STATE OF NEW MEXICO
ENERGY. MINERALS AND NATURAL RESOCRCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE O CONSERV ATION
DIVISION FOR THE PURPOSE OF

i ONSIDERING:

CANE NG 71683
ORDEE NG R-16G73¢

APPLICATION OF NEARBURG PRODUCING COMPANY FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 9. 1997, at Santa Fe, New
Mexiceo. pefore Examiner Michacl B Stouner.

NOW. on this 17th  dayv of lanuarv. 1997 ihe Diviston Director. having
considered the restimony. the record and the recommendatons of the Examiner. and being

futhv advised i the premises.

FINDS [THAT

(i Duc public notice having been given as required by law. the Division has
jurisdicuion of this cause and the subject matter thereot

(2] The applicant, Nearburg Producing Company ("Nearburg"). seeks approval
to drili its Chevron "32" State Com Well No. 1 at an unorthodox gas well location 1090 fect
bla)

from the North line and 990 feet from the East line (Unit A of Section 32, Township 17
South. Range 27 East, NMPM, Eddyv County. New Mexico. to be dedicated to a standard
320-acre gas spacing and proration unit consisting ot the N\ 2 of said Section 32.

(3) Nearburg has the right to drill and test any and ail tormations and/or pools
from the top of the Woltcamp formation to the base ot the Morrow formation that are
developed on 3Z0-acre spacing within said vertical extent in the N2 of said Section 32,
which presently includes but is not necessarily limited to the Undesignated Jennings Spring-
Wolfcamp Gas Pool. Undesignated Red Lake-Pennsylvanian Gas Pool. Undesignated L.ogan
Draw Cisco-Canvon Gas Pool, Undesignated Legan Draw-Morrow Gas Pool. Undesignated
West fogan Draw-Morrow Gas Pool. and the Undesignated Scoggin Draw-Morrow Gas
Pool
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i Al of the aforementioned poois are currently subject 1o Rule 104.C(2)(b) of
the General Rules and Regulations of the New MNevico Oil Conservation Division
“Diviston” ) revised by Diviston Order Neo R-10335 issued by the 0 Conservation
Commussion i Case 11351 on January 18 1996, windh require standard 320-acre gas
spacing and proration units with weils o be located ne wioser than 16350 (eet from the end

-~

boundaries nor closer than 660 feet srom the side houndaries nor closer thar 230 feet to am

quarter-quarter section or subdivision inner boundary .
Iy Nearburg presented jand dand geologic v -dence which demonstrates that

(a the well 1s primanly mtended o~ an attempr (o
penetrate the Lower Morros mterval whveh appears 1o be o
delta/bar complex and which has its greatest thickness and
structural advantage in the NE 4 NE 4 ot this proposed 320-
Acre spacing unit;

(b) there 1s no geologicaily acceptabic standard locanon
within the Morrow interval in the NE/4 ot this spacing unit:
and.

P
s

¢ proposed unorthodex location piaces this wel
far as 1s practical from & drv hme mthe M4 SW d(Unnn Ko
il & Herming Compam
Chalk Biuff Draw Unit Well No 2 lecated 1920 feet from the

o1 said Section 32 ‘the Humbie

SO teet irom the Wess e of sard Seenion

South iine and I8
320
ERy
(6) N0 Offsel Operalor or IErsst e ner appeared al the hearing m opposition 1o

the proposed unorth()uc-\‘ location

(7 Approvai of this appiication 18 in the best mierest of conservation. will serve
10 protect correlative rights of offsetting interest owners and will arford the applicant the
opportunity to produce its just and equitable share of the vas in subjeet formations and will
otherwise prevent waste and protect correlative rights.

ITIS THEREFORE ORDERED THAT:

(1 The applicant, Nearburg Producing Company. is hereby authorized to drill
its Chevron "32" State Com Well No. 1 at an unorthodox vas well location 1090 feet {rom

the North Iine and 990 feet from the East Tine (Unit A) of Seetion 32, Township 17 South.
Range 27 Fast. NMPM. Eddy County, New Mevieo
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.

andard 320-acre gas spacing

(2 Applicant i~ further authorized te dedicate o
and proration unit consistng oi

the N2 of said S - 1
e

2 of sard Section 37 o the subiect well for any gas
production from the top o1’ the Woltcamp o the base of the Morrow formation

‘
H

)

) Tunisdicnen of this cause is retained tor the entre of such turther orders as the

ihvisiorn mas deem necessary.

DONE at Santa Fe. New Mexico. on the day and vear heremabove
designated.

STATE OF NEW MEXICO
OIL C()NSER\}-\TI{ N DIVISION
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