STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

INTHE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 12707
ORDER NO. R-11660

APPLICATION OF BP/AMOCO PRODUCTION COMPANY FOR PERMIT
MODIFICATION AND AN EXEMPTION TO CERTAIN PROVISIONS OF OIL
CONSERVATION DIVISION RULE 711, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on August 23, 2001, at Santa Fe, New
Mexico before Examiner Michael E. Stogner.

NOW, on this 20th day of September, 2001, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT:

(D Due public notice has been given, and the Division has jurisdiction of this
case and its subject matter.

(2) The applicant, BP/Amoco Production Company ("BP/Amoco"), seeks
modification of New Mexico Oil Conservation Division ("Division or OCD") Rule 711
Permit Approval NM-02-0003 for the BP Crouch Mesa Centralized Waste Management
Facility, located in the SW/4 SE/4 of Section 2, Township 29 North, Range 12 West,
NMPM, San Juan County, New Mexico, and an exemption from the provisions of Division
Rule 711 to permit it to accept wastes generated outside New Mexico at this centralized
surface waste management facility.

(3) The Crouch Mesa Centralized Waste Management Facility was approved by
the Division, subject to certain conditions, pursuant to the provisions of Rule 711 by OCD
Rule 711 Permit Approval NM-02-0003, dated November 30, 1998.

(4) Pursuant to this approval, BP/Amoco is authorized to accept exempt and
“non-hazardous” non-exempt oil field wastes that are generated in the State of New Mexico
by Amoco Production Company.




Case No. 12707
Order No. R-11660
Page 2

(%) BP/Amoco is the successor to Amoco Production Company and operates the
Crouch Mesa Centralized Waste Management Facility pursuant to OCD Rule 711 Permit
Approval NM-02-0003.

(6) BP/Amoco conducts land farming and composting operations at the Crouch
Mesa Centralized Waste Management Facility and seeks authorization to bring to this facility
for remediation crude oil contaminated soils from three former BP/Amoco crude oil pump
stations. These stations are part of the former Line 90 crude oil pipeline, which has been sold
to Questar Southern Trails Pipeline Company and is being converted to a natural gas
pipeline.

(7) The former Line 90 crude oil pipeline runs from Bisti, New Mexico, to Long
Beach, California, and three of the former pump stations, which are the subject of this
application are not located in the State of New Mexico. The Tonalea Pump Station and the
Cameron Pump Station are located in the State of Arizona, and the Red Mesa Pump Station
is located in the State of Utah.

(8) Except for being generated outside New Mexico, the waste for which
BP/Amoco seeks authorization to bring to the Crouch Mesa Centralized Waste Management
Facility meets all the requirements and conditions of Division Rule 711 and OCD Rule 711
Permit Approval NM-02-0003.

9) Much of the crude oil, which contaminated the subject soils, was produced in
New Mexico by BP/Amoco and its predecessor and was subject to the New Mexico Oil and
Gas Conservation Tax.

(10) No reasonable and economically feasible alternatives are available to
BP/Amoco for the remediation of these wastes.

(11)  BP/Amoco has complied with the provisions of Division Rule 711 and OCD
Rule 711 Permit Approval NM-02-0003, including all financial assurance requirements.

(12) BP/Amoco's application for an exemption from the provisions of the Division
Rule 711 and modification of OCD Rule 711 Permit Approval NM-02-0003 to permit it to
accept wastes generated outside New Mexico from the Red Mesa Pump Station in Utah, and
Tonalea and Cameron Pump Stations in Arizona will result in the efficient management of
these approved wastes in a manner which will neither impair fresh water nor adversely
impact the public health or the environment and should be approved.
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IT IS THEREFORE ORDERED THAT:

8} The application of BP/Amoco Production Company (“BP/Amoco”) for an
exemption from the provisions of Division Rule 711 and modification of OCD Rule 711
Permit Approval NM-02-0003, dated November 30, 1998, for the BP Crouch Mesa
Centralized Waste Management Facility, located in the SW/4 SE/4 of Section 2, Township
29 North, Range 12 West, NMPM, San Juan County, New Mexico, is hereby approved. This
approval shall allow the BP/Amoco Crouch Mesa Centralized Management Facility to accept
wastes generated outside the state of New Mexico at the Red Mesa Pump Station located in
the State of Utah, and the Tonalea Pump Station and the Cameron Pump Station located in
the State of Arizona, which are parts of the former Line 90 crude oil pipeline.

(2) All other provisions of Division Rule 711 and OCD Rule 711 Permit
Approval NM 02-0003 shall remain in full force and effect.

(3) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
e,

T8 (U

—" LORI WROTENBERY
Director




