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STATE OF NEW MEXICO
ENERGY AND MINERAILS DFEPARTMENT
OIL CONSERVATION DIVISICN

IN THE MATTER OF THE HEAERING
CALLED BY THE OII. CONSERVATIOM
DIVISICN FCR THE PURPCSE OF
CONSIDERING:

CASE NC. 7420
Crder No. R-6842

APPI.ICATICN OF SOUTHLAND ROYALTY CCMPANMY
FOR TWO UNCRTHODOX OII. WFELI. LOCATIOMNS,
LEA CCUNTY, NEW MEXICO.

BRY THE DIVISION:

This cause came on for hearing at ¢ a.rm. on November 19,
1981, &t Santa Fe, New Mexico, before Examiner Richard 1.
Stamets.

NOW, or this 30th day of November, 1981, the Division
Director, having considered the testimony, the record, and the
recormendaticns of the Exasminer, and being fully advised ir the
prenrices,

FTNDS :

(1) That due public notice having heer given as required
by law, the Division has Jjurisdiction of this cause and the
subiect matter thereof.

{2) That the applicant, Scuthland Rovelty Companry, seeks
approval for the unorthodox location of two previcusly drillec
wells, the first being 760 feet from the Scuth line and 660 feet
from the Fast line of Section 5, the other being 660 feet from
the North line and 660 feet from the West line of Section G,
both in Township 19 South, Range 35 East, NMPM, both to be
prlugged hack to the Scharb-Bone Spring Pocl, T.ea County, New
Mexico.

(2) That the S/2 SE/4 of said Section 5 and the N/2 Nw/4
of Section 9, respectively, are to be dedicated tc the wells.

{4) That welles at said unorthodox locations will better
enable applicant to produce the o0il urderlying the proraticn
units.
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(5) That no offset operator objected to the proposed
uncrthodox locations.

{6) Thet approval cof the subject application will afford
the epplicant the opportunity to produce its just and equitable
share of the o0il in the subiject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmenfoticn of risk arising from the drilling of an excessive
number of wells, and will ctherwise prevent waste and protect
correlative rights.

T 1S THEREFORE ORDERED:

{1) That Southland Fcvalty Company is hereby cgranted
arproval for the unorthodox location cof two previously drilled
wells, the first being 760 feet from the Scuth line and 660 feet
from the East line of Section 5, the other being €60 feet from
the North line and 660 feet from the West line of Section 6,
both in Township 19 South, Range 35 East, NMPM, both tc be
pluggeda back to the Scharb-Bone Spring Focl, T.ea County, New
Mexico.

(2) That the S§/2 SE/4 of said Section 5 and the N/2 NW/4
of Secticn §, respectively, chall be dedicated to the
above-described well.

(3} That jurisdictiorn of this cause is retzired for the
entry of such further orders as the Divisicon may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear
hereinakove designated.
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