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MR, HMUTTER:  Vo'll eall naxt Caso Nlumber
7205.
MR, PADILIA: JMoplication of Supron

Fnorqgy Corporation for a non- standard gas vroration unit
San Juan County, Mew Mexico.

MR. CARR: May it vlease the Examiner,
my name is William F. Carr, with the law firm Campbell, Byrd,
and Black, P. A., Santa Fe, l!lew Merxico, apprearing on behalf
of the apnlicant.

I have two witnesses who need to he

SWOorn.

(‘litnesses sworn.)

GUDBRAND BJERKE
being called as a witness and being duly sworn upon his oath,

toact+ifiald 2 £rllawe -2

.
=
——— e ———n T BN L ] L R

4+ .
- -

DIRECT EXAMINATION
BY MR, CARR:
0. Vould you state your full names and

place of residence?

A My name is Gudbrand Bjerke. I'm employefl

by Supron Enerqgy Corporation in Dallas. The address is 10300
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2 North Central xoressway, 75235,
3 0 In what capacity are you cmployved?
4 A I'm emnloved as a landman.
5 o ave you previously testifled before
6 this Cormiszion and had vour credentials accepted and made a
1 matter of record?
8 A Yes, sir,
9 0 Are you familizr with the apnliication
10 in this case?
11 .
A, Yes, sair.
12 - . .
0 Are vou familiar with the subiject lands?
3 A Yeg, sir.
M MR. CARR: Are the witness' gualifica-
15 tions acceptable?
MR. MUTTER: They are.
17 . . .-
Q Mr. Bijerke, will you briefly state what
18 - . c e s .. .
Supron seexns wWwith thls anpllication?
19 A - . A -
A Supron is trying to driil a Mesaverde
20 . . . .
test in Section -- the east half of Section 35, Township 31
21
North, Range 12 West.
22 .
Q. And are vou seeking a non-standard
23 . .
proration unit for that well?
24 :
Cs A Yes, sir.
25
0 And what acreage will be included
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2 witiiin that non-standard unit?

3 M The acreaae for the non standard unit

4 will be the northeast guarter of Section 353,

5 0 What ig Sunron's interest in the north

6 east quarter?

7 A It has full interest.

8 o You have 100 percent workina interest?

9 A, 130 vercent working interest.

10 o) is this a Federal, State, or fee lease?

1 A This is a fee lease.

L 0 What is the present status of the title
R 13 on the southeast quarter of Section 35? At this time if you

14 would refer to Exhibit Mumber One, identify this, and review

15 that in answering.

16 .3 Exhibit Number One is a title examina-

17 tion, which shows the ownership in the southeast gquarter and

18 the working intercst in the scutheact guarter is now DY DIOOKS

19 Exploration, but it is a 50 parcent reversionary interest in

20 it with a numbar of owners that will keer coming afier the

21 payout.

22 Mr. Brooks is not willing to take - -

23 to join us in drilling the well because he would spend fifty
. s Ly percent of the cost and only get 17-1/2 percent of the pro-
b 28 - . . .

- ceeds from production in this well.
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0 Once these interests revert, is it
3 . . . . .
possible to ascertain exactly who will be holdina interest
4 b}
in the southeast aquarter?
S . . .
A. The title opinion is such that we are
6 ) . .
not quite sure who has got the interest. It is over-~conveyved
7
and in several instances there are strangers in the titlic that
8 : . .
we do not know how they got in there or anything about it.
9 . :
o Would compulsory rooling be a viable |
10 . et s »5
alternative to Supron at this time? ;
11 . |
A It will take a lot of liegal work +o :
12 . , . , . %
guiet title suits and try to find the interest owners that we |
- 13 i
don't even have addresses on. |
14 L , 1
) Are you familiar with Supron's plans i
1§ i
Fmer Aeed V1L v Ll o e A e T1 A ;
R A VLo sk adin eddd D DLpUOUC WA ’
16 :
A Yes, sir. ;
17 . |
0 How soon does Supron propose to drill? ;
18 o
n A3 soon as we can get an approval, be- 3
19 . L e |
causc we have a rig available at tais time to drill a Mesa- :
20 :
verde test in the northeast guartzr of Section 35. 1
21 .
Q Mr. Bierke, what effort have you made
22 1
to develop the east half of Section 35 as a standard unit? :
23 ;
A None. 3
24 | :
S Q Have vou corresponded with the owners
’ 25 '
of the southeast and propcsed a standard unit?

e
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A I have.

0 And are those letters marked for identi-
fication as your Exhibit Number Two?

A I think that that's -- ves, sir.

0 And are there wells on thie pronosed unit
at this tine?

A, There iz a Dakota well on the proposed -1
in the east half at the present time.

0. And it is a single completion in the
Dakota?

A It's a single completion in the Dakota.

o Viare Exhibits One and Two prepared by
you?

A Yes, sir.
MR. CARR: At this time, Mr. Nutter. we

would offer into evidence Applicant's Exhibits One and Two.

RO ST SO P
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Mr. Bjerke on diract.

CROSS EXAMINATIOH

BY MR. NUTTER:

. Ylow, Mr. Bjerke, which well were you

PR O T




e

10
11
12
13
14
15
16
17
i3
19
20
21

22

R U

g
talking about that's a single comhiation in the Dakota?
A It's the RAWSOR yno 1, It's in the
east half of Section 35, 31 ﬁorth, 12 Vest.
0. Now it's not shown on the exhibit,

Exhibit Number Three, then, is it?

A No.

Q Or vou're not even to Exhibit Number
Three.

. No, not vyet.

0 That's the only map I have, I've been

looking at.
Now, what is the name of the well that

you're proposing to drill?

A The Rawson Ilo. 1-E.

0. I see, but the name of the existino
well is the Rawson No. 1.

A That's riaht.

0 Now, there's numerous owners in the east

2.1 J— -

he ownership on just a

- . -~ -

-~~~ T a2t =
walf but th 5 more complexity

TO
portion of the southeast quartér, being thé east half of the
southeast quarter, is that it thét's where the complications
come in?

A The whole, the whole southeast quarter

is complicated. The only one that's clean is the northeast

i g ad i da
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cquarter of Section 35, becausc we have got the full ownership.
0o I sce.

A Aind the title oninion will show the com

3

lexity of the ownershin in tha southeast quarter of Section
35.

Q. Okay, so by getting this non-standard
unit vou wouldn't have to qo through voluntary communitization
or a compulsory pooling --

8 That is right.

Q -~ case in oréder to get a unit there.
But the well that's being proposed will be a Mesaverde well.

A hat is right.

0 Now, what's dedicated to .that Dakota
well at the present time?

A Y e [ o e A ~
e e easit nad QL DECLAV} 220,

0 I see, well, how was it drilled with

lease situnations?

v by the naime of Carl Xnoll: had three leases, and

L T Ty
LW was Ol

[l

he signed the operating agreement as owner of the lease. Then
he assigned his interest to ~- through some assignments that
ended up as Brooks Exploration, and he retaingd a fifty per-
cent reversionary interest,.

Later on he traded that interest to
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2 anybody and cverybody and we don't Xnow whore the neople are

3 and we had tried to get in contact with

4 | 0 So all of this was s»lit up and divided

S and sc0ld and handed out after the Dakota well was drilled, theg.

6 A, That's right.

7 Q Oh, I see, and you don't want to get

8 into that problem with your Mesaverde well.

9 A No, sor.

10 | I see.

i1 MR. NUTTER: Are there anv further

12 | questions of Mr. Bjerke? lle may be excused.
o 13 MR. CARK: I'd call Mr. Lee.

14

15 JERRY LEL

16 being called as a witness and baeing duly sworn upon his catn,

17 testified as follows,; to-wit:

18

19 DIRECT EXAMINATION

20 | BY MR. CARR.

21 Qo Will you state your name and place of

22 | residence?

23 A Jerry Lee. T reside in Dallas, Texas.
B 24 Q By whom are you employed and in what
_

25 | capacity?

- e
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A I'm a drilling and vroduction engineer
for Supron Encray Cornoration at ballas.
0, Have you previously had vour credentials
Commission and made a matter of record?
A I have.
0. Are you familiar with the &»nplication of

Supron in this case and the subject acreage?

A, I am.

MR. CARR: Are the witness qualification#

MR. IIUTTER: They are.

0 Will you please refer to what has been
marked as Supron Energy Corporation Exhibit Number Three and
review this for the Examiner?

n Exhibit Three is a »nlat showing Supron's
proposed non-standard spacing unit for a Mesaverde test in the

............ orihn, Range 12
West, San Juan County.
he plat also shows the current existing
offset producint Mesaverde wells and the cumunlative production
through November of 1980 for_these wells.

The plat shows only the Hesaverde wells

in this area. There are Dakota wells and as has been previous

mentioned by Mr. Djerke, there is a Dakota well in the north-

Ly
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east quarter of Section 35, cexisting well, the spacing unit
being the cast half of Section 35.
MR. NUTTER: Vlcll, wait a minute, he
said the southeast guarter.
A The well is in the northecast quarter.
MR. NUTTER: It i3 in the northeast
gquarter, okay.
Q. Mr. Lee, what is the standard svacing

for Mesaverde wells in this area?

A. The standard spacing is 320 acres.

0. Has infill drilling keen approved for
the pool?

). Yes it is, this is the Blanco Mesaverde

Pool and the infill has been approved for the Blanco Mesaverdﬁ.

MR. CARR: We would ask that the Com-
mission take notiee of 0il Conservation Divisi-: Order R~1670£,
which provides for in’ill drilling in this pool.

MR, NUTTER administrative notice will

be taken.

0. Mr. Lee are you familiar with this
order?

A, Yes, I am.

Q. Would you state -~ summarize briefly

what it provides?
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A Eszentially the order nrovides that one
well per 320 acres in tie Blanco fiesaverde Pool will not ade-
auately drain and therefor a second well was authorized for
each 320-acre unit.

0 In your opinion will the provosed well
drain adjoining properties in the Mesaverde?

A No. it will ot.

0. Iin your opinion is a Mesaverde well in
the northeast quarter of Section 35 necessary to drain the
Mesaverde reserves which underlie that1160~acre tract?

A, Yes, it is. This is essentially what
the order approving the infill »rogram did, was state that
two wells per 320, or one well per 160. are necessary to

effectively drain the reservoir.

Q. Is the lesaverde prorated?
i Yes, it is.
Q. Will this non-standard proration unit

affect the well's allowable?

A Vas, it will. 7T+ will
allowable by virtue of the reduced spacing.

Q And you are proposing to drill at a
standard location is that correct?

I That is correct, a standard location

in the northeast quarter.
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0 I believe Mr. Bjerke has stated that you
plan to spud the well in the immediate future?
A That is correct. \le currently have a

rig active in this areca of the basin, which should se receive
approval in thenear future, we would drill this well imme-
diately.

Should we be delayed, we rniay to release
the rig and then try to acquire another rig at some time in
the future.

Q In your oninion will granting this
application impair the correlative rl§hts of any other interest
owner in the area?

A It will not.

0. Will aprroval of this application be

in the best interest of conservation and the prevention of

waste?

A T+ will

a Was BExhibit Number Thréee prepared by
youy

A Yes, it was,
| MR. CARR: At tnis time, Mr. Nutter, we
would offer Supron's Exhibit Number Three into evidence.
MR. NUTTER: Supron Exhibit Three wiil

be admitted in evidence.

L}

e
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MR. CARR: I have nothing furtiher of Mr.

Lee on direct.

CROSS EXAMINATION
BY MR. NUTTER:
0. Mr. Lee, now, the west half of Section

35 is not developed in the Mesaverde, is it?

A No, sir, it is not.
Q How about the Dakota?
A I'm not sure whether the Dakota is in

the west half or not. The Dakota production in this area is
extremely marginal and as we have no interest in the west half
I'm just not sure what it was.

Originally we had proposed to drill our
well as a -—- to Brooks Exploration as a dual Dakota Mesaverde

in the southeast quarter in a communitized 320-acre unit, and

oL * - 1
then w Al ernrnvarad +haan ?rcblems wieh t}\e anrna

ge.
The Dakota, if drilled in this area, in
my opinion will have to be drilled in conjunction with the
Mesaverde, because it's uneconomic to drill otherwise.
0. And it would be infill well for the
Dakota.

A That is correct. The infill for the

Dakota would be the southeast quarter, and it could, of course
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be drilled in conjunction with a Mesaverde in that quarter at
some time in the future.
Q And Supron doesn't have any ownership
in the west half of Section 235?
A No, sir, we do not.
MR. NUTTER: Are there any further
guestions of Mr, Lee? IHe may be excused.
MR. CHAVEZ: Yes, s;r, I have.

MR. NUTTER: O0Oh, Mr. Chavez?

QUESTIONS BY MR, CHAVEZ:
0. Okay, the present Dakota well in the

east half is located in the northeast guarter?

A Tt's in the northeast quarter that's
correct.

o But it is feasible to drill a Mesaverde
Single in the nertheast guarter but not drill 2 Dakota csingle

12 southeast guarter.

?l

That’s -- in my opinion it wouid be not
infeasible to drill a Dakota single in the southeast quarter.
that's correct. A Mesaverde single in the northeast quarter
would be economic.

The Mesaverde-Dakota dual, which could

later be drilled in the southeast guarter, would also be
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economic but only by wvirtue of the fact that the Mesaverde
would make it that way. The additional cost of going below
the Mesaverde would be minimal as comrmared to drilling a well
to the Dakota alone in the southeast quarter.

0. And was the reason for choosing an east
half dedication instead of a north half dedication hecauge
you did have some interest in the southeast gquarter?

A That is - well, we have no interest in
the southeast guarter, but we are committed to an east half
unit on the Daxota.

The reason that we would prefer to leave
it only as an east half unit is to permit us at some time in
the future, provided the title problems can be cured, to
drill jointly with Brooks Exploration a dual Dakota-Mesaverde
in the southeast guarter. We would have no interest in the
Mesaverde but we would have a retained interest in the Dakota
by virtue of the = existing spacing unit.

143 Okay.

MR. CHAVEZ: That's all I have.

MR. NUTTER: Are there any other ques-
tions of the witness? He may be excused.

Do you have anything further. Mr. Carr?

MR. CARR: Nothing further, Mr. Nutter.

MR. NUTTER: Does anyone have anything
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MR. NUTTER: We'll call next Case Number

7205.

MR. ication of Supron
Energy Corporation for a non-standard gas proration unit,
San Juan County, New Mexico.

'‘MR. CARR: May it please the Examiner,
my name is William F. Carr, with the law firm Campbeli, Byrd,
and Black, P. A., Santa Fe, New Mexico, appearing on behalf
of the applicant.

I have two witnesses who need to be

sworn.
(Witnesses sworn.)

GUDBRAND BJERKE
being called as a witness and being duly sworn upon his oath,
to~wit:

testified as follows,

DIRECT EXAMINATION

BY MR. CARR:

0. Would you state your full name and

place of residence?
A My name is Gudbrand Bjerke, I'm emplcyed

by Supron Energy Corporation in Dallas. The address is 10300
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North Central Expressway,

Q.

this Commission and had your credentials accepted and made a

matter of record?
A
Q.

in this case?

A,

tions acceptable?

Q

Supron seeks with this

North, Range 12 West.

0

proration unit for that well?

A

Q

75231.
In what capacity are you employed?
I'm employved as a landman.

Have vou previously testified before

Yes, sir.

Are you familiar with the application
Yes, slir.

Are you familiar with the subject lands?

Yes, sir.
MR. CARR: Are the witness' qualifica-
MR, NUTTER: They are.

Mr. Bjerke, will you briefly state what

anmlirsrat+inan?
ann_li1cation:

And are you seeking a non-standard

Yes, sir.

And what acreage will be included
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within that non-~standard unit?
A The acreage for the non- standard unit
will be the northeast quarter of Section 35.

What is Supron's interest in the north-

i

east quarter?

A It has full interest.

o You have 100 percent working interest?
A 100 percent working interest.

Q is this a Federal, State, or fee lease?
A This is a fee lease.

0. What is the present status of the title
on the southeast quarter of Section 35? At this time if you
would refer to Exhibit Mumber One, iéentify this, and review
that in answering.

A Exhibit Number One is a title examina-
tion, which shows the ownership in the southeast quarter and
the working interest in the southeast quarter is now hy Rrooksl
Exploration, but it is a 50 percent reversionary interest in
it with a number of owners that will keep coming after the
payout.

Mr. Brooks is not willing to take --
to join ué in drilling the well because he would svend fifty

percent of the cost and only get 17-1/2 percent of the pro-
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0 Once these interests revert, is it
possible to ascertain exactly who will be helding interest
in the southeast quarter?

A The title opinion is such that we are
not quite sure who has got the interest. It is over-conveyed
and in several instances there are strangers in the title that
we do not know how they got in there or anything about it.

o Would compulsory pooling be a wviable
alternative to Supron at this time?

A It will take a lot of legal work to
guiet title suits and try to find the interest owners that we
don't even have addresses on.

Q Are you familiar with Supron's plans

for drilling this proposed well?

A Yes, sir.

0. How soon does Supron propose to drill?

A AS 500u as we <an get an approval, bDe&-
cause we have a rig available at this time to drill a Mesa-

verde test in the northeast guarter of Section 35.
0. Mr. Bjerke, what effort have you made

to develop the east half of Section 35 as a standard unit?

A None.

0 . Have you corresponded with the owners

of the southeast and propossd a standard unit?
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A I have.

0. And are those letters marked for identi-
fication as your Exhibit Number Two?

A I think that that's -- yes, sir.

Q And are there wells on the proposed unit
at this time?

a, There is a Dakota well on the proposed -
in the east half at the present time.

Q And it is a single completion in the
Dakota?

A It's a single completion in the Dakota.

Q Were Exhibits Oue-2and Two prepared by
you?

A Yes, sir.
MR. CARR: At this time, Mr. Nutter, we
would offer into evidence Applicant's Exhibits One and Two.
MR, NUTTER: Applicant's Exhibits One
and Two will be admitted in evidence.
MR. CARR: T have nothing further of

Mr. Bjerke on direct.

CROSS EXAMINATION
BY MR. NUTTER:

03 Now, Mr. Bjerke, which well were you

T
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talking about that's a single completion in the Dakota?

A It's the RAWSON. no 1. 1t's in the
east half of Section 35, 31 North, 12 West.

0. Now it's not shown on the exhibit,
Exhibit Number Three, then, is it?

a. No.

0 Oxr you're not even to Exhibit Number
Three.

A No, not yet.

O That's the only map I have, I've been
locking at.

Now, what is the name of the well that

you're proposing to drill?

A The Rawson No. 1-E.

0. ' T see, but the name of the existing
well is the Rswsén No. 1.

A That's right.

O Now, there's numerous owners in the east
half but there's more complexity to the cwnership on just a

portion of the southeast guarter, being the east half of the
southeast guarter, is that it. that's where the complications
come in?

A The whole,

the whole southeast guarter

is complicated, The only one that's clean is the northeast
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guarter of Section 35, because we have got the full ownership.

o I see,

a And the title opinion will show the com:
plexity of the ownership in the southecast quarter of Section
35.

0 Okay, so by getting this non-standard
unit you wouldn't have to go through voluntary communitization
or a compulsory pooling --

A That is right.

0 -~ case in order to get a unit there.
But the well that's being proposed will be a Mesaverde well.

A That is right.

Q Now, what's dedicated’ tc that Dakota
well at the present time?

A The east half of Section 35.

0. I see, well, how was it drilled with

all these complex lease sitnations?

A ar t

e

t was one by the name of Carl Knoll: had three leases, and
he signed the operating agreement as owner of the lease. Then|
he assigned his interest to -- through some assignmeqts that
ended up as Brooks Exploration, and he retained a fifty per-
cent reversionary interest.

Later on he traded that interest to
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anybody and everybody and we don't know where the people are
and we had tried to get in contact with --

0. So all of this was split up and divided

and sold and handed out after the Dakota well was drilled, then.

A That's right.
o Oh, I see, and you don't want to get

into chat problem with your Mesaverde well.

A, No, sor.
03 1l scc.
MR. NUTTER: Are there any further

questions of Mr. Bjerke? He may be excused.

MR. CARR: I'd call Mr. Lee.
JERRY LEL
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

0. Will you state your name and place of
residence?
A Jerry Lee. I reside in Dallas, Texas.

") By whom are you employed and in what

capacity?

"y
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A I'm a drilling and production engineer
for Supron Energy Corporation at Dallas.
0. Have you previously had your credentials

accepted by this Commission and made a matter of record?

A I have.

0. Are you familiar with tﬁe application of
Supron in this case and the subject acreage?

A I am,

MR. CARR- Are the witness qualification
acceptable?
MR. NUTTER: They are.

Q Will you please refer to what has bheen
marked as Supron EBEnergy Corporation Exhibit Number Three and
review this for the Examiner?

A. Exhibit Three is a plat showing Supron's
propos=ed non-standard spacing unit for a Mesaverde test in the
northeast quarter of Section 35, Township 31 North, Ranage 12
West, San Juan County.

The

l'(j

lat also shows the current existing
offset producing Mesaverde wells and the cumulative production
through November of 1980 for these wells.

The plat shows only the Mesaverde wells
in this area. There are Dakota wells and as has been previous

mentioned by Mr. Bjerke, there is a Dakota well in the north-

i

Ly

l
I
!
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east gquarter of Section 35, existing well, the spacing unit
being the east half of Section 35.
MR. NUTTER: Well, wait a minute, he
said the southeast quarter.
A The well is in the northeast quarter.
MR. NUTTER: It is in the northeast
guarter, okay.
o Mr. Lee, what is the standard spacing

for Mecaverde wells in this area?

A The standard spacing is 320 acres.

> fias 1niill ALilliuny weEEn dpPpLOVEd LOL
the pool?

A Yes, it is, this is the Blanco Mesaverdﬂ

Pool and the infill has been approved for the Blanco Mesaverde
MR. CARR: We would ask that the Com-
mission take notice of 0il Conservation Division Order R-1670T
which provides for infill drilling in this pool.
MR. NUTTER: Administrative notice will

be taken.

0 Mr. Lee, are you familiar with this
order?

A Yes, I am,

G Would you state -- summarizz briefly

what it provides?
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A Essentially the order provides that one
well per 320 acres in the Blanco Mesaverde Pool will not ade-
guately drain and therefor a second well was authorized for
each 320-acre unit.

0 In your opinion will the proposed well
drain adjoining properties in the Mesaverde?

A No, it will not.

0. In your opinion is a Mesaverde well in
the northeast quarter of Section 35 necessary to drain the
Mesaverde reserves which underlie that 160-acre tract?

A. ITes, Lt LS. 1ULS 15 essentidlly wiat
the order approving the infill program did, was state that
two wells per 320, or one well per 160, are necessary to

effectively drain the reservoir.

0. Is the Mesaverde prorated?
A Yes, it is.
0. Will this noo-standard proration unit

affect the well's allowable?

A Yes, it will. It will reduce the
allowabls: by virtue of the reduced spacing,

0. Ané you are .oposing to drill at a
standard location. is that correct?

A That is correct, a standard location

in the northeast guarter.
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0. I believe Mr. Bjerke has stated that you
plan to spua the well in the immediate future?
A That is correct. We currently have a

rig active in this area of the basin, which should sc receive
approval in thenear future, we would drill this well imme-
diately.

Should we be delayed, we may to release
the rig and then try to acquire another rig at some time in
the future,

Q In your opinion will granting this
appiicaction impalr tne correlative rights of any other interesl
owner in the area?

A, It will nct.

0. Will approval of this application be

in the best interest of conservation and the prevention of

waste?

A Tt will

0 Was Exhibit Number Three prepared by
you?

A Yes, it was.

MR. CARR: At this time, Mr. Nutter, we
would offer Supron's Exhibit Number Three into evidence.
MR. NUTTER: Supron Exhibit Three will

be admitted in evidence.

..
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MR. CARR: I have nothing further of Mr.

Lee on direct.

CROSS EXAMINATION

BY MR, NUTTER:

0. Mr. Lee, now, the west half of Section
35 is not developed in the Meéaverde, is it?

A No, sir, it is not.

0 How about the Dakota?

A T'f“ ot Ovvanens -_.-kal-kn-— A Palbmadna S~ T

the west half or not. The Dakota production in this area is

extremely marginal and as we have no interest in the west half

I'm just not sure what it was.
Originally we had proposed to drill our
well as a ~-— to Brooks Exploration as a dual Dakota-Mesaverde

in the southeast quarter in a communitized 320-acre unit, and

then we Adiscoverad +haoeca

—_—— s L VA T

Mesaverde, because it's uneconomic to drill otherwise.

Q. And it would be infill well for the

A That is correct. The infill for the

Dakota would be the southeast quarter, and it could, of courss
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be drilled in conjunction with a Mesaverde in that guarter at
some time in the future.
G And Supron doesn't have any ownership

in the west half of Section 357

we do not,

A No, sir, n
MR. NUTTER: Are there any further
questions of Mr. Lee? He may be excused.
MR. CHAVEZ: Yes, sir, I have.

MR. NUTTER: O©h, Mr. Chavez?

QUESTIONS BY MR. CHAVEZ:

0 Okay, the present Dakota well in the
east half is located in the northeast quarter?

A It's in the northeast guarter, that's

0. But it is feaéible to drill a Mesaverde
single in the northeast quarter but not drill a Dakota single
in the southeast quarter.

A That's -- in my opinion it would be not
infeasible to drill a Dakota single in the southeast quarter,
that's correct. A Mesaverde single in the northeast quarter
would be economic.

The Mesaverde-Dakota dual, which could

later be drilled in the southeast quarter, would also be
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2 economic but only by virtue of the fact that the Mesaverde

3 would make it that way. The additional cost of going below

4 the Mesaverde would be minimal as compared to drilling a well

S to the Dakota alone in the southeast guarter.

6 0. And was the reason for choosing an east

7 half dedication instead of a north half dedication bhecause

8 you did have some interest in the southeast guarter?

9 A. That is -- well, we have no interest in

10 the southeast quarter, but we are committed to an éast half

11 unit on the Dakota.

12 The reason that we would prefer to leave
- 3 it only as an east half unit is to permit us at some time in

14 the future, provided the title problems can be cured, to

15 drill jointly with Brooks Exploration a dual Dakota-Mesaverde

16 in the southeast quarter, We would have no interest in the

n Mesaverde but we would have a retained interest in the Dakota

18 by virtue of the exicting spacing unit.

9 o Okay.

2 MR. CHAVEZ: 'That's all I have.

21 MR. NUTTER: Are there any other ques-

2 tions of the witness? He may be excused.

3 Do you have anything further, Mr. Carr?

24 MR. CARR: Nothing further, Mr. Nutter.
- 25 MR, NUTTER: Does anyone have anything
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they wish to offer in Case Number 72057

We'il take the case

(Hearing concluded.)

18

under advisement.
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CERTIFICATE

1, SALLY W. BOYD, C.S.R., DO HEREEBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

Bda b ~ N feraneing is
ace o s
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STATE OF NEW MEXICO

ENERGY anc MINERALS DEPARTMENT

OlIL CONSERVATION DIVISION

POGT OFFICE BOX 2080
STATE LANG OFFICE BUM.DING

SANTA FE. NEW MEXICO B7301
April 9, 1981 508 827-2434

. Re: CASE NO. 7205
Mr. William F. Carr ORDER NO. R_GaLG
Cumpbell, Byrd & Black -
Attorneys at Law
Post Officec Box 2208 Aoplicant:
Santa Fe, New Mexico pp2ic

—Serrret—Rrergy—orparation

weal O4L 3

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director y

JDR/£4d
Copy of order also sent to:

Bobbs OCD
Artesia OCD

i Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7205
Order No. R-~6644

APPLICATION OF SUPRON ENERGY CORPORATION

FOR A NON-STANDARD GAS PRORATION UNIT,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 25, 1981,
at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter.

: NOW, on this 7th day of April, 1981, the Divieion
Director, having considered the testimony, the record, and the

gecommendations of the Exeminer, and being fully advised in the
premises.

FINDS:

o (1) That due public notice having been given as required
yy law, the Division has Juriadictxon of this cause end the
aubject matter thersof,

(2) That the annlicant, Supren Ensrgy Corporation, seeks
approval of a 160-acre non- standnrd gas praoration unit coaprisirg
the Nt/4 of Section 35, Township 31 North, Range 12 West, NM/M,
to be dedicated to a well to be drilled et a standard location
thereon.

;E {3) That the entire non-atandard proration unit may reason-
;ahlv be presumed productiv: .+ gas from the Alenco Mesaverde Pool
‘and that the entire non-standard gas proration unit can be effi-

ciently and economically drained and developed by the afecesaid
well.

(4) That approval of the subject application will sfford
the applicant the opportunity to produce his juat and equitable
‘share of the gas in the Blanco Mesaverde Pool, willi prevent the
‘gsconomic loss caused LY the drilling of unnecessary wells, avoid
the augmentaticn of risk erising from the drilling of an exces-
sive number of wellas, and will otherwise prevent waste and
protect correlative rights.
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Case No. 7205
Order No. R-6644

IT IS THEREFORE ORDERED:

(1) That upon application of Supron Energy Corporation a
150-acrs non-standard ges proration unit in the Blanco Mesaverde
Pool comprising the NE/4 of Section 35, Township 31 North, Range
12 West, NMPM, Sen Juan County, New Mexico, is hereby eatabliashed
to be dedicated to a well to be drilled at a standard lccation

thereon.

: (2) That jurisdiction of this cause is retsined for the
entry of such further orders as the Oivision may deem necessary.

; OONE at Sants Fe, New Mexico, on the day and year herein-
sbove designated.

~SJATE OF NEW MEXICO
S D 4 8 CONSERY&L&%# DIVISION

5

</ Director

fa/
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LAW OFFICES

LOSEE, CARSON & DICKERSON, P A.
A.J.LOSEE 300 AMERICAN HOME BUILDING ARCA CODK
JOEL M. CARSON P. O.ORAWER 239 7:&:50‘:.
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

August 29 1980

IN RE DIVIEION ORDER OPIRION CF TITLE, only below the
base of the Pictured Cliffs formation, underlying:

Touwunship 31 North, Range 12 West, N. M, P.M. Yo. 497¢

Section 35: E/2
conteining 220 acres, more or less,

in 6an Juan County, dew Mexico.

@ M o o0 S8 9 0 M M e N

et s W s cmae P mmen ate & samm
“*r‘ - - W ‘?“ At Y el B

Building VvV, Fifth Ploor
10300 North Central Expressway
Dallas, Texas 75231

Gentlenen:

In connection with the title to the lands and horizons descridbed in the
caption herecf, we have examined the following:

t. Opinicns of Title, rendered by Robert O'Donnell of Southern
Union Ges Company, covering the captioned lands as follows:

(e) Dated Arril 4, 1961, covering the NE/4, and stated to be
tased on abatracts certified to March 28, 1961 at 4:30

P.X.
(5) Dated May 17, 1981, covering E/2 SE/4, and stated to be
baqed on abstracts certified to Decenmber 2, 1960 at 4:30

(c) Dated May 17, 1961, covering %/2 SE/4, and stated to be
based oh abbstracits certified to Januaxy 23, 1961 at 4330
P.H.

2. Abstracts of Title Nos. K-20,207, 5-20,208 and N-20,209, com-
piled by San Juan County Abstract & Title Company, Parming-
ton, New Mexico, containing 301 paces and tracing title to
the captioned lands as refiected by the records in the Of-
fices of the County Clerk and Clerk of the District Court of
San Juan County, Kew Mexico, from the closing dates set forth
atove to July 14, 19860 at $:30 P.K.

From our examination of the foregoing, we repo A

BEFORE EXAMINER NUTTER
O“.CONSER%N“ONINVEHON

<@2or) EXHIBITNO. 1 .
CASE NO. 1208

w“die L- Hubbud - L . L J L4 L] L * * > * L L ] L 4 L ] L d L d » All

1. TITLE:

A, %/2 SF/4

1. Sur face




Supron Energy Corgporation

2.

3.

3.

Minerals
] S0)1l Corpordtion .« o ¢ ¢ ¢ ¢ v ¢ o o ¢ © s o @

Cil and Gas Leasehold Estate, Only Below the Base

L 2

of the Picturnéd

NoO,

All

4978

Cliffs Pormation, Excent D Below

El S0l Corporation . . .
Huth.Hitchill ¢ 8 8 & 8 © & + o ¢ = o e
William G, Drostern, Jr., Trustee under the
will of Alma P. Griesedieck . . .
Walter H, Ortel . ¢ s « e o o o
Western Distributing Company Employees Trust .
Anthon? ’. 3.:10090 « ® © & @ @ » ¢ 6 T S & o
L. Gl lrl‘_a‘ * L 4 - [ J - L ] - [ ] [ J L 4 * L ® L J
The heirs and devisees of Dawn G. Blesakley,
Aeceanad . whn smeocs Lo 10 SawviU Je
Bleakley, Georgia Lee Kelton, Candace
Lenocir Kelton Cox, and Mary Cooke Ellis,
Trustee under the ®ill of Dawn G.
Bleakl.y' SeClABRC 4 . ¢ 4 s s e e e v e s e »
*Brooks Exploration Incorporated . « « o« « o ¢ « o

E/2 SE/4

Sur face

L L J L] L g L 4 [ 4 L J - L Jd Ld ® L ]

s @& ® ¢ ® @

L

Robb Livestock Co., subject to Contract of Sale
in faver of BR. D. Rendrickson and Bob K.
Brownifg . » o = o ¢ ¢ 2 o o o & o o 2 & =

Kinerals

—~n Y
Je L. Brown and AlLICe BTG¥D & o &

Wes Oliver and Leona Oliver . . .

The heirs ané devigees of Raymond D, Farmer,
decesnad, vha annesr o he Olive M, Pgrmow

[ 4 - L * - - L] *
L] L J

- - - - * [ ]

—————————— - i L 4

Gary D. Parmer and Martha Ann Stephenson . . .
c“iv.?amﬁt ® ¢ - & € & » & » o » © » & & » o
Louilc.l’arma.‘.---..........-
Audrey Farxer POStOY .+ o ¢ ¢+ o 4 o = o 4 & o o «
Relen Parmer Dashen . + ¢« « o « + s ¢+ o o o ¢ o« &
Bhirley Farmer Linder « « ¢« ¢« ¢ ¢« ¢« ¢ s ¢ o o o« &«
viglter C. PRYMEY .« 2 ¢« o o s o o o o 5 s o o & o

il ané Gas Leasehnld Esgtate, Only Below the Base

* o & o o

of the Pictured

« 1750000
-0100000

+0107812
.0287500
«0117920
0159192
+0079596

.0397980
«7000000

- fa~
f/ee

7/42

$/42
2/42
2/42
2/42
2/42
2/42
2742

RI
ORI

ORY

ORI
ORX
CRI
ORI

ORI
w3l

Cliffs rormatior, Excert D Below

J. C. Brown and Aljce Brown {7/42 of .15) . « .

Her Oljiver and Leona Oliver (7/42 of .15) . « . &

The heirs and éevisees of Rayrond D. Farnrer,
deceased, who aprear to be Olive M, Farmer,
Gary D. FParmer and Martha Anr Stephenson

(16/‘2 of 015’ e o o o e & o o s e o s 2 @
C&rl v. Fatﬂer ‘2/‘2 Of .‘5) L . L] . [ 4 L L] . [ ] L
x'r’l_’,iﬁ C. Farper (2/42 of . 15’ s 2 = : = =2 =2 = =2 =

Audrey Farmer FPoscter {(2/42 of .15) . ¢ o o o o &
Pelen Parmer Dashen (2/42 of .15) . . o o o o o o
Shirlev Farwer Linder (2/42 of .15) . . .
velter C. Farmer (2/42 of L15) . ¢ o« o o ¢ o o o

.0250000
0250000

0571429
«007142¢
-0GT71428
«0071429
.C071429
0071429
.007142¢%

Y 0
(&

v

X xwxo™
(S
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furron Eneroy Corporation

c.

2,

Wegtern Distributina Company Employees Trust

Jegsica P. Rall, Trurtee under Assignments
dated Macch 8, 197¢, recorded Book 728,
Page 139, an@® Rook 728, Page 140 . . . ¢ ¢« «

Eleancor P. Jordan, Trustee under Assignrments
dated Farch 8, 1974, recorded Book 728,
Page 141, and Book 728, Page 142 . . . .+ .

i‘.uth.Kitchell........‘....-

Hatyﬂosecttel.......-.....-.

Antbony?. !ltlenqo.....-...-...
L.G.Ktieget..............-.
The heirs and devisees of Dawn G. Bleakley,
deceadsned, who appear to be Harold J.
Bleakley, Georgia Lee Kelton, Candace
Lenoir Kelton Cox, and Mary Cooke Ellis,
Trustee under the Will of Dawn G,
Bleakley, deceased . . ¢ ¢ ¢ 2 ¢ ¢ 5 ¢ o o o o
Glen Dial, Jr. .« .

*Brooks Elplotation Inmm‘taﬂ e & & ® © ¢ » e e

Assignrent dated August 28, 1961, recorded Book 51
following recovery of the costsvspocifiec therein.

NE /4

Surface and Minerals

The heirs and devisees of Rodney Allen Rawson
and Mary L. Rawson, apparently both deceased,
wWho appesrs o De ¥illliam Walters . . « ¢ = « o
Betty Jean Rawson Fairchild . . .

L 4 * L L [ ] » L L]

il and Gar Leasehold Estate, Only bhelow the Base

*As to 1/2 thereof, subject to reversionary interests

S

* [ ]

Ko,

+ 0100000

.0100000
.0106000
0275000
.0112792
.0152269
+.007613S

.03580673
.0203128
.7000000

reserved
Page 134,

3/8
5/8

4978

OR1

OR1
ORJ.
ul

in

of the Pictured

Tne heirs and devisees of Rodney Allen
Rawson and Mary L. Fawson, apparently
toth deceasad, who appesrs to be ®William
Walters (3/8 of 1/8}) .

Betty Jean Rawson Fajrchild (S/8 of 1/8) . . . .

Supron Energy Corporstion ¢« o« ¢ ¢« o ¢ ¢ o ¢ o o o

- > L J L d [ ] - . - L ] - - *

il and Gas Leasehold Estate in Dakota Pformation,

. 0468750
0781250
.8750000

RI
RY
wI

Underlving E/2

Section 35

El fo0l Corporation (.175S Of 1/4) . ¢« ¢ ¢ o o« o «
J. C. Brown and ARlice Rrown (7/42 of .15 of
1/4)5...-00.0.:0...0-0...
wes Oliver and Leona Cliver (7/42 of .15 of
1/4) .
The heirs and devisees of Raymond D. Parmer,
deceaseld, who appear to be Clive M, Parmer,
Garv D. Farmer and Rartha Ann Stephenson
(16/‘2 Of c‘S °f ‘/‘) . e ® o & 9 & & = .

L4 L - L J » [ ] L] [ ] - L 4 * L J > » L] - [ A 4 - *

Carl V. Farmer (2/42 of .15 Of 1/4) o o o o o o &
louis C, Parmer {(2/42 of .15 of ¥/4) . o o ¢ o &
Aucérey Parmer Foster (2/42 of .15 0f 1/4) . . . .
Helen Farmer Dashen (2/42 of .15 of 1/4) . . . .
Shirley Farmer Linder (2/42 of .15 0f 1/4) . . .

Unle o

—— -

c' B awr "

- ah ME L {2["‘.2 6{ ."5 OE -'/'ij L] - [ [ ] [ -

-3-

0437500

.00€2500

- 0062500

. 0142857
.0017857
.0C17857
«0017857
.0017857
-0017857
.0017857

BRI

R1

RI




Supron Enerqy Corporation No, 4978

The heirs and devisees of Roéney Allen

Rawsori ard Mary L. Rawson, apparently

hoth decsassed, Who appears to be William

Walters (3/8 of ‘/' of ‘/2, ® 8 @ & 3 8 6 o e o @ +0234378
Betty Jean Rawson Fairchild (5/8 of 1/8 of

‘/2’o-c-oot...oooo-coooooo 00390‘25
Bugh J. Bitchell (01 Of 1/2) ¢ « ¢ « ¢ ¢« « ¢« o « « +0050000
wWilliaw G. Drosten, Jr., Trustee under the

wWill of Alma P. Griesedieck (.01078128 of

‘/‘) L 3 ® - L ] - » L ] * ¢ L J [ 2 L J L ] [ ] . L ] L ® e * L J L ] 00026’53
Walter R, Ortel (.02‘75 of ‘/‘, ® @ o o 4 6 v » & s 0071878
Western Dietributing Company Emsployees Trust

(01179199 of 1/4 + 0112782 0f 1/4) .« ¢ ¢« o« ¢ « 0057678
Anthony F, Zarlengo (.0159191865 of 1/4 +

0015226’2 ot '/‘) - » L 2 ] L g L J * * * L J * L J L] * L ] L ] 00077.6‘
L. G. Krieger (.0079595932S% of 1/4 + .00761346

ot ‘/‘, [ ] L J [ 2 [ ] [ ] a [ ] - L 4 > L L ] k] L 2 * - - [ ] L J L ] [ ] 0003893‘
Jeseica P. Hall, Trustee under Assignments

dated Narch 8, 1974, recorded Book 728,

Pace 139, and Boock 728, Page 140 (.01 of

1/‘, * - * [ ] L [ 3 - * - . * * [ 2 ® * [ J » [ ] L ] [ ] L J [ ] Ooozsooo akx
Fleanor P. Jordan, Trustee under Assignments

dated Rarch 6, 1974, recorded Book 728,

Page 141, and Book 728, Page 142 (.01 of

T/74) o o« ¢ o ¢ o o« o o o a o = a2 a a a a s« o « « 0025000 ORX
Mary Rose Ortel (.0275 0f 1/4) . ¢ o« ¢ ¢ ¢ ¢« « o« « <0068750 OR:
The heirs and devisees of Dawn G. Bleakley,

decessed, vwho appear to be Rerold J.

Bleakley, Georgia Lee Kelton, Candace
Loenoir Keltaon Cox. and I‘-ru Panks P!li-_

Trustee under the Will of Dawn G.
Bleakley, deceased (.0380673 of 1/4 +
03979796625 Of 1/4) o ¢ o« o o o ¢ o » o o a o ¢« 0194663 ORI
'Brooka B:ploration Incorporltod (.70 of 1/2) e « s 3500000 %I
Supron Energy Corporation (.87S of 1/2) ¢« « « o o « 4375000 WI

BB 8 BR BE G

*As to 1/2 thereof, subject to reversionary interests reserved in
" Assignment dated August 28, 1961, recorded Book 515, Page 134,
following recovery of the costs specified therein.

II. EPPECTIVE OIL AND GAS LEASES: The apparently effective oil and
gas leases covering the captioned lands are briefly described ss fol-
lows:

(a) Leage dsted January 23, 1961, recorded Book 476, Page 55, between
Trilon 011 Co., Inc., 8 lessor, and Carl H, Noel, as lessee, covering
/2 Sr/4, at 17.5¢ rovalty, and now held by Brooks Exploration Incor-
porated as to horizons helow the Lase of the Pictured Cliffs forma~
tion.

(h} femea Aated July 10, 1956, recorded Book 310, Page 179, between
Raymond D. Parmer, et 2], as lessor, and Claud E., Aikman, as lessee,
coverinag 2/3vds interest in E/2 SE/4, for a rimary term of five years,
at 15% royalty, and nowv held by Brocks Exploration Incorporated¢ ae to
horizons below the base of the Pictured Cliffs forrmation.

{(c) Lease &ated Aucust 7, 195€, recorded Book 316, Page 180, between
¥es Cliver, et al, ac lessor, and Claud P, Aikman, covering 1/3rd
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mineral interest in E/2 SE/4, for a primary term of five yearsx, at 15%
royoslty, and now held by Brooks Exploration Incorporated as to horizons
telow the base of the Pictured Cliffs formation.

(3) Lease dated Apxril 2, 1956, recorded Book 296, Page 35, between
Rodney Allen Rawson, et al, as iessor, to Southern Union Gas Company,
as lessee, coverine the entire mineral interest in NE/4, for a rimary
term of 10 y=zars, at 1/8th royalty, now helé by Supron Bnergy Corpora-
tion. ' ‘ :

By instrument dated March 31, 1961, recorded Book 486, Page 28, the
asbove leases were dJdesignated as pooled into a single unit consisting of

the E/2 Section 25 for the production of gas from the Dakota forma-
tion. :

IIX. COMRERTS:

1. Base Title Opinions. We have not examined the base abstracts on
this lesse, but instead have relisd upon the prior title opinions de-
scr ibed above. ¥e believe that you may safely rely upon these prior
title opinions, but you will understand that we cannot be responsible
for the matters covered in those opinions. :

2. Gas Purchase Aqreerent. By Supplemental Gas Purchase Agreement
dated Auqust 23, 1961, recorded Rook 500, Page 140, reference was made
to & Natural Gas Purchase Contract dated September 27, 1954, affecting
E/2 Section 35. This gas contract is not shown in the abstracts, but
since Supron Enercgy Corporation is a party to the acreement, we make no
require=ent.

3. Surface Rights-of-Way. Surface rights-of-way affecting portions
of the captioned lands appear in the abstracts as follows:

(2) Right-of-Way dated June 28, 1961, recorded Bock 487, Page 198, by
Rcdney A. Rawson, et al, to Southern Union Production Company, and
crossing the NE/4.

(b) Right-of-Way dated June 23, 1961, recorded Book 487, Page 199, by
Betty Jean Pairchild, et el to Southern Union Production Company, and
crossing the NZ/4.

{c¢) Right-of-Way dated July 24, 1962, recorded Book 523, Page 261, by
Betty Jean Pawson Pairchild, et al, to Southern Union Gathering Com-
pany, and@ crossing NE/4.

IV. REQUIREMENTS:

1. Extension of lLeases., It cannot be determined from the abstracts
vhether the of{l and gas leases desc-ibed in II above are held by fxo-
duction in paying aquantities obtained durinc the terms of the leases
and continuing teo a current date.

Either furnish satisfactory information tc reflect that these leases
are held by production in payine quentities, or satisfy vourselves that
the leases 2re in effect,

2. Reversionary Interest, By Asgianment dated Auqust 28, 1961,
recorded Boo¥ 515, Page 134, Carl Roel, then the owner of Leases (a),
() and (c) sssicned the same, only below the bage of the Pictured
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Cliffe formastion, unto The Clayton 0i] Company of 1961, Limited, & lim-
fted partnership, reserving a total rovalty and overriding royalty of
308, The assignment was subject to an Operating Agreement dated Harch
22, 1961, which does not appesr in the abstracts. Prom the Assignment
Noel reserved unto his heirs, successors and assigns a reversionary
interest equal to 1/2 of the interest assigned, effective upon recovery
of all costs incurred in drilling and completing wells under the Oper~-
ating Agresment referred to above, without a time limitastion. The
assigned righta, subject to this reversionary interest, are =ow owned
by Brooks Exploration Incorporated. This reversionary interest has
been the subject of numercus assignments which hawe apparently resulted
in over conveyances of this interest, &nd which are unintelligible in
many vespects as to the interests intanded tc be conveyed. The names
of the parties acquiring such interest (o in some cases an interest
claimed, but not evident) and the finterest specified, with the address-
es Of any parties shown in the abstracts are set forth on Exhibit ®"A®
to this opinion.

It cannot be determined from the sbatracts whether these reversionary
interests arc nov entitled to posseasion of their proportionate part of
1/2 of the leamehold interest. We understand Supron Energy Corporation
proposes to subject these interests to compulsory pooling and arill
additional wells on the ceptioned leases, lands and horizons.

A compulsory pooling order of the New Kexico 04l Conservation Division
should be obtained prior to drilling additional wells on the captioned
lands. The ahove nameé parties should either stipulste to their @mo-
portionate sheres of the reversionary intsrest, or should be naned
deferfants in a quiet title smuit.

3. Convevances by Strangers. By Quitclaims dated December 1, 1976,
recorded Book 782, Page 276 snd Book 782, Page 277, respectively, Mxie
Farmer and Laura Jean Buthorn quitclaimed B/2 Section 35 to Brooks
Exploration, Inc. These parties were strangers to the title so far as
appears Ifrom the bage title opinions furnished for examination, but it
is possible that the instruments conveyed interests in the lands not
apparent from the abstracts.

An inquiry shoulé be made of Prooks Exploration, Inc. to ascertain the
nature of the interesta conveyed by the above instruments, and we ve-
serve further reguirements.

4. Glen Dial, Jr. Interest. By Assionment anrd Quitclaim dated Xoven-
ber 22, 1%€3, recorded Book 567, Page €8, a briefed copy of which
appearg in the abstracts, Carl K. Noel quitclajiwmed 3ll his interest in
Lease (2a) {n II above unto Glen Dial, Jr. As stated, this instrument
wsg briefed and we are unable to determine that it conveyed the
assignor's interest under Leases (b) and (c) as well 28 lLease (a).
Certzin Mortgages (later released) which appear in the abstracts re—
flect that Glen Dial, Jr. claimed the following interest in SE/4 pux-
suant to Leases (&), (b) and (c):

27/32 of 7/6 of 13% reversionary interest in w/2 SE/4
27/22 of 7.546875% overriding royalty interest in ¥/2 St/4

27732 of 7/8 of 6% reversicnary interest in B/2 SE/4
27732 of 7.21875% overriding royalty interest in E/2 SE/4
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As noted in our ownership schedule in I above, these claimed interests
do not accord with record title to the reversionary interest and over-
riding royslties claimeé by Glen Dial, Jr. Glen Dial, Jr, shouléd
either stipulate to his interest as set forth in I sbove, or should be
named a defendant in & quiet title smuit,

s. Dawn G. Bleskley Intereat. We have credited the heirs and dev-
isees of Dawn G. Bleaxley, deceased, with the overriding royvalty set
forth in I above. This person &ied testate July 15, 1965, and ancil-
lary proceedings upon her will were conducted in the Probate Cowrt of
San Juan County, Cause No. 3004, and left Rarold J. Bleakley, Georgia
Lee Kelton, Candace Lenoir Xelton Cox, and Mary Cooke Ellis, Trustee
under the Will of Dawn G. Bleakley, deceased, as her heirs and devw-
isees. These proceedings are not shown in full in the abstracts and
withcut an examination thereof, we are unablie to deterxine the suffi-
ciency of these probate proceedinas.

If production is obtained, it will be necessary either thst we be fur-
nished certified copies of the above prorete proceedings for examina-
tion, or that you otherwise ascertain the owners of this interest.

€. Brown Mineral Interest. The base title opinicn on E/2 SE/4 cred-
ited ), C. Brown, et ux, with the surface and 1/6th the minerals in
these lands. By Warranty Deed date August 17, 1562, recorded Bcok 523,
Page 301, the E/2 SE/4 was conveyed to W, K. Barefot, et ux. The deed
is ambiaunous am to wvhether the reservation of ail oil, gas and other
minerals set forth therein applied to all tracts Zemcribed or to less
than all. If the Prown mineral interest were construed to have passed;

it would now be vested in Robert C. Lybrook and Gecraia K, Lybrook, his
wife.

Suspend the royalty interest credited to J. C. Brown and Alice Brown in
I asbove until Robert C. Lybrook and Georgia M. Lybrcok, his wife, have
efither quitclaimed the minerals to J. C. Brown, et ux, or have stipu-
lated with respect to the ownersbip thereof.

7. Oaftted Instruments in Abstracts. At Page 70 of Abstract N-20,209
furnished for examination, the second page of an instrument appears,
dated April 19, 1962, wherein Carl H, ¥oel wss assignor and Jack Kohn
and Louise Kohn were assignees. This instrument is not shown in full
and without ar examinaticn thereof, we are unable to determine its
effect on the captioned lands, but the same appears to have heen an
assionment of some intereat in Leasesa (a), (d) and (c). '

We should be furnished with a copy of the complete instrument appearing
at Page 70 referred to above for examination, and reserve further re-
quirements.

8. Cloud on Title. As described in Reguirement 2 above, Cerl B. Noel
conveved all rights in Leases (a), (b) and (c) in II above, below the
base of the Pictured Cliffs formation, by instrument dated August 28,
1961, recorded Book 515, Page 134, As referred to in Recuirement 4
above, Noel subsecuently quitclaimed to Glen Dial, Jr. Ey. instrument
dpted May 28, 1964, recorded Book 587, Page 59, and Book 587, Paae 58,
Diel purported to convey & portion of the working interest, belcow the
Pictured Cliffs formstion, to Anthony F. Zarlenco, L. G. Krieger and
Dawn G. Bleakley (since deceased, the interest having passed to the
parties deccribed in Requirement 5 above).
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The foreqoing Assignment is a cloud@ on the leasehold asstate below the
bese of the Pictured Cliffs formation. Either obtain and record quit-
clains by the stove nared interest owners and Glen Dial, Jr. (whose
wife i{s Mary A. Dial) as to all horizons lying below the base of the
Pictured Cliffe formation, or the above named parties should be named
defendants in a quiet title suit.

9. Raymond D. Farmer Interest. Raymond D. Parmer was credited with
8/21sts mineral interest in RBR/2 £2/4 by the hase title orinion furniah-
ed for examination. This person died testate September 28, 1971, and
proceedings upon his wiil were conducted in the Probate Court of San
Juan County, Cause No. 3282, Only briefed copies of these mroceedings
appear in the abstracts and we are unable to deterzine the sufficiency
thereof and the partiee to whom the interest passed. The decedent left
his widow, Olive N. Farmer, and his children, Gery D. Parmer and Marsha
Ann Stephenson, surviving him. The inventory in those proceedings
claimed 1/6th the mirerals in the E/2 SE/&.

If production is ottained, an inguiry should be made as to the reason
the lesser minerasl interest was inventoried in E/2 SE/4, and it will be
necessary that we either be furnished certified copies of the foregoing
rroceedings for examination o that you otherwise ascertain the parties
to whom this interest passed.

10. E. O. Perrv Interast. The basze title opinion Gedited E. U. Perry
with 2¢ overriding royslty fnterest in E/2 S8E/4. By fowr instruwents
dated March &, 1974, reccrded Rook 728, Pages 139, 140, 141 and 142,

B, 8. Perry, without indi{cation of his marital status, conveyed the
overriding royalty interect to Jeseicz P. Ball, Trustee, and Eleanor P.
Jordan, Trustee, regpectively. No such trust imstruments appear in tha
adbstreact.

If production is obtained, obtain and record an affidavit that E., O..
Perry and E. O. Perry are ths game narty, An inguiry with vespect o
the marital stetus of E. Q. Perry on the date he acquired these inter-
ests should be obtained, and we reserve further requirements. The
trust instruments under which the above named trustees act should be
recorded in San Juan County and we shoulé be furnished a copy thereof
to determine the authority of the truestees to accept royalties on
behalf of the beneficiaries.

11. Fkodney Allen Rawson Interest. The base title opinion credited
Rodney Allen Rawson with 3/Bths interest in the surface and minerals in
NE/4. ¥ary L. Rawson, who was apparently the wife of Rodney Allen
Rawson {g deceacsed, and proceedinge on her will were conducted &in the
Digtrict Court of San Juan County, Casuse Ho. P=-79-1, which are hriefed
in the abstracts, By Instrument of Distribution, recorded Book 85§,
Paze 474, Lillian Hicks, FPersonal Reprresentative under the Will of Mary
L. Rawson, deceaszed, conveyed the Interest to Willlsm Welters, as zole
éistributee,

If production is cbteained, an incuiry should be made with respect to
Rodney Allen Rawvson, If thie party is decsased, we should be furnished
an afficdavit of heirship, together with a copy of ary will he mav have
lJeft, an® reserve further requirerents. In such event, the heirshipr of
Rodney Allen Rawson should be determined by a New kevico court. It
will he necessary that either we examine the ahbove cited probate rro-
ceedinos of Mary L. Rawson to determine the sufficiency therecf, or
thet vou ctherwice ascerteir this inforretion,
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fied Peguirerenis. The following requirements, on the
. tracts indicated, made in the base opinfons furnished for examination,
are not shown to be satisfisd bv materizls i{in the abstracts:

e 4
‘-20 Iz t&ﬂ

wW/2 SE/4 Reguirement 2
E/2 SE/4 Requiremente 1, 2 and $§
. NE/4 Reqguiremente 1 ané 4
Either satisfy these requirements, or determine that vou have slactesd

to waive tre same, at your d&iscretion.

When the requirements set forth above have been satisfied, we will
approve title, for divimion order purposes, to the lands and horizons
described in the caption hereof, on the date to which the abstracts
were last certified, in accordance with this opinion.

Respectfully submitted,
LCSEE, CARSON § DICKERSON, P.A.

G e tlocarr

Chead Dickerson

(A ey
N

o3 v

Abstracts returned herewith

-Q-




EXHMIBIT "A® TO TITLE OPINION NO,

4978
REQUIREMENT NO. 2

Name

Thomas Baverty fchilling
and Ann Gavtisr Schiliing

Williew G. Drosten, Jr.,
Trustee under the ¥%ill
cf Alsa F. Griesedieck

Ralph B, nnbini

Moulton B, Goff

William J. Thornton

Mary R, Stauffer

Western Distributing Com—
pany Employeeas Truet

The heirs and devisees of
Fllen G. Berend, deceased,
who appears to be Wayne
Ofcedahld

Bruce Howard Lindsay
Ancthony F. Zarlengo
L. G. Krieger

The heire and devieees

of Dawn G. BRleskley,
deceased, who appear to
be Rarold J. Eleakley,
Georgisa Lee Kelton,
Candace Lencir Eelton Cox,
and Mary Cocke Fllis,
Trustee under the ¥ill

of Dawn G. Bleakley,
decezred

Gladys Murchy

Jack B, Xohn and
Louise ¥ohn, both single

Addr!g!

X¥ot Shown

¢/0 Trust Department
Roatmen's Rational Rank

Main P. O, Box 236 w/2
st. Iouls 66, NG R/2
6102 Rlackburn Avenue
tos Angeles, CA
1860 Eel Alir Road
Los Angeles 24, CA
227 8. Lucerne
Los Anqeles 4, CA
Kot Shown
2201 19th Street /2
Denver. CO £/z
c/o Tansey, Wood,

Rogebrouah & Robherts
P. O, Box 659
Parmington, MM
305-1/2 32nd Street
Newport Beach, CA
raiestic Building w/2
Denver, OO g/2
452 NG w/2
Arxoro, €O E/2
2950 E. Stanford wK/2
Enqalewood, CA E/2
411B-1/2 S. Victoria w/2
Los Angelee 8, CA n/2

279¢ Wynglen Lane
Los Angelee 23, CA

SE/4
sE/4

EE/4
SE/6

SE/4
SE/4

SE/4
SE/4

SE/4
SE/4

SE/4

SE/4

Interest

16.6666600%

4.8611000%
3.17460000%

5.55556008

2.8571400%

16.6666600%
14.2857000%

5.07871004%
2.3437500%

3.17450008

5.4665598%
2.2148370%

2.7332798%
1.0174185%

13.6663930%
5.5370925¢%

13.3333400%
7.77778C0%

2.85714G0s
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Rame

Roger K, Btewart
Eugene P, Mathias
Benjamin ., Tayloer
Kalcolm C. Todd
Harry R. Sherman

Glen Dial, Jr.

Adéress

2115 Las Palomas Drive
La Rabra, CA

12027 Venice Roulevard
Mar Vista 66, CA

1385 Westwood Boulevard
LOB Angeles 24, CA

1933 Pacific Avenue
Long Beach 6, CA

3662 Ventura Canyon
Sherman Oaks, CA

Denver, CC w/2 SE/4

E/2 SE/4

-ff-

Interest
1.4265800%

22.8571600%

e ann
2.85' l‘\l‘la

14.28572008

3.1746000%

27/22 of
7/8 of 13%
27/32 of
7/8 of 13%
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STATE OF NEW MEXICO
COUNTY OF SAN JUAN

FILED
M-w 7 1962
of . oclc:l
ASSIGNNEXT OF OIL AMD GAS LEASES end r"I'fff.‘ Book §f5

AID INTEREST URDER COMMURITIZATION AGREEMENT '°%°-

KNOW ALL MEN BY' THESE PRESENTS:

That the undersigned, CARIL H. NOEL, a single m
offices at 1430 First National Bank Building, Denver 2, Coloradc
in consideration of the sum of Ten Dollars ($10.00) and other
valuable consideration, the receipt and sufficiency of which is heri
acknowledged, has bargaised, sold, transferred, assigned and conv
and by these presents does bargain, sell, tra.nsfer, assign and co
the undersigned, THE CLAYTON OIL COMPANY QI-‘ 1961, LTD., a limited pu't

snip, having offices at 712 Patterson Building, Denver 2, Colorado, all of
his right, title and interest in and to the following described oil and gas
leases, or interests or rights therein, covering lards in San Juan County,
New Mexico:

1. O0il and Gas Lease dated August 7, 1956, from Wes Oliver and
leopa M. Oliver, husband and wife, and J. C. Brown and Alice
H. Brown, husband and wife, as Lessors, to Claud E. Aikmen, as
lessee, recorded in Book 310, page 180, of the records of San
Juan County, New Mexico, insofar and only imsofar as said
lease covers all rights and horizons below the base of the
Pictured Cliff formation in the following described land:

Townoshir 31 horth, Range 12 West, N.M.P.M.
San Juan County, New Mexico

vin en/)

» * copntaining 80 acres, more or less, and subject to royalties and
overriding royalties in the amount of 30%.

2. 0il1 and Gas Lease dated July 10, 195€, from Raymond D. Farmer and
Clive M. Parmer., husband and wife, Shirley M. Lipder, a single
wvoman, Louis C. Parmer and Frances Farmer, husband and wife,
Walter C. Farmer, a single man, Carl V. Farmer and Marie Farmer,
husband and wife, Audrey Foster and Howard N. Foster, husbamd
and wife, Helen M. Dashen and Felix Dashen, busband and wife, as
lessors, to Claud E. Aikman, as Lessee, recorded in Book 310,
page 179, of thne records of San Juan Ccunty, New Mexico, insofer
and only insofar as said lease covers all rights and horisons
below the base of the Pictured Cliff formation in the following
described land:

Township 31 RHorth, Renge 12 West, N.M.P.l.
San Juan County, kew Mexico

Section 35: E/2 SE/k4

containing 80 acres, more or less, and subject to royalties and
overriding royalties in the amount of 303.

3. 01l and gas lease dated Jamuary 23, 1961, from Trilon 01l Co.,
Inc,, as Lessor, to Carl E. Noel, as lessee, recorded in Book
476, pege 55, of the records of San Juan County, New Mexico,
insofsr and only insofar as said leagse covers all rights and
bhorirons below the base of the Pictured c.urr formation in the
following described land:

Townshi 31 North, Range 12 West, N.M.P.M.
Juen County, New Mexico

Section 35: W/2 SE/k -

containing 80 acres, more or less, and subject to royalties anf
overriding royalties in the amount of 30%.
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] Carl H. Noel has heretofore committed each of the adbove
described Oil and Ges Leases, or interests or rights therein, to a certain
Declaration of Pooling, dated March 31, 1961, recorded May 29, 1961, in
Book 486, page 28, of the records of San Juan County, by and betveen
Scuthern Union Production Company and Carl B, Noel, vhich Declaration of
Pooling establishes a commnitized area covering:

Township 31 North, Range 12 West, N.MN.P.M.
ban Juan County, Bew Mexico

Section 35: E/2, containing 320
acres, more or less;

and extends to and includes only the Dekota formation underlying said lands
and the dry gas and associsted hydrocarbons (hereinafter referred to as
“coczmnitized substances”™) producidble from such formation.

e ——

For the same considerations as above described, Carl H. Noel
has bargained, sold, transferred, assigned and conveyed, and by these
preseats does targain, sell, transfer, assign and convey to The Clayton
01l Compaxy of 1961, Ltd., all of his percentage of interest in the com- -
munitized area, namely an aggregate of 50%, subject to such royalties,
overriding royalties and other lease burdens which are presently payable
under the above described Oil and Ges Lessed, or interestis or rights therein.

~ A1) of the interests hereby assigned are subject to a certain
Operating Agreezent, dated March 22, 1961, betveen the esame parties who
executed the above described Declaration of Pooling end covering the same
lands.

RESERVI1EG, however, to Carl H. Boel, his beirs and assigns,
as a reversionary interest, an undiivided one-half of the interests bereby
sssigned, this reversionary interest to vest in possession in Carl H. Noel,
his beirs and assigns, wvhen The Clayton Oil Compamy of 1961, Ltd. shall have
recouped from the interests hereby assigned to it a sum equal to the costs
: ettributable or allocated to the interests hereby assigned pursuant to said

Amdnl Wnwar. A1 3L A ANt VY L mmre B d e mae W m Al
MOaVCU FAICH o)y AFvay Wi Wiasdding, CHUlippiig - Ciaipacuedil,

testing and operating a well or wells on the cammmnitired area.

o oo

'Y .

The Clayton 0il Compeny of 1961, Ltd. shall be deemed to have
recouned such sum vhen the operating net income from any production aceruing
to it from the interests hereby assigned, after the payment of all costs of
operstions, first equals a sum equal to the costs attributable or allocated
to the interests hereby assigned pursuant to said operating egreement dated
¥arch 22, 1961, of drilling, equipping, completing, testing and operating a
well or wells oo the coxmmunitized area.

The "operating net income" is the total operating gross incoms
from production reduced by an amount equal to the costs of operations,

The "total operating gross income” is the gross incoms from
production excluding income atiributable to royalty interests, overriding
royalty interests, eand other lease burdens presently payable.

At such time as the above described reversionary intersst
vests in posseesion in Carl H. Koel, or his beirs and assigns, The Clayton
011 Cocpemy of 1961, Lid. will deliver to Carl H. Noel, or his beirs or
assigns, a recordable assigmment of such interest, which assigmoent shall
contalin covenants of special warranty, wvarranting the title assigned sgiinst
all rcrsons claiming by, through or unde- The Clayton 01l Compeny of 1961. Itd.

Bo purchaser of production from the interests bereby assigned
sball be charged with any duty to determine when or on wvhat event the re-
versionary interest hereby reserved shall vest in possession im Carl H, Noel,
or his heirs and assigns, and such parchsser shall neverbe held liadble for
any overpayment to The Clayton Oil Companmy of 1961, Itd., or fallsrs 4c pay
Carl H. Joel, or his beirs and sssigns, on sccount of such reserved re-
versipnary isterest.
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TO HAVE AND TO HOID unto The Clasyton 01l Compeny of 1961,
3 ‘ Ltd,, its successors and assigns, in accordance vith all of the terms and
conditions of this instrument, Carl E. NEoel bersby warranting title only
against persons clalming by, tirough or under bim,

’ 74 TH WITWESS WHEREOF, this instrument is executed thie
o QX day of AL G UL S 7T, 1961,

&M&W

Carl H, Boel

TEE CIAYTON OIL COMPANY OF 1561, LTD.,
s Lizited Partpership

— e p—————

STATZ OF COIORADO )
CITY AXD g 88.
COUSTY OF DENVER

The foregoing instrument was acknowledged before me this
day of 22? 5 a , 1961, by Carl H. Noel, a

My commiasion expires Z‘E . éz / Zé ol o

Notary Fublic

2 ES.,
Adland ¥ Ewi\ J
) The forego nstrue=ent was acknovwledged [ efore ms this
o <A aay of L , 1961, by A. J. oz,
42,5542 reperal pariner on be of Ane Clayton 0il Company of 1960,
k) ‘Ezg*;.,‘:.’:tcd portnershigp.
[ -.n.'\n '_’.,;'J‘, - -
;:.':_.-’fr“v 13.?-.9;_"’:,'5{52] camission expires {._Z,“/ e S8/ .
bRl vl R -
3 "'l‘;",{:l_":
‘."‘o;’—)' ":)'.;. )

e '-5?‘ } ‘_‘.)“.;.' Q

--A \‘i.;.‘.‘;?..':v‘. .&‘I‘.
I L. -~
- e e S

-y

<~

P )

Bo Public

.

2
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BEFURE EXAMINER NUTTER
? CIL CONSERVATION DIVISION
P SuPeonl EXHIDITNO. 2
| CASE NO._"72ng”

February 15, 1980

3rooxs Exploration, Inc.

2110 Weston Federal Savings Building
718 Sevonteenth Street

Denver, CO 80202

FE: Ranscn £l E ilell
erl; Sec. 35, T-31HH, R-12-W
San Juan County -

W IEXICO £ -

Gertlenen:

Enclosed you will find four coples of our AFL, Three coples of the
Anended Operating Arcreengnt, and three c¢ppies of Declarztion of Pooling
covering the captloned crea for your conslderztiorn and approval. The
well £35 on our current proposed 1%80 Drilling Progranm for the San Juan
3aein.

We aro sending vou all the copies and request that you sccure
signatures on everything froa Carl H. Noel. Ve do not have a current
address for Mr. lo=l, but thought you may have an address for hin since
he has a Teversionary loterest under his assignoent to you.

Hhen you have secured all of the nscessary simmatures. please
return one fully exscuted copy of our AFZ, Joint Onzrating Agreenment,
ané Designation of Pooline for our further handlin~. Your assistance
in the earliest possible return of these Qocunents would e appreciztes
2s we have a ri~ available in the arel.

. Yours very truly.

Gl:a»

Tnclosures
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February 20, 1980 ;

- 3
Brooks Exploration Company y .
2110 Western Federal Savings Building N
Denver, CO 80202 :

Attestfon: MR. JOHN KING

BEE: Rawson #1 "B" Well
EX Sec. 35, T318, R12W
San Juan County
NEW MEXICO

Gentlenen:

Pursuant to our recant convessation, the estimated economics of the
captioned well goes as follows:

Cstimated Reserve: 500:#CP
Price: $2.72 per HMCT increasing at least
6Z a year + condecsate if any

If Productior i8 less than 60 MCF rer day, ve will receive
Shipper price of $3.25 per HMCF.

Hell should pay out in two years ()

BOTE: All of the above sre estinmates.

Enclosed you will find old Title Opinions and a current list of payees.
A copy of the olid well economics is sisc enciosed. Flmase coacact me if
I can be of further assistance.

Yours v2ry truly,
Gaby Bjerke

G3:ap
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BROOKS EXPLORATION INCORPORATED

0Oi and Gas Exploration and Leasing
2110 WESTERN FEDERAL SAVINGS BLDG. 718 SEVENTEENTH STREET

DENVER, COLORADO 80202 - (303 202-1270

July 10, 1980

Supron Energy Corporation
Building V, Fifth Floor

10300 North Central Expressway
Dallas, Texas 75231

Attention: Mr. Gabby Bjerke
Re: Rawson #1- "E" Well

E/2 Section 35, T31N, R1ZW
San Juan County, New Mexico

Gentlemen:

We have had your proposed AFE on the ahove referenced well for
sometime considering its potential to Brooks Exploration. Numerous
problems arise with this location. Brooks Exploration has in the
Rawson #1 well a 50% WI (35% NRI) until payout which reverts to 1/2
of these percentages. The Rawson #1 at present still lacks $61,588
to payout as to our 1/2 interest. At best, it would probably take
ten years evem with increased prices. Since this well was poor irom

. the very beginning and due to the low starting gas prices, it was
- : never considered the well might payout. The original division orders
' do not even reflect who the reversionary interest owners are and it
will be a detective job to find them.

The reversionary interest holders do not participate in any
further drilling on the property until the #1 is paid out, therefore,
Brooks Exploration would have to pay for 507 interest which would
revert to 17.5%Z NRT at pavout of a new well. This does not sound like
good economics to me.

We have discussed this production with your Mr. Motto in Farmington
and we both realize there is additional potential, not only in the
Dakota but also Mesa Verde. Mr. Motto questions whether we could
re~complete the #1 from shallower zones due to pipe conditions. The
shallower gas would also receive old price in this hole.




July 10, 1980

Supron Energy Corporation
Attention: Mr. Gabby Bjerke

Re: Rawson #1-"E" Well y
E/2 Section 35, T31IN, R12W
San Juan County, New Mexico 3

e e gy o

is starting the procedure to

»
nary inter in an effort vo dv

.
b1
LN ~J .

Brooks Exploration
trace down the reversio
one of the following:
A. Trade reversionary interest for ORR.
B. Set out the SE/4 as a new de: " whereby they would
participate in drilling costs.

This procedure will take some time and I will keep you informed.
1 hope this explains our position. We are trying hard to add reserves
to our company and feel this #1-E would do it but the diificulities
have to be solved first.

P¥esident

BJB/md
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LAW OFFICES

LOSEE, CARSON & DICKERSON, R A.

A.J. LOSEE 300 AMERICAN HMOME BUILDING
JOEL M. CARSON

CHAD DICKERSON

AREA CODE SOS
P. ©. DRAWER 239 746-3308

ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

Avquet 29, 1980

Igx0 RDER INION OF TITLE, only below the
hase of the Plictured Cliffs formeation, underlying:

Township 37 Rorth, Range 12 ¥West, N.M.P.NM. No. 4978

Bection 35: E/2
conteining 320 acres, more or less,

in S8an Juan County, New Mexico.

0 40 b b0 e W e 5 e e M

Supron Energv Corporation
%uilding VvV, PFifth Ploor

10300 MNorth Central Expresswayv
Dallas, Texas 75231

Gentlemen:

In connection with the title to the lands and horizons described in the
caption berevi, we hove examined the following:

1. Opinions of Title, rendered by Robert O'Donnell of Southern
Union GCes Company, covering the captioned lands as follows:

(a) Dated Arril 4. 1961, coverinac tha NE/4. and atatad to he
based on abrtracts certified to March 28, 1961 at 4:30

PUK.
| N
(b} Dated May 17, 1961, covering E/2 SE/4, and statad to
F & 2 B A - TN
bazed on abstracts cerilifisd to December 2, 1960 at $:30

{c) Dated May 17, 1961, covering %/2 SE/4, and stated to be
bzsed on abstracts certified toc January 23, 1961 at 4:30

2. Abstracts cf Title Koe, N=-20,207, 5-20,208 and H-20,20%, comn-
piled by San Juan County Abstract & Title Company, Feraing-
ton, New Mexico, containing 301 paces and tracinj title to
the captioned lands as reflected by the records in the Of-
ficee of the Courty Clerk and Clerk of the District Court of
San Juan County, Few Mexico, from the closing dates set forth
above to July 14, 198C at £:30 P.KM.

From our examination of the foregoing, we report as foliows:

BEFORE EXAMINER NUTTER

1. TITLE:
OIL CONSERVATION DIVIS!ON
A w/2 8R/4

| Sopgor\  EXHIBIT NO. _| 5
§ CASE NO._1205 -

Wardie L. FUBDATA « o v v v o o o o T — 211

1. Sur face




Supron Energy Corporastion

2. Minerals
zls°1cm'p°tat1°ﬂ ¢ ® o ® & & e @ > & ¢ @ o 8 »

3. Cil and Gass Leasehold Estate, Only Below the Base

No,

4978

Cliffg Pormation, Except D Relow

Fl 601 Corporation . o ¢ o « o o« o o o o = & o o
Hugh J. Mitchell ¢« 6 % & & & & o ® s ® v & o o
¥illiax G. Drosten, Jr., Trustee under the

Will of Alma P. Gricsedieck . . . e 4 o o o o
Walter B, Ortel .« o ¢ ¢ o« ¢ ¢ ¢ o ¢ ¢ s ¢ % o &
Western Distributing Company Employees Trust .
Antbony?.!&llnw.......¢......
L.G.xri.g“...‘l....'....‘.'
The heirs and devisees of Dawn G. Bleakley,

deceased, who appear to be flarold J.

Bleakley, Georgia Lee Kelton, Candace

Lenoir Kelton Cox, and Mary Cooke Ellis,

Trustee under the Will of Dawn G.

Bleakley, deceased . . o « « ¢ ¢ s+ ¢ o o o o »
*Brooks Explorstion Incorporated . . « « « « » o o

»

e o ® 4 @

€. E/2 SE/4
t. Sur face

ﬁ Robbh Livestock Ca., subject to Contract of Sale
. in faver of E. D. Rendrickson and Bob ¥,
BrOUninq - L ] L L] - - L] -« L ] L4 - . L] [ ) L ) * * - *

2. Kinerals

J. C. Brouwn and Alice Brown . .
Weg Oliver and Leona Oliwer . . . . . . . . . . .
The heirs ané devisees of Raymond L. Farmer,
deceased, who appear to be Clive M, Parmer,
Cary D. Parmer snd Martha Ann Stephenson . . .
Corl V., FATEOY . ¢ ¢ o ¢« o o & ¢ a o« » o o o a o
Louig C. FOYBEY ¢« o ¢ o o o o 5 o o o o o o s o »
Aut’tey Farmer Poster ® & 5 * ® & © & & o 2 s e =
Felen Farmer pDashen « » « o e & @ 5 ® ® e ® e o »
Shirley Farmer LIN@er « « o« « o o o o o o o o o o
¥alter C. Fermer e @ ® o © o & @& ® & 8 " € © o @

3. Ci) ané Gss Leasehold Estate, Only Below the Base

* T 3 1 ]

.N107812
.0287500
0117920
0159182
0079596

-0397980
«7000000

All

i dw

wd wd
NN
[S )

16/42
2/42
2/42
2/42
2/42
2742
2/42

RI
GRI

on1
oRX
ORI
ORI
ORI

OR1
W1

of the Pictured

Cliffs Pormation, Excert D EBelow

J. C. Brown and Alice Brown (7/42 of .15) . + . .
Wen Oliver and Leona Oliver (7/4Z of .15) . .« . .
The hejrs 2nd éevigees of Raymrond D. Farmer,

decessed, who appear to be Clive M, Farmer,

GCary D, Farmer &né Martha Ann Stephenson

(16/42 ©f o185} & o ¢ o o o o o« o s & o » » s =
Cerl Vv, Parmer (2/42 0f .15) &« o ¢ ¢ ¢« o o o o« =
Louis C. Farrer (2/42 Of .15) ¢ ¢ ¢ o ¢ o o o o »
Audrey Farmer Pogter (2/42 of .1S) . o o o o o &«
Helen Parrer Dashen (2/42 Oof .15) . . o ¢ o o o o«
Shirlev Farrer Linder (2/42 of .15} . . . « + « &

1" e T o omee ™ L A 0

¥ maUvET C- ?afﬁ‘ﬂ {£/8 4 OE .iS) s % & ®» 8 ® o o

R

.0250100
.0250000

«0571429
.007142¢
LO0GT7Y426
.0071429
.0071429
0071424
.007142%

R

RI
RI1
R
123 ]
RI




funpron Eneroy Corporation Ko. 4978
Jessgica P. Rall, Trustee under Assianmenta

dated March 8, 1974, vecorded BPook 728,

Page 139, a2nd Rook 728, Page 140 ., . . . « « « o 0100000 ORI}
Eleanor P. Jordan, Trustee under Assignrents

dated Karch 8, 1974, recorded Bock 728,

Page :‘1' and Book 726' Pﬁge 142 e & & o &+ o s +0100000 ORI
Eugh J. "1tc‘|911 [ ] L J L] [ L2 L ] L ] L ] L ] L] L] - * [ 4 L] L ] [ ] .o‘ooooo ORI
H“yﬁoseOttel...'....a.;....... .0275000 OR1
wWestern Distributing Company Epployees Trust . . . .0112792 ORX
Anthony Fo ZAIONCO o« ¢ ¢« = o ¢ a o & ¢ a o @« o o o .0152269 ORI
L.G-Kt‘leget........._.....,p.-.- 0076135 ORI
The heirs and devisees of Dawn G. Bleakley,

deceased, who appe2 to be Barold J,

Bleakley, Georqgia Lee Kelton, Candace

Lenoir Kelton Cox, and Hary Cooke Ellis,

Trustee under the %Will of Dawn G. »

Bleakley, deceased . . . . + o o o ¢ o o o =« o o« 0380673 ORI
GlenDial,Jt. ® © & o ® @ e ¢ 5 B & % e e 8 € o » .0203128 OR}Y
*Prooke Exploration Incorporated . . « ¢ ¢ « o « « « 7606000 W2
*As8 to 1/2 thereof, subject to reversicnsry interests reserved in
Assignment dated August 28, 1961, recorded Book 515, Page 134,
following recovery of the costs specified therein.

C. NE/4
ta Sur face and Minerals
The heirs and devisees of Rodney Allen Rawson

and Mary L. Rawson, apparently both deceased,

wha annsars ¢o he Wil1405 HWalterd o o o ¢ o o « o 3/5
Betty Jear Rawson Failrchild . . ¢ ¢ ¢ ¢« ¢ o o o o « 5/8

2. Cil and Gas Leasehcld Rstate, Only Below the Base of the Fictured
Cliffsz Formation, Except D Relow
The heirs and devisees of Rodney Allen

Rawson and Mary L. Rawson, apparently

btoth dGeceased, who appesrs to be Willlam

Walters (3/8 of 1/B) o 4 ¢ o o« ¢ = s o o o« =« o« » <0468750 RI
Betty Jean Rawson Fajrchild (5/8 of 1/B) . . . . . .0781250 RY
Supron Energy Corporstion « « « o« « o o « o = o ¢« «» 8750000 Wl

D. 01l and Gss Leaseholéd Estate in Dakots FPormation,

Section 35

El 0] Corporetion (.175 0f 1/4) ¢ o« o« o o o o o »
Je. C. Brown and Alice Brown (7/42 of .15 of

'/4)'o-rocoo.-o.oo-oo.c‘oo-
¥ea Oliver and Leona Cliver {(7/42 of .15 of

‘/‘) a o = & & & e s & * & & o @
The heirs and devigees of Raymond D. FParmer,

deceased, vho appear to be Olive K. Farmer,

Garv D, Farmer and Martha Ann Stephenson

(‘6/‘2 ot .15 Of 1/‘) ¢ & * o e o ® s & 1 & s o =
Carl V., Fermer (2/42 of .tS of 1/4) « ¢ « &
Louis C, Parmer (2/42 of .15 0f 1/4) o ¢ o o o o =
hucérey Pormer Poster (2/4Z of .15 of 1/4) .
Helen Farmer Daghen {(2/42 of .15 of 1/4) . . « ¢« &
Shirley Farmer Linder (2/42 of .15 of 1/&8Y . . . .
Walter C, Farmer (2/42 of .15 of 1/4) . v o o « ¢ o«

.0437500
«00€62500

. 0062500

«01428%7
.0017€857
.0017857
6017857
.0017857
-0C17887
.0017€857

Underlving E/2

RI

R1

RI

PI

RI

RI
By

-

RI




Supron Enerqgy Corporation Ko, 4978

The heirs and deviseea of Rodney Allen
Rawson anéd Mary L. Rawson, apparently
both deceased, who appesrs to be William :
Walters (3/8 of 1/8 of ‘/2) ® o ® & o o ¢ & 9 o o + 0234375 RIX

Betty Jean Rawson Fairchild (5/6 of 1/8 of
‘/2) L] * - L ] L ] - * L ] » L] [ ] [ ] L ] » - L J ® L ] *  J [ J [ 2 L ] 0390625 RI

Hugh J. Mitchell (.0‘ of ‘/2) ® & @ & o s o o ¢ & o «0050000 ORI

Willfam G, Droster, Jr., Trustee under the
Will of Alma P. Griesedieck (.01078125 of
‘/‘)o..o..-.'ooo'.'ooooo..oo .00269530‘1

Walter R, &t.l (002875 of ‘/‘) ® & & & @ ¢ % & o » 0007‘875 ORI

Western Distributing Company Esployees Trust
(.01179199 of 1/4 + 0112792 ©of 1/4) . ¢ o« « =« « L0057678 OR:

Anthony F, Zarlengo (.0159191865 of 1/¢ +
001522692 of ‘/‘, L 4 L g L J L J [ 4 L 2 L L J L ] * * * L d »> [ ] * 00077‘66 m

L. G. Krieger (.00795959325 of 1/4 + 007611348
Of 1/" @ * ® L 2 - L ] L J L ] L ] > - > [ ] L J - - - L d L] * - .003893‘ mz

Jessica P. Hall, Trustee under Assigamrents
2ated Narch 8, 1974, recorded Book 728,

Pace 139, and Book 728, Page 140 (.01 of
1/‘) L ] L ] - [ ] L] - - - L J - L] * [ ] ® L L ] * * L ] L L 4 L ] 00025000 ORI

Fleanor P. Jordan, Trustee under Assignments

dated Rarch 6, 1974, recorded Book 728,
Page 141, and Book 728, Pacge 142 (.01 of
1/‘! * L L] L J * [ ] L ] L ] * L 3 L ] o » L ] - . L [ ] - - - - = 2599-

Mary Rose Ortel (.0275 of ‘/‘) e & e ® s 8 e » e @ 0068750 OR

The heirs and devisees of Dawn G, Bleakley,
deceased, who appear to be Rerold J,
Bleakley, Georqis Lee EKelton, Candace
Lenoir Kelton Cox, and Mary Cooke Fllis,
Trustee under the Will of Dawn G.

Bleakley, deceased (.0380673 of 1/4 +
03979796625 Of 1/4) . o ¢« o o o o s o o s »

Glen Disl, Jr. (.0203128 of 1/‘) e » ¢ o 8 e @

*Rronks Brnloration Incorvorated (.7C of 1/2) .

Supron Enerqy Corporation (.875 of 1/2) . « « .«

« 0194663 ORI
« +0050782 ORI
« +3500000 %I
« 4375000 WI

e * ¢ @

*a8 to 1/2 thereof, subject to reversionary intereste reserved in
Assignrent dated Augqust 28, 1961, recorded Book 515, Page 134,
following recovery of the coste specified therein.

1I. FEFPECTIVE OIL AND GRS LBASES: The apparently effective oil and
cgags leases covering the captioned lands sre briefly described as fol-~
lows:

{a) Leage dated January 23, 1961, recorded Book 476, Page 55, between
Trilon 011 Co., Inc., 86 lessor, and Carl H. Noel, as lessee, covering
/2 Sx/4, at 17.5% rovaltv. and now held by Brooks EBxploration Incor-
porated as to horizons helow tha hace of the Dictured Cliffe forma-
tion.

(h)} Lease dated July 10, 1956, recorded Book 310, Page 179, between
Raymoné D. Parmer, et 2l, as lessor, and Claud E. Alkman, as lessee,
coverino 2/3rds interest in F/2 SE/4, for a primary term of five years,
at 15% royalty, and now held@ by Brooks Exploration Incorpora2ted ae to
horizons below the base of the Pictured Cliffs formation.

(c) Lease cated Aucust 7, 195€, recorded Book 310, Page 180, between
Ves Cliver, et al, ac lessor, 2nd Claud E, Rikman, coverina 1/3rd




Supron Enerqgy Corporation No., 4978

mireral interest in E/2 SE/4, for a primary term of five years, at 15%
royslty, and nov held by Brooks Exploration Incorporated as to horizons
telow the base of the Pictured Cliffs formation.

(6) Lease dated April 2, 1956, recorded Book 296, Page 39, between
Rodney Allen Rawscn, et al, as lessor, to Southern Union Gas Company,
as lessee, coverina the entire mineral interest in NE/4, for a rimary

term of 10 years, at 1/8th royvalty, now helé by Supron Energy Corpora-
tion,

By instrument dated March 31, 1961, recorded Book 486, Page 28, the
sbove leases wvere designated as pooled inte a single unit consistinc of

the E/2 Section 35 for the production of gas from the Dakota forma-
tion.

I1X. COCMRENTS:

1. Base Title Opinions. We have not examined the base abstracts on
this lease, but instead have relied upon the prior title opinions de-
scribed above. ¥We believe that you may safely rely upon these prior
title opinions, but wvou will underatand that we cannot be responsible
for the matters covered in those opinions.

2. Gas Purchase Agreerent. B8y Supplenental Gas Purchase Agreement
dated August 23, 1961, recorded Book 500, Page 140, reference waz made
to & Ratural Gas Purchase Contract dated September 27, 1954, affecting
E/2 Section 35. This gas contract is not shown in the abstracts, but
since Supron Energy Corporation is a perty to the agreerent, we make nc
requirement.

3. Sur face Rights—-of-Way. Surface rights-of-way affecting portions
of the captioned lands sppear {n the abstracts as follows:

() Rioht-of-Nay dated June 28, 1961,
ggdngy A, Reawsnn. at al. &tn Santharn Nin

v - e § - ey T et was

crossing the NE/4.

{b) Right-of-Way dated June 23, 1961, recorded Book 487, Page 199, by
Eetty Jean Pairchild, et al, tc Southern Union Production Company, and
crossing the NRE/G,

(¢} Right—of-wey dated July 24, 1962, recorded Book 523, Page 26%, by
Betty Jean Pawszon Pairchild, et al, to Eouthern Union Gatherina Com-
pany, and croseing NE/4.

IV. REQUIREMENTS:

1. Extension of lLeagses, It cannct be determined from the abstracts

— - eat 3 bes
whathesr ths o§} =2nd gas lgases descr ibed in I above are kReld O WO

duction in psving cuantities obtained durinc the terme of the leases
ané continuing to a current Jdate.

Pither furnish satisfactory information tc reflect that these leases
are held hy production in paying quantities, or satisfy vourselves that
the leases are in effect,

2. Reversionary Interest. By Aszignment dated August 28, 1961,
racorded Boo¥ 515, Page 134, Carl Koel, then the owner of Leasmes (a),
() and (c) sessicned the game, only kelow the bage of the Pictured
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Cliffs formation, unto The Clayton 0fil Company of 1961, Limited, & lim-
ited partnership, reserving a total royalty and overriding royalty of
30%. The assignment was subject to .a Operating Agreement dated March
22, 1967, which Sves not appear in the abstracts. From the Assignment
tcel reserved unto his heirs, successors and assigns a reversionary
interest equal to 1/2 of the interest assigned, effective upon recovery
of all costs incurred in drilling and cowpleting wells under the Oper~
ating Aqreement referred to above, without a time limitation. The
aseigned rights, subject to this reversionary intarest, are now owned
by Brooks Exploration Incorporated., This reversionary interest Las
heen the subject of numerous assignments which have apparently resulted
in over conveyances of this interest, and which are unintelligible in.
many vespects as to the interests intended to be conveyed. The names
of the parties acquiring such interest (or fn some cases an interest
claimed, but not evident) and the interest specified, with the address-
es of any parties shown in the abstracts are set forth on Exhibit ®A"
te this opinion.

It cannot be determined from the abstracts whether these reversicnary
interests are now entitled to possession of their groportionate part of
1/2 of the leasehold interest. We understand Supron Energy Corporation
proposes to subject these interests to compulsory pooling and arill
additional welle on the ceptioned leases, lands and horizons.

A compulsory pooling order of the New Kexico 0fl Conservation Division
should be obtained prior to drilling additional wells on the captioned
lands. The ahove nared parties should either stipulste to their pxo-
portionate sheres of the reversionary interest, or should be named
defendants in a quiet title suit.

3. Convevances bv Strangers. Ry Quitclaime dated December 1, 1976,
recorded Book 782, Page 276 and Book 782, Page 277, vespectively, Marie
Farmer and Laura Jean Buthorn quitclaimed B/2 Section 35 to Brooks
Exploration, Inc. Thege parties were strangers to the title so far as

is possible that the instruments conveyed interests in the lands not
apparent from the abstraets.

An ingquiry shoulé be made of PBrooks Exploration, Inc, to ascertain the
nature of the interests conveyed by the ahove instruments, and we re-
serve further reguirements.

4. Glen Dial, Jr. Interest. By Assignment and Quitclaim dated dovenm-
ber 22, 1%€3, recorded RBook 567, Paqe &8, a briefeéd copy of which
appeare in the abstracts, Carl B, Noel quitclaimed 3l)l his interest in
Lease (2) in II adove unto Glen Dial, Jr. As stated, this instrument
wss briefed and we are unable to determine that it conveyed the
aseignor's interest under Leases (L) and {(c) as well ag leame {(a).
Ceclain Mortganes {later released) which appear in the abstracts re-
flect that Glen Dial, Jr. clzimed the following interest in SE/¢ pur-
suant to Leases (a2), (b) and (c):

27/32 of 7/6 of 13% reversionary interest in ¥W/2 SE/4
27/22 of 7.54€875% cverriding royalty interest in W/2 SL/4

27/32 of 7/8 of €% reversionary interest in EB/2 SE/4
27/32 of 7.218758% overriding royslty interest in E/2 SE/4




Supron Energy Corporation No, 4978

Cliffs formation, unto The Clayton Cil Company of 1961, Limited, & lin-
fted partnership, reserving a total royalty anéd overriding royalty of
30s. The assignment was subject to an Operating Agree¢ment dated March
22, 1961, which does not appear in the abstracts. Prom the Assignment
licel reserved unto his heirs, successors and assigne a reversionary
interest equal to 1/2 of the interast assigned, effective upon recovery
of all coats incurred in érilling and completing wells undar the Oper-
ating Aqreement referred to above, without a time limitation. The
assigned rights, subject to thi= reversionary interest, are now owned
by Brooks Exploration Incorporated. This reversionary interest has
been the subject of numerous assignments which have apparently resulted
in over conveyances of this interest, and which are unintelligible in.
manyv reapects as tc the interests intended to be conveyed. The names
of the parties acquiring such interest (or in some cases an interest
claimed, but not evident) and the fnterest specified, with the address-
es of any parties shown in the abstracts are set forth on Exhibit ®A"
to this opinilon.

It cennot be deterninel from the abstracts whether these reversionary
interests are now entitled to poscession of their oportionate part of
1/2 of the leamehold interest, We understand Supron Energy Corporation
proposes to subject these interests to compulsory pooling and drill
additional welle on the ceptioned leases, lands and horizons.

A compuleory pooling order of the New Mexico 04l Conservation Division
should be obtained prior to drilling additional wells or the captioned
lands. The ahove nareé parties should either stipulste to their xo-
portionate shsres of the reversionary interest, or should be named
defendants in a quiet title suit.

K convevances bty Strangers. By Quitclaime dated December 1, 1876,
recoréed Book 782, Page 276 and Book 782, Page 277, reapectively, Marie
Farmer and Laura Jesn Buthorn quitciaimed B/2 Section 35 to Brooks
Exploration, Inc. These parties were strangers to the title so far as
appears from the base title opinions furniched for examination. bnt {t
is possible that the instruments conveyed interests in the lands not
apparent from the abstraets. ‘

An inquiry shoulé be made of Prooks Exploration, Inc. to ascertain the
nature of the interezte conveyed by the eshove instrurents, and we re-
serve further reguirements.

4, Glen Dial, Jr. Interest, By Assionment and Quitclaim dated Noven-
ber 22, 18€3, recorded Rook 567, Page €8, a briefed copy of which
appearg in the abstracts, Carl H. Noel guitclaimed all his interest in
Lease (2) in II above unto Glen Dial, Jr. As stated, this instrument
wss briefed and we are unable to determine that it conveyed the
assignor's interest under Leases (b) and (¢} as well 28 lease (a).
Certein Mortganes (later released) which appear in the abstracts re-
flect that Glen bial, Jr. claimeé the following interest in SE/4 pur-
suvant to Leases (a), (b) and (c):

27/32 of 7/ of 13% reversionary interest in wW/z SE/4
27/32 of 7.546875% cverridina royalty interest in W/2 SE/4

27/32 of 7/8 of €% reversionary interest in P/2 SE/4
27/32 of 7.21875% overriding royalty interest in E/2 SE/4
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As noted in our ownership schedule in I above, these clained interests
do not accord with record title to the reversionary interest and over-
riding royslties claimed by Glen Disl, Jr. Glen Pial, Jr. should
either stipulate to his intereat as set forth in I above, or should be
named a defendant in & quietl title sulc,

s. Dawn G. Bleakley Interegst. We have credited the heirs and dev-
isees of Dawn G, Bleakley, deceased, with the overriding rovalty set
forth in 1 above. Thig person &ied testate July 15, 1965, and ancil-
lary proceedings upon her will were conducted in the Probate Cowrt of
San Juan County, Cause No. 3004, and left Rarold J. Rleakley, Georgia
Lee Xelton, Candace Lenoir Kelton Cox, and Mary Cooke Ellis, Trustee
under the Will of Dawn G. Bleakley, deceased, as her heirs and Jdev~-
isees. These proceedings are not shown in full in the abstracts ané
without an examination thereof, we are unable to determine the suffi-
ciency of thece probete proceedinas. :

If procduction is obtained, {t will be necessary either that we be fur-
nished certified coples of the above probate proceedings for exaxina-
tion, or that vou otherwise ascertain the owners of this interest.

€. Brown Mineral Interest, The base title opinion on E/2 SE/é cred-
ited J. C. Brown, et uxz, with the surface and 1/6th the minerals in
these lands. By Warranty Deed date August 17, 1962, recorded Book 523,
Fage 301, the F/2 SE/4 was conveyed to ¥, W, Barefoot, et ux. The deed
is anbiguous a8 to whether the reservation of all oil, cas and other
sminerals set forth therein applied to 2ll tracts de=mcribed or to less

than all. If the Brown mineral interest were construed to have passed,

it would now be vested in Robert C. Lybrook and Georaia K. Lybrook, his
'1fe- ’

Suspend the royalty interest credited to J. C. Brown and Alice 8Brown in
I above until Robert C. Lybrook and Georgia M. Lybrcok, his wife, have
either quitclaimed the minerals to J. C. 8recwn, st uz, o have stipu-
lated with respect to the cwnership thereof.

7. Omitted Instruments in Abstracts. At Page 70 of Abstract N-20,209
furnished for examination, the second page of an instrument appears,
dated April 19, 1962, wvherein Cer) H., Noel wss assionor and Jack Kohn
and Louise Kohn were ascsignees. This instrument is not shown in full
and without an examination thereof, we are unable to determine its
effect on the captioned lande, but the ssme appears to have heen an
aesignment of gowe irterest in Leases (2), (b) and (c¢). ’

We should bte furnished with a copy of the complete instrument appearing
at Page 70 referred to above for examination, and reserve further re-
quirements,

8. Cloud on Title. As described in Requirement 2 above, Cerl B, Ncel
conveved all rights in Leases (a), (b) and (c) in II above, below the
bzse of the Pictured Cliffs formation, by instrument dated Aucqust 28,
1961, recorded Book 515, Pace 134. As referred to in Recuirement 4
above, Noel subsegquently quitciaimed to Glen Dial, Jr. By instrument
cated May 2B, 1964, recorded Book 587, Page 59, and BEcok 5827, Pace 35€,
Diel purporteé to convey & portion of the working interest, telow the
Pictured Cliffs formaticn, to Anthony F. Zarlenco, L. G. Krieger and
Dawn GC. Bleakley (eince deceased, the interest having passed to the
rarties described in Reguirement 5 above).
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The foreqoing Assignment is a cloud on the leasehold estate below the
tase of the Pictured Clifis formation. Either abtain and record guii-
claixs by the abtove nared interest owners and Glen Dial, Jr. (whose
wife is Mary A. Dial) as ©o all borizons lying below the base of the
Pictured Cliffs formation, or the above napad parties should be named
defendants in a quiet title suit.

9. Raymond D, Farmer Interest. Raymond D, Parmer was credited with
8/21sts mineral interest in E/2 SE/4 by the base title cpinion furnish-
ed for examination. Thia person ¢ied testate Septexber 28, 1971, and
proceedings upon his will were conducted in the Probate Cowrt of San
Juan County, Cause Ko, 3282, Only briefed copies of these xroceedings
appear in the abstracts and we are unable to detersine the sufficiency
thereof and the parties to whom the interest passed. The decedent left
his widow, Qlive M. Farmer, and his children, Gary D. Farmer and Marsha
Ann Stephenson, surviving him. The inventory in those proceedings
clained 1/6th the minerals in the E/2 SE/{.

If production s obtained, an inquiry should be made as to the reason
the lesser mineral interest was inventoried in B/2 SE/4, and it will be
necessary that we either be furnished certified copies of the foregoing
rroceedings for examination or that you otherwise ascertain the parties
to whon this interest passed.

10, E. O, Perrvy interest. The base title opinion credited E. O, Perry
with 2% overriding royalty (nterest in B/2 SE/¢. By fouwr instruments
cated Karch ¢, 1514, reccrded BRook 728, Pages 13%, 140, 141 and 142,

F. §. Perry, without indication of his marital status, conveyed the
overricding royalty interest to Jessica P. Ball, Trustee, and Eleanor P.
Jordan, Trustee, respectively. No such trust instruments appear in the
sDstY ect.

If production is obtained, obtain and record an affidavit that E, O..
Perry and F. (. Perry are the game party. An inquiry with respect to
the marital statue of E. Q. Perry on the date he acguired these inter-
ests ghould be cbtained, and we reserve further requirements. The
trust instruments under which the above naped trustees act should be
recorded in San Juan County and we should be furnished a copy thereof
to detesrmine the authority of the trustees to accept royalties on

behalf of the beneficiaries.

11. kodney Allen Rawson Interest. The base title opinion credited
Rodney Allen Rawson with 3/8ths interest in the surface and minerals in
NE/4. ¥ary L. Rawson, who was apparently the wife of Rodney Allen
Rawson is deceased, and proceedings on her will were conducted in the
District Court of San Juan County, Cause Ho. P-79-1, which are bhriefed
in the abstracts. By Instrumert of Distribution, recorded Book 856,
Paqge 474, lLillian Bicks, Personal Repressntetive under the wWill of Wary
L. Rawson, deceased, conveyed the interest to wWilliam Walters, as sole
distributee.

If zroduction is chteined, an inguiry shoulé be made with respect to
Rodney Allen Rawson., If thie party ie dececased, we should be furnished
an sffidavit of heirshiyp, together with a copy of any will he mav have
left, nd@ reserve further requirerments. In such event, the heirship of
Podney Allen Reweson should be determined by a New Mexirco court. It
will te neceasary that either we examine the shove cited probate rro-
ceedinns of Yary L. Rawsor to determine the sufficiency thereof, or
that vou ctherwicse ascerteir this inforretion.

~f-
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12. Uncatisfied Pequirerments. The following requirements, on the
tracts indicated, made {n the base opinions furnished for exarmination,
are not shown to be satisfied by materials in the abstracts:

w/2 SE/4 Requirement 2
E/2 BE/4 Requirements 1, 4 and S
NE/4 Requiremente 1 and ¢

Either satisfv these requirementa, or determine that vou have elected
to waive the same, at your discretion,

tWhen the recuirements set forth above have been satisfied, we will
approve title, for division order purposes, to the lands and horizons
degcribed in the caption hereof, on the date to which the abstracta
were last certified, in accordance with this opinion.

Resrectfully submitted,

LOSEE, CARSON § DICKERSON, P.A.

C:::‘éZ:“”/;{£24<244;14L¢F7f7
Chad Dickerson

Ch:pvm

Abstracts returned horewith




EXBIBIT "A® TO TITLE OPINION NO,

REQUIREMENT RO, 2

4978

Nane

Thomas EBaverty S8Schilling
and Ann Gautier Schilling

¥illiam G. Drosten, Jr.,
Trustee under the Will
of Alma P, Griesedieck

Ralph E. Rubins
Moulton R, Goff

¥William J. Thornton

Rary R, Stauffer
Nestern Distributing Come-
pany Employees Trust

The heire and devisees of
Pllen G. Berend, deceased,
who appears to be Wayne
Oftedahl

Bruce Howard Lindsay
Anthony F. farlengo
L. G. Krieger

The heirs and devisees

of Dawn G. RBRleakley,
deceased, who appear to
te Rarold J. Rleakley,
Georgia Lee kKelton,
Candace Lencir Kelton Cox,
and Mary Ccoke Fllis,
Trustee under the Will

of Dewn CG. Bleakley,
decezsed

Gladys Murchy

Jack R, Kohn and
Louise Kohn, both single

Address

Not Shown

c/o Trust Department
Roatwmen'a Rational Rank

Nain P. O, Box 236
8t. Ifouis 66, MO

€162 Blackburn Avenuve
po: Angeles, CA

1860 Bel Alr Road
Loa Angeles 24, CA

227 8. Lucerne
Los Anqeles 4, CA

Not Bhown

2201 19th Street
Denver, 00

c/o Tansey, Wood,
Rosebrough & Roberts

P. O. Box £59

Parmington, NWM

365~1/2 32nd Street
Newrort Beach, CA

Madestic Buildine
Penver, CO

450 NBome
Auvrorc, CO

2950 E. 3tanford
Englewood, CA

4118~1/2 8. Victoria
Los Arcelegs 8, CA

279C Wynglen Lane
Los Anagelee 22, CA

%/2
g/2

w/2
E/2

ws/2 ¢

B/2

w/2

E/2 &

w/2
E/2

/2
E/2

BE/4
SRk/4

8E/4
SE/4

SE/4
8E/4

SE/4
SE/4

Interest

16.6666K008

4.8611000¢
3.1746000%

3.55556008

2.8571400%

16.6666600%
14.2857000%

5.0781100¢

2.3437500%

6.34920008%

3.17460008

2.7332798%
1.0174185¢

13.66639950%
5.5370925%

13.33334008
7.7777800%

2.8571400%




Nawe Adéress Interest
Roger K. Stewart 2115 Laz Palomas DrF ive
La Rabra, CA 1.42235800%
Eugene P, Mathias 12027 Venice Boulevard
Mar Vista 66, CA 22,.8571600%8
Benjamin M, Tavior 1385 Westwood Boulevard
: LO3 Angeles 24, CA 2.85714000%
Kalcolm C. Todd 1933 Pacific Avenue
Long Beach 6, CA 14,.28572008
BRarry R. Sherpan 3662 Ventura Canyon
Sherman Oaks, CA 3.1746000%
Glen Dfal, Jr. Denver, CO w/2 SE/4 27/32 of
7/8 of 13t
E/2 SE/4 27/32 of
7/8 of 13%
; -fj-
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STATE OF NIwW MEXIC
COUNTY OF SaN ,Lw?

FILED
lQMay 7 1%:a
2130 clock
ASSIGNNEXT OF OIL AMD GAS LEASES ‘“"lfdj‘n Bock 2!5
AND IRTEREST UNDER COMMURITIZATION AGREEMENT "‘"

" Saroh {
il POIRER
Feea > e B . .

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, CARL H. NQEL, a single man
offices at 1430 First National Bank Building, Denver 2, Color
in consideration of the sux of Ten Dollars ($10.00) a.nd othera&
valuable consideration, the receipt and sufficiency of which is he 2
ackiovledged, has bargaiped, sold, transferred, assigoed and conv
and by thase presents does ba.rgain, sell, trnnsfer, assign and con %
the undersigned THE CIAYTON OIL COMPANY QF 1961 LTD., & limited pa.rt hﬁn
ship, having offices at 712 Patterson Building, Denver 2, Colorado, all of
his right, title and interest in and to the following described cil end gms
leases, or interests or rights therein, covering lands in San Juan County,
New Mexico:

1. 01l and Gas Lease dated August 7, 1956, from Wes Oliver and
Leona M. Oliver, husband and wife, and J. C. Brown and Alice
H. Brown, husbend and wife, as Iessors, to Claud E. Aikxman, as
lessee, recorded in Book 310, page 180, of the records of San
Juap County, Nev Mexice, insofar and only inscfar as said
lease covers all rights and norizons beliow the base of the
Pictured Cliff ‘ormation in the following described land:

Towoship 31 North, Rarge 12 West, N.M.P.M.
San Juan County, New Mexdco

Section 35: B/2 SE/k4

" containing 80 acres, more or lese, and subject to royalties and
overriding royalties in the amount of 30%.

2. 011 and Gas Lease dated July 10, 1956, from Raymond D. Farmer and

Mdva M Po v—-\n”’ huchand and ui?a qh‘(r’lnv M. Tinﬂa? n ﬂ*ﬂc‘l'

® 4 waaoane

woman, Louis C. Parmer and F‘rances Fa:rmer, husband and wife,
Walter C. Farmer, a single man, Carl V. Farmer and Marie Farwer,
husband and wife, Audrey Foster anl Howard N. Foster, husband
and wife, Helen M. Dashen and Felix Dashen, husband and wife, as
Lessors, to Claud E. Alkman, as lessee, recorded in Book 310,
page 179, of thne records of San Juan County, Nev Mexico, insofer
and only insofar as said lease covers all rights and horiszons
below the base of the Pictured Cliff formation in the following
described land:

Township 31 Norin, Renge 12 West, S.M.PUL.
San Juan County, kew Mexico

Section 35: E/2 SE/b

containing 80 acres, more or less, apnd subject to royalties and
overriding royalties in the amount of 30%.

3. 011 end ges lease dated Jamuary 23, 1961, from Trilon 01l Co.,
Inc., as Lessor, to Carl H. Noel, as Lessee, recorded in Book
476, pege 55, of the records of San Juan County, Kew Mexico,
insofsr and only insofar as said lease covers all rights and
bhorirons below the base of the Pictured Cnff formation in the
following described land:

Township 31 North, Range 12 West, N.M.P.M.
Juan County, New Mexico

Section 35: W/2 SE/b

containing 80 acres, more or less, and subject to royalties and
overriding royalties in the amount of 30%.
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Carl H. Noel has heretofore committed each of the above
described O1l1 and Ges Lecases, or interests or rights therein, to a certain
Declaration of Pooling, dated March 31, 1961, recorded May 29, 1961, in
Book 486, page 28, of the records of San Juan County, by and between
Southern Inion Produetion Commamy and Carl R, Ecal which Declaration of
Pooling establishes & communitised area covering:

Township 31 Korth, Renze 12 Vent, N.M.P.M.
San Juan County, Few Mexico

Section 35: E/2, containing 320
acres, more or less;

and extends toc and includes only the Dekota formation underlying said lands
and the dry gss and associated hydrocarbons (hereinafter referred to as
"cormunitized substances™) producible from such formation.

For the same considerations as above described, Carl H. Noel
bas bergained, sold, transferred, assigned and conveyed, and by these
presects does bargain, sell, trapsfer, assign and convey to The Clayton
011 Company of 1901, Ltd., all of bis percentage of interest in the com-~ -
munitired area, oamely an aggregate of 50%, subject to such royalties,
cverriding royalties and other lease burdens vhich are presently peayaple
upder the above described 0il and Gas lesses, or interests or rights therein.

: All of the interests hereby assigned are subject to & certain
Operating Agreezent, dated March 22, 1961, betwveen the seme parties who
executed the above described Declaration of Pooling end covering the seme
m.

RESERVIEG, however, to Carl H. Noel, his heirs and assigns,
as a reversionary interest, an undivided one-balf of the interests hereby
asesigned, this reversionary interest tc vest in possession in Carl H. Hoel,
his beirs and assigns, wvhen The Clsyton 0il Companmy of 1961, Ltd. shall have
recouped from the intereats hereby assigned to it a sum equal to the costs
attrivutable or allocated to the interests hereby assigned pursuant to said
operating agreement dated March 22, 1961, of drilling, equipping, completing,
testing and operating & well or wells on the comxunitized area.

The Clayton 0il Compeny of 1961, Ltd. shall be deemed to have
recouped such sum wvhen the operating net income from any production sceruing
to i1t from the interests hereby sssigned. after the pavment of &1l costs of
operations, first equals a sum equal to the costs attributable or allrcated
to the interests hereby assgigned pursuant teo sald operating agreement dated
¥arch 22, 1961, of drilling, equipping, completing, testing and operating a
vell or wells on the cocmmnitized ares.,

The "operating net income™ is the total operating gross income
fram production reduced by an amount equal to the costs of operationms.

The "total operating gross income”™ is the gross income from
production excluding income attributable to royalty interests, overriding
royalty interests, and other lease burdens presently payatle.

At such time as the sabove described reversiopary interest
veats in nossession in Cerl H, Koel, or his heirs and 2ssigns, The Clayton
011 Cocpeny of 1961, Ltd. will deliver to Carl H. Koel, or his beirs or
assigns, & recordable assigrmment of such interest, vhich assigmpent tholl
contain covemants of special warranty, warranting the title assigned afiinst
all persons claiming by, through or under The Clayton 0il Compeny of 1961, 1t4,

) Bo parchasar of production from the interests hereby assigned
shall be charged with any duty to determine when or on vhat event the re-
versionary interest hereby reserved shall vest in possessiosn in Carl K. ¥oel,
or his bheirs and asslilgns, and such purchaser shall neverbe held liable for
any overpayment to The Clayton Oil Company of 1961, Ltd., or failure to pay
Carl H. Boel, or his beirs and assigns, oo sucount of such ressrved re-
versiopary interest.




TO EAVE AXKD TO EOID unto The Clayton 0il Cosgpeny of 1961,
] Ltd., its successors and assigns, in accordance with all of the terms and
conditions of this instrument, Carl E. Noel hereby varranting title only
against persons claim’ng by, through or under him,

-

7} 1N WITFESS WHEREUF, tbis instrument 1s executed this
QX tay of AL GOS T, 191

Cur s

Carl B. Eoel

e

; TEE CLAYTON OIL COMPANY OF 1961, LIM.,
i ‘ : a Limited Partnership

STATE OF CCIORADO )
CITY AXD g 88,
COUSTY OF DENVER

The foregoing instrument vas acknovledged before me this
day of _/‘:27 L7 , 1961, by Carl H. Noel, a

&

¥y commission expires Z:ﬁi Cﬂ /[c S .

W/)//// /@ /'é)

Ko Public

STATE OF COIORADO )
CITY AXD ) sk,
COUNTY OF DEXVER )

The foregoing jnstru—=snt was acknowledged before me this
L& X7, day of e , 1961, by A. J. Courson,
AL #%512 reperal partner on bebZlf of Tne Cleyton 01l Compeny of 1960,
, _:;fe:,,.:.:\g' e tzited portnarship.
» “‘ . »L‘
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- L) ‘

;.. o A _..----‘.. / 7 -
‘ '.'5&"""‘,""‘5 T »§y camission expires Z; " ,4/ 5%/ .
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o Hotary Public
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CETORE EXAMINER NUTTER
: OIL CONSERVATION DIVISIOfN
| <ueeq  EXHIBIT NO. 2

CASE NO.__72a5

February 15, 1980

3rooks Exploration, Inc.

2110 ¥Veston Feleral Savinrs Bullding
718 Sevontoenth Streot

Denver, CO £0202

F£: Ransoa fl E Well
erl; Sec. 35, T-3Nx, R-12-W ‘
San Juan County S
HZW MEXICO £

Gertlenen:

Inclosed you will find four coples of our AFZ. Three copies of the
fnencdod Operating Agrecndnt, and threc cpries of Declaration of Pooling
covering the caﬁt*o“ed area for your considerztion and approval. Thae
well &5 on our current proposel 1580 Drillinz Program for the San Juan
31“13.

Wa are sending yvou all the copies and request that you sccure
s;gnatures on everything froa Carl H. liocel., ie <o not have a current
adéress for Kr. iloel, but thousht you may have an addvess for hin since
be has a reversionary interest under his asszirmment to you.

When vou have secured all of the necessary sicnatures, please
return ong fully execcuted copy of our AFT, Joint Oparating Agreenent,
and Designhtlon of PFoolins for our furtﬁnr huﬁdlln; Your assistance
in the car.x.;':;az possible rstwen of {hese documents would e appreciates
as we have 3 ri~ availa le in the arez.

. Yours very truly,

Cz:v Bierke
Lanénan

Gt:a»

Tnclosures




February 20, 1980 .

-
s

brooks Exploration Company -
2110 Western Federal Savings Building N,
Denver, CO 80202 )

Attentfon: MR. JOHN KING

BE: Rauwscn #1 "E" Well
E% See. 35, T31N, R12W
Saa Juan County
WEW MIXICO

Gentlemen:

Pursuant to our recent convezxsation, the estimated economics of the
captioned well goes as follows:

Estimated Reserve: S001CF
Price: $§2.72 per MCT increasing at least

¥ o -

5% a year + condensate if sny

If Production i3 less than 60 MCF per day, we will receive
Shipper price of $3.25 per MCF.

Well should pay out in two vears (7)

HOTCE: All of the above are estimates.
Enclosed you will find old Title Opinioans and a eurrcal iist of payees.

A copy of the old well economics is aifso cnclosed. Plaase contact me if
I can be of further assistance.

Yours vary truly,

Gaby Bjierke
Landman

Gi:ap
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BROOKS EXPLORATION INCORPORATED

Oid and Gas Fxploration and Leasing
2110 WESTERN FEDERAL SAVINGS BLDG. 718 SEVENTEENTH STREZT

DENVER, COLORADO 80202 o (303 292-127C

July 1G, 1980

Supron Energy Cor oration
Building V, Fifth Floor

10300 North Central Expressway
Dallas, Texas 75231

Attention: Mr. Gabby Bjerke
Re: Rawson #1- "E" Well

E/2 Section 35, T31N, R12W
San Juan County, New Mexico

Gentlemen:

We have had your proposed AFE on the above referenced well for
sometime considering its potential to Brooks Exploration. Numerous
problems arise with this location. Brooks Exploration has in the
Rawson #1 well a 50% WI (35% NRI) until payout which reverts to 1/2
of these percentages. The Rawson #1 at present still lacks $61,588
to payout as to our 1/2 interest. At best, it would probably take
ten years even with increased prices. Since this well was poor from
the very beginning and due to the low starting gas prices, it was
never considered the well might payout. The original division orders
do not even reflect who the reversionary interest owners are and it
will be a detective job to find them.

The reversionary interest holders do not participate in any
further drilling on the property until the #1 is paid out, therefore,
Brooks Exploration would have to pay for 50% interest which would
revert to 17.5% NRI at payout of a new well. This does not sound like
good economics to me.

We nave discussed this production with your Mr. Motto in Farmington
and we both realize there is additional potential, noi only in the
Dakoia bui also Mesa Verde. HMr. Motto questions whether we could
re-complete the #1 from shallower zones due to pipe conditions. The
shallower gas would also receive old price in this hole.
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July 10, 1980

Supron Energy Corporation
Attention: Mr. Gabby Bjerke

Re: Rawson #1-"E" Well
E/2 Section 35, T31N, R12W
San Juan County, New Mexico

Brooks Exploration, therefore, is starting the procedure to
trace down the reversionary interest owners in an effort to do
one of the following:

A. Trade reversicnary interest for ORR.
B. Set out the SE/4 as a new deal whereby they would
participate in drilling costs.

This procedure will take some time and I will keep you informed.
I hope this expiaine our position. We are trying hard to add reserves
to our company and feel this #i-E would do it but the difficulties
have to be solved first.

Very $fuly yours,
/ wé
BiX1 J. Brooks
P¥esident

BJB/md

>
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Page 2 of &
Examiner Hearing -~ Wednesdav - March 25, 1981 ‘ Docket No. 11-81

CASE 7200: Application of Estoril Producing Corporation for a dual completion, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion of its Belco Fed. Well
No. 1 located in Unit O of Section 15, Township 23 South, Range 34 East, to produce gas and gas
liquids from the Straown and Morrow formations, Artelope Ridge Field, thru parallel strings of
tubing.

CASE 7201: Application of Layton Enterprises, Inc. for a unit agreement. Rooseveit County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Todd Lower San Andres Unit Area, com-—
prising 3256 acres, move or less, of Federal and State lands in Township 7 South, Ranges 35 and 36
East.

CASE 7202: Application of Layton Zaterprises, Inc. for a waterflood project, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, teeks authority to institute a waterflood project by the
injection of water into the San Andres formation thru &4 injection wells located in Sections 30,
31 and 32 of its Todd lLowver San Andres Unit in Townshis

g L X4 .
TES LIS A0 sUwhauip 7 avusu, Musc 35 casi.

CASE 7203: Application of Southern Union Exploration Co. of Texas for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Susco Bough “C" Unit Area, comprising
2560 acres, more or less, of State lands in Township 10 South, Range 33 East.

CASE 7204: Application of Bass Enterprises Production Company for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the interval from 3820 feet to 3215 feet in its Fedaral Legg Well No. 1l inm
- Unit B of Sectiorn 27, Township 22 South, Range 30 East, Quahada Ridge Field.
- CASE 7205 Application of Supron Energy Corporation for a non-standard gas proration unit, San Juan County, New
T T Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard Blanco
Mesaverde gas proration unit comprising the NE/4 of Section 35, Township 31 North, Range 12 West, to
be dedicated to a well to be driiled at a standard location thereon.

CASE 7183: (Continued from March 11, 1981, Examiner Hearing)

Applicatian of Flag-Redfern 0il Company for in unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to drill its Osudo St. Com Well No. 2 at an
unorthodox location 930 feet from the North and East lines of Section 18, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool.

CASE 7206: Application of Mobil Producing Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation through perforations from 12,212 feet to 12,218 feet and the open hole interval
from 12,240 feet to 12,555 feet in its Santa Fe Pacific Well No. 3 in Unit M of Section 26, Township
9 South, Range 36 East, Crossroads Field.

CASE 7207: Application of Mebil Preducing Inc. for leéase commingiing, Lea County, New texico.
Applicant, in the above-styled cause, seeks approval for the commingling of Vacuum Grayburg-San
Andres production from the State J and State II leases in Section 22, Township 17 South, Range 34 i
East.

CASE 7208: Application of Gulf 0il Corporation for the amendment of poal rules; Fddy County  Neu Mawizo,
é#policant, in the above-styled cause, seeks the amendment of the White City-Peansylvanian Gas Pool
Rules to provide for 320-acre spacing rather than 640 acres with well locations specified as being
at least 1657 feet from the end boundary and 660 feet from the side boundary of the proration unit.

CASE 7129: (Continued from February 25, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling. San Juan County, New Mexicon, i
Applicant, in the above-styled cause, seeks an order pooling all mineral interests im the Dakota -

formation underlying the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a T
well to be drilled ar a crtandard lpocatien therson. Alss to be cenmsidared will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual opera-

ting costs and charges {or supervision, designation of applicant as operator of the well, and a

charge for risk involved in drilling said well.
CASE 7169: (Continued from February 25, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral intereats in the Dakota
formation underlying the S/2 of Section 22, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocaticn of the cost thereof as well &s actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
HARL D. BYR
Lo e SUITE 1 - 11O NORTH GUADALUPE
BRUCE D. BLACK
MICHAEL B, CAMPBELL PeST OFFICE Box 2208
WILLIAM 7. CARR SANTA FE. NEW MEXICO 87501

BRADFORD C. BERGE
. TELEPHONE: (505 OBRA-4 42

SIWLIAR G WAR DL

TELECORIER. (S05) 983-6043

March 9, 1981

Mr. Joe D. Ramey

Director

0il Conservation Division (?LAJ >26 5
New Mexico Department of B ¢S
Energy and Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Applicaticn of Supron Energy Corporation for
i a Non-Standard Proration Unit, San Juan County,
New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Supron Energy
Corporation in the above-referenced matter.

: The applicant requests that this matter bhe included on the
i docket for the examiner hearing scheduled to be held on

March 25, 1981.
Ve truly yourE,

William F. Carr

HE S
-

E'

-~
s

'_l

-
0 -

-

Enclosures

¢cc: Mr. William S. Jameson
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
APPLICATION OF SUPRON ENERGY

CORPORATION FOR A NON-STANDARD
PRORATION UNIT, SAN JUAN COUNTY, Case /205

NEW MEXICO.

APPLICATION

Comes now SUPRON ENERGY CORPORATION, by and through its
undersigned attorneys, and applies to the New Mexico 0il Con-
servation Division for approval of a 160 acre non-standard gas
proration unit in the Mesaverde formation, San Juan County,

New Mexico, and in support of its upplication states:

1. Applicant is the operator of the NE/4 of Section 35,

2. Applicant seeks the estahlishmeni of a 160 acre non-
standard gas proration unit in the Mecsaverde formation

comprising the NE/4 of said Section 35.

3. That said proposed non-standard proration unit will
be dedicated to a well to be drilled at an orthodox

location within the NE/4 of said Section 35.

4. That granting this application is in the interest of
conservation, the prevention of waste and protection of

correlative rights.

WHEREFORE, Applicant respectfully requests that this
matter be set for hearing before one of the Division's duly

appointed examiners and that after notice and hearing as

e

i i &




required by law, the Division enter its Order approving the

application.

Respectfully submitted;
CAMPBELL, BYRD AND BLACK., P.A.

/)

By .
William F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant




BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS
APPLICATION OF SUPRON ENERGY

CORPORATION FOR A NON-STANDARD
PRORATION UNIT, SAN JUAN COUNTY, Case D205

NEW MEXICO.

APPLICATION

Comes now SUPRON ENERGY CORPORATION, by and through its
undersigned attorneys, and spplies to the New Mexico 0il Con-
servation Division for approval of a 160 acre non-standard gas
proration unit in the Mesaverde formation, San Juan County,

New Mexico, and in support of its application states:

1. Applicant is the operator of the NE/4 of Section 35,
Township 31 North, Range 12 West, N.M.P.M., San Juan

County, New Mexico.

ro

>
)

’.-l

standard gas proration unit in the Mesaverde formation

comprising the NE/4 of said Section 35.

3. That s2id proposed non-standard proration unit will
be dedicated to a well to be drilled at an orthodox

location within the NE/4 of said Section 35.

4. That granting this application is in the interest of

conservation, the prevention of waste amd protection of

correlative rights.

WHEREFORE, Applicant respectfully requests that this
matter be set for hearing before one of the Division's duly

appointed examiners and that after notice and hearing as

D | o e




required by law, the Division enter its Order approving the

application.

Respectfully submitted,

CAMPBELL, BYRD AND BLACK, P.A.

o Sytind, B

T William F. Carr

Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
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NEW

MEXICG DEPARTMENT OF ENERGY AND MINERALS :

-~

i APPLICATION OF SUPRON ENERGY
' CORPOPATION FOR A NON-STANDARD B g
i, PRORATION UNIT, SAN JUAN COUNTY, Case 2205

. NEW MEXICO.

|
APPLICATION |
|
|

Comes now SUPRON ENERGY CORPORATION, by and through its

{ servation Division for approval of a 160 acre non-standard gas
.i proration unit in the Mesaverde formation, San Juan County,

]
|

i

|

|

I

|

1

f.

| undersigned attorneys, and applies to the New Mexico 0il Con-
o

|

!

i

i New Mexico, and in support of its application states:

!

i

1. Applicant is the operator of the NE/4 of Section 35,
Township 31 North, Range 12 West, N.M.P.M., San Juan

County, New Mexico.

2. Applicant seeks the establishment of a 160 acre non-

standard gas proration

comprising the NE/4 of

3. That said proposed

be dedicated to a well

location within the NE/4 of said Section

4. That granting this

unit in the Mesaverde formation

said Section 35.

non-standard proration unit will

to drilled at an orthodox

application is in the interest of

conservation, the prevention of waste and protection of

correlative rights.

WHEREFORE, Applicant respectfully requests that this

matter te set for hearing before one of the Division's duly

appointed examiners and that after notice and hearing as

e




required by law, the Division enter its Order approving the

" application.

L Respectfully submitted,
CAMPBELL, BYRD AND BLACK, P.A.

S B

William F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys fo~ Applicant
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Memo ..

FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY
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DRAFT STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
3 dr/ = ! OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

a0 CASE No. _ 7205
N

J Order No. R- (. (VY

»
4 APPLICATION OF SUPRON ENERGY CORPORATION
i - LAY

, FOR A NON-STANDARD /PRORATION UNIT,

SAN JUAN COUNTY, NEW MEXICO. d

e

BY THE DIVISION:

Q ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on March 25

1981 | at santa Fe, New Mexico, before Examiner Daniel S. Nutter

]

NOW, on this day of April r 19 81 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fuily advised in the

E premises,

FINDS:

(1) That due public notice having been given as required by

§ 2 ers ol - —= Siips 34 -1 = ; = g B vy
; law, the Pivision has jurisdiction of this czuse and the subject

-~
,,,,, —_— ~ » —h i

imatter thereof.

; (2) That the applicant, Supron Energy Corporation

! seeks approval of a 160 -2ore non-citandard gas pruration unit |
comprising the NE/4 of Section 35 , Town-
ship 31 North | Range 12 West s NMPM, to be dedicated to

a well to be drilled at a standard location thereon.

he 44 X X X0 X LOCRER D x
e xx XKHRER X x x X x X X x X X xR E x WA & Lx RREFALIRX X X X X X .
(3) That the entire non-standard proration unit mav reasonablyv 1

|
!be presumed productive of gas from the Blanco Mesaverde
%Gas Pool and that the entire non-standard gas proration unit can

be efficiently and economically drained and developed by the

aforesaid well,




at a4

XXX X

(4) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable

share of the gas in the Blanco Mesaverde

Gas Podl, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from

the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

" >4 Sz7nvu'f .
(1) Tha%‘a 7,160 —JZre non—ssngZrd,Zas proration unit

in the Blanco Mesaverde

Gas Pool comprising the

NE/4 of section 35 . Township 31 North

Range 12 West , NMPM, San Juan County, New Mexico,

4o
is hereby established dedicated to &8 3 well tn he drilled
standard location_thereon. xx 008586 dik 8add xxxx xx xx x ¥3& 333G x x

 BXA DTX X X X XX XX X .

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




