BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2314
Order No. R-2191

APPLICATION OF SHELL OIL COMPANY
FOR AN EXCEPTION TO THE GAS-OIL
RATIO PROVISIONS OF RULE 26(3),
ORDER NO. R-1670, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on June 28,
1961 and January 24, 1962, at Santa Fe, New Mexico, before Elvis
A. Utz, Examiner duly appointed by the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 22nd day of February, 1962, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis
A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Shell Oil Company, seeks an exception
to the gas-o0il ratio provisions of Rule 26(A), Order No. R-1670, to
permit its State Well No. 1-A, located 380 feet from the North line
and 380 feet from the West line of Section 36, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico, to remain classified
as a gas well in the Jalmat Gas Pool, with a gas-oil ratio below
100,000 to 1.

(3) That the evidence presented at the hearings of this
matter reflects that the above-described State Well No. 1-A would
not produce liquids and the gas-o0il ratio would be greater than
100,000 to 1 when the said well was produced at a rate not exceed-
ing 1000 MCFPD.

(4) That the application in this case should be denied.

(5) That the applicant should be required to produce the
above-described State Well No. 1l-A at a daily rate not to exceed
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1000 MCFPD, subject to the well's status and its assigned monthly
allowable; that the operator should report to the Commission the
producing gas-oil ratio of said well for the period covering the
first six months of 1962 and for each six-month period thereafter;
and that, in the event any such six-month report reflects a gas-
oil ratio of less than 100,000 to 1, the operator should appear
and show cause why said well should not be reclassified as an

oil well.

IT IS THEREFORE ORDERED:

(1) That the application of Shell 0il Company for an excep-
tion to the gas-0il ratio provisions of Rule 26(A), Order No.
R-1670, to permit its State Well No. 1-A, located 380 feet from
the North line and 380 feet from the West line of Section 36,
Township 24 South, Range 36 East, NMPM, Lea County, New Mexico,
to remain classified as a gas well in the Jalmat Gas Pool, with
a gas-oil ratio below 100,000 to 1 be and the same is hereby
denied.

(2) That the applicant is hereby directed to produce the
above-described State Well No. 1-A at a daily rate not to exceed
1000 MCFPD; subject to the well's status and its assigned monthly
allowable.

(3) That the operator shall report to the Commission the
producing gas-oil ratio of said well for the period covering the
first six months of 1962 and for each six-month period thereafter.

(4) That in the event any such six-month report reflects a
gas-o0il ratio of less than 100,000 to 1, the operator shall appear
and show cause why said well should not be reclassified as an oil
well.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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