BEFORE THE CIL CCIBLAVATICON CCkr ISSICN
OF THE STATE CF MNaW MsZICC

I THD MATTZR CF THh HEARING
CALLLD BY THE CIL CUNSw+VATION
CCIMI_CICN OF THE STATE OF NEW
MLATCC FGit THE PURPOSET OF CCh-
SIVRING:

CACH KNO. 313
CRosr NC. 8-140

THI APPLICATICM OF THE OIL CCHSERVA-
TICK CCHIISSICN UPCH ITS OWl FOTION
FOR AN OHuL. AnNJIRG KULE 505, OIL
PRORATICK, WITH PARTICULA.. LFZHENCE
TG PARAGRAPH 2: PROPORTICLAL FACTORS
FOR DELP WELLS LMNOER VARIOUS SPACING

S
PATTENS,

ORDZR OF THE COMLISSICN

BY THE CCMRMISZICN:

This matter caome on for hesring =t Sant a Fe, New Mexico, at 10 Ctclock
a.m, October 23, 1951, before the 0il Conservation Commission of New Mexico,
hereinsfter referred to as the "Commission.”

NOW, on this 12th day of June, the Commission, a quorum being present,
havins considered the testimony adduced and the exhibits received At said hearing

and being otherwise fully advised in the premises,

PIMOE:

(1) That due notice having been given a2s required by law, the Comricssion
has jurisdiction of this cause and the subject matter thereof.

(2) That heretofore, by virtue of Order No. 85C, Rule 5C5, to which
refarence 1s hereby riade, the Commission estailished ALO-acre proportional
factors for oil wells in allocated pools.

(3) That the proportional factors were established as follows:

POCL JEPTH PROPCRTICHAL
BANGE FACTCR

0 to 5,000 Feet
From 5,000 to 6,C00 *
" 6,000 to 7,000 "
n7.000 to 2,000 M
" 8000 to . 9,000 !
" 9,000 to 10,C0C "
" 10,000 to 11,000 M
" 11,000 to 12,000 "
W 12,000 to 13,000 ®
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(4) That the proportioral factors os established for LO0-acres were
computed in order to provide a ressonible return on the addition=l irvestment
recuired to drill 2 well upon 4O acres to a depth below 5,000 fest,

(5) That in order to protect correlative rights there iz 2 need for the
establishment of 80-acre proportionzl factors.

C
HES

IT IS5 THEEFCLs ORJZRID:

jut

1 That order No. USO Rule 5C5 Paragravh 2, be and tre son s hereby
3 2 ) & 3 o/
is amended as follows:
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PCCL USPTE LO Acre 80 Acre
HALMGE Proportional Factor Proportional Factor
C to 5,0C0 Feet 1.00 —
5,000 to 6,0C0 Feet 1.33 2.33
6,00C to 7,000 " 1.77 2,77
7,00C to 8,000 " 2.33 3.33
g,00C to G,00C "V 3.00 L.,CO
9,000 to 10,000 ! 3.77 L.77
1C¢,0C0 to 11,060" L.67 5.67
11,70C to 12,C0C" 5.67 £.67
12,C0C to 13,000" 6.75 7.75

(a) The 4C-acre proportional factor shall be applied to pools developed
on the normal statewide 4L0-acre spacing pattern,

(b) The above f0-acre proportional factor shall hereafter be applied
to all pools developed on an 80-acre spacing pattern, which the Cormission here-
a’ter authorizes as an exception to the normal statewide L0-acre spacing pattern.

PROVIDBD FURTH:R, That jurisdiction of this cese be retained for the
purpose of revocation or modification under changing conaitions.

DCRE at Santa Fe, New Mexico on the day and year hereinsbove cesignated,

State of New Mexico
OIL CCNSXRVATION CCHMIZSICH

BJWIN L. MECHEM, Chairmen

GUY ZHEPARD, Member
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