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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOl
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
25 February 1981
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)
Application of Cavalcade 0il Corpor-)
)
)
)

ation for an exception to Order No. CASE
R-3221, Eddy County, New Mexico. 7168
BEFORE: Daniel S. Nutter
TRANSCKIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest I,. Padilla, Esq.
Division: Legal Counsel to the Division

State Land Office Bldg.
‘Santa Fe, New Mexico 87501

For the Applicant: William F, Carr, Esg.
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Jefferson Place
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MR, NUTTER: The hearing will come to
order, please.

We'll call next Case Numbex 7168.

MR. PADILLA: Application of Cavalcade
Oil Corporation for aﬁ exception to Order Number R-~3221,
Eddy County, New Mexico.

MR. CARK: May it please the Examiner,
my name is William F. Carr, with the.law firm Campbell, Byrd,
and Black, P. A., Santa Fe, New Mexico, appearing on behalf
of Cavalcade 0il Corporation.

I have one witness who needs to be

sworn.
(Witness sworn.)

MICHAEL LEVENSON
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:
0. Will you state youx name and place of
residence?

A, Michael Levenson, Carlsbad, New Mexico.
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0. Mr. Levenson, by whom are you emplcyed
and in what'cépacity?

A President, Cavalcade 0il Corporation.

0. Have you previously testified before thig

Commission and had your credentials as a practical oil man
accepted and made a mratter of record?
A Yes, I have.
0. Are you familiar with the application of
Cavalcade 0Oil Corporation in this case?
A, Yes.
0. Are you familiar with the wells which
are involved in this»application?
A Yes.
MR. CARR: Are the witness' qualificatioy
acceptable?
MR. NUTTER: Yes, they are.
0. Will you briefly state what Cavalcade
seeks with this application?
A, Yes, we seek exception to Order No.
R-3221, Eddy County, New Mexico.
0. Mr. chenson{ gill von refer to what
has been marked for identification as Applicant's Exhibit

Number One and explain to Mr. Nutter what it is and what it

shows?

hs
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~dot, is the ‘location of the nearest water well in the area

A Yes, sir, I will. This is a plat showing
the subject two wells, the McClay 11 and the McClay 12, markeﬁ
in biue on spacing units K and L, each 40 acres, in Section
33.

It shows marked in red to the south be-
low the red lines the potash disposal area that was granteg
an exception to R-3221-B in July, 1968, and approximately
three miles to the -- I think it's three as the crow flies,
between two and three miles to the northeast in Section 22,

that would be the northeast quarter, as signified by a blue

kndwn"as £he Williams -- I believe Williams Ranch. Walters
Ranch area.

Q. Mr. Levenson, will you now refer to what
has been marked for identification as your Exhibit Number Two
and explain to Mr. Nutter what this is and what it shows?

A Yes. Fxhibit Number Two is an economic
analysis simply stating history for the last six months of
the two wells individually and added together, of oil and
water production in terms of barrels, showing steady water
production, declining o0il, and the actual cost of hauling
the water for those months.

0. How many barrels of water a day are

being produced on the McClay lease?




1 6
: 2 A Approximately 60 barrels.
N ; 3 0. And does the McClay lease include just
. L % 4 the north half of the southwest guarte of Section 33 in 18
% 5 | South, 30 East?
,E 6 A : Yes, that's correct, 80 acres.
7 | 0. Are these wells also produc¢ing natural
8 gas?
9 A There's a small amount of natural gas
10 being produced, approximately 15,000 cubic feet per day.
11 0. Now we are talking about one lease.
{ 12 Will the workjng interests and the royalty interests be the
% ff) : 13 same throughout?
% 14 A Yes, they are the same.
‘ij;f’*~z 15 0. Now, Mr. Levenson, we have -~ you have -{
16 your Exhibit Number Three consists of a number of pictures
17 taken from a location of the proposed pit, is that correct?
18 A Yes, that's correct. Exhibit Three is
19 a series of ten vhotographs taken from the location in a pan-
Y _ 20 oramic view, which would rotate counterclockwise, at least
& y
f 21 that’s the order in which we placed them there.
. B 22 n And these pictures start with a photo-~
23 graph looking directly west, is that it?
. 24 A That's right.
L/ 25 0. Have you been on this location a number
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of times?
A Yes, sir, I have.

0. Could you briefly describe the area in
which you propose to put this unlined pit?

A Yes. If we were standing looking to the
north, the area would be going uphill, sloping generally to
the south, along with a draw running through the area. It
all slopes towards this potash mine located in the area below
the red line in our first exhibit, which is where the disposa
potash disposal lake is.

0. Are there any stock tanks or temporary
water facilities in the immediate area?

A In the immediate area, no, but -- no,
there are not.

0. Would you describe where the Walters Lak
wells are located in regard to the McClay lease and also in
regard to any potash disposal lakes in the area?

A Right.

Once again, as the crow flies,

approximately two and a half or three miles to the northeast

is the --- is the water well, and --

o Is that located in sort of a draw that
also runs ---

A, Yes, it is in a draw that is located

uphill from the Mcclay lease and the surface flow would be

W

B

o
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through this draw towards the potash area onto the south. It
slopes away from the water wells towards the‘disposal area.

Q So is it vour testimony that the water
well is uphill from the lease and the potash lake’is downhill

from the lease?

A, That is correct.

) - And they are in the same draw?

A, "That's correct.

0 Whereabouts is this potash disposal
pond?

A Approximately Sections 9 and 10 of Town-

ship 19 South, Range 30 East.

0. Are there a number of disposal lakes in
‘the area?

A, Yes, there are.

¢} Now, would you please describe briefly

the search thét's been made to locate any fresh water wells
in the area?

A Yes, sir, I will. Our office looked for
water wells within a two-mile radius of our proposed disposal
pit and we did find the one in the Walters Ranch slightly
more than two miles away.

With the assistance of Mr. Bob Barton

at the State Engineer's Office, Cavalcade 0il checked the

3 g o e ey - - S e s e k<o s e et o R
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2 Lea County report and found nothing. We checked the Bddy
3 County report and found nothing. We checked the files of
! 4 the State Engineer's Office and we found nothing filed. Two
S topographical maps at the State Engineer's Office showed no
6 wells and we especially focused our search oh these sections
7 that are located in between the McClay lease and the area to
-8 the south that was already granteé an exception by Order
9 R-322-B back in '68. I'm specifically talking about Sections
10 2, 3, 4, 5, and 6 of Township 19 South, Range 30 East.
11 As you can see, these sections are the
' § 12 sections that lie directly between the McClay lease and the
.‘ i ’j} 13 area that has already been granted the exception,
, } 14 There was nothing in any of these sectionps.
‘ 15 0. ¥n addition to the general search that
: 16 you made of the area did you also varticularly check those
Q'i'i?éi 17 sections that lie between the McClay lease and the existing
R ;>%€f;; 18 water well?
1%? o 19 A Yes, we did. And the same information
| 20 was —-- was obtained, that there is nothing.
21 0. Okay.
22 A From our extensive search.
" 23 0. In your opinion would disposal into an
24 unlined pit at the pfoposed location result in the contamin-
- 25 ation of fresh water?
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2 A We don't -- we don't really see how this
3 is possible because the only well, fresh water well, is the
N 4 one that lies uphill to the north with the area draining to ¢

5 the south, and no fresh water well being located between the
6 | McC hy lease and the area to the south, would virtually make
7 it impossible to contaminate fresh water supply.
8 0. On Exhibit Mumber Two you indicate that
9 there are certain costs involved in disposing of the water
10 at present, How are you disposing of the water?
11 & A We are trucking the water.
12 0. And what is your coSt?

’:} 13 A And the cost is ranging between $1500

14 and $2000 per month.
15 0 In your opinion would granting this
'{}fﬁ < 16 application extend the economic life of the McClay 11 and

17 McClay 12 Wells?

18 a. Yes, sir, it woula, because it will

19 allow us to recover ultimately more oil from this property

20 because it will allow a longer economic operation of the

21 leas<.

22 0 In your opinion will granting:the ap-
.. 23 plication be in the best interest of conéervation, the pre-

24 vention of waste, and the protection of correlative rights?

e

25 A Yes, that's -- that's right.




1 11
—~
2 0 Were Exhibits One through Three prepared
;
‘ 3 by you or under your direction and supervision?
) 4 A Yes, they were.
S MR. CARR: At this time, Mr. Nutter, we
6 would offer Applicant's Exhibits One through Three. -
7 MR. NUTTER: Exhibits One through Three
8 will be admitted in evidence. l
9 MR, CARR: I have ﬁothing further of
10 this witness on direct.
11
} 12 CROSS EXAMINATION
E ™ B3 | BYy MR. NUTTER:
!
\f 14 Q Mr. Levenson, the ground water report
: 15 on Eddy County, now you mentioned that you'd gone through
1 16 some ground water reports in this area, with the State En-
1 gineer, or with someone, now, you're talking about Section
18 33 of Township 18 Scuth, Range 30 East.
19 A That's right.’
: 20 0. This would be Section 33.
V.:%A 21 A * Right there.
ﬁ%} 22 0. Right where Loco Hills is shown to ~-
f 23 - vh~huh.
. 2 0. Through the area.
o
25 A. Uh-huh.
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A 2 o Now there appears to be a water well
k 3 approximately three or four miles to the southwest. Do you
1Y
4 know whether that well is still in existence oxr not?
5 A I don't know. We -~ where are you
- 6 looking, right here?
7 _ 0. Right here.
8 A We failed -- if it is in existence we
9 don't know, because we found no record of it. ’
10 0. Well, according to{——
11 | A Everywhere we looked we didn't find it,
12 0. According to Plate 3 of Ground Water
't§ 13 Report No. 3 on the ground water resources of Eddy County,
14 | the movements of ground water in the area would be to the
15 south and southwest.
16 " a Uh-huh.
17 Q Which would be directly from your pro-
18 posed pit towards this water well, which appears at one timne,
19 at least, to have been located in Section 13 of Township 19
o 20 South, Range 29 East.
:gé 21 A, » This was -- this is almost thirty years
S
K 22 old,
-
23 o It's an old report.
: 24 A Yeah.
7 25 . 0. We had at ieast at one time there was a

IL-nﬂﬁmﬁxx b A e Pttt et e e
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water well there, and I just wonder if you'd ascertain what
the status of that old water well is.

A We talked to Bob Barton about any water
well in the area and we started looking at a two mile radius
and then extended it to see if there was any problem and
checked it against their files and came up with nothing.

We would be glad by letter to give you
ar update on that well.

) And find out specifically about that one
well, because we know that one well did exist at one time,

and maybe it just dried up; it may have been poor gquality

water --

A Okay.

0. -- or something that happened.

A All right. All the current reports
didn't -~ didn't indicate it, but we'll check -~

0 I presume there's no current water well,

then, but if you find out whatever did happen to it, we'd
appreciate that.

A I will.

0. Now you say the potash disposal lake is
in Section 9 and 102

a. That's -~

0. Immediately south of that?
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~
2 A I believe it's 9 and 10. Immediately
3 to the south, Actually, more so’ ir 10.
. * 4 0 And whose lake is that?
£ _
S A That's Amax'.
6 0 Amax' lake.
7 A There's a picture -- that very first
8 picture shows that Amax mine from the -~
9 0. And the lake is right near the --
10 A, Yeah, you can see -~
11 0 -~ mine?
! 12 A. -- it on the horizon. It was the one on
‘ ’.} 13 top.
) , .
; 14 » 0 Uh~huh.
% 15 A It's right there. Tt, you know, covers
16 a lot of area. But on to the south of there another four or
ﬂgié 17 five miles is PCA, and it's the same situation.
| 18 0. But you are Vithin 1-1/2 miles of the
19 area that was exempt from R-3221-A -- /
.:; 20 A That's right.
;g 21 0. As the so-called Nash Draw exemption,
1“ 22 . Right, 1968.
I 23 0. Okay. Well, if you can find out about
" 24 that one well I had a question on, I'll appreciate it.
- 25 A Okay.

s el A KA e (. 5 it skt o et oA
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MR. NUTTER: Are there any further ques-
tions Qf Mr. Levenson? lle may be excused.
Do you have anything further, Mr. Carr?
MR. CARR: Nothing further, Mr. Nutter.
MR. NUTTER: Does anyone have anything
they wish to offer in»Case Number 7168?

We'll take the case under advisement.

(Heaxring conclugded.)




Page 16

CERTIFICATE

U]

: |
I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that i
I
\ . . . 1
5 the foregoing Transcript of Hearing before the 0il Conserva-
8 ticn Division was reported by me; that the said transcript

9 is a full, true, and correct record of the hearing, prepared;

i
g by me to the best of my ability. b

10 | 6@3«\ W, %G;{L C.5.€,

n

12

Rt. 1 Box 193-8
Sunta Fe, New Mexico 87501

Phone (505) 455-7309

13

SALLY W. BOYD, C.S.R.

14 by certlfy that the foreaoing Is

T yim e A €2 . adr
ToorLiors of ine preceadings in

he ixgeoiner nnaring pf Case No. 7/ded »
heard byrie on ﬂ—/;.S’ 99X/ .

~—

15

i6
, Exarminer

17 Oil Consérvation Division
18
19

20

21

23

24




Page 1

~ 1 STATE OF NEW MEXICO
’ | ENERGY AMND MINERALS DEPARTMENT
2 OIL CONSERVATION DIVISION

STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
25 rebruary 1981

(2]

o

EXAMINER IIEARING .

IN THE MATTER OF:

I Y NI S Ay T e i oy AR B e s S 0Pl = i
~ (-]
.

)

)

)

Application of Cavalcade 0il Corpor-)
)

)

)

ation for an exception to Order No. CASE
R-3221, Eddy County, New Mexico. 7168
. ,
Y 0 ! BEFORE: Daniel S. Nutter
i
g 1
12
13 TRANSCRIPT OI' HEARING
4
APPEARANCES
15
16
For the 0il Conservation Ernest L. Padilla, Esq.
7 Division: Legal Counsel to the Division
State Land Office Bldg.
18 ‘Santa Fe, New Mexico 87501
19
20 For the Applicant:. William F. Carr, Esq.
21 CAMPBELL, BYRD, & BLACK
Jefferson Place '
Santa Fe, New Mexico 87501
24
26




3 INDZEX

MICHAEL LEVEMSON

(9, ]

i 6 Dircct Yxamination by Mr., Carr 3

Cross Examination by Mr. Nutter 11

~X

10

12
13 EXHIBITS
14

15 Applicant Exhibit One. Plat 4

w

16 Applicant Exhibit Two, Economic Analysis
17 Applicant Exhibit Three. Photographs 6
18
19
20

21

22




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

3

MR, NUTTER: The hearing will come to
order, - please.

We'll call next Case Number 7168,

MR. PADILILA: Appiication of Cavalcade
0il Corporation for an exception to Order Number R-3221,
Eddy County, New Mexico.

MR. CARR: May it please the Examiner,
my name is William F. Carr, with the law firm Campbell, Byrd,
and Black, P. A., Santa Fe, New Mexico. appearing on behalf
of Cavalcade 0il Corporation.

I have one witness who needs to be

sworn,

(Witness sworn.)

MICHAEL LEVENSON
being called as a witness and being duly swoxrn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:
n. 7111 you state your name and place of

residence?

A Michael Levenson, Carlsbad. ¥Wew Mexico.
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g Mr. Levenson, by whom are you emnlayed
and in what cavacity?
A President, Cavalcade 01l Corporation.
Q. Have you previously testifiecd before thif

Commission and had your credentials as a practical oil ﬁan
accepted and made a matter of record?
A Yes, I have.
Q0. Are vou familiar with the application of
Cavalcade 0il Corporation in this case?
A Yes.
Q Are you familiar with the wells which
are involved in this application?
A Yes.
MR. CARR: Are the witness' cqualiflcation
acceptable?
MR. NUTTER: Yes, they are.
Q. Will vou briefly state what Cavalcade
seeks with this application?
A Yes, we seek exception to Order Wo.
R 3221, Eddy County, New Mexico.
0. Mr. Levenson, will you refer to what
has been marked for identification as Applicant's Exhibit
Mumber One and explain to Mr. Nutter what it is and what it

shows?




1 5
2 A Yes, siy, Y will, This is a plat showing
3 the subject two wells, the McClay 11 and the McClay 12, marked |
o
4 in blue on spacing units K and I, cach 40 acres, in Section
S 1 as,
6 It shows marked in red to the south be-
7 : s
low the red lines the potash disposal area that was granted =

’ 8 an exczption to R-3221-B in July, 1968, and approximately
9 three miles to the -~ I think it's three as the crow flies,
10 between two and three miles to the northeast in Section 22,
1 ‘that would be the northeast quarter, as signified by a blue

‘f 12 dot, is the location of the nearest water well in the area
ST 13 . .

<~ known as the Williams -~ I believe Williams Ranch. Walters
14 Ranch area.
15 . ' .

0 Mr. Levenson, will vou now refer to what
' 16 has been marked for identification as your Exhibit Number Two

17 .. .

‘ and explain to Mr. Nutter what this is and what it shows?
s 18 A Yes. Exhibit Number Two is an economic
Tty 19 analysis simply statinc historv for the last six months of

2 . .
0 the two wells individually and added together., of oil and
. 21
water production in terms of barrels, showing steady water
§ 2 production, declining oil, and the actual cost of hauling
v 2 the water for those months. i
24 : .
Q How many barrels of water a day are
- 25 , ,
being vrcduced on tnelcClay lease?
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A rwproximately €0 barrels,
0. And does the McClay lease include just’
the north half of the southwest cuarta of Section 33 in 18

South, 30 Last?

A Yes, that's correct, 80 acres.

0 Are these wells also producing natural
'gas?

A There's a small amount of natural aas

being produced, approximately 15,000 cubic feet per day.

0. Now we are talking about one lecase,
Will the working interests and the royalty interests be the
game throughout?

n Yes, they are the same,

Q. Now, Mr. Leveﬁson, we have -~ you have -t
your Exhibit Number Three consists of a number of pictures
taken from a location of the vroposed pit, is that c-irect?

A Yes, that's correct. Exhibit Three is
a series of ten vhotographs taken from the location in a pan-

oramic view. which would rotate counterclockwise, at least

that's the order in which we placed them there.

Q ' And these victures start with a pvhoto-
graph J- .ing directly west. is thati Iit?
A That's right.

0, Have you been on this location a number
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all slopes towards this potssh mine located in the arca below

7
of times?

A Yes, sir, I have.

0 Could vyou briefly describe the area in
which vou propose to put this unlined pit?

A Yes. If we were standing looking to the

nexth, the area would be géing uphill, sioping generally to

the south, along with a draw running through the area. It

the r¢d line in our first exhibit, which 1s where the disposal -
potash disvosal lake is.

Q Are there any stock tanks or temporary
water facilities in the immediate area?

A In the immediate area, no, but =- no,
there are not.

0 Would you describe where the Walters Lake
wells are located in regard to the McClay lease and also in
regard to any potash disposal lakes in the area?

A Right. 'Once again, as the crow flies,
approximately two and a half or three miles to the northeast
is the --- is the water well, and -

o Is that located in sort of a draw that
also rﬁns wees

IR Yes, it is in a draw that is located

uphill from the McC laylecase and the surface flow would be
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through this draw towards the notash area onto the south. It
slopes away from the water wells @owards the disposal areca.

o So is it wour testimony that the water
well is uphill from the lcase and the potash lake is downhill

from the lease?

A That is correct.

0 And they are in the same draw?

A That's correct.

0 Whereabouts is this potésh disposal
pond?

A Approximately Sections 9 and 10 of Town-

ship 19 South, Range 39 East.

0 Are thefe a number of disposal lakes in
£he area?

A Yes, there are.

0. Now, would vou please describe briefly

the search that's been made to locate any fresh water wells
in the area?

A Yes, sir, I will. oOur office looked for
water wells within a two-mile radius of our proposed disposal
pit and we did find the one in the Walters Ranch slicghtly
more than two miles away.

With the assistance of Mr. Bob Barton

at the State FEngineer's 0Office, Cavalcade 01l checked the
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| 2 Lea County report and found nothing. We checked the Iddy

o 3 County report and found nothing, We checked the files of !
4 the State Engineer's O0f%fice and we found nothing filed, Two
3 topographical maps at the State EFngineer's Office showed no
6 wells and we especially focused our search on these scctions
7 that are located in between the McClay lease and the area to
8 the south that was already granted‘an exception by Order
9 R—32é—B back-in"68. I'm specifically talking about Sections
10 2, 3, 4, 5, and 6 of Township 19 South, Range 30 East.
1 As you can see, these sections are the
12 sections that lie directly between the McClay lease and the
é) 13 area that has already been granted the exception.
14 There was nothing in any of these sections.
15 0 In addition to the general search that
16 .you made of ﬁhe area did you also wmarticularly check those
1 sections that lie between the bk(:iéy lease and the existing
18 water well?
19 2. Yes, we did. And the same information
20 was -~ was obtained, that there is nothing.
21 Q Okay.
22 A Prom cur oxtencive seoarch,
»-

23 0 In your‘opinion would dismosal into an

. 24 unlined it at the proposed location result in the contamin-

- 25 ation of fresh water?
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10

e dontt -~ we don't really scc how this

jg possible hocause the only woll, frosh water well, is the

one that lies uphill to the norih with the area draining to

the south, and no fresh water well heing located between the

McClay lease

and the arca to the south, would virtnally make

it impossible to contaminate fresh water supply.

0

On Exhibit Number Two Yyou indicate that

there are certain costs involved in disposing of the water

at present.

Q

A

llow axre you disposing of the water?
17e arce trucking the water.
and what is youxr coat?

and the cost is ranging between $1500

and $2000 per month.

Q.

Tn youx opinion would granting this

application extend the economic life of the McClay 11 and

McClay 12 We

A
allow us ﬁo
because it w
lease.

o
plication be
vention of w

A

11s?
ves, sir, it would, because it will
~ecover ultimately more oil from this property

i1l allow a longcr economic operation of the

in your opinicn will aranting the ap-
in the best interest of conservation, the pre-
aste, and the protection of correlative rights?

Yes, that's - that's right.
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™
? 0 were bLxhibits One through Threc prepared
h 3 py you or under your directinon and supervision? ‘
4 A Yes, they vere.
S MR. CARR: At this £ime, Mr. NHutter, we
6 would offer Applicant's Exhibits One through Three.
1 MR, NUTTER: Lxhihits One through Three
8 will be admitted in evidence.
9 MR. CARR: I have nothing further of»
10 this witness on direct.
11
1 CROSS EXAMINATION
‘.) R BY MR. .NUTTER:
1 14 0 Mr. Levenson, the ground water report
é 15 on Eddy County, now you mentioned that you'd gone through
“ 16 some ground water reports in this area, with the State En-
B g , 17 gineer. Or with someone, nowv, yvou're talking about Section
18 33 of Township 18 gouth, Range 30 Fast.
1 A That's right.
Rt e 20 0. This would be Section 33.
ﬁgf 2 A Right there.
; 2 o) Right where LOCO Hills is shown to -~
2 he Uh-huh.
- 4 0. Through the arxrea.
’ % A Uh- hui.




1 ‘ 12
SN
2 O Now there appears to be a water well
3 approximately three or four niles to the southwest. Do you
’ 4 know whether that well is 5till in exigtence or not?
5 A I don't know.» fle - where are vou
6 looking, right here?
7 Q Right here.
8 A We failed - if it is in existence we
9 don't know, because we found no record of it,
g 10 0. Well, according to --
é 1 A Everywheie we looked we didn't find it.
| , 12 Q. According to Plate 3 of Ground Uater
-Z ff} LK Report Mo. 3 on the ground water resources of Eddy County,
i
i 14 the movements of ground water in the area would be to the
15 south and southwest.
| 16 A Uh-huh.
E 17 Q Which would be directly from your pro-
18 posed pit towards this water well, which appears at one time,
19 at least, to have been located in Sectlion 13 of Township 19
» 20 South, Range 29 East.
' §: 21 A This was —-- this is almost thirty vears
) - 22 old.
-
23 o It's an old report.
o, 24 A, Yeah.
o
25 0. We had at least at one time therxre was a
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13

water well there, and T Jjust wonder if yon'd ascertain what
the status of that bld water well ia,

LR We talked to Bob Barton about any water
well in the area and we started looliing at a two mile radius
and then extended it to see if there was any problem ;nd
checked it against their files and came up with nothing.

We would be glad by letter to give you
an update on that well.

0 And find out specifically akout that one

well, because we know that one well did exist at one time,

and maybe it just dried up; it may have been poor quality

water --

A, Okay.

Q -~ or something that happened.

A, All right. All the current reports
didn't - didn't indicate it, but we'll check -~

Q. I presume there's.no current water well,

then, but if you find'out whateveyr did happan to it, we'ad
appreciate that.

h. I will,

) Now von sav the potash disvosal lake is
in Section 9 and 10?

A That's -~

0 Inmediately scuth of that?
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hy T believe it's 9 and 10, Imnmediately
to the sovth., Actually, rore 50 in 10,

0 And vhoge lake ia thak?

A, That's Amax'.

Q Amax' lake.

A There's a picture --- that very first
picture shows that Amax mine from the -

0 And the lake is right near the --

A, Yeah, you can see --

Q - nine?

A, - it on the horizon. It was the one on
top.

Q Uh-huh.

A It's right there. It, you know, covers

a lot of drea. But on to the south of there another four or
five miles ig PCA, and it's the same situation.
0 But you are within 1~1/2 miles of the

area that was exempt from R-3221-A ~-

A That's right,

0 As the so-called MNash Draw exemption;
A Right. 1968.

0. Okay. ‘Hell, if you can find out about

that one well I had a cuestion on, I'll appreciate it.

A, Olkay.
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MR, HUTPRR:  Are there any further ques -

tions of Mr. Levenson? 1o may be cxcused.
Do you have anything further, Mr. Carr?
MR. CARR: Nothing further Mr. Nutter.
MR. HUTTER: Does anycne have anything
they wish to oiifer in Casc umber 71687

YIe'1l take the case under advisement,

(llearing concluded.)
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BRUCE KING
GOVERNOR
uﬂg‘ﬁ"”me May 1, 1981
Mp, William F. Carr Re:

Campbell, Byrd & Black
Attorneys at Law

Post Office Box 2208
Santa fFe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the sbove-referenced
Division order recently entered in the subject case.

Director

—

- JDR/fd
Copy of order also sent to:
Hobbs 0OCD X
Artesia OCD X
Aztec OCD

Other

STATE OF NEW MEXICO |
ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
POST OFFICE BOX 2088 -
STATE LAND OFFICE BULOING
BANTA FE, NEW MEXICO B2501
(505) 827-2434
i

CASE NO. 7168 - ,
ORDER NO. _ R-6661
Applicant: :
Cavalcade Dil Corparation -~
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
01L CONSERVATION DIVISION

i

‘IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
LONSIDERING:

[N
i CASE NO, 7168
| Order No. R-6661
APPLICATION OF CAVALCADE OIL

CORPORATION FOR AN EXCEPTION

‘YO ORDER NO. R-3221, AS AMENDED,

EDDY COUNTY, NEW MEXICO.

GRDER OF THE DIVISION

H

BY THE DIVISION:
ig This cause came on for hearing at 9 a.m. an February 25,
@981, at Santa Fa, New ngico, hefore Examiner Daniel S. Nutter.
| NOW, on this_ 30th day of April, 1981, the Division
Director, having considered the testimony, the record, and the
‘feccmmendations of the Examiner, and being fully advised in the
jprcnisea,

| FInDss

i

i (1) That due public notice having bean given as required
by law, the Division has jurisdiction of this cause and the
‘subject matter thersof.

3 (2) That the applicant, Cavalcade 0il Corporation, is the
iowner and operator of the McClay Leass, in Saction 33, Township
;18 South, Range 30 East, NMPM, Benson Queen-Grayburg Pool, Eddy
County, New Mexico.

. (3) That Order (3) of Diviaion Oprder No. R-~3221, as amended,
orahthita in that area encompasssed by lLea, Eddy, Chaves, and ,
‘Roosavelt Counties, New Mexico, the disposal, subject te minor
‘sxceptions, of water produced in conjunction with the production
:of oil or gas, or both, on the surface of the ground, or in any
pit, pond, lake, depregssion, draw, streambed, or arroyo, or in
any watercourse, or in any other place or in any manner which
would constitute a hazard to any fresh water supplies and said
dizpoasal has not previously been prohibited.




2 i
" ? Case No. 71608
b , Order No. R-6661

« (4) That the aforesald Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
wator supplies designated Ly the State Engineer through disposal
of water produced in conjunction with the production of oil or
éas, or hoth, in unlined surface pits.

: (5) That the State Enginesr has designatsd, pursuant to
$ection 65-3-1i (15), N.M.S.A., 1953 Compilstion, all underground
&ator in the State of New Mexico containing 10,000 parts per
willion or less of dissolved solids as fresh water supplies to be
afforded ressonable protesction againast contamination; except that
¢aid designation doss not include any water for which there is no
present or reasonably foreseeable beneficisl use that would be
{mpaired by contamination.
4

{f% (6) That the applicant seeks as an exception to ths provi-
ﬁiona of the aforesaid Order (3) to permit the disposal of salt
water produced by spplicant's above-described well into sn unlined |
turfece pit located in thes S¥/4 of said Section 33. ]

4 (7) That applicant's HcClay tLesss producas approximately E
60 barrels of water per day. :

i (8) That there appears to be no shallow fresh water in the
bicinity of the subject pit for which & present or reasonably
{oreseeabla beneficial use is or will be made that would ba
,émpaired by contamination from the subject pit, o
it
s ! (9) That to prevent the waste of oil and gas in aeid

Lxo Benson Queen-Grayburg Pool, authority to dispose of producad
P water from applicant®s HeClay Lease in an unlined surface pit
.on said leass should be granted.

| 1T IS THEREFORE_ORDERED:

b (1) That the applicant, Cavalcade 0il Corporation, is
:hereby granted an exception to Order (3) of Division Order No.
_ i :R-3221, as amended, to dispose of ‘water producsd in conjunction
v _ ‘with the production of oill or gas, or beth, from ite MecClay

: ‘Lease, located in Section 33, Township 18 South, Range 30 £ast,
NMPM, Benson Rueen-Grayburg Pool, Eddy County, New Mexico, in
an unlined surface pit located in the SW/4 of eaid qoction 33.

(2) That the Director of the Division mny hy administra-
%o the Director that nunh rescisaiaavﬁéﬁld qervc to protect
fresh water supplies from contamination,




)‘ i
«3e
“@ Cases No. 7168
Order No. R-6661 :
; E ﬂ (3) That jurisdiction of this cause is retained for the j
. b ‘entry of such further orders as the Division may deem necessary. §
‘ : " 3 DORE at Santa Fe, New Mexico, on the day and year heurain- i k ‘
' ¥ 4 s designatad. ' _ .y
- f e STATE OF NEW MEXICO : 3
: ’ . - Vg CONSERVATIQN DIVISION i ‘
,‘.‘ t'r o ’ ) Ik [:‘ - 3 :
AU - T 80E D. RAMEY b ,v :
3 : Uy /Director o | ’
| B . N o i :
p—
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CAMPBELL, BYRD 8 BLACK. r.A. l,‘-m-»-*w‘--"-'““""
' i
LAWYERS ]Jl
W
") aprR 181981 ||
JACK M. CAMPBELL 4 e ad BFEZRSON PLACE
HARL D, BYRO . .
" BRUCE . BLACK OlL CCis BYATIEN BIVISIONOoRTH GuacaLuPE
: . MICHAEL B. CAMPBELL SANTA FE ©OST OFFice noX 2208 i
WILLIAM F. CARR SANTA FE. NEW MEXICO 87501 <
LA BRADFORD C. BERGE .
A TELEPHONE: {SO5) 988-4421

TELECOPIER: (SO5) 983-6C 43

April 14, 1981

Mr. Daniel S§. Nutter

Chief Engineer

0il Conservation Division

New Mexico Department of
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

.

et i

Re: Case 7168: Application of Cavalcade 0il ;
Corporation for an Exception to ‘Order No. :
R-3221, Eddy Tounty, New Mexico s

e SR

Dear Mr. Nutter: é'

As you will recall, at the hearing in the above-referenced case,
you raised certain questions concerning how the proposed
exception to Order No. R-3221 might affect a water well which
is located in Section 13 of Township 19 South, Range 29 East,
Eddy County, New Mexico. This well appeared on the 1952 copy
of the Eddy County report.

Rl

Following the hearing, we employed Jack Ahlen, Consulting
Geologist from Roswell, New Mexico, to make an inspection of

the site and to provide us with the data you requested at the
time of the hearing. His report is enclosed for your considera-
tion.

If you need any additional information from Cavalcade 0il
Corporation to enable you to reach your decision in the above-
referenced case, please advise.

Best personal regards.

T s - . - . ©
- Very truly yours, .

LY

William F. Carr
WFC: 1r
Enclosures
cc: Mr. Michael Levenson
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Mr, William G. Wardle

Campbell, Byrd, and Black P.A,
P.0. Box 2208

Santa Fe, NM 87501

RE: . Drainage analysis for Cav-
alcade 0il Corp.
Water disposal in Section
33, T18s, R30E, Eddy Co., WM

Dear Mr., Wardle,

As you requested, I have investigated the geological circum-
stances in the vicinity of the Cavalcade 0il Corp. #11 and #12
MeClay wells in the SW/4 of Section 33, T18S, R30E, Eddy County,
N.H.

The wells are located on a topogravhic ridge called Loco Hills,
Well #11 is at an elevation of 3471' and well # 12 at 3423'. The
surface at well #12 is underlsin by a red, coarse to fine grained,
unsorted, angular to subround, friable ssndstone, Porosity is evi-
dent between the grains., Vertical permeablllty appears to be moder-
ate to fair. The surface at well #11 is underlain by a red coarse
to fine grained, shaley, unsorted, angular to subround friable sand-
stone with eratic interbeds and irregular masses of caliche, The
caliche is white, soft to hard and brittle. The mud pit walls ex-
hibit interbedded caliche and red shaley sand. Vertical permeability
appears to be low,

Surface drainage for both locations is to the west into a local
undrained devnression in the south half of Section 32, T18S, R30E, as
indicated on the Clayton Basin 15 minute Quadrangle Tonogranhlc Map,
(covy attached). The distance is 3/4 of a mile.

Subsurface drainage is to the southeast, down siructural dip
] as indicated on the Geomap shallow subsurface horizon dated Jan. 1,
‘ 1¢81, (copy attached},

If the disposal pit is built to OCD specifications there is no
reason to exnect surface drainage contamination by overflow or by
breaking of the pit by catastrophic eventis such as flash floods,

The North Lake well in Section 13, T1¢5, R2CE is vprotected a-
gainst direct surface drainzge from the provosed disovosal system by
: four successivenaturally occurring tooonraohlc harriers
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’ lir, #William G, Werdlie
Brines which soak into the surface beds will not contaminate

the North Lake well since migration will be in & southeast direction;
down structural dip, away from the North Lake well.

R

It is therefore concluded that the proposed disposal project at
this location will not adversly effect the cuality of water in the b
North Lake well,

If you have any further questions, please advise,.

ery -1, uly Yopr
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OIL ANDI WATER PRODUCTION (IN BARRELS)

AUGUST, 1980 SETPEMBER, 1980 OCTOBER, 1980 NOVEMBER, 1980 DECEMBER, 1980 JANUARY, 1981
0il Water 0il Water 0il Water 031 Water 0il Water 0il Water
McCLAY #11 . 297 465 230 483 228 519 199 544 185 560 174 495
McCLAY #12 643 902 496 968 505 },006 440 1,056 437 1,090 407 1,005
TOTAL 940 1,367 726 1,451 - 733 1,525 639 l,ﬁqg 622 1,650 581 1,500 i
|
Cost to '
haul water $3, 145 15 $1,576.59 $2,034.66 $1,876.67 $1,352.02 $1,446.97 ;
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OIL AND WATER PRODUCTION (IN BARRELS)

AUGUST, 1980 SETPEMBER, 1980 OCTOBER, 1980 NOVEMBER, 1980 DECEMBER, 1980 JANUARY, 1981
0il Water 0il Water 0il Water oil wWater 0il Water 0il Water
i McCLAY #11 297 465 230 483 228 519 199 544 185 560 174 495
McCLAY #12 643 902 496 968 505 1,006 440 1,056 437 1,090 407 1,005
TOTAL 940 1,367 726 1,451 733 1,525 639 14992 622 1,650 581 1,500
Cost to
haul water $3,145.15 $1,576.59 $2,034.66 $1,876.67 $1,352.02 $1,446,97
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CAMPBELL. BYRD 8 BLACK, r.A.

LAWYERS

JACK M, CAMPBELL
HARL D. BYRD

JEFFERSON PLACE

SUITE | - 1iO NORTH GUADALUPE
H BRUCE D. BLACK
w MICHAEL B. CAMPBELL POST OFFICE BOX 2208
g WILLIAM F, CARR SANTA FE, NEW MEXICO 87501 i
BRAD:;O,RZ C. B:EF:GE TELEPHONE: (505) 988-442)
Wi » . W =
£: 3 L a LE TELECOPIER: {505) 983-6043
February 16, 1981
' | mCRIVEDR =)
N -, ° Nzo b P )
Mr. Joe D. Ramey &sm;“ l
Director T 16 1981 ‘5}
0il Conservation Division bRy FEB 18 e
i L e /
New Mexico Department of L CONE - 24TI0E DIVISION
Energy and Minerals Oi Y GANTA FE v
Post Office Box 2088 s

Santa Fe, New Mexico 87501

Re: Application of Cavalcade 0il Corporation
for an Exception to Order No. R-3221,
Eddy County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Cavalcade 0il
Corporation in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
February 25, 1981.

Verly truly yours

.

William F. Carr

WFC:1r

Enclosures

cc: Mr. Michael Levenson
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NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
OF CAVALCADE OIL CORPORATION FOR
AN EXCEPTION TO ORDER NO. R-3221, Case D /(&
EDDY COUNTY, NEW MEXICO.

APPLICATION §

;§ Comes now CAVALCADE OIL CORPORATION, by and through its

éi undersigned attorneys, and applies to the 0il Conservation g
Di&ision for an exception to the provisions of Commission Order

No. R-3221, as amended, to permit the surface disposal of pro-

duced water in an unlined surface pit in the Benson Queen-

Grayburg Pool, and in support therecf would show the Commission: -

1. Applicant proposes to dispose of water produced from
jf its McClay No. 11 and McClay No. 12 Wells, located in
Units K and L, Section 33, Township 18 South, Range 30

East, N.M.P.M., Eddy County, New Mexico, in a surface pit.

2, The McClay No. 11 and 12 Wells are producing

é approximately 60 barrels of water per day, together with

approximately 15 mef of gas, and 20 barrels of oil.

3. There is no supply of fresh water in the vicinity of

the subject wells, and proposed pit location.

4. Applicant has made a survey, and finds no fresh

water would be affected by the proposed surface disposal.

5. Surface drainage pattern is such that produced water

cannot migrate to contaminate any supply of fresh water




whether surface water or underground water, and no stock
tanks or other temporary or permanent water facilities
exist in the area or would be affected by the surface

disposal.

i 6. Water from the well is presently being trucked to a

disposal site at considerable expense to applicant.

7. Approval of this application will prolong the econ-

omic life of the well, permit the recovery of hydro-

carbons over a longer period of time, and will prevent

waste. No damage will occur to the surface or underground,

and the correlative rights of no owner will be affected.

WHEREFORE, Applicant prays that this application be set

for hearing before the Commission or the Commission's duly

appointed examiner, and that after notice and hearing as required

by law, the Division enter its order approving the surface

disposal as applied for.

i} Respectfully submitted,
CAMPBELL, BYRD AND BLACK, P.A.

By Q/ W{
{ William F. Carr Ny
i : Post Office Box 2208
i Santa Fe, New texico 87501
Attorneys for Applicant
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Docket No. 7-81

Dockets Nos. 8-81 and 9-81 are tentatively sot for March 11 and 25, 1981, Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINKR IEARING ~ WEDMESDAY - FEBRUARY 25, 1981

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BULLDING, SANTA FE, REW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7157:

CASE_7158:

CASE 7159:

CASE 71690:

CASE 7148:

CASE 7051:

CASE 7140:

CASE 7149:

CASE 7161:

I P, R y R R

Application of Carl A, Schellinger for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Campbell Staticon Unit Area, conprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 East.

Application of Crynberg & Associates for a unit agreement, Chaves County, New Mexico. -
Applicant, in the above-styled cause, sceks approval for the Silman Lake Unit Area, comprising
13,743 acres, more or tess, of State and fee lands in Townships 9 and 10 South, Ranges 26 and 27
East.

Application of Consolidated Oil & Gas, Inc. for dewnhole commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, sceks approval for the downhole comuingling of Greenhorn and

Dakota production in the wellbore of its Navajo Well No. 2-E located in Uait € of Section 11, Town-
ship 25 North, Range 10 West.

Application of Harlan Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of a well
to be drilled 2370 feet from the North tine and 1528 feet from the West line of Section 31, Township
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the MW/4 of said Secticn 31 to be dedi-
cated to the well.

(Continued from February 11, 1981, Examiner Hearing)

Application of Twin Montana 0il Company for a non-standard oil preration unit, Lea County, New
tlexico. Applicant, in the above-styled cause, sceks approval of an 80~-acre Vada-Pennsylvanian oil
proxation unit comprising the $/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3.

{Continucd from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for the downhole comnmingling of Blinebry and
Drinkard production in the wellbore of its L. .G. Warlick "B" Well No. 2 located in Unit G of Sec-
tion 19, Township 21 South, Range 37 East. :

(Continued from February 11, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North
line and 1650 feet from the East line of said Section 26. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved ir drilling said well.

(Continued from February 11, 1981, Examiner Hearing)

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit © of Section 19, Township
23 South, Range 37 East.

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acte proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.




-

Page 2 of 3
Examiner Hearing ~ Wedaesday = February 25, 1981 Docket No. 7-81

CASE 7162: Application of McCulloch 0it & Cas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks an order pooling all nineral ianterests in the McKee
formation underlying the E/2 of Section 25, Township 20 South, Range J8 East, to be dedicated to
a vell to te drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-.
ing costs and charges f(or supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well,

CAES 7163: Application of ARCO 0il and Gas Company for the cxtension of the vertical linmits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, sceks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool by 165 feet underlying the NE/4 SEf4 of Section 35, Township 23 South, Range
36 East.

CASE 7164: Application of ARCO Qil and Gas Company for compulsory pooling, Lea County, New Mexico.
. Applicant, in the above-styled causc, seeks an order pooling all nineral interests in the Devonian
- and Ellenburger formations, Custer Ficld, underlying the N/2 of Section 6, Township 25 South, Range
37 Eost, to be dedicated to a well to be drilled at a standard location therecon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designition of applicant as opecrator
of the well, and 2 charge for risk involved in drilling said well.

CASE 7165: Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Langley—
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
d . cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designatiocn of applicant as operator of the well, and
a .charge for risk involved in drilling said well.

CASE 7166: Application of Inexco 0il Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks appruval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 East.

CASE 7167: Application of Imexco Oil Company for a unit agreewent, Chaves County, New Mexico.
-z Applicant, in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-
' prising 39,238 acres, more or less, of State, Federal, and fee lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East,

<:::§§§§:E;;;: Application of Cavalcade 0il Corporation for an exception to Order No. -R-3221, Eddy County, New

. Mexico. Applicant, in the above-styled cause, secks an exception to Order No. R-3221 to permit

) disposal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Town-
ship 18 South, Range 30 East.

CASE 7129: (Continued from February 11, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the /2 of Scction 28, Township 238 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7169: Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all nineral interests in the Dakota
formation underlying the S/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Alsv t¢ be considered will be the cost of
drilling and completing said well and the allocation of the cosi iherest as wel 5
operating costs and chavges for supervision, designation of applicaat as opevator of
and a charge for risk involved in drilling said well.
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CASE 7170: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.

i Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
i Morrow formations for its Conoco 10A State Well No. 1Y in Unxt F of Section 10, Township 19 South,
; Range 29 East.




RO

from the South line and 1980 feet from the East line of said Section 27.

CASE 7122: Application of Caulkins Oil Company for two unorthodox gas well locations, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox lecation of the
following two wells on its Breceh A Lease to be recompleted in the Chacra, Mesaverde, and Dakota
formations: No. 157 tocated 1980 feet from the North line and 660 feet from the West line of See-
tion 10 and No. 629 lacated 660 fect from the North line and 760 feet from the West line of Section
9, both in Towanship 26 North, Range 6 West,

CASE 7173: Application of V-F Petroleum Inc. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sccks approval for the unorthodox location of a well to be
drilled 330 feet from the North line and 1150 {eet from the East line of Section 5, Township 16
- South, Range 38 East, South Denton-Devonian Pool, the NE/4 NE/4 of said Section 5 to be dedicated
to the well.

CASE 7174: Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the unorthodox location cf a well to be
drilled 660 fect from the South and West lines of Section 36, Township 23 South, Range 26 East,
South Carlsbad-Morrow Gas Pool, the $/2 of said Saction 36 to be decicated to the well. 4

CASE 7175: Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the $/2 of Section 19, Township 25 South, Rang2 37 East, to be
dedicated to 2 well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well,

Yape 3 of 3
Exaniner Heariong - Weduesday - Febhruary 25, 1981 Docket No, 7-81
CASE 7171:  Application of Zia Encrpy Ine. for a non-standard pas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval of a 120-acre non-standard proration unit in
the Eumont Gas Pool comprising the SW/4 SE/4 of Section 27, and the N/2 NE/4 of Scection 34, Town-
ship 20 South, Range 36 Fast, to be dedicated to its Elliott "A" State Well No. 1 located 660 feet N
i

I,
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BEFORE THE

IN THE MATTER OF THE APPLICATION

OF CAVALCADE OTL CORPORATION FOR

AN EXCEPTION TO OKDER NO. R-3221, Case /(&
EDDY COUNTY, NEW MEXICG.

APPLICATION

Comes now CAVALCADE OIL CORPORATION, by and through its
undersigned attorneys, and applies to the 0il Conservation
Division for an exception to the provisions of Commission Order
No. R-3221, as amended, to permit the surface disposal of pro-
duced water in an unlined surface pit in the Benson Queen-

Grayburg Pool, and in support thereof would show the Commission:

1. Applicant proposes to dispose of water produced from
its McClay No. 11 and McClay No. 12 Wells, located in
Units K and L, Section 33, Township 18 South, Range 30

East, N.M.P.M., Eddy County, New Mexico, in a surface pit.

2. The McClay No. 11 and 12 Wells are producing
approximately 60 barrels of water per day, together with

approximately 15 mcf of gas, and 20 barrels oi oil.

3. There is no supply of fresh water in the vicinity of

the subject wells, and proposed pit location.

4. Applicant has made a survey, and finds no fresh

water would be affected by the proposed surface disposal.

5. Surface drainage pattern is such that produced water

cannot migrate to contaminate any supply of fresh water

i e gt o s et 4
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whether surface water or underground water, and no stocek
tanks or cther temporary or permanent water facilities
exist in the area or would be affected by the surface

disposal.

6. Water from the well is presently being trucked to a

disposal site at considerable expense to applicant.

7. Approval of this application will prolong the econ-
omic life of the well, permit the recovery of hydro-

carbons over a longer period of time, and will prevent

waste. No damage will occur to the surface or underground,

and the correlative rights of no owner will be affected.

WHEREFQRE, Applicant prays that this application be set
for hearing before the Commission or the Commission's duly
appointed examiner, and that after notice and hearing as required

by law, the Division enter its order approving the surface

disposal as applied for.

Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

el S

Wl]llam FVY Carr

Fost Ofrfice DBox 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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Al

IN THE MATTER OF THE APPLICATION
OF CAVALCADE OIL CORPORATION FOR

AN EXCEPTION TO ORDER NO. R-3221, Case /6§
EDDY COUNTY, NEW MEXICO. T

APPLICATION

Qomes now CAVALCADE OIL CORPORATICN, by and through its
undersigned attorneys, and applies to the 0il Conservaticn
Division for an exception to the provisions of Ccmmission Order
No. R-3221, as amended, to permit the surface disposal of pro-
duced water in an unlined surface pit in the Benson Queen-

Grayburg Pool, and in support thereof would show the Commission:

1. Applicant proposes to dispose of water produced from
its McClay No. 11 and McClay No. 12 Wells, located in

Units K and L, Section 33, Township 18 South, Range 30

East, N.M.P.M., Eddy County, New Mexico, in a surface pit.

2. The McClay No. 11 and 12 Wells are producing
approximately 60 barrels of water per day, togethexr with

approximately 15 mcf of gas, and 20 barrels of oil.

3. There is no supply of treshi water in the vicinliy of

the subject wells, and proposed pit location.

4. Applicant has made a survey, and finds no fresh

water would be affected by the proposed surface disposal.

5. Surface drainage pattern is such that produced water

canmot migrate to contaminate any supply of fresh water
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‘ , whether surface water or underground water, and no siock
? tanks or other temporary or permanent water facilities \
exist in the arca or would be affected by the surface

disposal.

6. Water from the well is presently being trucked Eo a

disposal site at considerable expense to applicant.

7. Approval of this application will prolong the econ-

omic life of the well, permit the recovery of hydro- j

H N\
2 carbons over a longer period of time, and will prevent

waste. HNo damage will occur to the surface or underground,

and the correlative rights of no owner will be affected. - |

ey

WHEREFORE, Applicant prays tnat this application be set
for hearing before the Commission or the Commission's duly
i ‘appointed examiner, and that after notice and hearing as required

by law, the Division enter its order approving the surface

disposal as applied for.

Respectfully submitted,

" CAMPBELL, BYRD AND BLACK, P.A.

21 g
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i l Santa Fe, New Mexico 87501
3 'i Attorneys for Applicant
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IN THE MATTER OF THE HEARING

' BAS AMENDED, ppy COUNTY, | A
NEW MEXICO. <:::>*A<§lAL”,

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CALLED BY THE OIIL CONSERVATION
IVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7168

ORDER NO. R- (( b |

APPLICATION OF CAVALCADE OIL CORPORATION

FOR AN EXCEPTION TO ORDER NO, R-322Z1,

=
L ORDER OF THE DIVISION

gﬁ THE DIVISION:

This cause came on for hearing at 9 a.m. on February 25 1

19 81 , 8t Santa Fe, New Mexico, before Examiner Daniel S. Nuttdn

NOW, on this day of , 19 81 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Cavalcade 0il Corporation, isg

the owner and operator of the N@Qﬁ:i“i leave— '

sesrbed in Urisbwewesseed Section 33 , ;;wnship 18 South ¥

Range 3D East , NMPM, ._M_‘M- M‘u&l Pool,i
Eddy County, New Mexico. ! r

(3) That Order (3) of Division Order No. R-3221, as amended)
prohibits in that area encompassed by Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico, the disposal, subject to minor
exceptions, of water produced in conjunction with the production
of oil or gas, or both, on the surface of the ground, or in any
pit, pond, lake, depression, draw, streambed, or arroyo, or in
any watercourse, or in any other place or in any manner which
would constitute a hazard to any fresh water supplies and said

1

disposal has not previously been prohibited.
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{(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in uﬁlined surface pits,

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to be
afforded reasonable protection against contamination; except that
said designation does not include any water for which there is no
present or reasonably foreseeabie beneficial use that would be
impaired by contamination.

(6) That the applicant seeks as an exception to the provi;
sions of the aforesaid Order (3) to permit the disposal of salt
water produced by appl%ﬁsyt's above~described well into an unlined

surface pit located in Weiskekedd 0f said Section 33 .

(7) That applicant's M@Cl%__&m_

produces approximately &O barrels of watexr per day.

{8) That thexe appears to be no shéllow fresh watexr in the
vicinity of the subject pit for which a present or reasonably
foreseeable beneficial use is or will be made that would be
impaired by contamination from the subject pit.

Fas O T B Ny DYty S S Oy 3 pnl.
[P HERT= Wl =Y frerewl s Of _the yoeseregir -of il Cr——

- +— T Ne— E“,{a/w

fater into said reservoir would result in greater--uleimerte TETOVEERY

of oil _angd gas therefxom—thereby-preverting—vaste

(f?) That to prevent the waste of o0il and gas in said

Pool, ramansat- authority to
dispose of produced water from applicant's }A(ﬂ?(“j
J

(efwu.— in an unlined surface pit on said lease should

be granted.
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IT IS THEREFORE ORDERED:

(1) That the applicant, Cavalcade 0il Corporation , is

hereby granted an exception to Order (3) of Division Order No.
R-3221, as amehded, to dispose of water produced in conjunction
with the production of oil or gas, or both, from its ”4 C/“rl

494-“— , located in Unddesssee———ef Section _33

Township 18 South , Range 30 East

M Q«m ﬁh-,b! pool,  Eddy

Mexico, in an unlined surface pit located in

+ NMPM,
County, New

of said

Section 33 o wakid—

Lf 1'9&-—9

(2) That the Director of the Division may by administra-
tive order rescind such authority whenever it reasonably appears

to the Director that such rescission would sexrve to protect

fresh water supplies from contamination.

(3) That jurisdiction of this cause is retained for t'.c
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabov,

designated.
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