
SI’AI E OF NEW MEXICO
ENERGY, MINERALS ANI) NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MAqTER OF’ THE HEARING

CALEED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOS[ OF
CONSIDERING:

CASE NO. 10885
ORDER NO. R-lO041

APPLICATION OF MERIDIAN OIL, INC. FOR AN 1. NORTHODOX GAS WELL
LOCATION, SAN ,IUAN COUNT~’., NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for heisting at 8:15 a.m. ,ofl December 16, 1993, at Santa Fe,
New Mexico, before Examiner Ji~ Morrow.

NOW, on this 22rid &~.y of December, 1993 ~he Division Director, having
considered the testimony, the record and the recommetldations of the Examiner, and
being fully advised in the premis~:s,,

FINDS THAT:

(1) Due public notice ~mvJng been given as reciuired by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Meridian Oil, Inc., seeks authority to drill its Ute Well No.
24 at an unorthodox gas well loc;ttion 1595 feet from the North line and 1250 feet from
the West line (Unit E) of Sectio~ 2(), Township 32 Nort[, Range 14 West, NMPM, 
Juan County, New Mexico.

(3) The well is to be located in the Barker (’ree< (Paradox-Pennsylvanian) 
Pool. Pool rules require 640-uc:e spacing with well locations not closer than 330 feet
to the center and 1(~50 feet fr(,n~ the botlndap./of each :;ection.

(4) The phmaW largt, t for completion i~ q:ta<: Desert Creek portion of the
Paradox-Pennsylvanian format|c, q.

(5) The proposed lo~:;.~tion was selected for geologic reasons. Applicant’s
witness used structure and isopach maps to show tl-at the well should encounter
approximately twenty-five feet of net pay at the proposed location compared to fifteen
feet at the best orthodox locati~m.
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(6) The witness also testified that the proposed well is expected to cost $1.2
million ar, d recover three to four i~CF of gas.

(71) According to the tcs~:imony by the witness, a well at an orthodox location
in Sec~:ioi~ 20 would be uneconori,~ cal.

(8) The Ute Motlntais~ i_Jte Tribe is the owner of all royalty interest in the
pool and Meridian is the only operator, according to the applicant’s witness. Exhibits
were submitted to show that proper notice was mailed to the Ute Tribe.

(9) No interest owner at~peared at the hearing ~tn opposition to the application.

(10) Approval of the ,~lb.iect applicaticm wil afford the applicant the
opportunity to produce its just ;an;.] equitable share of the hydrocarbons in the affected
pool and will prevent waste and i,rolect correlative r]ght.~;.

IT IS THEREFORE ORI)ERED THA-F:

(1) The applicant, Meridian Oil, Inc., is hereby authorized to drill its Ute Well
No. 24 a~ an unorthodox gas well location 1595 feet from the North line and 1250 feet
from the West line (Unit E) of Section 20, Township 32 North, Range 14 West, NMPM,
in the Barker Creek (Paradox-P,.~m~s,dlvanian) Gas Pool, San Juan County, New Mexico.

(2) All of said Section 22{) shall be dedicated to the well to form a standard
640-acre gas spacing and prorati~:,n unit.

(3) Jurisdiction of this cause is retained for :ke entU of such further orders
as the Division may deem neccs:-~aO,.

DONE at Sar~ta Fe, New Mexico, on the day ant year hereinabove designated.

STATE OF NgW MEXICO

OIL CO NSERVe~(FION DIVISION

Director
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