
S2ATE OF NEA MEXICO
ENERGY, MINERALS AND NATI1,R M. RES()URC~]S DEPARTMENT

OiL CONSER~. ATiON DI\ ISION

IN THE MATTER OF THE ItEARING
CALLEI) BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY FOR Case No. 11648

COMPULSORY POOLING, A NON-STANDARD GAS
PRORATION UNIT, AND AN UNORTHODOX GAS WELL
LOCATION, LEA COL%’TY, NE’~V MEXICO.

APPLICATION OF CT-R, LTD. COMPANY AND Case No. 11670

CIIANTREY CORPORATION TO AMEND DIVISION
ADMINISTRATIVE ORDER NSP-7, LEA COUNTY,
NE’~V MEXICO.

Order No R-10723

ORDER OF THE DIVISION

BY TItE DIVISION:

This cause came on for hearing at 8:i5 a.m. on December 5. 1996. at Santa Fe. New
Mexico. before Examiner Michael E. Stogner.

NOW, on this 20th day of December. 1996, the Division Director, ha\ing considered
the testimol~y, the record and the recommendations of the Examiner, and being tullv advised in the
premises.

FINDS THAT:

(I) Due public notice having beel~ gi;.eP, as rcqvH,:ed by iaw. the Division has
jurisdiction of this cause and the subject matter thereof.

The EuInont Gas Pool -n Lea County, New Mexico currently includes portions of
1-ownships 18. i9. 20, 21, and 22 South and Ranges 35, 36, 37. and 38 East, NMPM.

The Eumont Gas Pool is governed by’ the "Ge,eer~d Rules for ttze Prorated Gas
P~)()I.~ of ?,;e,t’ Mexico/S/)ecial Rules arid Regulatiolzs for the Emleoilt Gas Pool". as pronmlgated
bx Division Order No. R-8170, as amended, which in part prox ~des:

(i) for 640-acre standard gas spacing and proration units
("GPU");
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(ii) well /ocat:on cest::ct,on~ ~h{ci: ~aF~ ,.:<:c::d:::g on GPI.

size

,a, 040 acres - gas wells ca:: bc n¢ zh~,.er

tim:: !650 tee: to :t:~. outer bounda?’, of ’.:i:¢
section and no nearer than 330 fee: t.: any

governmental quarter-quarter sect%:: or

subdivision inner boundary line:

(b) a maximun: of 600 acres - ~,a* ’,~ ells can

be no closer than 990 feet to the outer boLmdarv
of said tract and no nearer than 330 fcct :o an\
governmental quarter-quarter sec:i.,u or
subdix:sion inner boundary line:

(C! a iq:’axilqlUlT! ~f 320 acres - £-t,- ,A ,:[~s C’4II

be no closer :ban 660 fee: t<-, the :?c:;:cs ,;~de
boundary of the dedicated tract. :::w ciose: tltail

991) feet tc the neaces: end bounder:). :k~,:-.:lose:
than 330 (~’ to ap, ~,~ ....... .,~,~.~.~ ~L.... A11h_,ltd, ,_!~,M-Iel-

quarter sectio,] or qubdwJMop, lllllCi !:,(:LI:ILJAr\

hne,

a maxmmm of i60 acres - ~as ,a elis can
be no, closer than 660 feet to the outer ’9:~Llildarv

of said tract and no nearer than 330 fcc: :o an\
g()\ erllnlen[ai quarter-quarter sec’:l:m 
subdi\ isiop~ ,’nner boundary line: and.

(iii) the allocation of both oil and gas produc:ion.

,4) By’ Administrative Order NSP-7, dated October- 1. 1954. the Dixision authorized

the S/2 of Section 21, Township 19 South, Range 37 East, NMP\I. Lea County. New Mexico. to
be ,operated within the Eumont Gas Pool as a non-standard 32L~-a,:rc GPLI. Since that time the

tluston Com. ’Well No. 1 (API No. 30-025-08679L located at a ~,tandard gas ,,,,’ell location for this
320-acre GPU i650 feet from the South line and 1830 feet fr,m~ :tie \Vest line (Unit K) of said
Section_: ~’ has been the active ,,,,’el! for this GP{.

<5: The curre’at operator of this 320-acre unit ,n,! tt,4ston Com. \Veil No. 1 is
Mexvbourne Oil Compan): ’Mewbc, urne" ~.

Mewbourne, as the applicant in Case 11648, requested ,vith its original application

dated ()ctober !5. 1996 for an order pooling ali minera! interc:-ts from the surface to the base 
the (,)ueen formauon under!ymg the toilowmg described acrcJ_gc m said Section 21 and in the
tollowm~ manner (a~ the 52 to form a non-standard q2 )-acre ~:~:,cino and proration unit for the
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t:-m>nt Gas Pool: ~t)> the 5\\:.4 to form a standard 160-ac,e sp:~J:~:.~ :rod prorati,m unit Io~ 

and all formations and..’or pools developed on i60-acre spacing \x ithin said vertical extent: (c} the
\x,"2 SW/4, to form an 80-acre spacing and proration unit for an\ :~.::d a~l formations :rod or pools
de\ eloped on 80-acre spacing \vithin said vertical extent: and. ,(11 the SXV4, S\V 4- to form 
,,tandard 40-acre oil spacing and proration unit for any and all ft;:.p.::~tions and or pools developed
~m 40 acre spacing within said vemcai extent Mewbourne fL::ther reques> that ..,aid units be
dedicated to its proposed Hus~on Com. \Veil No._ "~ to be driiled >i>~i:, feet from the South line and

86(} leer from the West line (Unit NI) of said Section 21. ihe aforementioned location 
considered "standard" for 4-0 and i6() acre spacing, but \~,.,u!d nc, rmalh bc considered 
up.o.rthocicx oil well location tor pools spaced on 80-acre units. :,~,_! ~, ~{i! LlIlorthodo\ ElltllOll[ ~Lis

,A {.:!I ]oCatiOl] pursuant t(, the applicaBie p,.)<;i mies.

In Case 11670 the applican> C[-R;_.,a-’ C.-~<:ml> and Cb.antrc,. Corp(,..<nJ-m.

~ecl,: ~t~ order amending the abm,’e-de~c<TbeJ Dr,,,.sie.n Admm>:-:,m:c Order NSP-7 !~\ ,educing
the: >~-ev~,.-us~\. approxed B20-acre no~>smndard GP[7 coils!stli]O .,- (!l~.: ,,_< ~ ,at sam 5,ecnon , ~:,_ [o an
X(’~-~(It. ~ .’,r ~ ~ ~ ...... ":~,.,>st,muard GP[7 c,,mprismg the N2 ~\t,;,,.1 of sald <" <: t

Prior to the i~eL~n.’.~a bo~.h CT-R. ktd Comp.:n,, :rod Chantre\ Corpormion

requested that Case No. 1 I670 be dismissed. Further. Nle,,\b,,’.une a~ tile time ~: the hearing
,equested to dismiss that portion of its Case No. ! 164,,8 for c<mT, L~’.>or, pooling.

Both requests for dismissals should be granted.

(1()~ It is Mewbourne’s intent to replace the existing iluston Com. \Veil No. I with 
proposed Huston Com. Well No. 2 in Unit "M at a location \vimin tile subject o._0 ac~e GPU that
> both geolog~cali} acceptable and as far removed as possible t>,m the area drained by the Huston
C,.~ \~,.eii No i.

i 1 } The eeoioe~cai evidence presented by the applic:mt mdbates that a \yell drilled at
the pnw;sed k)cation should e:.lcouruer a greater amount of ,g,-os, s~t!~d tP.lckness h~ the EuIllont Gas

P~,o] thm~ a v, ell drilled at ti~e * ~’, "~ <;¢, ’ ’-,’:,l~.~res. .ai.da.,~ ~_Umollt ~as \vei{ !oCail~aI! }ne~i~t. (;,t)(’: teet t’l’OIl] [tie

.’-;,.)uth and ~,\ cst !ir, es of ;aid " .’" .... "Se,.,ot:_ ,.. ti]e~et,; i.ncreasm~ the kk~:tii]o, >d v4 ohtaimr,,a c(;nlmcrcla[
r ,g:,,., pr,,)ducuoI~ Irom the Eumont Gas, Poc~l F~,rther, all> nearest ,< ,.,:d ~u k~ca~io1~ v,,..uld lllO\ ¢ the

prop~,sed ’,~el! to\yards the neat:Iv depleted Hustop. Corn \ -~’ 

~I 2 ~ No offset operator ar interest owner appeared ~;t :i~e hearing in opposition to the

proposed unorthodox Eumo’nt ,ms x~ell iocanon m the subicc[ 32(~-acre GPU- .] ¯

<13) .~,ppro~ ai or this application ,.,sm the best interest ~ff coqservation, will serve [o
prt)tect correlative rights of offsetting interest owners and \\ill afford the applicant the opportunity
to produce its just and equitable share of the gas in subject forn:,ations and will otherwise prevent
waste and protect correlative rights.

( 14,! Until such time as the Huston Com. \Veil No. i > eiH~cr plugged a:~d abandoned
or until Euinont gas production ceases, the operator of the sub jcc~ GPU should bc :mthorized to
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simultaqeoush’ dedicate Eumont Gas Pool production from tile t iL>ton Com. \Vell No. 1 with tile

Ht>t,:;n Corn Well No. 2 Furthermore. the operator should be pe~~p, ittcd to pFoduce tile allox~alqc
assigned the subject GPIj from bot!n weils itl ~-n\ proport~v~r’.

!15~ All prc, x Islons ~>t saic. D1\Jsx,.)~.~ AdmlnlstFatix e ~. ,r-~:eY N SP 7 ’,ilouid ~emain ip. full
I~FLc and effect until t~arti~eT notice

IT IS THEREFORE ORDERED THAI

The application ofCT-R hd ,._~mpanx and Chamfer Coq~oration ill Case 11670

to reduce the existin~ 320-acre non-standard Eumont oa’; spacm,, and proration umt ("GP[ "~
coi}lprlsing the S;2 of Section 2l. T,’,vcnsinp 19 South. Range 37 East. NMPM. Eumont Gas Pool.
l_ca County. New Mexico, approved by Division Adlninistrati\ e Order NSP-7. dated October 1.
1954. to an 80-acre non-standard GPU comprising the N;2 SW 4 of said Section 21. is hereby
.dism}ssed.

(2} That portion of Case 11648 in which the appiiczmt. Mewbourne Oil Company

("Mewbourne"), seeks to pool all mineral interests from the sLH-face to the base ~f the Queen
formation underlying the following described acreage in said Section 21 and in the following
manner: (a~ the S/2 to form a non-standard 320-acre spacing :~nd proration unit for the Eumont
Gas Pooi’ (b) the SW:4 to form a standard 160-acre spacing :~nd proration unit t,)r any and 

tornlations and/or pools developed .~n !60-acre spacing within ,aid vertica! extent (c~ the \V,.’2
S\~,"4 t,) form an 80-acre spacing and prorauon unit for an, and all formations and/or pools
devel,,mcd on 80-acre spaciF>, within said vertica! extent: and, ~d> tt~e SW/4 S\V4 to form 

standard 40-acre oil spacing and proration tm~t for any and all f~n~!ations attd’or pools developed
1 - 1~>~ 40 acre spacing x~,,,thir: said vertical extent shall also be ,_t:>, ~ ,>eo.

IT IS IIOWE% ER ORDERED THAI’

2_(~-acI C IIOI1(~ Mev, bourne be aut!norized t(-= continue opet-a*.~n,__, s:,,d "" " Eumont

standard GPU

IT IS FURTHER ORDERED THAT

(4) Both the existing Huston Com. Well No. 1 (API No. 30-025-05679), located 
a standard gas ,,’,.’el! location for this 320-acre GPU t650 feet fr,.>m the South line and 1830 feet
from the \Vest line (Unit K) of said Section 21, and the proposed Huston Com. \Veil No. 2, to 
drilled at an unorthodox gas well location 990 feet front the South line and 860 feet from the West
line (Unit M) of said Section 21. are to be simultaneously dedic~ted to the subject GP[i whereby
both wells will be permitted to produce the GPU’s assigned alio~able in an\ proportion.

(5) All provisions of said Division Administratixe ()rde, NSP-7 shall ~emain in full

force and effect until further notice



Cast: Nos ! 1648. i167()
()~dcr No R-!()723

Pa~c 5

(6) JurladicIion ,.,f ~_h> cau;e ~,; retained for ti~~ :~,.’.~:,. ,~t .~,.ci~ turthe: ~rdcrs as the

I),~ !",1(,’I! ;]?a’,, deem necessar,,

DONE at Santa Fe. Neu Mex!ct:~. on the da; and ’,ea: :-,c:ci,-,~bo~ e deslgnaied.

SIATE OF NE",\ ’vlEXICO

OIL CONSER\ .\ [ION~DI\ IS1ON

S E A [_


