STATE CF NEW MEXICOC
ENERGY AND MINERALSE DEPARTMENT
OIL CONSERVATICII DIVISICN

T} THE MATTLR OF THE HEARING
CI’LIED RY THE OIL CONSERVATION
DIVISION FOR THE PURPGCSE OF
CONSIDERING:

C2EF NC, 8613
Crder No. R-7973

APPLICATICON OF JUBILEE ENERGY CORPORATION
FOR SALT WATER DISPOSAL, LEA COUNTY,
NEW MEXICC.

CRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8 a.m. on June 5, 1985,
at Santa Fe, New Mexico, before Examiner Gilbert P. Quintana.

NCW, on this 10th day of July, 1985, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been giver & recuired by
law, the Livision has jurisdiction of this cause and the
sub*ect matter thereof.

(2)  The applicant, Jubilee Energy Cocrporation, is the
ovricr and operator of the Exxon Federal Well No, 2, located 705
feet from the South line and 66C feet from the west line cf
Section %, Township 26 South, Range 32 East, NMPM, Ncorth Mason-
Delaware Pool, Lea County, New Mexico.

{3} The applicant proposes to utilize said well to
dispose of produced salt water into the Deliaware formation,
with injection into the perforated interval frem approximately
44872 feet to 4502 feet.

(4) vells within a two mile radius c¢i the proposed
injector and producing from the same injectior horizon will not
be adversely affected by the planned disposal operations.

(%) A1) cffset operators have either agreed to
participate in the proposal well or have not objected to the

cane.,

'¢) The injection should be accomplished through
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2 7/& inch plastic lined tubing installed in a packer set at
approximately 44CC feet; the casing-tubing annulus shculd be
filled with an inert fluid; and a pressure gauge or approved
ieak detection device should be attached tc the annulus in
order tc determine leakage in the casing, tubing, or packer.

(7)  The injection well or system shouvlé ke equipped with
& pressure limiting switch or other acceptable device which
will limit the wellhead pressure on the injection well tc no
more than 895 psi.

(€) The Director of the Division should be authorized to
administratively approve an increase in the injection pressure
upon a proper showing by the cperator that such higher pressure
will not result in migration of the injected waters from the
Delavare formation.

(9) The operator should notify the supervisor of the
Hobbs district office of the Division of the date and time of
the installation of disposal equipment so that the same may be
inspected.

(16) The operator should take all steps necessary 1o
ensure that the injected water enters only the proposed
injecticrn interval and is not permitted to escape to other
formations or onto the surface.

(11) Approval of the subject application will prevent the
drilling of unnecessary wells and otherwise prevent waste and
protect correlative rights.

IT 15 THEREFORE ORDERED THAT:

(1) The applicant, Jubilee Enerqgy Corporation, is hereby
authorized to utilize its Exxon Federal Well No. 2, lcoccated 705
feet from the South line and 660 feet from the West line of
Section 9, Township 26 South, Range 32 East, NMPM, Lea County,
New Mexico, to dispose of produced salt water into the Celaware
formation, injection to be accomplished thrcugh Z 7/8 inch
tubing installed in a packer set at approximately 4400 feet,
with injection into the perforated interval from approximately
4482 feet to 4502 feet;

PROVIDED HCWEVER THAT, the tubing shall be plastic-lined;
the casing-tubing annulus shall be filled with an inert fluid;
and a pressure gauge shall be attached tc the annulus or the
annulus shall be equipped with an approved leak detection
device in crder to determine leakage in the casing, tubing, or
packer.




-3
Case Nc. 8613
Order No. 7973

(2) The injection well or system shall be equipped with a
pressure limiting switch or other acceptable device which will
limit the wellhead pressure on the injection well to no more
than 895 psi.

(2) Tre Director of the Division may authorize an
increase in injection pressure upcn a proper showing by the
operatcr of said well that such higher pressure will not result
in migraticr of the injected fluid from the Delaware formation.

(4) The operator shall notify the supervisor of the Hobbs
district office of the Civision of the date and time of the
installatior of disposal equipment so that +the same may be
inspected.

(5} The operator shall immediately notify the supervisor
vof the Division's Hobbs district office of the failure of the
tubing, casing, or packer, in said well or the leakage of water
from or arcurd said well and shall take such steps as may be
timely and necessary to correct such failure or leakage.

(6) The applicant shall conduct disposal operations anrd
submit monthly reports in accordance with Rules 702, 703, 704,
705, 706, 708, and 1120 of the Division Pules and Regulations.

{7) Jurisdiction of this cause is retained for the entry
of such further orders as the Division may deemn necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereipabove designated.

STATE OF NEW MEXICO
O{i/QQQSERVPTlQh DIVIEION
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Directer
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