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STATE OF NE~ ~4F;X!C(.)
EbI,:RGY AN[) ~t]}~I,:PAI.S I)EP~PT~,~,E~TT

O]I, CONSEB~2ATION D]VISIO}~

]~.’ g’P}: ~\<l’[i}.F OF THE HEAPING

CAI,]I<D P.Y ’f}J~ OIL CONSERVATION
F;]~]SiO~ ITs}, > TBE PUBPOSE OF
CONSIDER] b(::

CASK NC. 7375
Order No. P,-6824

P~}’],-JCATION OF DUGAN PRODUCTION
COBPOR~q’!O~ FOB DC.WNHOLE CO~@I]NGI.]b(4,
SAN OU&~ COUNTY, ~EW ZF,~ICO.

ORDER OF THE DIVIS]O~I

BY 9’HE DIVISION:

This cause came on fox hearJr, g et 9 ~;.r. on October 2],
198] , ~,i S~,nta Fe, New NezJ¢’.o, before Ey_ar.-~iner Pichard I..
Stemets.

NOW, on this 24tb day of Nove~Joer, i98]~ the Division
DJrec~c,.r, havino eor.sJdered the tesgimo,~y, ~he ~e¢.or(], a~d the
recomn:er~dations of the Exanti~er, arid being ~--1~u .... \~ advised in the
premJ .,e ~ ,

FINDS :

(]) That due public notice ]~avjn 9 be~.~ <DJ~,er~ ~,e required
b~, law, the DJ~,Jsiom has jurisdJciJor, of ~hJs cause ar, d the
subject mai4.er thereof.

f~) That the app-lc~rt, Duga~ Produc’jo~, Corporal Jot,, J.¢
~he owr~e] e~r,d operator of the NcAdams We]] }.o. 2, located ir,
Unit P of Section 34, Township 27 North, ~apge ]0 West, NNPM,
San jua, r, Ccunty, New Mexico.

,o) That the applicant seeP, s ~b~:hoxjl] I(~ co,tar.ingle ~r~gel
Peak-Cal_]up end Basin-Dakota proauciic)r_ v,,ilh4r~ ~he we_~]bc, re of
the a~bo\~.e-descr]bed well.

(4) That from the Angel Peak-Gel]up zc.,re, the subject we]]
is capable of ]oh margi.nal production or]~.

{5) That from the Basin-Dakota zorle, ~he subjec~ me]_] Js
capable of ]o~ margJr:a_] p~oductJon cE]y.

(6 ~. , That the proposed c’,o~!r~Jr, gl~ng._ ~e~, result Jr, %be
zeco\,er? of addJtJona_] hydxocarbor, s f~c)m each of the subjec%
poo.],q, ~h~:reby preventing waste, and wJ]] pc~ violate
eorre_]ative rights.
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(7) That the reservoir charact~js~j~.~ c~f each of t1,e

su_bjecl zones a~e such lh.at: u1~¢]ert~_oun<] ~.Ta~e would not be
c:~.used by ~he proposed comming].Jng provided tt~a-t the we]] is r,c,~
ahut-iri for an eztended period.

(8) That to afford the Division the cpportur~Jfly to esses~:
the [,ot:~,tJa] fo~ waste and to eypediticus]? c)~_d~ app~.opr_Jate
yemedJ6! action, the operatox shou]d notif I, the ~ztee district.
office of the Division ar, y tiD;e the subject well is shut-in for
7 cor~secutive days.

(9) That in order to a]].ocate_ ~he cor~r,..Jr,9]ed [:Ioduc%JOl~ to,
e~ch of ~.he commingled zoJ~es J m the well, app_]icanl should
consul% v, itb the supervisor of the Aztec dJalljci office of the
DJvJsJol, ~l~d deterv, JDe an a]]oc:alior~ formula f(,~ each of the
productJo~, zones.

IT IS THEFFFORE ORDERP:D:

(i) That the applicant, Dugan ProduclJor Corporal-Jots, 
hereby eu~ horJ ze~ to com~d_ngle Angel Peak-Gallup and
Basin-Dakota productJor, withi~ the we]]bore of the NcAdams },[e_]!
No. 2, ]ocated in Unit P of Section 34, Towl;ship 27 North, Pence
]0 West, NMPM, San Juan County, New N..exJcc.

(2) That the applicant shall cor~s.u]~ with the Supe[vJsor
of the ~zlec district office of the DivJsJoT, ~d ~ete~mJne a~
allocation formula for_ the a]loc~tJon of [:~(ducJJon to each zc~(:
Jr, each cf the subject wells.

(3) That the operato~ of the sul--jec:i v,e]_] shall
immediately notify the DJvisioD’s ~zi.ee (]Js~.lJc-t office any time
the we].] has been shut-in for 7 consecutive da.~x,s and shall
c:or,cu~enl]y present, to the DivJsJon, a: p]ar, for remedJ.a]
act Jot,.

i~) That jurisdJctior, of this cause, J.~ ~eleJ.ned for the-,.
er, try of such further orders as the DJ~,,JsJ(P. may deent necessary.
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DON[ at Santa Fe, New },~ezicc,, oft the Sa}, ~,r,( ~ ~,ear
Iierei Pahc;v(. cTe sigrrated.

STATE OF NE~~ ~<.T;~]C(.)

;’~] ], CONSERV~r]’.~:C~ PIVIS!ON
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