STATE OF NEW MEXICO
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATITON
DIVISION FOR THE PURPOSE OF

C ONSIDERING:

CASE NO. 11604
ORDER NO. R-10738

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION
(OCD) FOR A SHOW CAUSE HEARING REQUIRING SUNCO TRUCKING
WATER DISPOSAL COMPANY TO APPEAR AND SHOW CAUSE WHY IT
SHOULD NOT BE FINED FOR VIOLATIONS OF OCD RULE 711, SAN JUAN
COUNTY NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION.

This cause came on for hearing at 8:13 a m. on January 9. 1997, at Santa Fe. New
Mexico. before Examiner Michaet £ Stogner

NOW . on this _17th dav of January. 1997. the Division Director. having
constdered the record and the recommendanons of the Examiner. and being fully advised
in the premises.

FINDS THAT:

(1) Due public notice having been given as recuired by law. the Division has
jurisdiction of this cause and the subject matter thereof.

(2) Sunco Trucking Water Disposal Company ("Sunco™) 1s the operator of the
Sunco Trucking Commercial Surface Disposal Facility (the “Facility™) located in the
SW/4 NW/4, Section 2. Township 29 North. Range 12 West. San Juan County. New
Mexico.

(3) The Facilitv was permitted by the Oil Conservauon Commission under
Diviston Rule 711 by Order No R-9483-A.

{4) On March 2. 1993, Sunce was issued a Notee of Violation (NOV) trom

the Division for the disposal of o1l in the area authorized tor disposal of shale solids only
under 1ts Rule permit, a violatior: of Divisiont Ruje 711 and Sunco’s Rule 711 permit.



L ase No. 11604
Order No. R-10738

Page 2

Y On Febroary 2. 1696, Sunco was tssued .osceond NOV for aceepting non-
ssempr waste for disposal. again @ violanor of Rule 710 and Sunco’s perpiit. Sunco was
mtormed i that NOV that future siolations would subiect Sunco 10 the penalues
provided in the New Mexico Ol and Gas ActiSecuor Tu-2-310 0t ST.O00 per dav

(6) On Mayv 1. 1996, Suncoe was ssued a8 MOV tor railure 1o ke
Hydrogen Sulfide measurements tor the threc vears prewwl ne Apnd 100 1996 s required

Ay Sunce s permit nothal NCV L the Dinvision assessed o ine ol SSO00
i On May 20, 1896 Sance reguesiad o hearre an the YOV aind dic

imposttien of a fine. The heanng has heen vonnnued o caminey of umes sinve dhien ba

Sunc..
i8) Sunco admits that the violations occurred resulting in all three NOV's
Sunco requests that. in lieu of the $5.000 fine. it be allowed 1o perform an environmental

cducation program which Sunco estimates will cost Suncoe in excess of $3.000.

ITIS THEREFORE ORDERED THAT:

i Sunco violated Rule 7171 and 11s Rule 711 permit conditions on the three
Fr’;?m_ir_u'} 2oigsaoand May 11996 NOV s

and should be assessed o fine of $3.00¢
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the tollowing:

g! SPONSOTNY Or Conduchng 4 waste cdusation program for the oil
and gas mdustry operators dentifyine the topes and cassitications
ot ali wastes generated n the o1l and gas industry. proper disposal
methods., authorized disposal focations. and waste minimization
techniques.

b. Sponsoring or conducting a waste cducation program in the
appropriate classes within the local public school syvstems.

(33 It Sunco tails to obtain Division approval ©f its proposed SEP by January

. 1997, Sunco shall pay the $3.000 fine by February 28. 1997 or it Sunco fails to
brogram by December 31, 1997, Sunco shall pav the S3.000 fine by
997,
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4) Jurisdiction of this cause is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

/L

WILLIAM ]/ EMAY
Director
SEAL




