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STATE OF NEW MEXICO
ENERGY AND MIMERALS DREPARTMIDMT
OIL. CONSERVATION DIVISICM

IN THEF MATTER OF THE HEARING
CAIIEL RY THE OJI. CONSERVATIONM
D1VISION FOR THE PURPOSE CF
CONSTDERING:

CASF NC. 7378
Order Nco. R-6827

APPLICATION OF JEROME P. McHUGH
FCR DOWNHOILE COMMINGI.ING, RI0O ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came or for hearing at 6 &.n. on Cctober 21,
1681, at Santa TFe, New Mexico, before Fxaminer Richard 1.
Stamets.

NOW, on this 24th day of November, 1%€1, the Civision
Director, heving considered the testimonv, the record, and the
recommencdations of the FExaminer, and being fullyv advised in the
premises,

FINDS:

(1) That due public notice having heer civen as required
bv law, the Division has Fdurisdictior of this cause and the
subject matter thereof.

{2} That the applicant, Jerome F. McKuch, ie the owner and
cperator of the Apache F Well No. 1, Joceted in Unit A of
Section 18, Township 26 WNorth, Range 3 V¥est, MNMPM, Rio Arrika
Ccunty, New Mexico.

(2} That the applicant seeks authcrity to comwingle
Wildhorse~CGallup and Basin-Dakote production within the wellbore
of the above-described well.

(4) That from the Wildhorse-Callup zcne, the subiect well
ie¢ expected tc be capaeble of low marginal producticn only.

(%) Thet frem the PBasin-Dakcta zone, the subiect well is
expected tc be capable of low margiral production cnly.

(€) That the proposed commingling mey result 3in  the
recoveryv of additioral hydrocarbons from each of the subiect
pools, thereby preventing waste, ard will not violate
correlative rights.
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(7} That the reservoir characteristice of each of the
subiject zones are such that underground waste would not be
caused by the proposed commingling provided thet the well is not
cshut-irn fcr an extended period.

(8) That to affcrd the Division the cpportunity to assess
the potential for waste and to expediticusly order appropriate
remedial ection, the operator should notifv the Aztec district
office ¢f the Divisicon eny time the subject well is shut-in for

-

7 congecutive days.

{2} Thet in order to allocate the commirgled production to
each of the commingled zones in the subject well, 50 percent of
the comrmingled oil and gas production should be zllocated to the
WWildhorse-Gallup zone, and 50 percent of the commingled
productior to the Rasin-Dakota zone.

I 15 THEREFORE ORDERED:

{1) That the applicant, Jercme F. McHugh, 1is herebyv
zvthorized to commingle Wildhorse-Gallup and PRasin-Dakota
rroductior within the wellbore of the 2apache E Well MNo. 1,
located in Unit A of Secticen 18, Township 26 MNorth, Range 3
West, NMPM, Rio Arriba County, New Mexico.

(2) That 50 percent of +the commingled o©il end gag
production shall be allocated tc the Wildhorse-Callup zcene and
50 percent of the commingled production shall be allocated to
the Basirn-Lakota zone.

(3) That the operator of the subiject well sheall
inmedietely notify the Division's Aztec district office any time
the well has been shut-in for 7 consecutive days ané shall
coencurrently present, to the Division, & plan for remedis]
action.

(4) That Jjurisdiction of this cause is retained for the
entrv of such further orders as the Division may deem recessary.

DCME at Santa Fe, New Mexico, or the dJday and vyear
hereinabove designated.
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