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BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

March 10, 1981

1H

Re:
Mr. Thomas Kellahin
Kellahin & Kellahin
Attcerneys at Law
" Post Office Box 1769
Santa Fe, New Moxico

Dear Sir:

urs ver tru
_’ - /

fs
JOE D, RAMEY
Director

, JDR/£d
v;?* Copy of order also sent to:
&
= A
EX Hobbs 0OCD
- Artesia OCD

Aztec OCD__ * §

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LANO OFFICE BUILDING
BANTA £E, NEW MEXICO 87501

1505) 827-2434

CASE NO. 7172
ORDER NO. R-66U7
Applicant:

Caulkins 0il Company

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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STATE OF NEW MUXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSCRVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 7172
Order No., R-6609

APPLICATION OF CAULKINS OIL
COMPANY FOR TWO UNORTHODOX GAS
WELL LOCATIONS, RIO ARRIBA COUNTY,
NEW MEXICO.

ORPER OF YHE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 25,
1981, at Santa Fe, New Hexico, before Examiner Daniel S.
Nutter.

NOW, on this 6th day of March, 1981, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
gubject matter thereof.

(2) That the applicant, Caulkins 0il Company, seeks
approval for the unorthodox location of the foellowing twe
wells on its Breech A Lesase to be recompleted in the Chacra,
Mesaverde, and Dakota formations: No. 157 located 1980 feet
from the North line and 660 feet from the VWest line of
Section 10 and No. 629 located 660 feet from the North line
and 760 feet from the Weet line of Section 9, both in
Township 26 North, Range 6 West, NMPM, Rio Arriba County,
New Mexico.

(3) That the W/2 of said Section 10 and the N/2 of
saig Section 9, respectively, are to be dedicated to the
wellse in the Mesaverde and Dakota formations, while the
NW/4 of their respective sections will be dedicated in the
Chacra formation.
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o Case No. 7172
Order No. R--06609

; B (4) That said unorthodox locations rasult from the
] ! i rescompletion of the wells from a depleted reservoir into
" the aforesald formations.

(5) That no offset operator objected to the proposed
unorthodox locations.

the applicant the opportunity to produce its just and
equitable share of the gas in the subject pool, will prevent
the economic loss caused by the drilling of unnecessary

: _ vwells, avoid the augmentation of risk arising from the

: ¥ drilling of an excessive number of wella, and will otherwise
prevent waste and protect correlative rights.

i
§ (6) That approval of the subject application will afford
:
i

| : IT IS THEREFGRE ORDERED:

(1) That the unorthodox locations of the following two
wells on Caulkins 0il Company's Breech A Lease to be
recompleted in the Chaers, Mesaverde, snd Dakota formations
are hereby appraved: No. 157 loecated 1980 feet from the
i North line and 660 feet from the West line of Section 10 and
i No. 629 located 660 feet from the North line and 760 feet
it from the West lins of Section 9, both in Township 26 North,
Range 6 West, NMPM, Rio Arriba County, New Hexico.

AR ALL, TUR G R A Y WAL b

(2) That the W/2 of said Section 10 and the N/2 of said
Section 9, respective, shall be dedicated to the above-
described wells in the Mesaverde and Dakota formations,
while the NW/4 of their respective sections shall ke i
i  dedicated in the Chaera formation.

D A e, R e L N R S

(3) That jurisdiction of this cause is retained for
the entry of such Turther orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

abovg aJggdgnated.

-SJATE OF NEW MEXICO
L. CONSERVATY DIVISION i
e

.0
.,
;)/JUE D. RAMEY,/

: Director -
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STATE LAND OFFICE BLDG.
‘ 3 SANTA FE, NEW MEXICO
b 25 February 1981
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EXAMINER HEARING
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8 | for two unorthodox gas well loca- ) CASE
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3
MR. NUTTER: Call next Case Numbexr 7172.
MR. PADILLA: Application of Caulkins
0il Company for two unorthodox gas well locations, Rio Arriba

County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant, and I have

one witness.
(Witness sworn.)

CHARLES VERQUER
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q. Mr. Verquer, for the record would you
please state yourkname and occupation?

A, My name is Charles Verquer. I'm Super-
intendent for Caulkins 0il Company, State of New Mexico.

0 Mr. Verguer, have you previously testi-
fied before the 0il Conservation Divisién?

A I have.

0 And are you familiar with the facts




2 surrounding this particular application by Caulkins 0il Com-
3 pany? 1
A 4 A, I am.
5 MR. KELLAHIN: We tender Mr, Verquer
6 as an expert witness.
1 MR. NUTTER: Mr. Verquer is qualified. -
8 Q. Mr. Verquer, would you turn to what
9 | we've marked as Applicant Exhibit Number One and identify

10 that plat for us?

11 A, This is a section map of the -- of the
= DA 12 area of Caulkins 0il Company leases in Rio Arriba County, New
E ft: 13 Mexico.
) 14 On the plat all the shaded area is the

15 operated by Caulkins 0il Company.

16 0. Would you identify for us, Mr. Verquer,
17 the two proration units that are the subject of this hearing?
18 A The welis that are the subject of this
19 hearing are identified by the red arrows, one in the north

20 half of Section 9, 26 North, 6 West; one in the west half

21 of Section 10, 26 North, 6 West.

22 0. What are you seeking to accomplish with

23 ~ the application?

24 A These are old -- were previously drilled

N

25 as an oil well and they are located on a standard oil location,
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that since have been depleted, and both wells have been
plugged back to the Gallup and they are very sorry wells in
the Gallup and we propose to drill them to the Dakota and at
this site, which is unorthodox for a gas well,

0. Let me direct vour attention first to
the Well 157. That well is located in the west half of Sec-
tion‘lo? :

A Yes, in the northwest qguarter.

0. And that well was originally driiled and
produced from what formation, Mr. Verquer?

A The South Blanco Tocito.

Q. Now which of the applications for permit
to drill deal with that well?

A It would be the 682-E.

MR. KELLAHIN: I'm sorry, I don't know
what was marked as Exhibit Two, Mr. Nutter.

MR.‘_NUTTER: Exhibit Two is 132-E.

MR. KELLAHIN: All right.

0. Let's talk about 132-E first, then., that
is Exhibit Number Two, Mr. Verquer, which I say is a permit
to drill or deepen.

A Okay, that's in the north half of Sec-
tion 9, Well Number 629, and if approved for a Dakota well

the new number would be 132-E.




1 6
2 0. bkay, what additional formations do you
3 intend to test at this location? .
| 4 A, On this location we prcpose to -- to
5 have a single Dakota well at this time because there is al-
6 ready a Mesaverde well in that proration unit.
i 7 0. In order to avoid the repetition of a
P ' 8 subsequent hearing, would you prefer that the order entered
9 for this'case approve this location for formations other than
10 the Dakota formation?
' 1 A I would like ti approved for all three,
i 12 the Chacra, Mesaverde, and Dakota, which are all three gas
% ™ 13 zones.
,.é 14 0 All right. Ddes that desire apply also'
| 7 15 to the Well 629?
g 16 | A, Yes.
17 o All right, sir, let me show you Exhibit
i; 18 Number Three and have you identify that.
: 19 A This is the o0ld Well No. 157, The new
i _ _20 number would be 682-E when it's deepened to the Dakota.
fq 21 It's the west half of Section 10, and it was originally
- 22 drilled to the South Blanco Tocito, plugged back to the Galluyp,
. 23 and now it's -- it's not making any gas, has not produced
. 24 any in the past year, so we propose to dgepen it to the
’ 25 Dakota.




1 7
N
2 0 All right, sir, with regards to the Well
f o ‘ 3 157, it's at an unorthodox location. Would you describe fér
| : 4 us in what way it's unorthodox?
; 5 A A standard location should be at least
i 6 790 from the line and this well is located 660 from the
7 west line and 1980 from the north line, which puts it 660
8 from -~ from both iines, the inside line on the northwest
9 quarter.
10 0. Okay, in what way is Well 629 unortho-
11 | dox, Mr. Verquer?
12 A Tt is located 1980 from the north and
f\ 13 660 from the west, just the opposite -~ or excuse me, just
14 the same as the other well. One of them -~
;':‘   o 15 Q. The 629? It's advertised as being 660
| ;i i6 feet from the north line and 760 feet from --
. >é 17 A, Okay, excuse me.
N -é 18 0. -~ the west line. -
| 19 A Excuse me, wmy fault. T was looking at
s 20 the same -- same one.
; 21 The 629 Well will be the new 132-E and
v ; 2z it is located 660 from the north and 760 from the west.
23 That's only 30 feet off from the west but it is tco close on
i 24 the north.
o 25 0 Why do you desire to use the existing
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wellbores in each of these wells to deepen to test this other
formation?

A Well, it's a development of the infill
drilling of the Dakota and to prevent waste, which would be
plugging and abandoning this well and drilling a complete new
hole to the Dakota zone.

0 Let me direct your attention to Exhibit
Number Four, Mr. Verquer, and ask you to identify that.

A Exhibit Number Four is just a letter
returned to me after --- from the USGS notifying me that we
would have to have clearance of the uwnorthodox locations be~\
fore they could approve the deepening of fhose two wells to
the Dakota.

0. As I undexrstand your Exhibit Number One,
the acreage outside of the proration unit to which you are
crowding your location is also owned and operated by Caulkins

0il Company.

A, It is.
0 All right, sir.

A I might even ncte that in Section 15,
whicﬁ offsets Section 10, we areuthe operator of that complete
section, the 321 Well down in that corner is getting commun-
itized with the southeast guarter and we are the operator of

it also.




1 9

h 2 _ 0. In your opinion, Mr. Verquer, will approvyal )

o 3 of this application violate anyone's correlative rights?
g
‘ 4 A It will not.

5 0. In your opinion is it in the best inter-
6 ests of conservation and the prevention of waste?
7 A It is.
8 MR. XELLAHIN: That concludes our exam-
9 ination of Mr. Verguer.
10 We'd move the introduction of Exhibits
11 One through Four.
12 MR. NUTTER: Exhibits One through };‘our

ff} 13 will be admitted in evidence.

14
15 | CROSE EXAMINATION
16 BY MR. NUTTER:‘
17 0 Mr. Verquer, I gather that both of these
18 wells would be infill wells in the Dakota; then.
19 A They“would, yes, sir.
20 0 ‘Now can you tell me why,it's immaterial
21 as far as this case is concerned, I think, but why are you
¥ 22 whipstocking inside your 7-inch casing and drilling a -~
23 cutting a hole in the casing and drilling out through that
‘ 24 window instead of going down to the bottom of it?
-~ 25 A My report here is not guite complete.




1 10

2 There is a 5-1/2 inch liner through the Tocito zone in the
3 bottom of the hole and T -~ .
“ 4 0. You couldn't drill through it?
é : S A No, sir, I'll have to go around it.
6 o I see. Okay.
7 HMR. NUTTER; Are there any further ques-
8 | tions of Mr. Verquer? He may be excused.
9 Do you have anything further, Mr.

10 Kellahin?

11 MR. KELLAHIN: Not in this case.

12 MR. NUTTER: Does anyone have anything
D 13 they wish to offer in Case Numbeyxr 71727
14 o We'll take the case under advisement.

15

16 (Hearing concluded.)

17

18
19
20
21

22

24

N

S

25
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STATL OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
01, COMSERVATION DIVISIOQ!N
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
25 February 1981

EXAMINER HEARING

- S T W — — I ——— - T N - A Y~ P Y " W T > —

IN THE MATTER OF:

Application of Caulkins 0il Company
for two unorthodox gas well loca-
tions, Rio Arriba County, New
Mexico. ' ‘

CASE
7172

Vel s NP el sl NP N e
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BEFORLE: Daniel S. Nutter

TRANSCRIPT OI' HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: : Legal Counsel to the Division
' State Land Office Bldg.
‘Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHNIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:
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CHARLES VERQUER
Direct Fxamination by Mr. Kellahin

Cross Fxamination by Mr. lutter

2pplicant Exhibit One, Plat
Applicant Exhibit Two, Form 132-E
Applicant Exhibit Three, Form 682-E

Applicant Exhibit Four, Letter
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MR, NUPTER: Call next Case Humbher 7172,

MR, PADILLA: Apvlication of Caulkins

0il Company for two unorthodox aqac well locations, Rio Arriba
County, New Mexico.

MR. KELLAHIM: Tom Kellahin of Santa Fe

New Mexico. appearing on behalf of the applicant, and I have

one witness.

(Witness sworn.)

CHARLES VERQUER
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELTAHIN:

0 Mr, Verquer, for the record would you
please state your name and occugation?

A, My name is Charles Verquer. I'm Super-
intendent for Caulkins 0il Company, State of llew Mexico,

0 My, Verauer, have YOu previously testi-
fiéd before the 0il Conservation Division?

A, I have.

0, 2nd are you familiar with the facts
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surrounding this particular anplication by Caulkins 0il Con-
pany?

R, I amn,

MR, E"LLAUIM: Ve tender Mr. Vevauer
as an exvnert witness.,
MR. NUTTER: Mr, Verquer is qgualifiecd.

0 My, Verguer. would you turn to what
we've marked. as Applicant Exhibit Mumber One and identify
that plat for us?

A © This is a section map of the ~- of the
area of Caulkins 0Oil Company leases in Rio.Arriba County. lew
Mexico., o

On the plat all the shaded area is the
operated by Caulkins 0il Company.

o Would you identify for us, Mr. Verquer,
the two proration units that are the subject of this hearing?

A The wells that are the subject of this
hearing are identified bv the red arrows, one in the north
half of Section 9, 26 North, ¢ West: one in the west half
of Section 10, 26 North, 6 Hest.

0. What are vou seeking to accomnlish with
the application?

A These are old - were previously drilled

as an oil well and thev are located on a standard oil locatiof
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that since have beon denleted,. and both wells have been
plugaged back to the Gallup and_they are very sorry wells in
the Gallup and we vropose to ¢rill them to the Daketa and at
this site, which is unorthecdox for a gas well.

0 Let me direct vour attention first to
the Well 157. That well is located in the west half of Seci-~
tion 10?

A Yes, in the northwast quarter.

0. And that well was originally drilled and
produced from what formation, Mr. Verquer?

A The South Blanco Tocito.

0 Now which of the applications for permit
to drill deal with that well?

A It would be the 68B2-E.

MR. KELLAHIN: I'm sorry, I don't know
what was marked as Exhibit Two, Mr. Nutter.

MR, NUTTER: Exhibit Two is 132-E.

MR. KELLAHIN: All right,.

0 Let's talk about 132-E first, then that
is Exhibit Number Two, Mr. Vercuer, which I say is é permit
o drill or daeren,

A Okay, that's in the north half of Sec-~
tion 9, Well Number 629, and if approved for a Dakota well

the new number would be 132--E.
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0 Okay, what additional formations do you
intend to test at this location?

A On this location we propose to -- to
have a single Dakota well at this time because there is al-
ready a Mesaverde well in that proration unit.

¢ In order to avoid the repetition of a
subsequent hearing, would you nrefer that the order entered
for this case approve this location for formations other than
the Dakota formation?

8 I would like ti approved for all three,
the Chacra, Mesaverde, and Dakota, which are ali three gas
zones.,

0 All right. Does that desire apply also
to the Well 62972

A Yes.

0 All right, sir, let me showbyou Exhibit
Number Three and have you identify that.

A This is the old Well No. 157. The new
number would be 682-E when it's deevened to the Dakota.

It's the west half of Section 10, and it was originally
drilled to the South Blanco Tocito, plugged back to the Gally
and now it's -- it's not making any gas, has not produced

any in the past year, so we provnose to deepen it to the

Dakota.

rvd
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0 Al) right, sir, with regards to the Well
157, it's at an unorthodox location. Would you describe for
us in what way it's unortiaodex?

A A standard location should be at lcast
790 from the line and this well is located 660 from the
west line and 1980 from the north line, which puts it 669
from -~ From both lines, the inside line on the northwest
quarter.

0 Okay, in what way is Well 629 unortho-

=

dox, Mr. Verquex?
A It is located 1980 from the north and
660 from the west, just the opposite --- or excuse ne, just
the same as the other well, One of them --
0 The 629? 1It's advertised as being 660

feet from the north line and 760 feet from --

A Okay, excuse me.

4] : ~-- the west line.

A, Excuse me, my fault., I was looking at
the same --- same one.

The 629 Well will be the new 132--E and
it is located 660 from the north and 760 from the west.
That's only 30 feet off from the west but it is too close on
the north,

0 Why do you desire to use the existing
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‘hole to the Dakota zone.

‘0il Company.

wellbores in each of these wells Lo deepen to test this other
formation?

N Well, it's a development of the infill
Arilling of the Dakota and to prevent waste, which would be

plugging and abandoning this well and drilling a complete new

0 Let me direct your attention to Dxhibit
NMumber Four, Mr. Verquer, and ask you to identifyv that.

M ‘Exhibit Numbexr Four is just a letter
returned to me after - . from the USGS notifying me that we
would have to have clearance cf the unorthodox locations be
fore they could approve the deepening of those two wells to
the Dakota.

0. As I understand your Exhibit Number One,
the acreage outside of the vroration unit to which you are

crowding your location is alsc owned and operated by Caulkins

A It is.
0. All right. sir,
A ' I might even note that in Section 15,

which offsets Section 10, we are the opevator of that complete
section, the 321 Well down in that corner is getting commun-
itized with the southeast quarter and we are the operator of

it also.
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0 In your opinion, Mr. Verquer, will approy
of this application violate auyone's correlative rights?
A It will nrot.
) - In your opinion is it in the best inter-
ests of conservation and the prevehtion of waste?
A It is.
MR. KELLAHIN: That concludes our exam;
ination of Mr. Verquer.
We'd move the introduction of Exhibits
One through Four.
MR. NUTTER: Exhibits One through Four

will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

0. Mr. Verquer, I gather that both of these
wells would be infill wells in the Dakota, then.

A They would, ves, sir.

Q Now can you tell me why,it's irmaterial
as far as this case is concerned, I think, but why are vou
whipstocking inside your 7-inch casing and drilling a -
cutting a hole in the casing and driiling out throuch that
window instead of going down to the bottom of it?

A My report here is not quite complete.

(al
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Sy
2 there 18 a 5-1/2 inch liner through the Tocito zone in the
a 3 bottom of tue hole and I -
L i
? 4 0 vou couldn't drill throuch it?
5 A No, sir, ['1} have to go around it.
6 QO T see. Okay.
7 MP. NUTTER: Are there any further ques
8 tions of Mr. VerQuer? e may be axcused.
9 Do you have anything further, Mr.
10 Kellahin?
i Mp. KELLAUIN: Not in this case.
n : MR. NUTTER: Does anyone have anything
\\ -
- 3 they wish to offer in Case Number 717272 ;
4 We'll take the case under advisement.
15
16 (Hearing concluded.)
17
18
:
19
i
i 20
#
¥ 21
(_:‘ .::Ct‘.i.
' ‘ 22
-
- 23
24
i 25
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Docket No. 7-81

Dockets Nos. 8-81 and 9-81 are tentatively set for March 11 and 25, 1981, Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 25, 1981

9 A.M, - Oll. CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OYFICE BUILDING, SANTA FE, NEW MEXICO

QO

The following cases will be licard before Daniel S. Nutter, Exominer, or Richard L. Stamets, Alternate Examiner:

CASE 7157: Application of Carl A. Schellinger for a unit agreement, Chaves County, Now Mexico.
Applicent, in the above-styled cause, seeks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Fast.

CASE 7158: Application of Grynberg § Associates for a unit agrecuweat, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Silman Lake Unit Area, comprising
13,743 acres, more or less, of State and fee laands in Townships 9 and 10 South, Ranges 26 and 27
East.

CASE 7159: Application of Consolidated Oil & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Appiicant, in the above-styled cause, sccks approval for the downhole commingling of Greenhorn and
Dakota production in the wellbore of its Mavdjo Well No, 2-E located in Unit C of Section 11, Town-
ship 25 North, Range 10 West.

CASE 7160: Application of Harlan Drilling Company for an unorthodox gas well location, Sar Juan County, New
Mexico. Applicant, in the above-styled cause, secks approval for the urorthodox tocation of a well
to be drillcd 2370 feet from the North line and 1528 feet from the West line of Section 31, Township
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dedi~
cated to the well. g

CASE 7148: {Continued from February 11, 1981, Examiner Hearing) - '

Application of Twin Montana 0il Conpany for a non-standard oil preration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre Vada-Pennsylvanian oil
> v proration unit comprising the S/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
o cated to its Webb Federal Well No. 1 iocated in Unit G of said Section 3. i

CASE 7051: (Continued from January 28, 1981, Examiner Hearing)

. Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico.

: ; . i Applicant, in the above-styled cause, seeks approval for the downhole cowmmingling of Blinebry and
: i Drinkard production in the wellbore of its L. G. Warlick 'B" Well No. 2 located in Unit G of Sec—

; tion 19, Township 21 South, Range 37 East. ’

CASE 7140: (Continued from February 11, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 21 South, Range 26
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the North

i line and 1650 feet from the East line of said Section 26. Also to be considered will be the cost

' of drilling and completing said well and the allocation of the cost thereof as well as actual

) i operating costs and charges for supervisicn, designation of applicant as operator of the well, and

a charge for risk iavolved in drilling said well.

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, secks the contraction
of the vertical linmits of the Jalmat Pool and the upward extension of the vertical limits of the
o Langlie Mattix Pool to a depth of 3362 feet, subsurface, uanderlying Unit O of Section 19, Township
7 23 South, Range 37 East.

L - 1 CASE 7149: (Continued from February 11, 1981, Examiner Hearing)
1
]
¥
1

CASE 7161: Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge tor risk involved in drilling said wells.
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CASE 7162: Application of McCulloch 0il & Cas Company for compulsory pooling, Lea County, New Mexico.
T Applicant, in the above-styled cause, sceks an ovder pooling all nmineral interests in the McKee
formation uaderlyiny the E/2 of Scection 25, Township 20 South, Runue 38 East, to be dedicated to i
o a well to be drilted at a standard location ther=on,  Also to be considered will be the cost of
drilling and complating said well and the allocation of the cost thereof as weli as actual operat-
: : ing costs and charuges for supervision, desipnation of appllcant as operatur of the well, and a
i charge for risk involved in drilling said vell.

CASE 7163: Application of ARCO Oil and Gas Company for the extension of the vertical linits of the Langlie

e Mattix Pool, Lea County, New Moxico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the uprard extension of the vertical limits of the
Langlie Mateix Pool by 165 feet underlying the ¥e/4 SEf4 ol Section 35, Township 23 South, Range
36 East.

CASE 7164: Application of ARCO 0il and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Devonian
and Ellcnburger formations, Custer Field, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said well and the allocation of the cost tliereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
‘of the well, and a charge for risk involved in drilling said well.

CASE 7165: Application of ARCO 0il and Gas Cempany for compulsory pooting, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
i operating costs and charges for supervision, designation of applicant as operator of the well, and
i a charge for xisk involved in drilling said well.

N i CASE 7166: Application of Tnexco 0il Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Chosa Draw Unit Area, comprising 2,560
acres, more or less, of Federal and State lands in Townships 25 and 26 South, Range 25 East.

- R CASE 7167: Application of Inexco 0il Company for a unit agreement, Chaves County, New Mexico.

’ Applicant, in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com~
prising 39,238 acres, more or less, of State, Federal, and fee lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East.

CASE 2168: Application of Cavalcade Oil Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an cxception to Order No. R-3221 to permit
disposal of produced brine into an unlired surface pit located in Unit K or L of Section 33, Town-
ship 18 South, Range 30 East.

i, ":;‘ - CASE 7129: (Continued from February 11, 1981, Examiner llearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

-y

- CASE 7169: Application of Xoch Exploration Company for compulsory pooling, San Juan County, New Mexico.
< Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
o -t formation underlying the $/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a
. ) well to be drilled at a standard location thereon. Also to be considered will be the cost of
. drilling and completing said well and the allocation of the cost thereof as well as actual

operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

i CASE 7170: Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico.

: Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its Conoco 10A State Well No. 1Y in Unlt F of Section 10, Township 19 Scuth,
Range 29 East.




Page 3 of 3 :
Examiner Heaving - Wednesday - February 25, 1981 Docket No. 7-81

! CASE M71: Application of Zia Energy Inc. for a non-standard gas provation unit, Lea County, New Mexico..

‘ Applicant, in the above-styled cause, secks appvoval of a 120-acye non-standard proration unit ia
the Lwaont €as Pool conprising the SW/4 SEf4 of Section 27, and the /2 BE/4 of Section 34, Toun-
ship 20 South, Ranpe 36 East, to be dedicated to its Elliott “a" State Yell No. 1 located 660 fect
[ron the South line and 1980 feet from the East line of said Section 27,

~"CASE 7122: Application of Canlkins 0il Company ior two unorthodox gas well locarions, Rio Arriba County, Nuw
< B Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of the
following two wells on its Breech A Lease to be recompleted in the Chacra, Mesaverde, and Dakota
formations: No. 157 located 1980 feet from the North line and 660 feer from the West line of Sec-
tion 10 and No. 629 located 660 feet {rom the North linc and 760 feet from the West line of Section
9, both in Township 26 North. Range 6 West.

CASE 7173: Application of V-F Petroleun Inc. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the allove-styled cause, seeks approval for the unorthodox location of a well to be
drilled 330 feet from the North line and 1150 feet from the Fast line of Scction 5, Township 16
South, Range 38 East, South Denton-Devonian Pool, the NE/4 WE/4 of said Secction 5 to be dedicated
to the well.

CASE 7174: Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 fect from the South and West lines of Section 36, Township 23 South, Range 26 East,
South Carlsbad-Morrow Gas Pool, the $/2 of said Section 36 to be decicated to the well,

CASE 7175: Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks an order poolinz all mineral interests in the Wolfcamp~
Ellenburger forvinations underlying the $/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard locatinn and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supexvision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.
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DEPARTMENT OF THE INTERIOR

GEQLOGICAL SURVEY

BUBMIT IN TRIPLICATE*

{Other lusteuctions on
reverse gide)

Form nﬂprcv
Hudget DButeau No. 42-R1423.

0. LN28E DRALUNATION AND 8BRIAL NO,

SF 079035 - A

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. L¥ INDIAN, ALLOTTEE OR TRIBE NANE

lu. TYII'8 OF WORK

DR'LL D DEEPEN m PLUG BACK D T. UNIT AGRBRMENT NAMS .
b. TYPK OF WELY, *
aw. s orrEa g"","".'-‘ yieLe 8. FAZN OR LEABA NiWR
2. NAME OF OFERATOR Breech A
Cadikins 0il Company 9. waLL ¥o.
3.ADDRKES OF OFERATOR 132 E
P.0, Box 780 Farmington, New Mexico (R TR R IBYH 8 Hé‘ﬁ&“‘\ler ro
i LocarioN oF wELL (Beport locatlon clearly and In accordance with any Biate requiremcnts.®) Basin Dakor.a
AU ariace 660' F/N and 760' F/W 11, wic, ¥, &, M, O BLK.
. AND SURYEY OR ARBA
At proposed prod. zone Same .
Sec. 9 26 North 6 West
14. DISTANCE IN MILES AND DVIRECTION PRUM NEAREST TOWN OR POAT OFFica’ 12, COUNTY Ok riRIAR| 13. aTATH
30 Miles Southeast of Blanco, New Mexico . Rio Arriba | New Mexico
10. LISTANCE FROM PROPURELS 16. No. OF ACRES IN LEABX 17. N0, Op ACRER 351ONED
LOCATION TO NEARKST TO THIS WELL 160 Chacra
ﬁm:??:;;ﬁﬂh?mnulhmlfuu) 660! 2400 320 Mesa Verde & Dakota
TR DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLR T00LS
TO NKAREAT WELL, DRILLING, COMPLETED,
OR APPLIED POR, OM THIS LEABR, FT. 400! 7365' Rotary

21. BLRVATIONS (Show whether DF, RT, GR, eic))
6411' GR

FZ. APPROX. DATA WORK WILL START®

July 1, 1981

23.

PROPOSED CASING AND CEMENTING PROGRAM

e

BIZR OF HOLE

HIZE O¥ CABING

% 178"

A727

WRIGHT PER FOOT -

ARTTING DEPTH

QUANTITY OF CEMENT

Sufficient to circulate

11.6# 7365

above liner

Formerly well no. 629. Undes CGallup.

Present condition PBTD 6460°',
averages 500 MCF per month from Gallup zone:

Perforated 6390' to 6448' in Gallup formation.

This well

It is now proposed to abandon Gallup zone and then deepen well to Dakota zone at approximately

7365°'.

A whipstock will be set in 7" casing at approximately 6400' and then a window cut in 7" casing

at that point,
4 1/2" 11.6# liner will be run TD to approximately 6300,
sufficient cement to circulate.

A 6 1/8" hole will be drilled from window to TD using 9# Gel based mud. New
Liner will be cemented with

Present cement top behind 7" casing 5100' as determined by Temperature Survey 12-25-52,

. - OVER
IN ABOYE SPACE DESCRIBE PROFOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive sone and proposed new producuSe )
zone, It proposal {3 to drili or deepen directionally, glve pertinent data on subsurface ltocations nud measured aud true vertlcal depths. Give blowout

preveater program, y/nqry
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It i{s proposed to perforate 2 holes at 5090' and 2 holes at
3850" then set cement retainer at 5000' and cement area
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(NLAGY 2o MIMLDALS Mf‘NhMuu SANTA FL, NLW MLXICO 82501 ' Revited 104170
ANl distentes musl be fram the auter bornderles of the Recilon.
. g etutol l.::::: Well Mo,
_ Caulkins 0il Company o Breech A 132 E
Unll [Letive Lection ‘tawnthip Nume County
D 9 26 North 6 West Rio Arriba
T Rcivel P oulaye Localn ol sell: ‘——T
. 660 {eat l_lt_-_m_]_hr North lina und 760 feol fiam tha West ne 'L !
o Ground Leve! Llev, luevductng Formotion  Dakota, Peol Otero Chacra, Blanco Mesa Dedicnied Acieoyet 160 Chacya
6411 _Chacra - Mesa Verde Verde - Basin Dakota 320 Mesa Verde, xci~s

1. Ovutline the acreage dedicnied to the subject well Ly colored pencil or hachore marks on the plat below, Dakota

2. Il more thon one lease is dedicated to the well, cutline ench and nluml) the owncrship theteol (both an te working
interest and royalty).

3. i more than one lease of dilfercut ownership is dedicated to the well have-the |n|crestl of all owners heen consoli-
dated by communitization, unitization, force-pooling. ctc?

3 Yes {3 No I{ answer is *‘yes)’ type of consolic!alion

i I answer is “‘no." list the owners end tract descriptions whizch have /ucluully been consolidated. (Use reverse side of
this form if necessary.)
No allowseble will he assigned to the well until all interests have been consolidnted {by con\munmzahon, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

wrrermtas

—— <. S ¢
T -t B "\ CERTIFICATION :
R | : :
h ! o i !
I | I hereby certify thoet the Informetion con- :
- _: I | I — folned herein Is ttve ond complete to the ;
: & I — . :
. 1528 ! 132
- . I |
DI | | ——m— b — s e = = Charles E. Verquer -
; i l . Posltlon
s ! Chacra l ' Mesa Verde Superintendent ;
S ! - | akota oy .
. ol ! l » Caulkins 0il Company
} ‘ ! : Date
5% | , , January 8, 1981
B ‘\ E _‘|_!_—_-==m'_ | :—m—.:a:ﬂl- i ;
| 1. i Moieby cennily thot the well latation
|- . | shown on this plot wos plotted from field
S ¢ I notes of ectvel qurveys mode by me o1
. I } ] veder my supervesion, and thet the seme
; l ' ) Is nhve ‘gnl correct to the best of my
( | Ny knowledge end beliel,
- -e --..——-—.-——-—-ta-—-—--—-——. PN . -—-—-—-—T —— s Gy ome s e
: I | 10-18-52
E ! l . Date Suiveyed
I ! | San_Juan Engineering
i { ) Hteyistores Puteastonol Caginoer
i } ) ! oador Land & wrvoym
] ' .
! ' l
- ! - -
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Form 8331 ¢ ":Eﬁ‘: m'mﬂoﬁ’" Hodget" %’.2:?." No. 43-R1435.
UNITED STATES , reverso alde) : i
DEPARTMENT OF THE INTERIOR B, [uA®S DESIGNATION AWD SRAIAL WO,
. GEOLOGICAL SURVEY SF 079035 - A
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK |*" "'?f" ALLOTTER OR TRIDR MAun
In, T¥ee or mORK DRILL D ' DEEPEN KI PLUG BACK [ |7 7" ssaisuixs whus
b.g"r;y;: oF WELL &‘:“ N :‘.&n.“ m :Jjnn:wu D 8. un; o; LEASY NAMB

2. NAMB OF OPERATOR

. Caulkins 0il Company

Breech A

9. WELL Mo.

3. ADDRESH OF OPERATUK

P.0. Box 780 Farmington, New Mexico

682 E

10. FISLD AND POOL, OR WILDCAT

4, kocnlou or weLL (Report locatlon clearly and in accordance with any Htate requh-emenu *)
t suriace
1980' F/N & 660' F/W

At proposed prod. sone Same

Basin Dakota

11, sacC,, T, A, M,, OR BLEK,
AND SURYRY OR ARBA

v Sec. 10 26 North 6 West
14. DIATAKCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OPPICH® 12. counzY on rartan| 18. arara
3Q_Miles_§gg§§east of Blanco, New Mexico Rio Arriba New Mexico

10, DISTANCE FROM PROPUSED® 16. 0. OF ACRES IN LXisn 17. WO, OF ACRES ARSIONED

LOCATION TO NEAREST ) T0 THIS WBLL

_ T4iso to nearest drig. UALC line, If any) 1980 2400 320 Infil
T8 DISTANCE FEOM TROFOSED LOCATION® . 19, FROPORED DEPTH 20. ROTARY OR CABLR TOOLS

TU NEAREST WELL, DRILLINU, COMPLETED, . . . -

OR APPLIED POR, ON THIS LEAAR, FT. 540 7575! Rotary

207 WiavATIoNs (Show whether DF, BT, GR. etc.) -
6638' GR

22. APPROX. DATE WOBK WILL BTART®

2. PROI'OSED CASING AND CEMENTING PROGRAM

July 15, 1981

81Zk OV HOLE RIZE OF CABING WEIUHBT PER ¥OOT SETTING DEPTH

QUANTIZY OF CERMBKT

6 1/8" & 1/2 10.5 & 11.6#

7575

Approxima;elv 300 Sacks

Formerly Weli No. 157. Undes Gallup

Present condition PBTD 6£723°'.
well has not produced any gas in past year,

Perforated 6631' to 6679' in Cﬁllup formation.

= -
a

This

It is now proposed to abandon Gallup zone and then deepen well to Dakota zoﬁes,qt

approximately 7575°'.

<

A whipstock will be set in 7" casing at approximately 6600' and then a'windoy cut

in 7" casing at that point,

9 Gel based mud, New &4 1/2"

A 6°1/8" hole will be drilled from window to TD using
10.5# & il1.6# casing will be run TD to surface and
cemented with sufficient cement to circulate at least 500' above window.

Casing

will then be perforated and fractured in Dakota zone to stimulate production.

e (OVER)

IN ABOVE BPACZ DISCRISE PROPOSED PROGRAM : If proposal i to deepen or plug back, give data on present productive sone apd prop

duetive

d new pr

sone. 1f proposal Is to dri)l or deepen directionally, give pertinent data on subsurface locations and measured and true nrueo.l depths. Give blowont
preventer program, it Y-
24. yl / ’ ‘\ ' s
stonzo _( Z}A: :‘& é %W nms_ Superintendent pars 1-08-81
(Thls space for Mederal or State office use) ' e - R
e T S T ; * “
A SR
. v N . 1y
PRRMIT N0, \ rxpzsovu, m\:;l 2t -
Yliat RSN \
§ i
APPROYED RY TITL® !

CONDITIONN OF APCHUYAL, 1y ANY :
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BIALE OF NFY2 MALXICH . G.nox 2ona Forn €102

ENERGY suv MAINLAALS CLPANTIAENT SANTA FL, NLW MLXICO 872501 Revised 10-0.78
AM diotang oo mutl he [rnen the auter Mmd.uln ef the Reclinn
[T IN ] l.vise . weld Ho,
___Caulkians 011 Company N Breech A 682 E
Unil Lelivr Leclion ‘fownthip Hume County
E__ . 10 26 North 6 West |- Rio Arriba .
Actuul 1'Eubage Letatien ol sl o )
1980 teet fiom the North 1ine and 660 feot (iim bha West In=
Givund Level [lev, Vigdueing Fotmation oul Dtdlrnl:'d Actovqel
6638' Dakota Basin Dakota 320 Infil . aepms

I. Outline 1he acrenge dedicated to the wubject well by colored pencil or hachare matks on the plat hiclow,

v

2. If mote than one lcase is dedicated to the well, outline ench and identily the ownership theicof (both as to working
interest ond royally), ‘

3. Il more than one lease ol different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. clc?

O Yes [ No Il answer is ‘“yes;’ type of consolidation

I enswer is “nol’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side af
this form if necessary.) »

No allowoble will Lc assigned to the'well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.

!
| 1 t : ] CERTIFICATION
[ | : |
l | ! hereby certify thet the Information con-
. l i ]
4 |
| l ,
l ' L
TRCNNINE SIS — e = v e A s e e e e o - —— - —— — :
44° + [. | . Charles E. Verquer
i { } Posltion
{ l Superintendent
' | Compuny
I { Caulkins 0il Company
{ : Date
] ‘ il f January 8, 1981
L ;
; J l [ 1 hereby centily thot the weoll location
‘ | 1 ‘ shown on this plo) wes plon-»d from reld
: ! l notes of scivol aurveys mode by me o2
: ! l Qg-z‘ ) 0 vnder my supervizion, andsbet the seme
é\/‘ ’bgo ! > | 12 trve ond correct 0 the best of my
. ) ] L— { hnowledge and beliel,
’
b o i 12-13-51
] ‘ Dote Swivered
! l
[} \ Heyisteret Fanteastonal Lagtnees
[} i und/ot Lond Suiveyor
' \V l ! Edmund Ross
| == »«:L T e o -J——-~ r.l‘.!.'. “Centlicats No
r 2 Kanantd ¢ i iiesnneel SuRENAN M ) l”‘“‘H i B | M ' 81 *
v e ese 80 1010 1830 49ED JPID 3B a0 1000 1300 weo ¥R °
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P.0. Box 959
Farmington, New Mexico 87401

January 21, 1981

-~

Caulkins 0il Company
P.0. Box 780
Farmington, New Mexico 87401

Gentlemen:

Reference is made to your Applications for Permit to Drill (APD's)
wells No. 132E Breech "A", NWNWs sec. 9, and No, 682E, SWiNWk

Section 10, T. 26 N., R. 6 W., Rio Arriba County, New Mexico, lease No.
Santa Fe 079035-A. The subject wells are proposed at locations that
are unorthodox according to New Mexico Sttate regulations. State
approval of the locations will be required before we grant approval of
your APD's.

Sincerely yours,

J ..

9] y /
¢V James F. Sims
District 0il and Gas Supervisor
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‘ MIT IN TRIPLIC -
Form 8-331 € B'iﬁw': oA Bodger ‘Booted No. 42-R1435.
UNITED STATES reverse aide)
DEPARTMENT OF THE INTERIOR 0. LEASB DRSIGNATION AND SBALIAL NO,
GEOLOGICAL SURVEY SF 079035 - A '
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK G. [F XOILW, dLLOTTER OR TRIE NiuD
1u. TYVE OF WORK oW
DR!LL D DEEPEN E PLUG BACK D . IT AGREEMANT NAMD
b. TYIK OF WELL,
?VI:L!. ‘v,vA:u.. orEs :g;ﬂl': 'l‘;’.":"'“ 8. 7ARM OR LBARS Naus
2. NAME OF OPERATOR Breech A
Caulkins 011 Company 9. waLL ¥o.
37 ADORKSS OF OPERATOR . . 132 E
P.0. Box 780 Farmington, New Mexico : 35&@"5faﬂ¢3lﬂyggﬂvg§ e,
€ LoCaTION 0F weLt (Report location clearly and la accordance with any State requirements.®) Basin Dakot a
AL suriace 660' F/N and 760' F/w 11, #sC, 7., K, M., O8 BLK,
) . AND SURYEY OR AREA
At proposed prod. zone Same
Sec. 9 26 North 6 West
74. DISTANCE IN MILES AND UIRECTION FROM NEAREST TOWN Ok FOST OFFICA’ 12. CODNTY o) FARISH| 1S. BTATS
30 Miles Southeast of Blanco, New Mexico . I Rio Arriba | New Mexico
10. DISTANCE FROM PRUPORKLS 16. KO. OF ACRES 1N LRABE 17. NO. OF ACRES ASSKINED
1OCATION TO NEARKMT ~ TO THIS WELL 160 Chacra
_VAlso Co nearest drig. ualt ilae, it any) 660" 2400 320 Mesa Verde & Dakota
TS LINTANCE FEON TROTOSED LOCATION® 19. rROPOSED DAPTH 20. ROTARY OR CABLE ¥OOLS
TO NEAREST WELL, PRILLINOG, COMPLETRD,
OB APPLISD POR, ON THIS LRASN, PT. 400" 7365 ' Rotary
21. scxvaTiONS (Show whether DF, BT. GR, ete.} . 32 APPAOX. DATE WORK WILL 8TANTY
6411"' GR ‘ July 1, 1981
23 PROPOSED CASING AND CEMENTING PROGHAM
B1ZK OF HOLE IR a;u; OF CABING i WEIGHT PER ¥OOT BETTING DaTTI QUANTITY OF CRMEXT
6 1/8" 4 1727 __11.6¥ 7365 . Sufficient to circulate

above liner

Formerly well no. 629. Undes Gallup.,

Present condition PBTD 6460'. Perforated 6390' to 6&48' in Gallup formation. This well

© averages 500 MCF per month from Gallup zone:

It is now proposed to abandon Gallup zone and then deepen well to Dakota zone at approxim&tély T
7365'. '

A whipstock will be set in 7" casing at approximately 6400' and then a window cut im 7" casing

at <hat point. A 6 1/8" hole will be drilled from window to TD using 9# Gel based mud, New
4 1/2"™ 11.6# liner will be run TD to approx1mate1y 6300' Liner will be cemeated with
sufficient cement to circuxate.

Present cement top behind 7" casing 5100' as determined by Temperature Survey 12-25-52, y
‘ VER

IN ABO‘VI SPACE DEBCRIBE PROPOBED PROGRAM : It proposal ig to deepen or plué back, glve data on present productive zone and proposed new productive
sone.  I€ proposal 18 to drill or deepen directionally, glve pertinent data on subsucrface locations and measured and true vertical deptln. Glve blowout
prﬂ'enter progmm,

sm"m,éi;&é::;ﬁéZD (2: C;;é,sf weus__Superintendent oars__ 1-08-81

{This epace for Federal or SBtate office use)
. T (\
AN DIV iSION l
DATR 3 —_

oty %%).nﬂg e
REEHTE -

PERMIT NO,

AUFKOYED BY Titne
CONDITIONS OF APPHUYAL, 1F ANY




N

1t is proposed to perforate 2 holes at 5090' and 2 holes at
3850' then set cement retainer at 5000' and cement area

its’

After cementing completed well

After completing this stage run packer and
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SANTA FLE, NEW MLXICO 824501

Afl distentos must tw foam the auter boundseies of the Negtion.

LR ¥ I

. r <102
CHERGY 200 MINLPALG bLPAlhIdLNI M

Revised i0-1-78

[ (] Lvise wWell o,
Caulkins 0il Company _ Breech A 132 E
Unit Lellur Lecllon ‘fownship Itume Covnty
D 9 26 North 6 West Rioc Arriba
Acluul lu:;m; Location of ‘actl; 7
) 660 test tem the  North lina nd 160 teot liam the West _line
Ground Level Llev, liedecing Formolion  Dakota, Powl QOtero Chacra, Blanco Mesa Uedicated Acieoyet 160 Chac

a
6411' ~ Mesa Verde Verde - Basin Dakota 320 Mesa Verde, arira 1

Chacra

ook e AN Y-

1. Outline the ncrenge dedicuted 1o the subject well by colored pencil or hachare marks on the plat helow, Dakota

2. I more than one lease is dedicated to the well, outline ench and uluml) the owncrship theteal (both an to working
interest and royalty).

3. M more thon one leasc of differcut ownership ia dedicated to the wcll have the interesta of all owners heen consoli-
daled by communitization, unitization, force-pooling. cte?

3 Yes D No

) answer is “‘no!' list the owners and lract descriplions whizh have uclually been consohdnlcd (Us= reverse side of
this form if necessary.) .
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise)or until a non-standard nait, eliminating such interests, has been approved by the Division.

If answer is “‘yes.’ type of consolidation

win,

w‘

L

T

CERTIFICATION
t .

§ hereby certify thot the Informotion con-

tolned hereln Is teve ond complate 10 the

132

— e o — v —

.-—'...-.—.—-...-I.—.—....— —— - a——

|
l
|
;
l
..‘.-
l
!
!
|
!

Charles E. Verquer

Positton

‘Superintendent
Company R

Caulkins 0il Company
Date

January 8, 1981

|

Mesa Verde
Dakota

Chacra

y

t heicby centlly thot the well location
shown on this plot wos plotied liom field
notes of ecivel guiveys mode by me o¢
wadar my svpervision, end thet the seme

R FU

"
P9 79

s tive ond conrect 1o the best of my
knowledge oad beliel,

v - o n oo [fr v o o —— -
— - — — .._.ﬁ._._..._._._...

10-18-52

Dote Sviveyed

San _Juan Engineeriag
Heglsteied 'ruterstonal Caglnoer
an¥o1 Lund Surveyos
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Cetlilicale No,
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Form 9331 C SUBMIT IN TRIPLICATE® Form APpro
(Muy 1983

) \ liudget fiurean No. 43-R1433.
UNITED STATES (O everas ey ™ °"
DEPARTMENT OF THE INTERIOR U, LRasS DRANIGRATION AND SAAILL WO,
GEOLOGICAL SURVEY SP 079035 - A
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © ' o atorzssonaisa Mius
; 18, TYVE OF WORX T
o DRILL [ DEEPEN K) PLUG BACK [] | ™ onm tonsaudixigun
( b. TYPE OF WELL .
| : ’ WeLL al:u. OTHIR orn : Tona " 8. FLAM OK LEARE NAND
2. KANS OF OPERATOR ' Breech A
Caulkins 0il Company : 9. waLL 0.
3. Auolnu OF OFERATUK . 682
P.0O. Box 780 Farmington, New Mexico ‘ 10. FIBLD ANP POOL, OR WiLLCAT
4. Aw‘c::rl?:lceor wiLL (Report locatlon cl'enrly and la necordsu«;e with any ftate requrements ) uBasin Dakota
1980' .F/N & 660' F/fw * AN sUavAT On AnEA"
- At proposed prod. zone . .
; Same ‘Sec, 10 26 North 6 West
14. DIATANCE IN MILES AND DIRRCTION PROM NEAREST 'rom« OR POST OFFICR® o - 12. COUNTY Ok PARISKR | 13. sTATR
30 Miles Southeast of Blanco, New Mexico "Rio Arriba New Mexico
10. DISTANCE FRON PROPONKDS 16, Xo. OF ACRRS IN Lrisa 17. M0. OF ACRES ARBIONED
LOCATION TO NEAREST E . TO THIS WALL
htes to- nearest dris. Gatt llme, If any) 1980 2600 - 320 Infil
18. DIBTANCE VROM PROIOSED LOCATION® - 10. 'ROPOSED DRPYH 20. 20TARY OR CANLE TOOLS !
TV NEARESY WRLL, DRILLING, COMPLETED, . -
OR APPLIED POR, ON THIS LEASE, FT. CS40 7575 B Rotary
j 217 Eiavations (Show whether DF, RT, GR., ete.) 33.TTROT. DATE WORK WILL 3TART®
L 6638' GR e July 15, 1981
; 23. PROPOSED CASING AND CEMENTING PROGHRAM
BIZE OF HOLE ] BIZE OF CABINO WEIGHT I'ER FOOT ll‘l;l,;NO DEPTH ] QUANTIZY OF CEMENTY
6 1/8" 4 1/2 10.5 & 11.6# 7575 Approximately 300 Sacks

S | o C R
- - : Formerly Well No. 157. Uades Gallup ' :

Present condition PBTD 6723'. Perforated 6631' to 6679' in Gallup formation. This
well has not produced any gas in past year.

ST It is now proposed to abandon Gallup zone and then deepen well to Dakota zones at
L approximately 7575'. .
[T NI A whipstock will be set in 7" casing at approximately 6600' and then a window cut
- | in 7% casing at that point. A 6 1/8" hole will bg drilled from window to TD using
9# Gel based mud, New 4 1/2" 10.5# & 11.6# casing will be run TD to surface and
cemented with sufficient cement to circulate at least 500' above window. Casing
will then be perforated and fractured in Dakota zone to stimulate production.

% . (OVER)

3 ; IN ABOYK S8PACE DISCRIEX PROPOSED PROGRAM : If proposal ia to deepen or plug back, give data on present productive sone and proposed new productive
"y sone. If proposal Is to drill or deepen directlonally, give pertinent data oo subsurface locations and measured and true vertical depths. Glve blowout
o preventer program, if )ax J . A

2. AN o \

. ;! : D E or. LT
' BIGNED g~ ns_ Superintendeant e s V5 1508-81
_ . P e YL NS Y

(Tbl; space for Federal or State ofice use)

[4

<™

PERMIT NO.

APPROVED BY TITLE
CUNBITIONS OF AFIROYAL, I¥ ANY !
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GIALE OF 1f W AL XICO 4 PO DOX 2000
CHERGY 10 MAIMIDALG 5 GLPARTMACNT SANTA FE, NEW MLXICO BI2h01

forn (10?2
Revired J0-1478

AVl dlorang e s muel be (10 the dutes tu.mrmlu ef the Rertlng

o) Q2oL .l:'l:' e well o,
___.Caulkins 0i1 Company . Breech A_ —_— 682 E —_
Uatt Letive Lection fownahip ftuje Cuunty )

E 10 26 North 6 West Rio Arriba
ACIUC) D 00U 9 Lot atien of Al o .

1980 leal hom“lhe North Jina and 660 feet fivm Ltha West |!£..
Gigund Level Llev, faeducing Formation . fro0l Dedicoted At iouye)

6638" Dakota Basin Dakota 320 Infil Arins

), Outline the acrenge dedicnied 1o the nubject well by colored pencil or hochare murls on the plat helow,

2. Il more than one lcase is dedicated to the well, outline each and identify lhe ownership theeeof (both as to worling
interest and royalty).

3. If more than one leasc of differcnt ownership is dedicated to the well, have the mlcrcsta of all owners been consoli-
dated hy communmzahon. umuzalnon force.pooling. ete?.

O Yes [ Neo

Il answer is “‘nol’ list the owners and tract descriptions which have uctually been consolidated. (Use reverse side of
this form if necessary.)
No atlowable will be assigned to the'well until all interests have been consolidated (Lby communitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

Il answer is “‘yes;’ type of consolidation

I 5; i i CERTIFICATION
‘ i ]
i
| ) .
l { ! hereby certily thot the Information cone
| [
4 . '
N i
' N |
! I
=t e — o — eme i m— — — et e omn e | e pm - m—— o :
q;: t+ I. ! Charles E. Verquer
! ¢ H Position
| ! Superintendent
l ( Company )
! ! Caulkins 0il Company
i I | Dote
»
i _ i : January 8, 1981
| l !
1
{ |
: | I ] I hereby cestlly thoy the well location
A { H ! shown on this plat wos pfoll.;‘ from field
| : l ootes of ecivol suiveys mode by me or
i l bg'l— . | under my suparvision, and 4hot the seme
K I(,QO____L_, I is tive ond correct 1o the best of my
. [ 'T\ l knowledye end beliel,
i ) 12-13-51
L !
] ' Dote Sweveyed
' [
1 t Heylsteiet Piuteasivnol Englnoes
{ i undor Land Suiveyor
| 1 { Edmund Ross
S Vo
F e e e e e e e , P T f Cortificats No.
{o M esd 0 4019 1880 100h 2DI0  1eed 1000 1900 1960 959 .
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United States Department of the Interior

GEOLOGICAL SURVEY

P.0. Box 959
Farmington, New Mexico 87401

January 21, 1981

-

Caulkins 0il Company
P.0. Box 780
Farmington, New Mexico 87401

Gentlemen:

Reference is made to your Applications for Permit to Drill (APD's)
wells No. 132E Breech "A", NWNW% sec. 9, and No. 682E, SW-NW

Section 10, T. 26 N., R. 6 W., Rio Arriba County, New Mexico, lease No.
Santa Fe 079035-A. The subject wells are proposed at locations that
are unorthodox according to New Mexico Sttate regulations. State
approval of the locations will be required before we grant approval of
your APD's,

Sincerely yours,

- .

Yirom Y/

oV James F. Sims
District 01l and Gas Supervisor

A
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KELLAHIN and KELLAHIN
Attorneys at Law

Jason Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin Post Office Box 1769
— Santa Fe, New Mexico 87501 Telephone 982-4285

karen Aubrey
February 2, 1981

Mr. Joe Ramey v

011 Conservation Divison

P.0. Box 2088

Santa Fe, MNew Mexico 87501 g

RE: Caulkins 0il Company (,CLAjl

-Dear Joe:

Please set the enclosed application for hearing
on February 25, 1981. '

jy

3

ng?fz;uly yours,

N W .Ahomas Kellahin

WTK:jm

Enclosure

cc: Mr. Charles V. Varquer
Mr. Arnold Rather

TCEIVED

'\, FEB03 1981 {ji

% R AR T

igee)

por el

e

.

OIL CONSERVATION DIVISION
SANTA FE

Area Code 505
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
CAULKINS OIL COMPANY FOR

APPROVAL OF TWO UNORTHODOX WELL "
LOCATIONS, RIO ARRIBA COUNTY, l"‘;!“‘ CEIVED
NEW MEXICO. it
Cyp EBOS TR i
OIL CONSERVATION DIVISION
APPLICATION SANTA FE
(?CL&Q, 57[-72L

COMES NOW CAULKINS OIL COMPANY and applies to the
0il Conservation Division of New Mexico for authority to
recomplete to the Dakota formation two existing wells
both at unorthodox well locations and in support thereof

would show:

i. Applicant is the operator of the following

, wells:

(a) Breech A. Well No. 157

1980 feet from the North line and 660 feet
from the West line of Section 10, T26N, R6W, NMPM

(b) Breech A. Well No. 629;
660 feet from the North line and 760 feet from
the West line of Section 9, T26N, T6W, NMPM

2. Applicant desires to recomplete both said wells

by drilling them deeper to the Dakota.

3. Both said wells are at unorthodox well locations
for the Dakota and applicant seeks approval of the respective

unorthodox well locations.




4, Approval of the épplication will prevent waste,

and protect correlative rights. P

WHEREFORE applicant requests that this application
be set for an examiner hearing and that after notice and

hearing, the application be granted.

KELLAHIN &

B A A e

PZO. Box 1769 : ‘
Santa Fe, New Mexico 87501 5 i
(505) 982-4285
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CAULKINS OIL co - m
Post Office Box 780 | © JAN 12 198*
Farmington, New Mexico 8749 ch,Q o e

\" G0N DA ISION

Januvary 8, 1981 DANTAFE

L3
‘ Mr. J. D. Ramey, Secretary Director

3 . . 0il Conservatioun Division
: P.0O. Box 2088

% Santa Fe, New Mexico
b Dear Sir:
g "Administrative approval is here by requested for unorthodox locations for recompleted
4 gas wells as set forth in 0il Commission Rules and Regulations Rule #104 "F'", Page C-9.
5
Lease 01d No. New No. Location - Sec. Range
i Breech A 157 682 E 1980' F/N  660' F/W 10 26 North 6 West
t Breech A 629 132 E 660' F/N  760' F/W 9 26 North 6 West
All in Rio Arriba County, New Mexico.
Above wells originally drilled to South Blanco Tocito Pool which has long since been
3 depleted. These wells now completed in Gallup zone.
. It is now proposed to deepen wells to Dakota Zone then complete wells in following
gas zones: Chacra, Mesa Verde and Dakota.
-
i Proposed Commingling and Dual Completion applications will be scheduled for heariungs
in January or February, 1981.
: g Attached is a Plat showing well location and dedicated acreage on each well,
L ? All direct offset locations owned by Caulkins 0il Company.
: ‘§ ‘
o Yours very truly,

& et

Charleu E. Verquer, Supt.
" Caulkips 0il Company

cc: 0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico
Mr. Arnold Raether,
Caulkins 0il Company




DRAFT ' STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7172

ORDER NO. R~ LLoOG
APPLICATION OF Caulkins 0il Company
WO

FOR XN UNORTHODOX GAS WELL LOCATIONY,

RIO ARRIBA COUNTY, NEW MEXICO,

/3%¢Ei‘ ORDER OF THE DIVISION

\ (? BY THE n%gxsxon.

W This cause came on for hearing at 9 a.m. orn _february 25 '

7%

198l |, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this day of , 19 81 | the Dpivision

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
prenises,

i ol FINDS

(1) That due public notice having been given as required by
law, the Division has juiisdiction of this cause and the subject

matter thereokf.

(2) That the applicant, Caulkins 01l Company
for the unorthodox locatlon of the Tollowing two wells on 1ts

seeks approval/SEXEXXENSEFENSESKX yAEXwBIIXIvewEivn
Breech.A Lease to be recompleted in the Chacra, MeSaverde, and Dakota

XPFE XEPOT XK X X XXX XX XX XX X XK KN E X HHAX XXX XX XXX XX X EEEEOPPOir vhes X X X
formations: No. 157 located 1980 feet from the North line and 6604(

’

ek #1  B R

xxxxxxxxxx&k&&xﬁﬁx&&&fékﬂnxxxxxxxxxxxTﬁwnshiPxxxxxxxxxxxxxxxxxxxxxx
feet from the West line of Section 10 and No. 629 located 660 feet
SERATXGEA X X XXX XX XXX XX XXX XXX K (NMRM xR x £ L£x LRRX XXX XXX X XXX X XXX XX XXX XXX

vrom the North line and 760 feet from the West llne of Sectlon 9 both

e a5 2 AL AR

bosmakdomxu in Iownship 26 North, Range xRR@xx
County, New Mexico. avd e /\//7/ % Sald 5%7L/'0u 4) faf:c%’rsd,)
Are
(3) That the l»\)/{?/ of said Section /O , 4= to be
dedl te the wellss Yhe. /fféswcff, Aced la,éola, (S, mw:
a/? 7‘2;,,/,, respediJesections evill! e d

L BT A

(4) That racwadid-at saild unorthodj/xél cationg wil

ALdtrooityy mto Hhe
ying.the proration unit:

(5) That no offset operator objected to the proposed unorthoc?ox

locatiors,

I




-2-
Case No. _
Order No. R-__

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the unorthodox locations of the following two

wells on Caulkins 0il Company's Breech A Lease to be recompleted

in the Chacra, Mesaverde, and Dakota formations are hereby

approved: No. 157 located 1980 feet from the North line and

660 feet from the West line of Section 10 and No. 629 located

660 feet from the North 1ine and 768 fecct from the West line of

e

Section 9, both in Township 24 North, Range 6 West, NHPH, 2

Rio Arriba County, New Mexico.

(2)  That the A.Vv of said Section mad.‘fﬂ, ﬂ/gi
[

0ﬂwﬁ§ﬂxﬁh‘9, respective, shall be decdicated to the above-described

3 g )

A

’
-

fespective sectiows skail be dedicaltd in tie Oleacya Fornmation . i
” (3) That jurisdiction of this cause is retained for the entry |

T . ~a [/ p Jr_ X
P . £ owells s Ve NieSaves Le. udd VAHOYA FOrusa~i1cis .‘J,I,,JJ{" ""é:!"hflﬁ’/g ’fééu
i ;

% of such further orders as the Division may deem necessary. )

@ DONE at Santa Fe, New MHexico, on the day and year hereinabove

designated.




