i Fined Octobren 7¢, 755/

STATE OF NEW MEXICO
ENERCY AND MINERALS DEPARTMINT
OIL CONSERVATIOM DIVISION

IN TEE MATTER CF THE HEARINC
CALLED EY THE OIL CONSERVATION
DIVISICHN FOR THE PURPCSE OF
CONSIPERING:

CaSE NC. 732¢
Order No. R-6811

APPLICATICN OF LOCO HILLS WATER
DISPCSAL COMPANY FOR AN EXCEPTION
TO ORDER NC. R-3221, AS AMENDED,
EDDY COUNTY, NEW MEXICO.

ORDER CF THE DIVISICON

BY THE DIVISION:

This cause came on for hearing at ¢ e.m. on September 23
1981, at Santa Fe, New Mexicce, before Examiner Richard T.
Stamets.

NMOW, on this 30th day of October, 1981, the UDivision
Director, having considered the testimony, the record, and the
recommendations cf the Examiner, and being fully acdvised in the
premises,

FINDS:

(1) That due public notice having beer c¢iven as required
by lew, the Division has Jjurisdicticn cf this cause ard the
cubiect matter thereof.

{(2) That Order (3) of Divisiocn OCrder No. R-=-3221, as
amended, prchibits in that area encompassed bv Lea, Eddy,
Chaves, and Rocsevelt Counties, New Mexico, the dispcsal,
subject to minor exceptions, of water produced in conjunction
with the production of ©il ¢r gas, cor both, on the surface of
the grocund, or ir any pit, pond, lske, depression, draw,
streembed, or arroyo, or in any watercourse, or in any other
plaece or ir any manner which would constitute & hazard to any
frecsh water supplies and said dispcsal has nct previocusly been
prchibited.

(3) Thet the aforesaid Order Ne. ER-3221 was issued inp
crder tc afford reasonable protectiorn against contamination of
fresh weter supplies designated by the State Crgineer through
dispecel of water produced in cenjuncticn with the production of
0cil or gas, or both, in unlined surface pits.
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(4) That the State Engineer has desicnated, pursuant to
Section 70-2-23 (15), NKMSA, 1978 Compilation, all undercrourd
water in the Cttate of New Mexico containing 10,000 parts per
millicn or less of dissolved solids as frech water supplies to
be afforded reasonable protection agsinst centemination; except
that said designation does not include anv water for which
there is no present cr reasonably foreseeable hkeneficial use
that wculd be impaired by contamination.

(%) That the applicant, ILocc Hills Water TCisposel
Ceompery, seeks as an exception to the provisicns o©f the
aforesaid Crder (3) to permit the commercisl dispceal of salt
water intc an unlined surface pit or pits containing from 5 to
15 surface acres tc be located in the N/2 SW/4 S8W/4 of Section
16, Tecwnship 17 South, Range 30 East, Eddy Courty, New Mexico.

(6) That disposal rates wculd be frem 2000 tc 2500
barrels per month per acre or from 1000 tc 125G barrels per day
at the maximum pit size.

(7) That neither the pit(s) nor the immeciste underlying
sediments are impervious and a percentage of the disposed water
wcoculd leak into the subsurface to enter the Santa Rcsa and
Pustler Arhydrite formaticns.

(8) That while the Santa Rosa formaticr contains no fresh
weter in the immediate vicinity of the proposed pit(s), it dces
centain fresh water at various locations both up-dip and down-
dip therefrom.

(9) Thaet clay =zones within the Sante ©Fcsa could
contribute to the horizontal migraticn of waters percolating
from said pits which waters could reach and contaminate down-
c¢ip fresh weter supplies in said formaticn.

(10) That 1if the salt water from said pits shculd
percclate vertically through the Santa Rosa formetion, it would
enter the FRustler formation and move therethrough in a
cgenerally Scuthward direction to the Peccs FRiver.

(11) Thet insufficient data was presented relative tc the
lerng term effect of the disposal of salt weter in the proposed
pitle) arcé its potential affect ocon surface and subsurface
waters in the following areas:

(2) percolation rates;

(b)) fluid retention by the Santa Pcsea feormation
(volume andé area);
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(c) Rustler formation water quality cutsice the
immediate area; and,

(d) the ground water regime vis-a-vis the PRustler
formation and the Pecos River.

(12) That kecause of the potential fcr contaminatior of
frech water supplies in the Santa Rosa formaticn and because
cf insufficient data wupcen which toc  make reasonable
cdeterminations relative to the need for protecticn of cr the
long terrn effects upon waters in the Rustler formation or
Fecos Piver, the subject application should be denied.

IT IS THEREFORE ORDERED:

(1) That the application of Loce Hills Water Disposal
Company for approval of commercial surface salt water
disposal facility, as an exception to COrder (3) of Division
Order No. RE-3221, is hereby denied.

(2) That Jjurisdiction of this cause is retained for
the entry of such further orders as the Divisicon may deemrm
necessary.

DOME at Santa Fe, New Mexico, cn the day and year
hereinabove designated.
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