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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CII, CONSERVATICN DIVISICN

IN TEE MATTER OF THE BEARING
CALLED EY THE CII. CONSERVATION
DIVISICN FCRE THE PURPOSE CF
CONSTDERING:

CLEF NO. 7374
Crder No. R-6823
APEL.ICATICN OF DUGAN PRODUCTION CCGRPORATICN

FOE AN UNCRTHODOX GAS WELT, L.OCATICN,

SAN JUAM CQUNTY, NEW MEXICO.

ORDER OF THF DIVISION

BY_THE DIVISION:

This cause came on for hearirg at ¢ &.m. cn October 21,
1, &t GSarta Fe, New Mexico, before Fxeariner Richard T.
nete,
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MCVW, on this 24th day of November, 1%€1, the TCivision
Directcy, having considered the testimony, the record, and the
recormencations of the Examiner, and beirg fully acdvised in the
premises,

FINDE:

(1) That due public notice heving beer given asg requirecd
by law, the Division has jurisdicticn of thie cause é&nd the
subject matter thereof.

(2) That the applicert, Dugan Productiorn Ccrperation,
seeke approval of an unorthodex gas well Jocaticr 330 feet from
the Scuth line ané 990 feet from the Fest lire of Section 6,
Tewnship 28 North, Range 11 West, NMPM, to test the Farmington
fermation, San Juan County, New Mexico.

{3) That the E/2 of seaid Partial Secticn 9 is to be
dedicated to the well.

(4) That the unorthodox lccation resulted Tfrom  the
completicr as a gas well of a well proiected as ar cil well.

(5) That no offset operator objected {1c¢ the propesed
uncrthedex locaticn.

(6} mhat epprcval of the subiject applicaticn will afford
the applicant the opportunity to preduce its Jjust and eauitakble
chare of the gas in the subject pool, will prevent the economic
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loss ceaused by the drillinc of unnecessary welle, evcid the
augnenteticn of risk arising from the drills f an excessive
rurber of wells, and will otherwicse prevert waste and protect

cerrelative rights.

IT IS THERFFORE_ORDERED:

(1) That the application of Dugan FPreoduction Corporation
for an urorthodox gas well lccaticn for the Farmington
formetion is hereby approved for its Fedferrn Well No. 7 Jocated
at a poirt 330 feet from the Scuth line arc 98C feet from the
FEast lire ¢f Cection 9, Township 28 North, Eange 11 West, NMPM,
San Juen Ccunty, New Mexico.

(2) That the F/2 of said Pertial CSecticn 9 shall be
dedicated to the above-described well.

(2) That jurisdiction of this cause is retained¢ for the
entry of such further orders as the Tivisicn may deem
V.

recessary

DCNF &t Santa Fe, New Mexico, on the day and year
hereinabove desigreted.
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