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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATICN DIVISICN

IN THE MATTEER OF THE HEARING
CALLFD RY THE 017, CONSERVATION
DIVISICN FCR THE PURPOSE OF
CONSIDERING:

CRSE NC. 7389
ORDER NO. R~5353-F

LPPLICATICHN CF YATES PETROLEUM
CORPOPATICON FOR AN AMENDMENT TO
DIV1ISION ORDER NO. R-4365, EDDY
CCUNTY, NEW MEXICC.

ORDER OF THE DIVISICN

BEY THE DIVISION:

Thie cause came on for hearing at ¢ a.rm. on Cctober 14,
1981, &at Santa Fe, MNew Mexico, before Fxeminer Richard L.

NOVW, on this 18th day of November, 1281, the Divigion
Directcr, having considered the testimony, the record, and the
recommendations of the Examiner, and beirg fully advised in the

premises,

FINDS:

(1) That due public notice having beer given &s reguired
rv law, the Division hes Jjurisdiction cf this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Ccrporation, seeks
+the. smendment of Division Order No. E-4365, which promulgated
special rules and regulations for the Penasco Draw San
2rdres-Yeco Associated Pool, by amending Fule 5(k) to permit the
cimultarecus dedication of gas welles ard cil wells and amending
Fule 9(a) to provide for annual gas-liquid ratic tests in lieu
cf semi-arnual tests.

(3) That effective February 1, 1977, Division Crder N
P-4365 was superseded by Division Order Nc. F-5353 and the
csvbiect application was amended at the time of the hearing tc
reflect this change.

(4) That the applicant has recently developed producing
Yeso formaticn o©il wells on acreage dedicated tc San Andres
formetion gas wells in said associated pool.

(5) That such o©il wells are not in direct or effective
cormurication with the San Andres gas raeserveir.
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(6) That permitting the simultanecus dedication of acreage
tc gas wells and cil wells in said pocl mey previde for more
efficient and economic production therefrom provided thet
simultanecus dedication in the same formation is prehibited.

(7) That ges-liquid ratios in said pccl have stabilized.

(8) That the arnual gas-liquid ratic test period scuaht
will provide the Division sufficient date with which to regulate
said pool.

(9) That the amendment of Rule 5(k) &rd Fule 9(a) of the
Speciel PRules and Regulations for the Perasce Draw-San
Andres-Yeso Asscciated Pcol will not result irn waste nor
viclation of correlative rights and shculd ke apprcoved.

IT IS THERFFORE ORDERED:

(1) That Rule 5(b) of the Special Fules and Regulatiocnrs
for the Penasco Draw-San 2ndres-Yesc Acssocliated Pool contained
in Divieicn Order No. R-5353, as &smended, is hereby amended to
read in its entirety as follows:

"RULE 5. (b). The simultarecus dedicatior c¢f ary acreage
tc ar o0il well and a gas well within the csame formaticon is
prohibited."

(z) That Rule 9(a) cf the Special PFules and Regulatiors
for said Penasco Draw-San Andres-Yecc Associated Pool is hereby
amended tc read in its entirety as follows:

"RULE 9. (a) Annual gas-liquid ratic testse shall ke taken
on all wells during each year 1in eccordance with a test
schedule prepared by the district office of the Division.
The initial gas-liguid ratio test <shall suffice as the
first annual test. Tests shall be 24-hcur tests, being the
firel 24 hcurs of a 72-hour period during which the well
¢rell be produced at a constant normal rete of producticn.
Fesults of such tests shall be filed on Division Form C-116
cri or before the 10th day of the following month. At least
72 hoursg prior to commencement of anv such gas-liquid ratio
tests, each operator shall {file with the appropriate
district office of the Division a test gschecdule for its
wells specifying the time eech of its wells is tc be
tested. Copies of +the test schedule =shall also be
furnishec¢ to all offset operatcrs. The supervisor of the
appropriate district office of the Division mey grant &n
exception to the &bove test requirerents where it is
demcnstrated thet the well(s) produce{s) no liguids.
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Special tests shall alsc be taker st the request of
the Divisicn Director and may also be taken at the opticn
cf the operator. Such special tests shall be taken in
accordence  with  the procedures outlined hereinabove,
including notification tc the Divisionr and offset
operatorg.”

(3) That the effective date of this order anéd of the
special pool rule emendmenis contained herein shall be
CQctober 1, 1981.

(4) That jurisdicticn cof this cause is retained for the
entry of such further orders as the Division may deem necessary.

PCNE at Santa PFe, New Mexico, or the day arnd vyear
hereinabove designated.

STATE OF NEW MEXICO
DIVISION
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