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MR. NUTTER: We'll call next Case Number
7207.
MR. PADILLA: Application of Mobil
Producing, Inc., for lease commingling, Lea County, New Mexico
MR. SPERLING: James E. Sperling, Modrall
Sperling, Roehl, Harris & Sisk, Albugquercue., appearing for

the applicant, and we have one witness.

(Witness sworn.)

TOMMY BURNETT
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. SPERLING:

Q. Would vou please state your full name,
your place of residence, the name of your employer, and the
‘‘‘‘‘ in which you're enmployed?

A My name is Tommy Burnett. I'm employed
by Mobil Producing Texas and New Mexico, in Hobbs, New Mexico,
and have been for the last seven months as an opefations

engineer.

0 Have you on any previous occasion
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testified before the Division so that your gualifications are
a matter of record?

R, No, sir.

Q Would you please for the reccrd state
your background experience, workwise as well as formal educa-
tion?

A Prior to graduation from the University
of Tulsa I worked three months as an assistant engineer for
Natural Gas Pipeline Company.

And since graduating with a BS degree
in petroleum engineering from the University of Tulsa in 1980
I've been employed by Mobil Producing Texas and New Mexico
in Hobbs, concerned primarily with -- with o0il production in
New Mexico.
0. Are you familiar with the application

which has been filed on Mobil's b2half in this matter?
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the application?
A Yes.
MR. SPERLING: Mr. Examiner, are the
witness' qualifications acceptable?
MR, NUTTER: Mr. Burnett is qualified.

MR. SPERLING: Thank you.
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0 You've stated that you're familiar with
Mobil's application. What is --- what does Mobil seek by the
application?
A Mobil seeks to commingle the production

from the State J and State II leases in the Vacuum Grayburg
San Andres Pool to eliminate some of the -~ the required
renovation or replacement of surface facilities.

0. Would you please refer to what's been
marked as Exhibit One in this matter and describe the purpose
of that exhibit and what it portrays?

A This exhibit shows the leases in question
and the wells on each lease.

0. Are all of the wells on these two leases
that you've identified, that is the "J" and the "II", State

leases producing from a common reserveoir?

A. Yes, sir.
0 Now you méentioned that the surface facilt

ittes might need replacement if this application were not
granted. Do I take it from that c(hat the principal motivation
with respect to the application is economics?

A, Yes, sir.

0 Can you tell us what the present current

daily production is from the twc leases, respectively?

A. From the State J lease there are four
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producers and they produce approximately 52 barrels of oil
per day.

Q. In combination?

A, In combination.

And from the State 11 lease there's one
well and it produces approximately 9 barrels of oil per day.

And the surface equipment that -~ that
needs to be replaced serves the State II lease.

0. In that connection would vou please refex
to what's been marked as Exhibit Two and explain what that
shows?

A The Exhibit Two is a plat of the
existing State J and State II tank battery and surface faci-
lity.

Q. And what about Exhibit Three?

A Exhibit Three is ~-- is a plat of the

Fa T anA
A w0
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Can you explain in what respects they --
the current battery installation and the proposed battery
installation vary or differ?

A Currently the -- we have two heater-
ters servicing éach of the two leases. 7The proposed
battery would transform the State II treater into a test

treater, and then would eliminate the small test treater that
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2 is shown con the existing plat.
3 Q Would you now refer to what's been
< marked as Exhibit Four and exvlain what that is and what its
3 purpose is?
6 A Exhibit Four is a letter to Shell 0il
7 Company, who owns 1/8th overriding royalty interest on the
8 State II lease, requesting that --- that Mobil Producing Texas
9 and New Mexico be allowed to commingle the leases and account
10 for production on a quarterly well test basis, and as can be
11 seen, it indicates in the end that Shell 0il Corporation
12 agrees with this.

B 13 0 Is there common royalty and working in-
14 terest ownership under the two leases except for the‘overridé
15 that vou've testified about?
16 A. Yes, the State has the royalty interest.
1 0. And Mobil has the working interest in
18 total?
19 A Yes, sir.
20 ¢ Okay. Would you now refer to Exhibit
21 Five and identify that exhibit and explain its purpose?
22 A. This is a letter concerning the appli-
23 cation for exception to NMOCD Rule 3092 to permit commingling.
24 It is approval for our request from

- 25 the Commissioner of Public Lands of the State of New Mexico.
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Q. And it indicates approval is given,
subject to approval from the 0il Conservation Division, is

that right?

a. Yes, sir.

0. All right. Would you identify Exhibit
Six?

A Exhibit Six is a letter from the crude

0il purchaser, Mobil 0il Corporation, giving their approval
with the proposed commingling and stating that the commercial
value cf the o0il will not appreciably change.
Q‘ Vlere Exhibits One through Three prepared
by you or under your supervision?
A, Yes, sir.
Q. In your opinion, Mr. Burnett, would
the granting of the application be in the best interest of
conservation, protect correlative rights, and prevent waste?
a, Yes,
MR. SPERLING: I'l1ll offer Exhibits One
through Six at this time.
MR. NUTTER: Mobil Exhibits One through
Six will be admitted in evidence.

MR. SPERI.TNG: That*s all T have on

direct.
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CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Burnett, in looking at your Exhibits
Two and Three, now up here in the upper lefthand corner on
Exhibit Two, this gismo is labeled as the State J treater.
I1t's not labeled on Exhibit Three, but that would be the same
treater, then?

N Yes, sir, it would.

0. And then the - what is presently the

State II treater would become your test treater,

A. Correct.
Q And yocu would eliminate the test

separator that's in the lower lefthand part of the installa-
tion on Exhibit Two.

A Yes, sir.

Q. And so when vou wanted to test the wells
on the State J lease, you're going to have to shut in the
State 1Ii, aren’t your

A, No, sir. The State II flow line will
be connected to the current State J heéder and eaci well can
be tested separately from the other,

o} So you'd be able to continue to produce

four wells at any giver time and test one.
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2 A Correct.
3 o And all five would be on production.
4 A Yes, sir.
5 0. Okay.
6 MR. NUTTER: Are there any other questiofs
7 of the witness? He may be excused.
8 Do you have anything further, Mr.
9 Sperling?
10 MR. SPERLING: No, sir. Thank you.
n MR. WUTTER: Does anyone have anything
12 they wish to offer in Case Number 72072
o 13 We'll take the case under advisement.
14
15 (Hearing concluded.)
16
17
18
19
20 1
21
22
23
24
- 25




T i g

SALLY W. BOYD, C.8.R.

Rt. § Box 193-3
Saita Fe, New Mexico §7504

Phone: (508) 455-7409

L]

.
[+]

n

12

13

14

15

16

17

18

19

21

24

Page

11

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing before

I‘CL

tion Division was reported by me; that the
is a full, true, and correct record of the

by me to the best of my ability.

:ne Oil Conserva-
said transcript

hearing, prepared

|




[
|
sl
o
| Prow , s;
! i
t 5
—_ 1 STATE OF MEW MEXICO 5;
i ENERGY AND MINERALS DEPARTMENT |
2 OIL CONSERVATION DIVISION i
STATE LAND OFFICE BLDG. g'
3 SANTA FE, MEW MEXICO l
25 March 1981 !
. |
EXAMINCR HEARING i’
5 i
----------- D W W T W R G . S - = - e D i T D GNP W W i
] ) ;
IN THE MATTER OF: )
7. )
: Application of Mobil Producing, Inc.,)
s . for lease commingling, Lea County, ) CASE [
é New Mexico. ) 7207 !
e )
b BEFORE: Daniel S. Nutter
n
12
’-\
‘ TRANSCRIPT OF HEARING
: 13 i
1
"
APPCZARANCES i
18 i
’ 1
!
16
For the 0il Conservation Ernest L. Padilla, Esg.
7 | Division: Legal Counsel to the Division
State Land Office Bldg.
® Santa Fe, New Mexico 87501
19
20 For the Apvlicant: James E., Sperling, Esqg.
21 ) MODRALL, SPERLING, ROEHL,
HARRIS & SISK
2 - P. O. Box 2618
Albugquerque, New Mexico 87203
R g
..




3 I DT X

§ | ToMMY DURNETT

(-2

Direct Txanination by Mr. Sperling 3

7 Cross Examination by Mr. HNutter 9

10
11

12

|
e
o]
-~
-3

14 Applicant Erthibit One. Plat 5

15 Applicant Exihiibit Two, Plat 6

[y}

16 Applicant Exhikit Three, Plat
17 Applicant Ixhibit Four, i
18 Applicant Txhibit Five, Letter 7

19 Applicant Tixhibit Six. Letter 8

20
21

22

N

&




Ly

& w

10

11

12

13

14

15

16

17

18

19

MR, uTmrne . Wetll ecall next Case Number
7207.

MR. TADTTIA . Annlication of Mobil
Producinag. Inc., for lease cormiraling, “on County, Neaw Mexico

NP, OPTRILING - James . Sperling . Modrall

r-—

Sperling, PRochl, Harris & Sisk. Albugusrcue appearing for

the applicant, and we have ont witnecs

{("M"itn~sgs sworn.)

TOMMY RBURNETT
being called as a witnescs and being duly sworn upon his oath.

testified as follows, to-wit:

BY MR. SPERLING:

Q Would vou plaase stake vour fuli name .
vour place of residence, the name of vour emplover. and the
capacity in which yon'’re emnloved?

a. My name is Temmy Burnett. I'm employed
by Mobil Producing Texas and New Mexico in Hobbs New Mexico,
and have heen for the last seven months as an>operations

engineer.

0. 'ave you on any previous occasion
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testificd hefore the Nivision so that vour cualifications are

a matter of reccord?
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0. Would vou pleass for the record state
your backaround exnerience, worhwise as well as formal cduca:
tion?

L. 'rior to graduation from {he University
of Tulsa I worked three months as an assistant congiaeer for
Natural Cas Pipeline Company.

And since graduatingiwith a BS
in petroleum engineering from the University of Tulsa in 1980
I've been employed by Mobil Preducing Texas and New Mexico
in Hobbs, concerned primarily with --- with 0il production in
New Mexico.

Q. Are you Ffamiliar with the application

which has been filed on Mobil's behalf in this matter?

A, Yes.

o iAnd tne area which 15 tine subject of
the application?

A Yes.

MR. SPERLING: Mr. Examiner, are the
witness' gualifications acceontable?
MR. NUTTER: Mr. Burnett is qualified.

MR, STLRLING: Thank vou.




L,

10

11

12

13

15
16
17
18

19

8

a1

that vou're familiar with
Mobil's application. Yhat ig - wrhat does Mebi) seel by the
application?
A Hebid ceols o cormingle the preauction
from the State J and State 1I leases in the Vacuum Crayburg
San Andres Fool to aliminate seme of the - - the reou
renovation or renlacoment of surface facilities.

(0 would vou please rofer to what's been
marked as Ixaibit Cne in this matter and describe the purpose

of that exhikbit and what it portrays?

'l

A, This oxnibit shows the leasces in question

and the wells on each lease.

R

o Are all of the wells on these two leases
that you've identified, that is the "J" and the "II", State

leases producing from a common reservoir?

& Yes, sir.

)

How vou mentloned that the surface facilt

~

itles might need replacement 17 this annlication were not

v

e

granted, Do I take it from that that the principal motivation

with respect to the application is economics?
N Yes, sir.
it Can you tell us what ths present current

daily producticn i

¥/}

from the two leases. respectively?

A From the State J lease there are four
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2 sroducers and they vradnee ~onvomimatele 82 bharrels of oil

3 | ver day.

4 0 Ty aorbivabion?

S by Tn corhination,

6 And from the Ctate TT lease there's one

7 well and it oroduces androximataly 9 barrels of oil per day.

8 And the surface ecuisment that that

9 | needs to b2 renlaced serves the State IT lease.

10 0 Tn that conncction would you please refex

A}

11 to what's been marvked as Fxhibit Two and ewxwlain what that

~)

12 | shows
'“‘ 13 I. The Dxhibhit T™wo is a plat of the

4 | existing State J and State IT tanl battery and surface faci-

16 ) And what about Exhibit Three?
17 A Exhibit Three is -+ is a plat of the
18 | proposed State T and TT battery.

19

bee]

Can vou 2xnlain in what reanccte they --
20 the current batterv installation and the proposed battery

21 | installation vary or differ?

22 A Currently the -+ we have two heater -

23 treaters servicing each of the twe leasws. Ths IODOSEQ

24 | battery would transform the State II treater into a test

25 treater, and then would eliminate the small! test treater that

O L T S T AU S R T TP T S T T T S T T S N T T S
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is shown on the existing nlat.

o would »ou now refor to what's baen
markaed as Dxiibit Pour and cxnlaln what thiat is and witat its
purpose is?

A Exhibit Tour is a latter to Shell 0il

Company, who owns 1/8th overriding rovalty interest on the

State II lease, requesting that - that Mobil Iroducing Texas

—

and Hew Mexico be allovoed to_cowningle titz leases and accocunt
for nroduction on a quarterly well test hasis, and as can be
seen, it indicates in the end that Shell dil Corporation
agrees with this.

Q Is there common rovalty and working in-

terest owncership under the two leases excent for the override .

that you've testified about?

A Yes, the State has the rovalty interest.

0. Aand Mobil has the working interest in
total?

A Yas, sir.

0 Otay. Weuld you now refer 4o Dxzhibit

Five and identify that exhibit and explain its purpose?
A This is a letter concerninag the a»pli-~
cation for exception to NMOCD Rule 309A to permit commingling.

It is approval for our request from

the Commissioner of Public Lands of th¢ State of Yew Mexico.




10
11
12
13
14
15
16
17
18
19
20

21

N

R

X

D and iy iadicates approval is given,
subjcct to approval from the 21l Conservation Division is

thai right?

)

All right. Would vou identify Exhibit

[#7]
e
b

~

A Fxhibit fix is a lettcer from the crude
0il purchaser. ‘bil il Corioration, giving their approval
with the propcsed commingling and stating that the cormercial
value of the oil will not anpreciebly change,

o Vere Ixhibits One through Thres nrepared
by you or under your sunervision?

A Yes, sir.

0 In vour opinion, Mr. Burnett, would

the granting of the avplication be in the best interest of
g 2

consaxvation, protect correlative rights, and prevent waste?

. v
H, IR
. re AN rrYs -1 B S S 1 TR P G
M. OPTRLING: I'11 offer Dxuibits Gne

through 5ix at this time.

MR, HNUTTER: Mobil Exhibits Oae through
Six will be admitted in evidence.

MR. SPERLING: That s all I have on

direct.
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CROSE TVAMINIATION
py Mm,

MR

fa) L 2O TNy ey (B S . N g : 3
{ My, My b i lacking ot vour Txhibits

Two and Three, now up here in th»2 usrer laofthand corner on
Exhibit Two, this gismo is lahkelied as the State J treater.

It's not labaled con Txhibhit ™ires. hut +hat venld he the sane

treater, then?
n Vea, 3ir_ it would.
0, And then the -~ what is presently the

State II treater would become vour test trecater,

A Correct.
n nd vou would eliminate the test

separator that's in the lower lefthand vpart of the installa-

tion on Exhibit Two.

......

on tha State J leas

[t

voulre cooine & hawa +
p You re ooindg O nave T

Q
W
o8
o
T
3
A

State 1II, aren't you?

A ¥No, sir. The State IT flow line will
be connected to the current State J header and each well can
be tested sevarately from the other

o o you'd be able to continue to produce

four wells at any given time and +est one.
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of the witness?

Sperling?

they wisi: to offer in Case lMumber 72972

10

Corxract.

And all five would be on »roduction.

MR. HUTTiR: 2MAre there any other questiof
He may be excused.

De yvou have anytiing further, Mr.

MR. SFERLING: HNo, sir. Thank you.

MR. NUTTHZR- Does anyone nhave anything

Ule'll take the case under advisement.

(Hearing concluded.)

vy
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POBY OFFICE BOX 2088
STATE LANO OFFICE BULONG
SANTA FE, NEW MEXICO 87301
April 14, 1981 508 827-2434

' Mr. James Sperlinn Re: CASE NO. 1207
Modrall, Sperling, Roehl, ORDER NO._R-6648

= Harris & Sisk
Attorneys at Law .
Post Office Box 2168 Applicant:
- Albuquergue, New Mexico 87103

Mobil Producing Ince.

e
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

(?rurs very trg}y7/~i)

JOE D. RAMEY
Director

JDR/fd

Cocpy cf order alsc sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other

e et i § Ao i B -~




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OJL CONSERVATION DIVISION

IN THE HATTER OF THE HEARING
CALLED 8Y THC CIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 7207
Order No. R-664R
CAPPUICATION OF MODUIL PROOUTING INC,
FOR LEASE COMMINGLING, LEA COUNTY,
i NEW MEXI1CO.

ORDER OF THE DIVISION

“BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 25,
1981, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

_ NOW, on thie day of April, 1981, the Division
Director, having cona&%erea the testimony, the record, and the
‘ recommendations of the EIxaminer, and being fully advised in the
. premises,

FINDS:

, (1) That duv> public notice having been given as required
. by law. the Divigir > ha= Juriadiotion af thia canna and the

subject matter the»:of. . 77

‘ {2) That t: . epplicant, Mobil Producing Inc., is the
- owner and opsrator -7 the State J and State 11 Leases in Sec~
. tion 22, Township .,/ South, Range 34 East, NMPM, Lea County,

- New Hexico.

: (3) TYhat tiie applicant seseks authority to commingle

- Yacuum Grayburg-San Andres production from said leases in a

- common tank battery located on ths State J Lease, allocating
< the production to each well and to each lease on ths basis of
s quarterly well tests.

(4) That the ownership of the two leases is common
.. throughout except that Shell 0il Company holds a one-eighth
£goverriding royalty interest under the States II Leass.

3 (5) Thst the Division's "Manual for the Instsllation
-and Operation of Commingling Facilities™ requires the ssparate




-2~
Case No. 7207
Crder No. R-6648

metering of production from sach leasc when leases of varying
ornership are coamingled.

(6) That Shall 01l Company walved said requirement for
separate aetering.

(7) Thet tho proposed commingiing should result in lower
operating costs of the subject leases and should therefors re-
.8ult in the recovery of additionali hydrocarbons from the subject
‘lsases, thersby preventing wuste, and will not viclate correla-
tive rights.

IT IS THEREFORE ORDERED:

(1} That the spplicanrt, Mobil Producing Inc., is hereby
asuthorized teo commingls Vacuum Grayburg-San Andres production
from the State J and Stats I] Leases, located in Section 22,
Township 17 South, Range 34 East, NMPM, Lea County, New Mexico,
-in s common tank battery located on the State J Lease, silocating
~thes production to each well and to each leaze on ths basis of
quarterly weil teats.

7 (2) That jurisdiction of this cause is retained for the
- entry of such further orders as the Division may desm necessary.

g DONE at Santa Fe, New Mexico, on the day end year herein-
;abovz designated.

ol STATE OF NEW MEXICO
f/D}L CGNSEQVAI; :

T/ '
.7 /J0E D. RAMEY 7
/ / Dirsctor

v

- fd/
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Shell 0il Company . o
Box 991

Houston, Texas 77001
Attention: Mr, A, J, Fore

7.01 PROPOSED SURFACE COMMINGLING

' STATE OF NEW MEXICO J &
STATE OF NEW MEXICO II LEASE

LEA COUNTY, NEW MEXICO

Gentlenmen:

Mobil Prcducing Texas & New Mexico, Inc. (MPTM) operates the subject
producing leases in the Vacuum Grayburg San Andres Pool in Lea County,
New Mexico. Shell 0il Company owns a 1/8 overriding royalty interest
(ORRI) in the State II Lease,

MPTM proposes to surface commingle the production from these two leases
to render unnecessary the purchase of equipment to replace tank battery

facilities that have dotericorated. A plat showing the leases is attached.

The New Mexico 0il Conservation Division Director has authority to approve
surface commingling under their Rule 309-B.

Rule 309-B item S. (b) specifies certain requirements when diversity of
ownership exists in the leases to be surface commingled. Item 5.(b) reads
as follows: "“To commingle production from two or more separate leases in a
cormon tank battery where there is a diversity of ownership (whether in
working interest, royalty interest, or overriding royalty interest) the
hydrocarbon production from each lease shall be accurately measured and
determined in accordance with the applicable provisions of the Division
"Manual for the Installation and Operation of Commingling Facilities,"
then current."

The Manual for the Installation and Operation of Commingled Facilities
specifies that leases with diverse ownership which are commingied must
meter, for production accounting purposes, production of each lease.
By contrast production accounting from leases with common ownership
may be allocated based on well tests., )

“ORE EXAMIMER MUTTER
‘TNSERVATION _IViSION
- b w4

| CASENO.__ 2202




Mobil

The State II Lease has one well which produces 9 bbl/oil per day, and the
State J has 4 producers and 2 vater injectors, The daily production from
the 4 wells on the State J Lease 15 approximately 52 bbls. of ofl.

Ownership on these two leases are the same except for the ORRI held by
Shell 011 Co,, and production is from a common zone. :
for the pro-

MPTM wishes to surface commingle the twoc leases and agco I
test basis,

duction by well tests, preferably on a qQuarterly well

-a -
TTouUnIT

Please consider our request and 1f you as an ORRI owner have nc objection
to surface commingling the production from these two leases, and accounting
for the lease production based on quarterly well test, please sign the
statement below,

Yours very truly, 4

U St

% HfVWeaver/lcc y~ J. A, Morris
. Regulatory Engineering Supervisor

Shell 011 Corp. has a 1/8 ORRI in the MPTM operated State of New Mexico

I1 lease which produces from the Vacuum Grayburg San Andres Pool. We

have no objection to MPTM's proposal to surface commingle the lease pro-
duction with their State of New Mexico J Lease and account for each lease's
separate production by the quarterly well test method.

<\-;-ff: M;\_

SHELL OIL CORPORATION

e TR PSRRI A . . . : Y
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A:::u‘:s:toutl January 14, 1981 SANTA FE, NEW MEXICO 97504

Mobil Producing Texas & New Mexico Inc.
Nine Greenway Plaza—-Suite 2700
Bouston, Texas 77046

Re: APPLICATION FOR EXCEPTION TO NMOCD
RULE 309-A TO PETMIT COMMINGLING
PRODUCTION FROM THT NEW MEXICO STATE "J"
AND STATE "II'" LEASES-VACUUM GRAYBURG
f \ SAN ANDRES POOL
| LEA COUNTY, NEW MEXICO

é ATTENTION: Mr. J. A. Morris

Gentlemen:

We are in receipt of your letter of January 7, 1981, requesting
permission to commingle Vacuum Grayburg San Andres Pool production frem
: the New Mexico State "J" Lease ( Wells 1,2,3,4,6, and 8) located in the
NE/4 and N/2SE/4 of Section 22-T17S-R34E; and the State "I1" Lease (Well
No. 1) located in the SE/4SE/4 of said Section 22. The proposed commigling
-would be in the existing New Mexico State '“J'" tank battery located in the
SW/4NE/4 of Section 22, T17S-R34E.

You are hereby given approval to the above request, this bteing sub-
ject to like approvalby the New Mexico Dil Conservatiom Division. Also,
any deviation from your pruposed request will be reason to cancel approval.

Enclosed is one approved copy for your files.

Please remit a Ten ($10.00) NDallar filing fee.

Very truly yours

BEFORE EXAMINER NUTTER

ALEX J. ARMIJO

OIL CONSERVATION DIVIS; COMMISSLOKER OF PUBLIC LANDS
P VISION 18 G ’72
____‘_aé EXHIBIT NO._ 5 BY: —

FLOYD O. PRANDO-Assistant DireZtor
0il and Gas Division
AC 505-827-2748

CASE NO. 2207

AJA/FOP/s
encls.
cc: 01l Conservation Division

New Mexico Oil and Gas Accounting Commission
State of New Mexico Leases B-1519-1 and B-2354-2

T e e ot mpr S o e



December / , 1980

Mobil Producing Texas & New Mexico, Inc.
9 Greenway Plaza

Suite 2700

Houston, Texas 77046

Attention: Mr. J. A. Morris

PROPOSED SURFACE COMMINGLING
STATE OF NEW MEXICO "J" AND "II"
LEASES, VACUUM GRAYBURG

SAN ANDRES POOL, LFA COUNTY,
NEW MEXICO

Gentlemen:

Mobil 01l Corporation, Crude 0il Purchasing Department, as Purchaser, 1is
agreeable with the proposed commingling of the production from the subject

leases. There will be no change in the actual commercial value of the

commingled production.

o e 0 o i B 2

Yours very truly,

. A 4
IV )
D. R. Wall, Jr.

Mobil 0il Corporation

Crude 01l Purchasing Department

BEFCRE EXAMINER NUTTER
OIL CONSERVATICN DIVISION
/' EXHIBIT NO._ ¢
CASE NO._ 7207

D g
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Shell 0il Company o
Box 991

Houston, Texas 77001

Attention: Mr., A, J., Fore

7.01 PROPOSEC SURFACE COMMINGLING

' STATE OF NEW MEXICO J &
STATE OF NEW MEXICO II LEASE

LEA COUNTY, NEW MEXICO

Gentlemen:

Mobil Producing Texas & New Mexico, Inc, (MPTM) operates the subject
producing leases in the Vacuum Grayvurg San Andres Pool in Lea County,
New Mexico. Shell Oil Company owns a 1/8 overriding royalty interest
(ORRI) in the State IX Lease,

MPTM proposes to surface comringle the production from these two leases
to render unnecessary the purchase of equipment to replace tank battery
facilities that have deteriorated., A plat showing the leases is attached.

The New Mexico 0il Conservation Division Director has authority to approve
surface commingling under their Rule 309-B,

Rule 309-B item 5. (b) specifies certain requirements when diversity of .
ownership exists in the leases to be surface commingled. Item 5.(b) reads
as follows: "To commingle production from two or more separate leases in a
cocmon tank battery where there is a diversity of ownership (whetler in
working interest, royalty interest, or overriding royalty interest) the
hydrocarbon piroduction frowm each lease shall be accurately measured and
determined in accordance with the applicable provisions of the Division
"Manual for the Installation and Operation of Commingling Facilities,"

then current."

The Manual for the Installation and Operation of Commingled Facilities
specifies that leases with diverse ownership which are commingled must
weter, for production accounting purposes, production of each lease.
By contrast production accounting from legses with common ownership

mav be 2lloczated bacsed on wall taces
“J B W N e e W B Gl N e Nb P el W AR Al Y LA~ L& J

EX. 4

"



NMobil

The State II Lease has one well which produces 9 bbl/oil per day, and the
State J has 4 producers and 2 water injectors. The daily production from
the 4 wells on the State J Lease {5 approximately 52 bbls. of oil,

Ownership on these two leases are the same except for the ORRI held by
Shell 011 Co., and production is from a common zone,

MPTM wishes to surface commingle the two leases and account for the pro-
duction by well tests, preferably on a quarterly well test basis,

Please consider our request and 1if you as an ORRI owner have no objection
to surface CsuuuhusL&lls the production from these two teases, and accounting
for the lease production based on quarterly well test, please sign the

statement below.

Yours very truly,

zm/m

HFWeaver/lce J. A, Morris
Regulatory Engineering Supervisor

Shell 0il Corp. has a 1/8 ORRI in the MPTM operated State of New Mexico

I1 lease which produces from the Vacuum Grayburg San Andres Pocl. We

have no objection to MPTM's proposal to surface commingle the lease pro-
duction with their State of New Mexico J Lease and account for each lease's
separate production by the quarterly well test method.

AN

SHELL OIL CORPORATION
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A:::m”'”n January 14, 1981 SANTA FE, NEW MEXICO $750%

Mobil Producing Texas & New Mexico Inc.
Nine Greenway Plaza-Suite 2700
Houston, Texas 77046

Re: APPLICATIOR FOR EXCEPTION TO NMOCD
RULE 309-A TO PERMIT COMMINGLING
PRODUCTIGN FROM THE WEW MEXICO STATE "J"
AND STATE "I1" LEASES-VACUUM GRAYBURG
SAN ANDRES POOL
LEA COUNTY, NEW MEXICO

ATTENTION: HMr., J. A. Morris
Gentlemen:

We are in receipt of your letter of Januvary 7, 1981, requesting
permission to commingle Vacuum Grayburg San Andres Pool production frem
the New Mexico State "J" Lease ( Wells 1,2,3,4,6, and 8) located in the
NE/4 and N/2SE/4 of Section 22-T17S-R34E; and the State "II'" Lease (Well
No. 1) located in the SE/4SE/4 of said Section 22. The proposed commigling
would be in the existing Few Mexico State "J'" tank battery located in the
SW/4NE/&4 of Section 22, T17S~R34E.

i

You are hereby given approval to the above request, this Leing sub-
ject to like approval by the New Mexico 0il Conservation Division. Also,

3 __."

any deviation from your proposed request will be reason to cancel approval.
Enclosed is one approved copy for your files.
Please remit a Ten ($10.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO

COMNMISSIONER OF P%ZZIC LANDS
AN 4
BY: — @

FLOYD O. PRANDO-Assistant Direltor
01l and Gas Division
AC 505-827-2748
AJA/FOP/s
encls.
cc: 0il Conservation Division
Rew Mexico 0il and Gas Accounting Commission
State of New Mexico Leases B-1519-1 and B-2354-2

S




December / , 1980

Mobil Producing Texas & New Mexico, Inc.
9 Greanway Plaza

Suite 2700

Houston, Texas 77046

Attention: Mr. J. A. Morris

PROPOSED SURFACE COMMINGLING
STATE OF NEW MEXICO "J" AND “II"
LEASES, VACUUM GRAYBURG

SAX ANDRES POOL, LEA COUNTY,
NEW MEXICO

Gentlemen:

Mobil 01l Corporation, Crude 0il Purchasing Department, as Purchaser, is
agreeable with the proposed commingling of the production from the subject
leases. There will be no change in the actual commercial value of the
commingled production. ,

Yours very truly,

PN {
N4
p. K. Wall, 5r. V7
Mobil 011 Corporation
Crude 01l Purchasing Department

E P IOy . e p B
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Examiner Hearing - Wednesday - March 25, 1981 ‘ Docket No, 11-81
CASE 7200: Application of Estoril Producing Corporation for a dual completicon, Lea County, New Mexico.

CASE 7201:
CASE 7202:

CASE 7203:

CASE 7204:
CASE 7205:

CASE 7183:

CASE 7206

ey,

- s )
< CASE 7207:

CASE 7129:

Applicant, in the above-styled cause, seeks approval for the dual completion of its Belco Fed. Well
No. 1 located in Unit O of Section 15, Township 23 South, Range 34 East, to produce gas and gas
liquids from the Strawn and Morrow formations, Antelope Ridge Field, thru parallel strings of
tubing.

Application of Lavton Enterprises, Inc. for a unit agreement, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the Tcdd Lower San Andres Unit Area, com-
prising 3256 acres, more or lers, of Federal and State lands in Township 7 South, Ranges 35 and 36
East.

Application of Layton Enterprises, Inc. for a waterflood prcject, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks suthority to institute a waterflood project by the
injection of water into the San Andres formation thru 4 injection wells located in Sections 3C,
31 and 32 of its Todd Lower 3an Andres Unit in Towmship 7 South, Range 36 East.

Application of Southern Union Exploration Co, of Texas for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the Susco Beugh "C" Unit Arca, comprising

...... ~

2560 acres, more or less, of State lands in Towmship 10 South, Range 33 East,

Application of Bass Enterprises Production Company for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the interval from 3820 feet to 3915 feet in its Federal Legg Well No. 1l in
Unit B of Section 27, Township 22 South, Range 30 Fagt, Quashsde Ridge Field,

Application of Supron Energy Corporation for a non-standard gas proration unit, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks approval) of a 160-acre non-standard Blanco
Mesaverde gas proration unit comprising the NE/4 of Section 35, Township 31 North, Range 12 West, to
be dedicated to a well to be drilled at a standard location thereon.

(Continued from March 11, 1981, Examiner Hearing)

application of Flag-Redfern Gil Company for an unorthodox gas well location, Lea County, New lMexico.
Applicant, in the above-styled cause, seeks authority to drill its Osudo St. Com Well No. 2 at an
unorthodox location 990 feet from the North and East lines of Section 18, Township 20 South, Range
36 East, North Osudo-Morrow Gas Pool.

Application of Mobil Producing Inc. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Devonian formation through perforations from 12,212 feet to 12,218 feet and the open hole interval
from 12,240 feet to 12,555 feet in its Santa Fe Pacific Well No. 3 in Unit M of Section 26, Township
9 South, Range 36 East, Crossroads Field.

Application of Mobil Producing Inc. for lease commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the commingling of Vzcuum Grayburg-San
Andres production from the State J and State II leases in Section 22, Township 17 South, Range 34
East.

Application of Gulf Oil Cornorarion for the amendmenr of pocl rules, tddy County, New Hexico.
Applicant, in the above-styled cause, seeks the amendment of the White City-Pennsylvarian Gas Pool
Rules to provide for 320-acre spacing rather than 640 acres with well locations specified as being
at least 1650 feet from the end boundary and 650 feet from the side boundary of the proration unit.

(Continued from February 25, 1981, Examiner Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlyving the N/2 of Section 28, Township 28 North, Range 8 West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opera-
ting costs 2nd charges for supecvision, desiguaiion of appiicant as operator of the well, and a
charge for risk involved in drilling said well.

(Continued from February 25, 1981, Zxaminer Hearing)

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, inr the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S/2 of Section 22, Township 28 North, Range & West, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

W






Mobil Producing Texas & New Mexico Inc.

January 21, 1981 710‘7

NING GREENWAY DIATA . TINTE 2709

- 3 - HOUSTON. TEXAS 77046
State of New Mexico SR ;’46 ;:“” 3;\
Energy & Minerals Dept. : T A 0}‘252/
0il Conservation Division y w7 1881 7 ”ﬁ
P. 0. Box 2088 Vo AT Jﬂl A‘,
+ Santa Fe, New Mexico 87501 \ 4 . |'S“3“

; N IN %

Attention: Mr. Joe D. Ramey SH
. %/

Gentlemen:

APPLICATION FOR EXCEPTICNYTC NMOCD

RULE 309 A TO PERMIT COMMINGLED
PRODUCTION FROM THE NEW MEXICO

STATE "J" AND STATE "II"™ LEASES
VACUUM GRAYBURG SAN ANDRES POOL

T v mermee— e

i.BA COUNT Y,

NEW MEXICO /1 g K¢ /

R U b . U . e

Mobil Producirg Texas & New Mexico, Inc. respectfully requesdgﬂ::r-
mission to commingle Vacuum Grayburg San Andres Pool production from
the New Mexico State "J" Lease located in the NE/§ and N/2 of SE/4 of
Section 22, T17S, R-34E; and the State "II"™ Lease located in the SE of
SE/U4 of Section 22, T17S, R-34E. The proposed commingling would be in
the existing New Mexico State "J" tank battery located in the 3W/U4 NE/4

of Secticn 22, L1|u, P\—B!'%E.

All of the above leases have common royalty and common working interest
ownerhsip except State "II" Lease, which has a 1/8 ORRI held by Shell
0il Co. We attach a letter signed by Shell Representative authorizing
the surface commingling of the two leases. Since all production is
marginal, we request that each well's production be allocated by
quarterly well tests as provided for in the NMOCD Rule 309-B. The
commingled production will be stored and sold at the New Mexico State
"J" Lease tank battery located in the SW/4 NE/U of Section 22, T17S. R~
34E.

The following attachments are submitted in support of this application:

A. Exhibit #1 Plat showing the leases and wells of this request.

B. Exhibit #2

Schematic of the proposed modifications at the
New Mexico State "J" Lease tank battery.

C. Exhibit #3

Letter of Consent from the purchaser of the crude.

D. Exhibit #4 - Commissioner of Public Lands approval letter for
this application.

Yours very truly,

HFWeaver/lcc J. A. Morris

Regulatory Engineering Supervisor

Atfachmants

. area

B
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fiobil Producing Texas & New exico Inc.
January 21, 1981

Y NinE GRELNAAY PLAZA— SL1T
HOULTUN SEXAS 77046
State of New Mexico L . 2207
Energy & Minerals Dept. v RN (»/Dﬂ’
011 Conservation Division f N Jpﬁl ) Lo f?
P. 0. Box 2088 \ T
Santa Fe, New Mexico 87501 \ o Cz
o g

Attention: Mr. Joe D. Ramey

APPLICATION FOR EXCEPTION TO NMOCD
RULE 309-A TO PERMIT COMMINGLED
PRODUCTION FROM THE NEW MEXICO
STATE "J" ARD STATE "II" LEASES
VACUUM GRAYBURG SAN ANDRES POOL

resyemur

Gentlemen:

Mobil Producing Texas & New Mexico, Inc. respectfully requests per-
mission to commingle Vacuum Grayburg San Andres Pcol production from
the New Mexico State "J" Lease located in the NE/Y and N/2 of SE/4 of
Section 22, T17S8, R-3LE; and the State "II" Lease located in the SE of
SE/Y4 of Section 22, T17S, R-34E. The proposed commingling would be in
the existing New Mexico State "J" tank battery located in the SW/4 NE/Y

3 o3 ] T17C D_2D
¢f Sesticn €y Lijoy A=I%L.

All of the above leases have common royalty and common working interest
ownerhsip except State "II" Lease, which has a 1/8 ORRI held by Shell
0il Co. We attach a letter signed by Shell Representative authorizing
the surface commingling of the two leases. ince all production is
marginal, we request that each well's production be allocated by
quarterly well tests as provided for in the NMOCD Rule 309-B. The
comminglied production will be stored and sold at the New Mexico State
"J" Lease tank battery located in the SW/U NE/4 of Section 22, T17S, R-
34E.

The following attachments are submitted in support of this application:

£. Exhibit #1

|

Plat showing the leases and wells of this request.

B. Exhibit #2 Schematic of the proposed modifications at the

New Mexico State "J" Lease tank battery.

C. Exhibit #3 Letter of Consent from the purchaser of the crude.

D. Exhibit #&4

Commissioner of Public Lands approval letter for
this application.

Yours very truly,

£ ha

HFWeaver/lce J. A. Morris
Regulatory Engineering Supervisor
Attachments

3

Rt ¢




RECEIVID
ENVIRONMENTAL
& REGULACZRY

foros & weow Raxico Ing

(Cv 2960

" it

B DWW TR | 25 (i
' e -y
25 5w, 2
v ELF |
PER sus "

LR N

Cctober 16, 1980

. Shell 0il Company
Rox 991
Bouston, Texas 77001

Attention: Mr. A, J., Fore

7.01 PROPOSED SURFACE COMMINGLING .
STATE OF NEW MEXICO J &
STATE OF NEW MEXICO II LEASE
LEA COUNTY, NEW MEXICO

Gentlemens:

Mobil Producing Texas & New Mexico, Inc. (MPTM) operates the subject
: producing leases in the Vacuum Grayburg San Andres Pool in Lea County,
! New Mexico. Shell 0il Company owns a 1/8 overriding royalty interest
(ORRI) in the State II Lease,.
MPTM proposes to surface compingle the production from these two leases
to render unnecessary the purchase of equipment to replace tank battery
facilities that have deteriorated. A plat showing the leases is attached.

The New Mexico 0il Conservation Division Director has authority to approve
surface commingling under their Rule 309-B,

Rule 309-B item 5. (b) specifies certain requirements when diversity of
ownership exists in the leases to be surface commingled. Item 5.(b) reads
as fcllows: '"To commingle production from two or more separate leases in a
cormmon tank tattery where there is a diversity of ownership (whether in
working intevrest, rovalty interest, or overriding royalty interest) the
o hydrocarbon production from each lease shall be accurately measured and
determined in accordance with the applicable provisions of the Division
"Manual for the Installation and Operation of Commingling Facilities,"

then current."

The Manual for the Installation snd Operation of Commingled Facilities
specifies that leases with diverse ownership which are commingled must
meter, for production accounting purposes, production of each lease.

. By contrast production accounting from leases with common ownership
may be allocated based on well tests, ’

O et A T
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The State 11 lease has one well which produces 9 bbl/oil per day, and the
State J has 4 producers and 2 water injectors. The daily production from
the 4 wells on the State J Lease is approximately 52 bbls. of oil.

Ownership on these two leases are the same except for the ORRI held by
Shell 01l Co., and production is from a common 2one,

MPTM wishes to surface commingle the twc leases and account for the pro-
duction by well tests, preferably on a quarterly well test basis,

Please consider our request and if you as an ORRI owner have no objection
to surface commingling the production from these two leases, and accounting
for the lease production based on quarterly well test, please sign the
statement below,

Yours very truly, R
¢
W b f)
HfWeaver/lcc .{ﬂgr/ J. A, Morris

C;/' Regulatory Engineering Supervisor

Shell 0il Corp. has a 1/8 ORRI in the MPTM operated State of New Mexico

I1 lease which produces from the Vacuum Grayburg San Andres Pool. We

have no objection to MPTM's proposal to surface commingle the lease pro-
duction with their State of New Mexico J Lease and account for each lease's
separate production by the quarterly well test meathod.

T2 /

SHELL OIL CORPORATION
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CONMMISSIONER sanuary 14, 1981 SAMNTA FE, NEW MEXICO E7501

Mobil Produring Texas & lew Mexico Inc.
Nine Greenway Plaze-Suite 2700
Houston, Texas 77046 -

Re: APPLICATIOR FOR EXCEPTION TO XNMOCD
RULE 30%~A TO0 PERMIT COMMINGLING
PRODUCTIOR FROM THE WEW MEX1CO STATE "J"
AND STATE "II'" LEASES-VACUUM GRAYBURG
SAN ANDRES PQOL

LEA COUNTY, NEW MEXICO
ATTENTION: Mr. J. A. Morris

Gentlemen:

We are in receipt of your letter of January 7, 1981, requesting
permission to commingle Vacuum Grayburg San Andres Pool production freom
the New Mexico State "J" Lease { Wells 1,2,3,4.6, and 8) located in the
NE/4 and N/2SE/4 of Section 22-T17S-R34E; and the State "I11" Lease (Well
No. 1) located in the SE/4SE/4 of said Section 22. The proposed commigling
would be in the existing Few Mexico State “J" tank battery located in the
SW/4NE/4 of Section 22, T17S-R34E.

You are hereby given approval to the above request, this teing sub-

ect to 11}u apprcvalux ihe Ilew HMexico 01l Conservatiom Division. Also,

Enclosed is one approved copy for your files.
Please remit a Ten ($10.00) Dollar filing fee.
Very truly vours,

ALEX J. ARMIJO

COMHIQS WER OF PU%ZIC 1LANDS

BY: —— ﬁp(J Léz

FLOYD O PF'"DO Aesistant Direltor

0il znd Gas Division

AC 505-827-2748
LIL/FOP/s

zncls.

ce: G311 Conservetion Division
Yew Mexico 01l znd Gas Accountineg Commission
Stare cof lew Mexico Lezses B-1510-1 and D-2354-2

L
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tiobil Producing Texas & New Mexizo,
9 Greenway Plaza

Suite 2700

Houston, Texas 77046

A |\ S .
fe MCITAE

Gentlemen:

December / , 1980

inc.

PROPOSED SURFACE COMMINGLING
STATE OF NEW MEXICO "J" AND "II"
LEASES, VACUUM GRAYBURG

SAN ANDRES POOL, LEA COUNTY,
NEW MEXICO

Mobil 0il Corporation, Crude 0il Purchasing Department, as Purchaser, is
agreeable with the proposed commingling of the production from the subject

lezses.
cormingled production.

There will be no change in the actual commercial value of the

.

Yours very truly,
/

! y
4 , /,, '”" -
A¢/It {/’/{; [
D. k. all Jr. ¢ 7‘“’/
Mobil 0il Corporatlon
Crude 0il Purchasing Department

~
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fMobil Preducing Texas & New Mexico Inc.

January 21, 1981

NNE GREENNAY PLAZA - SUITE 2700
HOUSTON TEXAS 7704¢
State of New Mexico

Energy & tinerals Dept. 2_0'7
0il Congservation Division 7

P. 0. Bex 2088 CU/U"
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramay

APPLTCATIOR FOR EXCEPTION TO NMGCD
RULE 309-A TO PERMIT COMMINGLED
PRODUCTION FROM THE NEW MEXICO
STATE "J" AND STATE "II" LEASES
VACUUM GRAYBURG SAN ANDRES POOL

T IR Falathe)
LEA COUNTY, NEW MEXICO

Gentlemen:

Mobll Producing Texas & New Mexico, Inc. respectfully requests per-
mission to commingle Vacuum Grayburg San Andres Pool production from
the New Mexico State "J" Lease located in the NE/4 and N/2 of SE/U of
Section 22, T17S, R-34E; and the State "II™ Lease located in the SE of
SE/4 of Section 22, T17S, R-34E. The proposed commingling would be in
the existing New Mexico State "J" tank battery located in the SW/4 NE/U
of Section 22, T17S, R-3HE.

All of the above leases have common royalty and common working interest
ownerhsip except State "II" Lease, which has a 1/8 ORRI held by Shell
0il Co. We attach a letter signed by Shell Representative authorizing
the surface commingling cf the two leases. Since all production is
marginal, we request that each well's production be allocated by
qaarterly well tests as provided for in the NMOCD Rule 309-B. The

COMming uction will be scoreo and sold at the New Mexico State
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The following attachments are submitted in support of this application:

A. Exhibit #1

'

Plat showing the leases and wells of this request.

B. Exhibit #2 - Schematic of the proposed modificatiohs at the
New Mexico State "J" Lease tank batterv.

. C. Exhibit #3 Letter of Consent from the purchaser of the crude.

D. Exhibit #4i Commissiconer of Public Lands approval letter for

this zpplication.

N Yours very t;ul',
HFWeaver/lcc J. A. Morris

Regulatory Engineering Supervisor
Attachments
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Shell 01l Company
Box 991
Hous ton, Texas 77001

Attention: Mr. A, J, Fore

7.01 PROPOSED SURFACE COMMINGLING
' STATE OF NEW MEXICO J &
STATE OF NEW MEXICO 11 LEASE
LEA COUNTY, NEW MEXICO

Gentlemen:

Mobil Producing Texas & New Mexico, Inc. (MPTM) cpevates the subject
producing leases in the Vacuum Grayburg San Andres Pool in Lea County,
New Mexico. Shell 0il Company owns a 1/8 overriding royalty interest
(ORRI) in the State II Lease.

MPTM proposes to surface commingle the production from these two leases
to render unnecessary the purchase of equipment to replace tank battery
facilities that have deteriorated. A plat showing the leases is attached.

The New Mexico 0il Conservation Division Director has authority to approve
surface commingling under their Rule 309-B,

Rule 309-B item 5. (b) specifies certain requirements when diversity of
ownership exists in the leases to be surface commingled. Item 5,.(b) reads
as follows:t "To commingle production from two or more separate leases in a
cocmon tank battery where there is a diversity of ownership (whether in
working interest, rovalty interest, or overriding royalty interest) the
hydrocarbon production from each lease shall be accurately measured and
determined in accordance with the applicable provisions of the DlVlSlOﬂ
"Manual for the Installation and Operation of Commingling Facilities,

then current.,"

The Mznual for the Installation and Operation of Commingled Facilities
specifies that leases with diverse ownership which are commingled must
meter, for production accounting purposers, production of each lease.
By contrast production accounting from leases with common ownership
may be allocated based on well tests, '
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The State II Lease hzes one well which produces 9 bbl/oil per day, and the
State J has 4 producers and 2 water injectors, The daily production from
the 4 wells on the State J Lease is approximately 52 bbls, of oil.

Ownership on these two leases are the same except for the ORRI held by
Shell 011 Co., and production is from a cormon zone,

MPTM wishes to surface commingle the two leases and account for the pro-
duction by well tests, preferably on a quarterly well test basis.

Please consider our request and if you as an ORRI owner have no objection
to surface commingling the production from these two leases, and accounting
for the lease production based on quarterly well test, please sign the
statement below. .

Yours very truly,

W foni

HFWeaver/lec Morris
Regulatory Englneerlng Supervisor

Shell 011 Corp. has a 1/8 ORRI in the MPTM operated State of New Mexico

I lease which produces from the Vacuum Grayburg San Andres Pool. We

have no objection to MPTM's proposal to surface commingle the lease pro-
duction with their State of New Mexico J Lease and account for each lease's
separate production by the quarterly well test method.

A

SHELL OIL CORPORATION
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ALEX 3. ARMIJO , , o © PO, BOXN48
COMMISEIONER January 14, 1981 SANTA FE, NEW MEXICO 87500

Mobil Producing Texas & New Mexice Inc.

Nipe Greenway Plaza-Suite 2700
Kouston, Texas 77046 -

Re: APPLICATION FOR EXCEPTION TO EMOCD
RULE 309-A TC PERMIT COMMINGLING
PRODUCTION FROM THE NEW MEXICO STATE "J"
AND STATE "II" LEASES~VACUUM GRAYBURG

SAN AIDRES FOOL

LEA COURTY, KEW MEXICO
ATTENTION: lir. J. A. Morris
Gentlemen:

We are in receipt of your letter of January 7, 1981, requesting
permission to commingle Vacuum Grayburg San Andres Pool production frem
the New Mexico State "J" Lease ( Wells 1,2,3,4,6, and 8) located in the
KE/4 and N/2SE/4 of Section 22-T17S-R34E; and the State "I1I" Lease (Well
No. 1) located in the SE/4SE/4 of said Section 22. The proposed commigling
uvould be in the existing New Mexico State "J'" tank battery locaied in the
SW/4NE/4 of Section 22, T17S-R34E.

You are herebv given approval to the above request, this teing sub-
ject to like approvalby the ¥ow Mexico Uil Conservation Division. Also,
anyv deviation from your proposed request will be reason to cancel approval.

Enclosed is one approved copv for vour files.
Please remit a Ten ($10.00) Dollar filing fee.
Very truly vours,

ALEX J. ARMIJO
O”WISS OIER OF PU%ZIC LANKDS
w}du
FLOVD 0 PRAIDO-Acssistant Diredtor
0il aznd Gas Division
AC 505-827-2748

A2JA/FCP/s
encls.
ce: ¢il Conservation Division
llew ¥exico Gil znd Gas Accounting Commission
Stzte of iew Mexiceo lezgeg B-1510 1 55338 D-2354-2
S s




December / , 1980

Mobil Producing Texas & New Mexico, Inc.
9 Greenway Plaza

-~ Suite 2700 :
Houston, Texas 77046

Artention: Mr, 3, A, Morris
PROPOSED SURFACE COMMINGLING
STATE OF NEW MEXICcO "J'" aND "rr
: LEASES, VACUUM GRAYBURG
! SAN ANDRES POOL, LEA COUNTY,
: KEW MEXICO
g Gentlemen:

7 Mobil 0il Corporation, Crude 0il Purchasing Department, as Purchaser, is

: agreeable with the proposed commingling of the production from the subject ;
' leases. There will be no change in the actual commercial value of the ’
commingled production.

Yours very truly,
s

~

) j s

KR i, +

D. R. /\gall, Jr. i a —
Mobil 0il Corporation

Crude 01l Purchasing Department
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7207

order No. N~ LLy¥

APPLICATION OF MOBIL PRODUCING INC.
FOR LEASE COMMINGLING, LEA COUNTY,
NEW MEXICO.

——

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 25

19 81 | at sSanta Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of April , 19 81 | the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as regquired
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(Z)f/fhat the applicant, Mobil Pfoducing Inc., is the owner
and operator of the State J and State II leases in Section 22,

Township 17 South, Range 34 East, NMPM, Lea County, New Mexico.

//r (2) That the applicant seeks authority to commingle Vacuum

Grayburg-San Andres production mesﬁases«;a o Coverions tadto
427;({ Useabs B bre Ho ZHazs J.,@,&‘L)M,“L; A
/M;ﬁ tack wdier aclhl 1o AbwEE puil. Lemco. sn
7% bucl, et Zts .
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”deLeLmiae_an—a}%ocati0ﬁ~£opmula.

lauthorized to commingle Vacuum Grayburg-San Andres productionjan

st peanttl o Liper e gy He eadna

C’) That the proposed comminglinq‘ result in the recovery
of additional hydrocarbons from the subject leaseg thereby
preventing waste, and will not violate correlative rights.

5ot —the—reserveir-ehsracteristits o the 5Ubject—lsases
are such that upnderground waste would not beTaused by the—prepesed
commingling.

{6)>—That_in order to allocate the commingled production ta
the—scommingled zore—in the—Yteases, applicant should cofsuit—with
the supervisor ef-the-Hebbs—districtofficeof-thebBivisioneand

I7T IS THEREFORE ORDERED:

(1) That the applicant, Mobil Producing Inc., is hereby

the State J and State Il leases, located in Section 22, Township
o WM 7~ WW "J%}
17 South, Range 34 East, NMPM, Lea County, New‘Mexicq?!
}bl@‘é‘>ﬁdﬂ2b¢wﬂg764kh%‘>£a‘ab?‘/”&r /8

-£3)--FThat-the

@) That jurisdictian of this cause is retained for the entry
of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




