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STATE OF NEW NEXICO
ENERGY AND ~tlNERAI,S DEPARTMENT

OIL CONSERVATION DIVISION

i~ ~’~F ~<TTER OF THE HEARING
CAI,LED BY THE OIL CONSERVATION
D]\I]SIOb Ff)]9 TIqE PURPOSE OF

CONSIDFR] NG:

CASE NO. 7415
Order No. R-684]

APP].] CAT] ON OF GIJI,F Oil. CORPOP~.TION FOR
DOWNHOI,E COMMINGLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on fox hearing al 9 a.~. on November ]9,
].98] , at Santa Fe, New NexJco, before Examiner Richard I.
Stamets.

NOW, on this 50th day of November, ]98], the Division
Director, ha vin 9 considered the testimony, the record, and the
recommer,~dations of the Examiner, an¢] beJr~g fully advised in ~l~e
premises,

FINDS :

(1) That due public notice having beer~ ojven as zequired
by law, the Division has jurisdiction of tbJ~: cause and the
subject matter thereof.

(2) That the applicant, Gulf Oil CorporatJo~, is, tbe owner
ar, d operator of the T. R. Andrews Well No. 3, located Jn Unit J
of Section 32, Township 22 South, Range 38 East, NMP~, Lea
County, New Mexico.

(3) That the applicant seeks authority to (:onm~ingle Tubb
and Dr ir, kard production within the wel]bore of the
above-described we]].

(4) That from the Tubb zoDe, the subject well J s capable
of low marginal production onl~i.

(5) That from the Drinkard zor, e, the subject well 
capable of low max ginal production c~ly.
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(6) That the proposed conm,J.nt]ing may ~est)]t Jr. 
recovery of additional hydroce~bons f~om ~ac.:h of the subject
pools, thereby preventing waste, and will not violate
correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the pzoposed conm-,Jng]ing p~ovided that the well Js r.c:i
shut-Jr~ for an extended period.

(8) That to afford the Division the oppc)ztunity to assess:
the pote~tJal for waste and to expeditiously order appropriate
remedial action, the operatoz should r..otJfy the Hobbs district
office of the Divisio~ any time the subjec.t we].] is shut-in for
7 consecutive nays.

(9) That in order to allocate the commir’.g]ed pzoduceJo~ 
each of the commingled zones in the subject well, ]7 percent and
71 percent of the commingled oJ_] and gas productiol;,
respectively, should be allocated to the Tubb zone, a~d 83
percent arid 29 percent of the co~m~ing]ed oJ] and gas production,
respectively, to the Drinkard zone.

IT IS THEREFORE ORDERED:

(i) That the applicant, Gulf Oil Corporation, is heleby
authorized to commingle Tubb and DrJnkazd proc!bctJc~n within the
we]]bore of the T. F. Andrews Well No. 3, located in Unit J of
Section 32, Township 22 South, Range 38 East, NMPM, Lea County,
New Mexico.

(2) That 17 percent and 71 perc:e1~i cf the comm~ing]ed
oJ] and gas production, respectively, shall be allocated to the
Tubb zone and 83 percent and 29 percent cf t.he commingled oJ]
and gas production, respectively, shall be allocated to the
Drinkard ~<c:r-e.

(3} That the operator of the subject ~,~e]] sha]]
immediately notify the Division’s Hobbs district office any time
the well has been shut-in for 7 consecuti\,e days a~d shall
concurrently present, to the Division, e plan for zemedial
action.

(4) That jurisdiction of this cause is ~e1_aJned for the
emtry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the da~, ar, c 7 year
hereinabove designated.

STATE OF NEW RtEZICO
OIL CONSERVAT~ DIVISION

,’ aoF D. ~t,~EY,/
Director ~"
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