BEFURE TH& OIL CCNSERVATICUN GCOMMISSION
OF THE STATE OF NEW IZXICO

IN THE JATT=R OF THE HARING CA_L&D
BY THE OIL JCHSERVATION COMMISSION
OF Haw MEXICC FOR THE PURPUSE OF

SJ. OIDIERING:

CASE NO. 466
CRDER HNO, R-260

THE CATTER OF THE APcLICATION OF
LOWRY et al UP®RATING ACCUUNT
FOZ APPROVAL OF THE PICTURED
SLIFFS UNIT NO. 3 UNIT AGREEMENT
LMBRACIRG 160 ACRES IN RIO ARRIBA
COUNTY, NEV “EXICC, WITHIN TWP,
26 HOATH, HANGE 6 WEST, NHPHM,

ORDER CF THE CCOMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a. m. on January 15, 1953, at Santa Fe,
Hew Mexico, before the 0il Conservation Cormission of New Mexico, hereinafter re-
ferred to azs the "Commission',

NOW, on this 16th day of January, 1953 the Commission, a quorum being prescnt,
having considered said application and the evidence introduced in support thereof,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reqjuired by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(1) That the proposed unit plan will in principle tend to promote the
conseryation of oil and gas and the prevention of waste.

IT IS THERSFURL ORDERED:

SioTION 1, That this order shall be known as the

PIRCTUREY SLIFNS UNIT HO, 3 UADER

SECIION 2. (a) That the project herein referred to shall be known 4s the
Pictured Cliffs Unit No. 3 Unit A:reemsnt, and shall hereaiter be referred to c-s the
"Projecth,

(b) That the plan by which the Project shall be operated shall
be embraced in the form of a unit agreement for the develcpment and oneration of

the Picturzd CGliffs Unit No. 3 area referred to in the Petitionsr's Petition and
filed with said petition, and said plan shall be known as the Three Pictured Cliffs
Unit Agreement Plan, said plan being the same agreement for the operation of Pictured

Unit No. 1, Pictured Cliffs Unit No., 2, and Pictured Cliffs Unit No. 3.

SEJTION 3, That the Three Pictured Cliffs Unit Agreement Plan shall be, and
hereby is apnroved in principle as a prover conserv-tion , measure; provided,
however, that notwirthstanding any of the nrovisions contained in said unit agreament
this approval shall not be considered as waiving or relinjuishing in any manner any
rizhts, duties or obligations vhich are now, or may herealter, be vested in the
dev Fexlco ULL Sonservation Commission b law relative te the sunsrvision -nd con-
trol of operatlions for exploration and develonment of nay lands committed to said
Pictured Clilffs Unit No. 3 agreement, or relative to the production of oil or £as
therefrom.

SECTIOH 4. (a) That the unit area shall be:

NEW MEXICO PRIGSLIPLE ARIDIAN

Township 26 North, Rance 6 West
Sec., 2, oL

Total Unit area: 160 acres, more or less



Poge -2~

(b) That the unit area as herein defined, under terms of said
unit agreement embraces the production of oil, gas, natural gasoline and associated
fluid hydro~-carbons insofar and only insfar as developmznt and production from
the Pictured Cliffs formation is concerned.

SLCTION 5, That the unit overator shall file with the Commission an
executed criginal or executed counterpart of the Three Pictured Clififs Unit
Agreenent within 30 days after the effective date thereof.

SiCTION 6, That this order shall become effective upon approval of said
unit agreem:nt of the Commissioner of Public Lands of the State of Hew Mexico, and
shall terminate ipso facto upon the termination of said unit agreement. The last
unit operator shall immediately notify the Commissioner in writing of such ter-
mination,

JONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE GF NEW MEXICO
OIL CUNSARVATION COMMISSIUN
EDWIN L. sOHEM, Chairman

R. S. WALKER, lMember

R. R. SPUARIER, Secretary

SEAL



