
STATE OF NE\V MEXICO

ENERGY, MINERALS, AND NATUR&L RESOI RCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

C()MMISSION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11551

Order No. 1/-10691
APPLICATION OF OIL CONSERVATION

DIVISION FOR AN ORDER AMENDING
RULE 1115 OF ITS GENERAL RULES AND
REGULATIONS PERTAINING TO THE

OPERATOR’S MONTHLY REPORT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Ihis cause came on for hearing at o ociock a.m ,vn August 15. i~)90, at Santa Fe.
Ne>. Mexico. before the Oil Conseramion Conmaission o:Nc\x Mexico. hereinafter refen-ed

io as the "Commission.

NO\V. on ttnis 29th da\ of October. 1996. the Commission. a quorum being present.

havinG considered the record and being full’, advised in the premises.

FINDS THAT:

i l) Due public lqotice having been given as requi,:ed by law. the (ommission has

jurisdiction of this cause and the subject matter thereo:’

(2) The New Mexico Oil Conser\ation Division Ruic 1 115 requires that Form C-115
’()perator’s Monthly Report" be filed with the Divisl,~,~ :n the order, tbrmat, and style
~rcscribed by the Division Director.

i3) The ONGARD database system is now vpcrational and the intbrmational
integrity of the ONGARD system as it relates to the need> of both the State and the oil and

gas industry requires that the Fomn C-1 i 5 be filed with the I)ivision in an electronic tbrmat
to axoid the delay’ and additional potential ibr errors ini~erent in manuall\ entering these
~brms into the ONGARD system.

/4) Almost all operators x\ithin the State of Ncx\ Nlexico possess the computer
capability to file Form C-115 electronically. Any hardship placed on such operators by
requiring electronic filing is more than outwe@aed b\ the needs of both the state and
inciustr\ to have this intbmmtion in a format that reduces errors and provide> long term cost

ibcneI]ts.
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i5 :, Without pcnahies to enforce the electronic ~lha~ requirement, some operators
\~ill ha\ e no incenti\ c to so file. The I)ix ision experience :,.~ date is that some operators 

not been filing correct Fc, rm C-115’s and have not made appropriate eftbrts to correct their
mistakes. The Commission believes that after propel notice, it the operator fails to respond
and correct the error or omission, cancellation of authorit- ~.~, produce t’or the affected \~cll(s)

is an appropriate penalty

I, 01 Ihe ",,ev~ N:lcx1co Oil and Gas Association cxp,_c>sed concern ox er the format of

’&c em)r notice as ~ell as overzealous eillorcement mid proposed a defini~.i\e process for
cancc!lation ofauthorit\ to produce to address these concctns lhevs_u..e.~,,, sh_d" the t’ollo~vine

]3recess:

I A) It" al~ operator fails to isle a i-orm C-l !5 .,~ ii the Di\ ision finds errors in any

C-! i5. the Di\ision shall, within thirt; "-!,.~ days of the appropriate filing
date. prepare and send to the operator ~:ia error omission message \vhich
identities the specific xxeii(s) as to ’ahicl: the report has not been filed or 

in error and a statement of the erlc,> The operator to \~hom the
error:omission message is addrcssed shali respond to the l)ivision within

thirt; (3i)) days acknov, ledging receipt ,,t the error omissi~m message 
intbrming the Division of the operator’s schedule to file the report or correct
the error. If the Di\ision does not recc!’, c the operator’s t-esponse within
thirtx (30) da\s. the Division shall se~A ~otice to the operator that 

operator has failed to comply vdth the p,-,\ :,sions of this rule and may be
st.lbjected to, lobs o( autl",or!tx to produce i~ oi-~_ the atTcctcd \~ ell(s).

\\ i!lthl fmiure of the opc,ator to respond ~,.~ fi~e notice g, nd to correct the error

or omissio,1 max .,:esuh u~_ the [)ix ision a~z!~,tm.ipe the opc,.’ator bx certified
return receipt letter that thirty {30) dax:. ft,mq the date el such letter the

Division \~ ill cancel the C-104 authoritx , ,, operator to pro&~ce or inject lute
the ~ell!q). Any operator which lecci,,cs such notice may contact the
l)iv~sion and request that the matter ~,t the cancellatio~q of authority to

produce c,r inject be set ibr ilearing beli.’..~e :~ hearing officer duh- appointed
by the Division. If the Di\ision sends ccrti fled return receipt correspondence

int’onning the operator of cancellation <,t authorit\ to p~oduce and the
operator does not request a hearing, the 1):, ision may cancel the authority of

the operator to produce the well(s) on the dctte set tbrth in the letter.

The Commission concurs v, ith this rcc~,,,umcndation.
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(7) There \~as testlmon\ that many small opc~:,:,,rs do not ha\c the computer

capability to make ,heir F_lings electronically and that this electronic I~ling requirenlent could
,,perate as an economic hardship on them and theretbre :he Dix ision recognized a need |or

an exemption ti’om the teclmremen: ibr reason o~" economic ,_)r ,)thor hardship Accordin-lv
the i)~vlslon recommended, with concurrence fron~ ~iw Ne\~ Niexic~, Oil and Gas

\ssociation. that operators of (exve,: r.han "..,. L.’ ,~ei!- ,.~ouid tlot be ,equired to lile
clcctromcall \. The C on~m~ssJ on ccmc ttrs

iN! ]he Di\ ision ,.ecomme_ndcd r~hat !he ne\~ i]iin_, ~cquircment shottld be !~hased 
,)\ era reasonable tune period and that the largest opcr:~.or> should be reqturcd to compl)

with the ncx< requirement tirst with the smaller operators ~ li~lloxv. Beginning \vith Januarx
1~97 production, all operators ot’dnee hundred (300} or n~,.,rc \\ells should bc rcquired to tile

electronically. Beginning ~ith Juh 1{)97 production, aii operators of txvo il~mdred (200) 
n~orc \xells should be required to ~]le electronically. !~e~inning x\ith .lanuarv 1998

production, all operators of one hundred {100} or mtw.’ ,,xclls should bc required to file
clcc~tronicallx . The Commission concurs.

(9) The I)ix ision ~’ecommended that interim Order N~. R-10061 requi ring production
repo:~s Ibr each month to be postmarked or recei\ ed elec:n~i1icall\ no later than the fit’teenth
I. 5th! da\ ~tthe secon(i r~onth ,,,~,,~x,t~’ ,,. ,-t,,>,~. fine month of !>r.>&~ction.. bc made pemmnent The

(’()n!l]li SSlOll coIIc LI!’S.

i 10) It is necessar\ to amend RtHe i i } 5 in the r~,qneJ as set 1%’th ti1 Exhibit ’A".

attachecl hereto so tlmt Dn~ductlon repo)-tmg m New X.le\lC,’, ,s more accurate and Ion,, term
co.,,t bene[its will bc realized bx ’ *’oo~n the State and bx ,i-tv L~>ti\

II IS THEREFORE ORDERED THAT:

{II Dixision Ruic. 1115.B is hereb\ amendeci, co, replied, recodified and adopted as
show n <q Exhibit :\. attached hereto and made part of [}qs <,l’del’.

12) Rule 1 l i S.B as amended shall be eft’ecti\ e a.- ,,! the date of its publication in the
Ncx~ \lcxico Register.

(3) Interim ()rdcr No. R-10061 shall be made pe~~q~lnent and incorporated into 
lllS.B

14} .Jurisdiction (,f this cause is retained tbr the ~t~.tt", of such t\~rthcr orders as the
(ommission may deem necessary.
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I)O~E at Santa _~-c. Nc-,,~ h.lexico~ ¢~, the da\ and ~ c’~lF hcrchaaficr designated.

ST-~I~E OF’ NEXt, MEXICO
OIL CONSER’VA IION COMMISSION

,IAMI BAILEY, Nlember

V<ILLIAM X~. V~EIS%, Member

V~ILLIAM J. LEMAn. Chairman
S E ~, L



EXHIBIT "A"
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1115 OPERATOR’S MONTHLY REPORT (FormC-ll5)

l 115..’4. Operators Monthly Report. Form C-115 vr Form C-115-EDP. shall be filed

on each producing lease and each secondau or other cnhauced recovery project or pressure
maintenance project injection \veil x~ ithin the State of New X lexico tbr each calendar month.

setting Ibrth complete mtbmlation and data indicated on said !brms in tile order, ibrmat, and
stx!e prescribed by the Division Director. Oil production !~ronl wells which are producing
into common storage shall be estimated as accurately as no.,siblc on the basis of periodic

tests. [i-1-65.. 2-1-96!

1115.B. The reports on this form shall be tiled >~ -he producer as tbilo~vs:

(1) Begiiming xvitil Januarx 1997 production, all operators of three hundred (300) 
more ~xclls are required Io file electronically. Beginnin~ xxith Jul\ 1997 production, all

operators oft\~o hundred (200) or more wells are required to file electronically. Beginning
\\ith January 1998 production, all operators of one hundred I 100) or more \~ ells are required

to isle electronically.

(2) All operators of less than !00 wells may contillt_ie tO file paper reports with tile

original to the Oil Conservation Dixlsion at Santa Fe: one copy to the District office of the
Division in x~hich district the lease is located: and one cep> to each transpo~-ter ill\olved.

13 ) Production reports fbr each month must be posunarkcd or receixed electronically
no later than the fifteenth ( i 5th) day of the second month I~,!lo~ving the month of production.

{4 ) If an operator tdiis te file a Form C-! 15 or il the i)ix ision finds errors in any 

~I 5. the I)ixision shall. \vithin thim ~30} da~,s of the an,~r-,priate filing date. prepare and

send to the operator an error/omission message which idci~ttfics the specific xxell(s) as 
~v hich the report has not been filed or is ip. error and a statement of tile error. Tile operator

~,, v, ilon-,, the error omisslon message is addressed shall respond to tile Dixiston within thirty

<30i da\s acknoxv!edging receipt of the error:omission mcss~ge and informing tile Division
,,; ~.V,e <~erato,."s schedule to the the report or con’ect the error. If the Di\ ision does not

rece:xe tlle operators response within thirty (30) daxs. the Dix ision shall send notice to the
operator that the operator has failed to comply with the pro\ isions of this rule and may be
subjected to loss of au,hority to produce fiom tile aftcoted \~ ell(s).



(5) Willful ~iailure of the operator to respond to the ,.aoticc and to correct the error 

omission may result in the Division informing the operator b\ certified return receipt letter

that thirtx (30) days from the date of such letter the Division \\ ill cancel the C- 104 authority
of operator to produce or inject into the \veil(s). Any Opel’:_ttor xxhich receives such notice
may contact the Di\ision and request that the matter of the cancellation of authority to

produce or inject be set for hearing before a hearing ott]ccr duly appointed b\ the Division.

If the Division sends certified return receipt correspondence inlbrming the operator of
cancellation of authority to produce and the operator does not request a hearing, the Division
ma\ cancel the authority of the operator to produce the x\ oil(s) on the date set forth in 

lotto1.


