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IN THE MATFER ()F THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR rl’Hl:~ PURPOSE ()F
CONSID[,t(ING:

CASE NO. /]097

ORDER NO. R-/O/O8-A

APPLICATI()N ()F AMOCO I}ROI)UCTION C()MPANY TO AMEND DIVISION
,ORDER NO. R-101()8, SAN ,IU:~N C()UNTY, NE~,Y ~,IEXICO

()RI)t:.I#, {)1: ’I’Ht:: I:~IVISI(}N

BY THE DIV SI()N:

This cause came on for hearing at N:15 a.~,[, o~ Sct)tember 15, 1994, at Santa Fe,

New Mex.co, hotore F.xamincr Mi~hacl E. ’,;tognc .

N()W, on t!ls 21st d,,v uf ScptcmtR,-, i994 tile Division Director, having
considered the tcsti~nony, the rccor-I and lhc recon~m,erLdatio~ s of the Examiner, and being

fully advi,;ed i l lhe l-remises.

FINDS THAT:

Duc public notice ta;tving been give.] a:., required by law, the Division has
.jurisdicti{;n of this cLtuse and the st b.ject matter there{)1.

(211 By Order No. I4 1{.,i{)8, dated April 19~ 1’)94, the Division authorized Amoco
Production Cc.?nlpan5’ to initiate a ligh anglc/l,,ori/on::ti dirccti<}nal drilling pilot project in
the Blanco-Mosaverdc Pool on ~n existing 32()-ac~c g~s spacing and l)roration unit
comprisin.g tlnc t;/2 of Section 21~, l’o,,xnM~ip 30 North. l.’;tnuc H West, NMPM, San .luan

County, New Mcxi:;). by drillin> ts {iatrtncr "A" Wc!l No. 2t),. as a replacement well for
its Gartncr "A" ’,A/c21 N{}. 2 Iron: ; st~mclartI surla, c locatio~ 790 feet fl()lll the North line
and 1850 feet fronq tile East ]inc 1. lnit B) olSec!ion 28 in th¢ l)llowing unconventional
111 an n{.’,r:

Drill ~ crtically to ~ (lel)th ¢)l apl)roxiJ.mtciy 4,3(}0 feet, kick 
from the vertical a~ this depth and dK,11 i~ a SUtltheast direction
building angle it) ,T~l}roximatcly c}0 ~teg]ce,¢ >.} as, to penetrate
the ttt)l)er porti{m {)t lhe {?lift ? H{mse lor~nation at a true
vcrti{:atl depth {.,I aI)p~oxinmteiy 4,67- Rx:t a::~d continue drilling
horizontally a dist;tnzc of apt)ruxin~ det} i, 1()0 feet to 1,700

IZ’et {lcl}cnding an the exact z~zilnutt’~ driiiec.
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(3) At this time the applicant, Amoco Production Company ("An3oco"), seeks 
amend said Order No. R-10108 to extend the vertical limits of the project area to include the

entire Blanco-Mesaverde Pool.

(4) Such an ainenclinel~.t would enable AJnoco to drill its horizontal wellbore into
other intervals within the entire Blal~co-Mesaverde l:’ool that appear to exhibit those geologic
and reservoir qualities that make the risk in drilling a horizontal wellbore a more substantial
and viable option should drilling a horizontal wellbore into lhe upper portion of the Cliff

House t’ormation prove to be uilsucccssful for any reason.

(5) No offset operator and/or interest ox~ her appeared at the hearing in opposition
to the proposed vertical extensioa of the project area.

(6) Approval of the prop{}sed amendmcn, would serve to promote the conservation
of gas underlying tDe unit, the prevention ol waste ,rod shol.ild not impair correlative rights.

IT IS THEP,[iI:ORE OI~,I)ERE1) THAT:

(1) The application of Amoco Proclt~ctio~ Coral)an? to amend Division Order 
R-10108 and ,extend the vertical l~mits of the pr~:iicct area to include the entire Blanco-
Mesaverde Pool is hereby approved.

(2) Decrctory Paragraph No. (1) an page 4 of said Order No. 10108 being 
in the same is hereby amended t{} ~c’,ld in it:~ entirely a’~ folk,ws:

"(1) The a!}plicant, Alnc)c{) Prt)cltictitm Company, 
hereby authorized to initiate a high at@c/hc)rizcmtal directional
drilling pilot project il~ the t~lanco-Mcsa,,crdc Pool on an
existi ng 320-acre gas spacing <rod i)rt}rati on tin it corn pri sing the
E/2 of Section 28. Township 30 North, Range 8 West,
NMPM, San Jtlall (2+truly, New Mextco, by drilling its Gartner

"A" Well No. 2R a,, a replacement welt lor its Gartner "A"
Well No. 2 from a standard surli~ce location 790 feet from the
North line and 185(.) feet from the East line (U~;it P,) of Section
28 in vhe following ttnconvcntional ~nanner:

Kick-ofT lrom the \,crtic~l wellbore in 
southeasterly direction building a:~gle to
apl)roximalclv 90 degrees so as lo penetrate the
Blanco-Mesavcrde Pool, and continue drilling
horizontally :t distance of al)!:moximal:cly 1,100
feet to 1,7{}0 feet depending on ID, c exact
azimuth drilled.
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PROVIDtE1) HOWEVtSR THAI’, no t)ortion of the
horizontal portion of tile wellbore st~all be located closer than
790 feet from the outer boundary of the project area."

(3) All other provisions of said Order No,. R-10108 shall remain in full force and

effect until furtlaer notice.

(4) Jurisdiction of this cause is retained for he entry of such further orders as the

Division lnay deem necessary°

D()NE at Sa,ata Fe, New Me,rico, on the day and year hereinabove designated.
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