STATE OF NEW MEXICO
EMERGY AND MINERALS DEPARTMENT
OIT. CONSERVATION DIVISIOCNM

IN TREE MATTER OF THE HEARING
CALLED RY THE OII. CONSERVATION
DIVISICON FOR THE PURPCSE OF
CONSIDERING:

CASYF NC, 7377
Crder No. R-6876

AFPLICATICN OF DUGAN PRODUCTION
CORFORATICN FOR DOWNHOLE COMMINGT.ING,
SAN JUAN COUNTY, NEW MEXTCO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing &t & z.n. on October 21,
1981, at CSanta Fe, New Mexico, befcre Fxaminer Richard 1.
Stemets.

NOW, cn this  94th day of November, 1681, the TCivision
Director, having considered the testimony, the record, and the
recommendations of the Examiner, ard beincg fullv advised ir the
premises,

FINDS:

(1) That due public notice having heer given as reguired
by law, the Division bhas Jurisdiction of this ceause and the
subiect matter thereof.

(2) That the applicant, Dugan Production Corporation, is
the owrer and operator of the July Jubilee Well No. 1, located
in Unit G of Sfection 30, Township 24 North, Range S West, NMPM,
San Juen Ccunty, New Mexico.

(3) Thet the applicant seeks autherity to commingle
Undesigrated Gallup and Rasin-Dakota preoducticn within the
wellbore of the above-described well.

{(4) That from the Undesigrated Gallup zone, the subiect
well is expected to be capable of Jow mercinal! production only.

(5) That from the Rasin-Dakcte zcne, the subject well is
expected to be capable of low marcinal produciion only.

(6) That the proposed cormmingling wmey result in the
reccvery o©of additional hydrccarbons frowm each of the subject
pocls, thereby preventing waste, ard  will rot violate
correlative rights.
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o)

(7) That the reservoir cheracteristice of each of the
subject =zcres are such that underground waste would not be
ceused by the proposed conmingling provided that the well is nct
shut-in for an extended period.

(8) That to afford the Division the cpportunity to essess
the potertial for weste and to expediticusly order appropriate
remedie]l action, the operator should notify the Aztec district
office of the Divisicr any time the subject well is shut-ir forx

-

7 consecutive days.

(6) That in order to allocate the conmirgled production tce
cach of the commingled zones in the subject well, 90 percent and
1¢ percent of the commingled o©0il and gas production,
recpectively, shculd be allocated tco the Urdesignated CGallup
zone, erd 10 percent and 90 percent of the commingled ©il and
gas prcduction, respectively, to the Basin-Dakota zone.

IT TS THFRFFORE ORDERED:

(1) That the applicant, Dugan Production Corporation, is
hereby avthorized to conmingle Undesigrated Gallup arnc
Basin-Pekota production within the wellbore cf the July Jubilee
well No. 1, located in Unit G of Section 30, Township 24 North,
Pange 9 Vest, NMPM, San Juan County, New Mexico.

{2) That 90 percent and 10 percent cf 1ihe commingled o©il
ard cas production, respectively, shell ke &allocated to the
Undesigrnated Gallup zore and 10 percent &nd S0 percent of the
commingled o0il and gas production, respectively, shell be

allocated to the Basin-Dakota zcre.

(3) That the operator of the subject well shall
irmediately notify the Division's Aztec district office any time

-

the well bhas heen shut-in for 7 ccnsecutive days éané shall
corcurrently present, tc the Division, & plan for remedial
action.

{(4) That Jjurisdiction of this caurse is retaired for the
entry of such further orders as the Division may deem necessary.
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DONF at Santa Fe,
hereinabove designated.

New
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Mexico, on the day and

STATE CF NEW MEXICO

- OJT. CONSERVART

JOE D. RAMFY
Director
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