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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

CIN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
IDIVISION FOR THE PURPOSE OF

" CONSIDERING:

CASE ND., 7175
Order No. R-6627

APPLICATION OF CONOCO INC. FOR
CGMPULSORY POOLING AND A DUAL
CDMPLETION LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

¥ This cause came on for hearing at 9 a.m. on March 11, 1981,
Zgat Santa Fe, New Mexico, before Examiner Richard L, Stemets.

: NOW, on this__7th _day of April, 1981, the Division
Director, having considered the testimony, the record, and the
g;racommendations of the Examiner, and being fully advised in the

i premises,

FINDS:

b (1) That due public notice having been given as required
" by law, the Division has jurisdiction of this csuse and the
/| subject matter thersof.

H (2) That the applicant, Conoco Inc., gseeks an order pool-
-~ ing all mineral interests in the Wolfcamp-tllenburger fcrmations
. underlying the S/2 of Section 19, Township 25 South, Range 37

‘i East, NMPM, Lea County, New Mexico.

(3) That the applicant has the right to drill and proposes
drill its Sholes B-19 Com No. ! Well No. 4 at e standard
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5 (4) That there are royalty interest ownerxs in the proposed
: proration unit who have not agresed to pool thelr interests,

_______________________

px.ut.vbb l.-uI.LU.Lan.VU x;gn\,u, unu \,J alluxu TG g OWiich ui‘. &
~interest in said unit the opportunity to recover or reecsive
- without unnecessary expense his just and fair share of the gas
in sgid pool, the subject application should be approved by
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véor the subject

~pooling nll mineral interests, whatever they may be, within said
~unit,

{6) _That ths applicant should be designated the operator-

ell and unit.

icr

(7) That all proceeds from production from the subject

iwell which are not disbursed for any reason should be placed

+in escrow to be paid to the true owner thereof upon demand and
;§proof of ownership.

{8) That upon the failure of the operator of sald pooled

" unit to commence drilling of the well to which seid unit is

-dedicated on or before July 1, 1981, the order pooling said unit

“ ghould bhecome null snd void and of no effect whatsocever.

(9) That the applicent further seeks authority to complste

Eéaaid Sholes B-19 Com No. 1 Well Na. 4.as a dual completion
.. (conventional) to produce gas from the Devonian and Ellenburger
. formations through parallel stringa of tubing. :

(10) That the mechanics of the proposed dusl completion

;are feagible and in accurd with good conservation practices.

(11) That spproval of the subject applxcation will prevent

géwaate and protect correletive rights,

IT IS5 THEREFORE ORDERED:

(1) Thet all minsral interests, whatever they may be,

- in the HWolfcamp-Ellenburger formations underlying the S/2 of

' Section 19, Township 25 South, Range 37 East, NMPM, Lea County,
- New Mexico, are hereby pooled to form a standard 320-acre gas

. spacing and proration unit to be dedicated to the Sholes B8-19

~ Com No. 1 Well No. 4 to be drilled st a standard location in
“Upit K of said Section 19,

PROVIDED HOWLCVER, that the operator of said unit shall

'gcommence the ariiiiny of said well on or hefore the lst day of

July, 1981, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the Ellen-

© burger formations

PROVIDED FURTHFR, that in the svent said operator does not
commence the driliing of zuld well an or before the lst day of

- July, 1981, Order (1) of this order shall be null snd void and

of no effect whatsoever, unlesa said operator obtains a time
extension from the Division for good cause shown,




Caso No. 7175
Ovder No. R-6627

PROVIDED FURTHER, that should said well not be drilled to

- completion, or abandomment, within 120 days after commencement

. thersof, suid operator shell eppoar before the Division Director
,and show cause why frder (1) of this order should not bs
“resclinded. ‘

{2) That Conoco Inc. ig hereby designated the operator of

ffthe subject well and unit.

(3) That all proceeds from production from the subject

Sgwell which are not disbursed for any reason shall immediately
. be placed in escrow in Lea County, New Mexico, to be paid to

the true owner thereof upon demand and proof of ownershipj; that

_the operator shall notify the Division of the name and address

o of said escrow agent within 30 days from the date of first

deposit with said escrow agent.

IT IS FYURTHER ORDERED:

(1) That Conoco Inc. ig hereby authorizad to complete said

' Sholes 8-19 Com No. 1 Wsll No. & ss a dual completion (conventionaﬁ)

.. to produce gas from the Devonian and Ellenburger formations

: through parallel strings of tubing with separetion of the zones
. to be achieved by means of a packer set at approximately
12,258 feet.

PROVIDED HCWEVER, that the applicant shall complete, oparate:

. and produce sald well in accordance with the provisions of Rule

+112-A of the Division Rules and Regulations insofar as said rule
18 not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take Packer

lzLeakage tests upon completion and annually thereafter during
' the Annual Shut-In Pressure Test Period for gas wells in
" Sgutheastern New Mexico.

(2) That jurisdiction of this cause is retained for the

- entry nf auch further orders as the Division may deem necessarty.

DONE at Sants Fe, New Mexlco, on the day and year hsrein-

above deplignatsd.

“TRYATE OF NEW MEXICO
D’L cngxgﬂyﬁrxdh DIVISION
7 K -
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MR. STAMETS: #We will call next Case
7175.

MR. PADILLA: Application of Conoco, Inc
for compulsory pooling and dual completion, Lea County, New
Mexico.

MR. KELLAHIN: Mr. Examiner, I'm Tbm t
Kellahin of Santa Fe, New Mexico, appearing on behalf of

Conoco, Inc., and I have two witnesses to be sworn.
{(Witnesses sworn.)

HUGH INGRAM

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 “Mr. Ingram, would you please state by
whom you're employed and in what capacity?

A My name is Hugh Ingram, I'm employed by
Conoco, Inc., as Conservation Coordinator for the Hobbs
Division,

0. Mr. Ingram, would you state what the

applicant is seeking to accomplish by this application?
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A, Conoco is seeking approval to dually
complete a gas well in the undesignated Devonian and Ellen-
burger Pools at a standard location 1986 feet from south line
and 1980 feet from the west line of Section 19, Township 25
Soulh, Range 37 East, Lea County, New Mexico.

We're also seeking approval for compul-

L=

sory pooling of all unsigned mineral interests in>the Wolfcam
through the Ellenburger formations underlying the south half
of said Section 19.

0. With regards to the ownership of the
minerals in the area to be pooled, Mr. Ingram, have you made
a study of the working interest and royalty and overriding
royalty interest?

A Yes, we have. And we've found that all
the royalty and overriding royalty”interests in the south haljf
of Section 19 is common from the Wolfcamp through the Ellen-
burger formations.

0. All right, sir. Would you turn to Ex-
hibit Number One and identify that for us?

A Exhibit Number One is a plat showing the
location of the Sholes B-19 Com Well No. 4, which is presently
being drilled at a standard location 1980 from the south
and west lines of Secfion 19' Township 25 South, Range 37

East, Lea County, New Mexico.
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The red outline on this map indicates the
320-acre tract to be dedicated to both the Devonian and the
Ellenburger formations in this well, being the south half of
Section 19, and this is also the tract for which we request
compulsory pooling.

Q All right, sir, if you'’d turn to Exhibit
Number Two aad identify that for us.

A Exhibit Number Two is a map bf the area
around the Sholes B-19 Com No. 4, and this map was made to
show the nearest Devonian-Ellenburger production, which is to’
the north and west in Conoco's Wells B-~1 Well No. 1, which is
located in Unit H of Sectiocn 1, Township 25 South, Range 36
East,

The red outline at the top of this map
designates the Custer Ellenburgef Pool boundary and the green
outline designates the Custer Devonian Pool boundary.

The red‘arrow towards the bottom of this
aevhibit points to the well of this application,

0. All right, sir, if you'll turn to Exhibiﬁ
Numker Three.

A, Exhibit Number Three is a map Showing
the location of well No. 4, and this map was made to show
that there are three tracts involved in the south half of

Section 19. Now, all of the working interest owners in these
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tracts have agreed to the drilling of this well, have executed
an AFE for the drilling, so we're not seeking compulsory
pooling of any working interest.

0. Tract No. 1 is what kind of tract, Mr.
Ingram?.

A, Tracts Nos. 1 and 2 are Federal acreage
and Tract No. 3 if fee acreage.

D Do you have certain unleased or uncom-
mitted royalty and overriding royalty interests?

A We have two uncommitted overriding royaltgy
interest owners in Tract 1 and we have eight qncommitted
royalty or overriding royalty interest owners in Tract 3.

Tract 2 is provided in the lease agreemept
that the operator has the right to pool or to unitize the
royalty interest in Tract 2.

0. Do you have a tabulation of the royalty
and overriding royalty interest for the south half of Section
192

A I -have tabulated only the working --
the unsigned royalties and overriding royalties, i didn't
total up the ones that are signed.

0. Al) right, sir, let's turn to Exhibit
Number Four and have you identify that.

A Exhibit Number Four is a list of the
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royalty or overriding royalty interest owners who have not
ratified a communitization agreement. We've furnished one to
each one of those interest owners.

I might point out that we have just in
the last féw days received ratifications from R, Howafd Olson
and Howard Olson, the second and thixd pagties listed on Ex-
hibit Four, so that reduces that list of ten people, or ten
parties, |

0. wOuld‘you summarize for us, Mr. Ingram,
your efforts to obtain ratification from the royalty and
overriding royalty interests?

A. If you'llvrefer to Exhibit Number Five,
this is -- we originally went to all of these owners with a
letter and copy of the communitization agreement requesting
their ratification.

| 0 When was that done?

A Thét was done in December,

Then the parties that are shown on Ex-
hibit Five were those who did not respond to the original
letter. So we went back to these parties with a certified
letter and there are still ten of these parties with a total
interest of 12.733274 percent who have not responded.

Bui I might point out that the reason

that that interest is that high is that the Prudential In-

-




2 surance Company of America, the last party listed on Exhibit
3 Four, they have a net profits interest in Tract 3 of 50 per-
4 cent. So that gives them a 12-1/2 percent interest,
S We have had telephone conversations with
6 Prudential. They have stated no objection., 1In fact, stated
7 that they would approve the ratification -- the communitiza-
8 tion agreement, but as of this date we have not received that
9 approval from them, so we went ahead and listed them on that
10 exhibit.
11 ‘ 0 Doec Exhibit Number Five reflect return
12 receipts from all the royalty and overriding royalty owners

h 13 that have not committed or ratifieq the communitization agreet
14 ment?
15 A Exhibit Number Five is not a receipt,
16 or an indication that they've received it. It is an indica-~
n tion that it was sent.
18 Q On February 11th?
19 A And we have received them back on all
20 parties except one. We contacted the post office department
21 and they didn't know why that one had not been returned, but
22 we have received all except one.
23 Q ; Which one is the one for which you have
24 not received the ;eturn receipt card?

25 A I'm sorry, I don't -- I don't recall

S ea i e L e L o il e AT e s i i A AL L R o e s i XD
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which one that was.
There are two of these parties are in
England. It could have been one of them, I don't know,

0 What is the procedure within Conoco for
handling the proceeds that would -+ for which these people
are entitled?

A Okay, we received one letter back onvéhe
of the parties, and I don't recall which one particularly
right now, that -- that they aid not have ~- no longer had
that address. So any parties that are not -- we're not able
to contact, the revenues will be held in suspense pending
information concerning that party, either a correct‘address
on that party and also proof of ownership. They will be
suspended and then delivered to that party or those pérties
upon proof of ownership and correct address.

MR. KELLAHRIN: That concludes my examin-

ation of Mr. Ingram.

CROSS EXAMINATION

BY MR. STAMETS:

1

Mr. Ingram, do I understand that youfre
pooling royalty interest and overriding royalty interests
only?

A Yes, sir.
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0. Okay. And, Mr. Ingram, Mr. Nutter has
indicated to me that in conversations with you, it is Conocco's
intention to notify the people on this list of this hearing
today. Has that been done?
A We did. I sent copies of the -- I sent
a létter to each of the parties that had not responded, and
also I attached a copy of thistxaminer docket‘fof today.
0. Okay, thank you.
MR. STAMETS: Any other guestions of the

witness? He may be excused.

JESSE 1.. SPRAGUE
being called as a witness and being duly sworn upon his oath,

testified as follows, to~wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Mr. Sprague, would you please give us
your name and occupation?

A, My name is Jesse L. Sprague, engineer
with Conoco out of the Hobbs Division.

0. Mr. Sprague, have you ever testified
before the 0il Conservation Division as an engineer?

A No, I haven't.

NP T SR S T T Y
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0. Would you summarize for the Examiner
your educational background?
A I gfaduated from the University of Texas

at E1 Paso with a BS in mechanical engineering.

0. and what year was that, Mr. Sprague?
A, That was in May, 1978.
0. Subséquent to graduation where have you

peen employed as an engineer?

a. vou mean before?

0. ves, sir, aftex graduation where have
you been employed?

A After that it has been with Conoco, Inc.

0. Would you describe_generally what. your
duties for Conoco include as they pertain to this application

A i'm basically an area engineer handling
production, reservoir aspects, completions, logging, and so
forth.

0. pPrevious toO this application have you
had experience in the engineering_aspects of other dual com~
pletions? |

A Ygs, 1 have.

0. And aid you 4o the engineering on this
dual completion?

A ves, 1 did.
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MR. KELLAHIN: We tender Mr. Spraguec as
an expert engineer.

MR. STAMETS: He is considered qualified|

0. Mr. Sprague, I'd like to direct your
attention to what has been marked as Exhibit Number Two, if
you please.

The subject well is to be a dual comple-
tion between the Devonian and the Ellenburger formations, is
it not?

A Yes,

0. Would you identify for us on Exhibit
Number Two vhat, if any, other Conoco-operated wells that
have beenr similarly dually completed?

A . We have one, which is Wellsby Well No. 5
approximately three miles north of our proposed well.

0. That's the well up in Section 1 that

Mr, Ingram referred to?

A. Yes, sir.
0. Would you describe for us that well?
A. That well is currently -- has been pro-

ducing from the Devonian-Ellenburger for the last nine months|,

As of to date we have one test of March Gth. ‘he Devonian
is flowing approximately 10-million cubic feet of gas per

day with 160 barrels condensate.
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"We are permanently separted during production from the

13
The Ellenburger is flowing 2.1-million
cubic feet of gas with 5 barrels of condensate.

Q How do you produce the Devonian in this

dually compléeted well?

A. » It is flowing through 2-3/8ths tubing.

Devonian and the Ellenburger.

0 And how is the Ellenburger produced?
A It is flowing, also, beneath the packer,
0. I direct your attention to Exhibit Numben

Six and have you identify that exhibit for us.
A Exhibit Number Six is the wellbore

schematic of this well. It shows you ~-

0 The well under application today?
A 4 Yes, sir.
0. All right.
A It shows you the casing and tubing

s£rings, setting depths, cement data, packers, and proposed
perforations,

0. What type of pressure differential do
you anticipate between the Ellenbgrger and the Devonian?

A 1000 pounds.

0. _ What are you currently experiencing in

the No. 5 Well to the north?

At g e i " o N L SRS T
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A We're currently experiencing some flowing
tubing pressure of 1000 pounds differential.

0 Do you anticipate encountering an unde-
pleted reservoir in both the Devonian and Ellenburger in the
subject well? |

A Yes, we do.

0. Based upon YOuf experience, Mr. Sprague,
can you estimate for us what you anticipate to be the botfom
hole pressure in the Devonian?

A Estimated reservoir pressures for the
Ellenburger wili be approximately 6000 pounds per square inch
absolute. it will be approximately 5000 pounds in the De-
vonian.

0 Would you tell the Examiner what the
pressure capacities are of.the particular packers you've
used in the propdsed downhole -- the dual completion? I
think they're shown on Exhibit Seven?

A Yes. On Exhibit Seven we plan on using
a Model DB packer. This packer is rated for 10,000 pounds
differential pressure. It will be the main packer isolating
both zones.

0 In your opinion, Mr. Sprague, is the
proposed method of duélly completing these two formations

a soundly engineered practice within the industry?
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A Yes, sir.
0 In your opinion will approval of this
application prevent waste and protect correlative rights?
A Yes, sir.
0 '~ Were Exhibits Six and Seven prepared by
ybu or compiled under your direction and supervision?
A, Yes, they were.
MR. KELLAHIN: That concludes my examin-
ation of Mr. Sprague.
We move the introduction of Exhibits
One through Seven.
MR. STAMETS: These exhibits will be
admitted.
Are there any questions of the witness?
He may be excused.
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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MR. STAMETS: Ve will call next Casc
7175,

MR. PADILLA: Avplication of Conoco, Inc
for compulsory pooling and dual completion, Lea County, New
Mexico.

MR, KELLAIIIN: HMr. Examiner. I'm Tom

Kellahin of Santa Fe, MNew Mexico, appearing on behalf of

Conoco, Inc., and I have two witnesses to be sworn.
(Witnesses sworn.,)

HUGH INGRAM
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. XKELLAHIN:
‘ o My. Ingram, would yéu pleace state by

whom vou're employed and in what capacity?

A, My naﬁe is Hugh Ingram, I'nm employed by
Conoco, Inc., as Conservation Ccordinator for the Hobbs
Division.

Q. Mr, Ingram. would you state winat the

applicant is seeking to accomplisih by this application?
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-and west lines of Section 19 Township 25 South. Rangae 37

A Conoco is seeking approval to dually
complete a gas well in the undesignated Devonian and Ellen
burger Pools at a standard location 1780 fcet from south line
and 1980 feet from the west line of Section 19%. Townshiyp 25
South, Rangce 37 East, Lea County, Mew Mexico.

We're also seeking approval for compul-
sory pooling of all unsigned mineral interests in the wOlfcam$
through the Ellenburger formations underlying the south half
of said Section 19,

Q. With regards to the ownership of the
minerals in the area to be pcoled, Mr. Ingram have you made
a study of the working interest and royalty and overriding
rovalty interest?

A Yes, we have. And we've found that all
the rovalty and overriding royalty interests in the south half
of Section 19 is common fron the Wolfcamp through the Ellen-
burger formations.

0 All right, sir. Would you turn to Ex-
hibit Number One and identify that for us?

R Exhibit iiumber One is a plat showing the
location of the Sholes B-19 Com Well No. 4, which is pnresently

being drilled at a standard location 1980 from the south

East, ILea County, New HMexico.
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The red outline on this mav indicates thd
320-acre tract to be dedicated to both the Devonian and the
Ellenburger formations in this well being the south half of
Secticn 19, and this is also the tract for which we request
compulsory pooling.

n All right, gir, if vou'd turn to Exhibit
Mumber Two and identify that for us.

A Exhibit Number Two is a map of the area
around the Sholes B-19 Com No. 4, and this map was made to
show the nearest Devonian-Ellenburger production, vwhich is %o
the north and west in Conoco's #Wells B-1l Well No. 1, which is
located in Unit H of Section 1, Township 25 South, Range 36
Hast. |

The red outline at the top of this map
designates the Custer Ellenburger Pool houndary and the green
outline designates the Custer Devonian Pool boundary.

The red arrow towards the bottom of this
exhibit points to the well of this apnlication.

Q All right, sir, if you'll turn to Exhibig
Nﬁmber Three.

A Exhibit Number Three is a map showing
the location of well No. 4, and this map was made to show

that there are three tracts involved in the south half of

Section 19. How, all of the working interest owners in these




10
1
12
13
14
15
16
17
18
19

20

21
22
23
24

25

tracts have agreed to the drilling of this well, have exccute$
an AFE forx the drilling. so we're not seeking compulsory
pooling of any working interest.

Q Tract No. 1 is what kind of tract, Mr.
Inéram?

n Tracts Hos. L and 2 are Federal acreage
and Tract No. 3 if fee acreage.

0. Do you have certain unleased oy uncom--
mitted royvalty and overriding royalty interests?

A We have two uncomnitted overfidinq rovalty
interest owners in Tract 1 and we have eight uncommitted
royalty or overriding royalty interest"owneré in Tract 3.

Tract 2 is provided’in the lease agreemept
that the operator has the right to »nool or to unitize the
royalty interest in Tract 2.

Q Do you have a tabulation of the royalty
and overriding royalty interest for the south half of Section
192

A I have tabulated only the working --
the unsigned rovalties and overriding royalties. I didn't
total up the ones that are signed.

Q. All right, sir, let's turn to Exhibit
Number TFour and have you identify that,

A Exhibit Number Four is a list of the

mmmw&mwmwm L

T S U




10
11
12
13
14
15

16

17

18
19

20

21

2

23

24

25

b W W

royalty or overriding royalty Interest owners who have not
ratified a communitization agreement. We've furnished one to
ea&ch one of those interest owners.,

I might point out that we have just in
the last few days received ratifications from R, Howard Olson
and Howard Olson; the second and third pa:ties listed on Ex-
hibit Four, so that reduces that list of ten people, or ten
parties.

0. Would you summarize for us, Mr. Ingram,
your efforts to obtain ratification from the royalty and
overriding royalty interests?

A If you'll refer to Exhibit Number Five,
this is -- we originallvy went to all of these owners with a
letter and copy of the communitization agreement requesting
their ratification.

Q Wwhen was that done?

A That was done in December.

Then the parties that are shown on Ex-
hibit Five were those who did not resnond to the original
letter. So we went back to these parties with a certified
letter and there are still ten of these parties with a total
interest of 12.733274 percent who have not responced.

But I might point out that the reason

that that interest is that high is that the Prudential In-




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

23

surance Company of America, the last party listed on Fxhibit
Four, they have a net profits interest in Tract 3 of 50 per-
cent, So that gives them a 12-1/2 vercent interest.
We have had telephone conversations with

Prudential. They have stated no obijection. In fact, stated
that they would approve the ratification -~ the com_munitiza'~
tion agreement, but as o7 this date we have not received that
approval from them,; so we went ahead and listed them on that
exhibit. | :

0 Does Exhibit Numbexy Five reflect return

receipts from all the royalty and overriding royalty owners

that have not committed or ratified the communitization agreetp

ment?

A, Exhibit Number Five is not a receipt,
or an indication that they've received it. It is an indica-
tion that it was sent.

Q On February 1lth?

A And we have received them back on all
parties except one., We contacted the post office department
and they didn't know why that one had not been returned, but
wve have received all except one.

o Which one is the one for which you have
not received the return receipt card?

a I'm soxry, I don't -- I don't recall
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wvhich one that was,
There are twe of these parties are in
England. It could have been one of them, I don't know.

0. hat. is the procedure within Conoco for
handling the proceeds that would -- for which these people
are entitled?

A Okay, we received one letter back on one
of the parties, and I don't recall which one particularly
right now, that -~ that they did not have -- no longer had
that address. So any nartics that are not -~ we're not able
to contact, the revenues will be held in suspense pending
information concerning that party, either a correct address
on that party and also proof of ownership. They will be
suspended and then delivered to that party or those parties
upon proof of ownership and correct address.

MR. KELLAHIN: That concludes my examin-

- ation of Mr. Ingram.

CROSS EXAMINATION
BY MR, STAMETS:
Q Mr. Ingram, do I'understand that vou're
pooling royalty interest and overriding royalty interests
only?

A, Yes, sir.
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o] Okay. And, Mr. Ingram, Mr, Nutter has
indicated to we that in conversations with you, it is Conoco'd
intention to notify the people on this list of this hearing
today. Has that been done?
hY We did. I sent copies of the -- I sent
a letter to each of the parties that had not responded, and
also I attached a copy of this Examiner docket for today.
0 Okay, thank you.
MR. STAMETS: Any other cuestions of the

witness? He may be excused.

JESSE L. SPRAGUE
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q M. Spragué, would you please give us
yoﬁr name and occupation?

A My name is Jesse L. Sprague, engineer
with Conoco out of the Hohbs Division.

i Mr. Spragque, have you ever testitiled
before the 0il Conservation Division as an engineer?

A, Mo, I haven't.
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o Would vou sumnarize for the Examiner
vour educational background?

N I graduated from the University of Texas
at El Paso with a BS in mechanical engineering.

Q. And what year was that, Mr. Sprague?

A That was in May, 1978.

Q Subsoequent: ﬁb graduation whexre have you
been employed as an engineer?

A You mecan before?

Q | Yes, sir, after graduation where have
you been employed?

A . After that it has been with Conoco, Inc.

0 Would you describe generally what your

duties for Conoco include as they pertailn to this application]

A I'm basically an arei engineer handling
production, reservoir aspects, completions, logging, and so
forth.

Q Previous to this application have vou
had experience in the eﬁgineering aspects of other dual com-
pletions?

A Yes, I have,

Q And did you do the engineering on this
dual completion?

A, Yes, T did.
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- MR. KELLAHIN: Ue tendexr Mr, Sprague as
an expert enginecer,

MR. STAMLETS e is conaidered aqualified.

0. Mr. Sprague, I'd like to direct your
attention to what has been marked as Exhibit Mumber Two, if
you please.

The subject well is to be a dual comple-
tion between the Devonian and the Ellenburger formations, is
it not?

A Yes.

0. Would vyou identify for us on Exhibit
Number Two what, if any, other Conoco-operated wells that
have been similarly dually completed?

A We have one, which is VWellsby Well No. §
approximately three miles north of our proposed well.

0 That's the well up in Section 1 that

Mr, Ingram referred to?

A, Yes, sir.

0. Would you describe for us that well?

A | That well is currently -- has been pro-
ducing from khs Devonian Dllenburger for the last ninc monthsl

A3 of to date we have one test of March 6th., The Devonian
is flowing approximately 10-million cubic¢ feet of gas per

day with 160 barrels condensate,
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2 The Bllenburger is flowing 2.1-million
3 cubic feet cf gas with 5 barrels of condensate. |
4 0. ng do you vnroduce the Devonian in this
5 ] dually completed well?
6 A, it is flowing through 2-3/8ths tubing,
7 e are permanently separted during production from the
8 Devonian and the Ellenburger.
9 Q. And how is the Ellenburger produced?
10 A It is flowing. also, beneath the packer.
1 0. I direct your attention to Exhibit Numbe}
e Six and have you identify that exhibit for us.
) B A Exhibit Number Six is the wellbore
14 schematic of thisg well. It shows you --
15 ‘ 0 The well under apprlication today?
16 A Yes, sir.
17 0. All right.
13 A, Tt shows vou the casing and tubing
19 strings, setting depths, cement data, packers, and proposed i
20 pexforations.
2 0. What type of pressure differential do |
22 you anticipate between the Ellenburgexr and the Devonian?
25 the Mo, 5 Well to the noxrth?

23 A 1000 pounds.
24 R . . .
G _ what ave vou currently experiencing 1n
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14
A We're currently cxperiencing some flowing
tubing pressure of 1000 pounds differential.
Q Do you anticivate encountering an unde-

pleted reservoir in both the Devonian and Ellenburger in the
subject well?

A Yes, we do.

14 Based upon yvour experience, Mg. Sprague,
can you estimate for us what you anticipate to be the bottom
hole pressure in tne Devonian?

A Estimated reservolr pressures for the
Ellenburger will he apnroximately 6000 pounds per square inch
absolute, it will be avproximately 5900 pounds in the De-
vonian.

0. Would you tell the Examiner what the
pressure capaclties are of the varticular packers you've
used in the proposed downhole -~ the dual completion? I
think they're shown on Exhibit Sevin?

A Yes. On Exhil’+ Seven we plan on using
a Model DB packer. This packer is ated for 10,000 pounds
differential pressuvre. It will be the main packer isolating
both zoﬁes.

Q. In your opiniocn, Mr. Sprague, is the
proposed method of dually completing these two formations

a soundly engineered practice within the industry?
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n Yes, sir.
Q In your ovninion will approval of this
applicatioﬁ prevent waste and protect correlative rights?
A Yes, <ir.
Q Were Exhibits Six and Seven prepared by
you or compililed under youf direction and suvervision?
A, Yes, they were.
MR. KELLAUIN: That concludes my cexamin-
ation of Mr. Sprague.
Ye move the introduction of Exhibits
One through Seven.
MR. STAMETS - These exhibits will be
admitted.

Are there any questions of the witness?

He may be excused:

Anything further in this case?

The case will be taken under advisement;

(Hearing concluded.)
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LiAIRLLDAL A MY,

NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All dislances muat be fiom thy outer baundsries of the Saction

Form C+102
Supersedes C-128
Eltective |-1.8%

Opetator Lease Wall No.
CONOCO, ING,, Sholes B-19 Comm. No. ]
Unit Letter Sectlon Township Range County
K 19 25 South 37 East Lea
Actual Foologe pocnuon ol Wells , ——
1980 {eet ltom lhe SOUth iine and 1Q80 loot {rom tha west iine
Ground Lgvel Elov, Productng Formation pool Dedicated Acreaqe:
3071.2 Devonian and Ellenburger Undesignated 320 Acces

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2 If more than one lease is dediceted to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

.

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

] Yes [] No

If answer is “‘no!’ list the owners and tract descriptions which have actunlly been consolidated. {(Use reverse side of
_ this form if n..ceuary)
No allowable will be assigned to the well until all interesta have been consolidated (by communi!ization. unitization,’
focced-poohng.or otherwise) or until a non-standard unit, eliminating such intereats, has been approv(? ‘:y the Commis-

If anawer is ‘‘yes!’ type of consolidation

sion.

CERTIFICATION

1 hereby certily that the Information con-
toined herein Is true ond complete N_fht‘
best of my knowledge ond belief.

Name

Postton

Company

Date

| heraby certlfy that the well locotion

shown on this plot was plotred from field

notes of octuol surveys mode by me or
under my supervision, and that the some
is true and correc? to the best of my
knowlcdge ond belief.

Date Surveyed
September 15,1980

Reqlatered Professional Englneer

PATRIOK A.RONERO
Ropgld o, €idson 3239

68483

1320 1680 1980 231C 2340
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EXHIBIT NO. 3
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- . EXHIBLIT NO. 4

CONOCO INC.
APPLICATION FOR EXAMINER HEARING
SHOLES B-19 COM., WELL NO. 4

Following is a list showing nawmces and addresses of interest wners vider
the tract being communitized, being the $/2 Section 19, T--758, R-37E,
Lea County, New Mexico, who kave not ratified the Comsamitization
| Agrecement and thereforye are subject to the Compulsory Pooling Application
by Conocco Inc.}

M. L. Lyeth & Patricia Lyeth
First National PRank of Donver
Attn: Trust Minerals

P.0. Box 5825 TA

Denver, Colorado 80217

R. Boward Olsen - ) C/
Suite 236 The Quadrangle
2800 Routh Street

‘Dallas, Texas 75201 . d/ ) 5
. ? > . 1N
. — }&V[‘ Lok

Howard Olsen
Suite 236 The Quadrangle

" 2800 Routh Street '
Dallas, Texas 75201 ﬂ_—///

Rachel B. Fardon
Castro - Upper Rose Hill
Dorking Surrey, England

Irene Fardon Glaister
Fardon House -~ Frog lLane
Milton Under Wychweod
Oxon, England

Christopher Dukinfield Jones
3219 Overland Ave - 74210
Los Angeles, California 90034

Peter Francis Jones
1720 Pacific Avenue {231
Venice, California 90291

Wendelin Elizabeth Jones
C/0 Renate Dymesich
8888 McPonnell Parkway RD-1
Clay, New York 13041

The Superiecr 0il Company
Attn: Treasury Departuent
P.0. Box 4500

The Woodlands, Texas 77380

Fnid S. Powell
650 W. Harrison
Clairmont, California 91711

. F. Burch

401 Merritt Bldg.

307 W. 8th Street

Los Angeles, California 90014

+3
The Prudential Insurance Co. of America % ﬁ1v%0°
Prudential Plaza ﬂi4’
Rewark, New Jersey 07101
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P11 4828825

RECEIPT FOR CERTIFIED MAIL
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seTo Howard gisen
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) EXHIBIT NO. 6

L 20%, 94ff, K~-55 @ 40' w/5 vds.
Redi-mix (circ.)

TOC @ -+1000' (proposcd)

13-3/8", 54.5# @ 1050' w/1685 s
(circ.)

. “- 4
TOC @ +4100' (proposed)

WA

) { 9-5/8", 43.5#, CT-75 @ +4200"
w/1107 sx. TOC * 1000' (Est.)

Model A~5 packer @ +9600' Z Z i

Devonian Perfs (+9686' to +9706')

i deb
414+

Model 'DB' packer @ +12,258' . l‘

Ellenburger perfs (+12,358' to
+12,728")

bt
LA N o LS

™

Aiow 7o

7", 26# & 29# 1.-80 @ +13,000"
137000 w/1637 sx. TOC ¥ 4100 (Est.)

SHOLES B-19 AC/1 NO. 4
PROPOSED WELLBORE

ELFORD EXAMIMER STAMETS

il COMNSERVATION DIVISION

| e EXHIBITNO. b

CATTNOL RS
IR u,-;,a.[,éﬂaw-._ 4

aring Do::;._m_.ﬂj//./,.tfl.ﬁ_,. ——

s emersca sa e o St e 8 e 442w 13 ]

\(.'A. V. o

~r
e
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Tr

SHOLES B-19 AC/1 NO. 4
PROPOSED DOWNHOLE EQUIPMENT

EXHIBIT

1. -2-3/8" tubing string (Devonian)
2. 2-3/8" tubing string (Ellenburger)
3. 2.68" Snap-latch Seal Assembly
4. 2-3/8" tubing 1 2
5. *"F" Nipple (2-3/8" X 1.81")
6. '2~3/8" tubing
7. "R" Nipple (2-3/8" X 1.81")
8. 2-3/8" Tubing Sub (Muleshoed)
9., 7" Model A-5 (47C2) Packer
10. 2-3/8" tubing
11. Blast Joints (1.931" 1.D.) —
across Devonian perfs
12. 2-3/8" tubing K 3f
-13. Tubiug Seal Receptacle (&6 X 1.87") —{] 9
14. Anchor Seal Assembly ({#80-26) 3 11
15. 7" Model 'DB'Packer (#84-32) 4
"16. Mill' Out Extension (3- 1/2" X 6")
17. 2-3/8" tubing [S
18. "“F" Nipple (2-3/8" X 1.81")
19. 2-3/8" tubing .
20. "R" Nipple (2-3/8" X 1.81") e )
21. 2-3/8" Tubing Sub
-~
- 1
\8
11 Devonian
b l:
b Nis
£ 1
14
15
16
7
. .8
;% Ellenburger
D1

NO, 7

’ B':FORE f/\ '\’I’\Il ? STAMCTQ
Ol CONSERYATON DIVISICHN

o EXHEBITNO_ 7

CASENO. 1175
315/

RS IS4 AP, ILEALL | MV S W Y o Tt v S B W QS P WL

beanng Gaie

Sutmiiteo b CQ”Q/C‘(/D SLQ&ZLC._:_




' R NEW MEXICO Otl. CONSERVATION QOMMISSION Form C+102
g ) WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-128

Ellectiva 1-1-8%

All distences must be lrom the outer boundsries of the Section.

Qpeiotor Lease Wweall No,
CONOCO, ENG., Sholes B-19 Comm. No.
Unit Lettar Section Townasnip Ronge County
K 19 25 South 37 East Lea
Actual Footage Location ol Well .
1980 {oet {rom the SOUth Iin» and lﬂgo foel trom the west line
Ground Lpvel Elev, Producing Formation Pool © Dedicaled Acreaqe:

3071.2 Devonian and Ellenburger Undesignated 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on Lz piat below,

2: It mm;e than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one tease of different ownership is dedicated to the well, have the interesis of all owners been consoli-
dated by communitizalion, unitization, force-pooling. etc?

) Yes [ No If answer is ‘‘yes)’ type of consolidation

If answer is “‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neceasary.) :
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non“standerd unit, eliminating such interests, has heen approved by the Commis-

sion. :

CERYIFICATION

1 hereby certify thot the Information con-
toinad herain Is true ond complete 'o)h-'
best of my knowledge ond belief.

MNamne

Posltion

Company

Date

1

|
| 1 heraby ceastify thar tha well location
' i shown on this plat wos ploited from field
r———_————-————iseo'l———-fr I netes 3 cctuol survays mode by me or
I under my supervision, and thot the some
- : : i is true ond correct to the bast of my

l knowledge ond belief.

Date Surveyed
September 15,1980

Regiatered Profeasional Enginser
and/otr L.an

Cervlicate No ¥

4 e78
o 1320 1680 1980 231C 2840 2000 1800 ;:I\:::KJ:EM v
EEFORT EXAMINER STAMETS
S CONSERVATION CIVISICHN

| e EXHIBTNO.

! ChstroL 70725
Submitnd L Cfsnoaz <Ime ..
vlearing Date Lj////é)

- e o e 5 it e e £ S |




Custer KHenburqer [ Custer Qevonian’,
Gas Posl .. EXRIBIT NO. 2
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EXHIBIT NO. 3

Continenlal o4 ’2 & Lowe o2 Humbie ]l Oalpovi
o { e
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» . : EXHIBIT NO. 4

CONOCO INC.
AYPLICATION FOR EMAMINER HEARING
SHOLES B-19 COM, WELL NO. 4

Following is a list showing names and addresses of dinterest cwners under
the tract being communitized, being the $/2 Section 19, T-25S5, R-375,

Lea County, New Mexico, who have not ratified the Communitization
Agreement and therefoye are subject to the Compulsory Pooling Application
by Conoco Inc.j

M. L. Lveth & Patricia Lyeth
First National Bank of Denver
Attn; Trust Minerals

P.0. Box 5825 TA

Penver, Colorado 80217

R. Howard Olsen

Suite 236 The Quadrangle
2800 Routh Street
‘Dallas, Texas 75201

Howard Olsen

Suite 236 The Quadrangle
© 2800 Routh Street

Dallas, Texas 75201

Rachel B. Fardon
Castro - Upper Rose Hill
Dorking Surrey, England

Irene Fardon Glaister
Farden House -~ Frog Lane
Milton Under Wychwood
Oxon, England

_Christopher Dukinfield Jones
3219 Oyerland Ave — #4210

los Angeles, California 30034

- g

720 Pacific Avenue #231 {
Venice, California 90291 :

I : ‘ Wendelin Elizabeth Jones
' C/0 Renate. Dymesich 1
8888 McDoanell Parkway RD-1
- Clay, New York 13041

The Superior 0il Company
Attn: Treasury Department
P.0. Box 4500

The Woodlands, Texas 77380

Enid S. Powell
650 W. Harrison
Clairmont, California 91711

W. F. Burch

401 Merritt Bldg.

307 W. &th Street

Los Angeles, California 90014

The Prudential Insurance Co. of America
Prudential Plaza
Newark, New Jersey 07101

(/%J f’l///('t/) o i g zares

SUFORD CXAMINGER STAMETS
Cit. CORSURYATION DIVISION

e e EAHIBIT NO.,,-_{/_-__ﬁ
CrsEno TS
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Frearing Daie 8[/[. /2[-__.___
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P11 49238825 P11 4929823 P11  £323828
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EXHIBIT NO. 6

J 1 20", 94#, K-55 @ 40' w/5 yds.
Redi-mi .
TOC @ +1000' (proposed) cdi-mix (circ.)
y 13-3/8", 54.5# @ 1050' w/1685 s
(cire.)

O 4 .
-t

TOC @ +4100' (proposed) < ;

) \ 9-5/8", 43.5#, C-75 @ +4200"

w/1107 sx. TOC * 1000' (Est.)

Model A-5 packer @ +9600" g X Z

Devonian Perfs (+9686' to +9706')

Model 'DB' packer @ +12,258'

Ellenburger perfs (+12,358' to
+12,728")

e

+
b 20 A B 98 1 IR S

l l 7%, 261 & 29# 1-80 @ +13,000'
~13,000"' w/1637 sx. TOC = 4100' (Est.)

SHOLES B-19 AC/1 NO. 4
PROPOSED WELLBORE
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EXHIBIT NO. 7

A
.

1. .2-3/8" tubing string (Devonian)

2. 2-3/8" tubing string (Ellenburger)

3. 2.68" Snap-latch Seal Assembly

4. 2-3/8" tubing 1 2

5. *“F" Nipple (2-3/8" X 1.81")

6. :2-3/8" tubing

7. "R" Nipple (2-3/8" X 1.81")

8. 2-3/8" Tubing Sub (Muleshoed)

9. 7" Model A-5 (47C2) Packer

10. 2-3/8" tubing

11. Blast Joints (1.931" I1.D.) —
across Devoniah perfs

12. 2-3/8" tubing 35
13. Tubing Seal Receptacle (46 X 1.87") ] o
14. Anchor Seal Assembly (#80-26) i -

15. 7" Model 'DB'Packer (#84-32)
'16. Mill- Qut Extension (3-1/2" X 6')
17. 2-3/8" tubing

18. "F" Nipple (2-3/8" X 1.81") )
19. 2-3/8" tubing ; .
20. "R" Nipple (2-3/8" X 1.81") p )
21. 2-3/8" Tubing Sub -
i
8
N
11 Devonian
{ 12

~J

| e CID
t
Y
4
{
¢
4
r
s
{
3

PROPOSED DOWNHOLE EQUIPMENT

- o
I SHOLES B-19 AC/1 NO. 4

] _Bffc;;? EXAWINER STAMETS I
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o . . : EXHLBLT NU. 1
SAURTURNER NEW MEXICO OIL. CONSERVATION COMMISSION Form C+102
PR : - WELL LOCATION AND ACREAGE DEDICATION PLAT Bircraetes Cilos

Elfeciive {:1-8%

All distancea must be from the w1 3r boundaries of 1he Section

Cpetator L.eave well No.
CONOCO, INC,, Sholes B-19 Comm. No. }

Unit Letter Section Township Ronqe County
K 19 25 South 37 East Lea

Actual Foolage Location of Well: . -

19 80 . {oet ltom the South line and 1Q80 teet [rcm the weSt line J
Ground Lpvel Elfv. Produclng Formation Pool Dedicated Acreaqe:
3071.2 Devonian_and Ellenburger Undesignated _ 320 Acres

1. Outline the acreage dedicated 1o the subjegl well by colated pencil or hachure marks on the plat below.

2. [f more than cne lease ia dedicated to the well, outline each and identify the owncrshp thereof (both as to working
interest and royalty).

Iy

3 If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-posling. ete?

] Yes [ No If answer is “‘yes!’ type of conaolidation

If answer is ‘“no)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side o‘f
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,’
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

{ hereby certify that the information con-
tained herein Is trve ond complete to the
best of my knowledge end belief.

Posltion

Company

Date

! heraby certify thart the well location
shown on this plot wos plotted from field
notes o>f actual surveys mode by me or
undar my supervision, ond thet the some
is trve ond correct to the best of my,
knowledge and balief.

Reglstered Professional Engineer
and/ot Lm rveyor

! ‘ R - Date Survey;d
l September 15,1980
o —i— —— Y S — , Con(ucalo No ¥ (3

PATRIOK A.RONERO 6883
Rongid o, €idsen 3239)

] 330 880 90 1320 1680 1080 231C 2840 2000 1800 1000 80Q
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CONOCO IRC.
APPLICATION FOR EXAMINER HEARING
SHOLES B-19 COM. WELL NO. 4

Following is a list showing names and addreuses of interest owiers undex
the tract being communitized, being the $/2 Section 19, T-25S, R-37E,
Lea County, New Mexico, who have not ratified the Cominunitization
| Agreement and therefore are subject to the Compulsory Pooling Application
by Conoco Inc .}

M. L. Lyeth & Patricia Lyeth
First National Bank of Denver
Attn; Trust Minerals

P.0. Box 5825 TA

Penver, Colorado 80217

R. Howard Olsen

Suite 236 The Quadrangle
2800 Routh Street
‘Dallas, Texas 75201

Howard Olsen

Suite 236 The Quadrangle
" 2800 Routh Street

Dallas, Texas 75201

Rachel B. Fardon
Castro — Upper Rose Hill
Dorking Surrey, England

Irene Farden Glaister
Fardon Bouse -~ Frog Llane
Milton Under Wychwood
Oxon, England

Christopher Dukinfield Jones
3219 Overland Ave — #4210
los Angeles, California 30034

Peter Francis Jones
1720 Pacific Avenue 71231
Venice, California 90291

Wwendelin Elizabeth Jones
C/0 Renate Dymesich

8388 McDonnell Parkway RD-1
Clay, New York 13041

The Superior Uil Coupany
Attn: Treasury Depavtment

i
P.0. Box 4500 .
The Woodlands, Texas 77380
Fnid S. Powell
650 W. Harrison -
Clairmont, California 91711
W. F. Burch
) 401 Merritt Bldg.
307 W. 8th Street
Los Angeles, California <0014
’ The Prudential Insurance Co. of America
S

Prudential Plaza
Newark, New Jersey 07101

{#e? Cos Ifid) BEFORE EXAMINGR STAMETS
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EXHIBIT NO. 6

- ,
J l 20", 944, K-55 @ 40' w/5 yds.
TOC @ +1000°' (proposed) Red {-mix (ecirc.)
13-3/8", 54.5# @ 1050' w/1685 s
(circ.)
[ |
TOC @ +4100' (proposed) T -
) \ 9-5/8", 43.5#, C-75 @ +4200"
w/1107 sx. ToC * 1000' (Est.)
’ - 1; ; > ;
Model A-5 packer @ +9600' X Ez g
Devonian Perfs (+9686' to +9706') }
. + :
¥odel 'DB' packer @ +12,258° 2
# Eilenburger perfs (412,358’ to
- k +12,728"%)
- i
) 7", 26# & 294 L-80 @ +13,000°
=13;000" w/1637 sx. TOC ¥ 4100 (Est.)

SHOLES B-19 AC/1 NO. 4
PROPOSED WELLRORE

BEFORT EXAMINGR STAMAETS
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PR LAHLIDLL DNU. 7

e

1. .2-3/8" tubing string (Devonian)
2. 2-3/8" tubing string (Ellenburger)
3. 2.68" Snap-latch Scal Assembly
4, 2-3/8" tubing 1 2
5. - "F" Nipple (2-3/8" X 1.81")
6. . 2-3/8" tubing
7. "R" Nipple (2-3/8" X 1.81")
8. 2-3/8" Tubing Sub (tuleshoed)
9. 7" Model A-5 (47C2) Packer
10. 2-3/8" tubing
11. Blast Joints (1.931" I.D.) H—
across Devonian perfs
12. 2-73/8" tubing 53:
13. Tubing Seal Receptacle (46 X 1.87") —{] 9
14. Anchor Seal Assembly (#80-26) H o
15. 7" Model 'DB'Packer (#84-32) 4
16. Mill' Qut Extension (3-1/2" X 6')
17. 2-3/8" tubing B
18. “F" Nipple (2-3/8" X 1.81") 1
19. 2-3/8" tubing 4
20. "R" Nipple (2-3/8" X 1.81") 6
21, 2-3/8" Tubing Sub
4 h
) 8
N
) [ll Devonian
B 12
F
e
f 1
14
{ 15
16
7
1 0 Ellenburger
I T
SHOLES B-19 AC/1 NO. &
PROPOSED DOWNHOLE EQUIPMENT
U7 500 CRE Exaninazy STAME (<
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e EXHIRITNO.__ /.
cesEno. 1175
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(conoco)

- IIS P. Tho:tA\pson Conoco Inc.
ivision Manager P.0. 8ox 460

1001 Nort nev C Eu v. pR r\
John B. Kemp Hobbs, N .3(
Assistant Division Manager (506) 393-4 41

' FEB 1 9 1981

Production Department ‘L s
Hobbs Division : ’ N
North American Production Ol CON‘* ST lr‘ ' Dl\ lSlO

SANTA FT

February 12, 1981

New Mexico 011 Comservation Division
Department of Energy and Minerals
P.0. Box 2088

Santa Fe, New Mexico 87501

Attention Dan Nutter
Gentlémen:

Application for Compulsory Pooling and Dual Completlon, Sholes B-19 Com.
Well No. 4, S/2 Section 19, T-25S8, R-37E, Lea County, New Mexico

The attached will supplement our Application which was sent to you by
our letter dated January 20, 1981. It is requested that the subject
case be continued to the Examiner Docket of March 11, 1981. 1If
additional information is needed for this Application, we would
appreciate your notifying Hugh Ingram at 393-4141 in Hobbs.

Very truly yours,

Enc

S Tt ol WSS R e T VRS AR L



CONOCO 1INC.
APPLICATION FOR EXAMINER HEARING
SHOLES B-19 COM, WELL NO. 4

Following is a list showing names and addresses of interest owners under
the tract being communitized, being the S$/2 Section 19, T-25S, R-37E,

Lea County, New Mexico, who have not ratified the Communitization
Agreement and thercfore are subject to the Compulsory Pooling Application
by Conoco Inc.;

M, L. Lyeth & Patricia Lyeth
First National Bank of Denver
Attn: Trust Minerals

P.0. Box 5825 TA

Denver, Colorado 8G217

R. Howard Olsen

Suite 236 The Quadrangle
2800 Routh Street
Dallas, Texas 75201

Howard Olsen

Suite 236 The Quadrangle
2800 Routh Street
Dallas, Texas 75201

Rachel B. Fardon
Castro - Upper Rose Hill
Dorking Surrey, England

Irene Fardon Glaister
Fardon House ~ Frog Lane
Milton Under Wychwood
Oxon, England

Christopher Dukinfield Jones
3219 Oyerland Ave - £4210
Los Angeles, California 90034

Peter Francis Jones
172Q Pacific Avenue #231
Venice, California 90291

Wendelin Elizabeth Jones
C/0 Renate Dymesich

8888 McDonnell Parkway RD-1
Clay, New York 13041




Sholes B-19 Com. No. 4
_ Page 2
February 12, 1981

The Superior 0il Company
Attn: Treasury Department
P.0. Box 4500

The Woodlands, Texas 77380

Enid S. Powell
650 W. Harrison
Clairmont, California 91711

W. F. Burch

401 Merritt Bldg.
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STATE QF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 February 1981

EXAMINER HEARING

)
IN THE MATTER OF: o )
)
Application of Conoco, Inc., for com- )
pulsory pooling and a dual completion,) CASE
Lea County, New Mexico. ) 7175

BEFORE: Daniel S. Nutter

TRANSCRIPT O HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division: Legal Counsel to the Division
State Land Office Bldg.
‘Santa Fe, New Mexico 87501

For the Apvlicant:
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MR. NUTTER: We'll call next Case
Number 7175. -

MR. PADILLA: Application of Conoco,
Inc., for compulsory pooling and a dual completion, Lea
County, New Mexico.

MR. NUTTER: Case Number 7175 will be
continued to the Examiner Hearing scheduled to be held at
this same glace at 9:00 o'clock a. m. March 1lth, 1981,

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
5 the foregoing Transcript of Hearing before the 0Oil Conserva-
8 tion Division was reported by me; that the said transcript

7 is a full, true, and correct record of the hearing, prepared

T

SALLY W. BOYD, C.S.R.

Ki. t Box 193-8 .
Sunta Fe, New Mexico 87500

Phionc (503) 455-7409

10

1

12

13

14

15

16

17

18

19

[~
-

22

i
|
|
l
|
|
|
|
I

by me to the best of my ability.

Oy . Bay) coe.
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
OIL CONSERVATION DIVISIOU
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

25 February 1981
EXAMINER HEARING
IN THE MATTER OF:

)
)
)
Application of Conoco, Inc.,, for com- )
)
)
)

pulsory pooling and a dual completion, CASE
Lea County, New Mexico. 7175
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esgqg.
Division: Legal Counsel to the Division

State Land Office Bldg.
‘Santa Fe, New Mexico 87501

For the Apvlicant:
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MR. HUTTER: we'll call next Casc
Number 7175.
MR, PADILLA: Apnlication of Conoco,
Inc., for conpulsory poolinda and a dual comoletion, kLea
County, New Mexico.
MR. NUTTER: Case Numbeyr 7175 will be
contfnued to the Examiner Hearing scheduled to he held at

this same place at 9:00 o'clock a. m. March 11lth, 1981.

(Hearing concluded.)
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5 the foregoing Transcript of Hearing before the 0il Conserva-
8 tion Division was reported by me; that the said transcript |
7 is a full, trué, and correct record of the hearing, prepared

g | by me to the best of my ability.
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Docket No. 8-81

Dockets Nos, 12-81 aad 13-81 are tentatively set for March 25 and April 8, 1981. Applications for hearing
must be filed at teast 22 davs in advance of hearing dace,

DOCKET:  EXAMINFR UEARING - WEDNESDAY - MARCH 11, 1981

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for April, 1981, from fifteen prorated pools
in Lea, Eddy, and Chaves Countiecs, New Mexico.

(2) Consideration vf the allowable production of gas for April, 1981, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7176: -In the matter of the hearing called by the 0il Conservacion Division on its own motion to pernmit
Marjory M. Grier, U. S. Casualty Company of New York, and all other interested parties to appear
and show cause why the Red Mountain Wells Nos. 6, 7, and 10, all located in Unit B of Section 29,
~ Township 20 North, Raage 9 West, McKinley County, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

CASE 7172: Ta the matter of the hearing called by the Oil Conservation Division on its own motion to perait
Henry S. Birdseye and all other interested parties to appear and show cause why the State Well No.
10-2 in Unit G of Section 10, Township 19 North, Range 10 West, McKinley County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7178: 1In the matter of the hearing called by the Oil Conservation Division on its om motion to permit
Noland and Wells and all other interested parties to appear and shew cause why the Reinhardt Well
No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan Courty, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7179: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
26" 0Oil Company and all other interested parties to appear and show cause why the Jackson Well
Wo. 1 ip Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should not be
plugged and abandoned in accordance with a Division-approved plugging program,

CASE 7180: In the matter of the hearing called by the Oil Conservation Division.on its own motion to permit
Vincent and Goodrum and all other interested parties to appear and show cause why the Refinery
Hare Well No. 1 in Unit A of Section 21, Township 29 North, Range 11 West, San Juan County, should
- not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7181: Application of Read & Steveas, Inc. for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Hernandez Draw Unit Area, comprising
2,560 acres, more or less, of Federal, State, and Fee lands in Townships & and 5 South, Ranges 26
and 27 East.

CASE 7182: Application of Wiser 0il Company for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Downes A
Well No. 5 to be drilled in the approximate center of the SW/4 of Section 32, Township 21 South,
Range 37 East, Penrose Skelly Pool.

CASE 7183: Application of Flag-Redfern Oil Company for an unorthedox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its Osudo St. Com Well No. 2 at an
unorthodox location 990 feet from the North and East lines of Section 18, Towaship 20 South, Range
36 East, North Osudo-Morrcw Gas Pool. :

CASE 7147: (Readvertised)

Applirzticn of Yatce Petraleum Corporation for an unorthodox gas well location and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above~styled cause, seeks approval for the
unorthodox location of a well to test all Peannsylvanian formations to be drilled 1650 feet from the
South line and 660 feet from the East line of Section 35, Township 18 South, Range 25 East, the

§/2 of said Section 35 to be dedicated to said well and to applicant®s “JX" Well No. 2 located in
tnie HN.

CASE 7184: Application of Harvey E. Yates Company for conpulsory pooling, Eddy County, tew Mexico.
Applicaant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 13, Township'l? South, Range 28 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and conpleting said well and the allocatinn of the cost thereof as well as actual operating
costs and charges! for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,
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CASE_7185:

CASE 7161:

CASE 7164:

CASE 7165:

Application of El Paso Exploration Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comningling of Blanco
Mesaverde and Basin-Dakota production in the wellbore of its Turaer Hughes Well No. 17 located in
Unit Il of Section 10, Township 27 North, Range 9 West.

(Continued  from February 25, 1981, Examincr learing) .
Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.

Applicant, in the above-styled cause, seccks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated to wells to be drilled at standard locations thereon. Also
to be considered will be the cost of drilling and completing said wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.

(Continued from February 25, 1981, Examiner Hearing)

Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in tha above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Ficld, underlying the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled ar a standard location thereon. Also to be con-
sidered will be the cost of drilling and completing said wetl and the allocation of the cost thereof
as well as actual opnerating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

(Continued from February 25, 1981, Examiner Hearing)

Application of ARCO Gil and Gas Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Township 22 South, Range 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual

- operating costs and charges for supervision, designation of applicant as operator of the well, and

A

—--CKSE 7175:

—

CASE 7186:

CASE 7187:

CASE 7188:

a charge for risk involved in drilling said well.
(Continued from February 25, 1981, Examiner Hearing)

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the S/2 of Section 19, Township 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operzting costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilling said well.

Application of Sun Texas Company for salt water disposal, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation in the interval from 10,856 feet to 11,370 feet in its State C Account 1 Well
No. 3 ia Unit L of Section 2, Township 12 South, Range 33 East, Bagley Siluro-Devonian Pool.

aApplication of Blackwood & Nichols Co., Ltd. for four non-standard proration units, San Juar
County, New Mexico. Applicant, in the above-styled cause, seeks approval of the following four
Fruitland and Pictured Cliffs non-standard gas proration units: a 185.68-acre unit comprising

the SW/4 of Section l, Township 31 North, Range 7 West; a 18l.4-acre unit comprising the SE/4 of
said Section 1; a 176.68-acrec unit comprising the SW/4 of Section 6, Township 31 North, Range 6
West; and a 175.21-acre unit comprising the SE/4 of said Section 6. All units are to be dedicated
*to wells drilled at standard locations thereon.

Application of Blackwood & Nichols Co., Ltd. for directional drilling, San Juan County, Hew Mexico.
Applicant, in the above-styied cause, secks authocity to diccctionally drill its Northeast Blance
Unic Weil No. 26-A, che surface location of which is 1160 feet from the North line and 60 feet from
the West line of Section 8, Township 30 North, Range 7 West, and directicnally drill said well in
such a manner as to botton it in the Mesaverde formation within 100 feet of a point 1190 feet fron
the North line and 790 feet from the West line of said Section 8, the /2 of the section te be dedi-
cated to the well; applicant further secks authority to drill its Northeast Blanco Unit Well No.
32-A, the surface location of which is 1450 feet frem the North lLine and 990 feet from the East
lire of Section 7, Touwnship 30 lNorth, Range 7 West, and directionally drill said well in such a
manner as to bottom it in the Mesaverde formation within 100 feet of a point 1850 feet from the
Soutb line and 990 feet from the East line of said Secticen 7, the E/2 of the section to be dedi-
cated to the well.
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CASE 7170:

CASE 7189:

CASE 7190:

CASE 7191:

CASE 7192:

CASE 7193:

CASE 7194:

CASE 7195:

CASE 71956:

CASE 7153:

CASE 7197:

(Continued from February 25, 1981, Examiner Hearing)

Application of Threshold Development Company for an NGCPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Atoka and
Morvow formations for its Conoco 1CA Statn Well MNo. 1Y in Unit F of Section 10, Township 19 South,
Range 29 East.

Application of Threshold Developuent Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Morrow
tormation for its Conoco 7 State Well No. 1 in Unit N of Section 7, Township 19 South, Range 29
East.

Application of Threshold Development Company for an NGPA determination, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka
formation for its Conoco 10 State Com. Well No. ! in Unit I of Section 10, Township 19 South, Range
29 East.

Application of Southland Royalty Company for an unorthodox well location, Eddy Ceunty, New Mexico.
Appiicant, iu the above-styled cause, seeks approval for the unorthodox location in the Potash-0il
Area of its State '"14-A" Com. Well No. 1 1325 feet from the Norch line and 2303 feet from the East
line of Section 14, Township 19 South, Range 29 East, Turkey Track Field.

Application of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reserveir determination in the Morrow
formation for its Parkway A State Com, Well No. 1l in Unit H of Section 15, Township 19 South, Range
29 East.

Application of Southland Royalty Cowmpany for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks a new onshore reservoir determination in the Atoka and
Morrow formaticns for its State 14 Com. Well No. 1 in Unit E of Section 14, Towmship 19 South, Range
29 East.

Application of Southland Royilty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled causé, seeks a new onshore reservoir determination in the Morrow
formation for its Parkway State Well No. 1 located in Unit K of Section 15, Township 19 South, Range
29 East.

Application ‘of Southland Royalty Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Atoka and
Morrow formations for its State 14 Well No. 1-A in Unit B of Section 14, Township 19 South, Range
29 East. .

Application of Dinero Operating Company for ain unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox location 1980 feet from the
Horth line and 660 feet from the West line of Section 15, Township 22 South, Range 28 East, Pennsyl-
vanian formation, the N/2 of said Section 15 to be dedicated to the well,

(Readvertised)

Application of C & E Operators, Inc. for compulsory pooling and a non-standard proration unit, San
Juan County, New Mexico. A4pplicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde formation underlying a 158.54-acre non-standard gas proration unit com-
prising the SW/4 of Section 8, Township 30 North, Range 11 West, to be dedicated to a well to be
drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

In the catter of the hearing called by the Oil Conservation Division on its own motion for an order
creating and extending vertical and horizontal limits of certain pools in Chaves, Eddy, and Lea
Counties, MNew Mexico: ’

(a) CREATE a nev pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Bilbrey-Morrow Gas Pool. The discovery well is Getty 0il Company Getty 32
State Com Well No. 1 located in Unit G of Section 32, Township 21 South, Range 32 East, NMPM.
Said pool would comprise:

TOWNSIIP 21 SOUTH, RANCE 32 EAST, NMPM
Section 32: E/2 .
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(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Strawn production
and designated as the East Crama Ridye-Strawn Cas Pool. The discovery well is Minerals, Inc.
Llano 3" State Con Well No. 1 located in Unit H of Section 3, Township 22 South, Range 34 East,
NMPM. Said pool would conprise: .

TOWNSHIP 22 SOUTIl, RANGE 34 EAST, NMPM
Section 3: £/2

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Lera-Morrow Gas Pool. The discovery well is John L. Cox Proctor Well No.
1 located in Unit D of Section 7, Township 11 South, Range 32 East, NMPM. Said pool would com-
prise:

TOWNSNIP 11 SOUTH, RANGE 32 EAST, NMPM
Section 7: W/2

(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production
and designated as the East Triste Draw-Wolfcaup Pool. The discovery well is Getty Oil Company
State 2% J Well No. 1 located in Unit J of Section 29, Township 24 South, Range 33 East, NMPM,

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 29: SE/4

(e) EXTEND the Airstrip-Wolfcamp Pool in Lea County, New Mexico, to include thereim:

TOWNSHIP 18 SOUTH, RANGE 34 FAST, NMPM
Section 36: NW/4

(f) EXTEND the Arkansas Junction-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTU, RANGE 37 EAST, NMPM
Section 30: NW/4

{g) EXTEND the Bull's Eye-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section L: SEf4 SW/4

(h) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 13: SW/4 SW/4

(i) EXTEND the Chaveroo-San Andres Pool in Chaves County, New Mexico, to include therein:

TOYNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 10: NE/4

(j) EXTEND the vertical limits of the Comanche Stateline Tansill-Yates-Seven Rivers Pool ia Lea
County, New Mexico, to include the Quecen formation and redesignate said pool to Comanche Stateline
Tansill~Yates-Seven Rivers-Queen Pool, and extend the horizontal limits of said pool to include
thexein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 27: SW/4

(k) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST,-N.‘IPM
Section 26: NW/&4

H Section 27: S/2 NE/4
(1) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP 10 SOUTH, RANGE 27 EAST, WMPM
Section 22: W/2 SW/4 and SW/4 Ni/4
M

Section 27: NW/4 NW/4
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(m) EXTEND the Diamond Mound-Atoka Gas Pool in Eddy and Chaves Counties, New Mexico, to include
therein:
TOINSHIP 15 SOUTH, RANGE 27 EAST, NMPY
Section 34: S/2
TOWNSHIP 16 SOUTH, RANGE 27 EAST, MNMPM '
Section 15: XNf2
Section 16: N/2
(n) EXTEND the Diamond Mound-Morrow Gas Pool in Eddy County, New Mexico, to include therein:”
TOUNSRIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 6: tots 1, 2, 7, 8, 9, 10,
15 and 16
{o) EXTEND the Dublin Ranch-Atoka Gas Pool in Eddy County, New Mexico, to include therein:
! TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 21: E/2
Section 28: All
(p) EXTEND the Happy Vatley-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 22 SQUTH, RANGE 26 EAST, NMPM
Scction 8: E/2
Section 9: W/2
Section 16: W/2
Section 17: All
(q) EXTEND the Kemnitz-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 23: W/2
{r) EXTEND the L.E. Ranch-San Andres Pool in Chaves County, New Mexico, to include therein:
TOWNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 29: S/2 NW/4
Section 30: S/2 NE/4
(s) EXTEND the Linda~San Andres Pcol in Chaves County, New Mexico, to include therein:
TOWNSHIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 SE/4 and SW/4 NE/4
(t) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 24: S/2
(u) EXTEND the East Millman-San Andres Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RAHGE 28 EAST, NMPM
Section 22: W/2 SEf4
Section 27: NW/4 NE/& and NE/& N3/4
(v) EXTEND the Ojo Chiso-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 34 EAST, WMPM
Section l4: All
(w) EXTEND the Penasco Draw-~Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 30: §/2
Section 31: All
(x) EXTEND the Penasco Draw Permo-Penasylvanian Gas Pool iﬁ Eddy County, New Mexico, to include
thercin:

I e ———

TOWNSHIP 19 SCUTH, RANGE 24 EAST, NMPM
Section 2: E/2 .

e gy e e el s B s
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(y) 'EXTEND the Railvoad Mountain-San Andres Pool in Chaves County, New Mexico, to include therein:

TOUNSHIP 7 SOUTH, RANGE 28 EAST, NHP.‘!
Section 35: SW/4 SW/4

TOUNSHIP 8 SOUTR, RANGE 28 EAST, NMpM
Section 2: W/2 M/4

(z) EXTEND the Fast Siete-San Arndres Pool in Chaves County, New Mexico, to include therein:

TOUNSIIIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 10: SE/4
Secticn 11: SW/4

{(aa) EXTEND the Twin Lakes-San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM
Section 32: W/2 SW/4

TOWUNSHIP 9 SOUTH, RANGE 28 EAST, NMPM
Section 12: N/2 NE/4

TOWNSHIP 9 SOUTH, RANCE 29 EAST, NMPM
Section 6: N/2 N/2

(bb) EXTEND the Warren-Drinkard Pool in Lea County, New Mexico, to inciude therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST. NMPM
Section 29: SEf4
Section 32: E/2

(cc) EXTEND the Weir-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, MMPM
Section 15: NE/4




Docket No. 7-81

Dockets Nos, 8-81 and 9-81 ave tentatively set for March 11 and 25, 1981, Applications for hearing wust
ba filed at least 22 days in advance of hearinyg date,

9 A.M, - OIL CONSERVATIQN DIVEISION CONFERENCE ROOM,
STATE LAND OFFICE BUILBING, SANTA FE, NEW MEXICO

The follawing cases will be heard before Panicl S. Notter, ExSETncr, or Richavd L. Stamets, Alternate Examiner:

CASE 7157: Application of Cayl A, Schellinger for a unit agreement, Chaves County, New Mexico,
Applicant, in the above-styled cause, secks approval for the Campbell Station Unit Area, comprising
3,841 acres, more or less, of State lands in Townships 8 and 9 South, Range 27 Fast,

CASE 7158: application of Grynberg & Associates for a uiit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks approval for the Silman Lake Unit Area, comprising
‘13,743 acres, more or less, of State and fee lands in Townships 9 and 10 South, Ranges 26 and 27
Fast.

. CASE 7159: Application of Consolidated Oil & Gas, Inc. for downhole comaingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comningling of Greenhorn and
Dakota production in the wellbora of its Navajo Well No. 2-E located in Unit C of Seccion 11, Town-
ship 25 North, Range 10 West.

CASE 7160: Application of Harlan Drilling Company for an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in-the above-styled cause, secks approval for the unorthodox location of a well
to be drilled 2370 feet from the North line and 1528 feet from the West line of Section 31, Towaship
29 North, Range 11 West, Fulcher Kutz-Pictured Cliffs Pool, the NW/4 of said Section 31 to be dedi-
cated to the well.

CASE 7148: (Continued from February 11, 1981, Examiner Hearing)

Application of Twin Montana 0il Company for a non-standard oil proration unit, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval of an 80-acre Vada-Pennsylvanian oil
proration unit comprising the $/2 NE/4 of Section 3, Township 9 South, Range 35 East, to be dedi-
cated to its Webb Federal Well No. 1 located in Unit G of said Section 3. ’

CASE 7051: (Continued from January 28, 1981, Examiner Hearing)

Application of Petro Lewis Corporation for downhole commningling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comuingling of Blinebry and
Drinkard production in the wellbore of its L. .C. Warlick "B" Well No. 2 located in Unit G of Sec-
tion 19, Township 21 South, Range 37 East. ) - '

CASE 7140: (Continued from February 11, 1981, Examiner Hearing}

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox location, Eddy
¢ County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying the N/2 of Section 26, Township 2! South, Range 26
- East, to be dedicated to a well to be drilled at -in unorthodox location 6560 feet from the North
line and 1650 feet from the East line of said Section 26. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7149: (Continued from February 11, 1981, Examiner Hearing)

Application of John H. Hendrix Corporation for the extension of the vertical limits of the Langlie
Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction
of the vertical limits of the Jalmat Pool and the upward extension of the vertical limits of the
Langlie Mattix Pool to a depth of 3362 fiet, subsurface, underlying Unit O of Section 19, Township
23 South, Range 37 East.

CASE 7161: Application of John Yuronka for four compulsory poolings, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Langlie
Mattix Pool underlying the four 40-acre proration units comprising the SW/4 of Section 31, Township
22 South, Range 37 East, to be dedicated te wells to be drilled at standard locations thereon. "Also
to be considered will be the cost of drilling and completing szid wells and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the wells, and a charge for risk involved in drilling said wells.

A R g oo " - S " .
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CASE 7162: Application of McCulloch 0il & Cas Cempany for compulsory pooling, Lea County, Rew Mexico.

T Applicant, in the above=-styled cause, sceks an owder pooliang atl wiineral intervests in the McKee
formation underlying the E/2 of Section 25, Township 20 South, Range 38 East, to be dedicated to
a well to be drilled at a standard location thercon. Also to be consideved will be the cost of
drillivg and coupleting said well and the allocation of the cost thereel as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

CASE 7163: Application of ARCO Gil and Gas Company for the extension of the vertical limits of the Langlie
- Mattix Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks ths contuvaction
of the vertical limits of the Jalmat Pool and the upward exteasion of the vertical limits of the
Langlie Mattix Pool by 165 fcet underlying the NE/4 SE/4-of Section 35, Township 23 South, Range
36 East.

CASE 7164: Application of ARCO Oil and Gas Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the Devonian
and Ellenburger formations, Custer Field, underlyiug the N/2 of Section 6, Township 25 South, Range
37 East, to be dedicated to a well to be drilled at a standard tocation thercon. Also to be con-
sidered will be the ccst of drilling and completing said well and the allocation of the cost therecof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7165: Application of ARCO 0il and Gas Cowpany for .compulsory pooling, Lea County, New Mexico.
Applicant, in the abuve-styled cause, seeks an order pooling all mineral intevests in the Langley-
Ellenburger Pool underlying the N/2 of Section 33, Towmship 22 South, Raange 36 East, to be dedi-
cated to a well to be drilled at a standard location thercon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7166: Application of Inexco 0il Company for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Chosa Draw Unit Area, comprising 2,560
acres, nore or less, of Federal and State lands ia Townships 25 and 26 Scuth, Range 25 East.

CASE 7167: Application of Inexco Oil Company for a unit agreement, Chaves Count:, New Mexico.
Applicant, 'in the above-styled cause, seeks approval for the Made Well Anticline Unit Area, com-
prising 39,238 acres, more or less, of Stete, Federal, and fee lands in Townships 12, 13, and 14
South, Ranges 21 and 22 East. ’

CASE,_7168: Application of Cavalcade 0il Corporati~: for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks an exception to Order No. R-3221 to permit
disposal of produced brine into an unlined surface pit located in Unit K or L of Section 33, Town-
ship 18 South, Range 30 East.

CASE 7129: (Continued from February 11, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled - _s¢, sceks an order poviing all nineral interests in the Daketa
formation underlying the N/2 of Section 28, Tcwnship 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location therecen. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs and charges for supervision, Jdesiznation of applicant as operator of the well, and a
charge for risk involved in drilling said well. ’

CASE 716%:  Application of Koch Expleration Company for conpulsory pooliag, San Juan County, New Mexico.
Applicant, in the above-styled causr, seeks an order pooling all mineral interests in the Dakota
formation underlying the S/2 of So:tion 22. Touwnship 28 North, Range 8 West, to be dedicated to 2
well to be drilled at a standard “ocation thereon, Also to be considered will be the cost of
drilling and cempleting said wcll and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

CASE 7170: Applicatici of Thresheld Development Company for an NGPA deternination, Eddy County, New Mexico.
Applicant, in the above-styled canse, seeks a new onshore reservoir determination in the Atoka and
Morvow formations for its Conoco 10\ State Well No. 1Y in Unit F of Section 10, Towaship 19 South,
Range 29 East.
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CASE 7171:  Application of Zia Energy Inc. for a non-standard sas - oration unit, Lea County, New Mexico,
Applicant, in the above-stydod cause, sceks approval o . 120-acrye non-standard proration unit in
the Fumont Gas Pool conpricirg the SW/A SE/S of Section 27, and the N/2 NE/4 of Section ¥4, Toua-
ship 20 South, Range 30 F.st, to be dedicated to its Elliott "aA™ State Well No. 1 located 660 feet
from the South line and 1980 teet from the tast line of said fection 27,

CASE_7172: Application of Caulkins Qil Corpany for two unorthodox pas well lecations, Rio Arviba County, Kew
Mexico, Applicant, in the above-styled cause, secks approval for the unorthodox location of the
following two wells on its Breech A Lease to be recompleted in the Chaera, Mesaverde, and Dakota
formations: Ne. 157 located 1980 fect from the KRorth line and 660 feet from the West line of Sec-
tion 10 and No. 629 located 600 feet from the North line and 760 feet from the West line of Section
9, bLoth in Township 26 North, Range 6 West.

CASE 7173: Application of V-F Patroleun Inc. for an unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locarion of a well to be
drilled 330 feet from the North line and 1150 feet from the East line of Scction 5, Township 16
South, Range 38 East, South Denton-Devonian Pool, the NE/4 NEf4 of said Section 5 to be dedicated
to the well.

CASE 7174: Application of Jake L. Hamon for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, sceks approval for the unorthodox location of a well to be
drilled 669 fect from the South and West lines of Section 36, Township 23 South, Range 26 East,
South Carlsbad-Morvow Gas Pool, the S§/2 of said Section 36 to be decicated to the well. -

Application of Conoco Inc. for compulsory pooling and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Ellenburger formations underlying the S/2 of Section 19, Towanship 25 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location and dually completed in the Devonian and
Ellenburger formations. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a charge for risk involved in
drilliag said well,

.
€ASE 7175:
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January 20, 1981

New Mexico 0il Conservation Division
Department of Energy and Minerals
P.0. Box 2088 .

ganta Fe, New Mexico 87501 )
(o 3

Attention Mr. Dan Mutter
Gentlemen:

Application for Compulsory Pooling and Dual Completions, Sholes B-19
Com. Well No. 4, §/2 Section 19, T-255, R-37E, Lea County, New Mexico

Attached are three copies of the subject application. Please schedule
this case on the first available Examiner Docket.

VQX yours,

4

RAI:rej

CC + enc:
Tom Kellahin
V. T. Lyon
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BEFORE THE OIL CONSERVATION DIVISION' ‘ ANZ 8 7981
ENERGY AND MINERALS DEPARTMENT o“-CoN'“‘“"-~~‘ 1 |
OF THE STATE OF NEW MEXICO RVAT; eIl

IN THE MATTER OF THE APPLICATION OF

CONOCO INC. FOR COMPULSORY POOLING

ALL MINERAL INTERESTS IN THE

WOLFCAMP THROUGH ELLENBURGER

FORMATIONS UNDERLYING THE S/2 OF

SECTION 19, T-25S, R-37E, LEA

COUNTY, NEW MEXICO AND FOR DUAL - -
COMPLETION OF A WELL TO BE DRILLED Coae 17
IN THE UNDESIGNATED DEVONIAN AND

ELLENBURGER POOLS AT A STANDARD

LOCATION THEREON.

Ny

APPLICATION

Applicant, CONOCO INC., respectfully requests authority for the
compulsory pooling of all royalty and overriding royalty interests in the
wsifffzgﬂiggﬂgg'p#r formations. down to»§ng1?f}UQ1ng the Ellenburger formation
underlying the §/2 of Section 19, T-25S, R-37E, Lea County, New Mexico,
and for dual completion of its Sholes B-19 Com. Well No. 4 in the Undesignated
Devonian and Ellenburger pools, and in support thereof will show:

1. Applicant is operator and co-owner of the Sholes "A" and
Sholes B—19 leases, which in addition to other lands includes the SW/4 and
W/2 SE/4 of Section 19, T-25S, R-37E, Lea County, New Mexico.

2. Applicant intends to drill a well at a standard location 1980'

FSL and 1980' FWL of said Section 19 in cooperation with the working interest

owners of the E/2 SE/4 of said section and dedicate 320 acres, being the

S/2, to the above described well.

3. That 320 acres comprises a standard proration unit for gas

wells completed in the Wolfcamp or deeper formations in undesignated pools.
4, That dual completion in the Devonian and Ellenburger formations
will recover reserves that would not otherwise be recovered.
5. That the granting of this application will prevent waste and
will not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests that this application

be set for hearing before the Division's duly appointed examiner, and upon

AT S S g s e s
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Application
January 20, 1981
Page 2

hearing, an order be entered authorizing compulsory pooling and dual

completion of the Sholes B-19 Com. Well No. 4, as described above.

Respectfully submitted,

CONOCD INC.

Pidduction
Hobbs Division

HAI:rej
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BEFGRE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONOCO INC. FOR COMPULSORY POOLING

ALL MINERAL INTERESTS IN THE

WOLFCAMP THROUGH ELLENBURGER

FORMATIONS UNDERLYING THE S/2 OF

SECTION 19, T-25S, R-37E, LEA

COUNTY, NEW MEXICO AND FOR DUAL

COMPLETION OF A WELL TO BE DRILLED /5
IN THE UNDESIGNATED DEVONIAN AND g
ELLENBURGER POOLS AT A STANDARD

LOCATION THEREON.

APPLICATION

Applicant, CONOCO‘INC., respectfully requests authority for the
compulsory pooling of all royalty and overriding royalty interests in the
Wolfcamp and deeper formations down to and including the Ellenburger formation
underlying the S$/2 of Section 19, T-25S, R-37E, Lea County, New Mexico,
and for dual completion of its Sholes B-19 Com. Well Wo. 4 in the Undesignated
Devonian and Ellenburger pools; and in support thereof will show:

1. Applicant is operator and co-owner of the Sholes "A" and

Sholes B-19 leases, which in addition to other lands includes the SW/4 and

vomrn

W/2 SE/4 of Section 19, T-25S, R-37E, Lea County, New Mexico.
2. Applicant intends to drill a well at a standard location 1980!
FSL and 1980' PFWL of said Section 19 in cooperation with the working interest

owners of the E/2 SE/4 of said section and dedicate 320 acres, being the

J ‘ S/2, to the above deséribed well.
3. That 320 acres comprises a standard proraticm uvait for gas
wells completed in the Wolfcamp or deeper formatiéns in undesignated’pools.
4. That duval completion in the Devonian and Ellenburger formations
will recover reserves that would not otherwise be recovered.

5. That the granting of this application will prevent waste and

will not impair the correlative rights nf any party.

WHEREFORE, appiicant rvrespectfully requests that this applicatioh

be set for hearing before the Division's duly appointed examiner, and upon




Application
January 20, 1981
Page 2

hearing, an order be entercd authorizing compulsory pooling and dual

completion of the Sholes B-19 Com. Well No. 4, as described above.

Respectfully submitted,

CONOCO INC.

Assi nt Division Manager of
. Pxpduction
Hobbs Division

HAl:rej
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THRE MATTER OF THE APPLICATION OF

CONOCO INC. FOR COMPULSORY POOLING

ALL MINERAL INTERESTS IN THE

WOLFCAMP THROUGH ELLENBURGER

FORMATIONS UNDERLYING THE S/2 OF

SECTION 19, T-25S, R-37E, LEA

COUNTY, NEW MEXICO AND FOR DUAL

COMPLETION OF A WELL TO BE DRILLED e
IN THE UNDESIGNATED DEVONIAN AND (fj(LJQ/Q‘ -/ {29
ELLENBURGER PQOLS AT A STANDARD

LOCATION THEREGN.

APPLICATION

Applicant, CONOCO INC., respectfully requests authority for the
compulsory pooling of all royalty and overriding royalty interests in the
Wolfcamp and deeper formations down to and including the Ellenburger formation
underlying the S$/2 of Section 19, T-25S, R-37E, Lea County, New Mexico,
and for dual completion of its Sholes B~19 Com. Well No. 4 in the Undesignated
Devonian and Ellenburger pools; and in support thereof will show:

1. Applicant is oper;tor and co-owner of the Sholes "A" and
Sholes B-19 leases, which in addition to other lands includes the SW/4 and
W/2 SE/4 of Section 19, T-25S, R-37E, Lea County, New Mexico.

2, Applicant intends to drill a well at a standard location 1980
FSL and 1980' FWL of said Section 19 in cooperation with the working interest
owners of the E/2 SE/4 of said section and dedicate 320 acres, being the
S/2, to the above deséribed well.

3. That 320 acres comprises a standard proration unit for gas
wells completed in the Wolfcamp or deeper formatioﬁs in undesignated pools.

4. That dual completion in the Devonian ard Ellenburger formations
will recover reserves that would not otherwise be recovered.

5. That the granting of this application will prevent waste and
will not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests that this applicatioh

be set for hearing before the Division's duly appointed examiner, and upon

:
v
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hearing, an order be entered authorizing compulsory pooling and dual

completion of the Sholes B-~19 Com. Well No. 4, as described above.

Respectfully submitted,

CONOCO INC.

By
"R. KEMP/
AssistAnt Divislon Manager of
Ptpduction

Hobbs Division
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 7175

Order No. R~ _( {7

APPLICATION OF CONOCD INC. FOR
COMPULSORY POOLING AND A DUAL

COMPLETION, LEA COUNTY, NEW MHEXICOD. ;>x‘,” / . ?
. ‘ (.~
oA |

ORDER OF THE DIVISION‘»///

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 11

?

19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of March ,» 19 81 . the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being‘fully adviged in the

premises, b
FINDS: : |
(1) That due public rotice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Conoco Inc.

seeks an order pooling all mineral interests inthe WOlFC?Wp‘

‘ Ellenburger formations underlying the S/2
i

NMPM, , Lea County, New

Mexico.




o b Shols 817 Gom s@/;’o/ we/f
ondor No. e Vo Had a o Sy d Jocatho 1o
wuid [ g Seid Sefiz 17,
(3) ThAt the applicant has the right to drill and proposes
to drill MEHMI — ,Wﬂﬂmi A—and-dually—eempleted

reyalty
(4) That there arepintierest owners in the proposed proration

unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling ali mineral interests, whatever they may be, within said
unit.

(6; That the applicant should be designated the operator

of the subject well and unit.

(7)er2+- Th;t all proceeds from production from the subject
weli wh¥ch are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(8)(13) That upon the failure of the operator of said pooled
unit to commence 4rilling of [he well to which said unit is

/?57 , the order

pooling said unit should become null and void and of no effect

dedicated on or before

whatsoever,

(7)(—2—)~ That the applicant, g/ur %’r ’

seeks author:.ty to complete %ﬂg (54 / B Gy U,/ |

k'en No. 4, MWWW

ship\/\f—\ __—7Range—__—— ’

C@, New Mexico, as a Ju.a/ completion Econvgntiqni}) to
ttubingless)

produce ﬁqs/ from the U o0 ,an Q-1 d f//&m écu’fz! o

4
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(3) That the mechanics of the proposed ZZ}ZC? /Icompletion

are feasible and in accord with good conservation practices.
(4) That approval of the subject application will prevent

: waste and protect correlative ;ights.
| : IT 1S THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

ip the Wolfcamp-Ellenburger formationsunderlying the §5/2

of Section 19 "~ , Township _25 South . Range 37 East ,

exico
NMPM, , Lea County, New Mexico,

are hereby pcoled to form a standard 352257~ acre gas spacing

e ]

and proratxon unit to be dedicated tgQ 7T

-,‘)af &54{ // BT B Ao/ Zkfe/KQ/ /14& ’7{ "““é%”‘"‘”‘»
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PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the Zé,{ﬁay of

QQ
g
5,?
%

jlu éL » 19g) and ‘shall thereafter continue the drilling

of sald well with due diligence to a depth sufficient to test the
5/[(44 !arﬁ (I formation;
v

PROVIDED FURTHER,

that in the event said operator does not

commence the drilling of said well on or before the /3 a2 2" day of

JZ& » 19 81 , order () of this order shall be null
v v

and void and of no effect whatsoever, unless said operatoxr obtains

a time extension from the oivision for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before the Division Director ahd

show cause why Order (1) of this order should not be rescinded.

(2) That Concco Inc.

is hereby designated

' the operator of the subject well and unit.

(3)(&£+f That all proceeds from production from the subject
well which are not disbursed for any reason shall Jmmedlatply
be rlaced in escrow in WL?a,ﬂh,w_ ~__County, New Mexico, to be
paid to the true owner thereof upon demand and proof of ownershipj

that the operator shall notify the Division of the name and

address of said escrow agent within 30 days from the date of

first deposit with said escrow agent.
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1T Isggumm-: ORDERED: :
E (A ’

1) That the—app‘]:?ccant-- [augc/a i c, '
18 hereby authorized to complete s .Su. o JA fow B-)F Oy A/

Well No. ‘_’_f ' @éé@gd»iﬁ,nn@_v‘_‘ _Of Sectith - ot

gownship ~C -(_  ( Rangel_ .. T\ - SNMPMG
C@@yr(ﬁe{fb&ﬁ&m as a dm/ completion(conventional)
(cembination)

) (tebingless)
to produce gas from the Deum[aM c/ f/éu dqr9(r ,4:4«@/

WMJ gam/A/ ‘/l’m)s ¢ V[uémﬁ w/% .séﬂ_ng{aﬂo

Mﬂt r7~§vn<5 )Zﬂ é(_ Qc//«w/ éz,,- Mwmﬁ a‘ff

a pac/er 5094 ql/oﬁﬁ)—ﬂ)’/mav/( /Zjﬁ?/ej

PROVIDED HOWEVER, thdt the appl:.cant shall complete, operate,
and produce said well in accordance with the provisions of Rule
112-A of the Division Rules and Regulations insofar as said rule
is not inconsistent with this oxder;

PROVIDED FURTHER, that the applicant shall take

/éer Kca / (<ot __ tests upon completion and

annually thereafter during the Annual 5,/ P/ var /Z(é‘j‘ e 1€

r T

Test Period for thep & 3 21//// st 52& % et E"Ze P /{/&JWPmi:

5 42) That jurisdiction of this cause is retained for the
entry of such further orders as the pivision may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove -

designated,

A S ety




