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STATE OF NEW MEXICO
Eb[ERGY AFJD FI]EF’,RALS DE’,PARTb’!E~7[[

OIL CONSERVATION DIVISION

3N TFE F~_TTEP OF THE HEARING
CA]:],Er3 BY T}aE Oil. CONSERVATION
D3~]SION FOR THE PURPOSE OF
CONS ID~IR] ~.If< :

CASE NO. 7414
Order No. R-6840

APPLICATIC)N OF’ GUI.F OII, CORPOP~ATION
FOR DOWNBOI.f: CO}~I]NGI.ING, I.EA
COUNTY, NEW MEXICO.

ORDER OF TRE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 e.m. on November ]9,
198]., at Santa Fe, New Mezico, before Examiner Richard L.
Stamets.

NOW, on this 30th day of November, ]98], the Division
Director, having considered the testimony, the ~ecord, and the
reco~m:er~datiol~s of the E~aminer, and being fully advised in the
prem/sos,

FINDS :

(!) That due public notice La~-Jng beer~ gS~,er, as ~equired
by law, the Di\~ision has jurisdiction of lhJs cause and the
subject ma~ter thereof.

(2) That the applicant, Gulf Oil Corporatio~, is the owner
and opexator of the Hugh Well No. ]0, ]oca*ed in Unit C of
Section ]4, Township 22 South, Range 37 East, }:MPH, Lea County,
New F~exi co.

(3) That the applicant seeks authc_~ity ~o conmdng]e
Drinkaxc3 and Wantz-Granite Wash production within the wel]bore
of the above-described well.

(~:) That from the Drinkard zor~e, the subject we]] 
c’ap6,b]e c.f low marginal production only.

(5) That from the Wantz-Granite Wash :,.or:e, the subject
we]] J.~ c.epab]e of low marginal p~oduction c.nly.
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(6) That the proposed conm!ing]ing ~,,ay ~es.u]t ]n the
recovery of additional hyd~ocaxbons flora, each of the subject
peels, thereby preventing waste, and will not violate
correlative rights.

(7) That the reservoir characteristics of each c)f 
subject zones are such that underground waste would not be
caused by the proposed conning]in 9 provided ~bet the well is nc~t
shut-ir~ fc)r an eztended period.

(8) That to afford the Division the oppo~_tunity ~o asses.~:
the potent%a! for waste and to expeditiously orde~ appropriate
remedial action, the operator should notify the Hobbs district
office of the Division any time the subject well is shut-it for
7 cor, secutive days.

(9) That in order to allocate the c, on,r,,Jng]ed production 
each of +he commJp.g]ed zones in the subject well, 36 percent of
the cov,,mJr~gled oil production and 81 percent of the comn;ing]ed
gas pro(hJc.tion should be allocated to the DrJ.r.kard zone, and 64
percent of the coma~ingled oil p~oductJon ~,d 19 percent of the
commJ ng] ed gas production shou]d be el located to the
Nard%z-Granite Wash zone.

[[I’ ] S THEREFORE ORDERED:

(i) That the applicant, Gulf Oil Corporation, is hereby
authorized to commingle DrUnkard and Wan%z-Granite Wash
production within the we]lbore of the Hugh Wel] No. ]0, located
in Unit C of Section ]_4, Township 22 South, Fange 37 East, NMPM,
I.ea County, New Mexico.

(2) That 36 percent of the commingled oi] production and
81 pexcer~t of the commingled gas product]on shall be allocated
to the Drinkard zone and 64 percent of the commingled oil
production and ]9 percent of the commingled gas production sball
be allots, ted to %.he Wan%z-Granite %qash zor, e.

(3) That the operator of the subject well sha]!
immediately notify the Division’s Hobbs district office any time
the we]] has been shut-in for 7 consecutive days add shall
concurrently present, to the Division, a plan for remedial
action.

(4) That jurisdictior~ of this cause is retafned for the
entry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New 54exico, on the cindy al,C year
hereJ r, above desigr, ated.

~ATE OF NEW F EX]CO
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