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- © STATE OF NEW MEXCO
ENERGY ano MINERALS DEPARTMENT

P OIL. CONSERVATION DIVISION

BRUCE KING POST OFFICE BNX 21
GCHESMCR STATE LAND GFFiE €5 . " 5
SANTA FE. HEW M En ) g !
F .
ngggﬁso. May 6, 1981 (5051 827-2434

H

Mr. William F. Carr Re: CASE NO. 7170 -

-661719
Campbell, Byrd & Black ORDER NOR
Attorneys at Law
E Post Office Box 1769 . ..
] Santa Fe, New Mexico Applicant:

Threshold Develdpment Company

Dear Sir:

Enclosed heérewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

f : Hobbs OCD X
% & Artesia OCD X
? Aztec OCD

CENE

Other
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STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
g OIL CONSERVATION DIVISION

il

'IN THE MATTER OF THE HEARING

‘CALLED BY THE OIL CONSERVATION

; IVISION FOR THE PURPOSE OF
CONSIDERING:

" CASE ND. 7170
Order No. R~8679

APPLICATION OF YHRESHOLD DEVELOPHENT
{COMPANY FOR AN NGPA DETERMINATION,
DDY COUNTY, NEW MEXICOD.

AL AT I S

.".I.:L....w'“::: Py’ 6.':".. e

ORDER OF THE DIVISION

Y THE DIVISION:

This cesuyss ceme on for hwmaring at 9 a.m. on March 11, 1981,
t Santa fe, New Mexico, before f£xaminer Richard L. Stamets.

NOW, on this 4th day of May, 1981, the Division
Diracfor, having considered the testimony, the record, and the
;econmendations of the Examiner, and being fully advised in the
‘prsmises,

FINDS:

i

(1) That due public notice having besen given as required
R Ly law, the Division has jurisdiction of this caure and the
e ‘subject matter thereof.

s :i
_ (2) That the appliicant, Thrsshsld Devalanment Company, :
seeks a dstermination by the Division, in accordance with Sactions
2 (6) and 102 of the Natural Gas Policy Act of 1978, and the
.applicable rules of the Federal Energy Regulatory Commission, :
that its Conuvco 10A States Well No. 1Y located in Unit F of Section |
10, Township 19 South, Renge 29 East, NMPM, Eddy County, New :
- iMexico, has discovered two new onehora reservoira from which
! ‘naturel gas was net produrad in commercial quantities before
¥Apri1 20, 1977,

3 e a L e S AN s s

' (3) That said well was completed in the Atoka formation
ywith perforations from 10,748 feet to 10,758 feet, and a plugged-
‘back depth of 11,602 feet after having baen drilled to a total
“dapth of 11,700 Faet.

| 3 (4) That said well was completed in the Morrow formation
‘with perforaticns from 11,296 feet to 11,308 feet.




+2-

Care No. 7170
Qrder Na. R-6679
i (5) That although there are wells in the general vicinity
ﬁf the subject well which have penetrated and are or wers com-
pleted in tho Atoka and/or Morrow formations, which wells might
‘disqualify the subject well from a category 102 determination,
pressures and productive capacity encountered in said Conoco 10A
State Well No. 1Y as compared to said wells are completely
distinctive and are indicative cof non-communication therewith.

i
y (6) That the combined geclogical and engineering data
pressnted establishes that said Conoco 10A State Well No. 1Y

has besn completed in 2 new onshore reservolir in the Atoka forma-
tion and in the Morrow formation as defined by the provisions of
zﬁection 102 of the Natural Gas Policy Act of 1978 and the appli-
'cable rules of the Federal Energy Regulatory Commission.

ES Y /RO IN RS L S

i

égbg\_yg dagignated.

£ I 1T IS THEREFORE ORDERED:

) 5 ? (1) That the Conoco 10A State Well No. 1Y, located in Unit
1 f of Section 10, Township 19 South, Renge 29 East, NMPM, Eddy
TR g ounty, New Mexico, is completed in a new onshore raservolir in
g ithe Atoka formation and in the Morrow formation as defined by
4 ‘Bections 2 (6) and 102 of the Natural Gas Policy Act of 1978,

N land the epplicsbls rules of the Federal Energy Regulatory Com-

- A ghission.

L § ‘

’&% i (2) That jurisdiction of this cause is retsined for the

s § ;Pntry of such further orders as the Division may deem necessary.
:l ? ?f DONE at Santa Fe, New Mexico, on the day and year herein-
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Docket No. 8-81

Dockets Nos. 12-81 and 13-81 are tentativély set for March 25 and April 8, 1981. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER NEARING - WEDNESDAY - MARCH 11, 1981

9 A.M, - OIL CONSERVATIOW DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOYABLE:

CASE_7176:

CASE 7127:

CASE 7178:

CASE_7179:

CASE 7180:

CASE 7181:

CASE 7182:

CASE 7183:

CASE 7147:

CASE 7184:

(1) Consideration of the allowable production of gas for April, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration vf the allowable production of gas for April, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing Called by the Oil Conservation Division on its own motion to permit
Marjory M. Grier, U. S. Casualty Company of New York, and all other interested parties to appear
and show cause why the Red Mountain Wells Nos. 6, 7, and 19, all located in Unit B of Section 29,
Township 20 North, Range 9 West, McKinley County, should not be plugged and abandoned in‘accordancé
with a Division-approved plugging program.

In the matter of the heiving called by the 0il Conservation Division on its own motion to permit
Henry S. Birdseye and all other interested parties to appear and show cause why-the State Well No.
10-2 in Vit G of Section 10, Township 19 North, Range 10 West, McKinley County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the Oil Conservation Division on its own motion te permit
Noland and Wells and all other interested parties to appear and show cause why the Reinhardt Well
No. 1 in Unit A of Section 21, Township 29 North, Range 1l West, San Juan County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
"26" 0il Company and all other interested parties to appear and show cause why the Jackson Well
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Vincent and Goodrum and all other interested parties to appear and show cause why the Refinery
Hare Well No. 1 in Unit A of Section 21, Township 29 North, Range 1l West, San Juan County, should

- not be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Read & Stevens, Inc. for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Hernandez Draw Unit Area, comprising
2,560 acres, more or less, of Federal, State, and Fee lands in Townships 4 and 5 South, Ranges 26
and 27 East.

Application of Wiser 0il Company for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Downes A

‘Hell No. § to be drilled in the approximate center of the SW/4 of Section 32, Township 21 South,

Range 37 East, Penrose Skelly Pool.

Application of Flag-Redfern 0il Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, secks authority to drill its Osudo St. Com Well No. 2 at an
unorthodox location 990 feet from the North and East lines of Section 18, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool. .

(Readvertised)

Application of Yates Petroleun Corporation for an unorthodox gas well location and simultaneous
dedicaticon, Eddy County, XNew Mevico. Applicant, in the above-styled cause, seeks approval for the
unorthodox location of a well to test all Pennsylvanian formations tc be drilled 1650 feet from the
South line and 660 feet from the East line of Section 35, Township 18 South, Rarge 25 East, the

S/2 of said Section 35 to be dedicated to said well aad to applicant's "JX" Well No. 2 located in
Unit N.

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an ovder pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 13, Township 17 South, Range 28 Fast, to be dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.
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CASE 7185: Application of El Paso Exploration Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the downhole commingling of Blanco
Mesaverde and Basin-Dakota production in the wellbore of its Turner Hughes Well No. 17 located in
Unit H of Section 10, Township 27 North, Range 9 West.

f CASE 7161: (Continucd‘from February 25, 1981, Examiner Nearing)

= ’ . Application 2f Jehn Yuronka for four compulsory pooliangs, Lea County; New Mexico.

: Applicant, in the above-styled cause, secks an order pooling all mineral interests ia the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at stondard locations thereui. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applxcant
as operator of the wells, and a charge for risk involved in drilling said wells.

CASE ?7164: (Continued fzom February 25, 1981, Examiner Hearxng)

Application of ARCO 0il and Gas Compauy for compulsory pooling, Lea County, New Mexico.

' Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon., Also to be con~
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for visk involved in drilling said well.

CASE 7165: (Continued from February 25, 1981, Examiner Hearing)

Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger PoGl underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a stardard locatxon thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, desigration of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7175: (Continued from February 25, 1981, Examiner Hearing)

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.

i Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the $/2 of Section 19, Township 25 South, Range 37 East, to be

: dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
T Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost therecof as well as actual operating costs and charges for
supervision, designation of applicant as operztor of the well, and a charge for risk involved in
drilling said well.

CASE 7186: Application of Sun Texas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the interval from 10,856 feet to 11,370 feet in its State C Account 1 Well
No. 3 in Unit L of Section 2, Township 12 South, Range 33 Last, Bagley Siluro-Devonian Pool.

..»:i CASE 7187: Application of Blackwood & Nichols Co., Ltd. for four non-standard proration units, San Juan
" County, New Mexico. Appiicani, in the above-styled cause, seeks anproval of the following four

Fruitland and Pictured Cliffs non-standard gas proration units: a 185,68~-acre unit comprising
the S¥/4 of Section 1, Township 31 North, Range 7 West; a 18l.4-acre unit comprising the SE/4 of
said Section 1; a 176.68-acre unit comprising the SW/4 of Section 6, Township 31 North, Range 6
West; and a 175.21-acre unit comprising the SE/4 of said Section 6. All units are to be dedicated
to wells drilled at standard locations thereon.

CASE 7188: Application of Blackwood & Nichols Co., Ltd. for directional drilling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to divectionally drill its Northeast Blanco
Unit Well No. 26-A, the surface location of which is 1160 feet from the North line and 60 feet from
the West line of Section 8, Township 30 North, Range 7 West, and directionaily drili said well ia
such a manner as to bottom it in the Mesaverde formation within 100 fect of a point 1190 feet from
the North line and 790 feet from the West line of said Section 8, the W/2 of the section to be dedi-
cated to the well; applicant further seeks authority to drill its Northeast Blanco Unit Well No.
32-A, the surface location of which is 1450 feet from the North line and 990 feet from the East
line of Section 7, Township 30 North, Range 7 West, and directionally drill said well in such a
manner as to bottom it in the Mesaverde formation within 100 feet of a point 1850 fcet from the
South line and 990 fect from the East line of said Section 7, the E/2 of the section to be dedi-
cated to the well,

L A Py o 5
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T 7 "’7‘
~CASE 7170:
¢

CASE 7189:
CASE_7190:
CASE 7191:
CASE 7191:
CASE 7193:

CASE 7194

CASE 7195:

CASE 7196:

CASE 7153:

CASE 7197:

(Continued from February 25, 1981, Examiner Hearing)

Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexice.
Applicant, in the above-styled cause, sceks a new onshore reservoir determinaticn in the Atoka and
Morrow formations for its Conoco }0A State Well No, 1Y in Unit F of Section 10, Township 19 South,
Range 29 East.

Application of Threshold Development Company for an NGPA déteéwiination, Tddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Conoco 7 State Well No. 1 in Unit N of Section 7, Township 19 South, Range 29
East.

Application of Threshold Development Company for an NGPA determination, Fddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka
formation for its Conoco 10 State Com. Well No., 1 in Unit I of Section 10, Township 19 South, Raage
29 East.

Application of Southland Royalty Company for an unorthodox w:ll location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location in the Potash-0il
Area of its-State "14-A" Com. Well No. 1 1325 feet from the North line and 2303 feet from the East
line of Section 14, Township 19 South, Range 29 East, Turkey Track Field.

Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks a new onshore reservoir determiration in the Morrow
formation for its Parkway A State Tom, Well No. 1 in Unit H of Secticn 15, Township 19 South, Range
29 East.

Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Atoka and
Horrow formations for its State 14 Com, Well No. 1 in Unit E of Section 14, Township 19 South, Range
29 East. :

Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its Parkway State Well No. 1 located in Uait K of Section 15, Township 19 South, Rarge
29 East.

Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reserveoir determination in the Atoka and.
Morrow formations for its State 14 Well No. 1-A in Unit B of Section 14, Township 19 South, Range
29 East.

Application of Dinero Operating Company for an unorthadox gas well location, Eddy Couaty, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox location 1980 feet from the
North line and 660 feet from the West line of Section 15, Township 22 South, Range 28 East, Pennsyl-
vanian formation, the N/2 of said Section 15 to be dedicated to the well.

{Readvertised)

Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling-all mineral
interesis in the Mesaverde formarian underlying a 158.54-acre non~standard gas proration unit com-
prising the SW/4 of Section 8, Township 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standavd location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
inrvoived in drilling said well.

In the matter of the hearing called by the 0il Conservation Division on its own motion for aa order
creating and extending vertical and horizontal limits of certain pools in Chaves, Eddy, and Lea
Counties, New Mexico:

(a) CREZATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Bilbrey-Morrow Gas Pool. The discovery well is Getty Oil Company Getty 32
State Com Well No. 1 located in Unit G of Section 32, Township 21 South, Range 32 East, NMPM.
Said pool would comprise:

TOW¥§BIP 21 SOUTH, RANGE 32 EAST, WMPM
Section 32: E/f2 .
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{b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Strawn production
and designated as the East CGrama Ridge~Strawn Gas Pool. The discovery well is Minerals, Inc.
Llano "3" State Con Well No, 1 located in Unit H of Section 3, Township 22 South, Range 34 East,
RMPM.  Said pool would comprise: .

RANCE 34 EAST. NMPM

(¢) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Lera-Morrow Cas Pool. The discovery well is John L. Cox Proctor Well No,

1 located in Unit D of Section 7, Township 11 South, Range 32 East, NMPM. Said pool would com-

prise:

TOUNSIHIP 11 SOUTR, RANGE 32 EAST, NMPM -
Section 7: W/2

(d) CREATE a new paol in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the East Triste Draw-Wolfcamp Pool. The discovery well is Getty 0il Company
State 29 J Well No. 1 located in Unit J of Section 29, Township 24 South, Range 33 East, NMPH.

Said pool would comprise:

TOUNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 29: SE/4

(e) EXTEND the Airstrip-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM'
Section 36: NW/&

(f) EXTEND the Arkansas Junction-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM
Section 30: NW/4

(g) EXTEND the Buil's Eye-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 1: SE/4 SW/4 :

(h) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TONSHIP 16 SOUTR, RANGE 31 EAST, NMPM
Section 13: - .SN/4 SW/4

(i) EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

(i) EXTEND the vertical limits of the Comanche Stateline Tansill-Yates-Seven Rivers Pool in Lea

County, New Mexico, to include the QOueen formation and redesignate said pool to Comanche Stateline
Tansill-Yates-Seven Rivers-Queen Pool, and extend the horizontal limits of said pool to include
therein:

TOWNSHIP 26 SOUTH, RANGE 36 £AST, NMPM
Section 27: SW/4 . .

{x) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 26: NW/4
Section 27: S/2 NE/4

i (1) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

_'_IP:.*.'NS"IP 10 SOUTH, RANGE 27 EAST, NMPM
Section 22: W/2 SY/4 and SW/4 NW/&
Section 27: NW/4 WHf4




¥

¥ .
e
-

Examiner llearing - Wednesday - March 11, 1981

B D R T o C I

Decket No. 8-81

{m) EXTEND the Diamond Mound-Atoka Gas Pool in Eddy and Chaves Counties, New Mexico, to include
therein:

(n)

(o)

(p)

Q@

)

(s)

(v)

~
[~
~

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the

(v) EXTEND the
{w) EXTEND the
(x} EXTEND the
therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 34: S/2

1@_‘.{;}15!“[’ 16 SQUTIL, RANGE 27 EAST, NMPM
Section 15: N/2
Section 16: N/2

Diamond Mound-Morrow Cas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANCE 28 EAST, MMPM
Section 6: Lots 1, 2, 7, 8, 9, 10,
15 and 16

Dublin Ranch-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWASRIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 21: E/2
Saction 28: All

Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Sectior. 8: E/2
Sectien 9: W/2
Section 16: W/2
Section 17: All

Kemnitz~Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 23: /2

L.E. Ranch-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: S/2 NW/4
Section 30: S/2 NE/4

Linda-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 SE/4 and SW/4 NE/4

Maljamar Grayburg~San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 FAST, NMPM
Section 24: S/2

t Millman-San Andres Pool in Eddy County, Rew Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 22: W/2 SE/4
Section 27: NW/& NE/& and NE/& NW/4

0jo Chiso-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 14: All

Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include thevein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, MMPM
Section 30: $/2
Section 31: All

Penasco Draw Permo-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 19 SOUTII, RANGE 24 EAST, IMMPM
Section 2: Ef2 .

e bt i b A A 4 g 12
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(y) 'EXTEND the Railroad Mountain-San Andres Pool in Chaves County, Hew Mexico, to include therein:

:l‘O'.n'NSHI? 7 SOUTI, RANCE 28 FAST, NMPM
Section 35: SR/4 SW/4

TOUNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 2:  W/2 NW/4 i

(2} EXTEND the East Siete-San Andres Pool in Chaves County, New Mexico, to include therein:

>
-

TOWNSHIP 8 SOUTH, RAMGE 31 EAST, NMPM
Section 10: SE/4
Section 11: SW/4

: (aa) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
= : therein:

TOWNSHIP & SOUTH, RANGE 29 EAST, NMPM
Section 32: W/2 SW/a4

TOWNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: N/2 NE/4

i ‘ TOUNSRIP 9 SOUTH, RANGE 29 EAST, NMPM
Section 6: N/2 N/2

{bb) EXTEND the Warren-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWUNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 29: SE/4 . N
Section 32: E/2

(cc) EXTEND the Weir-Drinkard Pool in Lea County, New Mexico, to inctude therein:

TOINSHIP 20 SOUTH, RANGE 37 EAST, NMPM

’ Section 15: NE/4
Ty
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21
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25

2
MR. NUTTER: We'll call next Case Number
7170. |
MR. PADILLA: application of Threshold
Development Company for an NGPA determination, Eddy County,
New Mexico.
MR. NUTTER: The applicant has requested
continuance-. .
Case Number 7170 will be continued to
the Examiner Hearing scﬁeduled to be held at this same place

at 9:00 o'clock a. m. March 1llth, 1981,

(Hearing concluded.)
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CERTIFICATE

is a full, true, and correct record of the hearing,

SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

by me to the best of my ability.

f Hearing before the 0il Conserva-
that the said transcript

prepared
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

25 ¥February 1981
EXAMINER HEARING
IN THE MATTER OF:

Application of Threshold Develop-

e Nt At el et Nl S

ment Company for an NGPA detexrmin- CASE
ation, Eddy County, New Mexico. 7170
BEFORE: Daniel S, Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division

State Land Office Bidg.

Santa Fe, New Mexico 8750

R
L

For the Applicant:

ey
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MR. NUTTER: VUe'll call next Case lumber
7170,

MR, PADILLA: Application of Threshold
Development Company for an NGPA determination, ddy County,
New Mexico.

MR, MNUTTER: The applicant has requested
continﬁance:,

Case Number 7170 will be continued to
the Examiner Hearing scheduled to be held at this same place

at 9:00 o'clock a. m. Mhrch 11ith, 1981,

{Hearing concluded,)
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CERTIFICATE

‘I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the 0il Ccnserva-
tion Division was reported by me; that the said transcript
is a fuvll, trué, and correct record of the hearing, prepared

by me to the best of my ability.

I do hereb}' CriThe My
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Uit Conservation Division

- Examiner




CAMPBELL, BYRD & BLACK. pr.A.

LAWYERS

JACK M, CAMPBELL

JEFFERSON fLACE

HARL D, BYRD SUITE | - NO NORTH GUADALUPE

Bl : BRUCE ©. BLACK
: MICHAEL B, CAMPBELL
WILLIANM F. CARR

WILLIAM G, WARCLE

February 20, 1981

Mr. Joce D. Ramey

Director

0il Conservation Division
New Mexico Department of
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

County, New Mexico

POST OFFICE BOX 2208
SANTA FE, NEW MEX(CO 87501

TELECOPIER: {505) 983-6043

mLECRIVER
 E—
N

" FEB20 199 i

OIL CONE "RVATION DiVisION
SANTA FE

e e,

Re: Case 7170: Application of Threshold Development
Company for an N.G.P.A. Determination, Eddy

Dear Mr. Ramey:

1981.

Very truly yours

A

William F. Carr
WFC:1r

cc: Mr. David Pace
Mr. William P. Aycock

g

Threshold Development Company requests that this case be
continued to the examiner hearing scheduled for March 11,

Your attention to this request is appreciated.
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Docket No, 7-81

Dockets Nos., 8-Bl and $-81 are tentatively set for March 11 and 25, 1981, Applications for hearing must
ba filed at least 22 days in advance of hearing date,

DOCKET: _ EXAMINER HEARING - WEDNESDAY - FEBRUARY 25, 1981

9 AJM, - CIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will bo hoard hofore Daniel S. Nuttevr, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7157:

CASE 7158:

CASE_7159:

CASE 7160:

CASE_ 7148

CASE 7051:

CASE 7140:

CASE 7149:

CASE 7161:

Application of Carl A. Schellinger for a wnit agreement, Chaves County, New Mexico, )
Applicant, in the above-styled cause, secks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Eest.

Applination of Grynberg & Associates for a unit agreement, Chaves County, New Mexico.

Applicant, in the above-styled cause, sceks approval for the Silman Lake Unit Area, comprising
13,743 acres, more or less, of State and fee lands in Townships 9 and 10 South, Ranges 26 and 27
East.

Application of Consolidated Oil & Gas, Inc. for downhole commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, secks approval for the downhole comningling of Greenhorn and

Dakota production in the wellbore of its Navajo Well 'No. 2-E located in Unit € of Section 11, Town-
ship 25 North, Range 10 West.

Application of llarlan Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, 'in ‘the above-styled cause, seeks approval for the unorthodox locztion of a well
to be drilled 2370 fcet from the North line and 1528 feet from the West line of Section 31, Township
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dedi-
cated to the well. .

(Continued from February 11, 1981, Examiner Hearing)

Application of Twin Montana 0Oil Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, secks approval of an 80-acre Vada-Pennsylvanian oil
proration unit comprising the S/2 NE/& of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No., 1 located in Urit G of said Section 3.

(Continued from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its L. .G. Warlick "B" Well No. 2 located in Unit G of Sec-
tion 19, Township 21 South, Range 37 East. ’

(Continued from February 11, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pocling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North
line and 1650 feet from the East line of said Section 26. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk invoived in drilling said well.

(Continued from February 11, 1981, Examiner Hearing)

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool to a depth of 3362 feet, subsurface, underlying Unit O of Section 19, Township
23 South, Range 37 East.

Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.
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CASE 7162:  Application of McCulloch 0il & CGas Company for compulsory pooling, Lea County, New Mexico.
: Applicant, in the above-styled cause, secks an order pooling all nineral interests in the McKee
fornation underlying the E/2 of Section 25, Township 20 South, Range 38 East, to be dedicated to
: a well to be drilled at a standard location thereon. Also to be considered will be the cost of
i i drilling and conpleting said vell and the allocation of the cost thereof as well as actual operat-.
. iiig costs and charges for supervision, designation of applicant as operator of the well, and a
; charge for risk involved in drilling said well,

i . -

J CASE 7163: Application of ARCO 0il and Gas Couwpany for the extension of the vertical limits of the Langlie

; Mattix Pool, Lea County, New Moxico., Applicant, in the above-styled cause, sceks the contraction

{ of the vertical limits of the Jalmat Peol and the upward extension of the vertical limits of the
Langlie Mattix Pool by 165 feet underlying the NE/4 SE/4 of Section 35, Township 23 South, Range

; 36 East. )

CASE 7164%4: Application of ARCO Oil and Gas Conpany for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interesis in the Devonian
and Ellenburger forwations, Custer TFicld, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

i

CASE 7165: Application of ARCO 0il and Gas Company for compulsory pooting, Lea Tounty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests ia the Langley-
Elleaburger Pool underlying the Nf2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actval
operating costs and charges for supervision, desipnation of applicant as operator of the well, and
a charge for risk involved in drilling suid well.

CASE, 7166: Application of Inexco Oil Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 Fast.

CASE 7167: Application of Inexco Oil Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-
prising 39,238 acres, more or less, of State, Federal, and fee lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East.

CASE 7168: Application of Cavalcade 0il Corporation for an exception to Order Wo. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, sceks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit X or L of Section 33, Town-
ship 18 South, Range 30 East,

CASE 7129: (Continued from February tl, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota

i formation underlying the N{Z of Section 28, Township 28 North, Range 8 West, to be dedicated to a

. well to be drilled at a standard location thereon. Also iv be considerasd will bhe the cist of
drilling and compieting siid well a2nd the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator oi ihe well, and 2
charge for risk involved in drilling said well.

~

R CASE 7169: Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.

L& Applicant, in the above-styled cause, seeks an order poollng all mineral interests in the Dakota
§ : formation underlying the $/2 of Section 22, Township 28 North, Range 8 West, to be dedicaced to a
i well to be drilled at a standard location thereon. Also to be considered will be the cost of

drilling and comnleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk ivvolved in drilling said weill.

_—~CASE 7170G: Application of Threshold Development Company Eor an NGPA determination, Eddy County, New Mexico.
<. Applicaat, in the above-styled cause, sceks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unlt F of Section 10, Township 19 Soutl,
Range 29 East.

[
e et b
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CASE 7171:  Application of 2ia Faevgy Ine. for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled causc, secks approval of a 120-acre non-standard proration uwnit in
the Fumont Gas Pool conprising the SW/4 SE/4 of Section 27, aud the W/2 NE/4 of Section 34, Town-
ship 20 South, Ranpge 36 East, to be dedicated to its Elliott "A"™ State Well No. 1 located 660 feet
froo the South Yise ond 1980 (eor from the East line of said Section 27.

Yo e

CASE 7172: Application of Caulkins Oil Company for two unorthodox gas well tocations, Rio Arriba County, New
Mexico. Applicant, in thk2 above-styled cause, scvks approval for the unorthodox location of the
following two wells on its Breech A Lease to be rccompleted in the Chacra, Mesaverde, and Dakota
fornations: No. 157 located 1980 feet from the North line and 660 feet from the West line of Sec—
tion 10 and No. 629 located 660 feet from the North line and 760 fcet from the West line of Section
9, both in Township 26 North, Range 6 West.

CASE 2123: Application of V-F Petroleum Inc. for an unorthodox well locakion, Lea County, New Mexico. .
Applicant, in the above-styled cause, sceks approval for the unorthodox location of a well to be
drilled 330 fcet from the North line and 1150 feet from the East line of Section 5, Township 18
South, Range 38 East, South Denton-Devonian Pool, the NEf4 HE/4 of said Section 5 to be dedicated
to the well. B

CASE 7174: Application of Jake L. Hamon for an unorthodox pas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seceks approval £or the unorthodox location of a well to be
drilled G660 feet from the South and West lines of Section 36, Township 23 South, Range 26 East,
South Carlsbad-Meorrow Gas Pool, the §/2 of said Section 36 to ba decicated to the well.

CASE 7175: Application of Conroco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Wolfcamp-—
Ellenburger formations underlying the S/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed ia the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for ¢isk involved in
drilling said well.
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CAMPBELL, BYRD 8 BLACK. P.A.

LAWYERS

JACK M. CAMPERELL JEFFERSON PLACE
HMARL O, BYRD
BRUCE D. BLACHK
MICHAEL B, CAMPBELL

WILLIAM F. CARR SANTA FE. NEW MEXICO 8750! :
BRADFORD C. BERGE .
WILLIAM G. WARDLE

SUITE ! - 1O NORTH GUADALUPE

POST QFFICE BOX 2208 3

e EOUANE: IROS) S88-442)

TELECOPRIER! {30%5) 983-6043

February 13, 1981

J”ECIE’,IIVED
{f FEB 2 8 1981

LA

=

Mr. Joe D. Ramey |
Director ;
0il Conservation Division ' 5 .
New Mexico Department of OIL CONS=RVATION DIVISION
Energy and-Minerals SANTA FE

Post Office Box 2088

Santa Fe, New Mexico 87501

P

R

Re: Application of Threshold Development Company
for an N.G.P.A. Determination, Eddy County,
New Mexico

oy b e
4

Dear Mr. Ramey:

Enclosed in triplicate is the application of Threshold
Development Company in the above-referenced matter.

The applicant requests that this matter be included on
the docket for the examiner hearing scheduled to be held
on February 25, 1981.

FPIRTVE LI

Vexy truly yours}\>

Soiuns O

N\
NINYI V77 R

William F. Carx

P AN

WFC:1x

Enclosures

cc: Mr. Dick Johnston
Mr. Bill Aycock
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NEW MEXICO DEPARTMENT OF ENERGY AN ﬁ‘fﬁk

-.-'*-~

?\l \ 10N DIVISION
FE

APPLICATION OF THRESHOLD
DEVELOPMENT COMPANY FOR AN : ‘
N.G.P.A. DETERMINATION, Case /%0

EDDY COUNTY, NEW MEXICO.

APPLICATION

Comes now THRESHOLD DEVELOPMENT COMPANY, by and through

its undersigned attorneys, and hereby seeks a new onshore
reservoir determination in accordance with Section 102 of the

Natural Gas Policy Act of 1978 and the applicable rules of the

Federal Energy Regulatory Commission in the Atoka and Morrow

formations for the Conoco State No. 1-Y Well located in Unit F
of Section 10, Township 19 South, Range 29 East, N.M.P.M.,
Eddy County, New Mexico, and in support thereof would show the

Division:
1. That applicant is the operator of the subject well.

2. That said well has been completed in the Atoka
formation with perforations from 10,748 feet to 10,758
feet and in the Morrow formation with perforations from

11,296 feet to 11,308 feet.

3. That there are other wells in the area which have
penetrated and are completed in the Atoka and Morrow

formations.

4. That geologic and engineering data establish that
the subject well is completed in new reservoirs in the
Atoka and Morrow formations not connected to any other

Atoka or Morrow well in the area.




i 5. That granting the application will be in the best
i interest of conservation, the prevention of waste and the

protection of correlative rights.

WHEREFORE, Applicant requests that this application be
set for hearing before the Division's duly appointad examiner,
and that after notice and hearing as required by law, the
! Division enter its order granting tﬁis application and making

‘such other and further‘provisions as may be proper in the

i P e p e

premises.

1 Respectfully submitted,

' CAMPBELL, BYRD AND BLACK, P.A.

iam F. Carr
08\

Post Office Box 22
Santa Fe, New Mexico 87501
Attorneys for Applicant
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BEFORE THE

OTL CONSERVATTON DIVISION f;\
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I

NEW MEXICO DEPARTMENT OF ENERGY AND GMIQ@RATRYATION DIVIiSION
SANTA FE

APPLICATION OF THRESHOLD

DEVELOPMENT COMPANY FOR AN
N.G.P.A. DETERMINATION, Case /20
EDDY COUNTY, NEW MEXICO.

APPLICATION

Comes now THRESHOLD DEVELOPMENT COMPANY, by and through
its undersigned attorneys, and hereby seeks a new onshore
reservoir determination in accordance with Section 102 of the
Natural Gas Policy Act of 1978 and the applicable rules of the
Federal Energy Regulatory Commission in the Atoka and Morrow
formatioﬁs for the Conoco State No. 1-Y Well located in Unit F
of Section 10, Township 19 South, Range 29 East, N.M.P.M.,
Eddy County, New Mexico, and in support thereof would show the

Division:
1. That applicant is the operator of the subject well.

2. That said well has been completed in the Atoka
formation witl perforations from 10,748 feet to 10,758
feet and in the Morrow formation with perforations from

11,296 feet to 11,308 feet.

3. That there are other wells in the area which have
penetrated and are completed in the Atoka and Morrow

formations.

4. That geologic and enginecering data establish that
the subject well is complefed in new reservoirs in the
Atoka and Morrow formations not connected to any other

Atoka or Morrow well in the area.

NIRRT A




5. ‘That granting the applicaticn will be in the best
interest of conservation, the prevention of waste and the

protection of correlative rights.

WHEREFORE, Applicant requests that this application be
set for hearing before the Division's duly appointed examiner,

and that after notice and hearing as required by law, the

Division enter 1ts order granting this application and making.
such other and further provisions as may be proper in the

premises.

Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

!
B

Post Office Box 2208 T~
Santa Fe, New Mexico 87501
Attorneys for Applicant

&
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m SCRIVED
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BEFORE THE ;izg FEB 13198;m]LJ

OTI. CONSERVATION DIVISION OIL CONS PVATION DIVISION
NEW MEXTICO DEPARTMENT OF ENERGY AND MINERALS -

APPLICATION OF THRESHOLD
DEVELOPMENT COMPANY FOR AN
N.G.P.A. DETERMINATION, . Case _7/20

EDDY COUNTY, NEW MEXICO.

Cas A ww

APPLICATION

Comes now THRESHOLD DEVELOPMENT COMPANY, by and through
its undersigned attorneys, and hereby seeks a new onshore
reservoixr determination in accordance with Section 102 of the
Natural Gas Policy Act of 1978 and the applicable rules of the
Federal Energy Regulatory Commission in the Atoka and Morrow
formations for the Conoco State No. 1-Y Well located in Unit F
of Section 10, Township 19 South, Range 29 East, N.M.P.M.,
Eddy County, New Mexico, and in support thereof would show the

Division:
1. That applicant is the operator of the subject well.

2. That said well has been completed in the Atoka
formation with perforations from 10,748 feet to 10,758
feet and in the Merrow formation with perforations from

11,296 feet to 11,308 feet.

3. That there are other wells in the area which have
penetrated and are completed in the Atoka and Morrow

formations.

4. That geologic and engineering data establish that
the subject well is completed in new reservoirs in the
Atoka and Morrow formations not connected to any other

Atoka or Morrow well in the area.

S o bk AR e e e
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5. That granting the application will be in the best
interest of conservation, the prevention of waste and the

protection of correlative rights.

WHEREFORE, Applicant requests that this application be
set for hearing befofe the Division's duly appointed examiner,
and that after notice and hearing as required by law, the
Division enter its order granting this application and making
such other and further provisions as may be proper in the

premises.

Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

By A _
William F. Carr . R
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant

-2~ :
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ROUGH STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
d#/ OII, CONSERVATION DIVISION

IN PHE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
L DIVISION FOR THE PURPOSE OF ‘
/| CONSTDERTNG:
|

CASE NO. 7170

{ order No. A- kb7
' .
' APPLICATION OF TVHRESHOLD DEVELOPMENT COMPANY

_FOR AN NGPA DETERMINATION, . {

| EDDY COUNTY, NEW MEXICO. , , |

ORDER OF THE DIVISION i

"BY THE DIVISION:
|

This cause came on for hearing at 9 a.m. on March 1l .

519 81*_, at Santa Fe, New Mexico, before Examiner Richard L. Stametg

' I

N

NOW, on this day of March , 19 81 , the

!
b o . . . . . . .

‘{Division Director, having considered the testimony, the record,
1

iand the recommendations of the Examiner, and being fully advised

|
iin the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

3

i .
isubject matter . thereof.

(2) That the applicant, Threshold Development Company seeks

a determination by the Division, in accordance with Sections

2 (6) and 102 of the Natural Gas Policy Act of 1978, and the

i
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Case No.
Order No.

appticable rules of the Federal Energy Regulatory Commission,
that its Conoco 10A State Well No. 1V

located in Unit F

8 of Section 10 » Township 19 South » Range 29 East

, +wo N
NMPM Eddy County, New Mexico, has discovered ;r;mw

onshore reservoirs from which natural gas was nrot produced in

commercial quantities before April 20, 1977.

ot

(3) That said well was completed in the l&%éA%L

formation with perforations from /074% feet to /97258

; . -
feet, and a plugged-back depth of /44672- feet after having
been drilled to a total depth of /, 700 feet.

(éh That said well was completed in the o rrow

’ 17296
formation with perforations from ~4AFE— ' feet to/?t?573’

I

feet, ipd //p4fgged back7depi2/9f/) ////i) feet after hawing
)

(57’ That although there are sver we]]s in the general

vicinity of the subject well which have penetrated and are or

were completed in the /7944«. MC//V h'rﬂd formationg, za4m4
7715 T e dléﬁ.« A e SabjecV wed/ Semec Cav‘c /o2 dap‘erm/aéﬂl}»
pressures and productive capacity encountered ?% said Conoco 10A

State Well No. 1Y as compared to said wel%; are completely
. . o ar e Mot rce P20 27

distinctive and are indicative 1 i .

qg) That the combined geological and engineering data

presented establishes that said Conoco 10A State Well No. 1Y

P Y. Hfoha fmm"r‘» and & Yhe JFhnti formeri g

has been completed in a new onshore reservo1n4as defined by the
provisions of Section 102 of the Natural Gas Policy Act of 1978
and the applicable rules of the Federal Energy Regulatory Commis-
sion.

IT IS THEREFORE ORDERED:

(1) That the Conoco 10A State Well No. 1y

located in Unit F of Section 10 , Township 17 South

Range 29 East , NMpM, Eddy County, New Mexico, is
I y:: /7%01(:: Al"lﬂ?{?‘\ﬂaﬂ(_{ Iis 5‘ P vseto 06"/” “'477“

completed in a new onshore reservoxqqas defined by Sections 2 {6)

and 102 of the Natural Gas Policy Act of 1978, and the applicable

rules of the Federal Energy Regulatory Commission.
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(2) That jurisdiction of this cause is hereby retained for
the entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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