 BEFOKE THE OIL CONS3&RVATION COMMISSION
OF THE STaTE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSZRVATION
COMMISSION OF NEW MEXICO FOR THE
PURFOSE OF CONSIDIRING:

CASE NO. 357
ORDER NO. R-159

THE AFFLICATION OF 30UTHER
PRODUCTION COMPANY FOR AN

OROER UNIPIZING FOR PRORATION
PURFO3ES LOTS 1 AND 2 WITH THE
N/2 OF THE ZE/L OF SECTION 2,
TWP. 11 S, RGE. 37 E, NMiM, LEA
COUNTY, N&# M7XTCO, IN THE ICHOL
(DREVIONIAN)FOOL,

ORDER OF THE COMMIZSION

BY THE COMMISSION:

This cause came on for hearing at 9 a., m. on A-ril 15, 1952, at Santa Fe,
New Mexico, befor: the 0il Conservation Commission of New Mexico, herein-
after referred to as the "Commission."

NOW, on this 29th day of May 1952, the Commission, a quorum being
present, havine considered the testimony adduced and the exhibits received at
said hearing, and being fully advised in the vremises,

FINDS:

(1) That duerublic notice having been given as recuired by law, the
Commission has jurisdiction of tiis cause and the subject matter thereof.

(2) That the NE/L of Section 2, TWp. 11S, Rge. 37 E, NMI'M, Lea
County, New Mexico, is composed of Lots 1 and 2, iot 1 containing 1%.42 acres
and Lot 2 containing 18,42 acres.

(3) That the lots in question are near the defined limits of the Echol
(Devonian) Pool. '

(») That wells drilled on the lots in question would be entitled to only

aprroximately 13/40 of the allowable assigned to a full 4D-acre unit.

(5) That Southern Production Company holds by production State 0il
and Gas Lease No. E-151%6 covering, with other lands, Lots 1 and 2 and the N/2
SE/L of Section 2, Twp. 11S, Range 37 E, NiFM, Lea County, New Mexico,
that by communitizing Lot 1 with the NE/4 SE/4 and lot 2 with the NW/4 SE/L,
two units ar-roximating scuare quarter-cuart-r sections of 58..42 acres and
58.48 acres, resrectively, could be had; that by such communitization, waste
could be rrevented and correlative rights could be protected.

(%) That Lot 1 in Section 2, Twp. 11S, Range 37 E, NMEM, Lea County,
New Mexico, because of its small size should be unitized for the production and
proration of oil with the normal drilling unit to the south, beingz the NE/4 Su/L
Section 2, Twn, 11 S, Rge. 37 E, NMIM,

(7 That Lot 2, Section 2, Tw:., 11 S, Rge. 37 E, NMrM, Lea County
New Mexico, because of its small size should be unitized for the sroduction and
proration of oil with the normal drilling unit to the south, being the NW/4i SE/4
Section 2, Twp. 11 S, Rge. 37 E, NMIM,

IT I35 THERSFORYE ORJZRED:
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Case No, 357
Order No. R-159

(1) That Lot 1 and the NE/4 SE/L (comprising one unit of 58,42 acres),
and Lot 2 and the NW/L4 SE/L (comprising one unit of 58.483 acres), Section 2,
Twp. 11 South, Range 37 East, NMPM, be and the same hereby are respectively
communitized for development and production of oil and gas,

PROVIDSD, HOWEVaR:

(a) That upon ~roduction being had upon either or both communitized
tracts, the same shall be given an allowable of 53/L0 of the current to allowable
assigned.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designsted.

STAT

B OF NEW MulICO
OIL CON3

ERVATION COMMISSION
EDWIN L. MZCHEM, Chairman
GUY SHEPARD, Member

R. R. SFURRI=R, Secretary



