STATE OF NEW MEXICO
ENERGY. MINERALS AND NATURAL RESOURCLES DEPARTMENT
OIL CONSERVATION DIVISION

INTHE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11682
Order No. R-1072<

THE APPLICATION OF THE OIL CONSERVATION
DIVISION UPONITS OWN MOTION FOR AN
ORDIER CREATING AND EXTENDING CERTAIN
POOLS IN CHAVES AND EDDY COUNTIES, NEW
MEXTCO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:13 a.m. on December 19, 1996, at Santa Fe. New
Mexico. before Examiner David R. Catanach.

NOW. on this_ 8th day of January. 1997, the Division Director. having considered
the testimony. the record. and the recommendations ot the Ixamimer. and being tully advised
in the premises.

FINDS THAT:

(1) Due public notice having been given as required by law. the Division has
jurisdiction of this cause and the subject matter thereot.

(2) There is need tor the creation of a new pool in Eddsy County. New Mexico.
for the production ot gas from the Abo formation. said pool to bear the designation of
Antelope Sink-Abo Gas Pool. Said Antelope Sink-Abo Guas Pool was discovered by the
Kaiser Francis Oil Company Antelope Federal Well No. 1T located in Unit | ot Section 22,
Township 18 South, Range 23 East. NMPM. It was completed in the Abo formation on Mayv
18. 1980. The top of the perforations is at 4,568 feet.

(3) There i1s need for the creation of a new pool in Eddy County. New Mexico.
for the production of gas from the Abo formation. said poo! to bear the designation of West
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Antelope Sink-Abo Gas Pool. Said West Antelope Sink-Abo Gas Pool was discovered by
the Heartland Energy Corporation Sun Texas State Well Noo  located in Unit I ot Section
24 Township 18 South. Range 21 East. NMPML [t was complered i the Abo tormation on
\ugust 01981, The top ot the perforations is at 4.283 feo

) There 1s need tor the creation of a new pool m Eddy Countyv. New Mexico.
tor the production of gas from the Wolfcamp formation. said pool to bear the designation off
Northeast Collins Ranch-Wolfcamp Gas Pool. Said Northeast Collins Ranch-Woltcamp Gas
Pool was discovered by the Yates Petroleum Corporation Niles "KA™ Com. Well No. 1
located in Unit N of Section 24. Township 17 South. Runge 24 Laste NMPM. Tt was
completed 1in the Wolfcamp formation on January 13,1979, T'he top of the perforations is
at 5.010 feet.

(3) There 1s need for the creation of a new pool m Eddy Countv. New Mexico.
for the production of gas from the Morrow formation. said pool to bear the designation o
Cottonwood Spring-Morrow Gas Pool. Said Cottonwood Spring-Morrow Gas Pool was
discovered by the Llano Land & Exploration Company Federal “CU™ Well No. 1 located in
Uit G oof Secuion 33, Township 25 South. Range 25 East. NNPM. [t was completed in the
Morrow tormation on Mav 4. 1982, The top of the perforations is at 11.342 teet.

(0) There is need for the creation of a new pool i -ddy County. New Mexaco.
tor the production of gas from the Strawn formation. said poel to bear the designation of
North Duffield-Swawn Gas Pool. Said North Duftield-Straes o Gas Pool was discovered by
the UMC Pewroleum Corporation Sink Federal Well No. 2 focated in Unit N ot Section Y.
Fownship 16 South. Range 27 East. NXMPM. [t was complicted 1 the Stravwn tormation on
September 2301981, The top of the pertorations 1s at 8.30N et

(7) There 1s need for the creation of a new poel in Eddy Countyv. New Mexico.
tor the production of gas from the Wolfcamp tormation. said pool to bear the designation off
Fragle Creek-Wolteamp Gas Pool. Said Eagle Creek-Wolteamp Gas Pool was discovered
by the Yates Petroleum Corporation Divide “JW™ Federal Com. Well No. 1 located in Unit
K ot Scction 4. Township 17 South. Range 24 Fast. NNPML It was completed in the
Woltcamp formation on November 14. 1978, The top of the perforations is at +.641 feet.

(81 There 1s need for the creation of a new poo: in Eddy County. New Mexico.
for the production of o1l from the Yeso formation. said pool o bear the designation of East
Empire-Yeso Pool. Said East Empire-Yeso Pool was discovered by the Marbob Energy
Corporation Barnsdall Federal Well No. 1 located in Unit B of Section 27, Township 17
South. Range 29 East. NMPM. It was completed in the Y ese formation on November 1,
1996, The top of the pertorations 1s at 4.008 feet.
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CF There is need for the creation of a new pool i Fddy Countyv. New Mexico.
for the production of gas from the Upper Pennsyvlvanian formation. said pool 1o bear the
designation of North Penasco Draw-Upper Pennsylvanian Gas Pool. Said North Penasco
Draw-Upper Pennsylvanian Gas Pool was discovered by the Yautes Petroleum Corporation
Scout "1 Federal Com. Well No. 2 located in Unit I ot Section 27, Township 18 South,
Range 25 East. NMPM. [t was completed in the Upper Pennsvlvanian formation on
September 9. 1973, The top of the perforations is at 8.710 feet.

(10)  There is need for the creation of a new pool in Eddy County. New Mexico,
for the production of gas from the Abo tormation. said pool to bear the designation of North
Runvan Ranch-Abo Gas Pool. Said North Runvan Ranch-Aboe Gas Pool was discovered by
the Heartland Energy Corporation State "AR™ Well No. 1 located in Unit I oi’ Section 31,
Township 18 South, Range 23 East. NMPM. [t was compicted in the Abo formation on
Tanuary 1. 1979, The top ot the pertorations is at 4.332 fect

{11y Thereis need tor the creation of a new pool m Chaves County. New Mexico.
for the production of oil from the Devonian formation. said poo! to bear the designation of
Southwest Twin Lakes-Devonian Pool. Said Southwest Twin Lakes-Devonian Pool was
discovered by the Marbob Energy Corporation McClintock Tee Well No. 1 located in Lot
2 of Secuon 30, Township 9 South. Range 28 East. NMPML [t was compieted in the

Devonian formation on November 1. 1996. The top of the pertorations 1s at 0.785 feet.

{127 Thereis need for certain extensions to the South Carlsbad-NMorrow Gas Pool,
the South Carlsbad-Strawn Gas Pool. the East Carlsbad-\ oltcamp Gas Pool. the Cedar
Canvon-Delaware Pool. the North Dagger Draw-Upper Pennsylvanian Pool. the South
Dagger Draw-Upper Pennsylvanian Associated Pool. the I'enton-Delaware Pool. the East
Loving-Brushy Canyon Pool. the Sand Tank-Morrow Gas Pool. the Shugart Yates-Seven
Rivers-Queen-Grayburg Pool. and the North Turkev Track-Morrow Gas Pool. all in Eddy
County. New Mexico.

(13)  The eftective date of this order and all creations and extensions included
herein should be January 1. 1997,

LIS THEREFORE ORDERED THAT

Q) A new pool in Eddy County. New Mexico. c.assified as a gas pool for Abo
production is hereby created and designated as the Antelope Sink-Abo Gas Pool. consisting
ol the fotlowing described area:

TOWNSHIP 18 SOUTH. RANGE 23 FAST. NMPM
Section 22: NW/H
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(b) A new pool in Eddy County. New Mexico. ciassified as a gas pool for Abo
production is hereby created and designated as the West \ntelope Sink-Abo Gas Pool.
consisting of the following described area:

TOWNSHIP 18 SOUTH. RANGE 21T EAST. NMPM
Section 24: SE/4

(c) A new pool in Eddy County. New Mexico. classified as a vas pool for
Wolfcamp production is hereby created and designated as the Northeast Collins Ranch-
Woltcamp Gas Pool. consisting of the following described wrew:

TOWNSHIP 17 SOUTH, RANGIE 24 EAST. NMPAI
Sectuion 24: 82

(d) A new pool in Eddy County. New Mexico. classifled as a gas pool for
\orrow production is hereby created and designated as the Cotonwood Spring-Morrow Gas
Pool. consisting of the following described area:

TOWNSHIP 25 SOUTH. RANGE 25 FAST, NMPM
Section 353: N/2

(c) A new pool in Eddy County. New Mexico. clussitied as a gas pool for Strawn
production is hereby created and designated as the North Duffield-Strawn Gas Pool.
consisting of the tollowing described area:

TOWNSHIP 16 SOUTH, RANGE 27 EAST. NMPM
Section 9 S22

() A new pool in Eddv County, New Mexico. ciassitied as a gas pool for
Woltcamp production is hereby created and designated as the Fagle Creek-Wolfcamp Gas
Pool. consisting of the following described arca:

TOWNSHIP 17 SOUTH, RANGE 24 EAST. NMPM
Section 4:  W/2

(2) A new pool in Eddy County. New Mexico. clssitied as an oil pool for Yeso
production is hereby created and designated as the East Empire-Yeso Pool. consisting of the
tollowing described arca:
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TOWNSHIP 17 SOUTH., RANGE 29 EAST. NMPM
Section 27: NLE/4

(hy A new pool in Eddy County. New Mexico. classitied as a gas pool tor Upper
Pennsylvanian production is hereby created and designated as the North Penasco Draw-
[ pper Pennsylvanian Gas Pool, consisting of the following deseribed area:

TOWNSHIP 18 SOUTH. RANGE 23 EAST. NMIEM
Section 27: E2

(1) A new pool in Eddy County. New Mexico. clussified as a gas pool for Abo
production is hereby created and designated as the North Runvan Ranch-Abo Gas Pool.
consisting of the following described area:

TOWNSHIP 18 SOUTH. RANGE 23 EAST. NMPM
Section 31: NW/4

() A new pool in Chaves County. New Mexico. classified as an oil pool for
Devonian production is hereby created and designated as the Southwest Twin Lakes-
Devonian Pool. consisting of the following described area:

TOWNSHIP 9 SOUTH, RANGE 28 EAST. NMIPM
Section 30: NW/4

(k) The South Carlsbad-Morrow Gas Pool in I'ddy County. New NMexico. as
heretotore classitied. detined. and desceribed. is hereby extended o include therein:

TOWNSHIP 22 SOUTH. RANGE 27 EAST. NMPM
Section 22: S/2

(h The South Carlsbad-Strawn Gas Pool in Eddy County. New Mexico. as
heretofore classified. defined. and described. is hereby extended to include therein:

TOWNSHIP 22 SOUTH. RANGE 27 EAST. NMPM
Section 17: S/2

(m)  The East Carlsbad-Woltfcamp Gas Pool in Eddy County. New Mexico, as
heretofore classified. defined. and deseribed, is hereby extended to include therein:
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TOWNSHIP 22 SOUTH, RANGE 27 EAST. NMPM
Section 16: NW/4
Section 17: N2

(n) The Cedar Canyon-Delaware Pool in Eddy Countv. New Mexico. as
heretofore classitied. defined. and described. 1s hereby extended to inelude therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST. NMPM
Section 28: SW/4

(0) The North Dagger Draw-Upper Pennsylvanian Pool in Eddy County. New
Mexico. as heretofore classified, defined. and described. 1s hereby extended to include

therein:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 12: E/2

Section 26: S22

TOWNSHIP 19 SOUTH, RANGE 235 EAST. NMPM
Section 35: NE/4

TOWNSHIP 20 SOUTH, RANGE 24 EAST NN PM
Section 2:  SW/4

Section 11: NW/4

{(p) The South Dagger Draw-Upper Pennsyvlvanian Associated Pool in Eddy

County. New Mexico. as heretofore classified. defined. and described. is hereby extended

to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST. NMPM
Section 19: S/2

TOWNSHIP 21 SOUTH. RANGE 23 EAST. NMPM
Section 13: N/2

(q) The Fenton-Delaware Pool n Eddy County. New MNexico. as heretofore
classified. defined. and described. 1s hereby extended to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST. NMPM
Section 28: LE/2
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(r) The East Loving-Brushy Canyon Pool in Fudy County. New Mexiceo. as
heretotore classified, defined. and described. is hereby extended to include therein:

TOWNSIHIP 23 SOUTH. RANGE 28 EAST. NMPM
Section 12: S22

TOWNSHIP 23 SOUTH, RANGE 29 EAST. NMPM
Section 7: SW/4

(s) The Sand Tank-Morrow Gas Pool in Edds County. New Mexico. as
heretofore classified. defined. and described. is hereby extended to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST. NMPM
Section 31: SE/4
Section 32§72

TOWNSHIP 18 SOUTH. RANGE 30 EAST NNPM
Section 6: E2

(1 The Shugart Yates-Seven Rivers-Queen-Ciray burg Poolin Eddy County. New
Vexico. as heretofore classified. defined. and described. is hereby extended to include

therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST. NMPAT
Section 8:  N\IL/4

(u) The North Turkey Track-Morrow Gas Pool in E:ddy County. New Mexico.
as heretotore classified. defined, and described. is hereby extended to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST. NMPM
Section 26: W72

IS FURTHER ORDERED THAT:

(h Pursuant to Section 70-2-18. NMSA 1978, contined in Chaprer 2710 Laws
of 1969, any well which. by virtue of any of the above pool extensions. is subject o poul
rules providing for spacing or proration units larger than the one which is presently dedicated
thereto. shall have 60 days from the effective date of this order in which to file new Forms
C-102 dedicating a standard unit for the pool to said well or 1o obtain a non-standard unit
approved by the Division. Pending such compliance. the well shall receive a maximum
allowable in the same proportion to a standard allowable tor the pool that the acreage
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dedicated to the well bears to a standard unit for the pool.  tuailure to tile Form C-102
dedicating a standard unit to the well or to obtain a non-standard unit approved by the
Division within said 60-day period shall subject the well to cancellation ot allowable.

(2 The effective date of this order and all creations and extensions included
heremn shall be January 1. 1997,

DONE at Santa Fe. New Mexico. on the day and vear heremabove designated.

STATE ©OF NEFW MENICO
OIT CONSERVATION DIVISION

A
-\

( o L e L NN “(_kr/4w

WILLLAN L LEMAY \
Director \



