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STATE OF NEW MEXICO
ENERGY AND MINEP~ALS DEPARqMENT

OIL CONSERVATION COMMISSION

IN THE ~viATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COS~<ISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 8132
Order No. R-7632

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR EXEMPTION FROM THE NEW MEXICO
NATURAL GAS PRICING ACT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m. on July 17,
1984, at Santa Fe, New Mexico, before the Oil Conservation
Commission of New Mexico, hereinafter referred to as the
"Commission. "

NO~v, on this 23rd day of August, 1984, the Commission,
a quorum being present, having considered the testimony
presented and the exhibits received at said hearing, and being
fully advised in the premises,

FINDS :

(I) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2} That the applicant, Amoco Production Company, is the
operator of the following wells located in Rio Arriba County,
New Mexico, which are subject to the New Mexico Natural Gas
Pricing Act, hereinafter referred to as the "Act" and on the
dates indicated filed applications seeking exemptions from the
pricing provisions of the Act for these wells:

LOCATION
LEASE NAME UNIT - SECTION
AND DATE WELL NO. TOWNSHIP-RANGE POOL

Jicari] la
Apache 102 4A D 4-26N-4W Blanco Mesaverde
2-29-84

Jicarilla
Apache 102 5A P 4-26N-4W Blanco Mesaverde
2-29-84
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Jicarilla
Apache 102 6A D 3-26N-4W Blanco Mesaverde
2-29-84

Jicaril!a
Apache 102 15A L 9-26N-4W Blanco Mesaverde
2-29-84

(3) That said Act applies to any well drilled after
January I, ]975, if it was drilled on an established proration
unit which was producing gas or was capable of producing gas
from the same reservoir prior to January i, ;1975, unless the
Oil Conservation Division exempts such well upon a finding that
the drilling of the well was justified for reasons other than
avoiding the application of the Act.

(4) uhat Commission Order No. R-1670-T authorized 
second well cn an established gas proration and drilling unit
in the Blanco Mesaverde Pool, with findings that infill we]is
were necessary to recover additional gas from the pool.

{5) W<hat the above wells were drilled to increase the
recovery of gas from the Blanco Mesaverde Pool.

(6) Uhat since the drilling of the second well on each
proration unit, the applicant has done nothing tc restrict the
ability of the original well on each of the gas proration and
drilling units to produce into the pipeline.

[7) That granting a prospective exemption from the date
of application for the above wells would not impair correlative
rights nor cause waste.

IT IS THEREFORE ORDERED:

(]) That commencing on the dates indicated, a prospective
exemption is hereby granted to the following wells:

LOCAT I ON
LEASE NAME UNIT - SECTION
AND DATE WELL NO. TOWNSHIP-RANGE POOL

Jicarilla
Apache 102 4A D 4-26N-4W Blanco Mesaverde
2-29-84

Jicaril] a
Apache !02 5A P 4-26N-4W Blanco Mesaverde
2-29-f~4
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Jicarilla
Apache 102 6A D 3-26N-4W ]%]anco Mesaverde
2-29-84

Jicariila
Apache 102 15A L 9-26N-4W Blanco Mesaverde

2-29-84

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary ~.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JIM BACA, Member

/I~ KELLEY,..)Membe~ ~ ~

/" i~OE m. R~4Z~, Cha’~lan and

/ / ~ecretary


