STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
0OIL CONSERVATION DIVISION

T THE FAaTTER OF THE HEAGRING
LALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CUONSIDERING:

CASE N, 9031
Order MNo. R-BIE37G
AFFLICATION OF YATES PETROLEUM
CAHePORATION FOR HARDBHIF GAS
WELL CLASSIFICATION, EDDY
COURMTY, NEW MEXICO.

DRDER _OF _THE DIVIGION

BY THE DIVISION:

This cause came on for hearing at 8:19 &.m. on December 17,
1986, at Santa Fe, New Mexico, before Examinet David R.
Catanach.

Mow o this _ 3lst day of December, 1786, the Division
pirector, having considered the testimony, the record, and the
reconmendations of the Examiner, and being fully advised in the

PirEenl Ses,
FINDS THAT:

¢1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

L) The applicant, Yates Fetroleum Corporation, seeks &
detsrmination that its Mescal "SE" Federal Well No. 1, located
L6 feet from the North line and 1750 feet from the West line
(Unit C) of Section 18, Township 21 South, Range 232 East, NMPM,
Eddy County, New Mexico, is a hardship gas well that should be
granted priority access to pipeline takes in order to avoid
waste.

(%) The well is completed in the Little Box Canyon-tMorrow
Gas Fool which is not currently a prorated gas pool.

14y Said Mescal "SE" Federal Well NMo. 1 was completed in
Fabruary, 1982, and produced no water untiil October, 1983,
whereupon the well began to produce water in substantial
guantities.
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{5)  The applicant testified at the hearing that after the
well has been shut-in, extensive swabbing and venting of the gas
to the atmosphere is required to retuwn it to production.

(&) The applicant presented evidence in the form of )
deliverability curves derived from tests performed on the well
in 1984 and 198%, which show that the well has experienced a
gecline in deliverability during this period as & result of
formation damage due to water loading.

{7y Due to the current low marbket demand for natuwral gas,
said well is shut—in by the transporter for all but one day each
morthn,

{8y The applicant testified that in view of the small
amount of gas that the well would be allowed to produce under
current market conditions, it would be uneconomical to install
plunger 1ift or rod pump equipment on the well.

(9)  The applicant presented further evidence that shows
that i+ the well is not granted hardship well status, gas
reserves in the amount of 750 million cubic feet of gas may be
lost.

(10 At the time of the hearing, the applicant reguested a
minimum producing rate for the well of 600 MOF/Day.

i11) A log-off test conducted on the well indicates that
the well showld be able to be produced at a rate of EI0 Mcf/day
without logging off.

{1%)  Should the rate of 330 MOF/Day prove to be
insufficient to keep the well from logging off, the applicant
should be allowed to administratively obtain an increase in said
rate upon presentation of further testing or production history
data on the well justifying such increase to the Director of the
Division.

{13y To prevent waste, applicant’s Mescal "SE" Federal Well
No. 1 should be designated a hardship gas well and be given
priority access to the available market for gss.

(14> Suech classification should be subisct to the

iimitations described in Rule 412 of the Division®s Rules and
Fagul ations.

1T IS THEREFORE ORDERED THAT:
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{17 The Mescal "SE" Federal Well No. 1, located 660 feet
from the Horth line and 1750 feet from the West line (Unit ) of
Section 18, Township 21 South, Range 22 East, RfFEM, Little Box
Canyon Morrow Gas Fool, Eddy County, MNew Mexico, is hersby
designated a hardship gas well subject to the following terms
and conditions:

(& The well will be given priority access to the available
gas market; ’

ib)  The minimum approved flow rate for the well shall be
EEO Mof/days

(cy  The hardship classification shall be retained only
through January 1, 1988, unless the operator
obtains an extension thereof under the terms of
Division Rule 412 A3 and,

(i) The well should be subject to all terms and provisions
of Division Rule 412.

2y Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DOMHE at Santa Fe, New Mexico, on the day and year
nereinabove designated.

JVISTON

R. L. STAMETS,
Director




