
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES I)t!PARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASF NO. 12793

Ordei No. R-11728

APPLICATION OF THE OIL CONSERVATION

DIVISION FOR AN ORDER CREATING,
CONTRACTING VERTICAL LIMITS, AND
EXTENDING HORIZONTAL LIMITS OF

CERTAIN POOLS IN CHAVES AND LEA
COUNTIES, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. oil February , 2002, at Santa Fe,
New Mexico. before Examiner David R. Catanach.

NOW. on this 20th day of February, 2002, the Di\ision Director, having
considered the testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(I) Due public notice has been given, and the Division has jurisdiction 
this case and its subject matter.

(2) There is need for the creation of a new pool :n Lea County, New
Mexico, for the production of gas from the Slrawn formation, b~aring the designation
of Corbin-Strawn Gas Pool. The Corbin-Strawn Gas Pool ~x,.~s discovered by the

EOG Resources Inc. Corbin 18 Federal Coln. Well No. 2 located in Unit O of Section
18, Township 18 South, Range 33 East, NMPM, which was co~npleted in the Strawn

formation on April 17, 2001. The top ofthc perforations is at 12,212 feet.

(3) [tlere is need for the creation of a he,a, pool in t,ca County, New
Mexico, tbr the production of oil from the Delaware lbimation, bearing the
designation of North Diamondtail-Delaware Pool. The North I)iamondtail-Delaware
Pool was discovered by the Pogo Producing Company Aracanga Federal Well No. l
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located in l;nit O of Section 4, Township 23 South, Range 32 East, NMPM, \vhich
was completed m the Delaware formation on August 17. i!()0,). The top of tile

perlbrations is at 8,596 feet.

(4) [here is need for the creation of a new poe in Lca County, Ncw

Mexico, tbr the production of gas fl-om the Mississippian ibrmation, bearing the
designation of Eight Mile Draw-Mississippian Gas Pool. the Eight Mile Draw-
Mississippian (]as Pool was discovered hy the gates Petrole_ma Corporation Comet

AUC State Well No. 1 located in Unit O of Section 23, To~vnship 1 l South, Range 34
East, NMPM, which was completed in the Mississippian 17:rmation on March 30,

2001. The top of’the perforations is at 12,152 feet.

(5) There is need for the crcation of a ne~ pool in I_ea County, New
Mexico, for the production of oil from the Wolfcamp ii~rnmtion, bearing the
designation of North Feather-Wolfcamp Pool. The North i:,,’athcr-Wolfcamp Pool
was disco\ered by the gates Petroleum Corporation Wings ~t_;T State Well No. 
located in Unit M of Section 17, Township 15 South, Range ’,2 East, NMPM, which
was completed in the Wolfcamp formation on July 20, 2(1!)l. The top of the
perforations is at 9,808 feet.

(6) Phere is need for the creation of a new pooi ~r~ Lea County, Ncw
Mexico, for the production of gas flom the Morro\\ ibrmation, bearing the
designation of Four Lakes-Morrow Gas Pool. The Four Lake., Morrow Gas Pool was
discovered by the gates Petroleum Corporation Indigo State [nit Well No. 1 located
in Unit A of Section 7, Township 12 South, Range 35 EasL NMPM, which, was
completed in the Morrow fomaation on December 15, 2{>()i). The top of 
perforations is tit 12,368 feet.

(71 lhere is need for the creation of a ne’,~ po~’, in Lea County, Nc\v
Mexico, ii,)r the production of gas from the Morrmv iormation, bearing, thc
designation of North Morton-Morrow Gas Pool. The Nortt: Morton-Morrox~ Gas
Pool was discovered by the gates Petroleum Coq~oration No-H~ Papalotes State Unit
Well No. I located in Unit A of Section 3, Township 14 ’.gouth~ Range 34 East,

N M PM, ~\ hich was completed in the Morrow formation on ,I u~c ]. 9, 2001. The lop ot"
the perlbrations is at 1,3,476 feet.

(8) lhere is need for the creation of a new poc in Lea County, New
Mexico, for the production of gas fiom the Mississippim~ formation, bearing the
designation of Sand Springs-Mississippian Gas Pool. The Sand Springs-
Mississippian (;as Pool was discovered by the gates Pctrt, cue Corporation East
Sand Springs Unit Well No. 3 located in Unit N of Section :), Fownship 11 South,
Range 35 East, NMPM, which was completed in the Mis>, ssippian formation on
April 2, 2001= The top of the perforations is at 12,370 feet.

(% There ~s need for the creation of a new pool ~t Chaves County, New

Mexico, ti,r lhe production of gas fi-om the Atoka-Morro\x Ibrmation, bearing the
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designatio~n ot East Tobac-Atoka-Morro\v Gas Pool. The Easi lobac-Atoka-Morrow
Gas Pool \vas discovered by the Yates Petroleum Corporatio~ Tres Canal State Unit

Well No. t located in Unit K of Section 26, Township 8 South, Range 33 East,
NMPM, which was completed in the Atoka-Morrow Ibrma~,i,.:;n on March 7. ;2001.
The top of the perforations is at 10,516 feet.

(10) There is need for the creation of a new pool i~" Lea County, New

Mexico, for tlne production of gas from the Atoka formation, bcaring the designation
of Townsend-Atoka Gas Pool. The Townsend-Atoka G:ls Pool ;v:ts discovered by the
Nadel & Gussman Permian LLC. E. L. Hatred Well No. : located in Unit K of
Section 5, To~xnship 16 South, Range 35 East, NMPM. \vhicl~ x\as completed in the

Atoka tbrmatioll on July 27, 2001. The top of the perforations is at 12,586 feet.

(11~ lhere is need for the creation era ne,,~ poci it, Lea County, New
Mexico, tbr the production of gas from the Atoka formation, bearing the designation
of Wilson-Atoka Gas Pool. The Wilson-Atoka Gas Pool v, as discovered by the
Maynard Oil (’ompany Wilson Deep Unit Well No. 2-Y located in Unit D of Section

13, lo,anship 21 South, Range 34 East, NMPM, which \vas :ompletcd in the Atoka
lbrmation on September 19, 2001. The top of the perforations s at 12,090 feet.

(12) lhere is need for the creation of a new pooi irL Lea County, New
Mexico, for the production of gas fiom the Morro~ formation, bearing the
dcsignatioi~ of X-4 Ranch-Morrow Gas Pool. The X-4 Rancl>Morrow Gas Pool was
disco\trod by the Vates Petroleum Corporation Hytech AIIM State Well No. 
located in Unit M of Section 2, Township 10 South. Range 34 East, NMPM, which
was completed in the Morrow formation on February 2f). 20(~1. The top of the
perforations is at 11,706 feet.

(13) fhere is need for the contraction of the VelIivLii limits of the North
Morton-Permo Pennsylvanian Pool in Lea County, New Mcx ice, to inchide only the
Wolfcamp, Cisco, Canyon and Strawn fommtions and the rcd~rsignatio11 of the pool as

the Nolttn Morlon-Penno Upper Pennsyl\anian Pool.

(14,~ There is need for the contraction of the vei-tic.li limits of the Fobac-
Pclmsylxanian Pool in Chaves County, New Mexico, to i~ciude only the Cisco,

Canyon and Strawn formations and the rcdesignation of the p~,ol as the Tobac-Uppcr
Pennsylvaniarl Pool.

(15) lhere is need for certain extensions to the Anlciope Ridge-Atoka Gas
Pool, the South Antelope Ridge-Chert? Canyon Pool, the South Big Dog-Strawn
Pool, the Blinebry Oil and Gas Pool, the Bootleg Ridge-Mor;L}\x Gas Pool, the North
Eidson-Morrow Gas Pool, the Southwest Eunice-San Andrcs Pool, the East Fowler-
Etlenburgcr Pool, the North Hardy-Strawn Pool, the North Hardy-Tubb-Drinkard

Pool, the Kemnitz-Cisco Pool, the Kenmitz-Lo~ver Wolfcamt) Pool, the Northeast
Lovington-t.Jpper Pennsylvanian Pool, the North Lovingtol>V~ ol!camp Pool, the East
kusk-Morrow (]as Pool, the North Lusk-Moiwow (]as Pool, the Nadine-Drinkard-Abo
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Pool, the West Osudo-Morrow Gas Pool, the Penrosc Skelly-(]rayburg Pool., the

South Quail Ridge-Yates Pool, the Querecho Plains-Queen Associated Pool, the Shoe
Bar-Atoka Gas Pool, the North Shoe Bar-Atoka Gas Pool. the South Shoe Bar-
Morrow Gas Pool, the North Shoe Bar-Strawn Pool, the Tcas.-t?,onc Spring Pool, the
-leas-Delax~arc Pool, the North Townsend-Mississippi~m (]a~ Pool, the Townsend-
Morrow Gas Pool, the Trinity-Wolfcamp Pool, the North \ ;tcuum-Atoka-Morro\v
Gas Pool, the Vacuum-Blinebry Pool, the Wantz-Abo Poet, the \Veir-Blinebry Pool,
the Wilson-Morrow Gas Pool, the South Wilson-Pennsylvailian Gas Pool, and the

North Young-Bone Spring Pool, all in Lea County, New Mexi~o; and the West Uato-
San Andrcs (]as Pool in Chaves County, New Mexico.

IT IS THEREFORE ORDERED THAT:

(a) A new pool in Lea County, New Mexico classif]cd as a gas pool for
Strawn production is hereby created and designated as lhc (’<,rLqn-Strawn Gas Pool,
consisting ol’thc following described area:

IOWNSHIP 18 SOUTH, RANGE 33 EAST. NMPM
Section 18: S/2

(b) A new pool in Lea County, New Mexico classii]ed as an oil pool lbr
Dela~are production is hereby created and designated as the North Diamondtait-
Delax~ are Pool, consisting of the following described area:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 4: SE/4

(c) A new pool in Lea Cotinty, New Mexico clas:; i]ed as a gas pool lor
Mississippian production is hereby created and designated a~, ’he Eight Mile Draw-
Mississippian Gas Pool, consisting oflhc following described ;~rc~:

FOWNSHIP 11 SOUTH, RANGE 34 EAST. N’,]PM
Section 23: S/2

(d) A new pool in Lea Cotinty, New Mexico clas> iicd as an oil pool lbr
Wolfcamp production is hereby created and designated ~< he North Feather-
Wolfcamp Pool, consisting of the following described area:

TOWNSHIP 15 SOUTtt, RANGE 32 EAST. NMPM
Section 17:SW/4

(e) .,\ new pool in Lea Cotinty, New Mexico cias~ii]ed as a gas pool 
Morrow production is hereby created and designated as the F:,tlr Lakes-Morro\~, Gas
Pool, consisting of the following described area:
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TOWNSHIP 12 SOUTH, RANGE 35 EAST. NXlPM
Section 7: E/2

(i) A new pool in Lea Count.,,’, Next, Mexico classified as a gas pool for
N’lorro\~ production is hereby created and designated as the ",~orth Morton-Mono\x
Gas Pool, consisling of the Following described area:

IOWNSHIP 14 SOUTH, RANGE 34 EAST, N\IPM
Section 36: N/2

(g) A new pool in Lea County, Ne\v Mexico classified as a gas pool 

Mississippian production is hereby created and designated ts the Sand Springs-
Mississippian Gas Pool, consisting of the lollowing described ~!ea:

TOWNSHIP 11 SOUTH, RANGE 35 EAS~I. N’,IPM
Section 6: E/2 SW/4 and Lots, 3, 4, 5 and 6

(h) A new pool in Chaves County, New Mexico classified as a gas pool
for Atoka-Morrow production is hereby created and designalcd as the East Tobac-
Atoka-Mon-oxx Gas Pool, consisting of the Following described it-ca:

IOWNSHIP 8 SOUTH, RANGE 33 EAST, NMPM
Section 26: W/2

(i) A new pool in Lea Cotlnly, New Mexico classiiicd as a gas pool For
Atoka production is hereby created and designated as the lo\~ t-sead-Atoka Gas Pool,
consisting oFthc Following described area:

I’OWNSHIP 16 SOUTH, RANGE 35 EAST. NMPM
Section 5: SW/4 and Lots 11, 12, 13 and 14

(.j) A new pool in Lea County, New Mexico cias,a~Iicd as a gas pool for

Atoka production is hereby created and designated as the \,k ilson-Atoka Gas Pool.
consisting of the Following described area

fOWNSHIP 21 SOUTI-t, RANGE 34 EAST. NMPM
Section 13:W/2

(k) A new pool in Lea County; New Mexico clas~,ificd as a gas pool tbr
Morrow production is hereby created and designated as the N 4 Ranch-Morrow Gas

Pool, consisting of the Following described area:

IOWNSHIP 10 SOUTH, RANGE 34 EAST~ NMPM
Section 2: S/2
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(1) Ihe Antelope Ridge-Atoka Gas Pool in 1,ca C,~,Hr’~)., New Mexico 
hereby extended to include:

TOWNSHIP 23 SOUTH~ RANGE 34 EAST, NMPM
Section 21 : N/2 SE/4

(m) The South Antelope Ridge-Cherry Canyon Pool in Lea County. New
Mexico is hereby extended to include:

IOWNSHIP 23 SOUTH, RANGE 34 EAST~NMPM
Section22:NE/4

(n) fhe South Big Dog-Strawn Pool in Lea Co 111t).r, New Mexico 
hereby extended to include:

tOWNSHIP 16 SOUTtt= RANGE 35 EAS, T, NMPM
Section 2: SW/4
Section 11: NW/4

(o) rhe Blinebry Oil and Gas fool in Lea Cottill\. ’,~c\\ Mexico is hereby
extended to include:

IOWNSHIP 20 SOUTH. RANGE 38 EAS1. N~-,tPM
Section 14:NW/4

(pl The Bootleg Ridge-Morrow Gas Pool in Lea ¢,>’H-~ty, New Mexico is
hereby extended to include:

TOWNSHIP 22 SOUTtt, RANGE 32 EAST, N~vIPM

Section 24: S/2

(q) The West Cato-San Andres Gas Pool in Chaxc:. (’ottnty, New Mexico
is hereby extended to include:

IOWNSHIP 8 SOUTH, RANGE 30 EASF, NXlPM
Section 5: SW/4

l he North Eidson-Morro\x Gas Pool in i.ca ( ~,tmty, New Mexico 
hereby extended to include:

IOWNSHIP 15 SOUTH, RANGE 34 EAST. N:dPM
Section24:E/2
Section 25:N/2

TOWNSHIP 15 SOUTtt~ RANGE 35 EAS’I. NMPM
Section 19:W/2
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(s) +ltle Southwest Eunice-San Andres Pool in Lca .ounty. Nev< Mexico

is hereby extended to include:

IOWNSHIP 22 SOUTH, RANGE 37 EAST, N>,iPM
Section 4: NW/4

(~_.. 4"/1,. New Mexico is(t) The East Fowler-Ellenbureer Pool in Lea "., ’~
hereby extended to include:

IOWNSHIP 24 SOUTH, RANGE 38 EASI, N>,IPM
Section 7: SE/4

(u) {he North Hardy-Strav<n Pool in Lea County, b;c\~ Mexico is hereby
extended to include:

t-OWNSHIP 20 SOUTtI, RANGE 38 EA’ST~ NXIPM
Section 19: SW/4

lhe North Hardy-Tubb-Drinkard Pool in Lea C ~,tti-lt\,. New Mexico is
hereby extended to inchide:

10WNSHIP 20 SOUTt t, RANGE 37 EAST, N=,I_PNI
Section 26: SE/4

IOWNSHIP 20 SOUTH, RANGE 38 EAST. NMPM
Section 30: SE/4

(,a) lhe Kenmitz-Cisco Pool in Lea County, Xc,,~ Mexico is hereby
extended to include:

IOWNSHIP 16 SOUTH,_ RANGE 34 EAST. N \l.pkl

Scctiorl 8: NW/4

(x) [-he Kemnitz-Lower Wolfcamp Pool in [.ca ( Lllqt}’, New Mexico is
hereby extemted to inchide:

FOWNSHIP 16 SOUTH, RANGE 34 EAST, N \IPM
Section 9: SW/4

(yt lhe Northeast Lovinglon-Upper Pennsylvaniai~ Pool in Lea Coclnty,
New Mexico is hereby extended to include:

IOWNSHIP 16 SOUTt[, RANGE 37 EAST. NMPM
Section 9: NW/4
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(z) lhe North Lovington-Wolfcamp Pool in I~ca Cminty, New Mexico 
hereby extended to include:

IOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 14: NW/4

(aa) lhe East Lusk-Morrov,. Gas Pool in Lea Wouilty, New Mexico 
hereby extended to include:

TOWNSHIP 19 SOUTtt, RANGE 32 EAST. NNiPM
Section 22:N/2
Section 23:N/2

(bbt The North Lusk-Morrow (]as Pool in Lea (’ot~nlv. Ne\v Mexico 
hereby extended to include:

1OWNSHIP 18 SOUTtf, RANGE 32 EAST. N.’,iPM
Section 21:W/2 and SE/4

(cc) Fhe vertical limits of the North Morton-Permo t’clmsylvanian Pool 
Lea County, Ne~ Mexico are hereby contracted to include onl: the Wol[’camp, (’isco,
(’anyon and Strawn formations and the pool is redesignated <,.s the North Morton-

Permo Upper Pennsylvanian Pool.

(dd) lhe Nadine-Drinkard-Abo Pool in Lea County. >~cxv Mcxico is hereby

extended to include:

IOWNSI-IIP 19 SOUTtl, RANGE 38 EAST, NMPM

Section 24:NE/4

(ec) l-he West Osudo-Morrow Gas Pool in 1.ca (,~,_int~. Nev, Mexico 
hereby extended to include:

fOWNSHIP 20 SOUTtt, RANGE 35 EAST, N’,IPM
Section 35: SW/4

(fi) l-he Penrose Skelly-Grayburg Pool in Lea (~:’mty, Ne\v Mexico 
hereby extended to include:

TOWNSHIP 21 SOUTtt. RANGE 37 EAST. N\IPM
Section 10:NE/4
Section 11:NW/4

(gg) llle South Quail Ridge-Yates Pool in I.ea (’,,~lniy. New Mexico 
hereby extended to include:
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IOWNSHIP 19 SOUTH, RANGE 34 EAST. N\IPM
Section 28:NE/4

(hilt Ihe Querecho Plains-Queen Associated Pool ir Lea County, New
Mexico is hcreb> extended to include:

IOWNSHIP 18 SOUTtt, RANGE 32 EAST, N’~,IPM
Section 26:NE/4

(ii) The Shoo Bar-Atoka Gas Pool in Lea ("Ol.lnlV. ",.c\’~ Mexico is hereby

extended to include:

TOWNSHIP 17 SOUTtl, RANGE 35 EAST. N},[PM
Section 4: N/’2

(jjt Fhe North Shoe Bar-Atoka (]as Pool in I~ca C,,unty, New Mexico 
hereby extended to include:

IOWNSHIP 16 SOUTH, RANGE 35 EAST~NMPM
Section 10:NW/4
Section 14: W/2

(kk) lhe South Shoe Bar-Morrow Gas Pool in Lea ( ol mty, New Mexico 
hereby extended to include:

I-OWNSHIP 16 SOUTtI~ RANGE 35 EAST. NMPM
Section 33: E/2
Section 34:SW/4

(11) fhe North Shoe Bar-Strawn Pool ill Lea (’o~mv. Ncxv Mexico 
hereby extended to include:

1OWNSHIP 16 SOUTtl, RANGE 35 EAST, NMPM
Section 14: SE/4

(ram) The Teas-Bone Spring Pool in Lea Count>..,,.:’,~, Mexico is hereby
extended to include:

[OWNSHIP 20 SOUTH. RANGE 33 EAST. N;vlPM
Section 3: NE/4

(nn) l he Teas-Delaware Pool in Lea Coumy. N,:,,~ Mexico is hereby
extended to include:

TOWNSHIP 20 SOUTtt, RANGE 33 EAST. N\IPM
Section 3: N/2
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(oo) Fhc vertical limits of tile Tobac-Pen>syl~ar~i~m Pool in Chaxcs
(ounty, Nc,.s Mexico are hereby contracled to include onl> 1:~.. I~isco, Canyon and
Stra\~,n lbrmations and the pool is redesignatcd as fl~e Tobac ippcr Pcnnsylvanian
Pool.

(pp) 1 he North Townscnd-Mississippian Gas Pot,l 1~ l~ca County. Ncx\
Mexico is hereby extended to include:

i-OWNSHIP 16 SOUTtt. RAN(]L: 35 EASI. NMPM
Section 24:W/2

(qq) lhe Townsend-Morrov, (ias Pool in lx’a (c r~t,,, Ncx,, Mexico 
hereby cxlendcd ’o include:

IOWNSHIP 16 SOUTH, RANGE 35 EASI’, NMPM
Section 15: W/2
Section22: W/2

(rr~ lhe Trinity-Wolfcamp Pool in Lea (’ountv. ,’, .:,\ Mexico is hereby

extended Im include:

I()WNSHIP 12 SOUTIIA~,AN(]E 38 EAST. N~lP\,’l
Section 22: SE/4
S~:ction 27:N/2 and SW/4

(ss) lhe North Vacuum-A~oka-Morrov, (}as Po~l ,.~ Lea County, 
Mexico is ilereb~ extended to include:

[OWNSHIP 17 SOUTH, RANGE 35 EAS~I, N ~IPM
Section 5: S/2
Section 6: All

(tt) lhe Vacuum-Blinebry Pool in 1,ca (’ountv..’, :~:v Mexico is hereby

extended to include:

IOWNSHIP 17 SOUT]t, RANGE 34 EAS’I. N \lP\l
Section 26: SW/4

(uu) ihe Wantz-Abo Pool in Lea County, Ne\’, Mcxco is hereby extended

to illcludc:

IOWNSHIP 21 SOUTH, RANGE 37 EAST=_IN k!P\l
Section 7: SE/4
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(vvt lhe Weir-Blinebry Pool ~H Lea County, No,’, Mexico is hereby
extended to inciude:

TOWNSHIP 20 SOUTtl, RAN(]E 37 EAST, NMPM
Section 3: E/2

(\~.\\) The Wilson-Morrow Gas Pool in Lea CoLmtw ]\c\v Mexico is 
extended to include:

TOWNSHIP 21 SOUTt{, RANGE 34 EAST. NMPM
Section 2: S/2

Section 24:N/2

(xx) ihe South Wilson-Penns31vanian Gas Pool i~ i.ca County, Ne\x

Mexico is hereby extended to include:

TOWNSHIP 21 SOUTIt, RANGE 34 EAST, NX’IPM
Section23:NE/4

(yy) Ihe North Young-Bone Spring Pool in I.ca t.’,~unty, New Mexico 
hereby extended to include:

[OWNSHIP 18 SOUTtt. RANGE 32 EAST. NMPM
Section 6: SE/4

IT IS FURTHER ORDERED TItAT:

(1) Pursuant to Section 70-2-18, NMSA, 1978, a~, operator of any welt

that. by virtue of any of the above pool extensions, is subject !o pool rules providing
for spacing or proration units larger than the one presently, dedicated thereto, shall
have 60 clays t?om the effective date of this order to file Fobn-, C-102 dedicating a
standard unit tbr the pool to that well or to obtain a non-standa;d unit approved by the

Division. Pending such compliance, the well shall receive a i,aaximum allowable in
the same proportion to a standard allowable for the pool that the acreage dedicated to
the well bears to a standard unit for the pool. Failure to file Fom~ C-102 dedicating a
standard unit to the well or to obtain a non-standard unit appto\ed by the Division
\vithin that 60-day period shall subject the well to cancellation >f allowable.

(2) lhe effective date of this order and all crc:!tions, contractions 
vertical limits, and extensions of horizontal limits included hu~ein shall be March 1,
2002.
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[)()NI~ at Santa Fe, New Mexico, on the day and )’car hc:rcinabove designated.

STATE OF NEW MEXICO

O]Q~NSt!/~R\.rA IION DIVISION

(--- WROTEN B ERY /s!JL()Py~ WI~ _
f I~’ Director
( , V..j

SE


