2 name .
|D€l;|onlory ®° ) ) LCUS tor - 7
D Named on lnstadudget 10/9/79 cass iccord aumbaer f i .97 (th |.. MD~67
. .s:g: percent of totel cost appllubh to Amaunt capitsl diltars lrom wi-HD-85 ,» SOC 5031 01
Expl. project No, 7isld cod2
: psmnﬁlou.nﬂmm or moce Instabudget 3 Over/(under) B 064410
B substituted tor Item (2) Sutlsctlo pedduction | Prapiay code{s)

o
2iSigned (Nt £n3. andlor ﬁxplt./f. grovd) Ovar/(uncen} M3y well pion Seen
. . predared?
/g ¥ Tt e O aadition to thstdudget Oves o
\ HERE or erilllng ) :
g wadop'tesuve; 8 Se.:o.xduy.ncmery Cutrent yeor capital ditlers fram fnstabudget Co-canat 0peralor AFS Ne(sh - |
y ’ Replacement current year .
DCme. reserve d-12%e D Service
<3 rate by $
N * Ower/{undes)
” [Component D23ztiplion and jusuiicauca zcount] Azzauais—in whols goliars coly
AFE Nofs) . codes - -
Attached On P-:n:l Capital | Zzpense . Totst
- []
G/4YSG] Tangible = 031 607,000 607,000
3 ’ : '
<. ’ - ’ .
g Intangible 037 | 1,250,000 1,250,000
= b . S . . -
J-fv;' Total Drilline Cost o 1,857,000 1,857,000
32 DRI
3 .
4
. .
» N . - .
304467 Production Equipment 038 . 170,000 170,000
Gross
tolals
2,027,000 2.027,000
Opsrator Net Allaatic -
: Richtield
ARCO 0il & Gas Co. share 584,483 584,483
Atlaatiz Richhels -1 Lower Uppeae
ownorship cecimat . H
o |0 |2 81 304 fo Rang= requesied
P:-p‘ul {ycars) [I5 Deturn (AFIVpvy % Su:t d.xle' Compintion dat2 | ¢ price year - $ Cuer, year $ Tnerealter
AF1 £ :
(kem (RFIT} Capital ____ caitat 584 ,.483 st
- 1/81 6/381 Cxpensn __ Cxrens ’—---——-—-—A— Exsonss -
Teehnicul audits (check fhose requiced) ‘V._] _, T L) Ca-onaer 3
L-;]Cn:;lnm.-rlng LdEsetonyion :_:j.')allaibuﬁj':l i JEvaluation 'h'- 7] Procedurat 3ucits | sicasrars X%
s - I e “EF7
4 L~ 7)”04/ "'\ 'j Company &Wn’f‘- G
Approely (chcc« highisst torel 12qulied) N, Aumorlz\-d cip2nghture imit DHle He. 103
] O Zl“c Date, CJexccutivo vica-presiczat - Ouate
"G Linent N, g U./Ze_. .
‘\_] 0 her 23lo
[:]P tesdanty sChaumaa [ AH ]
I Jhegionat Dt
":‘ ST P~ o m ot Unoug of Directons Cale




B : [’Q Orf.ln |
' AtlanticRichfieldCompany <> 0O Supplement Drilling Cost Estimate — Page

¢ Wall aame . 1.0.
Custer Wells No. 1 | _ 12,800
Location
1650' FNL ¢ 1980' FWL, Sec. 6, T25S, R37E, Lea County, Hew Mexlco i
Region District , » Fista . f
Western Permian West
0 Objective
@ ft. ) fi.
ﬁ A K] Davelopment O Single. | <— Data Processing Information ' : ~
- - ) Trans. ident. & A.F.E. Numbar ?g"c":':?:‘
DExploratory Eoual 1 2: 31 4} 5 § 7 8:91110° 1 3 =3 Add
L : ' i ) 1 . N .
DO comptation DO Mutipre | Lateleice i s L L § joniayeiston dicate
: . : 2 = Revislon ™),
Tangidle costs . . Ory hole . Completion cosls ﬁf}g;' ~ [fotal grass doliars :‘:i:éul . |
1. Tubular_goods . . . 12 13 14]15.16 17 13 19 20 23 22[23 24°25{25;
. —¥ " 00 from 4 ' 30° . 1.000 . i S : i
‘ -3/8%0 trom—-_0_r101200 - 28,000 | ' , R L1
9-5/8u 00 tom—_ 0 _+1,0450 . 370,000 N RSN
1 “oDfom__0_+12800 - 245,000 E DR
- 2=3/8" 00t 1012300 ° . 60,000 S D IREE B
2-3/8% 00 trome—_0_+1,_9550 - 50,000 : -
* 0D lrom. ! to. * ! : : X
* OD lrom ! to. L’ ! ! I
2. Casinghead 2nd Christmas tree 18.000 £0.000 50 4 .
3. Tubing accessories o ) 53:0 00 50 8 . ..
4, Artiticial lift accessories ; 5 3:7 :
S. Unclassitied materials c 600 St c 000 5 0.8 i
Tolal tangibles A 162,000 445,000 K :
intangible costs ’
6. Testing tubular goods T 8,000 . 15,000 1. 1
7. Trucking tubular goods R . 8J 000 8 , 000 HI
© 8 Casing accessories 5., 000 Py
9. Sile preparation, maint,, clean up . 25 N 000 t
10. Permils, insurance, damages - 2’ 000 1
1. Moving expenss - [ 0 , 000

12. Boat & barge tental
13 Camp & catering
14. BAoiler
" 15. Roads, girsteips & maintenance
16. Air feeight & air transportation
11. Contract footage drilling ] .
: nas ) /
Conlract daywork (items 18 through 243}

18, Diilting_60 days @ §5000 _ _ /gay 300,000

& 7 ja ta e tor tar ko jan lon
N U 1O [N [t |t ot | [ | 1Y

Sl jor [ o (o [N o i i e o |,

«
(2
J
N
o

19. Casing._ [ .. days @ s2000 __ _ /day 15,000 20,000 ! :
20. Fishing__3____days @ $5000 ____/day 15,000 : ' : : )
21, Lost cire. & llows__3 ___days @ $52000 sday 15,000 :

22. togtest & core______ _days @ S_____ /day
23, Shut down time —_days @ S______ /day
24, Completion ot plugging.____days @ $____/day

AT A AR
NI AR AR N (2 (2]
= O 1 [~ [ [& [

e ior it kn o (o

-—T

25. Camnplation uait da‘{wo:k__s_(j_,d.\ys © JQ_U,Qav 53,000

5 4 2

3; 25 Rontal: DP, BC. & relaled tools i5 4 3| !
§ 21, Woll control equipment . 20,000 5 4 7 t
5 0. Ol dits 22 o 17-1/2" 5,000 5 4 0

: 2_6 a0 _12-1/4n 25,000

?

#_25 s 8-3/4" | _37,000

et e e e e v A o e i =0 immn @ % s mmtit greem——guren ety e gen T agmemmee
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Drilling Cost Estimate —Paye™2

Custer Wells HNo., 1

‘ Dala Prozessing intormation

.

fUp 12 coda

Tean, ident,

A.F.E. number

s. A. Haktanlir

t 2 ) 4 $

<0

1"

A. F E E

6/30/80

67 8 9

1 = gelete
3 = add

? .

Quginalsrevision maicitor

1 = Qngmnat
2 = Revision

4
1ngidie tosl (conlinued) Ory hole Completion costs Oelall Yatal gross doltars tYajor 1
E code ) account ; .
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) Aciciza xJ Fraciure qal. Ibs 120,000 577 : : .
rment & fees for casing j o i ~ IR
T oo CIrc acks T.000 | ¥ :
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Drilling Prognosis

ARCO Custer Wells No., 1:

Date

JU'Y 9, ]980

1ahen aumber

Drill & Equip

Pérmlan Hest

scalion

1650' FNL, 1980' FWL, Se

c. 6, T255, R37E, Lea County, New Mexico

roject

» taat .
Devonian and Ellenburger

tarmation

pth 12,800
proved. Contratl toolage Daywork depth’
1sing program:
irface casing - ) .
13-3/8"  5hi/ft 8 Ly2000
otective string o .

9-5/8"  362/ft e Yeusor
' string _ . N -

7" 26 s 29%/ft. B TD of 12800"
er )
nqbesd
imated formation tops Est. El. 3250 OF
stler - 1100 VWolfcamp 7700 Devonian 9550 Simpson 11300
tes 2800 Barnett 8600 Silurian 9800 HcKee 11650
een .- 3400 Miss. Ls. 8650 Fusselman 10300 Ellenburger 12258
ne Spring 5000 Woodford 9050 Montoya 10900 "TD ‘ 12800

i piogiam

6 - 1200 Spud HMud

00 -~ 6450' - Brine water - Lime for pH control
- Cut brine, use fresh water for volume

50 - 8090°
00 =~ 12800"'0Il base mud

w/ -max weight of 8-8e4 ppgqg.

veys 8 6450

- CNL - FDC 6450' to 250
. = Rxo

6450' to 25090

@ Tota) Depth

0" o GR - CNL - FDC  TD to Intermediate
GR =~ DIL TD to intermediate
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[ AALL FORM 610 - MODEL FORM OPERATING AGREEMENT. - 1977 .
oo Attached to and made a part of Operating Agreement dated August 23, 1920,
between Atlantic Richfield Company, Operator, and Texas Pacific 01] Cownan/,
Inc., et al, Non-Operators,
ARTICLE NYI.
MISCELLANEQUS .

=

wa O N e

This agreement shall be binding upon and shall inure to the benefit of the parties hevcto znd o their
respeclive heirs, devisees, legal representatives, successors ond assipns.

’ 2 ne : H . N . i e S H
Thiz instruament nay be executed in any number of counterparls, each of whizh shall e considered

L=~ TS I o B 3]

1! om ‘1 for all purpases.

10 IN WITNESS WHEREO?, this agreement shall be effective as of _23rd__day of_August .
1N 18__80,

12 .

13 . OPERATOR

14

)
[4}]

ATLANTIC RICHFIELD COMPANY

CS Odeer o

. C. E..Cardwell, Jr, / .
- Attorney-In-Fact CAN U '

[T
™
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—
i
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O ————

NON-OPERATORS
TEXAS PACIFIC OIL COMPANY, INC.

NN 62 b2
(o2 B VLR S X

TR —
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By:
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o

[2d
9

PHILLIPS PETROLEUM COMPANY

N b

By:
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GETTY OIL COMPANY i

L W
ple s

By:
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W
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EL PASO NATURAL GAS COMPANY

™

- SANTE FE ENERGY COMPANY j 'g,

Attest:Q;f%fiffycfgz;zzlceﬂ | By: <i} \ Gél{hfhb

Assistant Secpgtary €. J. Berry, Jr.
Executive Vice Pres1dent_
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" w7 Attached to and made a part of Operating Agreement dated Pugust 23, 1980,
between Atlantic Richfield Company, as Operator, and Texas Pacific 0i1 Company,
Inc., et al, ton-Operators R .

THE STATE OF 1EXAS §
Caurtty QF HIDtAD !
» wersigned aulhority, on this day personally eppearcd

Lo EL CARDHELL, JR. . . _ .. Attorney-in-loct For RILARTIC PICHFTELD COSPAIY,
carpora tion, nnovn to we 1o he Lhe persan whose name 15 subscribed Lo the foregoiny
iils truent, ;:.:::! ‘a<:!:n.o:.~.'}edg!cd Lo me thal he execculed seme as the oct end deed of szid
NLAGTIC RICH TELD COMeALY, Tor the purposes and considerations ond in the capscity
therein exprezscd. : ’

GIVEL UNDER Y HAND AND SEAL OF OFI"].(ZE, this /Joz4, diy of G(f:ﬁ [or Lonss
19 5’9_ A L

Ey

' "y, ﬁ spb, Yvoune Brooks
. Notary Public '

. ' : CORPORATION ACKNOWLEDGMENT

. .

STAYE of,___Texas e } :
couNTy oz,_rotter

BEFORE ME, the uadsisipned, o Notery Public in ond for soid Cc;un!y ond State, o this oy pesssnally espeered C.J. Berry,Jdr.

Exec'-Y Vice Pres. , trown 1o me to be the parson ond olficer whose name s subseribed to the Toregoing instrument end o2hnswlodsed
to o thot the sorme wos the ccl of the soid Santa Fe Energy Company . O COIDOICON,
ond that._____he_hAS_cxecutcd the seroe es the ott of such <orporotion for the purposes and ccnsidarction therein expressed, end in

80 -

2]

the coparity theecin stotad. : A )
-* GIVEN UNDER 22 HAND AND SEAL OF OFFICE this the.. 215t - day of November AD, 19

An e
-

HOTARY FYBLIC

KATHY J. CASILLAS
; Netary Public, Statc of Toxas : o '
My Commission Expives 20 <0~ K, 4 . : )

- C_ORPORATION ACKMOWLEDGMENT - -

STAYE OF } R ‘. . . .
COUNTY CF - )

.

BEFORE MIE, the undossigred, o Natosy Public in ond for said County and State, on this day pessanstly concaied
kaown to me 20 be the paroon ond officer vihose name is sulseribed 1o the foregoing instrement ead athinonledsed
, O Cciporaticn,

- .

.o mr thot e same wes the ot of the said

ad abot . _he

he copsGity Mhisenin stoted, _ . .
GIVER UNGIR 220 HARND AND SEAL CF OFFICE this theo .. - day of . S “AD, 19 .
. o T T T et AnY T Lie

CORPORATION ACKNOVWLEDGMENT

STATE CF. L.
COUNRTY G . o e _

BOPQUL JAE, the undonigned, o Plorgry Peblic in ond for soidd County ond Stale, on this doy prisenafly oppeored (. et s e e e
bativen 1 ree 19 Le the peron and oflicer whase oame is suliscnbed to the Toregong insteuient and athaaeodoed

o Cvaosobhon,

e et o et ey
10 ane thar the same won Bt a1 Ol M itk L e e e e i s e a
ond that . _he..___ cacuted the tame o3 the ot of such corporatian for the purpdses ad considzotian thercin envpressed, end in
the copodily I1herein stated,

TGIVEH UNDER 1AY VIARD AP 5620 CF OFFICE s the oo oo doyol .. - . AR

(1t S o " Tt P Tl - L bt s e e o

exccuted thie rorne o3 the oct of such corporation for the purposes ond caensidaration thesein expressed, end in.

YA ST -
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" A.AP.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

Attached to and made a part of Cperating Agreement dated August 23, 1980,
between Atlantic Richfield Company, Operator, and Texas Pacific 011 Company,
Inc., et al, Non-Operators,

ARTICLE XVI.
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
respective heirs, devisees, legal representalives, successors and assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered
an oﬁginal for all purposes, . .

IN WITNESS WHEREOF, this agreement shall be effective as of _23rd _day of_August
19_80.

OPERATOR

ATLANTIC RICHFIELD COMPANY

By:

C. E. Cardwell, Jr,
: Attorney—In-Fqct

NON-OPERATORS

TEXAS PACIFIC OIL COMPANY, INC.

8y:

PHILLIPS PETROLEUM COMPANY

By

4

- C : UNION TEXAS PETROLEUM CORPORATION

. By; .

- T . - . . . -

GETTY OIL COMPANY

By:

TERRA RESOURCES, INC,

By:

ATTORNEY-IN~-FACT 7))

A
GREEENEU
¢, 101989

O RETV I

... 15

v,



-mg STATE o? TEXAS Attached to ard made a part oF 0 erating Agreement dated August 23,
) 1980, between Atlantic Richf‘ieldPCompany, as- Operator, and Texas

’ ,f’;_. COUNTY OF mn}.ub ; Pacific 011 Company, an., et a] Nonv0perator, ©o.

BKI"OHE lﬂ. tho \mdors:lcncd nuthority, on tlxis day por..onaily apponred
. . ‘__» Attorney-in-Fact for ATLANTIC RICHFIELD COUPANY, & :
. corpontion, known to mc to be the porson whose name is subscribed to tha fore—- - -
going iastrument, and ac!mwlcdgcd to me that he exccuted same gas tho act and
dced of said Atlantic Richfiold Company, for thc purposcs and considorations
nad in the capacity thoerein oxprossed

e ek b ¢ i 7

f L. ave {NDER MY HAND AND SEAL qF omcz this day of . -,
1970, ) - - . ‘
| Notary Public .
i
oo ) - . :
g .- .’-—..ulq. —o:--h.m?.-.. .-—’ PRI P .v - Tt meimmeis cesemcs cmmeee - s Aman . T.....--:-. --.—'.;l-:-- "--.-—--.u. - eommas o
R R, ,CORPORATION ACKNOWLEDGMENT, o
StATE 0F__Texas - LT e SRS
mw El Paso e e v e R . T '._'-. .-

N semasms.mmommm&km«dfammqws:emmmaymnyw D. N.

hmbmbhﬂnmadaﬂmwhnmkm&aﬁndhﬂwhmmmm&aﬂ«kml%«d
1 ma that the some wos the oct of the said El Paso Natural Gas Company - , @ compcration,
uum_qn___mumuwmdmmmwwmwmmmmwm
Qi\e copocity therein stoted. . _ ! , .
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the_ HE. dayof_ M AD., 19&___.
- ". T ANNEF. GRIEP . :
: . - WolafyPabllo Ta and for STATE of TEXAS X
’ MyCommission Explres 09-30-84 Lo \
- . CORPORATION ACKNOWLEDGMENT
COUNI'YOF ’ . S R S e '
: BEFOREME,ﬁnmgmd,cwaPubhclnnndfocsandCamwastmte,onthlsdcypcmmﬂycpp«ued : .
. . kmwntomtobcthepcrmondomcerwbmmkwbm‘bedmﬂnlmngnnﬂmmmrwacmwhdqad :
to me that the some was the ect of the said , 8 corporation,
end’ :ho.-..___hc.......mted the same o3 the oct of such comporation for tho pu:pons end ans:d:mhon therein expressed, and in
the copacity therein stated, .. N :
STVEN UNDER MY HAND AND SEAL CF. OFFICE this the _day of i AD, 19
) .. T . KOTARY PUBLIC
-7 .. ' PERSOMAL ACKNOV/LEDGMENT -
STATE OF o } - R -
COUNTY OF_ . ~ , . L. -
P T . : - : '
} BEFCRE ME, the undcw'gned, a Notory Public in ond for soid County and State, o this doy p‘:rsoncll’y oppeorcd
§ e kmwn to me to be the person_ ... .whose nome._ subscribed (0 the foregoing mstrumcnr
i ond ocknawlcdced to me thot he. executed the same for the puwposes ond considzrotion therain expressed,
GIVEN UNCER MY HAND AND SEAL OF OFFICE thisthe . _doyof __ - : AD, 19
jl - . e ee ] . . . . . - . -
3 Lares R ROTARY PUOLKS
b i .
.
c . * ° . ;
- .' P d
‘\-\ - - _ = i ’, X




N ARCO gllal}df;:s?r‘l’;l -y BEFORE EXA: ’H\“‘@u\ TS ‘
PzrsTSmce Box 1610 OIL CONSELVATION DIVISION
Midland, Texas 79702 EXHIBIT NO.. ‘
Telephone 915 684 0130 . ~—T~——-.-~'- ( ‘
Curt Krehbiel CASENO. .. ’l‘}i X

B

District Landman .
' Subottted by . ARCC

Hearing Date ;bj\(l%l -

February 24, 1981

TO: All Royalty Owners and QOther Owners
of Interest in Production

RE: Proposed Well and Working Interest Unit
Custer-Wells Federal Com. #1
N/2 Section 6, T-25-S, R-37-€
Lea County, New Mexico
S0C-5031

Dear Interest QOwners:

Atlantic Richfield Company, as operator, has proposed to the
Norking Interest Owners the drilling of a well on a 320 acre
spacing unit. The Custer-Wells Federal Com. #1 will be
drilled as an Ellenburger test with a poss1b1e completion in
the Devonian.

The New Mexico Oil Conservation Commission, in the interest
of conservation, to avoid waste, and to prevent the drilling
of unnecessary wells, designates 320 acre spacing for the
drilling of wells in the Ellenburger and Devonian formations
for the production of gas. As operator, to accomplish the
pooling of gas rights in the above named formations and other
formations, please find enclosed herewith a "Communitization
Agreement," the purpose of which is to allow pooling of
royalty and other interest in production throughout the N/2
of Section 6.

The effect of pooling in the N/2 of Section 6 will be that
all owners thereunder will share on an acreage basis the °
royalties accruing therein irrespective of the location of
the captioned well.

Also find herewith four (4) copies of the "Consent and Ratifi-
cation to Communitization Agreement.” Please sign, acknowledge,
and return three (3) copies of said Ratification. The Communiti-
zation Agreement and remaining copy of the Ratification is for
your files.

Please note that attached to éach Ratification is an acknowiedge-
ment page which must be notarized. Instructions for execution

ARCO Qil and Gas Company (s a Dlvision of AtlanticRichiietdCompany

T o

) (4




e

A1l Royalty Owners and Other Qwners
of Interest in Production

February 24. 1981

Page 2 '

and acknowledgement of instruments for New Mexico properties
are enclosed for your information, as is a stamped self-
addressed envelope for your convenience. ’

If you have any questions, please feel free to call me
collect at (915) 684-0134. ~

Cordially Submitted,
Clhrggeran . Nareuor L

Thomas S. Mutranowski !
Landman i

TSM:mr

Enclosures: Communitization Agreement
Ratifications (4)
Instructions
Stamped Return Envelope
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ALV o

CONSENT AND RATIFICATION TO
COMMUNITIZATION AGREEMENT

In consideration of the execution of that certain Communitization
Agreement covering the North half (N/2) of Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, covering all formations
individually between the top of the Wolfcamp Formation to the bése of the
£11enburger Formation, dated February 2, 1981, (a copy of which has been
delivered to the undersigned), the undersigned owners of lands or interests
in lands or of royalties or other interests in production from lands, lying
within the boundaries of the Communitized Area described and designated in
said Communitization Agreement; hereby severally, and each to the extent
of his, her or 1ts-pa(t1cu1ar ownership or interest, consent to commit-
ment of said lands to said Communitization Agreement, adopt, ratify, and

confirm the terms of said Communitization Agreement, and any modifications

~ thereof approved by the Director of the United States Geological Survey

or other Federal officer authorized to approve Communitization Agreements
as applicable to their respective lands, royalties and interests in all
things with the same force and effect as if the undersigned had duly
executed said Communitization Agreement and said modifications, and
specifically agree that the term of aﬁy lease, sublease, or contract
relating to the operation and development for oil or gas from any lands
within said Communitized Area, given or entered into by the undersigned
or under which the undersigned claim an interest, is extended, modified,
and amended to the extent necessary to make the same conform to the terms
of said Communitization Agreement; that the drilling and development
requirements of ali leases, subieases, and other contracts i
their several rights and interests are created or defined shall, as to

all lands lying within said Communitized Area, be deemed fully performed
by performance of the provisions of said Conmunitization Agrecment, and
that payment for or delivery of (whichever may be required under prior
agreements) oil and of the proceeds of gas duly made upon the basis of
production, allocated under said Communitization Agreement to the particu-
lar lands te which such rights or interests apply, regardless of actual
production therefrom, shall constitute full performance of all such

obligations to the undersigned existing under such leases, subleases or

oy mmore e mecomy




other contracts,

This Consent and Ratification shall become effective and be
binding upon each party executing the same (regardless of whether or
not 1t 1s executed by all or any of the other parties to said Communi-
tization Agreement) upon the approval of said Communitization Agreement
by the Dfrector of the United States Geological Survey or other Federal
officer authorized to approve Communitization Agreements.

With respect to and for the purposes of this agreement each of

the undersighed hereby releases and waives any right of -homestead.

EXECUTED the day and year hereinbelow set forth.

 DATE:




eladst

APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,
under Section 17(J) of a Mineral Leasing Act of 1920, as amended (74
Stat. 784; 30 U.S.C. 226(J), and delegated to the Regional 011 and Gas
Supervisors of the Geological Survey by Order dated June 14, 1962 (27FR.
6395), I do hereby:

A. Approve the attached Communitization Agreement covering the
North Half (N/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mexico, as to dry gas and\associaied liquid hydro-
carbons producible from all formations individually between the-
top. of the Wolfcamp formation and the base of the Ellenburger

Formation.

B. Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said lands
are located, and that consummation and approval of the agreement

will be in the public interest.

C. Cerﬁify and determine that the drilling, producing, rental,
minimum royalty and royalty requiréments of the Federal leases
committed to said agreement are hereby established, altered,
changed or revoked to conform with the terms and conditions of

the agreement.

Regfonal 011 and Gas Supervisor
U. S. GEOLOGICAL SURVEY

DATED:

CONTRACT NO.:




COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 2nd day of February, 1981,

by and between the parties subscribing, ratifying or consenting hereto,

such parties being referred to as "parties hereto",

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Sec§. 181 et seq..,

“authorizes communitization or drilling agreements communitizing or

pooling a Federal oil and gas lease, or any portion thereof, with other
lands, whether or not owned by the United States, when saparate tracts
under such Federal lease cannot be independently deveioped‘and operated
in conformity with an established well-spacing program for the field or
area and such communitization or pooling is determined to be in the
public interest; and

WHEREAS, the parties hereto own working, royalty and other leasehold
interests or operating rights under the Git ahd‘éas leases aﬁd i;nds
subject to this agreement thch’cannot be indgpendently developed and
operated in conformity with the well-spacing program established for the
field or area in which said lands are locéted; and

WHEREAS, the parties hereto desire to éommunitize and pool their
respective mineral interests in lands subject to this agreement for the
purpose of developing and producing dry gas and associated liquid hydro-
carbons in accordance with the terms and conditions of this agreement;

NOW, THEREFQRE, in considefgtion of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed

by and between the parties hereto as follows:

1. .The lands covered by this agreement (hereinafter referred to as the
"communitized area") are described as follows:

N/2 Section 6, T-25-S, R-37-E, N.M.P.M.,
Lea County, New Mexico,




<

containing 316.19 acres, more or less, and this agreement shall
extend to and include only the depth between the top of the Wolfcamp
Formation and the base of the Ellenburger Formation in the same manner
as though a separate agreement for each formation had been entered
into, underlying said lands and the dry gas and associated liquid
hydrocarbons (hereinafter referred to as "communitized substances")
producible from such formation or formations. '
Attached hercto and made a part of this agreement for all purposes

is Exhibit "A" showing the acreage, percentage and ownership of ofl
and gas interests in all lands within the communitized area, and

éhe authorization, if any, for communitizing or pooling any patented
or fee lands, if any, within the communitized érea. In this connec-
tion, this agreement when recorded by the Operator shall be Lessee's
recorded Declaration of Pooling dr Unit Designation referred to in the
leases covering the fee (patented) lands portion, if any, of the
communitized area. |

Al] matters of operation shall be governed by the Operator under and
pursuant to the terms and provisions of this agreement. A

successor aperator may be designated by the owners of the working
interests in the communitized area and four (4) executed copies of

a Designation of Successor Operator shall be filed with the Aﬁea 0il
and Gas Supervisor.

Operator shall furnish the Secretary of the Interior, or his author-
ized representative, with a log and history of any wells drilled on
the communitized area, monthly reports of operations, statements of
sales of gas and associated liquid hydrocarbons produced therewith,
and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the
applicable 0il and gas operating regulations of the United States.
The communitized area shall be developed and operated as an entirety,
with the understanding and agreement among the parties hereto that
all communitized substances produced therefrom shall be allocated
among the leasehoids comprising said area in the proportion that

the acreage interest of each leasehold bears to the entire acreage

interest committed to this agreement.




6. (@) The royalties payable on communitized substances allocated to
the individual leases comprising the communitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment of rentals under the terms of leases subject
to this agreement shall not be affected by this agreement
except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and
effect as originally made and issued.

(b) It is aéreed that for any Federal lease bearing a sliding or
step-scale rate of royalty, such rate shall be determined
sepérate]y as to production from each communitization agreement
to which such lease may be committed, and separately as to any
non-communitized lease production provided, however, as to
leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the

- sum of all communitized preduction allocated to such lease and
any non-communitized lease production.

7. There shall be no obligation on the Lessees to offset any well or

wells completed in the same formation as covered by this agreement
on separate component tracts into which the communitized area is

now or may hereafter be divided, nor shall any Lessee be required

to measurs senarately communitized substances by reason of the
diverse ownership thereof, but the Lessees hereto shall not be
released from their obligation to protect such communitized area
from drainage of communitized substances by & well or wells which

may be drilled offsetting said area.

f 8. The commencement, completion, continued operation or production of

| a well or wells for communitized substances on the communitized
area shall be construed and considered as the commencement, comple-
tion, continued operation or production on each and all of the

; lands within and comprising said communitized area, and operations

or productions pursuant to this agreement shall be deemed to be
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1n.

operations or product1ons'as to each lease committed hereto.

The production of communitized substances and disposal thereof

shall be in conformity with allocation, allotments and quotas made
or fixed by any duly authorized person or regulatory body under
app11cable Federal or State statutes. This agreement shall be
subject to all applicable Federal or State laws or executive orders,
ruies and regulations, and no party hereto shall suffer a forfeiture
ar be liable in damages for failure to comply with any of the
provisions of this agreement if‘such'comp11ance is prevented by, or
such f&ilure results from, compliance with any such laws, orders,
rules or regulations.

This agreement shall be effective as of the date hereof, upon exe-
cution by the necessary parties, notwithstanding the date of execu-

tion, and dpon approval by the Secretary of the Interior, or his

- duly authorized representative, and shall remain ih force and effect

as to all formations .individually between the top of the Wolfcamp Formation
and the base of the Ellenburger Formatien for a peribd:of.pwo (2) years
and so long thereafter as communitized substances are, or can be, produced
from the communitized areas in paying quantities, from communitizated
formations or formation, provided that, prior to production in pay-

ing quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of production
if, within sixty (60) days thereafter, reworking or drilling operations on

the communitized area are commenced and are thereafter conducted with

reasonable diltigence during the period of non-production. The two year term

of this agreement will not in itself serve to extend the term of any Federal

lease which wou]d otherwise expire during said period.

It is agreed that between the parties hereto that the Secretary of the
Interior, or his duly authorized representative, shall have the ;ight
of supervision over all operations within the communitized area to the
same extent and degree as provided in the oil and gas leases

under which the United States of America is Lessor and in the

applicable o0il and gas regulations of the Department of the Interior.

i
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The covenants herein shall be construed as covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this agreement ter-
minates, and any grant, transfer or conveyance of such lands or
interests subject hereto whether voluntary or not, shall be and are
hereby conditioned upon the assumption of all obligations hereunder
by the grantee, transferee or other sucessors in interests, and
shall be subject to approval by the Secretary of the Interior.

Nondiscrimination: In connection with the performance of work

undef this agreement, the operator agrees to comply with all of the
provisions of Section 202 (1) %o (7), inclusive, of Executive

Order 11246 (30 FR. 12319), which are hereby incorporated by refer-
ence in this agreement.

This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

Atlantic Richfield Company shall be the Unit Operator of said com-
munitized area, and all matters of operations shall be determined
and performed by Atlantic Richfield Company.

This agreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties, or may be ratified
or consented to by separate ihstrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have
executed such counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same instru-
ment.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement
as to the day and year first above written and have set opposite their

respective names, the dates of execution.

ATLANTIC RICHFIELD COMPANY

o KO st

Attorney-In-Fact

\
AT

P




EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
N/2 SECTION 6, T-25-S, R-37-E N.M.FM.

~LEA COUNTY, NEW MEXICO

LC 055546

Tr. No. Ia

38.16 Ac.
El Paso Naturaci
Gas Company

Tr. No. 3
79.90 Ac.
Getty Oii Company

L.C 055546
Tr. No. Is
39. 91 Ac.

Santo fe

Energy Company

Feae
Ta. No. 2 LC 055546 - T. No.2a
38.22 Ac. Ta. No. | 40.00 Ac.
Philtips 80.C0 Ac. Phillips

Pelroleum Company

Fee

Atlontic Richfield Company

Petroleum Company

Fae

WELL TO BE LOCATED I810' FNL AND 2164'
FWL, WHICH IS IN Tr. No. I.
TOTAL ACREAGE WITHIN COMMUNITIZED AREA
316.19 ACRES, MORE OR LESS.

3 e Tt T ey




T el AEmAL T g e YW Sk L p e s s p s s i S g e o et e e eet e fo ] e ki

EXHIBIT “B"
To Communitization Agreement dated February 2, 1981,
embracing the North Half (N/2) Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, containing
317.19 acres, more or less.

Operator of Communitized Area:

Description of

Atlantic Richfield Company

l.eases Committed

Tract No. 1
Lease Serial No.: LC 055546
Lease Date: January 4, 1935
Lease Term: 20 years
Lessor: United States of Anmerica
Original Lessee: E. J. Wells :

Present Lessee:
Description of Lands Committed:

Number of Acres:
Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

Tract

Atlantic Richfield Company

Township 25 South, Range 37 East, N.M.P.M.,
SW/4 NE/4 and SE/4 NW/4 Section 6

80.00

On Gas and Casing-Head Gasoline:

12% when average daily production is less
than 3,000,000 cubic feet; 16 2/3 when
average daily production is 3,000,000
cubic feet or more on oil:

12% to 33 1/3 sliding Scale

5% owned as fallows:

Terra Resources, InC,-=c~cecemaaa- 036705
Robert Bivense=~e-cecaccccnneccuas .00022375
The Marbet Company----e-ee--cccan- .000446
Marguerite B. Poynter---cececcaaaa, 00022375
Red Feather Qil Company----=~-<<-- .003125
Virginia B, Bryan-=-e-e-=ccceeecea .00022375
Douglas 0. Williams--==c=cemcccaa- .00022375
J. Reuel Armstrong-~----=cccvec-as .001319
Helen H. Benedicte~-=cceeccconcae- .00019600
Leland Standford Jr. University--- .000446
Ruby C. Bowene====ececceecm—ccouax .001319
Clyde C. DawsONn-=c~ee-cescenacacu= 000196
Alice H. FOX~mm-memecmccaccmacnaaa 000049
Elfzabeth G. Henry----c-eccuceaaa- 000049
S. Arthur Henry, Jr.-=--eccccccan- 000049
Pauson 0i1 Company---e-==veceaec-a- 000446
Diane Rene Stewart, Conservator

for Elizabeth 0. Tucker--+----- 001319
Helen H. Utter-----ceecmccccaaaana. 000049

Jean Wells Klaasse, Guardian of

the Person & Property of

Martha Noel Wells=-w-w--—cuneo- 002
Atlantic Richfield Company--<----- 1

No. 1A

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:

Royalty Rate:
Name and Percent ORRI Qwners:

LC 055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

E1 Paso Natural Gas Company
Township 25 South, Range 37 East, N.M.P.M.,
Lot 4, being NW/4 NW/4, Section 6
38.16

Same as Tract No. 1}

1.667687% owned as follows:

J. Ruel Armstrong~-----=~cescccea- .014663
L. E. Amstrong, Jr.---ecececcavax .014664
Mary E. Baker--=-e-mec-ceccocanoas .005956
Helen H. Benedict---=ecavccenaana- .006542



Name and Present Working
Interest Owners:

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:

Royalty Rate:
Name and Precent ORRI Owners:

Name and Present Working
Interest Owners:

Exhibit "B", Page 2

Tract

Robert BivenSeeaamccccecccacannaas .005956
Leland Stanford Jr. University-.--.- .014889
Ruby C. Bowene=-emeccceccmancnaaa- .043990
Colorado National Bank

Personal Representative of

The Estate of Clyde C.

Dawson, Deceasedewe--ececccamuan .006542
Alice H. FOXe=voccaccmmacacancucn- .001090
S. Arthur Henry, Jr.cecceecccecaaaa .001090
Elizabeth G. Henry-eececeecccaceea- 003271
Pauson 011 Companyee--c-aceccnenee .014889
The Marbet Company-~--cucaceccaaaa .014889
Mary E. Bivens Poeggel--=-cmcccaa- .005956
Marguerite Bivens Poynter------«-- .005956
Red Feather 0il1 Company-=--===-e--- .104230
Terra Resources, InC.--eecacacaa-- 1.224252
Diane Rene Stewart,. Conservator
~ Of Elizabeth 0. Tucker-eeceeeca-- .043990
Helen H. Utter-ccecccacacancanaaas .001090

Jean Wells Klaasse, Guardian of
The Estate of Martha

Noel Well§—cmaacccaccamcacaaass 113163
Douglas 0. Wiliam§--ce~ceaccoaanaa- .005955
Mrs. Ann YOUNg--e-=cecmacmcmacacaa .014664
E1 Paso Natural Gas Company----e-- 100%
No. 18

LC055546 (Same as Tract No. 1)
January 4, 1935

20 years ,

United States of America

E. J. Hells

Santa Fe Energy Company

Township 25 South, Range 37 East, N.M.P.M.
Lot 1, being NE/4 NE/4, Section 6
39.91

Same as Tract No. 1

5% owned as follows:

L. E. Armstrong, Jr,e--=ecmemean=- .0004400
Ann YOUNg====cm=cccmacecanccnacan .0004400
Ruby C. Bowene-=--c-aceccnmuacnann 0013200
Mrs. Fred E. Tucker, Jr.e~e--e---- .0013200
Robert Bivens----e-escccoccmnacnasn .0008900
The Marbet (0.~--==coccsoncommcnns .0004500
Pauson 0i1 CO,-~=~=mccnncccccacaan .0004500
J. Reuel Armstrong----=-=ce-cacaas .0004400

Board of Trustees of tie
Leland Stanford, Jr.,

University----==-mccccaccacanas .0004500
Red Feather 0i] C0.-e-occmcaccaaa- .0031200
Jean Wells Klaasse, Guardian

For Martha Noel Well§~-=m=cwwoe= .0033900

"Terra Resources, In¢.-~-ce=sceeua- .0367051
Helen Benedict-=-emmwccccacaccnaa- .0001965
Clyde C. Dawson=-=-==m~sccccaccanx .0001966
Elizabeth G. Henry--e-==a-cecaecan- .0000982
Alice H. FOXvmoamonameasmcncccnaaa .0000329
Helen H. Utter---~e-ccccrcncceaaa- .0000329
Santa Fe Energy Company----------- ,0000329
Santa Fe Energy Company-e~--=~---- 100%



Tract No. 2 - 2A

Lease Dated:
Recorded:

Lessor:
Lessee:
Land Covered:

Primary Term:
Royalty:
Record Title to Lease:

Name and Percent of Royalty Qwners:

Lease #1 Dated:
Recorded:

Lessor:
Lessee:

Exhibit "B", Page 3
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November 27, 1925

Book 3, Page 247, Records of

Lea County, New Mexico

C. D. Woolworth, et al

The Pure 011 Company

SW/4 NW/4, SE/4 NE/4, and other lands
not included within said communitized
area, Section 6, T-25-S, R-37-E, N.M.P.M.
10 yeai's

1/8 on oil and gas

Phillips Petroleum Company

T. J. Horsleyecaecmcecacacccancaa- .0004883
Atlantic Richfield Company-=------ .0074218
Atlantic Richfield Company-weveaes .0003907
Cathie Auvenshire--c--scecceccaaa- .0000976
Virginia L. Barnes-eecacacccacceaa .0003472

Jane C. Balckfordeecacaeccaccainaa 001770
W. C. Stroube & William J.

Collins, Independent Exec.

0f the Estate of J. L.

€011iNSemccnmmmccccncccccacaaan .0010417
Clifford Conew-acmcccaccacccannaas .0000977
Douglas Conew-=-emecaccacnncnnana- .0000977
Kathleen Cong-=-=sccecmccacccccmnas .0004883
Kenneth G. Cone-==-ce-vccecnacacan .0000976

Maurice G. Stuffman,
Kathrine Cone, and Tom .
Sealy, Trustees of S. E. Cone,

Deceased-=-===~ccccmcaccccccea- .0003255
Tom R. CORR==ececaccacaoanaaca-—2- 0000977
Mrs. Martha Watkins Harris--«----- .0012206
Winona C. Jones=~~--c-wccmacacace" .0003472
Marjorie Cone Kastmane----ecoeece- .0001628
Mrs. Clyde Watkins Miller------w-- .0004612
Trustees of the Jal Public

Library Fund-=--cecccccamacanas .0026313
Andrew S. Pearson, Jr.--s-e--c-e-- 0003472
H. Dillard Schenckes-cavecncccnaax .0004883

The First National Bank of

Corsicana, Texas and

H. R. Stroube, Jr., Ancillary

Co-Executors of Estate of

H. R. Stroube, Deceased----~~-- .0010417
Joseph Edward Stroube,

Ancillary Executor of the

Estate of W. C. Stroube------- - .0010417
Myrtis D. Watkins---=-cceccncaaaaas .0012206
Robert L. Wheelock, Jr. and

Betty Wheelock Kennaugh

Co-Executors of the Estate

Of Maure C. Wheelock-=~wm=r=ua=- .0005208
First National Bank of

Corsicana, Texas, Trustee

of the Suzan Jane Wheelock

Trust-cecccmeacccnmccccnncaracan .0003438
Bank of QOklahoma and Rita L.

Willis, Co-Trustees of the

Rita L. Willis Trust-=emeeeecax .0004883

Tract No. 3

November 4, 1936

Book 28, Page 388, Records of
Lea County, New Mexico

George D. Key and Bertha Key
(=g

F. Jd. Danglade




Land Covered: NE/4 NW/4, NW/4 NE/4 Section 6,

T-25-S5, R-37-E, N.M.P .M., and other
lands not included within said communitized

Primary Term:
Royalty:
Record Title to

Lease #2 Dated:

Recorded: Book 28, Page 389, Records of
Lea County. New Mexico

Lessor: Elizabeth Hudson Penn

Lessee: Same as #1

Land Covered: Same as #1

Primary Term: Same as #1

Royalty: - Same as #1

Record Title to Lease: Same as #1

Lease #3 Dated: Same as #1

Recorded: Book 28, Page 387, Records of
Lea County, New Mexico

Lessor: The North Central Texas 0il Company, Inc.

Lessee: Same as #1

Land Covered: Same as #1

Primary Term: Same as #1

Royalty: . Same as #1

Record Title to Lease: Same as #1

Lease #4 Dated:

Lease:

area

10 years

1/8 on o1l and gas
Getty 011 Company

Same as #1

November 4, 1937

Recorded: Book 34, Page 553, Records of
Lea County, New Mexico

Lessor: C. Schnurr

Lessee: Skelly 0il Company

Land Covered: Same as #1

Primary Term: Same as #1

Royalty: Same as #1

Record Title to Lease: Same as #1

Lease #5 Dated: May 25, 1939

Recorded: Book 40, Page 534, Records of
Lea County, New Mexico

Lessor: W. B. Skirvin

Lessee: Same as #4

Land Covered: Same as #1

Primary Term: Same as #1

Royalty: Same as #1

Record Title to Lease: Same as #1

Lease #6 Dated:

Recorded: Book 40, Page 547, Records of
Lea County, New Mexico

Lessor: Tidewater Associated 0i1 Company
Lessee: Same as #4

Land Covered: Same as #1

Primary Term: Same as #1

Royalty: Same as #1

Record Title to Lease: Same as #1

Lease #7 Dated:

Recorded: Book 40, Page 555, Records of
Lea County, New Mexico

Lessor: S. M. Gloyd and Onez Norman Gloyd
Lessee: Same as #4

tand Covered: Same as #1

Primary Term: Same as #1

Royalty: Same as #1

Record Title to Lease: Same as #1

Exhibit "8", Page ¢
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Lease #8 Dated:
Recorded:

; Lessor:
f Lessee:
H Land Covered:

“ : Primary Term:

& Royalty:

Record Title tc Lease:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #10 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #11 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #12 Dated:
Recorded:

Lessor:

Lessee:

. Land Covered:
- Primary Term:

Royalty:

Record Title to Lease:

Lease #13 Dated:
Recprded:

Lessor:

Lessee:

Land Covered:

Primary Term:
Royalty:

Record Title to Lease
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August 14, 1939

Book 41, Page 17, Records of
Lea County, New Mexico
Peerless 0i1 and Gas Company
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

July 1, 193¢ o

Book 40, Page 620, Records of
Lea County, New Mexico

J. L. Crump and Jessie 8. Crump,
and Edwin G. Bedfnrd and Ellen M.
Bedford

Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

December 6, 1936

Book 28, Page 393, Records of -
Lea County, New Mexico

ARGO 0i1 Corporation

Same as #)

Same as #1

Same as #1

Same as #1

Same as #1

November 4, 1936

Book 28, Page 392, Records of
Lea County, New Mexico

R. €. Allen and Lillian Allen, and

I. J. Underwood and Marion T. Underwood

Same as #1
Same as #1
5 years

Same as #1
Same as #1

November 4, 1936
Book 28, Page 391, Records of
Lea County, New Mexico

Robert C. Sharp and Josephine P. Sharp

Same as #1%
Same as #1
Same as #i1
Same as #1
Same as #1

November 4, 1936

Book 28, Page 390, Records of
Lea County, New Mexico

L. C. Ritts and Gladys C. Ritts
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1




Lease #14 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #15 Dated:

‘Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Name and Percent of Royalty

Owners Under Lease #1 thru #15:

Exhibit "B8", Page 6

November 4, 1936

Book 28, Page 397, Records of
Lea County, New Mexico

F. D. Bearly and Cora Bearly
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1

November 4, 1936 o
Book 28, Page 471, Records of
Lea County, New Mexiso

Roger B. Owings and

Lucy P. Owings

Same as #1

Same as #1

Same as #11

Same as #1

Same as #}

John Dwire Atkins-ececccaccacaaa-
Atlantic Richfield Company--~--- -
Roy G. Barton, Jr.ceeecacecccaca..
James Henry Bearly--c-u-icecaacaas
Chas. Francis Bedforde--eeceace.a
Henry De Graffenried Bedford-----
Helen Learmont Bedford-~evevcae---
Rachel Bedford Bowene-ececccaaen.o-
Mary Smith Bowers-----cccaccaae.
Joe and Jessie Crump Fund---ew---
Estate of Pauline Cromartig------
Richard L. Cromartie, Jr.,-ecea---
The First National Bank of

Midland and Jessie Blevins

Crump, Co-TrusteeS-e-w-ecanaa-a
Elizabeth Bearly Dudley-vccece-a-
Fluor 0i1 and Gas Corporation----
Getty 0i1 Company----meeocecaaaes
Eva W. Grahameeeeccmccccccaaaaaas
Bernice J. GrosS-ceceacccmcaaacaaa
Katie Smith Hazlehurst-ececuceaaac
Rosa Lee Smith JohnsOn--eecececae
George D. Key, Jr.cccacaccmcaaaas
J. M. Richardson Lyeth, Jr.

and Munro Longyear Lyethe-----
Judd MoOre--ecceama e ccmccaaaaas
North Central 0i1 Corporaticn----
Roger B. OwingS--cecccmucnacaaca-
Nancy Eiizabeth PensONe~e~--acaa-
William Y. Penn, Trustee
Devisees under .the will of

George Pfouts, Deceased-e~----
Mildred Smith Rawls-e-eucaamacaao
Ritts Royalty Company---=-ceee---
Onez Norman ROONEY-=mmcecmcaneans
Royalty Roundup, Inc.-«-=-aceeaa-
E111s RuUQy~~cmemmcmccmcccmcccanas
Magabel Smith Rule-ecaeacacacac..
Frances Wooten Scotteee-cocaaaaao
Elinor Campbell Shaughnessy------
Elinor Underwood Shaughnessy

and Irvin Hooed, Ancillary

Co-Executors of Marion

Taylor Underwood Estate-------
Richard J. Shaughnessy,

Adm. Estate of Julie

Underwood Erickson---e-eeeceee-

.0002388
.0101273

.0078125
.0002387
.0003125
.0003125
.0003125
.0003125
.0001033
.0048328
.0001033
-0000517

.0048828
.0002387
.0078125
.0234375
.0001033
.0039063
.0001033
.0001099
.0058593

.0070313
.0002387
.0039063
.0039063
0714612
.0038195

.0000056
.0001033
.0023149
.0070312
.0000302
.0003617
.0001033
.0000517
.0C03617

.0010850

.0003617




0. W. Skirvip-=m===m=====mmoommmm" .0021701

Archie D. Smith, Trustee-====-=="" .0023149
Cassius L. Smith=====-========"""" 0001162
David Lee Smith===-=s=====-""7"""" 0000065
Dudley M. Smith===-===-==="""""""" 0000095
Edmond D. Smith-===-""=="="TTTTTTT 0001162
Eugene Smith=-~==-=="""""""""""""7 0001033
Frank L. Smith===-====="=="""""""" 0001033 ¢
Harry E. Smith=====<=="""""""""""" 0000517
H. Winfield Smith, Jr.-=-==="""""" .0001033
Harry Eldon Smith----====""""""""" .0000066
Mary M Smith=====-==r====TTTTTTT 0001033
Maud S. Smith==========-"=TTTTTITT 0001033
Leon D. Smith============="""""""" .0001162
R. P. Smith-==m=-==m=====TTTTTTTTT .0001162
Robert H. Smith--========-"="""""" .0000129
Gladys Flinchum, Adm. of Estate
of 0Odella N. Spears=--=-=="="""" .0012152
Georgia A. Stieren, Ind. Exec. of Estate
of Jack Stierep——==--=="""""""" 0001627
Tortuga 0i1 .and Gas, Inc.-======"~ 0001402
Randall Mark Trainer--=--=-===""""" .0039062
Nora P T .0000056
Lillian Smith Ward--=s=-==-==""""" .0000517
Betty.S. Warren---=========°""""7" 0000129
E11en Ann Wallace williams===-~==< .0003125
Jane Cromartie Williams---=-=="""" .0000517
- Jack Wootep--==m=-====""=""TTTTT .0000517
Tom Wooten, Jr,======="""TTTTTITTT .0001033
PROVISIONS GF FEE LEASES AUTHORIZING POOLING: ?
Hone, however ratifications are being obtained from all mineral interest owners,

an! those not replying will be Forced Pooled.

RECAPITULATION -

Tract No. ' ' No. of Acfes -~ Percent of Pool
1 80.00 ' '25.3012429%
1A | 38.16 12.0686929%
18 39.91 12.6221576%

2 : 38.22 » . 12.0876688%
27 40,00 12.6506215%
3 _ 79.90 : - --25.2696163%

316.15 " 100.0000000%
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THE STATE OF TEYAS g
COUNTY OF MIDLAMD |

BEFORE ME, the undersigned authority, on this day personally appeared
K. V. TERRELL ~, Attormey-in-Fact for ATLANTIC RICHFIELD
COMPANY, & corporation, known to me to be the person vwhose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the sanme
as the act and deed of said Atlantic Richfield Company, for the purposes and

considerations and in the ‘capac¢ity. therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 25th  day of |
February , 1978L% .

3‘,:’- N e R
Ay T 22}@r7<z>4¢£«/Afézxrvﬂéiz,) Tvonne Brooks

A .
o _ Vi Notary Public

In

~
P
‘e

.3

My Commissioh Expires

July 3, 1984
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JHSTRUCTIONS FOR EXECUTING AND ACKMOWLEDGING PAPERS
{(New Moxico Properties)

The attached instruments should be executcd pursuant to the followlng in-
structions:

1.

lo.

Married Persons {(with the interest being community property). IXf you
are o marricd wan {or a macrried woman}, the papers should be executed
by both the husband and the wife. The acknowledgment should state
the names of both parties expressly identifying them as husband and
wife.,

Marciced Persons (with the interest bging either his or her separate
property). For the purposes of thess lnstructiony, separate property
shall mean property that has been inherited, received as a gift or
acquired prior to the date of marriage. If the husband or wife is
executing papers concerning either of their separate property, they
should execute as follows: "“John Doe, a married man dealing in his
sole and separate property," or “Jane Doe, a married woman dealing

in her sole and separate property." The acknowledgment should also
contain the identical name and description.

Single Men. A single man should execute papers as follows: “John
Doe, a single man.* The acknowledgrent should also contain the
identical name and description.

Single Women. If a single woman is executing papers, she should
execute as follows: "Jane Doe, a single woman," or “Jane Doe, a
widow." The acknowledgment should also contain the identical nam
and description. . :

Corporations. If the entity executing the papers is a corporation,
the execution should state: "XYZ Company, a corporation® beneath
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature. 1In
addition, a corporation's execution should be attested to by the
secretary or the assistant secretary, his title appearing under his
signature, and be sealed with the corporate seal, or a recital entered
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the execution is by an attorney-in-~
fact, a copy of his power of attorney should be furnished.

Partnerships. If the entity executing the instrument.is a co-partner-
ship, either general or limited, that fact should be stated as fol-
iows: "ABC 0il Producers, a co-partnership,” and the papers should
be executed by at least two partners or by at least one general
partner if it is a limited partnership. Under each signature the
word “"partner" or "general partner” should appear. The acknowledg-
ment should name the executing partners and state that they executed
on behalf of ABC Oil Prceducers, a co-~partnership. It is not necessarxy
for the partners' wives to execute an instrument which affects only
partnership property.

Trustees. If the execution is by a trustee, it should be signed by

John Jones under which his capacity as trustee is stated. The ack~

nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustee.

Executors, Administrators and Guardians. If the instrument is to be
gxccuted by an executor or by an administratoxr, an attempt should be
made to have it jointly executed by the executor or administratcox

and also by the heirs and devisees of the deceased person. Most com-
monly this will appear in the following manner: "Jane Doe, a widow,
Individually and as Executrix of the Estate of John Doe, deceased, and
John Dee, Jr., as the sole heirs and devisees of John Doe, deceased.™
Guardians' executions are similacr except no attempt should be made to
secure the ward's execution. It is quite possible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be required to be furnished for examination, and in

_some cases it might also be necessary to obtain a court order approv-

int the execution. Every attempt will be made to keep such require-
ments within the bounds of reason and your cooperation and understand-
ing are greatly appreciated.

Capacity Mot Covered. If your capacity to execute papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent yon the papers for execu~
tion.

Acknowledgments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office, In foreigan countries acknowiedgrents may be
taken by a-consular agent of the U.S., resident in the country where
the acknowledgment is taken having a seal. Persons on active duty

in the VU.S. military secrvice, inside or outside this country, may - -
have their acknowledgment taken by a commigssioned officer of at least
the rank ¢f second lieutenant or ensign, the acknowledgment contain-
ing the signature, rank and branch of spgrvice of such officer. It
might be necessary to have more than one acknowledgment if the ’
parties do not appear before the samz notary public. Such additional
acknowledqgment may be typewritten on the instrument or on an addi-
tional page ar taped or stapled over an acknowledgment form that is
not uscable. In any case, the acknowledgment shonuld reflect the
identity and capacity of the parties in exactly the same manner that
they have executed the instrument, i
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S TORN win - MODEL FORM OPERATING AGREEMENT -« 1977
Attachéd to and made part of Operaling Agreement dated August 23, 1220,
by and belween ALlantic Richfield Company, Operator, and Getty 01l
Coimpany, cl.al., Non-Operators,
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Attached to and maqe a part of Operating Agreement dated August 23, 1920,
between Atlantic Richficid Company, as Operator, and Texas Pacific 0i1 Company,
Inc., et al, lon-Operators . _
THE STATE OF T0XAS .
COURTY OF MIDLAtD

BEFORE HE, the undersigned authority, on this day personslly eppoared
G E CARDMELL, JOR. ... ____ _» Attorney-in-Fact for ATLANTIC RICHFICLD CONPANY, &
carparation, known 10 Ee 10 be the person whase name is subsceribed 1o the foregoing
instrument, and acknowledged to me that he execuled seéme as the acl end deed of szid
ATLATIC RICHEITLD COMPALY, for the purposes and considerations and in the capzcity
thercein exproessed. ‘

GIVER UNDER 1Y HAMD AND SEAL OF OFUICE, this day of o2 L0,
1994 . | | . Lot sy ,Jf..@.a‘zé’_/..éﬁ

AN

‘ : ‘ : Y. 6‘ P Yvonne Brooks *
» : Notary Public

. e

) ) CORPORATION ACKNOWLEDGMENT ' :

STATE OF.___TEXAS 4 }
counTy of. HARRIS —

- BEFORE ME, the undorsigned, o Notery Public in ond for soid C(;unry ond State, on this doy peessnally e;pcc:ed_ciitj_g}lg,ﬂ
Attorney-Tn-Fact. , known 1o me to be the paison and olficer whose name is subscibed to the Taregoing instrument end atrawled;ed
20 me thot the some was the acl of the soid__ PHILLIPS PE'_FBQLEUM COMPANY , 07 COorDnrctian,

-ond thot. . __he__ execused the seme os the ott of such corporotion for the purposes and ccnasidarction theeein expressed, ond in

the copocivy Ihe:c;in"stot-:d. ’ 1
* GIVEN UNDER MY HAND AND $€/:L OF OFFICE this the_2th doy of. March AD, 1981 . .
My Cémmission Expires: \ ﬁ?, / .
August 25, 1984 . . - et G A= - S . i

L 1) N . . KOTARY FUELIC ;
o ; . . Notary Public 4An and for :
Harris County, Texas
Y . KENT CRAWFORD ) g . ' i

- - CORPORATION ACHKNOWLEDGMENT
oF. 1 ‘
"COUNTY CF - } . B ' : .

- . e e

BEFORE ME, the unc‘crsigr‘:c-d, a Netciy Public in ond for said County and Stete, on this day peisanally eppeored

— , known 10 me !5 b the porzon ond offices whose wama. is subsaribed to the [creqoing instrumant end ockaowled;sd
to ms thot s same wes the oct of the soid S e —_— , © CCiporalicn,
end thot ______he__ ___cxccuted the sorne os the act of such corporotion for the puiposes end considzrotan thzrein expressed, ond in
tha conscity therain stoted. . : . .

GIVEN UNDER MY HAND AND STAL CF OFFICE this the ____ — doy of. e L AD YO
- o Lo T T T Novany puaLrc

CORPORATION ACKNMNYLEDGMENT

STATEOF. ___
COUNTY Or _

BEFORE 148, the undersigned, o Hotery Pulilic in ond for soid County and Stale, on this doy perscnally expeored L.

e e e e, kRO 10 e 13 be the preson and officer whose name iy subiseribed to the forcgumny instrument and atkeoa!sdoed

to e that the sarae woes the 621 of the seid L, 0 CIpohion,

ond thot . _he

exccuted the vame as the el of such corporation for the purpases and considdaaron thercin expecssed, o~d in

the copucily thercin stuted.
GIVIIN URDER M¢ HAIRD A0 5020 CF OFFICS this the oo oy ol e AN

BOTany Fuhyl]
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AL TORNM oo - NODEL FORN OPERATING AGREEMENTT - 1977

Attached to and made part of Operaling Agreement dated August 23, 1980,
by and betwieen Atlantic Richfield Company, Operator,- and Getty 0il
Company, ct.al., Non-Operators,
COARTICLE XV
3SUELLANLEDUS
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OPERATOR . _ A
Atlantic Richfield Company
By:

€. E. Cardiell;
Attorneyjln—Fact_

U g e e
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Phillips Petroleum Company

By

Santa Fe Energy Company
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Attached to and made a part of Operating Agreement dated Auzust 23, 1980,
between At'antic Richfield Company, as Operator, and Getty Oil Cowpany, et al,
Non-Operators.

e

i

STATE OF OKLAHOMA )
SS.

S’ N

COUN'EY OF TULSA

BEFORE ME, the undersigned, a Notary Public in and for said County and
- State, on this day personally appeared J. A, MORRIS, AGENT for GETTY OIL COMPANY,
a Delaware corporation, kunown to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged t6 me that he executed the same
as the act and deed of said GETTY OIL COMPANY, for the purposes and considerations

and in the capacity therecin expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 2nd day of March, 1981.

) S
:ff‘ My ronml s:on expires: 2// ££? //&jz st
P = it Juhe 28, 1981 NoLary Public

P N
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“ AtlanticRichfieldCo( yany &> /36 Aul’

N\

rization for Expenditure

Titte

CUSTER-WELLS No. 1: Drill &

Equip

X) Original suthorization
D Revision number

Location

1650' FNL & 1980' FWL, Section 6, T~25-S, R-37-E, Lea County, New Mexlco

&loevetopment ____100 _ %"

DExolontory e %0*
* Show perzent of tatsl cost spplicable to
each,

Dstnqlomounl Dl‘hr« or more

Ob]) Form Tgyyqat intormation Originated by AFE numaer
APPR TD 12,800 Ellenburger! g 103 am_ 535,464 Huan Phan  |G/¥4959-L/4¥67
Purposs of authorlzation Devonian P Oistrict Project igenhfier
E]Drllling NMC] Rocomplollona Wc:km«DOthet Item @) "“4‘23‘ Amt. 49 Lng -
Clorit cid welt deeger Capitat tnstabudget dated ___10/9/79  [Fietd name o

O Named on Instabudget  10/9/79

Amount capital diilers from

 Custer _
Leass tecord number NM_g? s NM-MD"67

NM-MD-85, SOC 5031-01

instabudget §

Qver/{undes)

Expl. project No. Field cade

064410

Pcimary objactive of drilling

2 subsiituted tor Item (2)

Subj#ct o production Property code(s)
paymant?

Amount capital dilters trom  PWDA i
DO:I on!y@eu onlyDOil and/or gas lnstabudaet $ D Yoo DN°
§ Signed (Dist. Eng. and/or Explor. group) Qver/{unden [Has wall plan been
° / / j U‘é - prepared?
gl L 3 addition 10 Instabudget Clves  DOne
‘z’ an for dritling
pod
o E]mvdop reserves D Secondary recovery Cutrent year cagital difters trom Instabudget Co-owner operilor AFE Nofs).
@ D Rate D Replacement
current ysar
DComb. res2rve & rate D Sarvice b
95 rate y$
N Qver/{undar)
/ %O%Wnlnl Desctiption and justificaticn rccounl Amounts--in whole dotiars arly
FE Nots) Attached codes Oa hand Capiltai Expanse Total 7
6 /445G Tangible 031 607,000 607,000
-]
< (Y] .
'é Intangible 037 1,250,000 1,250,000
= (Y3 .
%§ Total Drilling Cost 1,857,000 1,857,000
-]
H
]
Q
3l )4 9671 Production Equipment 038 ~ 170,000 170,000
Gross
totsls
\\ 2,027,000 2,027,000
Oparator Net Attantic
Richfield
ARCO 0il & Gas Co. share 584,483 584,483
Atlantic Richtialg Lower Ugper
ownership dacimal K
N 0 218 4 19 Range raquested
Payout (years) [ Return (AFﬂ Stm date Completion dats | § prior year $ Curr. year $ Therealter
i Capitat __. Capital ___584 , 483 cCapital
' 1/81 6/81 Expenss Expense Exgense
L T - { [ Dc_o—ownu approval
@Snglrcymg QE’DW GOatIuDUCQexi{:] Evaluation Olij |j E{lProcedural awdits [ signaturs
// /7”77 { Ce“‘_ (\ Company
kgprovals (check highest level required) I Aumormd axpenditure limit tadte No. 108

<% fwa"weu ).

{JSanta F e
/”./qo 8Y: n(, \e. R

rgy Company Daze
TR

] Gthor Dafo w(-wmm-'.u.-n-mnu 11-21-80
{") President/Chairman Date
E] Regional Date
P [ For Board of Directars Date
(] Sanior vice-presidant Date

AR3B-232-G

Ty



i ‘ L ’ E‘] Qriginal . . : :
: AtlanticRichfieldCompany £ [Jsuwpement Drllling Cost Estimate ~ Page 1
Well name T.0.
Custer Wells No. 1 12,800
Location
1650' FNL & 1980' FWL, Sec. 6, T25S, R37E, Lea County, New MHexico
‘ Region Olstrict Fiald
I« Western Permian West
Objective
Q@ ft. @ ft.
< Data Processing Information -
E] Davelopment D Single T R :“p;f‘é:;iff'
(3 exptoratory x] oual 1 2 a3’ 4 5 & 71 8'9 10 H| 3=Ad
. { y ; . i i s y
3 comptetion CJ Muitiple A_F.EE L S S o'lgrr:%?iqﬂiln‘:?" Indicator
2 = Revislon —
Tangitte coats Ory hole Completion costs  [oage _[Total gross doilary arer
1. Tubular goods 12 13714015 16717 18 19 20 21° 22{23 24:25(28
__._____sgomm 0 .y 30°. 1,000 B K ; I it
13- D fr 'to.LlZ..Q.Q._' 28,000 3 S C ; N
9-5/34 0p trem UMY ' 1]0i000 : B P it
L ootom—_0 1012800 - 245,000 I
2=3/8" 0o trom— 0 ‘112300 " 60,000 BE : N
2-3/8 00 trom 0 _+0.9550 - 50,000 S
* Q0D trom ’ to. N ! X
‘ * 0D from ! 0. ‘ : H
2. Casinghead and Ghristmas lree 18 0400 4a.000 50 4 .
3. Tubing accessaries " 25 ngo 150 & i
5 4. Artificial lift accessoties 50 7 R
5. Unclassilied materials . 5 ._000 c.N00 50 8
Totat tangibles 142 .004 Lhe 000 P
Intangible costs o - ’ .:
6. Testing tubular goods 8 ,000 16,000 56 9 vt
7. Tiucking tubutar goods 8,000 8,000 5039 I B
8. Casing accessories 5,000 512 !
9. Site preparation, maint., clean up 25, 000 5.1 4 i s !
10. Permits, insurance, damagas 2, 000 5 1.5 : § .
11. Moving expensa 50’000 517 : !
12. Boat & darge rental 5:1.8 . \
13. Camp & catering 5 2.2 . *
14. Boiler . 5 ;'25 5 H t
15. Roads, airstrips & maints1ance 5 5.6 ! ot
16. Air freighl & air lransportation 5281 : . - i i H
17. Contract footage drilling B T LA TR R
Re@s ' / R 5 3 ol :
Contract caywork {items 18 through 24} PRI SN Y
1. Driting 60 __days @ $5000 ____sday [ 300,000 » 5 3.3] . ;
19. Casing___/ days @ s5000 _ /day 15,000 20,000 53 4f ¢ ; | i
20. Fisning_3____days @ $5000_____ /day 15,000 53 8] Lo i
21 Lost circ. & ftaws__3__days @ s5000 /day 15,000 5 3 7 . :
22. Log test & corp days @ § Jday 5 38 : !
23. Shut down lime days @ § /day 539 i
24. Completion or plugging_______days @ $____/day 5 4 1 ' ¢
25. Completion unit daywork_20_days @ § 00Qay 50,000 5 4 2 :
26. Rental: OP, DC, & related tools 5 4 3 ]
27. Wetl contral equipment 20,000 5 4 7
28 Driflbits #_ 2 __size 17-1/2" 5,000 5 4 8
#_6__ size 12~1/4L% 25,000 - e e
#_25___size_8-3/4" 37,000 S TR TR
# e size M 1,000 e B

AR3I8-153-C
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Drilling Cost Estimate ~Page 2

RN ORI Yy NENNY PUSS QUIUS pIDRY SWiy g

Well name . Y
Custer Wells No. 1 € Data Processing Information - ?
‘Up e code
1 = gelete
Trsn. [dent. l A.F.E. number 3 = addg
Eslirgll:d bAy. Haktanir 1 . 2 3 4 E 6 8 -9 10 1 O"gi‘ng"&::'ﬁ: ingicator
Dute A _F E E 2 = Revisian
6/30/80 1A
Intangidle cost (continued) Dry hole Completion costs Delaill Tolal gross dollars Major 1'
code [account i
o 12 13 1415 16 17 18 19 20 21 22[23 24 25281
B Fuel, fresn water & drayage 40,000 5,000 :
30. Orilling mud materials & drayage 110 . 00»0
31, Onlling mud equipment
32. Air compressar renlal or gas cost
. Air or gaa drig. accessories 8 drayage
34, Open hole surveys ’ 150.000
35. Oata (ecording services -
36. Wireline lormation tester
37. Mud log 20.000
38. Cased hole surveys 16 ,000
39. Perforaling lees 10,600
4Q. Sidewall coring =
41, Conv. diamond or wirelina coring ft.
42. Orill stem tasts = 9 165,000
43. [ Acidize x] Fracture gal. Ibs 120,000
44. Cement & fees lor casing
ZU vnonp_CIrc sacks 1,000
T3-37/8 . cp clifc sacks | VU, 00T
9-5/8" ~op_-circ sacks | 30,000 -
ri " oD sacks ] 35,000
" 0D sacks
I ¢ » sacks
45 Cement & fees for squeezes or plugs 15.Q000 5 7 8
45. Fishing tool rental & drayage 10.000 10 " ey 58 0
47. Directional drig. tool renlal & drayage R o 5 8 1
48. Ogperations -.prorate . 590
49. Unclassilied tool rental & drayage 15.400 12.000 587
50. Unclassified drayage & supplies 10.000 JIIT. 000 5 g 4
51. Unclassified services & material losses 20.000 20': 000 589 1
52_Overhead _ 10,000 7,000 592
53. Supervision dy contrac! personnel 105 .
54, Supervision by A.R.Co. personnel th . 000 10.000 1086 :
Total inlangibles P £ N
885,000 365,009 N -
Tolal cost {langibles & :ntangidles) : )
1,047,000 | 810,000 ;
Compleled well cost (dry hole & comp.) : N LT -
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AtlanticRichfieldCompany <3 S ( Drilling Prognosis
Subject Date
ARCO Custer Wells No., 1: Drill & Equip July 9, 1980

Authotizstion number

| Olstrict
i Permlan West
X Location

(¢

1650* FNL, 1980' FWL, Sec. 6, T255, R37E, Lea County, New Mexico
Project '
" Yo test
Devonian and Ellenburger formation
Depth 12,800
Approved

Contract footage . L Daywork depth

Casing program:
Surfaca casing

13-3/8" . s4f/ft e Y1200

~ Protectiva string

9-5/8" 36#/Ft 8 feus00

QOil string . ) -

7" 26 & 29F/f¢t € TD of 12809

Liner

Casinghead

Estimated formationtops E€st. E), 3250 ODF

Rustler . 1100 Wolfcamp . 7700 Devoanian 5550 Simpson 11300
Yates 2800 Barnett 8500 Silurian 9800  McKee 11650
" Queen 3400 Miss. Ls. 8650 Fusselman 10300 Ellenburger 12250
Bone Spring 5000 VWoodford 9050 Montoya 10900 ~TO 12800

Mud program
0 - 1200' -~ Spud Mud
1200 - 6450° - Brine water - Lime for pH contro)
6450 - 8000' - Cut brine, use fresh water for volume
8000 - 12800'~.0il base mud w/ max weight of 8-8¢4 ppg.

Surveys @ 6450 ' ® Total Depth
GR - CNL -~ FDC 6450' to 2500 GR - CNL - FDC TD to intermediate
DLL - Rxo 6450' to 2500 GR - DIL TD to intermediate

AR3B8—~1716-8
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Core priority

[$1 i
b | Orill stem tasts ~
E ~ DST #1 - 10000-10200 (Stlurian), DST #2 - 10400-~10450 (Fusselman) Exact interval
to be determined by well site geologist and engineer.

Samples
10' samples from 4000' to total depth.

. Fluid samples )
2 quarts fluid recovered from DST's for 3nalysis.

Mud logging
Mud log unit from 8500' to TD

Elevations
Est. elevation 3250 DF,

Type completion
Dual Devonian and Ellenburger.

Completion equipment

Signed ‘sz Ztargznﬂ

Ly . . +
N ‘ DA ’ «_,"- o ) : .
i LA v S BB R WL . 5 "

Endorsed
D\s.:ncx lppe'fnons Manager , » . . Dala:
LSS Lsbe g 417 Zonaicl. ) S 58 /f5c
i Outngg engunepe . f ) Oate
- j, 7/‘ Lo ’ , : j",—gl)“gl)
E D«s‘.r-fz ;1 =i0ranoast e N i Date
: Approved
Date

r Oisrriet Manag.!r@ .e ' @M ‘QU}\ . | ‘ ’ 3 !/[‘Z//g o

ittt
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Allanll 1 cnieldCompany \,> “7/3/80 Authorization for Exnenditurc

. -;: frle i . . . I_)Ej Criginal 2 thGrigat.en |
. CUSTER-WELLS No. 1: Drill & Equip . 1) Pacisicn aumsar
Lecation . l
1650' ¥Ni, & 1980' FUL, Sectfon 6, T-25-S, R-37-E, Lea County, Mew Mexico .
Uby Form 15in3led & AFE Aumdar
Ludgat information 430300 by ums J
APPR TD 12,800 gllt.nburgo.r Budgot (1 _1.03_amL__535, 464 Huan_Pham é/l/l/geé/dva/ {
; Furpose of authatizalion evonian 427 ] D:31ee5t 7to ect 1ICEan Ly :
1Y : .;,omlmg « New Jn-conp.eho'\uwerhout GOlhe’ fem () Amt 49 * 0 2 p t u
F )0t ord welt deesar g‘rm an lest
J Capital Instabudget ated ___10/9/29 Fie!2 name .
2oevelopment 100 <5° .
Oexptoraton, 950 ) o | Custex g e} -
, P 7 ° D Hamed 6f insiadudget 10/ 9/79 Lcasy rccord aumbder ML G/ . {irl=MD-~67
. »
.s‘:;:v percent of (otsl cost appllusln to Amaunt capilat diltars trom _ iM-1D-85 . SOC 5031 -01

) . Instobudget $ Expl. project No, Fisld coda

: Ds&nqlomoual Dtaree or ore Over/ (ender) - 0646410

/[ Frimary oblective of drilling B9 substituted tor Item (2) p.?"::f:l!; peatuction  JPropseny codeleh

* -Amount capital ditters rom  PWDA o O
1 , . - ' Yas - No

R DOEI onty ch cnf/DO-l ans/ot 923 tnstabudget s )

Jisizned (Dise, tng and/or Exalzt. gravs) ' Over/(uncetl I'Hys well pizn Seen
ey / L2 ‘ - : . prapared?

< S - [ acdition to 1stavudget Olves [Ine
N\ Z| Réxron lor crilling ) . . ’

E @Dﬂdo,-gugm . : D Sa:oadary.ucov«y Current year copital dillars from Instabudget Co-canse 0p e13lof AFZ Ne(s).

Dﬂm * D Replacemen?
. current year
Dc«ma resesve d-13te D Setvice
€3 tate bys
\ * . Cwet/{under)
’ |Cemponcat 3scriplion and jusiiiicausn . . IAzcount| Arorais—in whaole datats ¢ly
AFE Nois) . . . coes - -
Attached On haad Capital Sxpense Tetal
. — - -
ré/4f ¢$Y| Tangible . lon 607,000 607,000

° - -

g 2] . . : X R

3 Intangible : 037 |- 1,250,000 1,250,000

¢ -

: o . e ' . :
’3 Total Drilling Cost o ne 1,857,000 . 1,857,000 .:
V2 : =

5 {

e .

© . . . !

S04 %6 7| Production Equipment 038 .. 170,000 . 170,000 ‘

[TIT) 8
lotals
), 027,000 . : 2,027,000
Opsrator Net Allsatic . B
Rlehtield :
ARCO 0il & Gas Co. shue 584,483 S84.483
Attaatiz flichhiels : l i Lower Uppse
ownorship cecimal . .
) ey {01218 3 14 Raong= requeslsd
r;a-,?'ul {ytars) b5 Peturn (AFITA PV % S1578 l dalor Completion dt2 [ pricr year T s Cure, year s Tncrealter
i A s _
AFIT) (AFIT) _ Capitad ___ _lcapitat 534 FQS}_.C.!;E(JI -
. 1 /81 6/81 Cxpeasn | €xzeaze N ,E\::ni‘.‘
Teehnlcal audits (cheek Ihode tequlred) 't.i’J - : - 3 Co-omiit 3 N7
) L-d(n:j-fnr-rtlna '-(_] Exploryon ok 0535 bucgent JCvatuation Oihey o8 " - 7} Peocedural aucits ,MM G
LA ’ P iy s -7
‘j, L~ 7}/‘/‘)"2/ }Iﬂﬂ__. k'__j.; I3 Campany z_("é‘(\’) Mol Cpa
Approvals (chec’s hinhest lveed required) 7 \ Avtharszed trpengliure limit tatle Ro, 103
"Te] 0 bn% Uate (Jexccutivo vice-premzat - . Qato
= Y/
i _]O her alv
: [ ) PresidentsChanmaa Oate
! Jiwyionat Oate
f-:‘ Samnr wir s peeeeAdent 'Tl'-v m For iorre ¢l Qirectass Qe




T Atl'a'nticR‘LchfieldCompany

Bt SRR kaoite i

: E] Orlginal

4> [ supptement  Drilling Cost Estimate — Page
. Weil name , ) , . 1.0,
Custer Walls No. 1 | 12,800
Location . ]
1650' FNL ¢ 1980' FWL, Sec. 6, 725S, R37E, Lea County, Hew Mexlco )
' Region District . . Field . [
5 Western Permian West
| Objeciive
N e . e f.
; K] Deve!dpment O Single. | <— Data Processing Information : ~
' Trens. Ident. AFE Nomber Update coda
~ . . 1 =2 Dalate
LJ Exploratory XJ Dual 1 2: 3! 4. 5 8 T7'8:9!10° 14 3 = Add
<. ’ ' i i - .
£ comptetion O wuutipte A_F.ETE] L1 M i
2 =2 Revision ———
Tangibie costs Dry hole Complation costs St Tolal gross doliars e ] |
1. Tubular goods . - . 12 13 141516 17 13 19 20 21 22|23 2¢4°25{25;
: 20 oo tom 0 _rio_30 1,000 ; T T
' ~3/8% om0 +©1200 28,000 , . :
9-5/8+ 60 trom g 'm_6'*5° 4 110,000 . 1 oo T
el % 0D trom Q_r12800 - 245,000 e DR B
" 2=3/8" 00 trom— 0 112300 ¢ 60.000 i : e
2-3/8+ 00 om0 _r1,_9550 - 50,000 i "~
* 0D from * to ’ o .
* 0D trom ‘ to ¢ H ! v
2. Casinghead 2nd Chrisimas lree 18.000 40000 50 4 . .
3. Tubirg accessories o . - 26 : 000 50 8 ' P
4, Aftiticial it accessories ; 5 0:7 . :
S. Unclassitied materials & G0 000 § 0.8 H
Toul tangibles 162,000 445,000 . AN
Intangible cosls . -
" 6. Testing tubular goods 84, 000 15.000 5 6 * g ) .. R r
7. Trucking tubular goods ] 8 R 000 8 ,000 50 9 : . i
. :._Cia‘sino accessories 5,000 5§ 1 D [N
9. Site preparation, maint., clean up 25,000 5.1' 4 : 1
10, Permils, msusance, damages . 24 000 N 5§ 1:85 R 1
1. Moving expense 50,000 - 517 \ .
12. Boat & dbarge rental s.1 8 ! ) .
13. Camp & catering 522 ! : N
s Boiter 5. 2:5}. ! 1 N
18. Roads, airslrips & maintenance 5'5 6§ : . ]
16. Air leelght & air lraneportation 5 2 g ;
17. Contract toolage drilling . S R PN
' nas /. 5 3 2] : b
Contract daywork (ilams 13 through 23} ENN L. £ e e
18, Orlling_60____days @ $5000. ___ /aay | 300,000 53 3] . ¢
19, Casina__L___days @ s2000 _ _/day 15,000 20,000 Is 5 4l v :
20. Fishing___3__. . days @ $S00N_____ /day 15,000 - i 53 6] ° ' Vo
& 28 tost gire 2 Mows_ 3 daye @ $5 000 sday 15,000 53 7 T
- 22. Log test & coro___ days @ S_______/day 5 3 gl 4
g 23, Shut down time.________days @ §______ /day 539 !
E: 24, Completion or plugging diys @ /43y 5 4 1 ' - ]!
3 25. Complation unit daywark_2.0 _days © J U004y 50,000 54 2
§ 25.__Ronlal: OP, OC. & related toofs 5 4 3] 1
5 : 21, Woll control equipmont : 20,000 547 !
;‘ 0. Ot bits =2 ke 17-1/2" 5,000 54 0
3 2 b0 12=-1/4 25,000 .
! e_25 v 8-3/4" | 37,000 |

TR —_.




icRichfieldCompany ("}

' .

.

Drilling Cost Estimate - Page2

Custer Wells Ho. 1 ¢ Data Prozessing Information m - y .
'Up 13 code
1 = aelele
Tean, ident, L AF.E. numder .—La = add
“sAated by 1.2 3 4 5 §: 2 & % w0 n Onginats ceavisian wdicator
$S. A. Haktanir - R 1 = Onginal
P A. F' E E : -~ 2 = Revision
. 6/30/80 {
: wngible coat {continued) : Ory hote Comptellon cosle ODelall Total gross dollars tlajoe H
code account ;
] 12.13 1415 13 17 13 19 22 21 32/23 i #5{26:
Fuel, (resh water & drayage B 4 f_)j noo 5 L(, 00 549 4 1
Qrilling mud matesials 3 Giayage 110,009 j
Drilling mud egquipmant : .
Ait compressor rental or gas cost 1
Air or Q33 driq. accassories & drayage - N H
Opin hols survers 40,0040 i
RREVNS
Jala recording servicns A
‘lireiine (semation tester . H
dud log N 20,000 o
-ased hole surveys ) ] 16,000 s ; i
] : : le I e i
‘erforating tees 10,000
dewait coring | =
onv, 'diamond or wireline caring . .
7l stem tesls = 5 15.000 ~ o
} Acizize x) Fraciure gal. ibs 120,000 ! .
~ment 3 lees lor casing : .- I i TR
<y 00, C1CC  __ sacks 1,000 ) )
I_________}-" 378 L gp_circ sacks. 10,000 . :
’,:5;8'_ ~op_Circ sacks 30,000 ) -
¢ » on sacks 35,000 .
" 00 s3cks
D sacks ‘
~ment & fees lor squeezes or plugs 15 000 578 : !
ang towd rental 4 drayage 10.00Q" 10 fﬂ an 580 |
eclional drig. tool rental & drayage - : . 58 1 ' t
eratrons -.prorale . * 590 l
zlzssiied toot tental & drayage 15 F‘u Q4 . 1' 2 ,_ﬁ_ﬂ.ﬂ 5 8 7
Hlazsilisd drayzoe & supplies 7 1 Q_,_Gj_ﬁ____ 10,000 5 9 4
fangitead 2200iCes 4 matanat losses 20. _0_0-0 . . 2'0 0_0_0.__“ 5 849 H
rhead 3 1 _LQ_GQ 1:0_{) 0159 2 :
SrVisebo OY CONMACT parsonavt 105 1
rasen by AR.Co. personnel 24,000 10,000 106 '
13ngibles . . - ) oL . N
- 885,000 | 365,000 ). . = ... RIS
st (langrdles & inlangibies) “aear LI S
1,047,000 | 810,000 N P e UL
-d weil cos! {dry hole & comp.) - i - ) Y sheese. T 1,
' 1,857,000 R SR




ficRichtieldCompany & o - Drilling Prognosis

i . Dsie
ARCO Custer Wells No. 1: Orill ¢ Equip July 9, 1980
J.“Mﬂumb.f
3 Permian West ‘
' Zalion
;'“ f 1650' FNL, 1980' FWL, Sec. 6, T255, R37E, Lea County, New Hexico b
?» i roject ]
: v test .
= Devoniaon and Ellenburger formation
pth 12,800
proved . _| Contract foolage R : Oaywork deoth:
1Sing program:
itface casing ‘ .
13-378"  5hE/fe e Y1200
otective string , .
9-5/8"  36#/ft e “6450"
L. ;
" string - :
I . 26 ¢ 298/t @ TD of 12800 §
' ' [
er B
nghead
imated formation tops E€st. El. 3250 OF '
‘stler - 1100 VWolfcamp 7700 Devonian 9550 Simpson - 11300
tes 2800 Barnett 8500 Silurian 9800 HcKee 11650 S
een 3400 Miss. Ls. 8650 Fusselman 10300 Ellenburger 12250 o
ne Spring 5000 Woodford 9050 Montoya 10900 TD' 12800 ;
f program \ : i
0 - 1200' - Spud Mud . i .
N0 - 6450' - Brine water -~ Lime for pH conivol ' : o . : ; I
50 - 8000' - Cut brine, use fresh water for volume ' i
D0 - 12800'- 011 base mud w/ -max weight of 8-8B¢4 ppg. i
i
eys @ 6450 o @ Total Depth :
{ = CNL = FDC 6450' to 2500° GR - CNL - FOC TD to lntermediate

L - Rxo 6450' to 2500 ) _GR - DIL . T to intermediate




Fhahalig ot St

1 st e 41

e priority

-ill stem leslé . . .
ST #V - 10000 10200 (Silurian), pST #2 - 10400~ -10450 (Fusselman) Exact interval

o be determined by well site geologist and engineer.

\mples- .
‘6" samples from 4000! to total depth.

“ Gidsampies. . T T e s

' quarts fluid recovered4from psT's for analysis.

.

ud Ioggmg . .
iud log unit from g500' to TD '

.

svations ' . i ; -
ist.- elevatlon 3250 DF.- ) o .

pe completion ‘
‘ual Devonlan and Ellenburger.

4\

.- - . . . . - .

omplelion equipment . -

™8 75- s;ooanun«nq : o ' . o
Aé; et - ' _

Gorsed

) unet o;n‘uons umw * R . . - Date
: /(ﬂ/gﬂ /.,&,,, S g1l POk aesll _ ;/4x/@‘
B . Date
7.-32-%0
N2 Date
] -1

nproved

EEFE5&7@?}5ﬁ1§*’"*?‘”"7’§§;. . . | . ji%lﬂ:l/xgé
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te AA P,.L. FORM 610 - MODEL FORM OPERATING AGREEMENT. - 1977 .
Attached to and made a part of Operating Agreement dated August 23, 1980,

between Atlantic Richfield Company, Operator, and Texas Pacific 01] Connan/,
Inc., et al, Non-Operators,

-

ARTICLE XV§,
MISCELLANEQUS

1

2

3

4 This agrecment shall be binding upon and shall inuce to the Lenelit of lhr:-par:!es hercto &nd (o taeir
5 vespective heirs, devisees, logal representatives, successors and assigns.,
¢ .
]
8
9

L} £ N T . o * . - LY .
Ihis fnstrument nay be exeented in any number of counterparls, cach of whicsh shull be considersd
an oviginzi for all purposes. . .

10 IN WITNESS WHEREO?R, this agreement <‘mll be coffective as of 231"(1 ora  day oi_ﬁ!ﬂﬂﬂ:___.._..
1 19_8n.

13 . OPERATOR
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20 : ) . . . G, E..Cardwell, Jr,
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« 7T Attached to and made a part of Operating Agreement dated August 23, 1920,
between Atlantic Richfield Company, as Operator, and Texas Pacific 0i1 Company,

Inc., et al, Hon-Operators Do .
THE STATE OF TLIAS % .
CoutY OF MIDEAD  }

BEFCRE NE, the undersigned authority, on this day',':crs.ona]]y eppopred
;'.C..-.E,-...Cl.\_RDI‘lE'.L,..J.R.e.‘.-._.-_-...‘...-...1.’ Attorney-in-Fact for ATLAITIC PICHFICLD LOMPARY, &
carparation, iooun Lo g2t 10 be the person vhose name is subscribed Lo the foregoing
instrument, asd acknowledged Lo me that he execuled seme as the act end deed of szid
ATLASEIC RICH VLD COPANY, for the purposes and considerations snd in the caprcity
therein exprozsed. )

' GIVER UNDER 1Y HAND AND SE C OFFICE . hi e el g
980 . iV HAND AUD SEAL OF OFFICE, this /pfq, diy ofﬁgi Lo Lns s
s ﬁ) s Yvonne Brooks
. Notary Public '
CORPORATION ACKNOWLEDGMENT
STATE OF.___Yexas . } - )
counTy of,_rotter : -

4 C.J. Berry,dr.

BEFORE ME, the unduisizned, o Notary Public in ond for said County and State, on this doy prissnally e3zpec:e

Exec: Vice Pres. , trown tome to be the parson ond officer vehose name is subseribed to the fs:egoing instrument end azhaswlodsed
10 poc that the sarne wos the ccl of the soid Santa Fe Energy Company . O COpacelion,
ond thot_____he NAS_crrcuied the seme s the ott of such corporation for the purposes and ccasidrrction tharein exprassed, cnd in

the cepazity therein 3lolad,

" GIVEN UNDER 22Y HAND AND SEAL OF OFFICE this the.. 215t~ doy of. November AD, 1980

0 e i e

LI,
-

KATHY J. CASILLAS
Netary Public, $424c of Toxas ’ o )
My Commission Expires /& < F0~F, / . )

- - CORPORATION ACKMOWLEDGMENT - e -

STATE OF. 1 S . -

COUNTY GF Ji T I .

BEFORE A€, she u:‘..’:-:'rsigt‘:ed, o Neiory Public in ond for soid County ond Stote, on this day pe:szaslly copeorad

, known 1o me 1o bz the perzon ond officer whose eame is subseribed to the feregoing instrument end athnontedsed .

o mz thot the woene wes the ol of the soid, — , © CCiporaticn,

ad shot L __ho_____ exccuted the oo s the act of such corparation for the pusposes ond coasiderotion therein expressad, ¢ad in.

v

Le consGty thoenin sisted, ' : . } : .
GIVER UNGIR MV HIARD AND SEAL CF OFFICE this the____, day of . —— LAD, Y9 .

HOTARY pULLIC

CORPORATION ACKNOWLEDGMENT

STATIE Of. e i e e
COUNTY O,

PYFOUE 1AE, the undinigned, o Flarery Pubilic in und for said County und State, on this day pressonally eopeored . _.

i e e e e ey bttt rre 1 L the penon and officer whose name is subscribod to the foreginng inslraingnt and athnantodood

1o e tha the warae wou e a2t of the Lol o cornahion,

e i e et o e eeeenteen o em o mee —m e e e pren n o n n e e §
ond that | he.._.__ —earcuted the tame €3 the ot of such corpiration for the pupdses el considontion theroin expicised, cad in
the copocity ticein stated,

TOIVER UDUI PAY MIARD AFID 5828 CF OFFICE 1his the doy ol . . _____ . _ —AD_ e _

-~




A.AP.L FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977
b Attached to and made a part of Operating Agreement dated August 23, 1980,

between Atlantic Richfield Company, Operator, and Texas Pacific 011 Company,
Inc., et al, Non-Operators.

ARTICLE XVI.
MISCELLANEOUS

This agreement shall be binding upon and shall inure to the benefit of the.parties hereto and to their
respective heirs, devisees, legal representatives, successors and assigns,

4
O =2 DA B WD

This instrument may be executed in any number of counterparts each of which shall be considered
an onginal for all purposes.

[

‘ IN WITNESS WHEREOF, this agreement shall be effective as of _23rd day of August
19__80.
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< ,/ . Attached to and made a part of 0perat1ng Agreement dacu Auigust 22,

L THE STATR OF G£NAS ) 1980, between Atlantic Richfield Company, as- Operator, and Texas
‘o s © op um'mﬁn ; Pa,tfic 01] Company, an,, ‘et. aI, NomOperator‘ * ., .
.7~ COLNTY O ) .. . ’

Bm-'oux us, the undcrsicncd nuthority, on this day porsonaily appcnred
: . _» Attornoy-in-Fact for ATLANTIC RICHFIELD CONPANY, a -
: L eorporntion, ‘known to mc to bo the porson whose name Ls subscribed to the foxe- -
" ; going instrument, and aclmowledged to me that he exccuted same as tho act and .

B doed of said Atlantic Richficld Company, for tho purposcs and cons*deratlons

. ud in the capac.tty therein oxpressed

? A _ czmmmmuzm\nmmx.otomcs this dayof . -, .
. 19‘!0‘ . ) B M . *

. ' ) ’ R AR NotaryAPubuc -
. . * . . ) ‘ ) ’ * - *
T RIS n...;......r... e— el Cemmmns ke e m s A s nmee e . -t o s -:..-....,;‘. o——
_CORPORATION ACKNOWLEDGMENT, . = = .7 "7
STATEOF Texas L : ) ‘ . - ' ST T L : A .
COUNTY o EL Paso } P T

hJ mmawmawpuunmmmmmwsmgmmaymnyw D. N.

-WMDmbbhmaﬂMvanthmInshwnmtcndaduwt%;ed
to ma thot the ome was the act of the El Paso Natural Gas Company ; + G corporation,
aﬂﬂw__._h__mndhmamwﬁmmhrhmwmmww‘wh

Nopoalyﬂmdam . e . . '_! .
= G!VENUNOERMYHANDANDSEALOFOFFICEmth- nE. dayof MJ,!?L

. ". . ANNEF. GRIEP N
i - Welady Pobllo Ta and tor STATE of TEXAS -
) . MyCommliasion Explres 09-30-84
. . . '.-. ot .',../1 .. PR .. . . - . __. . - . o

-
. .
. . . - .

s+ . + - _ CORPORATION ACKNOWLEDGMENT

-

STATE CF.
COUNTY OF

L BEFOREME,!!\.MMMJ.cNoMryPubl‘-chandformtdCcmtycndShte.onthasdoypemmﬂycpmed ‘ .
; . . Imowntonueobcthp«mondofﬂcnwhmmkmbm‘btdhtbefmng-mtmmmtmdodumledq:d
. 9 corporation,

to me that zfnmm!hcodofth‘wd
ead that ___ he

the copecity :herdn stated.,

sxscuted the sem- as the act of such oocporuhcn for the _purposes ond cnns:d:fahor therein expeessed, and in

. GIVEN UNDER MY HAND AND SEAL CF.OFFICE ihis the, oy of. D, i3
’ ) . . . NOTARY PUBLIC
~° -7 .. " PERSOMAL ACKNOWLEDGMENT =~
STATE OF. } - S . L .
COUNTY CF = - v . S Lo T . .
BEFCRE ME, the undcrsa‘gned, o Notory Public in and for soid County ond Stote, on this day p‘:rsomlfy oppcorcd
: known to me to be the person__.__whose nome subscribed to the foregoing mstrummr
 ond ocknowledged to me that' o he__ executed the some for the owposes ond considarction therein expressed.
GIVEN UNCER MY HAND AND SEAL QF OFFICE this the day of — ! A.D., 19 ,
; i . . . o= . WOTARY PUDLIC
L ? : »
I . Y
\\ -
\




2+ ARCOONandGasCol ny BEFORE EXAMINER STAMETS
£ Permian District” OIL CON
) Post Office Box 1610 SERVATION DIVISlON

Midland, Texas 79702 . _k,,_F:XHfBIT NO. \t_: "

Tetephone 915 684 0130 . o ' . .

Curt Krehbiel CASE I\‘O‘mnw:l_\.g...\._A,‘.,M- tsins e aoms
. District Landman Submitied by ...r\,j}fgf\“,m o
l I Hearing Dafe__ "N/ 11 [%} i
: z U February 24, 1981 ‘ -
, .o TO: A1l Royalty Owners and Other Owners
- g of Interest in Production
; RE:  Proposed Well and Working Interest Unit

Custer-Wells Federal Com. #1
t

P

N/Z Section 6, T‘ZS‘S, R"37"E
Lea County, New Mexico
SCC-5031

Dear Interest Owners:

Atlantic Richfield Company, as operator, has proposed to the
Working Interest Owners the drilling of a well on a 320 acre
spacing unit. The Custer-Wells Federal Com. #1 will be
drilled as an Ellenburger test with a possible completion in
the Devonian.

The New Mexico 0i1 Conservation Commission, in the interest
of conservation, to avoid waste, and to prevent the drilling
of unnecessary wells, designates 320 acre spacing for the
drilling of wells in the Ellenburger and Devonian formations
for the production of gas. As operator, to accomplish the
pooling of gas rights in the above named formations and other
formations, please find enclosed herewith a "Communitization
Agreement," the purpose of which is to allow pooling of
royalty and other interest in production throughout the N/2
of Section 6.

The effect of pooling in the N/2 of Section 6 will be that
all owners thereunder will share on an acreage basis the
royalties accruing therein irrespective of the location of
the captioned well.

Also find herewith four (4) copies of the "Consent and Ratifi-
cation to Communitization Agreement." Please sign, acknowledge,
and return three (3) copies of said Ratification. The Communiti-
zation Agreement and remaining copy of the Ratification is for

a
your files.

L3
Lty

(atd

Please note tha
ment page which

o
tions for executio

h Rat tion is an acknowledge-
d. I cti n

ca
nstru

ARCO Oli and Gas Company is a Diviston of AtlanticRichlie'dCompany

D R T B Y R iyt SRZE M 2
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~ A11 Royalty Qwners and Other Owners A
of Interest in Production
February 24, 1981
page 2

and acknow\edgement of instruments for New Mexico properties
sre enclosed for your information, as is a stamped self-
addressed anvelope for your convenience. '

If you have any questions, please feel free to call me
collect at (915) 684-0134.

Cordially Submitted, ;
Ghrgeon-2. W

Thomas S. Mutranowsk1
Landman

TSM:mr

Enclosures: Comnunitization Agreement
patifications (&)
Instructions
stamped Return Envelope
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CONSENT AND RATIFICATION TO
COMMUNITIZATION AGREEMENT

In consideration ¢f the execution of that certain Communitization
Agreement covering the North half (N/2) of Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, covering all formations
individually between the top of the Wolfcamp Formation to the baseof the
Eilenburger Formation, dated February 2, 1981, (a copy of which has been
delivered to the uhdersigned). the undersigned owners of lands or interests
in lands or of royalties or other interests in production from lands, lying
within the boundaries of the Communitized Area described and designated in
said Communitization Agreement; hereby severally, and each to the extent
of his, her or its particular ownership or interest, consent to commit-

. ment of said lands to said Communitization Agreement, adopt, ratify, and
confirm the terms o% said Communitization Agreement, and any modificaiions
thereof approved by the Director of the United States Geological Survey
or other Federal officer authorized to approve Communitization Agreements
as applicable to their respective lands, royalties and interests in all
things with the same force and effect as if the undersigned had duly
executed said Communitization Agreement and said modifications, and
specifically agree that the temm of ady lease, sublease, or contract
relating to the operation and development for oil or gas from any lands
within said Communitized Area, given or entered into by the undersigned
or under which the undersigned claim an interést, is extended, modified,
and amended to the extent necessary to make the same conform to the terms
of said Communitization Agqreement; that the drilling and development
requirements of all leases, subleases, and other contracts in which

their several rights and interests are created or defined shall, as to
all lands lying within said Communitized Area, be deemed fully performed
by performance of the provisions of said Communitization Agreement, and
that payment for or delivery of {(whichever may be required under prior
agreements) oil and of the proceeds of gas duly made upon the basis of
production, allocated under said Communitization Agreement to the particu-
lar lands to which such rights or interests apply, regardless of actual
production therefrom, shall constitute full performance of all such

obligations to the undersigned existing under such leases, subleases or




other contracts.
This Consent and Ratification shall become effective and be
binding upon each party executing the same (regardless of whether or

not it is executed by all or any of the other parties to said Communi-

tization Agreement) upon the approval of said Communitization Agreement

by the Director of the United States Geological Survey or other Federal
officer authorized to approve Communitization Agreements.

With respect to‘and for the purposes of this Sgreement each of

the undersigned hereby releases and waives any right of .homestead.

EXECUTED the day and year hereinbelow set forth.

DATE:

e s et

s et s £

R
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APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,
under Section 17(j) of a Mineral Leasing Act of 1920, as amended (74
Stat. 784; 30 U.S.C. 226(3), and delegated to the Regional 011 and Gas
Supervisors of the Geological Survey by Order dated June 14, 1962 (27FR.
6395), 1 do hereby: -

A. Approve the attached Communitization Agreement covehing the
North Half (N/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mextco, as to dry gas and associaéed 1iquid hydro-
carbons ﬁfoducib]e from all formations individually between the
top.’of the Wolfcamp formation and the base of the Ellenburgér

Formation.

B. Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity withvthe well-spacing
program established for the field or area in which said lands
are Iocéted, ;nd that consummation and approval of the'agreament

will be in the public interest.

C. Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal leases
coomitted to said agreement are hereby established, altered,
changed or revoked to conform with the terms and conditions of

the agreement.

Regional Q1] and Gas Supervisor'
U. S. GEOLOGICAL SURVEY

DATED:
CONTRACT NO.:
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COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 2nd day of February, 1981,
by and between the parties subscribing, ratifying or consenting hereto,

- such parties being referred to as "parties hereto",

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 95C, 30 U.S.C. Secé. 181 et seq.,
authorizes communitization or drilling agreements communitizing or
pooling a federal oil and gas lease, or any portion thereof, with other
lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannof be independently developed and operated
in conformity with an established well-spacing program for the field or
area and such communitization or pooling is determined to be in the
public interest; and

WHEREAS, the parties hereto own working, royalty and other leasehold
interests or operating rights under the o0il and gas leases and lands
subject to this agreement thch cannot be indgpendent]y developed and
operated in conformity with the well-spacing progr&ﬁ established for the
field or area in which said lands are Iocéted; and

WHEREAS, the parties hereto desire to émnnunitize and pool their
respective mineral interests in 1aﬁds subject to this agreement for the
purpose of developing and producing dry gas and associated liquid hydro-
carbons in accordance with the terms and conditions of this agreement;

NOW, THEREFORE, in considergtion of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed

by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as the
"ecommunitized area") are described as foilows:

N/2 Section 6, T-25-5, R-37-E, N.M.P.M.,
Lea County, New Mexico,




L]

containing 316.19 acres, more or less, and this agreement shall
axtend to and {nclude only the depth between the top of the Wolfcamp
Formation and the base of the Ellenburger Formation in the sameé manner
as though a separate agreement for each formation had been entered
into, underlying said lands and tre dry gas and associated 11quid
hydrocarbons (hereinafter referred to as "communi tized substances")
proGucible from such formation or formations.

Attached hereto and made 2 part'of'this agreement for all purposées
is Exhibit "A" showing the acreage, percentage and_ownership of oil
and gas interests in all lands within the communitized area, and

the authorization, if any, for communitizing or pooling any patented
or fee lands, if any, within the communitized area. In this connec-
tion, this agreement when recofded by the Operator shall be Lessee's

recorded Declaration of Pooling dr Unit Designation referred to in the

“feases covering the fee (patented) lands portion, if any, of the

communitized area.

All matters of operation shall be governed by the Operator under and
pursuant to the terms and provisions of this agreement. A

successor operator may be designated by the owners of the working
interests in the communitized area and four (4) executed copies of

a Designation of Successor Qperator shall be filed with the Area 0il
and Gas Supervisor.

Qperator sh§11 furnish the secretary of the Interior, cr his author-
1zed representative, with a 1og and history of any wells drilled on

Ao -

communitized area, monthly reports of operations, statements of

|
1k}

cr
m

sales of gas and asscciated tiquid hydrocarbons produced therewith,
and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the
applicable 0il and gas operating regulations of the United States.
The communitized area shall be developed and operated as an entirety,
with the understanding and agreement among the parties hereto that
all communitized substances produced therefrom shall be allocated
among the 1easeholds comprising said area in the proportion that

the acreage interest of each leasehold bears to the entire acreage

interest cemmitted to this agreement.

-2-
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(a) The royalties payable on communitized substances allocated to
the individual leases comprising the communitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment of rentals under the terms of leases subject
to this agreement shall not be affected by this agreement
except as provided for under the terms and provisions of
said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases
subject to this agreement shail remain in full force and
effect as originally made and issued.

(b) It is a§reed that for any Federal lease bearing a sliding or
step-scale rate of royalty, such rate shall be determined
sepératelyfas to production from each communitization agreement
to which such lease may be committed, and separately as to any
non-comnunitized lease production provided, however, as to
leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such lease and
any non-communitized lease production.

There shall be no obligation on the Lessees to offset any well or

wells completed in the same formation as covered by this agreement

on separate component tracts into which the communitized area is
now or may hereafter be divided, nor shall any Lessee be required
to measure separately communitized substances by reason of the
diverse ownership thereof, but the Lessees hereto shall not be
released from their obligation to protect such communitized area
from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The conmencement, completion, continued operation or production of

a well or wells for communitized substances on the communitized

area shall be construed and considered as the commencement, comple-

tion, continued operation or production on each and all of the
lands within and comprising said communitized area, and operations

or productions pursuant to this agreement shall be deemed to be



10.

11.

operations or productions as to each lease conmitted hereto.

The production of communitized substances and disposal thereof

shall be in conformity with allocation, allotments and quotas made

or fixed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be

subject to all apnlicable Federal or State laws or executive orders,

rules and regulations, and no party hereto shall suffer a forfeiture

or be 1iable in damages for failure to comply with any of the

provisions of this agreement if such compliance is prevented by, or

such failure results from,.compliance with any such laws, orders,

rules or regulations.

This agreement shall be effective as of the date hereof, upon exe-

cution by the necessary parties, notwithstanding the date of execu-

tion, and upon approval by the Secretary of the Interior, or his

duly authorized representative, and shall remain in force and effect

as to all formations individually between.the top of the WoTlfcamp Formatign
and the base of the Ellenburger Formatian for a peridd:of'two (2) years
and so long thereafter as communitized substances are, or can be, produced
from the communitized areas in paying quantities, from communitizated
formations or quma;ion, provided that, prior to production in pay-

ing quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this
agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessaticin o7 production
if, within sixty (60) days thereafter, reworking or drilling operations on
the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production. The two year term
of this agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.

It is agreed that between the parties hereto that the Secretary of the
Interior, or his duly authorized representative, shall have the ;ight

of supervision over all operation§)within the communitized area to the
same extent and degree as provided in the oil and gas leases

under which the United States of America is Lessor and in the

applicable 0il and gas regulations of the Department of the Interior.

-4-




12. The covenants herein shall be construed as covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this agreement ter-

- minates, and any grant, transfer or conveyance of such lands or

| interests subject herato whether voluntary or not, shall be and are
hereby conditioned upon the assumption of all obligations hereunder
by the grantee, transferee or other sucessors in interasts, and
shall be subject to approval by the Secretary of the Interior.

13.  Nondiscrimination: In connection with the performance of work

under this agreement, the operator agrees to comply with all of the
‘provisions of Section 202 (1) to (7), inclusive, of Executive
“Order 11246 (30 FR. 12319), which are hereby incorporated by refer-
ence in this agreement. ”
14, This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

15. Atlantic Richfield Company shall be the Unit Cperator of said com-

munitized area, and all matters of operations shall be determined
and performed by Atlantic Richfield Company.

16. This agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, or may be ratified
or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon all parties who have
executed such counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same instiu-
ment.
IN WITNESS WHEREQOF, the parties hereto have executed this agreement
as to the day and year first above written and have set opposite their

respective names, the dates of execution.

ATLANTIC RICHFIELD COMPANY

o K Qett—

Attorney-In-fact

VoL
5




EXHIBIT “A"

PLAT OF COMMUNITIZED AREA COVERING
N/2 SECTION 6, T-25-S, R-37-E N.M.PM.

LEA COUNTY, NEW MEXICO

LC 055546 Tr. No. 3 LC 055546
TR. No. ia 79.90 Ac. Ta. No. s
38.16 Ac. Gatty Oil Company 39.91 Ac.
€l Paso Natural Santg Fe
Gas Company - Energy Compony
Fee
TR, Nb. 2 LC 055546 - Tr. No.2a
38.22 Ac. Tr. No. | . 1 40.00 Ac.
Phillips 80.CO Ac. Phillips
Peatroleum Cémpany ~ Atlantic Richfieid Company Petroleum Comoany
4
’z ;
Fee Fae
6 =

WELL TO BE LOCATED (810" FNL ANO 2164’
FWL, WHICH IS IN Tr. No. I.

TOTAL ACREAGE WITHIN COMMUNITIZED AREA
316.19 ACRES, MORE OR LESS.




EXHIBIT "B"

To Communitization Agreement dated February 2, 1981,
embracing the North Half (N/2) Section G, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, containing
317.19 acres, more or less.

Operator of Communitized Area:

Atlantic Richfield Company

Description of Leases Committed

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:

Name and Percent ORRI Owners:

_Name and Percent}HI Owners:

Lease Serial Mo.:
Lease Date:

Lease Term:
Lessor:

Lessee:

Present lLessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:
Name and Percent ORRI Qwners:

Tract No. 1

Tract

LC 055546

January 4, 1935

20 years

United States of America

E. J. Wells .

Atlantic Richfield Company

Township 25 South, Range 37 East, N.M.?.M.,
SW/4 NE/4 and SE/4 NW/4 Section 6

80.00

On Gas and Casing-Head Gasoline:.

12} when average daily production is less
than 3,000,000 cubic feet; 16 2/3 when
average daily production is 3,000,000
cubic feet or more on 0il:

12} to 33 1/3 sliding Scale

5% owned as follows:

Terra Resources, InC.-=-scscoc=-aa- .036705
Robert Bivens-eeeecvcasnccanaacacaa, 00022375
The Marbet Company--«<s-eeccccweu= .000446
Marguerite B. Poynter-eecececaaaa-, 00022375
Red Feather 0i1 Company---<=s=<=a- .003125
Virginia B. Bryan----e-ccececeecaa- .00022375
Douglas 0. Hilliams-==-ecoccvenan. .00022375
J. Reuel Armstrong---ccececcccccee- .001319
Helen H. BenediCt--=mcmencnacacacs .00019600
Leland Standford Jr. University--- .000446
Ruby C. Bowen--«ccemcccccnvacanana .001319
Clyde C. DawsOh=e=-=cmcec~e~ rm———— .000196
Alice H. FOX~moecomccuonocaccnnann .000049
Elizabetnh G. Henry-=cece-ocaceaccax .000049
S. Arthur Henry, Jr,~--ceccccccau- .000049
Pauson 011 Company-<-~==<e==caceu- .000446
Diane Rene Stewart, Conservator

for Elizabeth 0. Tucker-------- .001319
Helen H. Utter---e-ceccncccncnnca- .000049

Jean Wells Klaasse, Guardian of

e
the Person & Property of

Martha Noel Wells-=-~eccocaaaaas .003392
Atlantic Richfield Company-<-=---- 100%

Tract No. 1A

LC 055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

E1 Paso Natural Gas Company
Township 25 South, Range 37 East, N.M.P.M.,
Lot 4, being NW/4 NW/4, Section 6
38.16

Same as Tract No. 1

1.6€7687% owned as follows:

J. Ruel Armstrong-<-==ow-ceemcac-- .014663
L. E. Armstrong, Jr.c-=-c-sccecac-- .014664
Mary E. Baker-----cecccameccccnca- .005956

Helen H. Benedict-w<w-woncacncacas .006542




O

Name and Present Working
Interest Owners:

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate: _
Name and Precent ORRI Qwners:

Name and Present Working
Interest Owners:

Exhibit "8", Page 2

Tract

Robert 8ivenseueeveccaacccacaacans .005956
Leland Stanford Jr. University--.. .014889
Ruby C. BOWeN<=ccamaacamcaaaaanaaa .043990

Colorado National Bank
Personal Representative of
The Estate of Clyde C.

Dawson, Deceasedmeeceececacaaca .006542
Alice H. FOXememacmacncoancccanaaa .001090
S. Arthur Henry, Jr.-cececcacacas- .001090
Elizabeth G. Henry--ecceaaccanaaa. 003271
Pauson Qi1 Company-weeecwwe- hmmane .014889
The Marbet Company--«weeeaceuccaa- .014889
Mary E. Bivens Poeggel-~~nm-ueeneax .005956
Marguerite Bivens Poynter---ceee-- .005956
Red Feather 0i1 Company-----w=-=--- .104230
Terra Resources, InC.cececeveemaaaa- 1.224252
Diane Rene Stewart,. Conservator

0f Eltzabeth 0. Tucker---a-e--- .0439990
Helen H. Utter--- - --== 001090

Jean Wells Klaasse, Guardian of
The Estate of Martha

Noel Wells-emccccccaccnaacaaaa- 113163
Douglas 0. Wiliamse-ecomcccncacaaa .005955
Mrs. Ann Young----cmececccacaacaan .014664

E1 Paso Natural Gas Company------- 100%

No. 18

LC055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

Santa Fe Energy Company

Township 25 South, Range 37 East, N.M.P.M.
Lot 1, being NE/4 NE/4, Section 6
39.91

Same as Tract No. 1

5% owned as follows:

L. E. Ammstrong, Jr.---e=cecccanan .0004400
Ann Young-e-vesemccemcccmcacecaaan .0004400
Ruby C. Bowen--~==ccscacecacccacas .0013200
Mrs. Fred E. Tucker, Jr.-—ee-e--a- .0013200
Robert Bivens---ec-cacacccacaaaaa- .0008900
The Marbet Co.-==s-mmecnmnananan—— 0004500
Pauson Qi1 COo.-m==vcccmmcccaanecaa- .0004500
J. REUE] AMMSiroNge-meee-meceaceax .0004400

Board of Trustees of the
Leland Stanford, Jr.,

University--=-e-eccecacccanaccax .0004500
Red Feather 0i] Co.~=mrecmcccacaa- .0031200
Jean Wells Klaasse, Guardian

For Martha Noel Wells~--==ce--- .0033900

"Terra Resources, InC.-=-escmcaesa- .0367051
Helen Benedict--emmoccmacmccacaaa- .0001965
Clyde C. DawsOn--===cecarccconcana .0001966
Elizabeth G. Henry------ce=casacaas .0000982
Alice H. FOXmm=cecumcnucnccccaacaa .0000329
Helen H. Uttere<eccecmeecenccnacnaaa .0000329
Santa Fe Epergy Company.s---—---o- 0000329
Santa Fe Energy Company-«--===w-=-= 100%

e g




Tract No. 2 - 2A

Lease Dated: November 27, 1925
Recorded: Book 3, Page 247, Records of
Lea County, New Mexico
Lessor: C. D. Woolworth, et al
Lessee: , The Pure 011 Company
Land Covered: SW/4 NW/4, SE/4 NE/4, and other lands

not included within said communitized
area, Section 6, T-25-S, R-37-E, N.M.P.M.

Primary Term: 10 years

Royalty: 1/8 on oil and_gas

Record Title to Lease: Phillips Petroleum Company

Name and Percent of Royalty Owners: ,
T. J. HOrslgyeeacccecconccacnncanas .0004883
Atlantic Richfield Company-------- .0074218
Atlantic Richfield Company-------- ,0003907
Cathie Auvenshire--+=e-eecccaacaa- .0000976
Virginia L. Barneseeeececccccaaaaa. .0003472

Jane C. Balckforde—e-cececmcacaaas 001770
W. C. Stroube & William J.

Collins, Independent Exec.

Of the Estate of J. L.

CollinSecccmcccmcnncacncccnacan .0010417
Clifford Cone-=-ceccoecmcmcaumanne .0000977.
Douglas Congum-emecccccncaccnaceans .0000977
Kathleen Cong-=eecocccmcacaccanaas .0004883
Kenneth G. COne-eceeccaccccnanaaa- .0000976

Maurice G. Stuffman,
Kathrine Cone, and Tom
Sealy, Trustees of S. E. Cone,

Deceasedee-cececcccccananccaaa- .0003255
Tom R. CONe=wwncecmcucccncvennanax .0000977
Mrs. Martha Watkins Harris-------- ,0612206
Winona C. Jones-==-mecccccaccanaa-"- .0003472
Marjorie Cone Kastman-------e<c--- .0001628
Mrs. Clyde Watkins Miller--------- .0004612
Trustees of the Jal Public

Library fund-=-e=-c=ccanccccaaa- .0026313
Andrew S. Pearson, Jr.,eececcavaan. .0003472
H. Dillard Schenck--==meceecanaaa- .0004883

The First National Bank of

Corsicana, Texas and

H. R. Stroube, Jr., Ancillary

Co-Executors of Estate of

H. R, Stroube, Deceasede<eew-em .0010417
Joseph Edward Stroube,

Ancillary Executor of the

Estate of W. C. Stroube--==v--- .0010417
Muwlﬂs n Ua‘i-b{n.e_.._.__.,._-_.._-..__..__, ﬂﬂlzzgﬂ
Robert L. Wheelock, Jr. and

Betty Wheelock Kennaugh

Co-Executors of the Estate

O0f Maure C. Wheelock~-==o-=wuax .0005208
First National Bank of

Corsicana, Texas, Trustee

of the Suzan Jane Wheelock

Trusteeememnenecacccccnccracaax .0003438
Bank of Oklahoma and Rita L.

Willis, Co-Trustees of the

Rita L. Willis Trust-emeeecenaa- .0004883
Tract No. 3
Lease #1 Dated: November 4, 1936
Recorded: Book 28, Page 388, Records of
Lea County, New Mexico
Lessor: George D. Key and Bertha Key
Lessee: F. J. Danglade
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Land Covered: NE/4 NW/4, NW/4 NE/4 Section 6,
T-25-S, R-37-E, N.M.P.M., and other
lands not included within safd communitized

Primary Term:
Royalty:

Record Title to Lease:

Lease #2 Dated:
Recorded:

Lessor:
Lessee:
Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #3 Dated:
Recorded:

Lessor:
Lessea:
Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #4 Dated:
Recorded:

Lessor:
Lessee:
Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #5 Dated:
Recorded:

Lessor:
Lessee:
Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

-

Recorded:

Lessor:
Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #7 Dated:
Recorded:

Lessor:
Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Exhibit 'B", Page 4

area

10 years

1/8 on oil and gas
Getty 011 Company

Same as #1

Book 28, Page 389, Records of

Lea County, New Mexico
Elizabeth Kudson Penn
Same as #1
Same as #1
Same as #1
Same as #1
Same as #1

Same as #1

Book 28, Page 387, Records of

Lea County, New Mexico

The North Central Texas Qi1 Company, Inc.

Same as #1
Same as #1
Same as #1
Same as #1
Same as #1

November 4, 1937

Book 34, Page 553, Records of

Lea County, New Mexico
C. Schnurr

Skelly 0i1 Company
Same as #1

Same as #1

Same as #1

Same as #1

May 25, 1939

Book 40, Page 534, Records of

Lea County, New Mexico
W. B. Skirvin

Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

June 7, 1939

Book 40, Page 547, Records of

Lea County, New Mexico

Tidewater Associated 011 Company

Same as #4
Same as #1
Same as #1
Same as #1
Same as £1

June 6, 1939

Book 40, Page 555, Records of

Lea County, New Mexico

S. M. Gloyd and Onez Norman Gloyd

Same as #4
Same as #1
Same as #1
Same as #1
Same as #1




Lease #8 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #9 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Leése #10 Oated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #11 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #12 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty: '
Record Title to Lease:

Lease #13 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:
Royalty:

Record Title to Lease

Exhibit "8", Page 5

-~ August 14, 1939

Book 41, Page 17, Records of
Lea County, New Mexico
Peerless 011 and Gas Company
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

July 1, 1939 _

Book 40, Page 620, Records of
Lea County, New Mexico

J. L. Crump and Jessie B. Crump,
and Edwin G. Bedford and Ellen M.
Bedford '

Same as #4

Same as #1

Same as #1

Same as #]

Same as #1

December 6, 1936

Book 28, Page 393, Records of
Lea County, New Mexico

ARGO 0il1 Corporation

Same as #1}

Same as #]

Same as #1

Same as #1

Same as #1

November 4, 1936
Book 28, Page 392, Records of

"~ Lea County, New Mexico

R. C. Allen and Lillian Allen, and

I. J, Underwood and Marion T. Underwood
Same as #1

Same as #1

5 years

Same as #1

Same as #1

November 4, 1936

Book 28, Page 391, Records of

Lea County, New Mexico

Robert C. Sharp and Josephine P. Sharp
Same as #

Same as #1

Sama as #11

Same as #]

Same as #1

November 4, 1936

Book 28, Page 390, Records of
Lea County, New Mexico

L. C. Ritts and Gladys C. Ritts
Same as #1

Same as #]

Same as #11

Same as #]

Same as #1




Lease #14 Dated:
Recorded:

Lessor:

Laessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #15 Dated:
Recorded:

Lessor:

Lessee:

tand Covered:

Primary Tem:

Royalty:

Record Title to Lease:

Name and Percent of Royalty

Owners Under Lease #1 thru #15:

Exhibit "B", Page 6

November 4, 1936

Book 28, Page 397, Records of
Lea County, New Mexico

F. D. Bearly and Cora Bearly
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1

November 4, 1936

Book 28, Page 471, Records of
Lea County, New Mexico

Roger B. Owings and

Lucy P. Owings

Same as #1

Same as #1

Same as #11

Same as #1

Same as #]

John Dwire AtkinS-~w-eeceacccaaa-
Atlantic Richfield Company-------
Roy G. Barton, Jr.-ce-ceeceaceaae
James Henry Bearly---ccatccacaeea-
Chas. Francis Bedford---<-—cca-a-
Henry De Graffenried Bedford-----
Helen Learmont Bedford----e-=----
Rachel Bedford Bowen------c-aee--
Mary Smith Bowers-~ceccecacecacaa.
Joe and Jessie Crump Fund--------
Estate of Pauline Cromartige------

Richard L. Cromartie, Jr.eeeea--

The First National Bank of
Mid1and and Jessie Blevins
Crump, Co-TrusteeS---ceemcau--

Elizabeth Bearly Dudley--eeeae---

Fluor Qil and Gas Corporation----

Getty 011 Company-v-eeweercecmaeaa

Eva W. Grahame-cceccncccmmnnaaee.

Bernice J. GrosS-eeeccccccnaacaas

Katie Smith Hazlehurst-e-vceca-wa-a

Rosa Lee Smith Johnson-ec-veac—aao

George D. Key, JPricocmmucancaanas

J. M. Richardson Lyeth, Jr.
and Munro Longyear Lyeth--e---

Judd MoOre---ceceacccanccmcnannan

North Central 0i1 Corporation----

Roger B. OwWings~-eeemaccannanaaa.

Nancy Elizabeth Penson---ceeacea-.

William Y. Penn, Trustee

Devisees under the will of
George Pfouts, Deceased-~-----

Mildred Smith Rawls-w-cc-macceaaa

Ritts Royalty Company----w=weau-x

Onez Norman Rooney--eeecacccaeens

Royalty Roundup, InC.-e-m-ccecaenu-

EIlis Rudy--cmecmemcccccncacaas

Magabel Smith Ruleweecccccacaanas

Frances Wocten ScOftevemmccnnaaaa

Elinor Campbell Shaughnessy------

Elinor Underwood Shaughnessy
and Irvin Hood, Ancillary
Co-Executors of Marion
Taylor Underwood Estate-------

Richard J. Shaughnessy,

Adm. Estate of Julie
Underwood Ericksone---=ecew-a-

P,

.0062388
.0101273

.0078125
.0002387
.0003125
.0003125
.0003125
.0003125
.0001033
.0048828
.0001033
.0000517

.0048828
.0002387
.0078125
.0234375
.0001033
.0039063
.0001033
.0001099
.0058593

.0070313
.0002387
.0039063
.0039063
.0114612
.0038195

.0000056
.0001033
.0023149
.0070312
.0000302
.0003617
.0001033
.0000517
.0003617

.0010350

.0003617




0. W. SKirviam=m-——-==m-m====e==== 0021701

Archie D. Smith, Trustee-===-====< 0023149
Cassius L. Smith===w=-m=osm====m== .0001162
: David Lee Smith--=====-=========-==" .0000065
N - Dudley M. Smith=-========-======== .0000056
o Edmond D. Smith===-=-===========7" 0001162
" ' Eugene Smith====---7====o=TomTIImT .0001033 \
‘ Frank L. Smithe===—===s=====o=o==s .0001033
Harry E. Smith---====s=-======"""" .0000517
H. Winfield Smith, Jr =e======"""" .0001033
Harry Eldon Smith-==-======="""""" .0000066
Mary M. Smith-==-====-==="="=="""" .0001033
Maud S. Smithm-======m-=s=m=os==m” .0001033
Leon D. Smith==========s===-=="""" .0001162
R. P. Smith====~w==m=m==mo=ssoome” .0001162
Robert H. Smith--=====n=-s======="" .0000129
Gladys Flinchum, Adm. of Estate
of Odella N. Spears========"=°< .0012152
Georgia A. Stieren, Ind. Exec. of Estate
of Jack Stieren—=--w====s-co==== .0001627
Tortuga 0il .and Gas, Inc.-===="""" .0001402
Randall Mark Trainep==--========"" .0039062 4
Nora Walkepr-=======ec====-ss=s=soms .0000056 :
Lillian Smith Ward---=-=-=======°< .0000517
Betty.S. Warrep-—-====-c-====moo .0000129
.El1en Ann Wallace Williams-======< .0003125 ;
Jane Cromartie Williams---=====--" .0000517 §
Jack Wooten--===-==-====--s==-=7c .0000517 -
Tom Wooten, Jit.==—-=========7=="0T .0001033 :
PROVISIONS OF FEE LEASES AUTHORIZING PCOLING: j
None, however ratifications are being obtained from all mineral interest owners, i
an! those not replying will be Forced Pooled. » :
, | i

RECAPITULATION

i e BN AL

JERSRORURPPPREN
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Tract No. o No. of Acres Percent of Pool
] 80.00 25.3012429%
1A 38.16 12.0686929%
iB V39.9] 12.6221576%
2 | 38.22 12,0876688%
2A - 40.00 12.6506215%
3 75.50 1 25.2696163%

316.15

100, 0000000%
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THE STATE OF TEXAS g
COUNTY OF MIDLAND ]

BEFORE ME, the undersigned authority, on this day personally appeared
K. V. TERRELL _ . ", Attorney-in-Fact for ATLANTIC RICHFIELD

COMPANY, a corporation, kmown to me to be the person whose name is _subseribed
to the foregoing instrument, and acknowledged to me that he executed the same

‘as the act and deed of said Atlantic Richfield Company, for the purposes and

considerations and in the ‘capacity. therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this _25th _ day of.

February , 19'8L

Z/&W W Yvonne Brooks

o i ' o VA Notary Public

My Commissio;x Expires

July 3, 1984

TN < i = 1
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INSTRUCTLONS FOR_EXECUTING AND ACKMOWLEDGIHG PAPERS
(New Mexico Properties)

The attached instruments should be executed pursuant to the following in-

structions:

1.

10.

Married Persons (with the interest being community property). If you
are a marricd man (or a married woman}, the papers shouid be executed
by both the husband and the wife. The acknowledgment should state
the names of both parties expressly identifying them as husband and
wife.

Harrcicd Persons (with the interest being either his or her separate
property). For the purposss of these instructions, separate property

shall mean property that has been inherited, teceived as a gift or

acquired prior to the date of marriage.r If the husband or wife is

executing papers concerning either of their separate property, they '
should execute as follows: “John Doc, a married man dealing in his

sole and separate property,” or “"Jane Doe, a married woman dealing

in her sole and separate property." The acknowledgment should also

contain the identical name and description.

Single Men. A single man should execute papers as follows: “John
Due, a single man." The acknowledgnent should also contain the
identical name and description.

Sinqle Women. If a single wcman is executing papers, she should
execute as follows: “Jane Doe, a single woman,® or “Jane Doe, a
widow.” The acknowledgment should also contain the identical nam
and description. . ) :

Corporations. If the entity executing the papers is a corporation,
the execution should stace: "XVZ Company, a corporation™ beneath
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature. 1In
addition, a corporation's execution should be attested to by the -
secretary or the assistant secretary, his title appearing under his
signature, and be sealed with the corporate seal, or a recital entered
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the exscution is by an attorney-in-~
fact, a copy of his power of attorney should be furnished.

Partnerships. If the entity executing the instrument.is a co-partner- -
ship, either general or limited, that fact should be stated as fol-
lows: ™“ABC 0il Producers, a co-partnership,®™ and the papers should

be executed by at least two partners or by at least one general

partner if it is a limited partnership. Under each signature the

word "partner®™ or "general partner" should appear. The acknowledg-
ment should name the executing partners and state that they executed

on behalf of ABC 01l Producers, a co-partnership. It is not necessary
for the partners' wives to execute an instrument which affects only
partnership properly.

Trustees. If the executicn is by a trustee, it sHould be signed by
John Jones under which his capacgity as trustee is stated. The ack-
nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustees.

Executors, Administrators and Guardians. If the instrument is to be
executed by an executor or by an administrator, an attempt should be
made to have it jointly executed by the executor or administrator
and also by the heirs and devisees of the deceased person. Most com-
monly this will appear in the following manner: “Jane Doe, a widow,
Individually and as Executrix of the Estate of John Doe, deceased, and
John boe, Jr., as the sole heirs and devisees of John Doe, deceased.®
Guardians' executions are similar except no attempt should be made to
secure the ward's execution., It is guite possible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be required to be furnished for examination, and in
some cases it might also be necessary to obtain a court order approv-

‘int the execution. Every attempt will be made to keep such require-

ments within the bounds of reascn and your cooperation and understand-
ing are greatly appreciated.

Capacity Not Covered. If your capacity to execnte papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent you the papers for execu-
tion.

Acknowledaments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office. In foreign countries acknowledgments may be
taken by a-consular agent of the U.S., resident in the country where
the acknowledgment is taken having a seal. Persons on active duty

in the U.S. military service, inside or outside this country, may -
have their acknowledgment taken by a commissioned officer of at least
the rank of second lieutenant or ensign, the acknowledgment contain-
ing the signature, rank and branch of service of such officer. It
might be necessary to have more than one acknowledgment if the '
parties do not appear before the same notary public. Such additional
acknowledgment may be typcwritten on the instrument or on an addi- )
tional page or taped or stapled over an acknowledgmeat form that is

not uscable. 1In any case, the acknowledgment should reflect the

identity and capacity of the parties in exactly the.same manner that

they have exccuted the instrument. -
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Docket Ho. 8-81

Dockets Nos, 12-81 and 13-81 are tentatively set for March 25 and April 8, 1981, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER UEARING - WEDNESDAY - MARCH 1l, 1981

9 A.M. - OIL CONSERVATIOMN DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

]

The €ollowing cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of thi atlowable production of gas for April, 1981, from fifteen provated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allownble arvedu

e pred

in San Juan, Rio Arriba, and Sandoval

1, 1981, from four prorated pools

gas for Apri
s co. K

, New Mex

T
i

CASE 7176: 1In the matter of the hearing called by the Ofl Conservation Division on its own motion to permit

and show cause why the Red Mountain Wells Nos. 6, 7, and 10, all located in Unit B of Section 29,
Township 20 North, Range 9 West, McKinley County, should not be plugged and adbandoned in accordance
with a Division-approved plugging program.

CASE 7177: 1In the matter of the heariung called by the 0il Conservation Division on its own motion to permit
ftenry S. Birdseye and all other interested parties to appear and show cause why the State Well No.
10-2 in Unit G of Section 10, Township 19 North, Range 10 West, McKinley County, should not be
plugged and abandoned in accordance with a Division-approved pluzging program. .

CASE 7178: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Noland and Wells and all other interested parties to appear and show cause why the Reinhardt Well B
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, -San Juan County, should not be :
plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7179: In the matter of the hearing called by the 0il Conservation Division on its owa motion to permit
''26" 0il Company and all other interested parties to appear and show cause why the Jackson Well e
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should not be

3 plugged and abandoned in accordance with a Division-approved plugging program.
i CASE 7180: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
3 Vincent and Goodrum and all other interested parties to appear and show cause why the Refinery

Hare Well No. 1 in Unit A of Section 21, Township 29 North, Range il West, Saan Juan County, should
not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7181: Application of Read & Stevens, Inc. for a unit agreement, Chaves County, New Mexico.

- Applicant, in the above-styled cause, seeks approval for the Hernandez Draw Unit Area, comprising
g ' 2,560 acres, more or less, of Federal, State, and Fee lands in Townships 4 and 5 South, Ranges 26
and 27 East.

CASE 7182: Application of Wiser 0il Company for an unorthodox well location, Lea County, New Mexico.
Applicant, im the above-styled cause, seeks approval for the unorthodox location of its Downes A
Well No. 5 to be drilled in the approximate center of the SW/4 of Section 32, Township 21 South,
Range 37 East, Penrose Skelly Pool.

EEE e CASE 7183: Application of Flag-Redfern 0il Company for an unorthodox gas well location, Lea County, New Mexico.
el Applicant, in the above-stylea cause, seeks authority to drill its Osudo St. Com Well No. 2 at an
vnorthodox location 990 feet from the North and East lines of Section 18, Township 20 3cuth, Range
36 East, North Osudo-Morrow Gas Pool.

CASE 7147: (Readvertised)

e

Application of Yates Petroleum Corporation for an unorthodox gas well location and simultaneous
dedication, Tddy Counily, New Meaico. Applicaui, iu the above-siyled cduse, seeks approval for the
unorthodox location of a well to test all Pennsylvanian formations to be drilled 1650 feet from the
South line and 660 feet from the East line of Section 35. Township 18 South, Range 25 Fast, the
R ’ S/2 of said Section 35 to be dedicated to said well - .o applicaat's "JX" Well No. 2 located in
T Unit N.

i

Lo

CASE 7184: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

| Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow

; formation underlying the E/2 of Section 13, Township 17 South, Range 28 East, to be dedicated to

E a well to be drilled at a standard location thereon. Also to be considered will be the cost of

: driiling and completing said well and the alleocation of the cost thereof as well as actual operating
3 costs and charges for supervision, designation of applicant as operator of the well, and a charge

i for risk involved in drilling said well.
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CASE 7185: Application of El Paso Exploration Company for downhole commingling, San Juan County, New Mexico.

CASE 7161:

Applicant, in the above-styled cause, sceks approval for the dowiahole commingling of Blanco
Mosavoerde and Basin-Dakota production in the wellbore of its Turner Hughes Well No. 17 located in
Unit H of Section 10, Township 27 North, Ranga 9 West.

(Continued from February 25, 1981, Examiner Hearing)

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an ovder pooling all mineral intevests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Scction 31, Towaship
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thercon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant

_as operator of the wells, and a charge for risk involved in drilling said wells.

- CASE 7164

CASE 7165:

CASE 7175:

CASE 7186:

CASE 7187

CASE 7188:

(Continued from February 25, 1981, Examiner Hearing)

Application of "ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the atove-styled cause, secks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-—
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the w211, and a charge for risk involved in drilling said well,

(Continucd from February 25, 1981, Examiner Hearing)

Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervisicn, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

(Continued from February 25, 1981, Examiner Hearing)

Application of Conoco Inc, for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the S$/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as wel) as actual operating costs and charges for
supervision, designation of applicant as operat.. of the well, and a charge for risk involved in
drilling said well.

Application of Sun Texas Crmpany for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian forr : ion 1i: the interval from 10,856 feet to 11,370 feet in its State C Account 1 Well
No. 3 in Unit L of Section 2, Township 12 South, Range 33 East, Bagley Siluro-Devonian Pool.

Application of Blackwood & Nichols Co., Ltd. for four non-standard proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval of the following four
Fruitland and Pictured Cliffs non-standard gas proration units: a 185.68-acre unit comprising

the SW/4 of Section 1, Township 31 North, Range 7 West; a 181.4~acre unit comprising the SE/4 of
said Section 1; a 176.68~acre unit comprising the SW/6 of Section 6, Township 31 North, Range 6
West; and a 125.21-acre unit comprising the SEf4 of said Section 6. All units are to be dedicated
to wells drilled at standard locations thereon.

Application of Blackwood & Nichols Co., Ltd. for directional drilling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its Northeast Blanco
Unit Well No. 26-A, the surface Jocation of which is 13060 feet from the Nocth liac and €0 foer from
the West line of Section 8, Township 30 North, Range 7 West, and directionally drill said well in
such a manner as to bottom it in the Mesaverde formation within 100 feet of & point 1190 feet from
the North line and 790 feet from the West line of said Section 8, the W/2 of the section to be dedi-
cated to the well; applicaat further seecks authority to drill its Northeast Blaanco Uait Well No.
32-A, the surface location of which is 1450 Ecet from the North line and 990 feet from the East

line of Section 7, Township 30 North, Range 7 West, and directionally drill said well in such a

. manner as to botton it in the Mesaverde formation within 100 feet of a point 1850 feet from the

e w A

South line and 990 fcet from the Fasi line of sald Section 7, the E/2 of the section to be dedi-
cated to the well.
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CASE 7170: (Continued from February 25, 1981, Examiner Nearing)

Application of Threshold Development Company for an NOPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unit F of Section 10, Township 19 South,
Range 29 East.

CASE 7189: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservoir determination in the Morrow
formation for its Conoco 7 State Well No. 1 in Unit N of Scction 7, Township 19 South, Range 29
East.

CASE 7190: Application 6f Threshold Development Company for an NGPA determination, Eddy Couaty, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Atoka
formation for its Conoco 10 State Com. Well No. 1l in Unit I of Section 10, Township 19 South, Range
29 East.

CASE 7191: Application of Southland Royalty Company for aa unorthodox well location, Eddy County, New Mexico.
Applicant, in.the above-styled cause, seeks approval for the unorthodox location in the Potash-0il
Area of its State "14-A" Com. Well No. ! 1325 fect from the North lina and 2303 feet from the East
line of Section 14, Township 19 South, Range 29 East, Turkey Track Field.

CASE 7192: Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Parkway A State Com. Well No. 1l in Unit H of Section 15, Towaship 19 South, Range
29 East.

CASE 7193: Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its State 14 Com. Well Nc. 1 in Unit E of Section 14, Totmship 19 South, Range
29 East.

CASE 7194: Application of Southland Royalty Company for an NGPA determimation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a mew onshore reservoir determination in the Morrow
formation for its Parkway State Well No. 1 located in Unit K of Sectien 15, Township 19 South, Range
29 East.

CASE 7195: Application of Southland Royalty Company for an NGPA-determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
_Morrow formations for its State 14 Well No. 1-A in Unit B of Section 14, Township 19 South, Range
29 East.

CASE 7196: Application of Dinero Operating Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval fyr an unorthodox location 1980 feet from the
North line and 660 feet from the West line of Section 15, Township 22 South, Range 28 East, Pennsyl-
vanian formation, the N/2 of said Section 15 to be dedicated to the well.

CASE 7153: (Readvertised)

Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 cf Section 8, Township 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost -thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well. .

CASE 7197: 1In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending vertical and horizontal linits of certain pools in Chaves, Eddy, and Lea
Counties, ivew Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and desigpated as the Bilbrey-Morrow Gas Pool. The discovery well is Getty 0il Company Getty 32
State Com Well No. ! located in Unit G of Section 32, Township 21 South, Range 32 East, NMPM,
Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 32: E/f2

ORI
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(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Strawn production
and designated as the East Grama Ridge-Strawn Gas Pool. The discovery well is Minerals, Inc.
Llano '3" State Com Well No., 1 located in Unit Il of Section 3, Township 22 Southk, Range 34 East,
NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM .
Section J: E/f2 )

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Lera-Morrow Gaa Pool. The discovery well ig John L. Cox Proctor Well- No,

1 located in Unit D of Section 7, Township 1l South, Range 32 East, NMPM. Said pool would com-
prise:

TOWNSHTP 11 SOUTH, RANCE 32 EAST, NMPM
Section 7: w2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the East Triste Draw-Wolfcamp Pool. The discovery well is Getty Oil Company

' State 29 J Well No. 1 located in Unit J of Scction 29, Township 24 South, Range 33 East, NMPM,
Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 29: A

(e) EXTEND the Airstrip-Wolfcamp Pool in Lea County, New Mexico, to include thervein:

TOINSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 36: NW/4

(£) EXTEND the Arkansas Junction—San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 30: NW/4

(g) EXTEND the Bull's Eye-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4 SW/4

(h) EXTEND the Bunker Rill-Penrose Pool in Eddy County, New Mexico, to include theveinm:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 13: SW/4 SW/4

(i) EXTEND the Chaveroo-3an Andres Pool in Chaves County, New Mexico, to include therein: |

TOWNSHIP S SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

(j) EXTEND the vertical limits of the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea
County, New Mexico, to include the Queen formation and redesignate said. pool to Comanche Stateline
Tansill-Yates-Seven Rivers-Queen Pool, and extend thz horizontal limits of said pool to include
therein: '

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 27: SW/4 .

{k) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include
thevein: .

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 26: NW/4
Section 27: S/2 NE/4

(1) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TCWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 22: W/2 SW/4 and SW/4 NW/4 .
Section 27: NW/4 NU/4
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i (m) "EXTEND the Diamond Mound-Atoka Cia Pool in Eddy and Chaves Counties, New Mexico, to include
therein:

TOWNSIEIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 34: S/2

3

TOWNSHIP 16 SOUTI, RANGE 27 EAST, NMPM
Section 15: N/2
Section 16: N/2

{n) EXTEND the Diamond Mound-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, MMM
Section 6: Lots 1, 2, 7, 8, 9, 10,
- 15 and 16

(o) EXTEND the Dublin Ranch-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 28 FAST, NMPM
Section 21: E/2
Section 28: All

(p) EXTEND the Rappy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

 TOWNSHIP 22 SOUTR, RANGE 26 EAST, NMPM
Section 8: E/2

Section 9:  W/2

Section 16: W/2

Section 17: All

(§) EXTEND the Kemnitz-Morrow Gas Pool in Lea County, New ﬂexico. to include therein:

TOWNSHIP 16 SOUTil, RANGE 34 EAST, NMPM
Section 23: W/2

(r) EXTEND the L.E. Ranch-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: S/2 NW/4
Section 30: S§/2 NE/4

(s} EXTEND the Linda~San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSBIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 SE/4 and SW/& NE/4

(t) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RARGE 33 EAST, NMPM
Section 24: S/2

(u) EXTEND the East Millman-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 22: /2 SE/4
Section 27: NW/4 NE/4 and NE/& NW/&

(v) EXTEND the Ojo Chiso-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOYNSHIP 22 SOUTH, RANGE 34 EASYT, NiPd
Section 14: All

(w) EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 30: S/2
Section 31: All

{x) EXTEND the Penasco Draw Permo-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TONNSHIP 19 SOUTH, RANGE 24 EAST, MMPM
Section 2: E/2 .




Section 12: N/2 NE/4

TOWNSHIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 6: N/2 N/2

PR

(bb) EXTEND the Warren-Drinkard Pool in Lea County, New Mexico, to include therein: :

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM :
Section 29: SE/4 :
Section 32: E/2

(cc) EXTEND the Weir-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 15: NE/4

x5
Page 6 of 6
i Exaniner Hearing - Wednesday - March 11, 1981 Docket No. 8-81
(y) EXTEND the Railroad Mountain-San Andres Pool in Chaves County, New Hexico, to include therein:
TOUNSHIP 7 SOUTH, RANCE 28 FAST, NMDM
Section 35: SW/4. SH/A
: TOWNSHIP 8 SOUTH, RANCE 28 EAST, NMPM
: Scction 2: W/2 NW/4 t
’ (z) EXTEND the Fast Sicte-San Andres Pool in Chaves County, New Mexico, to include therein:
' e TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM ;
' . Section 10: SE/4
"f‘ . Section 11: SW/4 :
B C (aa) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include ;
therein: :
' ‘ ' ' TOWNSHIP 8 SOUTII, RANGE 29 EAST, NMPM . -
£ . Section 32: W/2 SW/4 . '
C , TOWNSHIP 9 SOUTII, RANGE 28 EAST, NMPM :
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EXHIBIT 2

CONOCO INC
WELLS B-1 NO.S

I650'FNL & 660 FEL

SEC.1, T-25-5, R-36-E

LEA COUNTY, NEW MEXICO
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EXHIBIT 3

CONOCO INC
WELLS B-1 NO.5

1650 FNL 8 660 FEL
SEC.1, T-25-5, R-36-E
LEA COUNTY, NEW MEXICC
EL. KB 3253
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Altached to and made part of Operating Agreement dated August 23, 1920,
by and between Atlantic Richfield Company, Operator, and Getly 0il
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Attached to and made a part of Operating Agreement dated August 23, 1920,
between Atlantic Richfield Company, as Operator, and Texas Pacific 0il Comoan/,h
Inc., et al, Hon-Operators : :

THE STATE OF TEFAS  § )
COUHLY OF MIDLAMG 1}

BEFORE BE, the undersigred aulliority, on this day personslly epprared
LC EL CARDHELL, JR.. . > Atlorney-in-Toct for Ml RHTIC BICHEICLD COMPANY, &
corparation, nown (o 156 Lo ho the person whose name s subseribed 1o the foregmr.g
instrument, and acknoviledged to me that he execculed sieme as the acl end deed of s2id
ATLARTIC RICHFIULD COMPARY, Tor the purposes and consideralions and i the cenzcity
therein expressed. ‘

GIVER UNDER 1Y HARD ARD SEAL OF 0!-'!‘i(:[; Lhis /o, day of f 4
1950 - : - Lotee 3 "JV L
W; Yvonne Broo'\s
Hotary Pubhc
. ' CORPORATIOM ACKNOWLEDGMENT
STATE OF___ TEXAS : ' -
counTy o, _HARRIS = ‘ ' :

BEFORF ME, the undersigned, o Notery Public in ond lor soid County and State, on this day perssnally ezpecied Cliff Ohr
AttOfneY“Jﬂ—Fa(.‘,t_ tnovwa 10 me to be the paison ond officer whose nome is subseribed to the faregeoing instrement end athnowled;ed

to no tho! the same wos the act of the soid__ PHILI.IPS PETROLEUM COMPANY —_— . , G Co:Dorchion,
- and |na!._.__...}-.c; —execuied the seme es lhc ott of such corporation for the pe -rpbst's onJ censidarction therein cxpressed, ond in
the cepocity therein stotzd,
* GIVEN UNDER JAY HAND AND SEAL OF OFFICE this the 2th_____ doy of ___March — AD, 19.8Y |
My Commission Explres: : W )
August 25, 1984 ) . - S N

KOTARY pleLIC

' A.“I . E . oo Notary Public 4n and for
o S _ Harris County, Texas .
' ' KENT CRAWFORD _ .
CORPORATION ACHNOWLEDGMENT
STAYE OF . } B
COUNTY CF. : — '

BEFORE JAS, the Ul‘d"l&l"f:(d o Neatery Public in ond foo said County and State, on this d'\; peisanslly eopeared

, known 1o e 19 b2 the porson ond ofticer whose name is SUI);.(‘lbcd to the fC’c(‘O-n instrecizat ond echnowledscd
p -

10 m2 thot the scenc wes the act of the soid. - e e e , O Cciporatizn,

end thot _____he

executed the sorae as the oct of such corposetion for the pusposes ond C"’\Sld‘fc' on thzrein expressed, ond in

th= copacity thorin stoled. : . .
GIVEN UNDER JAY HARD AND STAL COF OFFICE this the . ____day of__ _AD, Y9

————— —— '3 (U

.. e e e e e e o e et S et o e . S e b oy

HOTARY pUDLIC

CORPORATION ACKNOWLEDGHMENT

STATE Of. .
COUNTY Or__

BEFORE 1AE, the undonsigned, o Motory Public in ond for soid County ond Stote, on this day geessnafly onpeared .

bnowen 10 fe 15 Lo the pooan and officer whose nanme iy suliscribed to lho forcqoing instrurnent and athndntzdoed

i SRR O

to 2 that 1he sarne wos the ot of tha RN , 0 CoIrpiation

ond thot | he. ___ __ estcuted the came o3 the ocl o! ot rh cerpruration lor llu. parpases and considaation ﬂuu.n exprivssed, end in
the cosacity 1heicin stoted.
GIVIL! UNDLR MY IAND AND SIAL CF OFFICS this the Aoy od o AD Y .

NOTsaY Furs

. L. s e s A R A W ke g e > s et S S ——ns s —_—
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AL TORM wto - MODEL FORM OPERATING AGREEMENT - 19
4

i
by and between Atlantic Richfield Company, Operator, and Getty
Company, ct.al., Non-Operators.
Y O ARYICLE NV
SINCELLANLOUS : i

B This waeveeent shatd G hinding vpon a8 L e 1 e innedit of o nuet es dueretn Lo 0
S eeenectve bedcss devisee s emal veptesentintives, sieceio, - cnet staiens ) '

[

. Whi et eeieal niss Peopneiaiel baongos s ranter of ceent saets e 0f whi s Whoad e edn it
N ol 11 BTN

.

E OB WIS WHEREOR, this agrecnn s * shnil beed e ae et 23rd ql or August

is OPERATOR

Atlantic Richfield Company

-
-~
SOOI RUPRPRESWU Y PP

e By: . B
o | : | © G GRRRTTS IR T T

HhH - M
) 2 : _ Attorney-In-Fact 0y &
21 . | . AN
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Attached to and made a part of Operating Agreement dated August 23, 1980,
between Atlantic Richfield Company, as Operator, and Getty 0il Company, et al,
& Non-Ope¢rators.

A T L
-—

STATE OF OKLAHOMA ) -

) ) SS. 5
COUNTY OF TULSA )
BEFORE ME, the undersigned, a Notary Public in and for said County and i

State, on this day personally appcaved J. A, MORRIS, AGENT for GETTY OIL COMPANY,
a Delaware corporation, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said GET1TY OIL COMPANY, for the purposes and considerations

and in the capacity therein expressed. 4 ?
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 2nd day of March, 198l. §

.“( S 'l‘ l ‘) §
.ﬁ ) My ronmlssjon expires: )ZL// Z7i;¢z’ /443;74904,,&_e_z é
T ' Juhe 28,‘1981 ] Notary Publlc §
T :

e e b et TP b 4
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AtlanttcﬂschfieldCompany &> [ supplement Drilling Cost Estimate ~ Page 1

: Well name ; M

; . wC|uster WgHs No, 1 ITD ]2'800 ‘

; — —— e
i Location

. 1650" FNL ¢ 1980 ruL, Sec. 6, T25S, R37E, Lea County, New Mexico

! Ragien District - Field
; Western Permian West ‘

18. Oiiliing 60 - gays @ SSLL/&Y
19. Casing—_L:T days @ 3,5__0 90 fday

——————e
Mishing‘_a__day's @ S&D_ﬂ_ﬂ_____/day 5 ] .
21 Lost circ. & ﬂows—_}:’m 15 » 00 0 | . R [ H
2. Log tast & co:o\days @ Sﬁ/day 5 L ’ T Lq‘
23. Shut do.wn timesdan Q@ Sﬁ___/day 15309 L e . q
24. Completion or pluggmg\days @ S___,/day 5 4 1 . ' T
25._Complation unit dayworkzsg:days 2 ;.U__U/Tday 50 ,CUU S 4 2] . .
26._ Rental: Op, DC. & related tools 4 R : :
27. weli 0 3 _ : :

4 ) ' .

W)
- [~=
'1\_11@
o Jw [
ol cf o
ol ¢l o
oJcc
N
°<
-
[==)
o
o
o 1o
(A TAN
H

gl

H Objective
: ) ® ) fr.
i .
: , €C———0 _ ____ Data Processing Information________ >
E Development D Single A vorr == >
" pdate code
_ [Trane. ident; ' A.F.% Number . ) 1 = Delote
QExploratory’ rzs—JDual 1 2 -3ig 8. 7'8 9 10 1 = Adg
———-—'-—..\ P ——
et g! S0 iral/Revision indicator
I compretion CJ muttiple | La‘eie! e L1 i i [origina Gy ™ 4
2 = Revision — Y
i Tangible costs ) Ory hole Completion costs I““E Tolal gross doliars sl
1. Tubular goods . 12 1314115 16 17 13 19 20 21°22/23 24°2525
- 20 0D fro . 0 . 30 : '.000 L g : i [
—-:‘"Qo'ﬂm‘___‘!o*__' 110,000 —_— : L s i !
—Z__"op om_____ Q. to-Q&QJJ_' 245 009 : Do S Lo
2=3/8 op from___ () . 12300 - 60,000 oo : : 2o b
2-3/8. Obtrom____ 0 . lo_ﬂsjg_‘; 50,000 : : :
———’ 00 trom____ ! o ’ :
——’ OD trom___ ' toe ’ : i
: 2. Casinghead and Christmas tree 18. 0 qQ 80.00 0 50 4 A
3. Tubing accessariss -0 25.000 50 8 i
$._Artificial Tift accossories 507 :
5. Unclacsitied materials 5.00 0 50 8
5 Total tangibles -
_ n9 162,000 | n4c Q00 f
. Intangible costs -
: _ 8. Tesﬂnq'tubulargooda 8.000 ]5 000 5 slgy -
L 7. Trucking tubular googds 8,000 8,000 §09
g 8. Casing accessorias 5,000 51 2 '
S 9. Site Preparation, maint., clean up 25 ,000 514 i ' :
£ 10. Parmits, insurance, damages 2 ,000 5 1. 5 i
Ik 1. Moving expense 58,000 517 : !
I3 12. Boat & barge renia] 5:1 g \
' 1. Camp & cataring T 522
¥ 3 14. Boiler T Y ;
. 15, Roads, airstrips & mainteaince : 556 ! :
' 16._Air freight & air transporiation $2°8) : ' g
- ‘_'1 1. Contract footage drilling ‘ [ . > s i
hes ' Al 53 2] - SRR
- ——
o 1 Contract daywork (itams 18 through 24) R ST TR I
4
x

3

i . conirol equipment
K 2 O bits 2 2 ST /~1/20
#_éﬁsize 12~ 1/1;"
\‘-\l__ﬁ
#-Lsizo 8-3/1{" __ 7,000
‘ :‘:::E:: size H
ARJ8.153-C
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 “AtlanticRichfieidCompany <p

Drilling Cost Estimate —Page?2

et name Dala Processing Informati Y
€ < [ 4 y
Custer Wells No. 1 v 9 atlon—=
. Up le code
1 = qelste
] Tran. dent. A.F.E. numbdes 3 = add
; Estimated by 1 2 3 4 8 -7 8 ¢ W0 n avini ;
Qriginal/revision indicator
S. A, Haktanir : gl:Otiqinal
Bate A F € & 2 = Revision
6/30/80 4
Intangible cost (continued) Dey hole Completion costs Detall Total gross dollars Major
code [account
12 13 14115 16 17 13 19720 21 2t 24 2slos
29. Fuel, fresh water & drayage 40,000 5,000 i
30. Drilling mud materials A drayage 1 ]g_’ 000 ]
1. Orilling mud squipmant

Total inlangibles

32. Air compressor renlal or gas cost
33, Air or gas drlg. accessories & drayage -
34. Open hole sutveys _ 50.000
i
E 5
: 35. Data recording services B 55 8 i
36. Wireline formation tester 5549 !
37, Mud log 20,000 560 i
. 38. Cased hole surveys 16,000 56 1 - !
39. Perforaling lees 10,000 5 6 2
40. Sidewall coring = 56 3
41. Conv. diamond of wirelina coring fr. 56 8
42, Drill stem tesis = 9 15,000 572
43. [ Acidize %] Fractura qal. 1bs 120,000 577
8 44 Cemen! & lees lor casing R S
: i 44 wop_CIFcC sacks 1,000
: 13=378 7 ¢p_clitc sacks 10,000
9-5/8" ~op_clitec sacks | 30,000 - !
2 oD sacks ] 35,000 !
g ~ 0o sacks E :
g " QD sacks !
3 45, Cement & fees for squaezes or plugs : 5§78 i
! 48. Fishing tool rental & drayage i 10.000 *}g‘ ggg 5 890 Jl
47 Directional drlg. tool rental & drayage ” - . 58 1 |
‘g 48. Qpersgtions - .prorate 590 o
Y 49. Unclassified ool rental & drayage 15.000 12.000 58 7
A ; 50. Unclassilied drayags & supplies 10,000 10 :'&Qﬂ S 9 4
3 S1. l{nclauilfed sarvices & material tosses 20,000 20 _fno 1] 589 :
a3 2 _oreress 10,800 7,800 1592 B
% . Supervision Dy conlract parsonnal 105 '
q 54 Supervision by A.R.Co. persannel 24 .000 10.000 1086 J

885,000 365,000

Total cost {tangibtes & intangidbles) ’ '_'

; 1,047,000 810,000

Completed well cost {dry hole & comp.)

1,857,000 b
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AtlanticRichfieldCompany £ Driiling Prognosis
sm:';oén — Dale
ARCO Custer Wells No., 1: Orill & Equlip July 9, 1980
Authorization number
Qlstrict
Permian West
Location
i 16507 FNL, 1980' FWL, Sec. 6, T25S, R37E, Lea County, New Mexico
Project : '
T To test ’
Devoniasn and Ellenburger formation
Depth 12,800 T
. Approved . Contract foctage Daywork dspth
“Casing prdgram:
Surface casing . ) _
13-3/8"  5hi/ft e 1200
L ' thitéctive string
o 3-5/8"  36#/ft e Zeuso!
. ; "1 , Oil string -
51 7" 26 & 29#/ft @ TD of 12800
-
! Liner
R |
o Casinghead
Estimated formation tops Est. E£1. 3250 OF -
L~ Rustler 1100 Wolfcamp . 7700 Devonian 9550 Simpson 11300
3 Yates 2800 Barnett 8500 Silurian 9800 McKee 11650
%3 Queen 3400° Miss. Ls. 8650 Fusselman 10300 Ellenburger 12250
g Bone Spring 5000 Woodford 9050 Montoya 10900 7D 12800
® é Mud program
g 0 - 1200' - Spud Mud
i 1200 - 6450' - Brine water -~ Lime for pH control
g 6450 - B8000' - Cut brine, use fresh water for volume
g 8000 -~ 12800'- 0il base mud w/ max weight of 8-8e4 ppg.
; Surveys @ 6450 @ Total Depth
7GR - CNL ~ FDC 6450' to 2500 GR - CNL - FOC TD to intermediate
: OLL - Rxo 6450' to 2500 GR - DIL TD to intermediate
{1
5
AR3B—1716-8




'
Coring
g Coreprlority T
4
Drill stem tests »
DST #1 - 10000-10200 (Silu'rian), OST #2 - 10’400~10’150 (Fusselman) Exact intervai
to be determined by well site geologist ang engineer, {
¥
ﬁ Samples ]
B 10' samples from 4000% to totay depth.
. Fluid samples :
2" quarts fluid recovered fron DST's for dnalysis,
Mud!ogging :
Mud log unijt from 8500' ¢, TD ;
Elevations ‘
Est, elevation 3250 or, ;
. Type completion ) - ' {
Duatl Devonian ang Ellenburger. ‘

"Completion equipment

Sgnec (Disyor Oga, Seegpniendeny ' )
G707 :
VA

Endorsed

Otstrict Cperanony Manzgar
. <

R ey

e e e
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Allant: ichiicldCompany 4> 7/4/50 Autnorization for Expenditurc
luh ) i "YJ Chyinal authoritatl.on
CUSTER-WELLS No. 1: Drill & Equip (1) Pasiricn mumyae

tecation

1650 FNI. & 1950'

FWL, Section 6, T~

25-8, R=37-E; lLea

County, tew Mexzico

|
|
|

DOil only @cas enly GOFI 2ad/0t 928

‘Amaunt cagilat ditlers (rem PWDA
tastabucget S

003 Form Jpugget information Or:5indted by AFE pumsar l
.é‘PPR TD 12 Y 800 Ell(}‘lbu rf,_t_‘,_E Budgci (" ] O-LA"“_ 35’ 461’ 'm-lllnm [9 /‘/‘/59 é/‘/‘/.’;/
T CLL T IR i O o
FJonn o Permian West
ém: ::m: d""; ab Capital Instabudget cated 1079779 __ [Fr1e's name .
DE 2 3 y " ) . . i C'JS tet . -
) D Named on Instadidget 10/9/79 Lesse record number |l }l-g7 {h{=D~07
’s‘:zo percent of total c03¢ applicadle to Amount capital ditlars from _ 3#1-11D-85, SOC 5031-01
] . tnstabudget § Expl. project No. Field cola
D&agleaouu DO tares or more Over/(undes} - 064410
/| Pamary objicites of detiling B9 substituted tor Itea (2) Svroenis Prosuction | Propeny codsts)

D Yss D No

g S1382d (Diat. £ng. 3ad/0r ExpIL. grovs) Oves/(unce) Iayy well plan been
o . » . pradared?
g ___:/ z s (O agdition 1o tnstasudget Oves Dwo
N g Réason lor crilling X
5; gbwdop-rnenu [DJ Sacondary recosery Current year capilal dilfars fram Instabudget Co-cansr opataloe AFE Ne(s).
Rita Replacement cutsent year
D(:omb teserve & r2 U Setvica by$
N % ’ﬂ’ Oetf{undes)
¢’ {Cemgonent D2scrintion and jusuiicison A2count| Ar0unis—in whold dollars ¢ ly
AFE No{s) N codtes o
Attached On haad Caginl Zxpense . Tetal .
- 1
. -5 .
LI4Y5G] Tangible . lon 607,000 607,000
° )
35 0 s
2 Intangible 037 |- 1,250,000 1,250,000
= LY . - .
/3 Total Drilling Cost = L,BS? ,00Q0 s 1,857,000
“ -
N D . -
"
3
14
[ N -
5044671 Production Eaquipment 038 - |. 170,000 170,000
Gross
K totals
2,027,000 2,027,000
Opecalor Net All:ntic -
HifHEH .
ARCO 0il & Gas Co. shira 584,483 585,483
ANaAs Richfiels 1 i Covesr Uppat
ownorship cecimal 3 H
"Zomd v 012181 H{3 14 |9 [Rong= fequesled
l':v?‘ul (years) 173 Pretura (AFITE pye 93] Stast dater Complelion dat2 | ¢ price year $ Cuee, yoar $ Taerealtesr
AFI AFIT J .
e kFm Capitad ____ Capint __584 483 Casitad
1/81 6/31 Expenm e iExronze —p]Exez0se
Technlcal audita (check frore requiicd) L:lCo cowaer %—‘
utn:ﬁnr‘._:rlna L ::plc});;zn/ h 10 :vln;bucg-.-n‘l_'_]\::luu:ion Othey b j {]rroccdum w6
4 | M } } A PL. k! ¢c~manv zM.Gm
Tﬂ'prov\l‘ fehecs highest Leveld 1zquired) ! I\umouud cspendlivre imit Lal-le Ho. 103
Tl onc Oaty, D"x SCUNIvY VicS-presnisnt o3t
O3 Cdoneat Briflo
i _JOher aly
{_JsrcaidentiChauman Qate
1 Phegionat Oatu
- ~ - s of ODirec o
BTy ——— frivin ["JFor Bore of Directons Dile

s 4 mmm i mm m e e g e n
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A‘ti.z'mticRichfieldCompany

&) orlginal

4:} (] supptement

D'mlng Cost Estimate — Page

Wall aame

Custer Wells No.

1

12,800

Locstion

1660' FNL ¢

1980° FWL, Sec. 6, T25S,

R37E, Lea County, New Mexico

Region District
Western Permian west
Objective
Q@ L8 e

< Dala Processlng rmation S

&1 Development O singie | < Ve 2 ;
P gr - Trans, [dent. \L AF.E. Humbar Utia.o coda
. : - : 1 = Delete

D Exploratery E] Dual 1 2: 31 4 s S99l 1 3= Add

A F. EI

' i Orlginat/Revislon Indicator

A

R

Yok,

KT

e

A 4

i £,
S SOV

(<.{¢

N1y

£ 25 _ o 8- 3/’#" -

37,000

D Completion D Hultiple A = Original
: 2 = Revisign ™™
Tangible costs . Ory hole Complation costs Tolaf gross doliars IR
1. Tubular_goods " ‘ 15-16. 17 13 19 20 21 2|23 2¢ 25.2e;
“ o0 tom— 01030 1,000 N |
8'%0 trom__._0_ ea__z_ﬂ.ll__ 28,000 . N
-5/ 9-5/8« 00 trom——_8_+ €450 » 770,000 N !
2 " 0D Ikom 012800 245,000 NP I
- 2-3/8% 00 trome—0_*1012300_¢ 60.000 L.
2-3/8 00 tome 'w.2550 ‘ 50,000 =
> QO trom ’to :
* 0D lrom ’ to. Lt H ! .
2. Casinghead 2nd Cheisimas ez 12.000 40.000 50 4 R v
3. Tubing accessorizs o . 2510 00 50 6 - R
4. Agiticial filt accessories : 5 0.7 \
5. Unclassilied materials C GQag c 000 5 0.8
Tota! tangibles 162,000 hys, 000
Intangible costs
6. Testing tudbular goods 8,000 165,000 56 9 i 1
7. Trueking tubular goods 3 R 000 8 , 000 590 9 B
© 8, Casing accessories 5,000 5§ 2 [
9. Sils prepacation, maint., clean up 25,000 5.1°4 ; ¢
10, Permits, insurance, damages 2,000 5 1.5 . 1
1. Moving expense 5 0 Y 000 5 4:7 1
12. Boat & barge reatal s.1 8 .t )
13 Camp & catering 5 20| i ! '
. 14. Boiler 5 2:5- t 3
15. Roads. airstrips & maintenance 5°5 g} : ° .
16. Air lreight & air transportation s 2 8 ; :
17. Contract foolage drilling - ) e .. t,
: Ra s /. 53 2] vl
Contract daywoek [itams 18 through 23) . ESN S B -
1. Dritling_60____days @ 55000 ____seay | 300,000 5 3 3] . ¢
19. Casing [ _dys@s 00Y [day 15,000 26,000 53 44 '
20. Fishing___3__.__days @ sS000 ___ __/day 15,000 5 3 6 ' )
21, Lost circ. & flows__3__days @ $5000 ssay 15,000 5 4 7 :
22. Log test & coro days @ S______/day 5 3 8l
23. Shut down time_. ... _days @ $_______ /day 539 !
24, Completion or plugging_____days @ S____/day 5 4 1 !
25. Complalion urnit daywo:k_s_ﬂ_days © i_U__Qp.ay 50 , 000 5°4 2
25 _Aental: 0P, 0C. & reloled tools 5 4 3| !
27. Woll control equipment ’ 20,000 5 4 7 !
20. Dl bits =2 size 17-1/2" 5,000 5 4 0
2 6 a0 12-1/4% 25,000




JcRichtieldCompany 43 Drilling Cost Estimate - Page2

—

§ 'Cu st c r Wells No. | \ Dala Processing information > $
JUD 13 code
- 1 = qetele
Tron. ldant, LA A.F.E, numbes 1 La = gdd
“Jastd by 1.2 3 4 $ §:1 8 9 0 1 5inatrevision mdicstor
S. A. Haktonlir - P 1 = Ongmal
e A. F E E N ] 2 = Revision
6/30/80 i
wngikie o3t (continued) : Dry hole Complstion cosls Celall Tolal gross dollars tajor
g code : secount
T . 12 13 14l15 15 17 18 19 20 21 %223 240 2s]2s;
fuel, tresh walsr & drayage q 0 y 000 65,000 ) o
Orilling mud materials & drayace e 1 LO_, 000 . :
Orithng mud equipmeant
Rir compressor rental or gas cost ]
Air 0 @13 drlg, accassories & drayage . - :
Op2n hels surveys 40,000 i
:
3 Jata tecording servicas
dirgiine foemaltion tester .
143 Tog ' - | 20,000 L
: ‘ased hole surveys i 16,000 H
‘erforating fees 10,000 5 6 2
idewail coring . = 56 3
anv, diamond or wireline cating . S 68
Tl stem tosts = 2 - 15,000 : 572 ‘ 1
} Acidize ;] Fracture gal. Ibs . 120,000 5 77 : L - S
rment 3 lees lor casing ’ B U E S
Iy oo _Cifc cacks T.000 | - R S R
3-378 .o _clirc sacks. 18,000 i
. L_'_}[glr “gp_clirc ___sacks | 30,000 ,
- g ' " Q0 sacks . 35,000 .
o ' 0D . sacks
i% ** 0D . sacks i !
ment & fees lor squeeres or plugs ] 1. 000 57 9 |
fung ool reatal & drayage . 10.000" 1a . 004q 580 }
ectional drig. tool renfal & drayage " L S 5 8 1 t
arahons «.proralo . : S 940 |
: zt2ssihed tool rantal & drayage 15,000 -12 L0600 58 7
P s13zgrtied denvaae & suoplies 104_.1-0‘(1_‘" ~_L0.;_0 no 5 9 4
% byssifizd services & malenal losses 2.0_’_0_0_0_______"2‘0_»0-0_0 5 89 '
j o e 10,000 2,000 592 :
3 ervision by conleakl persoane! 105 ]
z; -arvisica by A.R.Co. persoanct ._..2.’!.;.0.0.0_- -_1—0_,*0_0_0 1 0 6 J
L fngibles _ , A S
P . 885,000 | 365,000 . . - .. oLt w
% st (uagidles & intangebies) B LSS AT SN
2 1,047,000 | 810,000 AR HEE R PR
d weli cosl [dty hole & comp.] - : ’ . ) ., =T
: 1,857,000
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., AlcRichfieldCompany {3 Drilling Progriosis
" - Gate -
ARCO Custer Wells No. 1: Orill & Equlip July 9, 1930
qaton Aumder
et '
Permlan West
sabon
1650' FNL, 1980' FVWL, Sec. 6, Y255, R37E, Lea County, New Mexico
rojact "
v logd N )
Devonian and Etllenburger formatien
ipth 12,800
ptoved Contract footage Oaywork depth
' 'sing program:
irfacs casing ) .
13-3/8"  s4#/ft @ Tiz000
otective string _ . .
9-5/8"  36#/ft e Z6450"
— i
' string o ) -
7" . 26 ¢ 29f/ft. @ TD of 12800"
er (X3
nghsad
imated formation tops Est. El. 3250 OF
stler 1100 Wolfcamp -7700 Devonian 3550 Simpson 11300
tes 2808 Barnett 8500 Silurian 98600 HcKee 11650
sen . - 3400 Miss. Ls. 8650 Fusselman 10300 Ellenburger 12250
ne Spring 5000 Woodford 9050 Montoya 109040 10 12800
§ program ‘ -
0 ~ 1200' - Spud Mud
00 - 6450' - Brine water -~ Lime for pH contro!
50 - 8096' - Cut brine, use fresh water for volume
00 - 12800'- 0il base mud w/ max weight of 8-8el4 ppg.
veys @ 6450! @ Total Depth T
- CNL « FDC 6450' to 2500' ‘. GR = CNL - FDC TD to Intermediate
L - Rxo 6450' to 2500 GR -~ DiL

T0 to intermediate




TR TR .

i ' -
g " * . N . . . \ . 4
| S ‘. :
{ T
L
\;_ ;3 K ]
L. 4
:
P e priority ' I

'MSmeﬂ§ T ]
‘ST #1 - 10000-10200 (Stlurian), DST #2 - 10400-10450 (Fusselman) Exact interval

0 be determined by well sIte geologist and engipeer.

miples -
'0* samples-from 4000' to total depth.

uid samples. : . ‘ e e
! quarts fluld recovered from DST's for analys:s. :
ud Ioggmg :
ud log unit from 8500"' to TD
evations = . . - : e
‘st..elevatlon.3250 DF. - 3 : _ : }
- !
vpe complelion - =S
’ual Devonian and Ellenburger.; ;
ompletion equipment ‘ , - !
- ~ ]
, ) ) . |
mg |t.% s;mu«um : e ’ * - I 1‘
ﬂ /gc }3 — ‘ A
worsed . .
T inex Opo'»oas Maaager . , . Date
/i%LﬁL!b—¢»«~ NN TR ) ' J/4f/?.

§ ‘ n.cl |rg|n1v [ l - . . Oats -
L f.° lii»«ezgzi ' ' - 17-3 03 0
: Jrl £ oo0hoors) {geclogesl) ¢ Date

aproved

@eewmu}\ — Tl
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AALL, FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977 .

« Attached to and made a part of Operating Agreement dated August 23, 1980,
between Atlantic Richfield Company, Operator, and Texas Pacific 0i1 Company,
Inc., et al, Non-Operators, ‘

ARTICLE XVI,
MISCELLANEOUS

s Y N

This agreement shall be binding upon and shall inuce to the benctit of the: parties hercto znd to their
respeclive heirs, devisees, legal rcprcsent.m- es, successors and assigns.

-2

Ihix instrument may be executed in any number of counlcrpur(s, cach of whith shull be considered
1zl for all purposes. . .

o

HHY Ons,..

Yo
o ©

IN WITNESS WHEREOZ, this agreement shall be effective as of _237d__duy of_August .
19_89. _
12

13 _ OPERATOR

L
~—

15 | ATLANTIC RICHFIELD COMPANY

o - w08 Cdeers .
00 _ . _ ) .. . G, E..Cardwell, Jr, /
: , . e . Attorney-In-Fact C/

. “he

NON-OPERATORS
TEXAS PACIFIC OIL COMPANY, INC.

10 2
3 O O din

(<

By:

o

3l : PHILLIPS PETROLEUM COMPANY

W

By:

W Wt

“w
-1 1 Ut sl

GETTY OIL COMPANY

(24

4C : By:

42 i :
, , EL PASO NATURAL GAS COMPANY

45 | _ By:

48 - SANTE FE ENERGY COMPANY

Attest: J/ 4 d&z]w By: G \ E%\iu

Assistant Secpgtary C. J. Berry, Jr. l
txecutive Vice President

(2 & T8
- O

LS

W
[

o
-

c6

G3

a1 v

ELVR
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« = 7 Attached to and made a part of Operating Agreement dated August 23, 1980,
. - between Atlantic Richfield Company, as Operator, and Texas Pacific 0i1 Company,
y Inc., et al, Hon-Operators Coy ‘ .

THE STATE OF 16xA8 ) )

county oF BIptAtnD ¢}
E &
: : !
¥ Ayt . , s . . i
o BEFORE NE, the undersigned aulhority, on this day personally eppeered
a \ L B CARDMELL, IR, Attorney-in-Facl for ATLANTIC RICHFTELD Coxsemt, &
| corpara _r.mn,- L to e Lo be the person vhose nane s subseribed-to the foregoing
i 1!'St~f'l"l‘l‘:lli-> e '«'<?Fi']<'}'f_7)<szqt'(l _to me thal he executed seme as Lhe act end deed of szid
ATLAZIIC RICH (ELD CONPAIY, Tor the purposes and considerations and in the cepzcity
therein exproased. . )
. 180 Rme R - - . . " N
3 GIVER UNDER Y BAND AND SEAL OF OFFICE, this /pg4 dey of £ ’
3 1954 - S
= . . 6 P Yvoune Brooks
SR Motary Public '
3 . CORPORATION ACKNOWLEDGMENT
S STAYE of.__ exas S ) " ' | ..
"} counry oz _ToLter B : S
B REFOZE ME, the undacizned, o Notery Public in ond for said Cc.:unzy ond Stale, o this doy perssnolly eppee:ed C.d. Berry,dr. L
: . EX_EC_;‘ Vice Pres. , wnown 10 me to be the person and officer whose name is wubseribad 1o the Toregoing instrument end othnowlodsed
T §  tormethot the some wos the acl of the soid Santa fe Energy Company . . O Coparclion,
S ond thate.__he _D3AS_ errcuted the some cs the ott of such corporation for the purposes and censidarclion thartin oxpressed, end in
L §  the copozity theecin stotad. - : , .
: * GIVER UNDIR 22Y HAND AND SEAL OF OFFICE this the._215t - day ol November AD, 1980
) KOTARY )UELIC
£ < KATHY J. CASILLAS ) '
y £ NC*OI’Y ?i:b;.:c, Statz of Texas
¥ 4 My Commissicn Expires /2 < TP -5/ -
i . .
o g - - CORPORATION ACKMOWLEDGMENT - L -
! - é SIANTEOF .}’ L
4 counry o S oo - .
. Fa
!j - - h - e b -
t? BEFORE 1AS, shr ungsrsizacd, o Neotory Public in ond for said County ond State, on this day peisanstly cppeared —
. ; ‘ - , ¥nown 10 me 1o be the perzon ond officer whose name is subscribed to the {Sregoing instrument ond othnowlodsd.
' ‘ o mz 1hoy the sone wos the oot of the said, . — ¢+ © Ceiporeiiin,
‘ i thot o he_ _executed the somne os the act of such corporation for the puiposes ond considerotion theicin expressed, 6ad in.
;.‘? e conscity thoedin stoted, ) . . ' ’
GIVir! UNGIR MY HARD AND SEAL CF OFFICE this the . day of, . - ~AD, 9 .
! “‘: - i T ) i FOTARY FOSLIC
( ' A CORPORATION ACKNOWLEDGMENT
H STATL Of. e i et :
S COUNTY OFL
{ BEFOUE 1AL, i t'ﬁf"':lb;ftfui'if. o ity Pulilic in und for scid County und Stote, on this day presonally orpcored s
- o 4 mm we e et airs ey WO B rne 1y Le the person and oflicer whate pane B sobiceiliod taohe foroguing inut ¢ and athaonladicd
' ‘ z 10 102 thar e 2ame wou 1t @28 0f Mt 0ith L o oo e e e e e e et e e e e e s © CMIRMIINON, ‘
- ond that . he . cartuted the same @3 the oct of such carpuration for the purdses asxd considaction tharon eapiossed, ead in
the Copodily tiwrein stated.
“GIVEH WD MY HIALL AND SEAL CF OTFICE this the oo _ day O AP
e




A5 v.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977
v, . Attachad to and made a part of Operating Agreement dated August 23, 1980,
. petween Atlantic Richfield Company, Operator, and Texas Pacific 011 Company,
Inc., et al, Non-Operators.

‘ 1 ARTICLE XVIL
f % 2 MISCELLANEOUS
? ¢ 3 ,
E . 4 This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their
! ¢ 5 respective heirs, devisees, legal representatives, successors and assigns. i
' 8 .
‘ 1 This instcument may be executed in any number of counterparts, each of which shall be considered
i 8 an o;iginal for all purposes. .
. 9 .
‘_ 10 IN WITNESS WHEREOF, this agreement shall be effective as of 23rd__day of_August
11 19_80.
12 .
13 OPERATOR
14 :
15
16 ATLANTIC RICHFIELD COMPANY
17 . . , )
18 ' By: -
19 _ _ B ¢, E. Cardwell, Jr.
22 : : _ ‘ T ~ Attorney-In-Fact
22
a3 » -
24 NON-OPERATORS

28 | | ) L TEXAS PACIFIC OIL COMPANY, INC.

29 By:

(2]
-

PHILLIPS PETROLEUM COMPANY

Ry

31 I L : UNION TEXAS PETROLEUM CORPORATION

a .  GETTY OIL COMPANY

45 8y

fr, ——

" 48 ' j ) TERRA  RESOURCES, INC.

v © ¢ SRR e . ' v :‘ . '
N £ - . . - S AR . .
R Y SR mw;wmmw; -
P
DY b
]
’
'

By:

ATTORNEY-IN-FACT

€0
61
4 62
- A
3 83
4 Recened
85 D‘} v 101980
66 .
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(& . .
" oNR STATER Attached to and made a part of 0 erating Agreement dated August 23,
OF TEXAS ) 1980, between Atlantic Richf‘ie]dPCompany, as Operator, and Texas.

‘_,'. . . ’ a ae
S mmm OF WIDLAND® ) Pactfic 01] Company, Inc., et a] Non Operator, .

BRI’ORB uz, the undcrsigncd nuthori ty, on this day porsonaily appoared
S ___» Attornoy-in-Fact for ATLANTIC RICUFIELD COUPANY, a ‘
. eorpomtion, ‘knosn to mo to be the porson whosc name is subscribed to the foro- - o=
going instrument, and acknowledged to me that he exccuted same as tho act and
doed of said Atlantic Richficld Company, for thc purposcs and considarations

LI | _and in tho capacity thorein oxpressed
S <mmmmxnwmmmsmor OFFICE, this ‘day of . -,
. 1870, o o T e e
Notary Public .
. 4
.. q...-_'..l.‘: ....a.._..:..... asem  ms mes . oe T . '.....?-... Teeemes cmmese e s e o e e e e et e "..._........x. - omanee oo
'f' _CORPORATION ACKNOWLEDGMENT. I O
s.rxi-g.og Te:xa‘s' T - } o ‘. : ._ .k - .~, s - "-. N : - ) :
couuwosElPasc Coe e e T R

T EEFO&EME,thmdedcmd,oNo!anubﬂcmmdforsdeou\tyondStcle,onﬂudaypmNycppemd D. N.
-S.i.llﬁlﬁl______..bmwmnhhm«ddﬂmwbumuwhmhdmhmustmmtmdounawl’dged

) to ma that the some wes the act of the soid El Paso Natural Gas Company .o @ Corperotion,
" uﬂm.__Jm._memamwdmmthwmm t!\c.\mwd.ondh
h eapoery therein stated. : S .
GNENUNDERMYHANDANDSEALOFOFF!CEM!&__L_.MM_MM :,__ AD, 1912__.
. ", U ANNEF.GRIEP : ) , ] ‘
* .- WelaiyPublicTnand (or STATE of TEXAS —
. Wytommitsion Expltes C3-30-34 L. : .
23 - T " . RS . ., .

 CORPORATION ACINOWLEDGMENT

STAYE OF. } S e
COUNTYOF . . SR -
; asroxsmz,unmem:gmd cNefcryPubhctnondfocmndCamfyondSrole,onthnsdcypemmﬂvcmmd : .
d . bmntomhbcthepemondofﬂc«wh«emmk subscribed to the fmng instrument ond acknowledged
to me thot the some. wos the oct of the said , § corporation,
ord thet o ba._.__.ecemtedthcmeastheoc:ofazhwrpom:mforlhopurposesondmdsmmn therein expressed, ond in
1 the ccnacity therein stoted. . .
GIVEN UNDER MY HAND AND SEAL CF. OFFICE this the. _.doy of. : e AD,}
4 . . MNOTARY PUBLIC
$‘, ¢ es o . . . - . - N - '. T . " s
© -7 . PERSONAL ACKNOWLEDGMENT
I STATE OF o } . o7 -
§  COUNTY Ofi - S T )

BEFCRE ME, the undemgned a Norory Public in and for soid County and State, on ﬁ'us day rmnoﬂy appcored

8 Ynown to ma to be the person . ._whoie nome. subscribed to the foregoing msrrumcnr
) onda:kmwfodged 1o me thot " ha______ exacuted the some for the purposes ond consideration therein expressed,
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of - : AD., 12 R
} . . ‘e S . . . .. s . -~ .
. . : — . NOTARY PUDLIC
A .
Y
L J * i » ;
. . ’ :
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i BEFORE THE NEW MEXICO OIL CONSEA&{T;@ﬁ;GQﬁH§§FI |
» - | L ] |
B ) 2 i ~NC f !
| APPLICATION OF ARCO OIL AND GAS OIL. CONE "AYATION DIVISION
. | COMPANY FOR COMPULSORY POOLING IN S
THE CUSTER-DEVONIAN AND THE CUSTER- No. 7164 |
! ELLENBURGER GAS PQOLS IN SECTION ' L

6, TOWNSHIP 25 SOUTH, RANGE 37 EAST, |
LEA COUNTY, NEW MEXICO. .

? AMENDED APPLICATION

i,
|
i
!
S 2 I i S BT A B s, T 0 L

COMES NOW Arco 0Oil and Gas Company, by its attorneys, and
applies for an order pooling all mineral interests iﬁ the N. 1/2

of Section 6,ﬁT. 25 S., R. 37 E., Lea County, New Mexico, for the

purpose of forming a 320 acre proration and spacing unit in the

|

Q Custer-~-Devonian Gas Pool and the Custer-Ellenburger Gas Pool in 3

% Lea County, New Mexico, and in support of its application states: %
T
»f% 1. Applicant is a working interest owner of certain ;

interests in the N. 1/2 of Section 6, T. 25 'S., R. 37 E., Lea

County, New Mexico.

2. Applicant has proposed to drill a well (Custer-Wells

No. 1) on the aforesaid acreage, the well being located 1,810

%feet from the north line and 2,164 from the east line of said

he et T B e AR wir 4 A AR+ a4 11

| Section 6, which well is presently projected from a depth of
§;6,000 feel to the base of the Ellenburger formation (appfoximdtely
12,200 feet) in the Custer-Devonian Gas Pool and Custer-

Ellenburger Gas Pool.

o dedicate the entire N. 1/

ct

of

2}

0

3. Appnlicant proposc

ESection 6, comprised of 320 acres, to the well and has sought

ﬁjoinder of all other mineral interest owners in the N. 1/2 of

iiSection 6 for said purpose. Attached hereto is a list of the
zmineral interest owners, the percentage interest owned by each
iof them, and an indication as to whether they have executed the
EAFE, the joint operating agreement, or both.

| 4. Although Applicant attempted to obtain voluntary agree-

;ments of all mineral interest owners in the drilling of the well,
H 950
o

147 o

26 4Ly
2 /el
Y76

-




there are still some mineral interest owners who have refused i

| to join in dedicating their acreage and Applicant seeks an
{5 %order from the Commission pooling all mineral interests in the N. i
%h | : 1/2 of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978. i
: . 5. The Commissioners' order to be entered pursuant to
this application should designate Applicant as operator of the é <
prbposed well and should provide a reasonable charge for -%‘”W'W“”'" """" ‘
supervision and for the risk involved in drilling this well.
Applicant requests that 200% of the non-consenting working owners'
l pro-raté share of the cost of drilling and completing this well
be fixed as the charge for the risk involved in its drilling.

6. Appro&al cf this application will prevent the drilling
of unnecessary wells, protect correlative rights and prevent

waste.

MONTGOMERY & ANDREWS, P.A.

By /ﬁi fﬁ%&i:;tZ) §

ary R Kilpatric
P.O. x 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant

ot s

i
{
¥ i
;

{APPLICATION - Page 2 . ;
]

TN Pe—
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TRACT PARTICIPANTS

Tract
Participation
AFE JOA YA
ARCO 0il and Gas Company yes yes 25,2215
Phillips Petroleum Company no no L 24,9755
Getty 0il Company ' no no L//, 25,1899
El Paso Natural Gas Company yes no 5/// 12.0307

Santa Fe Energy Company yes yes 12,5824

s s ¢ £ , e 4ot i o £ e
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BEFORE THE NEW MEXICO OIL CON

VETEOR IcovB s
APPLICATION OF ARCO OIL AND GAS

: FEB 2 19817
COMPANY FOR COMPULSORY POOLING IN OlL cor \TION fro.
THE CUSTER-DEVONIAN AND THE CUSTER- ”%L‘X?Z'?SND'V'S'”’
ELLENBURGER GAS POOLS IN SECTION °
6, TOWNSHIP 25 SOUTH, RANGE 37 EAST,
LEA COUNTY, NEW MEXICO.

- AMENDED APPLICATION

COMES NOW Arco 0il and Gas Company, by its attornefs, and
applies for an order pooling all mineral interests iﬂ the N. 1/2
of Section 6, T. 25 S., R. 37 E., Lea County, New Mexico, for the
purpose of forming a 320 acre proration and spacing unit in the

Custer-Devonian Gas Pool and the Custer-Ellenburger Gas Pool in

Lea County, New Mexico, and in support of its application states:
1. Applicant is a working interest owner of certain

interests in the N. 1/2 of Section 6, T. 25 S., R. 37 E., Lea

County, New Mexico. .
2. Applicant has proposed to drill a well (Custer-Wells
No. 1) on the aforesaid acreage, the well being locited 1,810

! feet from the north line and 2,164 from the east line of said

i Section 6, which well is presently projected from a depth of .

12,200 feet) in the Custer-Devonian Gas Pool and Custer-

;Ellenburger Gas Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
'Section 6, comprised of 320 acres, to the well and has sought
. joinder of all other mineral interest owners in the N. 1/2 of

Section 6 for said purpose. Attached hereto is a list of the

imineral interest owners, the percentage interest owned by each

of them, and an indication as to whether'they have executed the
AFE, the joint operating agreement, or both,

4, Although Applicant attempted to obtain voluntary agree-

i‘ments of all mineral interest owners in the drilling of the well,

6,000 feel to the base of the Ellenburger formation (approximately

et s e e v e e
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there are still some mineral interest owners who have refused
to join in dedicating their acreage and Applicant seeks an |
order from the Commission pooling all mineral interests in the N.

1/2 of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to
this application should designate Applicant as operator of the
proposed well and should provide a reasonable charge for :
supervision andvfor the risk involved in drilling this well. é
Applicant requésts that 200% of the non-consenting working owners'

pro-rata share of the cost of drilling and completing this well

N AR X o K WS

be fixed as the charge for the risk involved in its drilling.

of unnecessary wells, protect correlative rights and prevent

waste. ‘

MONTGOMERY & ANDREWS, P.A. |

sy /g B0

Eary Kilpatric
« x 2307
' Santa Fe, New Mexico 87501

f Attorneys for Applicant

e i e T st e AN B e Y s

'APPLICATION - Page 2

6. Approval of this application will prevent the drilling i g |
{ i




]
TRACT PARTICIPANTS
Tract ﬁm”,wuuwn
Participation L
AFE JOA % |
ARCO 0il and Gas Company yes yes 25,2215
Phillips Petroleum Company -no no 24,9755
Getty 0il Company no  no 25,1899
El Paso Natural Gas Company yes no 12.0307
Santa Fe Energy Company yes yes 12.5824 Z
i
i
|
i
]
|
- ' |
|
§
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BEFORE THE NEW MEXICO OIL CONSERVATIQN CQMM;SSIQN

—\.-.., _)..“,5“ li«' ’
e APPLICATION OF ARCO OIL AND GAS | ; FEB:3019§—_ﬂ:] o
: o COMPANY FOR COMPULSORY POOLING IN, R i
YHE CUSTER-DEVONIAN AND THE CUSTER- oL GONSRVATION N
ELLENBURGER GAS POOLS IN SECTION SAKg%fED%Tag

6, TOWNSHIP 25 SOUTH, RANGE 37 EAST,
LEA COUNTY, NEW MEXICO.

-

_ AMENTCED APPLICATION

COMES NOW Arco 0il and Gas Company, by its attorneys, and-
applies for an order pobling all mineral interests in.the N. 1/2
of Section 6, T. 25 S.,, R. 37 E., Lea County, New Mexico, for the

purpose of forming a 320 acre proration and spacing unit in the i

Cugter-Devonian CGas Poosl and the Custer-Ellenburger Gas Pool in
Lea County, New Mexico, and in support of its application states:
1. Applicant is a working interest owner of certain

interests in the N. 1/2 of Section 6, T. 25 S., R. 37 E., Lea §

County, New Mexico.

»

. 2. Applicant has proposed to drill a well (Custer-Wells
No. 1) on the aforesaid acreage, the well being located 1,810

! feet from the north line and 2,164 from the east line of said

Section 6, which well is presently projected from a depth of

6,000 feel to the base of the Ellenburger formation (approximately

12,200 feet) in the Custer-Devonian Gas Pool and Custer-

i

i
i Ellenburger Gas Pool. !
| 3. Applican

't proposes te g

"n
=

iSection 6, comprised of 320 acres, to the well and has sought
JOlnder of all other mineral interest owners in the N. 1/2 of

Section 6 for said purpose. Attached hereto is a list of the

mineral interest owners, the percentage interest owned by each

of them, and an indication as to whether they have executed the

| AFE, the joint operating agreement, or both.

é i 4. Although Applicant attempted to obtain voluntary agree-

ments of all mineral interest owners in the drilling of the well,
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| \ [ there are still some mineral jnterest owners who have refused
to jein in dedicating their acreage and Applicant seeks an

order from the Commission pooling all m1nera1 interests in the N.\

—— e

1/2 of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to
this appllcation should designate Applicant as operator of the
proposed well and should prov1de a reasonable charge for
supervision and for the risk involved in drilling this well.

Applicant.requests that 200% of the non-consenting working owners' %

pro-rata‘share of the cost of drilling and compieting this well

be fixed as the charge for the risk 1nv01ved in its dr1111ng

6. Approval of this application will prevent the drllllng

of unnecessary wells, protect correlative rights and prevent

\ waste.

i ;MONTGOMERX & ANDREWS P.A. }
\ ary K*lpatrlc \
| p.0. Hox 2307 |
v ' fania Te, New Mexico 87501 |
| ;
ﬁ Attorneys for Applicant

' APPLICATION - Page 2
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TRACT PARTICIPANTS

: ;
!
. Tract
. Participation
AFE JOA %

ARCO 0il and Gas Company yes yes 25.2215

Phillips Petroleum Company no no 24,9755 :

Getty 0il Company _ - no no 25.1899

El Paso Natural Gas Company yes no 12.0307

Santa Fe Energy Company yes yes 12.5824
|
%
‘s_
i
!
j
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- ARCO OlandGasCol My peeeeeoememem oo A S

Permlan Dislrict” BEFORE EXAMINERTTAMETS

Post Office Box 1610 g . -
Midland, Texas 79702 OIL CONSERVATION BIVISION

Telephone 915 684 0130 o EXHIBIT NO. 8§
Curt Krehbiel CASE NO. "] l bk*

Dlstrlct Landman i LI T M AT A N T LY

3

b .

;

i Submiited by __ ARLD

LN

Hearing Date__ 11 ] % .

Fébruary 24,”1981

] TQ: All Royalty Qwners and Qther Qwners
' of Interest in Production

RE: Proposed Well and Working Interest Unit
Custer-Wells Federal Com. #1
N/2 Section 6, T-25-5, R-37-E
Lea County, New Mexico
S0C-5031

Dear Interest Qwners:

Atlantic Richfield Company, as operator, has proposed to the
Working Interest Owners the drilling of a well on a 320 acre
spacing unit. The Custer-Wells Federal Com. #1 will be
drilled as an Ellenburger test with a possible completion in
the Devonian.

The New Mexico Qi1 Conservation Commission, in the interest
of conservation, to avoid waste, and to prevent the drilling
of unnecessary wells, designates 320 acre spacing for the
drilling of wells in the Ellenburger and Devonian formations
for the production of gas. As operator, to accomplish the
pooling of gas rights in the above named formations and other
formations, please find enclaosed herewith a "Communitization
Agreement," the purpose of which is to allow pooling of
royalty and other interest in production throughout the N/2
of Section 6.

The effect of pcoling in the N/2 of Section 6 will be that
a1l owners thereunder will share on an acreage basis the
royalties accruing therein irrespective of the location of
the captiored well.

Also find herewith four (4) copies of the "Consent and Ratifi-

: cation to Communitization Agreement." Please sign, acknowledge,
4 and return three (3) copies of said Ratification. The Communiti-
‘ zation Agreement and remaining copy of the Ratification is for
your files,

it AL B MR ¢y <L )
- - v b
i DT S A, 5 e 5 kit A v

Please note that attached to each Ratification is an acknowledge-
ment page which must be notarized. Instructions for execution

ARCO Oil and Gas Company is a Diviston of AtianticRichtisidCompany




S o S SR
] 4

P . L Vol . AT
. s s s ¥ - N N H ¥
s e o St e S N
i RS ﬁ":ﬁiﬂ!ﬂﬁiﬂi?‘iﬁ" ey e l_”‘ﬂl ‘l’lllvw o * lf N : 5 .

£

FAMRNLTCONERSES SN

syt

®) 9

A11 Royalty Owners and Other Owners
of Interest in Production

February 24, 1981

Page 2

PN
N

and acknowledgement of instruments for New Mexico properties
are enclosed for your information, as is a stamped self-
addressed envelope for your convenience.

If you have any questions, please feel free to call me
collect at (915) 684-0134.

Cordially submitted,

Ghgperan-D.

Thomas S. Mutranowski
Landman

TSM:mr

Enclosures: Comunitization Agreement
Ratifications (4)
Instructions '
Stamped Return Envelope
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CONSENT AND RATIFICATION TO
COMMUNITIZATION AGREEMENT

In consideration of the execution of that certain Communitization

Agreement covering the North half (N/2) of Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea chnty; New Maxico,; covaring all formations
individually between the top of the Wolfcamp Formation to the base of the
811§n5dfger Fbrm&tion, dated Febrﬂafy 2,”1981, (a copy of which has been
delivered to the undersigned), the undersigned owners of lands or interests
in lands or of royalties or other interests in production from lands, lying
within the boundaries of the Communitized Area described and designated in
said Communitization Agreement; hereby severally, and each to the extent
of his, her or its particular ownership or interest, consent to commit-
ment of said lands to said Commﬁnitization Agreement, adopt, ratify, and
confirm the terms o% sald Communitization Agreement, and any modifications
thereof approved by the Director of the United States Geological Survey

or other Federal officer authorized to approve Communitization Agreements
as applicable to their respective lands, royalties and interests in all
things with the same force and effect as if the undersigned had duly
executed said Communitization Agreement and said modifications, and
specifically agree that the term of any lease, sublease, or contract
relating to the operation and development for oil or gas from any lands
within said Communitized Area, given or entered into by the undersigned

or under whichk the undersigned claim an interest, is extended, modified,
and amended to the exteni necessary to make the saie conform to the terms
of said Communitization Agreement; that the deilling and development
requirements of all leases, subleases, and other contracts in which

their several rights and interests are created or defined shall, as to

all lands lying within said Communitized Area, be deemed fully performed
by performance of the provisions of said Communitization Agreement, and
that payment for or delivery of (whichever may be required under prior
agreements) oil and of the proceeds of gas duly made upon the basis of
production, aiiocated under said Communitization Agreement to the particu-
lar lands to which such rights or interests apply, regardless of actual

production therefrom, shall constitute full performance of all such

obligations to the undersigned existing under such leases, subleases or
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other contracts.

This Consent and Ratification shall become effective and he
binding upon each party executing the same (regardless of whether or
not it 1s executed by all or any of the other parties to said Comnuni-

tization Agreement) upon ‘the approval of said Commuiii aticr_Agreement

by the Director of the United States Geological Survey or other Federal .

offfcer authorized to approve Communitizatton Agreements.
With respect to and for the purposes of this agreement each of
the undersigned herzby releases and waives any right of .homestead.

EXECUTED the day and year hereinbelow set forth.

DATE:
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APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,

under Section 17(j) of a Mineral Leasing Act of 1920, as amended (74

Stat. 784; 30 U.S.C. 226(J), and delegated to the Regional 0i1 and Gas

Supervisors cf the Geological Survey by Order dated June 14, 1962 (27FR.

6395), I

DATED:

do hereby:

Approve the attached Communitization Agreement covering the
North Half (N/2) Section 6, T-25-S, R-37-E, N.M.P.M., Lea
County, New Mexico, as to dry gas and associaied liquid hydro-
carbons producible from all formations individually between the
top. of the Wolfcamp formation and the base of the Ellenburger

Formation.

Determine that the Federal lease or leases as to the lands
committed to the attached agreement cannot be independently
developed and operated in conformity with the weli-spacing
program established for the field or area in which said lands
are located,.and that consummation and approval of the agreement

will be in the public interest.

Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the Federal leases
comitted to said agreement are hereby established, altered,
changed or revoked to conform with the terms and conditions of

the agreement.

Regional 0711 and Gas Supervisor
U. S. GEOLOGICAL SURVEY

CONTRACT NO.:




COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the 2nd day of February, 1981, i
s by and between the parties subscribing, ratifying or consenting hereto,

P

3
¢

such parties being referred to as "parties hereto",

WITNESSETH:

— e e wme - . =y —

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secﬁ. 181 et seq.,
authorizes cdmmunitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other

lands, whether or not owned by the United States, when separate tracts

under such Federal lease cannof be independently developed and operated
in conformity with an established well-spacing program for the field or
area and such communitization or pooling is determined to be in the !
public interest; and

WHEREAS, thé parties hereto own working, royalty and other ledsehold
interests or operating rights under the oil and gas leases and lands
subject to this agreement thch cannot be independently developed and

operated in conformity with the well-spacing program established for the

.

field or area in which said lands are ]océted; an&

WHEREAS, the parties hereto desire to émnnunitize and pool their

respective mineral interests in lands subject to this agreement for the

[

| purpose of developing and producing dry gas ard associated liquid hydro-

rbons In accordance with the terms and conditions of this agreement;

"

Gt S AT R A G 2 0, s R e : . - : .

NOW, THEREFQRE, in consideration of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed

by and between the parties hereto as follows:

1. .The lands covered by this agreement (hereinafter referred to as the

"communitized area") are described as follows:

Lea County, New Mexico,

‘ N/2 Section 6, T-25-S, R-37-E, N.M.P.H.,

i
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containing 316.19 acres, more or less, and this agreement shall
extend to and include only the depth between the top of the Wolfcamp
Formation and the base of the Ellenburger Formation in the same manner
as though a separate agreement for each formation had been entered
ints, underlying said lands and the dry gas and associated 1iquid
hydrocarbons (hereinafter referred to as “"communitized substances")
producible from such formation or formations.

Attached hereto and made a part of this agreement for 351 purposes

is Exhibit "A" showing the acreage, percentage and ownership of oil
and gas interests in a11‘1ands within the communitized area, and

the authorization, if any, for communitizing or pooling any patented
or fee lands, if any; within the communitized area. In this connec-
tion, this agreement when recorded by the Operator shall be Lessee's
recorded Declaration of Pooling dr Unit Designation referred to in the
leases covering the fee (patented) lands portion, if any, of the
communitized area. |

AI] matters of operation shall be governed by the Operator under and
pursuant to the terms and provisions of this agreement. A

successor operatbr may be designated by the owners of the working
interests in the communitized area and four (4) executed copies of

a Designation of Successor Oﬁerator shall be filed with the Area 0il
and Gas Supervisor,

Operator shall furnish the Secretary of the Interior, or nis author-
ized represenéative, with a 1og and history of any wells drilled on
the communitized area, monthly reports of operations, statements of
sales of gas and associated tiquid hydrocarbons produced therewith,
and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the
applicable 0i1 and gas operating regulations of the United States.
The communitized area shall be developed and operated as an entirety,
with the understanding and agreement among the parties hereto that
all communitized substances produced therefrom shall be allocated
among the leaseholds comprising said area in the proportion that

the acreage interest of each leasehold bears to the entire acreage

interest committed to this agreement.

T I LR e ST LSS R
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{a) The royalties payable on communitized substances allocated to
the individual leases comprising the communitized area and
the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual
leases. Payment of rentals under the terms of leases subject
to this agreement shall not be affected by this agreement
except as provided for under the terms and prov1sions of
safd leases or ds may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases
subjeci to this agreement shall remain in full force and
effect as originally made and issued.

{b) It is aéreed that for any Federal lease bearing a sliding or
step-scale rate of royalty, such rate shall be determined
sep&rately as to production from each communitization agreement
to which such lease may be committed, and separately as to any
non-communitized lease production brovided, however, as to
leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such lease and
any non-communitized lease production.

There shall be no obligation on the Lessees to offset any well or

wells completed in the same formation. as covered by this agreement

on separate component tracts into which the communitized area is
now or may hereafter be divided, nor shall any Lessee be required
to measure separately communitized substances by reason 6f the
diverse ownership thereof, but the Lessees hereto shall not be
released from their obligation to protect such conmunitized area
from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation or production of

& well or wells for communitized substances on the communitized

area shall be construed and considered as the commencement, comple-

tion, continued gperation or production on each and all of the
lands within and comprising said communitized area, and operations

or productions pursuant to this agreement shall be deemed to be
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10.

11.
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operations or productions as to each lease committed hereto.

The production of communitized substances and disposal thereof

shall be in conformity with allocation, allotments and quotas made

or fixed by any duly authorized person or regulatory body under
applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal or State laws or executive orders,
rules and regulations, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or
such failure results from, compliance with any such laws, orders,
rules or regulations.

This agreement shall be effective as of the date hereof, upon exe-
cution by the necessary parties, notwithstanding the date of execu-
tion, and upon abprova1 by the Secretary of the Interior, or his

duly authorized representative, and shall remain in force and effect
as to all formations .individually between the top of the WoTfcamp Formation
and the base of the'E1lehburger Formatien for a peribd:of two (2) years
and so long thereafter as communitized substances are, or can be, produced
from the communitized areas in paying quantities, from communitizated
formations or fprmation, provided that, prior to production in pay-
ing quantities from the communitized area and upon fulfillment of all

requirements of the Secretary of the Interjor, or his duly authorized

_representative, with respect to any dry hole or abandoned well, this

agreement may be terminated at any time by mutual agreement of the parties
gto, This agreement shall not terminate upon cessation of production

if, within sixty (60) days thereafter, reworking or drilling operations on
the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of non-production. The two year term
of this agreement will not in itself serve to extend the term of any Federal
lease which would‘otherwise expire during said period.

It is agreed that between the parfies hereto that the Secretary of the
Interior, or his duly authorized repiresentative, shall have the ;ight

of supervision over all operations within the communitized area to the

same extent and degree as provided in the o1l and gas leases

under which the United States of America is Lessor and in the

applicable oil and gas regqulations of the Department of the Interior.
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13.

14.

15.

16.

The covenants herein shall be construed as covenants running with
the land with respect to the communitized interests of the parties
hereto and their successors in interests until this agreement ter-
minates, ard any grant, transfer or conveyance of such lands or
interests subJecE'hereto whether voluntary or not, shall be and are
hereby>cond1t10ned upon the assumption of all obligations hereunder
by the grantee, transferee or other sucessors in interests, and
shall be subject to approval by the Secretary of the Interior.

Nondiscrimination: In connection with the'perfprménce of work

under this agreement, the operator agrees to comply with all of the
provisions of Section 202 (1) to (7), inclusive, of Executive

Order 11246 (30 FR. 12319), which are hereby incorporated by refer-.
ence in this agreement.

This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors,
administrators, successors and assigns.

Atlantic Richfield Company shall be the Unit Operator of said com-
munitized area, and all matters of operations shall be determfned
and performed by Atlantic Richfield Company.

This agreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties, or may be ratified
or consented to by separate instrument, in writing, specifically
referring hereto, and shall be binding upon 211 parties who have
executed such counterpart, ratification or consent hereto with the
same force and effect as iT ali parties had signed the same instru-
ment.

IN WITNESS WHEREOF, the parties hereto have executed this agreement
as to the day and year first above written and have set opposite their

respective names, the dates of execution.

ATLANTIC RICHFIELD COMPANY

By: T\‘l/‘Y/.' i\'?/w&.—-——-:‘

Attorney-In-Fact

w
\

-5~

Y
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EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING
N/2 SECTION 6, T-25-S, R-37-E N.M.PM.

LEA

COUNTY, NEW MEXICO

LC 055546
Ta. No. I
38.18 Ac.
El Poso Natural
" Gas Company

Ta. No. 3
79.90 Ac.
Get?y Qii Company

LC 055546
Tr. No. la
39. 91 Ac.

Santa Fe

Energy Company

) o AR LA

Fee
Ta No. 2 LC 055546 - Ta. No. 24
38.22 Ac. Ta. No. | 40.00 Ac.
Phillips 80.C0O Ac. Prillips

Paetroleum Company

Fee

Atlantic Richfield Company

Petroleum Company

Fae

WELL TO BE LOCATED 1810' FNL AND 2164’
FWL, WHICH IS N Tr. No. I.
TOTAL ACREAGE WITHIN COMMUNITIZED AREA
316.19 ACRES, MORE OR LESS.
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EXHIBIT "8"

To Communitization Agreement dated February 2, 1981,
embracing the North Half (N/2) Section 6, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, containing
317.19 acres, more or less.

Operator of Communitized Area:

Atlantic Richfield Company

Description of Leases Committed

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI Owners:

tease Serial No.:
Lease Date:

Lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Comimitied:

Number of Acres:
Royalty Rate:
Name and Percent ORRI Owners:

Tract No. 1

Tract

LC 055546

January 4, 1935

20 years

United States of America

E. J. Wells. -

Atlantic Richfield Company

Township 25 South, Range 37 East, N.M.P.M.,
SW/4 NE/4 and SE/4 NW/4 Section 6

80.00

On Gas and Casing-Head Gasoline:

12} when average daily production is less
than 3,000,000 cubic feet; 16 2/3 when
average daily production is 3,000,000
cubic feet or more on oil:

12% to 33 1/3 sliding Scale

5% owned as follows:

Terra Resources, InC.--=-ececcnea- .036705
Robert Bivens-==ceemecaccacacacaan, 00022375
The Marbet Comnpany--==---e-c-cu--- .000446
Marguerite B. Poyntel'aee-nccaanaac, 00022375
Red Feather (il Company--~--==---- .003125
Virginia 8. Bryan---s-ecceccmcccean, 00022375
Douglas 0. Williams==ecscmcacecaas, 00022375
J. Reuel Armstronge------=cseccaas .001319
Helen H. Benedict---~c-wacacnuaaas, 00019600
Leland Standford Jr. University--- .000446
Ruby C. Bowen--<-ccccacacncancuann .001319
Clyde C. Dawson---=cccceeccmnccuac- 000196
Alice H. FOXmmeomsmrcanmnccncnanes 000049
Elizabeth G. Henry------ccneeuauo 000049
S. Arthur Henry, Jr.-=e--ccccece-- 000049
Pauson 0i1 Company---e~emcevcncea- 000446
Diane Rene Stewart, Conservator

for Elizabeth 0. Tucker-------- .001319
Helen H. Utter---ecceccccccaacaaaa- .000049
Jean Wells Klaasse, Guardian of

the Person & Property of

Martha Noel Wells-e---necincaas .003392
Atlantic Richfield Company~==~==-- 100%

No. iA

LC 055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

£. J. Hells '

E1 Paso Natural Gas Company
Township 25 South, Range 37 East, N.M.P.M.,
Lot 4, being NW/4 NW/4, Section 6
38.16

Same as Tract No. 1

1.667687% owned as follows:

J. Ruel Armstrong---~===ececemcme=x .014663
L. E. Armstrong, Jr.-<-cessceccaa== .014664
Mary £. Baker---e-eecwamcocanccen. .005956
Helen H. Benedict-=--vvacveencacn~ .006542
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Name and Present Working
Interest Owners:

Lease Serial No.:
Lease Date:

Lease Term:
Lessor:

Lessee:

Present Lessee:

Description of Lands Committed:

Number of Acres:
Royalty Rate:
Name and Precent ORRI Owners:

Name and Present Working
Interest Owners:

Exhibit "8", Page 2

e Y T A ST

Tract

Robert BivenSacacaammmcmcceceacaae .005956
Letand Stanford Jr. University-.-.- .014889
Ruby C. BoWeN-w-camaacacaccccaaaaa .043990
Colorado National Bank

Personal Representative of

The Estate of Clyde C.

Dawson, Deceased--cccconamanaas .006542
Alice H, FOXemmccaacaaea S .001090
S. Arthur Henry, Jr.,eccacecaccaaas .001090
Elizabeth G. Henry--ececacaaceccaa- .003271
Pauson 011 Company---eeceecanaccan- .014889
The Marbet Company---eceaceccaccaan .014889
Mary E. Bivens Poeggel----ac-vcaa- .005956
Marqguerite Bivens Poynter-eeceeca.-- .005956
Red Feather 011 Company---------=- .104230
Terra Resources, InC.-eeecoccancea- 1.224252
Diane Rene Stewart,. Conservator

0f Elizabeth 0. Tucker-<eee-a-- .043990
Helen H. Utterc-ceeccocaaana= ————— .001090
Jean Wells Klaasse, Guardian of

The Estate of Martha

Noel WellSeccccccacacmncannacaa 113163
Douglias 0. Wiliams~ceccevananacaan- .005955
Mrs. Ann YOUNg-=ecencnancanccanaua .014664
ET Paso Natural Gas Company---.--- 100%
No. 18

LC055546 (Same as Tract No. 1)
January 4, 1935

20 years

United States of America

E. J. Wells

Santa Fe Energy Company

Township 25 South, Range 37 East, N.M.P.M,
Lot 1, being NE/4 NE/4, Section &
39.91 N

Same as Tract No. 1

5% owned as follows:

L. E. Ammstrong, Jr,--=c-eccecccua- .0004400
Ann Young----=-c-ccccnccmncnnceann .0004400
Ruby C. BOwen--=weccmccnccccacanan .0013200
Mrs. Fred E. Tucker, Jr.-ee-cevceaa- .0013200
Robert Bivens---cevmacaccnccaacaa- .0008900
The Marbet (0.~=ecccwmcncnacacaaa- .0004500
Pauson 0i] CO.==nmewmcmmcaacnacaa- .0004500
J. Reuel AMStrong---=s=seoscecan- .00044GC

Board of Trustees of the
Leland Stanford, Jr.,

University---ewcoocececaancana- .0004500
Red Feather 0il CO0.em=-mcmmcecaua-n .0031200
Jean Wells Klaasse, Guardian

For Martha Noel Wells~~-==-wu-- .0033990

"Terra Resources, InC.,~=~e==cee-w-- .0367051
Helen Benedict-=-mremeamcvcsaccaa- .0001965
Clyde C. DawsOn--=s===ccmnccuacenx .0001966
Elizabeth G. Henry----=---ccecece- .0000982
Alice H, FOXemmmemavmamcanacanaaax .0000329
Helen H. Utter----c-cceccnccconan- .0000329
Santa Fe Energy fompany---=eeme-w- .0000329
Santa Fe Energy Company----===~=-- 100%
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Tract No. 2 - 2A

Lease Dated:
Recorded:

Lessor:
Lessee:
Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Name and Percent of Royalty Owners:

Lease #1 Dated:
Recorded:

Lessor:
Lessee:

gxhibit "B", Page 3

November 27, 1925

Book 3, Page 247, Records of

Lea County, New Mexico

C. D. Woolwerth, et al

The Pure 011 Company

SW/4 NW/4, SE/4 NE/4, and other lands
not included within said communitized
area, Section 6§, T-25-S, R-37-E, N.M.P.M.
10 years '

1/8 on o1l and gas

Phi1lips Petroleum Company

T. J. HOrslgyeeceanacencecmcccncan .0004883
Atlantic Richfield Company-------- ,0074218
Atlantic Richfield Company-e-ee--x .0003907
Cathie Auvenshire--sececoccccaaaas .0000976
Virginia L. Barnes~--cecsceccaaaaa .0003472

Jane C. Balckfordeewecccaccncnaaax .001770
W. C. Stroube & William J.

Collins, Independent Exec.

Of the Estate of J. L.

Co11iNSemcmmcmacnacancanacanann .0010417
Clifford Cone~=a-cccscvenaax O .0000977
Douglas Cone~-=-weeccceccccacccann .0000977
Kathleen Cong==-eecemcecmcccancacax .0004883
Kenneth G. Cone----===occceccacanx .0000976

Maurice G. Stuffman,
Kathrine Cone, and Tom
Sealy, Trustees of S. E. Cone,

Deceased---==e-caccccacccaccax"- .0003255
Tom R. COn@-=ee=cocncccccnaccaaaas .0000977
Mrs. Martha Watkins Harrisc--e---- .0012206
Winona C. Jones--=ceecccccccnmnaaa. .0003472
Marjorie Cone Kastman----- ——mm———— .0001628
Mrs. Clyde Watkins Miller--------- .0004612
Trustees of the Jal Public

Library Fund---cecececccacacaaaa .0026313
Andrew S. Pearson, Jr.--e-e-oecen--- .0003472
H. Dillard Schenck--=~-=eccceacaan- .0004883

The First National Bank of

Corsicana, Texas and

H. R. Stroube, Jr., Ancillary

Co-Executors of Estate of

H. R. Stroube, Deceased-=~--=-- .0010417
Joseph Edward Stroube,

Ancillary Executor of the

Estate of W, C. Stroube--~~---- .0010417
Myrtis 0. WalkinSe=eecocmemmacaa o 0012208
Robert L. Wheelock, Jr. and

Betty Wheelock Kennaugh

Co-Executors of the Estate

0f Maure C. Wheelock-~-==ccuaaa .0005208
First National Bank of

Corsicana, Texas, Trustee

of the Suzan Jane Wheelock

Trust-e-~eecevecacccancaccnaaa. .0003438
Bank of Qklahoma and Rita L.

Hillis, Co-Trustees of the

Rita L. Willis Trusteee-—emaaa- .0004883

Tract No. 3

November 4, 1936

Book 28, Page 388, Records of
Lea County, New Mexico

George D. Key and Bertha Key
F. J. Danglade ‘
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Land Covered:

Primary Term:
Royalty:
Record Title to

Lease #2 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #3 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #4 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease #5 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

{ease #6 Dated:
Recorded:

Lessor:

Lessee:

tand Covered:
Primary Term:
Royalty:

Record Title to

Lease #7 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to

Lease:

Lease:

lLease:

Lease:

Lease:

Lease:

Lease:

Exhibit "B", Page 4
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NE/4 NW/4, NW/4 NE/4 Section 6,

T-25-S, R-37-E, N.M.P.M., and other

lands not included within said communitized
area

10 years

1/8 on oil and gas

Getty 011 Company

Same as #1

Book 28, Page 389, Records of
Lea County, New Mexico
E1{zabeth Hudson Penn

Same as #1

Same as #}

Same as #1

Same as #1

Same as #1

Same as #1

Book 28, Page 387, Records of

Lea County, New Mexico

The North Central Texas 0il Company, Inc.
Same as #1

Same as #)

Same as #1

Sane as #1

Same as #1

November 4, 1937

Book 34, Page 553, Records of
Lea County, New Mexico

C. Schnurr

Skelly 0i1 Company

Same as #1

Same as #]

Same as #1 -

Same as #1

May 25, 1939

Book 40, Page 534, Records of
Lea County, New Mexico

W. B. Skirvin

Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

June 7, 1939

Book 4G, Page 547, Records of
Lea County, New Mexico

Tidewater Associated 0il Company
Same as #4

Same as #)

Same as #1

Same as #1

Same as #1

June 6, 1939

. Book 40, Page 555, Records of

Lea County, New Mexico

S. M. Gloyd and Onez Norman Gloyd
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1
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Lease #8 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

Lease #9 Dated:
Recorded:

Lessar:

Lessee:

Land Covered:

Primary Term:

Royality:

Record Title to Lease:

Lease #10 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease;

Lease #11 Dated:
Recorded:

Lessor:

Lessee:
Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #12 Dated:
Recorded;

Lessor:
Lessee:

Land Covered:
Primary Term:
Royalty:

Record Title to Lease:

Lease #13 Dated:
Recorded:

l.essor:

Lessee:

Land Covered:

Primary Term:
Royalty:

Record Title to Lease

Exhibit "8", Page 5

August 14, 1939

8ook 41, Page 17, Records of
Lea County, New Mexico
Peerless 011 and Gas Company
Same as #4

Same as #1

Same as #1

Same as #1

Same as #1

July 1, 1939

Bock 40, Page 620, Records of
Lea County, New Mexico

J. L. Crump and Jessie B. Crump,
and Edwin G. Bedford and Ellen M.
Bedford ,

Same as #4

Same as #1
Same as #1
Same as #1
Same as #1

December 6, 1936

Book 28, Page 393, Records of
Lea County, New Mexico

ARGQ 011 Corporation

Same as #1°

Same as #1

Same as #]

Same as #1

Same as #1

November 4, 1936

Book 28, Page 392, Records of

Lea County, New Mexico

R. C. Allen and Lillian Allen, and

I. J. Underwood and Marion T. Underwood
Same as #1

Same as #1

5 years

Same as #1

Same as #1

November 4, 1936

Book 28, Page 391, Records of

Lea County, New Mexico

Robert C. Sharp and Josephine P. Sharp
Same as #1

Same as #1

Same as #1]

Same as #1

Same as #1

November 4, 1936

Book 28, Page 390, Records of
Lea County, New Mexico

L. C. Ritts and Gladys C. Ritts
Same as #1

Same as #1

Same as #11

Same as #1

Same as #1



Lease #14 Dated:
Recorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:

j.ease #15 Dated:
Rgcorded:

Lessor:

Lessee:

Land Covered:

Primary Term:

Royalty:

Record Title to Lease:
Name and Percent of Royalty

Owners Under Lease #1 thru #15:

Exnibit "8", Page 6

November 4, 1936

Book 28, Page 397, Records of
Lea County, New Mexico

F. D. Bearly and Cora Bearly
Same as #1 ’

Same as #1

Same as #11

Same as #]

Same as #1

November 4, 1936

Book 28, Page 471, Records of
Lea County, New Mexico

Roger B. Owings and

Lucy P. Owings

Same as #1

Same as #1

Same as #11

Same as #1

Same as #1

John Dwire AtkinSecececenccaane.s
Atlantic Richfield Company--=---«
Roy G. Barten, Jr.-ceccevcecnceacs
James Henry Bearly----- P
Chas. Francis Bedford--ve~cawae--
Henry De Graffenried Bedford-----
Hz2len Learmont Bedford-----ee-e--
Rachel Bedford Bowene--cecweeacaua
Mary Smith Bowers------c-eccacaa-"
Joe and Jessie Crump Funde-e-e---
Estate of Pauline Cromartie------
Richard L. Cromartie, Jr.--e-----
The First National Bank of

Midland and Jessie Blevins

Crump, Co-TrusteeS-~~mmm-eauau-
£l1izabeth Bearly Dudley~--=c-ee-e-
Fluor 0il and Gas Corporation----
Getty 0i1 Company---=cewa~ecenan=
Eva W. Graham-eccencccccccncanaaa
Bernice J. GrosSeveemecemuaancaan
Katie Smith Hazlehurst--eweeceaa--
Rosa Lee Smith Johnsonececeeeac-a
George 0. Key, Jr.cecacacaccaanaa
J. M. Richardson Lyeth, Jr.

and Munro Longyear Lyeth------
Judd Moore---cecaceccnmnacacacaaa
North Central 011 Corporation----
Roger B, Owings----=weemaceccaca-
Nancy Elizabeth Pensonececacacaa-
William Y. Penn, Trustee
Devisees under the will of

George Pfouts, Deceased-w-----
Mildred Smith RawlS---ccvamaaaaa-
Ritts Royalty Company---===-coc--
Onez Norman Rooneye~=w-veecanac-w
Royalty Roundup, INC.-r=ceemeaa--
El11is Rudy-ssammcomcnmmmocccnanan
Magabel Smith Rule--=cceacccecenan
Frances Wooten Scotte-ceccccaaaaa
Elinor Campbell Shaughnessy------
Elinor Underwood Shaughnessy

and Irvin Hood, Ancillary

Co-Executors of Marion

Taylor Underwood Estate-------
Richard J. Shaughnessy,

Adm. Estate of Julie

Underwood Erickson-----<saeea-

.0002388
.0101273
.0078125
.0002387
.0003125
.0003125
.0003125
.0003125
.0001033
.0048828
.0001033
.0000517

.0048828
.0002387
.0078125
.0234375
.0001033
0039063
.0001033
.0001099
.0058593

.0070313
.0002387
.0039063
.0039063
.0114612
.0038195

.0000056
.0001033
.0023149
.0070312
.0000302
.0003617
.0001033
.0000517
.0003617

.0010850

.0003617
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0. W. Skirvin
Archie 0. Smith, Trustee
Cassius L. Smith
David Lee Smith
Oudley M. Smith
Edmond D. Smith
Eugene Smith
Frank L. Smith
Harry E. Smith=--=========-= re———- .0000517
H. Winfield Smith, Jr.
Harry Eldon Smith
Mary M. Smithi~-===v-er-ocomcane-s~ (001033
Maud S. Smith
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Gladys Flinchum, Adm. of Estate

Tortuga 0Qil .and Gas, Inc.
Randall Mark Trainer
Nora Walker
Lillian Smith Ward
Betty.S. Warren
Ellen Ann Wallace Williams
Jane Cromartie Wiltiams
Jack Wooten
Tom Wooten, Jr.

PROVISIONS OF FEE LEASES AUTHORIZING POOLING:

Y L L

of Odella N. Spears
Georgia A. Stieren, Ind. Exec. of Estate

of Jack Stieren-—~===-veev-ea-- .0001627
.0001402
.0039062
.0000056
.0000517
.0000129

---------
--------------
-----------------------
----------------
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Nowe, however ratifications are being obtained from all mineral interest owners,

and those not replying will be Forced Poaled.

RECAPITULATION

Tract No. ' ' No. of Acres

80.00
38.16
39.91
38.22
40.00

CEREET

79.90

316.19

Exhibit "B", Page 7

Percent of Pool

125.3012429%

12.0686929%
12.6221576%
12.0876688%
12.6506215%

25.2p96163%

100.0000000%

.0021701
.0023149
.0001162
.0000065
.0000C56
.0001162
.0001033
.0001033

.0001033
.0000066

.0001033
.0001162
.0001162
.0000129

.0012152
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THE STATE OF TEXAS }
COUNTY OF MIDLAND [

BEFORE ME; the undersigoed authority, on this day personally appeared
K. V. TERRELL _ ", Attomey-in-Fact for ATLANTIC RICHFIELD
COMPANY, a corporation, known to me to he the person whose name is _subscribed
to the foregoing instrment, and acknowledged to me that he executed the same
as the act and deed of said Atlantic Richfield Company, for the purposes and
considerations and in the‘capacity. therein expressed.

GIVEN DNDER MY HAND AND SEAL OF OFFICE, this _25th day of .
February , 1978L .

W W Yvonne Brooks

~_‘;'A DA 4 Notary Public

My Comissioﬁ Expires

July 3, 1984
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INSTRUCTIONS FOR _EXECUTING AND ACKHOWLEDGING PAPERS
{New Moxico Properties)

Tiie attached instruments should be executcd pursvant to the following in-
structions:

1.

lo.

Mazried Persons (with the interest being community property). If you
are a married man (or a married woman), the papers should be executed
by both the husband and the wife. The acknowledgnent should state
the names of both parties expressly identifying them as husband and
wife.

Magccied Pacsons (with the interest being either his or her separate
property}. For the purposes of these instructions, separate property
shall mean property that has been inherited, received as a gift or
acquired prior to the datc of marriage. If the husband or wife is
executing papers concerning either of their separate property, they
should execute as follows: *“John Doe, a married man dealing in his
sole and separate property," or “"Jane Doe, a married woman dealing

in her sole and separate property.” The acknowledgment should also
contain the identical name and description.

Single Men. A single man should execute papers as follows: “John
Doe, a single man.™ The acknowledgment. should also contain the
identical name and description.

Single Women. If a single woman is executing papers, she should
execute as follows: “Jane Doe, a single woman," or “Jane Doe, a
widow." The acknowledgment should also contain the identical name
and description. . . .

Corporatious. 1f the entity executing the papers is a corporation,
the execution should state: "X¥YZ Company, a corporation" beneath
which should appear the signature of the president, vice-president

or attorney-in-fact, his title appearing under his signature. In
addition, a corporation's execution should be attested to by the
secretary or the assistant secretary, his title appearing undar his
signature, and be sealed with the corporate seal, or a recital entered
that the corporation has no seal. The acknowledgment should show the
name of the company, that it is a corporation, the name of the execut-
ing officer and his capacity. If the execution is by an attorney-in-
fact, a copy of his power of attorney should be furnished.

Partnerships. If the entity executing the  instrument is a co-partnex-
ship, either general or limited, that fact should be stated as fol-
lows: “ABC 0Oil Producers, a co~partnership,® and the papers should
be executed by at least two partners or by at least one general
partner if it is a limited partnership. Under each signature the
word “partner" or "“general partner" should appear. The acknowledg-
ment should name the executing partners and state that they executed

. on behalf of ABC 0Oil Producers, a co-partnership. It is not necessarxry

foxr the partners' wives to execute an instrument which affects only
partnership property.

Txrustees, If the execution is by a trustee, it should be signed by

John Jones under which his capacity as trustee is stated. The ack-

nowledgment likewise should reflect that the instrument was executed
by John Jones, Trustee.

Executors, Administrators and Guardians. If the instrument is to be
executed by an executor or by an administrator, an attempt should be
made to have it jointly executed by the executor or administrator

and also by the heirs and devisees of the deceased person. Most com-
monly this will appear in the following manner: “Jane Dos, a widew,
Individually and as Executrix of the Estate of John boe. deceased, and
John Doe, Jr., as the sole heirs and devisees of John Doe, deceased."”
Guardians® executions are similar except no attanpt should be made to
sccure the ward's execution. It is guite possible that additional
material such as an affidavit of heirship or copies of probate pro-
ceedings will be required to be furnished for examination, and in

_some cases it might also be necessary to obtain a court order approv-

int the execution. Every attempt will be made to keep such require-
ments within the bounds of reason and your cooperation and understand-
ing are greatly appreciated.

Capacity Not Covered. If your capacity to execute papers is not
covered above and you have any doubt about the procedure, you should
address your inquiry to the party who sent you the papers for execu-
tion.

Acknowledgments. The acknowledgment must be taken by a Notary Public
whose commission is presently in effect and must bear the impression
of his seal of office, In foreign countries acknowledgments may be
taken by a-consular agent of the U,S., resident in the countxy where
the acknowledgment is taken having a seal. Persons on active duty

in the U.S. military service, inside or outside this country, may -.
have their acknowledgment taken by a commissioned officer of at least
the rank 6f second licutenant or ensign, the acknowledgment contain-
ing the signature, rank and branch of service of such officer. It
might be necessary to have more than one acknowledgment if the
parties do not appear before the same notary public. Such additional
acknowledgnent may be typewritten on the instrument or on an addi-
tional page or taped or stapled over an acknowledgment form that irs
not uscable. In any case, the acknowledgment should reflect the
identity and capacity of the parties in exactly the.same manner that
they have exccuted the instrument. -




BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

'APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY FOOLING IN

THE CUSTER-DEVONIAN AND THE CUSTER- No. 2/
ELLENBURGER GAS POOLS IN SECTION

6, TOWNSHIP 25 SOUTH, RANGE 37 EAST, B IR e I
LEA COUNTY, NEW MEXICO. [

L rEpoest f g
G.L CONt vl DNISIoON
SLETALZ

COMES NOW Arco 0il and Gas Company, by its attorneys, and

APPLICATION

applies for an order pooling all mineral interests in the N. 1/2
of Section 6, T. 25 S., R. 37 E., Lea County, New Mexico, for the
purpose of forming a 320 acre proration and spacing unit in the
Custer-Devonian Gas Pool and the Custer-Ellenburger Gas Pool in
Lea County, New Mexico, and in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 6, T. 25 S., R. 37 E., Lea
County, New Mexico.

2. Applicant has proposed to drill a well (Custer-Wells
No. 1) on the aforesaid acreage, the well being located 1,650
feet from the north line and 1,980 from the east line of said
Section 6, which well is presently projected to a depth of 12,800
feet in the Custer-Devonian Gas Pool and Custer-Ellenburger Gas
Pool.

3. Applicant proposes to dedicate the eniire N. 1/2 of
| Section 6, comprised of 320 acres, to the well and has sought
i;joinder of all other mineral interest owners in the N. 1/2 of
,§Sectioﬁ 6 for said purpose. Attached hereto is a list of the

C———

i mineral interest owners and the percentage interest owned by each

liof them.
4. Although Applicant attempted to obtain voluntary agree-
f;ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to
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join in dedicating their acreage and Applicant Seeks an order
from the Commission pooling all mineral interests in the N. 1/2
of Section 33, pursuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' pro-rata

share of the cost of drilling and completing this well be fixed

as the charge for the risk involved in its drilling.

6. Approval of this application will prevent the Hrilling
of unnecessary wells, protect correlative rights and prevent
waste.

MONTGOMERY & ANDREWS, P.A.

by ;%;Rm

Gar Kilpatric
P.O. x 2307
Santa Fe, New Mexico 87501

- Attorneys for Applicant

it APPLICATION - Page 2
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF ARCO OIL AND GAS

COMPANY FOR COMPULSORY POOLING IN .
THE CUSTER-DEVONIAN AND THE CUSTER- No. _ /64
ELLENBURGER GAS POOLS IN SECTION

6, TOWNSHIP 25 SOUTH, RANGE 37 EAST, e
LEA COUNTY, NEW MEXICO. [N A D

[ o ‘ ii.e
| - FEBOf 1981 |
| i
SM‘-‘.T«TKC..';J DIVISION
COMES NOW Arco 0il and Gas Company, by its attorneys, and

APPLICATION A
Ol CCie =

applies for an order pooling all mineral interests in the N. 1/2
of Section 6, T. 25 8., R. 37 E., Lea County, New Mexico, for the
purpose of forming a 320 acre proration and spacing unit in the
Custer -Devonian Gas Pool and the(Custer-Ellenﬁurger Gas Pool in
Lea County, Néw Mexico, and in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 6, T. 25 S., R. 37 E., Lea
County, New Mexico.

2. Applicant has proposed to drill a well (Custer-Wells
No. 1) on the aforesaid acreage, the well being located 1,650
feet from the north line and 1,980 from the east line of said
Section 6, which well is presently projected to a depth of 12,800

feet in the Custer-Devonian Gas Ponl and Custer-Ellenburger Gas

ot

Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
Section 6, comprised of 320 acres, to the well and has sought
joinder of all other mineral interest owners in the N. 1/2 of
Section 6 for said purpose. Attached hereto is a list of the
mineral interest owners and the percentage interest owned by each
of themn.

4. Although Applicant attempted to obtain voluntary agree-~
ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to
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join in dedicating their acreage and Applicant seeks an order

from the Commission pooling all mineral interests in the N. 1/2

of Seection 32, pursuant to Section 70-2-17, N.M.S.A. 1978,

“s BaaF LS Gaal . H ®

5. The Commissioners' order to be entered pursuant to this

" application should designate Applicant as operator of the pro- ?
posed well and should provide a reasonable charge for supervision

and for the risk involved in drilling this well. Applicant re-

quests that 200% of the non-consenting working owners' pro-rata
share of the cost of drilling and cdmpleting this well be fixed
as the charge for the risk involved in its drilling.

6. Approval of this apblication will prevent the drilling
of unnecessary wells, pfotect correlative rigﬁts and prevent
waste.

MONTGOMERY & ANDREWS, P.A.

By;{ﬁbwd *g fcqugx;:D %

Garye®. Kilpatric
P.O. x 2307
Santa Fe, New Mexico 87501

Attorneys for Applicant

A N W

APPLICATION - Page 2
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF ARCO OIL AND GAS

COMPANY FOR COMPULSORY POOLING IN

THE CUSTER~DEVONIAN AND THE CUSTER- _ No. 4—7/6({
ELLENBURGER GAS POOLS IN SECTION

6, TOWNSHIP 25 SOUTH, RANGE 37 EAST,
LEA COUNTY, NEW MEXICO.

APPLICATION

COMES NOW Arco 0il and Gas Company,Ohycd:ks iaiﬂ:jtl;‘g?%?zgé;and
applies for an order pooling all mineral intergéﬁgAE% the N, 1/2
of Section'6, T. 25 S., R. 37 E., Lea.County, New Mexico, for the
purpose of forming a 320 acre proration and spacing unit in the
Custer ~Devonian Gas Pool and the Custer-EllenSurger Gas Pool in
Lea County, New Mexico, and in support of its application states:

1. Applicant is a working interest owner of certain
interests in the N. 1/2 of Section 6, T. 25 S., R. 37 E., Lea
County, New Mexico.

2. Applicent has proposed to drill a well (Custer-Wells
No. 1) on the aforesaid acreage, the well being located 1,650
feet from the north line and 1,980 from the east line of said
Section 6, which well is presentlylprojected to a depth of 12,800
feet in the Custer-Devonian Gas Pool and Custer-Ellenburger Gas
Pool.

3. Applicant proposes to dedicate the entire N. 1/2 of
Section 6, comprised of 320 acres, to the well and has sought
joindexr of all other mineral interest owners in the N. 1/2 of
Section 6 for said purpose. Attached hereto is a list of the
mineral interest owners and the percentage interest owned by each
of them.

4. Although Applicant attempted to obtain voluntary agree-
ments of all mineral interest owners in the drilling of the well,

there are still some mineral interest owners who have refused to
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join in dedicating their acreage and Applicant seeks an order
from the Commission pooling all mineral interests in the N. 1/2
of Section 33, pufsuant to Section 70-2-17, N.M.S.A. 1978.

5. The Commissioners' order to be entered pursuant to this
application should designate Applicant as operator of the pro-
posed well and should provide a reasonable charge for supervision
and for the risk involved in drilling this well. Applicant re-
quests that 200% of the non-consenting working owners' pro-rata
share of the cost of drilling and completing this well be fixed
as the charge for the risk involved in its drilling.

6. Approval of this application will prevent the drilling
of unnecessary wells, protect correlative rigﬁts and prevent
waste.

MONTGOMERY & ANDREWS, P.A.

Garye®. Kilpatric
P.O. x 2307
" Santa Fe, New Mexico 87501

Attorneys for Applicant

APPLICATION - Page 2




Dscket No. 7-81

Dockets Nos. 8-81 and 9-81 are tentatively set for March 11 and 25, 1981, Applications for hearing must
ba filed at least 22 days in advance of hearing dJdate.

DOCKET: ENAMINER HEARING - WEDNESDAY - FEHRUARY_ 25, 1981

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND QFFICE BULILDING, SANTAN FE, NEW MEXICO

CASE 7157:

CASE 7158_:

CASE 7159:

CASE 7160:

CASE 7148

CASE 7051:

CASE 7140:

CASE 7149:

CASE 7161:

y

freapi s

PR

The following cases will be heard before Daniel $. Nutter, Examiner, or Richard L. Stamcts, Alternate Examiner:

Application of Carl A, Schellinger for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Fast.

Application of Grynbery & Associates for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, sceks approval for the Silman Lake Unit Arca, comprising
13,743 acres, more or less, of State and fee lands in Townships 9 and 10 South, Ranges 26 and 27
East.

Application of Consolidated 0il & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-siyled cause, seeks approval for the downhole comningling of Greenhorn and
Dakota production in the wellbore of its Navajo Well No. 2-E located in Unit C of Section 11, Town-
ship 25 North, Range 10 West.

Application of Harlar Prilling Company for an unorthedox gas well location, San Juan County, New

Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of a well

to be drilled 2370 fcet from the North line and 1528 feet from the West line of Section 31, Township
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dedi-

cated to the well.

(Continued from February 11, 1981, Examiner Hearing)

Application of Twin Montana 0il Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre Vada-Penasylvanian oil
proration unit comprising the $/2 NE/4 of Section 3, Township ¢ South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3.

(Continued from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production ir the wellbore of its L. .G, Warlick "B'" Well No. 2 located in Unit G of Sec~
tion 19, Township 21 South, Range 37 East. i -

(Continued from February 11, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the ahove-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North
line and 1650 feet from the East line of said Section 26. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

(Continued from February 11, 1981, Examiner Hearing)

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie

Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical linits of the
Langlie Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township
23 South, Range 37 East.

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Towaship
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. "Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.
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Examiner Hearing - Wednesday - February 25, 1981 Docket No. 7-81

CASE 7162: Application of McCulloch 0il & Cas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above=-styled cause, seoks an arder pooline all mineral interests in the McKee
formation underlying the K/2 of Section 25, Township 21) South, Range 38 East, to be dedicated to
a2 well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and comploting said well and the allocation of the cost thereol as well as actuil operat-.
ing costs and charges for supervision, designation of applicant as eperitor of the well, and a
charge for risk involved in drilling said well,

. CASE 7163: Application of ARCO 0il and Cas Company for the extension of the vertical limits of the Langlie

Mattix Pool, Lea County, New Mexico. Applicant, in the above=siyicd cause, sceks the centyaction
of the vertical limits of the Jalmat Pool and the upward extension of -the verticais limits of the

Langlie Mattix Pool by 165 fect underlying the NE/4 SE/4 of Section 35, Township 23 South, Range

36 East.

<::::CASE 7164: Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

—~-~—_..__ __ Applicant, in the above-styled cauce, secks an order pooling all mineral interests in the Devonian
and Ellenburger formatioas, Custiér Field, underlying the N/2 of Section 6, Tounship 25 South, Range
37 East, to be dedicated to & well to be driltled at a standaid location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thefeof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilting said well.

CASE 7165: Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order pooling all mineral interests in the Langley-
: Ellenburger Pool underlying the N/2-of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7166: Application of Inexco Oil Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 East.

CASE 7167: Application of Inexco 0il Company for a unit agreement, Chaves County, New Mexico.
Applicant, ian the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-
prising 39,238 acres, more or less, of State, Federal, and fce lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East. i

CASE 7168: Application of Cavalcade 0il Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Town-~
ship 18 South, Range 30 East.

CASE 7129: (Continued from February 11, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7169: Application of Koch Exploration Company for compulsory pooling, San Juvan County, New Mexico.
Applicant, in the above-siyled cause, secks an order pooling all mineval interests in the Dakota
formation underlying the S$/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the ailocation of iiie t¢ost thevesf o5 well og a2cten)
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

CASE 7170: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unit F of Section 10, Township 19 South,
Range 29 East.
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CASE_ 7171

TCASE T172¢

CASE 7173:

CASE 7174:

CASE 7175:

Application of Zia Encrgy Inc. for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval of a 120-acre non-standard proration unit in
the Euaont CGas Pool coaprising the SW/4 SE/4 of Section 27, and the N/2 NE/4 of Section J4, Toun-
ship 20 South, Range 36 East, to be dedicated to its Elliott "A" State Well No.o 1 located 660 feet
from the South line and 1980 feot from the East Yine of said Section 27,

Application oi Caulking Oii Tolpany {of (wo vaovthodoxr nas uell-lacarions, Ria Arriba County, New
Mexico. Applicant, in the above-stvled cauvse, sevks approval for the unorthodox location of the
folloving two wells on its Breech A Lease to bL recompleted in the Chacra, Mesaverde, and Dakota
formations: No. 157 located 1980 feet from the North liue and 660 feet from the West line of Sce-
tion 10 and No. 629 located 660 feet from the North tine and 76U feet from the West line of Sectior
9, both in Township 26 North, Range 6 West.

Application of V-F Petroleun Inc. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of a well to be
dritled 33D feet from the North line and 1150 feet from the East line of Section 5, Townsiip 16
South, Range 3B East, South Denton-Devonian Pool, the NE/4 NE/4 of said Section 5 to be dedicated
to the well.

Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the Svuthand West lines of Section 36, Township 23 South, Ranpe 26 East,
South Carlsbad-Morrow Gas Pool, the $/2 of said Sectinn 36 to be decicated to the well.

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the §/2 of Section 19, Township 25 South, Range 37 East, Lo be
dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the ccst of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.
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. CALLED BY THE OIL CONSERVATION

_CONSIDERING:

Mexico.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

DIVISION FOR THE PURPOSE OF

CASE No, /164

Oorder No. R- (L 2(,

APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 11

1981 , at Santa Fe, New Mexico, before Examiner Richard L. Stametsg,

NOW, on this day of March , 1981 _ the Divisioh

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Division has jurisdiction of this cause and the subject
matter thereof,.

(2) That the applicant, ARCO 0il and Gas Company

. . ’
seeks an order pooling all /7mere/ interestsinthe Devonian

and Ellenburger formationsunderlying the N/2

of Section 6 » ‘Township 25 South , Range 37 tast X
NMPM, Custer tield ’ Lea County, New
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(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon

royalty . .
(4) That there arépinterest owners in the proposed proration

unit who have not agreed to pool their interests.

{5) Tﬁat to avoid the drilling oOf unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever theymay be, within said
unit.

(6) That the applicant should be designated the operator

of the subject well and unit.
N

That any non-consenting working interest owner shedld

be afforged the opportunity to pay his share of estimafed well
costs to the operator in lieu of paying his share df reasonable

well costs out of production.

(8) That any ngn-consenting working ipferest owner who

does not pay his skare of estimated wel)l costs should have
withheld from produckion his share the:reasonable well costs-
plus an additional percent ereof as a reasonable charcge

for the risk involved i;\th/é;illing of the well.

(9) That any non-con

nting interest owner should be

afforded the opportunify to &biect to the actual well costs but

that actual well co§ts should Qe adopted as the reasonable well

costs in the abgence of such objection.

(10) Th following determination of reasonable well costs,

any non-cghsenting working interest\owner whc has paid his

f estimated costs should pay t& the operator any amount

th reasonable well costs exceed estimgted well costs and
hould receive from the operator any amouht that‘Faid estimated

well costs exceed reasonable well costs.

e teb i oot o W




er month while producing should fixed as reason-

able charges for s rates); that the

gsiziéion (combined fipe
operator should be auth Kiffip;;ftf old from production the

proportionate share of such s rvision charges attributable to

each non-consenting workjir@ interes \\32? in addition thereto,

the operator should e authorized to with d from production the

proportionate of actual expenditures required for operating

+he subje€t well, not in excess of what are reasonableéy attributab

J% each nop=econsenting WoOrking interest. \\\\\

CQ)ekE& That all proceeds from productidn from tha subject
well which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

Q?){&%ﬁ That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

v .
pooling said unit should become null and void and of no effect

dedicated on or before JM/lL [l_]ﬁgi , ; the order
U R

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the Devonian and Ellenburger formationSunderlying the N/2

of Section 6 _» Township 22“50Uthh , Range 37 East ,

NMPM, Custer Field , Lea County, New Mexico,

are hereby pooled to form a standard 340 - acre gas spacing

and proration unit to be dedicated to a well to be drilled

at a standard location thevreon

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the Z;VP day of
__,JLu Y ; 1981 , and shall thereafter continue the drilling
v

of said well with due diligence to a depth sufficient to test the

éjyz;jé;yﬁcr formation;
/4

PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the /JV#‘__day of

’ é,, , 1981 , order (1) of this order shall be null
4 v T

and void and of no effect whatscever, unless said operator obtains

a time extension from the opivision for good cause shown.
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. the operator of the subject Qell and unit.

A e ey e Y AR W <,

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after conmencement
thereof, said operxator shall appear before the Division Director a
show cause why Order (1) of this order should not be rescinded.

(2) That ARCO 0il and Gas Company is hereby designated

‘_*-“——————-—-«
(3) That after ®h

e

estimated well\ costs is furnished to him, any nonXconsenting

working interest\ owner shall have the right to/pay his share

of estimated well ‘costs to the operator in Yieu of paying his

share of reasonable Wwell costs out of profiuction, and that any
such owner who pays hi ted well costs as pro-
vided above shall remain\liable for/operating costs but shall
not be liable for risk.cha ges.

(5) That the operator all furnish the Division and each
known working intexest owngr an itemized schedule of actual well
costs within 90 days fo owing completion of the well; that if

no objection to the a€tual well cosks is received by the Division

and the Division s not objected witiNin 45 days following receipt

of said schedu the actual well costs all be the reasonable

r

well costs; provided however, that if there\is an objection to

actual we costs within said 45-day period e Division will

determife reasonable well costs after public nokxice and hearing,
(6) That within 60 days following determinabion of reason-
| abXe well costs, any non-consenting working interest\owner whc

as paid his share of estimated costs in advance as prgvided

R
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)

bove shall pay to the operator hils pro rata share of the amgunt
that reasonable well costs exceed pstimated well costs and/shall

reckive from the operator his pro rata share of the amoupt that

ted well costs exceed reason%ble well costs.

That the operator is hereby authorized to wdthhold

the follgwing costs and charges from production:

|

(A) The pro rata sharJ of reasonable/well costs
!

attributable to edch non-consgfiting working

interest owner whq has not id his share of

estimated well cofts with 30 days from the

ate’the schedule;of estAimated well=costs is

] .

fuknished to him7

(B) As a\charge for ?be isk involved in the

drillipg of the well, - percent of the pro ratg

share off reasonalfle well costs attributable
to each ngn-co sgnting working interest
owner who h{®y ngt paid his share of estimated g
well costs Aithin 30 days from the date the
schedule /of estimated well costs is furnished

to him

\
(8) That the operator shajl é@stribute said costs and

charges withheld fvom prndnctiln to\ the parties who advanced

|

the well costs.

(9) That

perimonth while drilling and
$ /' pexr month whilr producing are hereby fixed as
reasonable £Lharges for supervijsion (combined fixed rates); that the

operator As hereby authorized

to withhold k;om procduction the
proportionate share of such s;pervision charges attributable to
eacﬁ/hon—consenting working interest, and in 3dditicn thereto, the
opegrator is hereby authorized}to withhold frog\gfoduction the
proportionate share of actual|expenditures requiﬁgd for operating
such well, not in excess of what are reasonable, ; tributable to

each non-consenting working interest.

e R s 3yt 1
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(10) That a;;\hnsgzered mineral interest shall}pc/cﬁﬁgzgere

—

a seven-cighths (7/8) working~dnterest ani/g/gnéiéighth (1/8)

Yoduction attrt

Cgﬁ)tt%? ‘That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately

be placed in escrow in Lea County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownershipj

that the operator shall notify the Division of the name and

address of said escrow agent within 30 days from the date of

first deposit with said escrow agent.

'(%%( (3} ‘That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




