
STATE OF NEV~~ MEXICO
ENER(,Y, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN TIlE :MATTER OF THE HEARINC,

CAI.I.ED BY TIlE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSi DERIN(,:

CASE NO. 12826
ORDER NO. R-11747

APPI.ICATION OF MEWBOURNE OI1~ COMPANY FOR COMPULSORY

POOI.ING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY "file DIVISION:

Tiffs case came on ~br hearing at 8:15 a.m. o13 March 7, 2()()I, at Santa Ice, 
Mexico, before E×aminer David K. Brooks.

NO\V, on this 4th clay of April, 2002, the Division Director, haxing considered
the tcslimony, ihc record and the recon3mendations of the Examiner.

FINDS THAT:

t l) Duc public notice has been given, and the Dixisio~q has jurisdiction of tiffs
case and of the subject matter.

Mcv, rbotlrllc Oil Company, ("Applicanff), scck-~ an order poo!in.2, all

uncommitted mineral interests from the lop of the Wotfcamp l~mlmtion to the base of the
Morro\v ibrmatiol3 underlying the E/2 of Section 17, Township 1S South. Range 2S East,

NMPM, Eddy (’ottmy, New Mexico, in the lbllowing manner:

ll~c E/2, lbrming a standard 320-acre gas spacing amt
proration unit (the "’Unit") for all formations or pools

spaced on 320 acres ,aithin this vertical cxtem, \xhich
presently include, btlt arc 13ot necessarily limited to. lhe
North Illinois Camp-Morrow Gas Pool.

(3} The above-described unit (thc Unit) is t,,~ be dedicated to Applicant’s
Illinois (’amp "1 7" Stale Corn Well No. 1, which has been drilled at a standard gas \\ell
location within the NW/4 SE/4 of Section 17.
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(4) +lv,o or more separately o,aned tracts arc embraced \\ithin the Unit, and/or
there arc royalt3 interests and/or undivided interests in oil and +as minerals in one or
more tracts inclttded hi the Unit that are separately ov,,ned.

(5) Applicant is an owner of an oil and gas worMng imcrcst x\ithir~ the Unit.
Applicant has the right to drill and has drilled its Illinois Camp "17" State Corn Well No.
1 (the ’~’,cll") to a common source el’supply at a standard well location within the NW/4
SEa oiScction 17.

(6) There are interest owners in the proposed I. Tnil lh~ll tl;.ivc 11Ol agl-ecd to pool

their interests.

(7) Io avoid the drilling of unnecessary \’,’ells, protect correlative rights,

pre\clll. \\astu and afford to the owner of each interest in the I 7nit the opportunity 
recover or recci~c without unnecessary expense its .just and fair share of hydrocarbons,

this application should be approved by pooling all uncommitted imerests, \\hatever lhcy
may bu, in the oil and gas v, ithin the Unit.

Applicant should be designated the operator oJ’the proposed \\ell and elthe
[nit.

9) lhe owners subject to compulsory pooling under this order oxxH only
record title k) a State oil and gas lease included in the [Jllil., do 11o[ OV,.’I1 operating rights in
the t;nit, and accordingly are not responsible lbr any \veil costs.

IT IS THEREFORE ORDERED THAT:

(1) Pursuant to the application of Mewboume Oil Company, all uncommitted
interests, \\hatc\er they rnay be, in the oil and gas from the top o1" the Weltcamp
lbrmation to the base of the Morrow Formation underlying the E/2 of Section 17,
Tox,,nship 18 Sottth; Range 28 East, N.M.F’.M., Eddy COttllty, NC\\ Mexico, are hereby
pooled, as lbllo\\ 

The E,/2, lbrming a standard 320-acrc gas spacing and
proration unit [’or all Ibrmations or pools spaced on 320
~tcrcs within this vertical extent which presently include but
arc not necessarily limited to the North lllinois (’amp-
Morrow Gas Pool.
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The I, nit shall be dedicated to ,\pplicant’s Illinois (’amp "17" State Corn Well
No. 1, which has been drilled at a standard well location within tile NW/4 SE/4 of Section
17.

(2) Applicant is hereby designated the operator of the proposed well and of
the l.;nit.

(3) Any proceeds from production from the well that are not disbursed for any
reason shall be placed in escrow in Eddy County, New Mexico, to be paid to the trtlc

ox\ncr thereof upon demand and prooK of ox,~.nership. The operator shall notify, the
Dixision of the name and address of the escrow agent within 30 days from the date o[

first deposit with the escrow agent.

(4) Should all the parties to this compulsory pooling order reach voluntary
agreement subsequent to entry of this order, this order shall therculicr be of no litrthcr
cttcct.

(5) lhe operator of the well and Unit shall notil~, tile Dixision in wriliu~ el"
the sL~bscqucnl voluntary agreement of all parties subject to the /\)reed pooling provisions
of this order.

(,’>) Jurisdiction of this case is retained tor the entry of such lkuther orders 
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hercinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
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