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STATE OF NEwW MEXICO
ENERGY AND MINERALS DEPARTMENI
OIT, CONSERVATION DIVISION

IN THY MATTER OF THE REARING
CAIITEDY RY THE OIL CONSERVATION
DIVISICGN ¥FOR THE PURPCSE OF
CONSIDERING:

CASE NO. 7376
Order No. R-6825

AFPI.JCATICN OF DUCGAN PRODUCTION
CORPOFATION FOF DOWNBOLE COMMINGI.ING,
SAN JUAN CQOUNTY, NEW MEXICO.

Y _THE DIVISION:

1Thie cause ceme on for hearing at ¢ &.m. on Cctober 21,
1981, &t Santa Fe, New Mexico, befcre Fxaminer Richerd T..
Stemets,

MOW, orn this_  24th day of November, 1¢81, the Division
Directcr, havirg considered the testimony, the record, ancd the
reconmencdations of the Fxaminer, and being fully advised in the
premises,

FINDS:

(1) That due public notice having Leer given as reguired
by law, the Divisicn has juriediction of this ceuse and ttre
sukbiject matter thereof.

{2) That the applicant, Dugan Production Corporation, is
the owner and operator of the Big & Well No. 1-E, to be drilled
in Unit ¢ of Section 8, Towrship 24 Yorth, Range ¢ West, NMPM,
San Juen County, New Mexico.

(3) That the applicant seeks autlority to commingle
Basin-Dakote &and Bisti-lower Gallup prcductior within the
wellbere of the above-described well.

(4) Thet from the Basin-Dakota zore, the subject well is
expected to be capable of low marginal procduction onliv.

(5) That from the Bisti-Lower Gallup zone, the subiect
well i expected to be capable of low margiral production only.

(€) That the proposed commingling mav result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will rot violate
cerrelative rights.
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(7) That the reserveoir characteristics of each of the
subject zeres are such that undergrcund waste would rct be
caused by the proposed commingling provided that the well is nct
shut-ir for an extended period.

(8) That to afford the Division the cpportunity to assess
the potertiel for waste and to expediticusly order appropriate
remedial action, the operator should nctifv the Aztec district
office of the Divisicr any time the subject well is chut-in for
7 consecutive days.

{9) That the supervisor of the Division'e district office
at hztec should be furrished with appropriste completion data con
ezct zore in order to determine whether the zornes should ke
separateé by use of a check valve.

(10) That in crder to allocate the conmingled preduction to
each of the commingled zones in the well, applicant should
corsult with the supervisor of the Aztec district office cf the
Divisiorn and determine an allocation formula for each of the
production zones.

T TS THFREFORE ORDERFD:

(1) That the applicant, Dugan Froduction Corporation, is
tereby auvthorized to commingle Rasin-Dakctea and Bisti-Lower
Gallup preduction within the wellbore of the Rig & Well No. J1-F,
tc be drilled in Unit O of Section &, Tcewnshkip 74 Morth, Fange ©
Weest, NMEM, San Juan County, MNew Mexico.

PROVIDED HOWEVER:

{1) 7hat the applicent shall furrish the supervisor of the
Division's district office &t Aztec with all completicn
information on each of the commingled zones including pressurers
and production of gas, o0il ard water.

{2) That seid district supervisor meéy reqguire the
irstalleticn of @ check valve dowrhole in said Rig &€ Well
Fc. 1-F if the same appears necessary tc protect either zone

from excecsive pressure differentisl or damaging crossflow.

(2) That the applicant shall ooncu]f with the Supervisor
cf the Aztec district office of the Divisicr end determine an
alloceticn formule for the alleocation of productiorn to each zone
in each of the subiect wells.

(4) That the c¢perator of the subject well shall
immediately notify the Division's Pzte dietrict office any tire
the well has been shut-in for 7 cconsecutive deys and shall
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cencurrently present, to the Division, & plan for remediel
action.

(5) That jurisdictior of this ceause is retaired for the
entry of such further orders es the Divisicon may deem recessary.

DCNE at Santa Fe, New Mexico, on the day anc¢ vear
hereinah.cve designated.
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