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STATE OF NEW MEXICO
ENEPGY AND MINEP~ALS DEPARffKEYT

OII, CONSERVATION DIVISICN

!D:~ rJ’B~; ~’~TTER OF T}iE BEAF!NG
CALLED B~ THE OIL CONSF,~VATION
DIVISION FOR TIiE PURPOSF_ OF
CO~S IDEI~ ] NG -

C~[ S } I [" 0 . 737a
Order No. P-6823

APPI:ICASION OF DUGAN PRODUCTION CORPOPJkTIOV
FO~ A}i UbC, Pff’HODOX GAS WELI, I,OCAT](’N,
SAN LIU~27 COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearJr, g al o a..m. on October 2] ,
198] , et Santa Fe, New Mexico, before Exar,iner Richard I,.
Stamets.

NOW, on this 24th day of Novembez, 198], the DJvJsJor~
DJze(-:fcz, having considered the testimony, ~he record, and the
recommer~dations of the Examiner, and being fu_1_]y advised J~ the
premises,

FID~DS :

(]_) That due pub]ic notice having beer~ given as required
by ]ew, the Division has ]ozl.;oJ(iJor~ ~ ~-L ~ ~ c: ausc en d th e
subjec~ r,-,aJter thereof.

(2) That the appliear~t, Duga~ ProduetJ or, Corporatiol~,
seeks ~,[..prova] of an unorthodo~ 9as we]] ](,cation 330 feet from
the South line and 990 feet from the East ]ir~e of Sectior, 9,
Township P8 North, Rar~ge II West, NMPM, to test the FarmJngton

~ez I co.formation, San Juan County, New " "

(3) That the E/2 of said Partial Section 9 is to 
dedicated to the we]].

(4) That the unorthodo~ ]ocat J.o~t re~-u] ted from the
c c;mp_]~.~Jor: as a gas we]_]_ of a well pzoje(~Jed as a~. oJ] we]].

{5) That no offset operato~ r>bjec~d I (: the pzoposed
unorthodox ]ocatJ_cn.

(6) That approval of the subject app!icalior~ wi]] afford
the app]Jc:ar, t the opportunity to produce Jt<s just ar, d equitable
share of the gas in the subject poe], wi]] prevent the economic
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loss cabsed by the drJllirc cf unnecess~F ~,cJ] s, avoid the
augmenter_ion of risk arising from the dr_~]]J, ne c~ an excessive
number of wells, a;r~d wJ]] othezwise prevent ~aste and protecl
corre] a%Jve rights.

IT IS THERFFOR~’: ORDERED:

(i) That the application of Dugan Productio1~ Corporaticm
fez an ur.orthodox gas well iccatJen for the Farmington
fozrtafJ(m Js hereby approved for its Eedferr~ Veil No. 7 ]ocated
at a poJnf 330 feet from the South line ar¢ 990 feet from the
East line c~f Section 9, Township 28 North, Eange II West, NMPM,
San Juan County, New Mexico.

(2) That the E/2 of said Partial SectJc~ 9 sha]] 
dedicated to the above-descrJbed well.

(3) That jurisdiction of this cause Js xet~Jne~ for the
entry of sucb furthex orders a s the DJ vj sJ on may deem
r.ece ssar%..

DONE at Santa Fe, New YexJco, on the day and year

hereJnabove designated.

~ATE C F NE~ f<EX_ICO

~ recto ~: ....

S E ~ I.


