BiulFOaw The OIL CONSEAVATION COMMISSION
OrF THis STATL OF HEW MEXTCO

sMBEGENG L Ocdidt OF THE COMMISSION

Y THe COMMISSION:

Heretofore on April 3, 1956, a telegram of same date was received
oy the 0il Conservation Commission of New Mexico from Cities Service 0Oil
tyompany informing the Commission of a labor strike in tneir Fast Chicago
_lefinery, said shut down being effective at 10:30 a.m., on Tuesday, April 3,
1956,

Thereafter, on Aprii 5, 1955, the Commission received a second
telegram from said Cities Serwvice 01l Company stating that the Company had
rotified 211 transporters receiving crude oil from leases for the Company!'s
accounts in Kansas, Oklahoma, 'Texas, liew Mexico and Louisiana of these events,
and that until further notice said transporters are to run from leases con=-
rected ror the account of Cities Service Company an amount of oil equal to
¢ixty percent of actual daily average runs nade in February, 1956. Properties
under waterflood are to be exempted,

HOW, on this l4tl day of April, 1956, tie Commission, a guorum being
sresent, having considerec this situation and other available racts and data
> & 2

1. That followirg a saubt down in the form of a lapor strike in
the hast Chicago iHzfinery cof tle Cities Service 0il Company, the Cities
Service 0il Company by telegram dated April 5, 1956, notified the Commission
cf its intention to reduce the rnormal take of crude oil from its connections
in the State of New kexico Lo €0, of the average daily runs in February,
1955, said reduction to be =fiective April 1, 1956.

2. Trat Cities Sarvice 01l Company purchases crude oil from wells
located in Lea, Zdcy, and Chaves Counties, lew Mexico, sald oil peing trans—
ported by the Texas-ilew Mexicc Pipeline Company, and that many of the wells
to wnich said pipeliine is conrnected are marginal wells.

3. That under th: provisions of Aule 50% (f) of the Commission's
nules anag egulaticns any onerator affesctea bDy pipeline prorationing has the
right to make application to tae Commission Zor authorization to have any
shortage or underproduction resulting from vipeline prorationing included
in subsequent proretion schedulss, and that ©his right is limited to wells
wiich are capable of producing top unit allowable.

Le That marginal wells are not afioraed the opportunity to make
un any underproduction caused by Ypipeline prorationing®™ due to the nature
0." their productive capacit .

5. That Cities Service 0il Company's proposal to reduce the take
from all wells to 60» of the actual daily average runs made in February,
1956, effective April 1, 1946, ill impair correlative rights and is
cenducive to waste.




D
Order No. A=77=(3)

0. ‘That the evilence available to the Commission indicates that
she overall reduction in takes oy Cities Service (il Company can be made
‘rom proratlon units assigied top unit allowables on the April proration
schedule,

‘7« ‘'hat due to .he racts, conditions, and circumstances enumerated
pbove, the Commission finds that an emergency exists requiring the lssuance

of this order.

T IS THEHEFOr= ORDLisU:

1. That during ihe =ifective period ot this order Cities Service
011 Company shall not reduce ius take from any marginal proration unit to
vhich an allowaole has peen assigned under the terms and provisions of Order
ioe A=77.

2. Tnat in the evenu o1 pipeline prorationing by any common
purcnaser during such perod, sald common purchaser shall not reduce its take
irom any marginal proration un.t to wnich an allowable has been assigned under
the terms and provisions o1 Order No. A=77.

3. ‘l'hat this Orcer is issued pursuant Lo tne provisions of Section
t5=3=20, LMSA, 1953 Comp.

i4e Ihat the sup ect matter of tnis order will come on for hearing
vefore the Commission at kebry lall, State Capitol, Santa Fe, New Mexico, at
G:00 a.m., April 18, 1956, at tie time of the regular O0il Allowable hearing,
provided nowever, that shoild Cilties Service 0il Company be unwilling to
waive ten days! notice as vrovided by the Commission's rules, the said
rearing will be set at a later date tc be aesignated by the Commission.

5. 'This order ansnde and supersedes Order Wo. A=77-(A), heretofore
issued by tnis Commission cn April 6, 1956.

PROVIDED, HOWEVEE, 1tat nothing in this order shall be construed
as denying any operator the rignu to 2pply for vack allowable pursuant to
the terms of aule 503 (f) of the Commission's Rules and HRegulations.

DONE st Janta Fe, iew kexico on the day and year hereinaoove
d=signated.
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