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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMEMNT
OII. CONSERVATION DIVISIOM

iNM THE MATTER OF THE HEARING
CALLED BY THE OII, CONSERVATION
DI1VISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7386
Order No. R-6831

APPLICATION OF EL PASO MNATURAIL GAS
COMPANY FCOR DOWNHOLE COMMINGIING,
kK10 ARRIBRA COUNTY, NEW MEXICO.

CEDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at ¢ &.r. on OCctober 21
1681, &t Eanta Fe, New Mexico, before Fxaminer Richard 1.
Starets.

’
.

10w, on this_  24th  day of November, 1¢81, the Division
Director, having considered the testimony, the record, and the
recomrendations ¢f the Examiner, and beinc {ullv advised ir the

prenises,
FINDS:

(1) That due public notice having beern given as reguired
by Jaw, the Division has Jjurisdicticen of +thise ceuse and the
subject matter thereof.

(2) That the applicant.,, Fl Pasoc Natural Gas Company, is
the owner and operator of the San Juan 27-5 Urit Well Nc. 54,
lccate¢ ir Unit L of Section 31, Township 27 North, Range 5
West, NMPM, EFio Arriba County, New Mexico.

{3) That the applicant seeks authcritv tc¢ commingle South
Elerco-Pictured Cliffs and ERlanco-Mecaverde production within
the wellbcre of the above-described well.

(4) That from the South Elenco--Pictured Cliffe zcone, the
subject well is cepable of low merginal production onlv.

{5) Thet from the Blanco-Mesaverde zone, the subiect well
is capeble of Jow marginal production onlv.

(6) That the proposed commingling may result in the
reccvery of additional hyvdrocarbons from each ¢f the subject
pocls, thereby preventing waste, ard will rot violate
correlative rights.
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(7) That the reservoir cheracteristice of each of the
subiect zcnes are such that undergrocund waste would not be
caused by the proposed conmingling provided that the well is
rot shut-in for an extended period.

(8) That to afford the Division the cpportunity to assess
the pctential for waste and to expediticusly order appropriate
remedial action, the operator should notify the Aztec district
office of the Divisicn sny time the subiject well is shut-in for
7 consecutive days.

(¢) That in order to allocate the cormincled production
to each of the commingled zones in the subject well, 3] percert
of the conmingled gas production should be allocated to the
South Elanco-Pictured Cliffs zone, and €¢ percent of the
commingled gas production and 311 of the corndensate production
to the Elanco-Mesaverde zone.

TT IS THEREFORE ORDERED:

(1) That the applicant, E1 Paso Naturel Gas Company, is
hereby authorized to commingle South Elanco--Pictured Cliffe and
Elanco-Meseverde production within the wellbore of the San Juan
27-5 Unit Well No. 54, located in Unit I of Section 31,
Township 27 North, Range 5 West, NMPM, Ric 2Arriba County, New
Kexico.

(2) Thet 31 percent of the commirngled ges production
c¢hall be allocated to the South Rlenco-Pictured Cliffs zone and
£¢ percent of the commingled gas productior and all of the
cendensate production shall be allocated te the
Elarco-Mesaverde zone,.

(3) That the operator of the subkiect well shall
immediately notify the Division's Aztec district office env
time the well has been shut-in for 7 consecutive days and shall
cencurrently present, to the Divisiorn, & plarn for remedial
action.

(4) Trat jurisdiction of this cause is retairned for the
entry of such further orders as the Division may deem
Necessary.
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DONFE at Santa Fe,
hereinabcve designated.

S FE AT

New Mexico, on the day and
STATE OF NEW MEXTCO

0I7. CONSERVATTONjDIVISION

s

_JOE D. RAMEY,
// Director



