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STATE OF NEW MEXICO
ENERGY AND MINKERALS DEPAPTMENT
017, CONESERVATION DMIVISIOM

IN 9BE MAROFE OF THE HEARING
CATIFL BY ThFE OIL CONSERVATION
DIV1IEick FCGR TEE PURPCEE OF
CONSIDERINC :

CZEF NC. 7375
Crder No. R-6824

ATPIICATION CF DUGAN PRCDUCTIGCN
CORFORATICN FOK DCWNHOLE COMMINGIING,
SAN JUAN COUNTY, NEW MEXICO.

This csuse came on for hearing et ¢ e.n. on Octcber 21,
t Santa Fe, New Mexico, befcre Exariner Richard 1.

1681, =&
anrets.

st

MCW, or this  24th day of November, 1981, the Division
Directcr, having considered the testimeny, the record, and the
recommencations of the Examirer, ard beirg {ullv advised in the
premises,

FINDS:

(1) That due public nctice having been ¢iven as reguired
by law, the Division bhas Jjurisdictior of this cause ard the
gubject matter thereof,

(?) Thet the applicant, Duger Producticr Ccrporation, is
the cwrer snd coperetor of the McAdams Well Nc. 2z, lccated ir
Unit P of Eection 34, Township 27 North, Rarce 10 West, NMPM,

San Juan Ccunty, New Mexico.

{3) That the applicant seeks authcrity 1c¢ commingle Angel
Peak~Callup ard Basin-Dakots prceductior within the wellbore of
the above-described well.

{(4) Thaet from the Angel Pesk-Cellup zcre, the subject well
ie cepable of Jow marginal productior crly.

{5) Trat from the Basin-Dekcta zone, the subiect well ie
cepable of low margiral production crly.

(6} That the propeosed cormingling ney result ir the
recovery of additional hydrccerbons from each of the subject
pecls, thereby preventing waste, and will rct viclate
cerrelative rights.
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(7) That the reservceir cherecteristics of each of the
subiiect zones are such thet undergreund veste would rnot be
caused by the proposed conmingling preovided theat the well is not
cshut-in for an extended periocd.

(2} That tc afford the Division the cpportunily to essess
the potertial for weste and to expediticusly order appropriate
rermediel action, the operator shoulé notifv the Aztec district
office ¢f the Divisicn eny time the subject well is shut-ir for
7 ccnsecutive days.

{¢) That in order to allocate the cormircled production to
each of {1he commingled zones in the well, epplicant should
corsult with the supervisor of the Aztec distiict office of the
Divisicr enrd determine an allocation fermula fer each of the
precduction zones.

o

T T8 THEEFEFCRE ORDERED:

(1) That the applicant, Dugen Producticr Corporation, is
bereby @euthorized +to commingle BAngel Peek-Gallup and
Fasin-Lakcota production within the wellbore of the McAdams Well
¥o. 2, lcecated in Unit P of Secticn 34, Township 27 Morth, PRence
10 Weet, MMPM, Ser Juan Counrty, Mew Mexicc.

{(z) That the applicant shall corsult with the Supervisor
of the Aztec district office of the Divisior erd determine an
allocaticn formula for the allocation of proecuction to each zore
in esch ¢f the subject wells.

(3) That the operater of the sulject well ehall
immediately notify the Division's RAziec district office any time
the well has been shut-in for 7 consecutive doeys and shall
cercurrently present, to the Divisicn, & plarn fer remecdiel
action.

{4) That jurisdiction of this cause is retained for the
ertrvy of such further orders as the Divicicn may deem necessary.
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DONE at Santa Fe, New Mexico, or the day and vear
hereirehcove designated.

STATE OF NEW NMEXICO
f?lL CONSERVAT}@N)FIVISION
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7/ JOF D. RAMEY ,z

3/ Director
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